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Objective & Function

The Airports Economic Regulatory Authority (AERA) is a statutory body constituted
under the Airports Economic Regulatory Authority of India Act, 2008(270f 2008) notified
vide Gazette Notification dated 5™ December 2008. The AERA was established by the
Government vide its notification no. GSR 317 (E) dated 12.05.2009 with its head office at
Delhi.

The Statutory functions of the AERA as enshrined in the Airports Economic
Regulatory Authority of india Act, 2008 are as below:

(a) To determine the tariff for the aeronautical services taking into consideration -

(i) the capital expenditure incurred and timely investment in improvement
of airport facilities;

(ii) the service provided, its quality and other relevant factors;

(iii) the cost for improving efficiency; "=

(iv) economics and viable operation of major airports;

(v) revenue received from services other than the aeronautical services;

(vi) the concession offered by the Central Government in any agreement or
memorandum of understanding or otherwise;

(vii)  any other factor which may be relevant for the purposes of this Act:

Provided that different tariff structures may be determined for different airports
having regard to all or any of the above considerations specified at sub clause (i)
to (vii);

(b) to determine the amount of the development fees in respect of major airports;

(c) to determine the amount of the passengers service fee levied under rule 88 of
the Aircraft Rules, 1937 made under the Aircraft Act, 1934;

(d) to monitor the set performance standards relating to quality, continuity and
reliability of service as may be specified by the Central Government or any
authorized by it in this behalf;

(e) to call for such information as may be necessary to determine the tariff under
clause (a);

(f) to perform such other functions relating to tariff, as may be entrusted to it by the
Central Government or as may be necessary to carry out the provisions of this
Act.
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Errata

1) In Scheduled 24 at Note No. 9.3

For “Read Basis”
Read as “Realization Basis”

2)  In Scheduled 25 at Note No. 7.1

For “45,86,722.51”
Read as “4,58,67,022.51”
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

BALANCE SHEET AS AT 31.03.2012

(AMOUNT -RS.)

SCHEDULE

CURRENT YEAR

PREVIOUS YEAR

CORPUS/CAPITAL FUND AND LIABILITIES

CORPUS /CAPITAL FUND

RESERVES AND SURPLUS
EARMARKED/ENDOWMENT FUND
SECURED LOANS BORROWINGS
UNSECURED LOANS BORROWINGS
DEFERRED CREDIT LIABILITIES
CURRENT LIABILITIES AND PROVISIONS

NOONDAWN -

3,99,18,244.76

41,81,505.00

4,58,67,022.51

5,66,403.49

4,40,99,749.76

4,64,33,426.00

ASSETS -

FIXED ASSETS

|INVESTMENT-FROM EARMARKED/ENDOWMENT FUND
INVESTMENT-OTHERS

CURRENT ASSETS ,LOANS, ADVANCES ETC.
MISCELLANEOUS EXPENDITURE

( To thie extent not written off or adjusted)

10 .
< 19

3,87,83,615.00

53,16,134.76

59,97,174.00

4,04,36,252.00

4,64,33,426.00

SIGNIFICANT ACCOUNTING POLICIES
CONTINGNET LIABILITIES AND NOTES ON ACCOUNTS

24
25

4,40,99,749.76

NewDelhi . _ - .
Dated ! 28-09-90]2

ecretary

A

Chaudhary)

Chairperson

(Yashwant S. Bhave )



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

INCOME AND EXPENDITURE_ACCOUNT FOR THE YEAR ENDED 31.03.2012

EARMARKED/ ENDOW FUND TRANSFERRED TO FUND

D,

. %f i

(AMOUNT -RS.)
SCHEDULE |CURRENT YEAR _[PREVIOUS YEAR
INCOME
INCOME FROM SALES/ SERVICES 12 -
GRANTS /SUBSIDIES 13 6,00,00,000.00 6,00,00,000.00
. |[FEES /SUBSCRIPTIONS 14 - -
INCOME FROM INVESTMENTS( INCOME.ON INVEST.FRON 15 - .

CONTINGNET LIABILITIES AND NOTES ON ACCOUNTS

INCOME FROM ROYALTY ,PUBLICATION ETC. 16 - -
INTEREST EARNED - . 17 - %
OTHER INCOME 18 10,01,953.00 -
INCREASE /(DECREASE) IN STOCK FINISHED GOODS AN
WORK IN PROGRESS ~ 19 - .
TOTAL (A) 6,10,01,953.00 6,00,00,000.00
EXPENDITURE
ESTABLISHMENT EXPENSES 20 1,68,98,185.00 |  77,97,427.50
OTHER ADMINISTRATIVE EXPENSES ETC. 21 4,24,25,098.75 2,97,61,021.99
EXPENDITURE ON GRANTS, SUBSIDIES ETC, 22 : -
INTEREST 23 -
DEPRECIATION (Net Total at the year -ehd-corresponding to '
schedule 08) 86,27,447.00 . 8,86,413.00
TOTAL (B) _ 6,69,50,730.75 3,84,34,862.49 |
Balance:being excess of Expenditure over Income (A-B) (59.48,777.75)]  2,15,65,137.51
Transfer to Special Reserve ( Specify each) . I -
Transfer to / from General Reserve (59,48,777.75)|  2,15,65,137.51
BALANCE BEING SURPLUS /(DEFICIT) CARRIED TO
CORPUS /CAPITAL FUND - “ - -
rS'IGNlFICANT ACCOUNTING POLICIES 24

25

New Delhi ; " -

Dated : 2§-0q. 2of Secretary

- Kapll Chaudhary).

of

(Yashwant S. Bhave )

Chairperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2012

(AMOUNT -RS.)

