rAIRRORTfSIECONQMICREGULAtORY:I
AUTHORITY I f INDIA

(Established in 2009)



Objective & Function

nstitul” AirS°rtSy\Economic Regulatory Authority (AERA) is a statutory body

roi of 20" A Alrpoits Gnom ic Regulatory Authority of India Act, 2008
e Gazette Notificatron dated 5th December 2008. The AERA
WaS - a by the Government vide its notification no GSR ~17 fE) dated

12.05 09 With its hgad office at Delhi.

ReEI5HS RSN, WS Y08 SRR 8031y ned i the Airpors Econonic

a)  To determine the tariff for the aeronautical services taking into
consideration.

i. The capital expenditure incurred and timely investment in
improvement of airport facilities.
ii. The service provided, its quality and other relevant factors.
iii.  The cost for improving efficiency.
iv. ~ Economic and viable operation of major airports.
V.  Revenue received from services other than the aeronautical services.

vi.  lhe concession offered by the Central Government in any agreement
or memorandum of understanding or otherwise.
vii.  Any other factor which may be relevant for the purposes of this Act.

b) To determine the amount of the Development Fees in respect of major
alrports.

c) To determine the amount of the Passengers Service Fee levied under
rule 88 of the Aircraft Rules, 1937 made under the Aircraft Act, 1934.

d) To monitor the set Performance Standards relating to quality,
continuity and reliability of service as may be specified by the Central
Government or any authority authorized by it in this behalf.

e) To call for such information as may be necessary- to determine the tariff
under clause (a).

To perform such other functions relating to tariff, as may be entrusted to it by
the Central Government or as may be necessary to carry out the provisions of this
Act.



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

BALANCE SHEET AS AT 31.03.2011

ICORPUS/CAPITAL FUND AND LIABILITIES

Corpus /capital fund

(RESERVES AND SURPLUS

. IARMARKED/ENDOWMENT FUND
JSECURED LOANS BORROWINGS
JNSECURED LOANS BORROWINGS
IOEFERRED CREDIT LIABILITIES
JOURRENT LIABILITIES AND PROVISIONS

L

lassets

,,-IXED ASSETS
UNVESTMENT-FROM EARMARKED/ENDOWMENT FUND

INVESTMENT-OTHERS
CURRENT ASSETS .LOANS. ADVANCES ETC
[MISCELLANEOUS EXPENDITURE

To the extent not written off or adjusted)

(SIGNIFICANT ACCOUNTING POLICIES
‘'ONTINGNET LIABILITIES AND NOTES ON ACCOUNTS

SCHEDULE

N O b WN

10

24

"TSandeep [>rakash)

Place: New Delhi
yated: 28/07/2011

Secretary

CURRENT YEAR

4.58,67.022.51

5.66.403.49

4.64.33.426.00

59.97,174.00

4,04.36,252.00

4,64.33.426 00

(AMOUNT -RS.)
PREVIOUS YEAR

2.43.01.885.00

2.43.01.885.00

6,61.439.00

2.36,40,446 00

2.43,01,885 00

(Yashwant S Bhave)
Chairperson



airports economic REGULATORY AUTHORITY OF INDIA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2011

INCOME

INCOME FROM SALES/ SERVICES 12

GRANTS /SUBSIDIES 13

FEES /SUBSCRIPTIONS 14

INCOME FROM INVESTMENTS(INCOME ON INVEST.FROM 15

EARMARKED/ ENDOW FUND TRANSFERRED TO FUND

INCOME FROM ROYALTY .PUBLICATION ETC. 16

INTEREST EARNED 17

OTHER INCOME 18

INCREASE /(DECREASE) INSTOCK FINISHED GOODS AN

WORK IN PROGRESS 19

TOTAL (A)

EXPENDITURE

ESTABLISHMENT EXPENSES 20

OTHER ADMINISTRATIVE EXPENSES ETC. 21

EXPENDITURE ON GRANTS. SUBSIDIES ETC 22

INTEREST 23

DEPRECIATION (Net Total atthe year -end-corresponding to

schedule 08)

TOTAL (B)

Balance being excess of income over Expenditure (A-B)

Transfer to Special Reserve ( Specify each)

Transfer to / from General Reserve

BALANCE BEING SURPLUS/(DEFICIT) CARRIED TO

CORPUS /CAPITAL FUND

SIGNIFICANT ACCOUNTING POLICIES 24

CONTINGNET LIABILITIES AND NOTES ON ACCOUNTS 25
1

Place: New Delhi (Sandeep Prakash)

(AMOUNT -RS.)

SCHEDULE CURRENT YEAR PREVIOUS YEAR

Dated: 28/07/2011 Secretary

6.0000.000 00 3,60.05.847.00
6.00,00.000 00 3.60.05.847.00
77,97.427.50 16.59,511.00
2.97,51.021 99 98,69.175.00
8,86,413 00 1.75.276.00
3,84,34,862 49 1.17.03.962.00
2.15.65,137 51 2.43.01.885 00
2,15,65,137 51 2,43.01.885 00

(Yashwant S Bhave)
Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEFT AS; at -nn,

SCHEDULE 1- CORPUS / CAPITAL FUND

.Balance as at beginning of the year

IAdd : Contribution towards corpus/ capital fund

.Add (Deduct): Balance of netincome/ (Expenditure)
transferred from the income and Expenditure Account

'BALANCE AT THE END -YEAR

*SCHEDULE 2- RESERVES AND SURPII IS
|1- Capital Reserve
As Per last Account
Addition during the year
Less . Deduction during the year
p. Revaluation Reserve
As Per last Account
Addition during the year
Less: Deduction during the year
|3. Special Reserve
As Per last Account
Addition during the year
Less : Deduction during the year
M- General Reserve
As Per last Account
Addition during the year
Less : Deduction dunng the year

ITOTAL

ISCHEDULE 3- EARMARKED / ENDOWMENT FUNDS
,d) Opening Balance of runds

u)) Additions to the Funds

"Total (a*b)

") Utilisation ol Funds
1lotal (c)

|[BALANCE AT THE END YEAR (a+bc)

Place: New Delhi
Dated: 28/07/2011

AN

(AMOUNT -RS))

2.43,01,885 00
2,15.65.137.51 2.43.01.885 00

4.58,67.022 51 2.43.01,885 00

CURRENT YEAR PREVIOUS YEAR

(Sandeep Prakash)
Secretary

(Vashivant S Bliave)
Chairperson



M

airports economic regulatory authority OF INDIA

ucnnii® FORMING PARQFBALANCF SHEET AS AT 31.03.2011

ABOUANSES5URETOMISANSBA H |

Central Government
State Government ( Specity)

Financial Institutions
a) Terms Loans
b) Interest accured and due »

Banks
a) Terms Loans
Interest accured and due

b) Other Loans ( Specify)
Interest accured and due

. Other Institutions and aqgcncies
. Debentures and bonds
> Others | Specify)

TOTAL
lote : Amount due within one year

Q"?r*"FS-UNS”UMED'rO ~"ANDBORROWING*"

1 Central Government,
state Government ( Specify)
h Financial Institutions

14 Banks
a) Terms Loans
b) Other Loans ( Specify)

othrr insliiutions and agencies
Wi Debentures and bonds

" Fixed Deposits

IB Others ( Specify)

|TOTAL
lote : Amount due within one year

Place: New Delhi
Jated: 28/07/2011

(Sandeep Prakash)
Secretary

CURRENT YEAR

CURRENT YEAR

PREVIOUS YEAR

PREVIOUS YEAR

(Yashwant SBhave)
Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INOIA

#aCHFOULES FORMING PART or BALANCE SHEET AS AT 31.03.2011
;CHEDULE 6- DEFERRED CREDIT LIABILITIES.