SCHEDULE 1- CORPUS / CAPITAL FUND

CURRENT YEAR

PREVIOUS YEAR

Balance as at beginning of the year

Add : Contribution towards corpus/ capital fund
Add (Deduct) : Balance of net income/ (Expenditure)
transferred from the Income and Expenditure Account

4,56,67,022.51

(59,48,777.75)

2,43,01,885.00

2,15,65,137.51

BALANCE AT THE END -YEAR

3,99,18,244.76

4.58.67.022_?‘

CURRENT YEAR

PREVIOUS YEAR

SCHEDULE 2- RESERVES AND SURPLUS

1. Capltal Reserve

As Per last Account
Addition during the year
Less : Deduction during the year

2. Revaluation Reserve
As Per last Account
Addition during the year
‘Less : Deduction during the year

3. Sgcla;l Reserve

As Per last Account
Addition duting the year-
Less : Deduction during the year

4. General Reserve .
As Perlast Account

Addition during the year
Less: Deducﬁoq during the year

TOTAL

SCHEDULE 3 - EARMARKED / ENDOWMENT FUNDS

CURRENT YEAR

PREVIOUS YEAR

a) Opening Balance of Funds
b) Additons fo the Funds

Total (a+b)

c) Utilisation of Funds
Total (C)

BALANCE AT THE END -YEAR {a+b-c)

New Delhi
Dated : 3¢-09-90(2_

(Cap

pil Ghaudhary)

Secretary

s

(Yashwant S. Bhave )
Chairperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2012

’S_OHEDULE 4- SECURED LOANS AND BORROWINGS

CURRENT YEAR

PREVIOUS YEAR

1.Central Government

2. State Government { Specify)

3. Financial Institutions
=ancial Instifutions

8) Terms Loans
b) Interest accured and due

4. Banks :

a) Terms Loans
Interest accured and due
b) Other Loans ( Specify)
Interest accured and due

5. Other Institutions and a encles
=——"=_nsllutions and agencles
6. Debentures and bonds

7. Others { Specify)

TOTAL

Note : Amount due within one year

SCHEDULE §- UNSEGURED LOANS AND BORROWINGS.

CURRENT YEAR

PREVIOUS YEAR

1. Central Govemment
2. State Govemment ( Specify)
3. Financial Institutions

4, Banks :
8) Terms Loans
b)-Other Loans ( Specify)

5. Other Insfitutions and agencies
6. Debentures and bonds
7. Fixed Deposiis

8. Others ( Specify)

TOTAL

[Note : Amount due within one year

D

Kapll Chaudhary)
Secretary

" NewDelhi

Dated agfq'_'a

A

-

(vashwant S. Bhave )
Chalrperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET .AS AT 31.02.2012

Secretary

l‘)ated o??_q _’a

SCHEDULE g- DEFERRED CREDIT LIABILITIES : CURRENT YEAR PREVIOUS YEAR
a) Acceptances secured by hypothecation of capital =
equipement and assets
b) Others -
TOTAL - <
Note : Amount due within one year
SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS CURRENT YEAR PREVIOUS YEAR
A) CURRENT LIABILITIES
1. Acceptances - -
2. Sundry Creditors : & -
a) For Goods - 2,378.49
b) Others 34,41,749.00 -
3. Advances Recelved - =
4. Interest accrued but not due on : . -
a) Secured Loans/ borrowings . -
b) Unsecured Loans/ borrowings = -
§. Statutory Liabilities : - “
a) Over due - -
b) Others - =
6. Other Current Uabllities 7,39,756.00 5,64,025.00
TOTAL (A) 41,81,505.00 5,66,403.49
B) PROVISIONS
1. For Taxtation - -
2. Gratuity - -
3. Superannuation/Pension - -
4. Accumulated Leave Encashment = 2
5. Trade Warranties/Claims = =
6. Other ( Specify) - -
TOTAL (B) - -
[TOTAL (asE) 41,81,605.00 5,66,403.49
N
z -~
New Delht Pt. Kapil Chaudhary) (Yashwant S. Bhave )

Chalrperson




Airports Economic Regulatory Authority of India

' Depreciation Schedule as Per Income Tax Act as on 31.03.2012 Schedule-8
' . . GROSS BLOCK DEPRECIATION ON SLM NET BLOCK B,
- DESCRIPTION ::;;;I\r,l :'l‘rl: agtlg: t:: additions during the Cost / Valuation as beg?n?irgeof During the year| Déductions Total up to the|As at the current praelso 3;th:ar _
yoar year at the end year the year during the | « year -gnd year -end on dy
Land and Bullding R .
Leasehold Improvement 2,16,01,055.00 2,16,01,055.00 - 21,60,106.00 - 21,60,106.00 1,94,40,949.00 -
Plant & Machine B
{uirt 22,68,000.00 3,72,361.00 26,40,361.00 - 3,96,054.00 - 3,96,054.00 |  22,44,307.00 | - 22,68,000.00
Furniture & Fixtures ,
Furniture & Fittings 3,999.00 10,92,604.00 10,96,603.00 838.00 1,09,660.00 - 1,10,498.00 9,86,105.00 3,161.00
Generator - 14,16,320.00 14,16,320.00 - 2,12,448.00 - 2,12,448.00 12,03,872.00 -
Electrical Installation - 66,37,991.00 v 66,37,99;1.00 - 9,95,699.00 - 9,95,699.00 56,42,292.00 -
Computer/ Peripherals . :
Buffalo's Terra Station with modem 79,800.00 - 79,800.00 131.00 47,880.00 - 48,011.00 31,789.00 79,669.00
S pomputer 17,49,468.00 35,43,410.00 52,92,878.00 | . 7,33,468.00 26,75,962.00 - 34,09,430.00 18,83,448.00 10,16,000.00
a HP Printer 2,88,394.00 2,85,613.00 5,74,007.00 26,330.00 2,54,566.00 - 2,80,896.00 2,93,111.00 2,62,064.00
aptops -2,40,071.00 - 2,40,071.00 11,391.00 1,44,043.00 - 1,55,434.00° 84,637.00 2,28,680.00
nner - 9,869.00 9,869,00 - 2,920.00 - 2,920.00 6,949.00 -
tch Modem 3,00,000.00 - 3,00,000.00 - 1,80,000.00 - 1,80,000.00 1,20,000.00 3,00,000.00
Software ( Window,Anti Vlms,omcé) 3,61,068.00 7,41,531.00 11,02,599.00 52,324.00 4,46,454.00 - 4,98,778.00 6,03,821.00 3,08,744.00
UPS 59,638.00 36,054.00 95,692.00 4,645.00 51,739.00 - 56,384.00 39,308.00 54,993.00
Data Card 18,650.00 - 18,650.00 18,132.00° -518.00 - 18,650.00 - 518.00
Office Equipment .
Oil Heater 17,523.00 - 17,523.00 1,083.00 2,628.00 - 3,711.00 13,812.00 16,440.00
. |Photo Copier Machines 13,83,588.00 - 13,83,588.00 1,23,796.00 2,07,538.00 - 3,31,334.00 10,52,254.00 | . 12,59,792.00
Safe 4,060.00 - 4,060.00 4,060.00 - - 4,060.00 - -
Paper Cutter machines 1,34,606.00 - 1,34,606.00 19,693.00 20,191.00 39,884.00 94,722.00 1,14,913.00
Delonghi humidifier 4,100.00 - 4,100.00 4,100.00 - 4,100.00 - -
Cordless Phone 3,850.00 - 3,850.,00 3,850.00 - - 3,850.00 - -
Library Books 1,42,048.00 1,48,309.00 2,90,357.00 57,848.00 1,00,218.00 - 1,58,066.00 1,32,291.00 84,200.00
Web Camera - 2,805.00 2,805.00 | - 2,805.00 - 2,805.00 - -
Book Scanner - 28,00,000.00 28,00,000.00 - 2,07,123.00 - 2,07,123.00 25,92,877.00 -
Office Equipment - 27,25,966.00 27,25,966.00 - . 4,08,895.00 - 4,08,895.00 23,17,071.00 -
70,58,863,00 4,14,13,888.00 4,84,72,751.00 10,61,689.00 86,27,447.00 - 96,89,136.00 3,87,83,615.00 59,97,174.00

@
O

Vote: Previous year advances paid for Lift was shown under Capital Work-|

New Defhi

> 98-9- 2013

In-Progress now It has

Secretary

apil (ihéudhary)

n shown under Plan & Machine.

7

(Yashwant S. Bhave )

Chairperson



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2012

CURRENT YEAR

SCHEDULE 8

INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS

1. In Govemment Securities

2. Other approved Securities

3. Shares

4. Debentures and bonds

5. Subsidiaries and joint ventures
6. Others ({o be Specified)

TOTAL

SCHEDULE 10

CURRENT YEAR

INVESTMENTS OTHERS

1. In Government Securities

2. Other approved Securifies

3. Shares

4. Debenlures and bonds

5. Subsldiaries and joint ventures
6. Others (1o be Specified)

TOTAL

New Delhi

Dated’ 99 — oq_aola

e

( Capt. Kapil Chaudhary)
Secretary

N

-~ -

{Yashwant S. Bhave }
Chalrperson

PREVIOUS YEAR

PREVIOUS YEAR




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANGE SHEET AS AT 31.03.2012

SCHEDULE 11

CURRENT YEAR

PREVIOUS YEAR

CURRENT ASSETS, LOANS, ADVANCES ETC.
_—"—-———_|—._.__|____
A.) CURRENT ASSETS

1. Inventories :
a) Stores and Spares
b) Loose Tools
c) Stock in Trade
Finished Goods
Work -n -Progress
. Row Materlals
2. Sundry Debtors :
a) Debts Outstanding for a period exceeding Six month
b) Others
3. Cash balances jn hand (including cheques/drafts and imprest)
4. Bank Balances :
8) With Schedule Bank
On Current Accounts ( Syndicate Bank )
On Deposit Accounts ( includes margin money )
On Savings Accounts
b) With non Schiedule Bank
On Current Accounts
On Deposit Accounts ( Includes margin money )
On Savings Accounts:

5, Post Office Savings -Accounts

TOTAL (A)

16,66,902.76

B.) LOANS, ADVANCES AND OTHER ASSETS
1. LOANS -
a) Staff
b) Other Entities engaged in activities/objectives semilar to that
of the Entity
c) Other ( Specify)
2. Advances and other amounts recoverable In cash or in kind
for value to be recelved :
a) On Capltal Account ( Alrport Authority of India)
b) Prepayments
c) Others

3. Income Accrued :
&) On Investments from Eammarked/Endowment Fund
b) On Investment -Others
c) OnLoans and Advances
c) Others .
(Includes income due unrealized Rs.......)

4, Claim Recelvable :

4,157.00
36,45,075.00

3,71,40,446.00
27,31,781.00

TOTAL (B)

36,49,232.00

_3,98,72,227.00

TOTAL (A+B)

53,16,134.76

4,04,36,252.00

{ Capt. Kapli Chaudhary)
Secretary

New Delhl

Dated 96 ci -Jo| &

-

(Yashwant S. Bhave ) *
Chalrperso_n



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2012

SCHEDULE 12

CURRENT YEAR PREVIOUS YEAR

INCOME FROM SALES/ SERVICES
1. income from Sales

8) Sale of Finished Goods
b) Sale of Raw Material
c) Sale of Scraps
2. Income from Services
a) Labour & Processing Charges
b) Professional / Consultancy Services
o) Agency Commission and brokerage
d) Maintenance Services ( Equipment /property)
€) Other ( Specify )

TOTAL

SCHEDULE 13

CURRENT YEAR ‘PREVIOUS YEAR

INCOME GRANTS ISUBSIDIES
{irrevocable Grants & Subsidies Recelved )
1. a Cental Government -

2. State Government (s)

3. Govemment Agencles

4. Institutions f Welfare Bodies
5. Intemational Organlsations

6,00,00,000.00

TOTAL

6,00,00,000.00

6,00,00,000.00

SCHEDULE 14

CURRENT YEAR PREVIOUS YEAR

INCOME FROM FEES / SUBSCRIPTION
e TRUN FEES [ SUBSCRIPTIONS
1. Entarence Fees .

2. Annual Fees/Subscriptions
3. Seminar / Program Fees
4. Consultancy Fees

§. Others (Specify)

TOTAL

New Delhi { Capt. Kapll Chaudhary)

Dated 98’ q._;‘ 'a . Secretary .

G

(Yashwant S. Bhave )

Chalrperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2012

SCHEDULE 1§

INCOME FROM INVESTMENTS
{Income on invest. From Earmarked/Endowment fund transferred fo fund)

Current Year

Previous year

1. interest
a) On Govemment Securties
b) Other Bonds/Debentures
2. Dividend
a) On Share
b) On Mutual Fund Securities
3. Rents :
4. Others ( Specify)

TOTAL

TRANSFERRED TO EARMARKED /ENDOWMENT FUNDS

[SCHEDULE 16

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM ROYALTY, PUBLICATION ETC.
— NNl
1. Income from Royalty

2. Income from Publications
3. Others ( Specify)

TOTAL

SCHEDULE 17

CURRENT YEAR

PREVIOUS YEAR |

INTEREST EARNED
1. On Term Deposits :
a) With Schedule Banks
b) With non-Schedule Banks
c) With Institutions
d) Others
2. On Savings Accounts ;
a) With Schedule Banks
b) With non-Schedule Banks
¢) With Institutions
d) Others
3.0n Loans :
a) Employees/ Staff
b) Others

4. Interest on Debtors and other Recelvables

TOTAL

Note -Tax Deducted at sources {o be Indicated

v

.
.

New Delht { Capt. Kaplil Chaudhary)

DatedJJ — q _‘Qoln " Secretary

(vashwant S. Bhave )

Chalrperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2012

SCHEDULE 18

CURRENT YEAR

PREVIOUS YEAR

OTHER INCOME

1.Profit on sale/disposal of assets :

a) Owned assets

b) Assefs acquired out of grants, or recelved free of cost
2. Exports Incenlives realized
3. Fees for Miscellaneous Services (Tender sale)

4. Miscellaneous Income

1,953.00
10,00,000.00

TOTAL

10,01,853.00

SCHEDULE 19

CURRENT YEAR

PREVIOUS YEAR -

INCREASE/DECREASE) IN STOCK OF FINISHED GOODS & WORK IN P

ROGRESS

a).Closing Stock .
Finished Goods
Work -n progress
b). Less : Opening Stock
Flnished Goods
Work -in -progress

NET INCREASE/(DECREASE) (A-B)