Arr-ppianrBS secured bv hypothecation of capital.
Iw”nipfitnent and assgts

Ih) Others

hroTAL
Note : Amountdue within one year

,<rnFnill E7- CURRENT LIABILITIES AND PROVISIONS

Al CURRENT LIABILITIES
1 Acceptances
2. Sundry Creditors
a) For Goods
b) Others
3 Advances Received
4. Interest accrued but not due on
a) Secured Loans/ borrowings
b) Unsecured Loans/ borrowings
5 Statutory Liabilities
a) Over due
b) Others
6 Other Current Liabilities

ItotamaT

R) PROVISIONS
1 For Taxtation

2 Gratuity
3 Superannuation/Pension

4 Accumulated Leave Encashment
5 Trade Warranties/Claims
6 Other ( Specify)

(Sandeep Prakash)
Secretary

’lace: New Delhi
Dated: 28/07/2011

CURRENT YEAR

CURRENT YEAR

2.37849

5.64.025 00

5.66.40349

PREVIOUS YEAR

PREVIOUS YEAR

(Yashwant S Bhave)
Chairperson
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHF.ET ASAT 31.03.2011

{SCHEDULE 9

Investments from earmarked/endowment funds

1-
. Other approved Securities
. Shares

oA WN

ftotal
|

Schedule 10 " -

In Government Securities

. Debentures and bonds
. Subsidiaries andjoint ventures
. Others (to be Specified)

Investments others

1

oA WN

In Government Securities

. Other approved Securities
. Shares

. Debenlures and bonds
. Subsidiaries andjoint ventures

Others (to be Specified)

T A L

Place: New Delhi
iyated: 28/07/2011

(SamTeep Prakash)
Secretary

IF-UKKtNI YEAR PREVIOUS YEAR

CURRENT YEAR PREVIOUS YEAR

(YashwantS IJhave)
Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHFET AS AT 31017011

.SCHEDULE 11

CURRENT ASSETS . LOANS. ADVANCES FTC
*A.) CURRENT ASSETS
1. Inventories :
a) Stores and Spares
b) Loose Tools
c) Stock in Trade »
Finished Goods
Work -in -Progress
Row Materials
2. Sundry Debtors :

a)Oebts Outstanding lor a period exceeding Six month

b) Others
IC ash balances in hand (including cheques/drafts and imnrccn
4.Bank Balance - JE— [op— L

a) With Schedule Bank
On Current Accounts ( Syndicate Bank)
On Deposit Accounts (includes margin money)

On Savings Accounts
b) With non Schedule Bank

On Current Accounts

On Deposit Accounts (includes margin money)
On Savings Accounts

5._Post Office Savings -Accounts

OTAL (A)

J.) LOANS, ADVANCES AND OTHER ASSETS
1 LOANS

a) Staff
b) Other Entities engaged in activities/objectives semilar to that
of the Entity
O Other ( Specify)
-*Adygncesjsmd other amounts recoverable in cash orin kind
forvalue to be received :'
a) On Capital Account (Airport Authority of India)
b) Prepayments
c) Others

jjn come Accrued :
a) On Investments from Earmarked/Endowment Fund
b) On Investment -Others
¢) On Loans and Advances
c) Others
(includes income due unrealized Rs...... )

ANjaim Receivable:

TOTAL (B)
iQTAL (A«B)

Place; New Delhi ,0 .
Oated: 28/07/a01l (Sandeep Prakash)

Secretary

CURRENT YEAR

5.64,025 00

5.64,025 00

3.71.40,446 00 2,36,40.446 00
27.31.781 00

3.98.72.227 00 2.36.40.446 00
4,04.36.252 00 2,36.40,446 00

(Yashwant S Bhave)
Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY O f INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT ASAT 31.03.2011

PREVIOUS YEAR
[SCHEDULE 12 CURRENT YEAR
IINCOME FROM SALES/ SERVICES
1. Income from Sales
| a) Sale of Finished Goods
b) Sale of Raw Material
| c) Sale of Scraps
2. Income from Services
| a) Labour & Processing Charges
b) Professional / Consultancy Services
| c) Agency Commission and brokerage
d) Maintenance Services ( Equipment/property)
| e) Other ( Specify)
TOTAL
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 13
INCOME GRANTS /SUBSIDIES
|(irrevocable Grants & Subsidies Received ) 6.00.00.000 00 3.60.05.847 00
1. a Cental Government
| 2. State Government (s)
3 Government Agencies
4 Institutions/ Welfare Bodies
5 International Organisations
6 Others ( Specify)
6.00.00.000 00 3.60.05.847 00
[total
CURRENT YEAR PREVIOUS YEAR

~SCHEDULE 14

Kir.OMF FROM FEES/SUBSCRIPTIONS

1. Entarence Fees

2 Annual Fees/Subscriptions
3 Seminar / Program Fees

4 Consultancy Fees

5 Others ( Specify)

TOTAL
VAR

(Yashwant s Bhave)
?lace: New Delhi Chairperson

Secretary
Dated: 28/07/2011



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2011

(SCHEDULE 15

Current Year
IINCOME FROM INVESTMENTS
-Income on invest From Earmarked/Endowment fund transferred to lurxh
1. Interest
a) On Government Securties
b) Other Bonds/Debentures

[ ] 2. Dividend

a) On Share *
1 b) On Mutual Fund Securities
' 3 Rents

| 4 Others ( Specify)

1fOTAL
TRANSFERRED TO EARMARKFD/FMnoWMFNT fi mine

(SCHEDULE 16 ~

(INCOME FROM ROYALTY.PUBLICATION ETC
1 Income from Royalty
2 Income from Publications
3 Others ( Specify)

L

OTAL

NCHEOULE 1/
|.NTEREST EARNED

| 1 On Term Deposits
a) With Schedule Banks
| b) With non Schedule Banks
c) With Institutions
| d) Others
2 On Savings Accounts
a) With Schedule Banks
b) With non-Schedule Banks
c) With Institutions
d) Others
3 On Loans
a) Employees/ Staff
b) Others

4 Interest on Debtors and other Recejvables

ITOTAL

Note-Tax Deducted at sources to be indicated

Place: New Delhi

(Sandeep Prakash)
Dated: 28/07/2011

Secretary

10

CURRENT YEAR

CURRENT YEAR

Previous year

PREVIOUS YEAR

PREVIOUS YEAR

(Yashwant S Bhave)
Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART o+r INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2011

PREVIOUS YEAR
ISCHEDULE18 CURRENT YEAR

IOTHER INCOME
1Profit on sale/disposal of assets .
a) Owned assets
b) Assets acquired outof grants, or received free of cost
2. Exports incentives realized
3 Fees for Miscellaneous Services

1 4 Miscellaneous Income
'TOTAL
- | CURRENT YEAR PREVIOUS YEAR
CHEDULE19

I v.rocAcciinci-DtACPi in STOCK OF FINISHED GOODS & WORKIN PROGRESS

a) Closing Stock
j - Finished Goods
Work -in -progress
j b) Less : Opening Stock
Finished Goods
| Work -in -progress

INETINCREASE/(DECREASE) (A-B)

CURRENT YEAR PREVIOUS YEAR
XHEDULE 20

-STABLI.SHMENT EXPENSES 7422422 00 1659511 00
| a) Salaries and Wages 258.611 00
, 0) Allowances and Bonus
' ¢) Contribution to Provident Fund
, d) Contribution to other fund ( Specify) 1,16,394 50
' °) Staff Welfare Expenses
| 0 Expenses on Employees Retirementand Terminal benefits
]) Others ( Specify)

CYashwantS Bhavc)
Place: New Delhi (Sang(;i[ﬁelz;fkash) Chairperson
Jated: 28/07/2011 y