SCHEDULE 20

CURRENT YEAR

PREVIOUS YEAR

ESTABLISHMENT EXPENSES

a) Salaries and Wages

b) Allowances and Bonus

¢) Contribution to Provident Fund

d) Contribution. fo other fund ( Specify)

€) Staff Welfare Expenses

f) Expenses on Employees Retirement and Terminal benefils
g) Others ( Specify)

1,49,03,301.00
7,83,315.00

2,11,569.00

74,22,422.00
2,58,611.00

1,16,394.50

TOTAL

1,58,98,185.00

77,97,427.50

pil Chaudhary)
Secretary

New Delhi
Dated ! 9.8-09: %012

7

Chairperson

(Yashwant S. Bhave )




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2012

i

SCHEDULE 21

CURRENT YEAR PREVIOUS YEAR

OTHER ADMINISTRATIVE EXPENSES ETC.

8) Purchases

b) Labour and Processing expenses

¢) Cartage and Carriage Inwards

d) Electricity and Power

€) Water charges

f) Insurance

g) Repalr and malntenance:

h) Excise Duty

D Rent. Rates and Taxes

) Vehicles, Running and Maintenances

K) Postage, Telephone and communication charges

) Printing and stationery )

m) Travelling and Conveyance Expenses .
n) Expenses on Stack holder meeting /Seminar/ Workshop
0) Subscription Expenses .
P) Web Design & Development Expenses

q) Auditors Remuneration

-T) Hospitality Charges

s) Professional Charges .

1) Provision for Bad and Doubtful Debis/ Advances

u) Imecoverable Balances' Written off :

v). Packing Charges

w) Freight and forwarding Expenses

x) Distribution. Expenses

¥) Advertisment .and publicity

2) Others (house keeping & security office Exp. Etc)

20,05,795.00 94,710,00

37,63,987.25 9,10,594.00

66,54,748.00 46,49,461.00
6,13,041.32
8,88,178.00
§7,75,286.00 64,01,142.17
2,68,400.00 2,15,951.00
50,000.00 50,000.00
15,61,950.00 -

12,47,705.00
8,05,125.00

1,35,89,999.00 1,14,22,788.00

3,28,351.00
41,76,805.50

" 3,26,184.00
63,75,919.50

TOTAL

4,24,25,098.76 2,97,61,021.99

SCHEDULE 22

CURRENT YEAR PREVIOUS YEAR

EXPENDITURE ON GRANTS ,SUBSIDIES ETC,
a) Grants given fo Institutions/Organisations
b) Subsidies given fo Institutions/Organisations

TOTAL

SCHEDULE 23

CURRENT YEAR PREVIOUS YEAR

INTEREST

8) On Fixed Loans .

b) On Other Loans ( Including Bank Charges)
c) Others ( Specify)

TOTAL

New Delhl T ( Capt. Kapil Chaudhary)

Dated & 8 __cl - I o? . Secretary

N~

-~

(Yashwant S. Bhave )
Chalrperson



AIRPORTS ECONOMIG REGULATORY AUTHORITY OF INDIA
. RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 31.03.2012

; AMOUNT -RS,
RECEIPTS CURRENT YEAR [PREVIOUS YEAR |PAYMENTS CURRENT (YEAR PREVIO)US YEAR
1. Opening Balances L.Expenses v
a) Cash in hand - - a) Establishment Expe'nses(corresponding to schedule 20) 1,58,98,185.00 77,97,427.50
b) Bank Balances - b) Administrative Expenses (corresponding to schedule 21 ) 4,24,25,098.75 2,91,96,996.99
) in current accounts 5,64,025.00 - Less: Prepaid expenses of last year (27,31,781.00)
i) in deposit accounts - - - Less: Advance Adjustment of Airport Authority of India (2,22,022.00)
iii) Savings accounts - - ) '
I.Grants Regelved 1.Payment made a ainst funds for various projects -
a) From Government of india 6,00,00,000.00 6,00,00,000.00 | (Name of the fund fo project should be shown along with -
b) From State Government - - the particulars of payments made for each project) -
¢) From other sources(details) - -
(grant for capital & revenue exp: -
to be show separetely) - -
lllIncome on Investments from Il.Investments and de osits made
a) Earmarket/Endow.Funds - - a) Out of Earmarket/Endowment funds - .
b) Own funds(oth.investment) - = | b)Outof Own'Fimds(lnvéstments-Others)- ' - -
-[WInterest Received ' IV.Expenditure on Fixed Assets & Capital Work -In-progress .
4 |a) On Bank Deposits - - a) Purchase oF Fixed Assets ' § ' 44,99,621.00 39,51,769.51
) -bbLoans,Advances etc. - - b) Expenditure on Capital Work-in-progress - 22,68,000.00
¢) Towards work in progress - 1,35,00,000.00
( Advance Airport Authority of india)
V.Other Income (Specify) 10,01,953.00 | = [V.Refund of surplus money/Loans
o a) To the Government of India . «
b) To the State Government - -
¢) To the Other providers of fund - -
V1. Amount Borrowed - - [VLEinance Charges (Interest ) -
O Vii, Any other receipts (give details) - |Vi.Other Payments (Specify)- P_re aid Expenses 36,45,075.00 27,31,781.00
Received from Ministry of Civil Aviation for .
Bank Account opening ’ - 10,000.00
|Vill, Other payables 36,15,101.51 a) Cash In Hand - -
: b) Bank Balances
i) in current accounts’ 16,66,902.76 5,64,025.00
ii) in deposit accounts - -
fii) Savings accounts - -
6,51,81,079.51 6,00,10,000.00 6,51,81,079.51 6,00,1 0,0.00.W
O | 3
New Delhi ( - Kapil Chaudhary) (Yashwant S. Bhave )
Dated ~* 3¢ -09.90]2- Secretary CRairm e remm