11



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2011

CHEDULE 21

i JHER ADMINISTRATIVE EXPENSES ETC.
a) Purchases
| °) Labour and Processing expenses
c) Cartage and Carriage Inwards
| d) Electricity and Power
e) Water charges
| O Insurance
9) Repair and maintenance
| h) Excise Duty
') Rent. Rates and Taxes
| i) Vehicles. Running and Maintenances
') Postage, Telephone and communication charges
| *) Printing and stationery
H} Travelling and Conveyance Expenses
| n) Expenses on Stack holder meeting /Seminar/ Workshop
)) Subscription Expenses
I P) Web Design & Development Expenses
1) Auditors Remuneration
I r) Hospitality Charges
i) Professional Charges
11) Provision for Bad and Doubtful Debts/ Advances
j) lrrecoverable Balances Written off
v) Packing Charges
n) Freight and forwarding Expenses
x) Distribution Expenses
/) Advertisment and publicity
z) Others (house keeping & security office Exp Etc)

*total

ESCHEDULE 22

(EXPENDITURE ON GRANTS .SUBSIDIES ETC.
i) Grants given to Institutions/Organisations
| b) Subsidies given to Institutions/Organisations

[TOTAL

(SCHEDULE 23

(interest

.a) On Fixed Loans

I b) On Other Loans ( Including Bank Charges)
| ¢) Others ( Specify)

i/OTAL

~*lace: New Delhi
Dated: 28/07/2011

(Sandeep Prakash)
Secretary

CURRENT YEAR

94.710.00

9.10.594 00
46.49.461.00
6.13.041.32
8.88.178.00
64.01.142.17

2.15.951.00
50.00000

1.14.22.788 00

3.28,351 00
41.76.805 50

2.97,51,021 99

CURRENT YEAR

CURRENT YEAR

PREVIOUS YEAR

68.88000

6.50.24800
2,54.249.00
16.57.580.00
1.57.84600
50.00000
9.62.62600

43.55.307.00

2.85,190 00
14.27.249 00

98.69.175 00

PREVIOUS YEAR

PREVIOUS YEAR

(Yashwant S Bhave)
Chairperson
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE Y.E 31.3.2011
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICES

1 ACCOUNTING CONVERSION

The financial statements dte prepared on the basis of historical cost
convention, unless otherwise stated and on the accrual method of accounting.

2- INVENTORY VALUATION- Not Applicable

3. INVESTMENTS

3.1 Investments classified as ‘long term investments” are carried at cost.
Provision for decline, other than temporary is made in carrying cost of such
investments.

3.2 Investments classified as “current” are carried at cost. Provision for shortfall

on the value of such investments is made for each investment considered
individually and not on a global basis.

3.3 Cost includes acquisition expenses like brokerage, transfer stamps
etc.wherever applicable.

4 EXCISE DUTY Not Applicable

5. FIXED ASSETS

51 Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties
and taxes and incidental and direct expenses related to acquisition inclusive of
inward freight, duties and taxes and incidental and direct expenses related to
acquisition. In respect of projects involving construction, related pre-
operational expenses (including interest on loans for specific project prior to its
completion), form part of the value of the assets capitalized.

5.2 Fixed Assets received by way of non monetary grants(other than towards the

Corpus Fund), are capitalized at values stated, by corresponding credit to
Capital Reserve.

6. DEPRECIATION

6.1 Depreciation is provided on straight —tine method as per rates specified in the
ncome-tax Act, 1961 except depreciation on cost adjustments arising on
account of conversion of foreign currency liabilities for acquisition of fixed
assets, which is amortised over the residual life of the respective assets.

14



6.2

In respect of additions to/deductions from fixed assets during the year,
depreciation is considered on pro-rata basis.

6.3  Assets costing Rs. 5,000/- or less each are fully provided.

7 MISCELLANEOUS EXPENDITURE
Deferred revenue expenditure is written off over a period of 5 years from the
year it is incurred.