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YE 31.3.2012

3.1

3.2

- 3.3

5.1

5.2

6.2

6.3

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICES
ACCOUNTING CONVERSION

The financial statements are prepared on the basis of historical cost convention,
unless otherwise stated and on the accrual method of accounting.

INVENTORY’VALUATION- Not Applicable

INVESTMENTS

Investments classified as ‘long term investments” are carried at cost. Provision
for decline, other than temporary is made in carrying cost of such investments,

Investments classified as “current” are carried at cost. Provision for shortfall on

the value of such investments is made for each investment considered

individually and not on a global basis.

Cost includes acquisition expenses like brokerage, transfer stamps etc, wherever

~ applicable.

EXCISEDUTY  Not Applicable

FIXED ASSETS

Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties
and taxes and incidental and direct eXpenses related to acquisition inclusive of
inward freight, duties and taxes and incidental and direct €xpenses related to
acquisition. In respect of projects involving construction, related pre-operational
expenses (including interest on loans for specific project prior to its completion),
and form part of the value of the assets capitalized. -

| Fixed Assets received by way of non-_monetary grants (other than foWards the

Corpus Fund), are capitalized at values stated, by corresponding credit to Capital
Reserve. _

DEPRECIATION

Depreciation is provided on straight —line method as per rates specified in the
Income-tax Act, 1961 except depreciation on cost adjustments arising on account
of conversion of foreign currency liabilities for acquisition .of fixed assets, which is
amortised over the residual life of the respective assets.

In respect of additions to/deductions from fixed assets durihg the vear,
depreciation is considered on pro-rata basis.

Assets costing Rs. 5,000/- or less each are fully provided.



Date: 5 $-0q <301

MISUELLANEOUS EXPENDITURE

Deferred revenue expenditure is written off over a period of 5 years from the year
it is incurred.

8. ACCOUNTING FOR SALES
Sales include excise duty and are net of sales returns, rebate and trade discount.
9. GOVERNMENT GRANTS/SUBSIDEIES
9.1 Government grants of the nature of contribution towards capital cost of setting up
project are treated as Capital Reserve ,
9.2 Grants in respect of specific fixed assets acquired are shown as deduction from
the cost of the related asseéts.
9.3 Government grants/subsidy are accounted on relation basis.
10.  FOREIGN CURRENCY TRANSACTIONS
©10.1 Transactions denominated in foreign' currency are accounted at the exchange
rate prevailing at the date of the transaction.
- 10.2. Current assets, foreign currency loans and current liabilities are converted at the
exchange rate prevailing as at the year end and the resultant gainfloss is
-adjusted to cost of fixed assets, if the foreign currency liability relates to fixed
assets, and in other cases is considered to revenue.
11.  LEASE
11.1 A fresh draft Lease deed was sent to the Air India for execution. Air India, had
vide their letter No: ED (Intg/IR)/12 dated 26/3/2012, while stating that the draft
- agreement received by them is. under examination also requested for adhoc
payment of rent due to them. The Board, after considering the above in its 6™
“Meeting dated 29/3/2012, approved the payment of rent up to Feb 2012.
12. RETIREMENT BENEFITS- _
12.1 The Authority has Officers and Staff on roll, who have joined from different
- Government Organizations on Deputation. As per the provisions of ER 115 (a) &
115(b), on account of Leave Salary Contribution and the Pension contribution, in
respect these Officers/Staff have been drawn up for the years 2009-10, 2010-11
& 2011-12 and debited to the Grants in Aid a/c of the Authority for the FY 2011-
- 12.These amounts have been subsequently sent to the concerned Offices of the
Parent Organization of the Officers/Staff on Deputation. :
L] : /
Place: New Delhi (CaptKapil Chaudhary) (Yashwant .S.Bhave)
Secretary Chairperson -



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FORTHE Y.E 31.3.2015_

6.3

6.4

SCHEDULE 25 - CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

CONTING ENT LIABILITIES NIL

CAPITAL COMMITMENTS CONIL

LEASE OBLIGATIONS- Lease agreement are yet to be entered into sinée the
Modalities are under process, ' ;

CURRENT ASSETS LOANS AND ADVANCES

" In the opinion of the Management, the current assets, loans and advances have
a value on realization in the ordinary course of business, equal at least to the
‘aggregate amount shown in the Balance Sheet. :

TAXATION

In view of there being no taxable: income under Income-tax Act 1961, no »
provision for Income tax has been considered necessary.

- FOREIGN CURRENCY TRANSACTIONS (:urrent Year Previous Year

Value of Imports Calculated on C.I.F. Basis NIL NIL

Expenditure in foreign currency:

Travel | 1,17,279.00 NIL
Remittances and Interest payment o '
to Financial Institutions/Banks

in Foreign Currency- NIL NIL
Other expenditure | _NIL NIL
-Commissionon Sales =~ = . NIL : NIL
-Legal and Professional Expenses NIL NIL
-Miscellaneo_us Expenses NIL , NIL
Earnings:

Value of Exportson FOB ~  NIL NIL
Remuneration to auditors : NIL NIL
As Auditors

-Taxation matters
-For Management services
-For certification

Others - NIL NIL



D

7. Corresponding _ figures for the previous vear have been
regrouped/rearranged, wherever necessary

7.1 Rs. 45,867,22.51 taken info Reserve and Surplus in previous year but as per
C&AG Audit Report it should have been transferred to Corpus/Capital Fund.

8. Schedules 1 to 25 are annexed to and form and integral part of the Balance
Sheet as at 31.3.2012 and the income and expenditure account for the year
ended on that date.

&
T >
Place: New Delhi (Capt. Chaudhary) (Yashwant .S.Bhave)
Date: 299.09.96)2 Secretary Chairperson



Separate Audit Report of the Comptroller & Auditor General of India on the Accounts
of Airports Economic Regulatory Authority of India (AERA) for the year ended 31
March 2012

We have audited the attached Balance Sheet of Airports Economic Regulatory
Authority of India (AERA), New Delhi as at 31 March 2012 and Income and Expenditure
Account/Receipt and Payment Account for the year ended on that date under Section 19(2) of
the Comptroller & Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971
read with rule 35 (2) of Airports Economic Regulatory Authority of India Act, 2008. These
financial statements are the responsibility of the AERA’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Laws,
Rules and Regulations (Propriety and Regularity) ~1d efficiency-cum-performance aspects,
etc., if any, are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with accounting standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

4. Based on our audit, we report that:

(1) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(i)  The Balance Sheet and Income and Expenditure Account/Receipt and Payment
Account dealt with by this report have been drawn up in the format as prescribed by
the Ministry of Finance.

(iii)  In our opinion, proper books of accounts and other relevant records have been
maintained by the Airports Economic Regulatory Authority of India as required under
rule 35 (1) of AERA Act, 2008 in so far ac : appears from our examination of such
books.



(iv)  We further report that:
COMMENTS ON ACCOUNTS
A. Balance Sheet
Corpus/Capital Fund and Liabilities
Current Liabilities and Provision (Schedule — 7) - T 41.82 lakh
This is understated by ¥ 97.96 lakh due to non-provision of liability on account of:
R in lakh)
a. | Charges for housekeeping, Security & Pest Control Services and 4.05
wages of contracted manpower for Mecich’2012
b. | Professional Consultancy Charges for the period October’2011 to 42.47
March’2012 payable to M/s Pricewaterhouse Coopers Pvt. Ltd.
¢c. | Professional Consultancy Charges for March’2012 payable to M/s 8.99
Deloitte
d. | Bid Security / Earnest Money Deposits received from various parties 42.45
not remitted in the bank
TOTAL 97.96
Consequently, ‘Excess of Expenditure over Income’ is understated by ¥ 55.51 lakh
and Bank Balances by ¥ 42.45 lakh. v
B. Income and Expenditure Account
Expenditure - ¥ 669.51 lakh
The work relating to renovation and allied work for AERA office was completed on
02 November 2010, however, the same was capitalized on 1 April 2011 and
depreciation provided accordingly. As the work was completed in November’2010,
the proportionate depreciation for the same should have been provided. This resulted
in understatement of Prior Period Expenditure (Depreciation) by ¥ 28.92 lakh and
consequent understatement of ‘Excess of E: - enditure over Income’ by ¥ 28.92 lakh
and overstatement of ‘Fixed Assets’ to the same extent.
C.  General

Contingent Liabilities and Notes on Accounts (Schedule — 25)
Contingent Liabilities: ¥ NIL

The above did not include an amount of ¥ 199.87 lakh claimed by Airports Authority
of India towards pay etc. in respect of its officers deployed at AERA for the period



v)

(vi)

from April’2010 to March’2012. AERA has disputed the claim on the ground of
extension granted by the Minister of State for Civil Aviation, for continuing services
of AAI officials, taken on loan from AAI, further upto June’2011. Thus, the above
Contingent Liability should have been disclosed in the accounts.

Grants-in-aid

During the year 2011-12, the AERA received grant of T 600.00 lakh from Ministry of
Civil Aviation. Grant valuing ¥ 200.00 lakh was received during the month of March
2012. Out of total grant of ¥ 600.00 lakh, AERA could utilize ¥ 599.58 lakh leaving a
balance of ¥ 0.42 lakh.

Management Letter

Deficiencies which have not been included in the Separate Audit Report have been
brought to the notice of the Management through a management letter issued
separately for remedial/corrective action.

Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditure Account/Receipt and Payment Account dealt with
by this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Sepaiz.e Audit Report give a true and fair view
in conformity with accounting principles generally accepted in India:

(a) In so far as it relates to the Balance Sheet, of the state of affairs of Airports
Economic Regulatory Authority of India as at 31 March 2012; and
a) In so far as it relates to Income and Expenditure Account of the deficit for the

Place: New Delhi " (Vimalendra Patwardhan)

Principal Director of Commercial Audit

Dated: 31 January 2013 & ex-officio Member, Audit Board-I,

New Delhi.



Annexure

Adequacy of Internal Audit System

Internal Audit System is commensurate with the
size and activities of the AERA.

Adequacy of Internal Control
System

Internal Control system needs to be strengthened
in view of the following:

e Bill Register and Cheque Payment
Register were not duly authenticated by
both subordinate and supervising officials.

System of Physical Verification of
Fixed Assets

Physical Verification for the period 2011-12 was
conducted. However, the following needs to be
strengthened:

e Fixed Asset Register was not
__authenticated by any of the officials.

o Physical verification in respect of Library
Books was neither carried out nor the
records of library books maintained in
Form GFR 35.

System of Physical Verification of
Inventory

Physical Verification for the period 2011-12 was
conducted.

Regularity in payment of Statutory
dues applicable to them.

During test check, it was noticed that there were
delays in deduction and depositing TDS.




MANAGEMENT REPLIES TO THE COMMENTS OF C&AG, IN ITS
SEPRATE AUDIT REPORT, ON THE ACCOUNTS OF AIRPORTS
ECONOMIC REGULATORYAUTHRITY OF INDIA, FOR THE YEAR
ENDED 31 MARCH, 2012.

1 C&AG has commented that expenditures under 3 items were not
reflected in the accounts of the Authority for the year 2011-12 amounting to
Rs. 55.51 lakhs. These items were - charges for house-keeping security and
pest control services and wages for contracted manpower for March 2012
(Rs. 4.05 lakhs), professional consultancy charges for the period October
2011 to March 2012 payable to M/s Price Waterhouse Coopers Pvt. Ltd.
(Rs. 42.47 lakhs), and professional consultancy charges for March 2012
payable to M/s Deloitte (Rs. 8.99 lakhs) (total amounting to Rs. 55.51 lakhs).

2 These services pertained to the period covered by the year 2011-12.
However, the bills for the same were received from respective service
providers after 31.03.2012. Further, the payment for these services was to be
finalized as per the terms and conditions of the respective agreements after
ascertaining the extent of the services and actual assistance provided to the
Authority. Hence, the Authority could not have finalized the liability on
account of these services without examining the services provided, the extent
of the same and the amounts payable therefor. As a result these liabilities
were discharged during the year 2012-13 and no provision could be made in
the accounts for 2011-12 (as on 31.03.2012).

3. Regarding the bid security/earnest money deposit received from
various parties not remitted in the bank, amounting to Rs. 42.45 lakhs, these
were on account of the security amount/earnest money deposits for various
bids called for by the Authority for provision of certain services etc. The
Authority, while accepting these bid securities/EMDs, had retained the
cheques/drafts in original with it till the finalization of the respective
tenders/RFPs. This practice was found to be in line with that followed by
AAI also. Further, the Authority is required to return these bid
securities/EMDs upon finalization of the contracting process. In such a case,
if the amounts-kept as security, are not returned within the specified period
(as specified in the respective tender/RFP) then there is a provision for
interest liability on the Authority for such delay. Hence, to ensure that the
tender process is smooth and without any delays (while returning the
security/EMDs), the cheques/drafts were kept in safe custody, instead of
depositing in the bank. However, the Authority has noted that the C&AG has
opined that these bid securities/EMDs should have been deposited in the
bank, hence it has decided that henceforth all bid securities/EMDs amounts
will be deposited in a sub account — to be opened for the purposes of such
transactions in the name of the Authority.



4. The C&AG has commented upon the understatement of expenditure
(depreciation by 28.92 lakhs). As per C&AG’s comment this was on account
of capitalization of work relating to renovation and allied work for AERA
office — which was completed on 2.11.2010 but capitalized on 1.04.2011. The
Authority has decided to take this into account while finalizing the accounts
of the Authority for the year 2012-13, however it is also noted that
depreciation is essentially a non-cash expenditure.

5. Regarding the comment of C&AG on the expenditure amounting to
Rs. 199.87 lakhs (on account of claim by AAI towards pay etc. in respect of its
officers deployed at AERA for the period April, 2010 to March, 2012), at the
time of establishment of the Authority, MoCA had decided that the cost for
the AAI manpower deployed with AERA will be borne by AAI. The Authority
has taken up the matter with MoCA to extend this arrangement. Hence, no
liability on this account was included in the accounts for the year 2011-12.

However, based on the comments of the C&AG, a suitable note will be
incorporated in the accounts for the year 2012-13.

6. The Authority has noted the comments regarding internal control
systems for authentication of various registers/records, like bill register,
fixed asset register, physical verification in respect of library books,
deduction of deposition of TDS etc. and has decided to take remedial action
in a systematic manner in future.