8. ACCOUNTING FOR SALES
Sales include excise duty and are net of sales returns, rebate and trade
discount.

9. GOVERNMENT GRANTS/SUBSIDEIES

9.1 Government grants of the nature of contribution towards capital cost of setting
up project are treated as Capital Reserve

9.2 Grants in respect of specific fixed assets acquired are shown as deduction
from the cost of the related assets.

9.3 Government grants/subsidy are accounted on relation basis.

10 FOREIGN CURRENCY TRANSACTIONS

10.1 Transactions denominated in foreign currency are accounted at the exchange
rate prevailing at the date of the transaction.

10.2 Current assets, foreign currency loans and current liabilities are converted at
the exchange rate prevailing as at the year end and the resultant gain/loss is
adjusted to cost of fixed assets, if the foreign currency liability relates to fixed
assets, and in other cases is considered to revenue.

11. LEASE
Lease agreements are yet to be entered into.

12. RETIREMENT BENEFITS-

Have not been provided since the employees are on deputation from other
Central Govt. Departments and the modalities are being worked out.
Place: New Delhi (Sandecp Prakash) (Yashwant S Bhave)
Dated:28/07/20ii Secretary Chairperson

15



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE Y.E 31.3.2011

SCHEDULE 25 -CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

1 CONTINGENT LIABILITIES * NIL
2. CAPITAL COMMITMENTS NIL
3. LEASE OBLIGATIONS- Lease agreement are yet to be entered into since

the Modalities are under process.
4, CURRENT ASSETS LOANS AND ADVANCES

In the opinion of the Management, the current assets, loans and advances
have a value on realization in the ordinary course of business, equal at least
to the aggregate amount shown in the Balance Sheet.

5. TAXATION

In view of there being no taxable income under Income-tax Act 1961, no
provision for Income tax has been considered necessary

6. FOREIGN CURRENCY TRANSACTIONS Current Year Previous Year
6.1 Value of Imports Calculated on C.I.F. Basis NIL NIL

6.2 Expenditure in foreign currency:

a) Travel ° 14,38,471.17 NIL
b) Remittances and Interest payment
to Financial Institutions/Banks
in Foreign Currency- NIL NIL
C) Other expenditure NIL NIL
-Commission on Sales NIL NIL
-Legal and Professional Expenses NIL NIL
-Miscellaneous Expenses NIL NIL

6.3 Earnings:

Value of Exports on FOB NIL NIL
6.4 Remuneration to auditors NIL NIL
As Auditors

-Taxation matters
-For Management services
-For certification

Others NIL NIL

16



Corresponding figures for the previous year have been regrouped/rearranged,
wherever necessary.

Schedules 1to 25 are annexed to and form and integral part of the Balance

Sheet as at 31.3.2011 and the income and expenditure account for the year
ended on that date.

Place: New Delhi (Sandeep Prakash) (Yashwant S Bhave)
Dated:28/07/2011 Secretary Chairperson

17



Accountif Ai"*: jrref " e 0"cr & Genera! of India ,,,, the
gu,a" >> ofl”dia’ Dlhi for

We have audited the attached Balance Sheet of Airports Economic
Regulatory Authority of India (AERA), New Delhi as at 31 Inarch 2°TTnd

A O thaf e Utier SeZtion 15055 B Fihé T and Rtk Y coRerss
£ E'? 028(?8%%858 Financialonsﬁ;tgr%een gce r@c}ﬁég%s{)%an%i f-HqtyRL(J)I‘fJ %ﬁe(ZAéERAs

is ,0 N «*-»

a,h-. 1?'SSeT g?,é*._ud“ ReP°rt contains the comments of the Com troller(?nd
Auditor General 0T India (CAO) on the accounting treatment only with regard to

classification, conformity with the best accounting practices, accounting S a r *
and disclosure norms etc. Audit obseivations on financial transactions w iftre S
toeomplIMCe withthe Laws, Rules and Regulations (Propriety and “ gTri,y),"d

through”™Insp»:fion

~We have conducted our audit in accordance with auditing standards

g nerally accepted in India. These standards require that we plan and pe.fonn the

from ? rCasonable “ surall“ ~out whether the financial statements arc free
A i ra" | " audii i,,ci inin& “ )

mcluée? aré sr% S rs |rn R Hlsglosurfe C;“c{ﬁg ef)fr?é]rq]'crfgll stateaments. An audit also

a000U',,ng P™* Pl« used a"d significant estimates made by

S | B 1 as evaluating the overall Bresentatlon of financial statements
we believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

© ZI °*htainCd/ ' 1,?* inf° rmation and exmanations, wh]lch to the best of
knowledge and belief were necessary for the purposes of our audit;

(n) The Balance Sheet and Income & Expenditure Account/Receipt & Payment

Account deak with by this report have been drawn up in the format as
prescribed by the Ministry of Finance.

(iii)  In our opinion proper books of accounts and other relevant reconls have

been maintained by the AERA as required under Rule 35 (1) of AERA A«
2008 inso far as it appears from our examination of such books



iv)

We further report that:

COMMENTS ONACCOUNTS

A
1

(v)

Balance Sheet
Reserves and Surplus (Schednle-2) Rs.4,58,67,022.51

The Authority transferred Rs.2,15,65,137.51 being excess of income over
expenditure for current year (previous year Rs.2,43,01,885.00) to Reserve
and Surplus. As per common format and notes & instructions, issued by the
Central Government in consultation with the Comptroller and Auditor of
India, the amount should have been transferred to Corpus/Capital Fund. The
non-transfer of amount has resulted in understatement of Corpus/Capital

Fund and overstatement of Reserves and Surplus to the extent of
Rs.4,65,33,426.00.

Current Liabilities and Provisions (Schedule-6) Rs.5,66403.49

The Authority has not created the provision for leave salary and pension
contribution payable in respect of personnel on deputation from various
Central Government Offices. The non-provision of leave salary and pension
contribution has resulted in understatement of liability and overstatement of
Reserves and Surplus (Corpus/Capital Fund).

Notes to Accounts

AERA has paid Rs.3,71,40.446.00 to Airport Authority of India for
refurbishment of the Rental Building. The work was completed and the
Authority is utilizing refurbished facilities. However, the amount paid is
shown as Advances and other amounts recoverable in cash or in kind. This

has resulted into overstatement of Loan and Advances and understatement of
fixed assets.

Management letter

Deficiencies which have not been included in the Audit Report have been
brought to the notice of the Chairman, AERA through a management letter
issued separately for remedial/corrective action.

Subject to our observations in the preoeding paragraphs, we report that the
Balance Sheet and Income & Expenditure Account/Receipt & Payment

Account dealt with by this report are in agreement with the books of
accounts.

In our opinion and to the best of our information and according: to the
explanations given to us, the said financial statements, read together &ith the
Accounting Policies and Notes on Accounts, and subject to the significant



matters stated above, and other matters mentioned in Annexure to this Audit

Report, give a true and fair view in conformity with accounting principles
generally accepted in India.

(@) In so faras it relates to the Balance Sheet, of the state of affairs of AERA
as at 31 March 2011 ; and

(b) In so far as it relates to Income & Expenditure Account of the surplus for
the year ended on that date.

(Anand Mohan Bajaj)
Principal Director of Audit
Economic & Service Ministries

Place: New Delhi



Adequacy of Internal Audit
System

Adequacy of  Internal
Control System

System of Physical
Verification o f Fixed Assets

System of Physical
Verification of Inventory

Regularity in payment of
statutory dues applicable to
them.

Annexure

Internal Audit System is commensurate
with the size and activities of the
Authority.

Internal Control System is adequate.

Physical verification for the period 2010-
11 has not been conducted.

Physical verification of inventory is not
maintained in the prescribed form.

The authority stated that statutory dues
will be deposited within first three
months of the next financial year.
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