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AIRPORTS ECONOMIC REGULATORY
AUTHORITY OF INDIA

ANNUAL STATEMENT
OF ACCOUNTS

2013 - 2014



Objective & Function

The Alrports E¢ortomic Regulatory Authority (AERA) is a statutory body constituted
under the Alrports E¢canomic Regulatory Authority of India Act, 2008(270f 2008) notified
vide Gazette Notification dated 5" December 2008. The AERA was established by the
Government vide its notification no. GSR 317 (E) dated 12.05.2009 with its head office at
Delhi.

The Statutory functions of t_he AERA as enshrined in the Airports Economic
Regulatary Authority of India Act, 2008 are as below: )

(a) To determine the tariff for the aeronautical services taking into consideration -

()] the capital expenditure incurred and timely investment in |mprovement
of alrport facilities;

()  the service provided, Its quality and other relevant factors;

(i} the cost for improving efficiency; '

(v)  econemics and viable operationof major airports;

v} revenue recelved from services other than the aeronautical services;

(vi)  the concession offered by the Central Government in any agreement or
memorandum: of understanding or otherwise;

* (vil}  any other factor which may be relevant for the purposes of this Act:

Provided that different tariff struitures may be determined for different airports
Ahaving regard to all or any of the above considerations specified at sub clause (i)
to (vii);

(b) to determine the amount of the development fees in respect of major airports;

{c) to determine the amount of the passengers service fee levied under rule 88 of
the Alrcraft Rules,1937 made under the Aircraft Act, 1934;

(d) to moniltor the set performarce standards relating to quality, continuity and
reliabllity of service as may be specified by the Central Government or any
authorized by it in-this behalf;

(e) to call for such information as may be necessary ta determine the tariff under
clause (a);

(f} to perform ‘'sych other functions relating to tariff, as may be entrusted to it by the
Central Government or as may be necessary to carry out the provisions of this
Act.



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

BALANCE SHEET AS AT 31.03.2014

CORPUS/CAPITAL FUND AND LIABILITIES SCHEDULE |CURRENT YEAR ([PREVIOUS YEAR
CORPUS / CAPITAL FUND 1 1,31,40,536.56 1,47,86,510.51
RESERVES AND SURPLUS 2 - -
EARMARKED / ENDOWMENT FUND 3
SECURED LOANS BORROWINGS 4
UNSECURED LOANS BORROWINGS 5 2 s
DEFERRED CREDIT LIABILITIES 6
CURRENT LIABILITIES AND PROVISIONS 7 2,29,50,866.00 2,22,95,209.00
3,60,91,402.56 3,70,81,719.51
ASSETS
FIXED ASSETS 8 2,65,56,197.00 3,16,90,737.00
INVESTMENT-FROM EARMARKED/ENDOWMENT FUND 9
INVESTMENT-OTHERS 10
CURRENT ASSETS, LOANS, ADVANCES ETC. 11 95,35,205.56 53,90,982.51
MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
3,60,91,402.56 3,70,81,719.51
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGNET LIABILITIES AND NOTES'  ON ACCOUNTS 25

The accompanying notes are an intgral part of the financial statements.
as per our Review report of even date

For G M R & Associates
Chartered Accountants

fm Re istration{ 02443854
! ()m__ ( R

Rohit Sﬁarma
Proprietor

Place- New Delhi
Date- 07/07/2014

On behalf of management

“n
S

Yashwant S. Bhave
Chairperson

AL~

Aol Shekhor
Ser re fary




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2014

SCHEDULE CURRENT YEAR PREVIOUS YEAR

INCOME
INCOME FROM SALES / SERVICES 12
GRANTS / SUBSIDIES 13 5,70,00,000.00 4,50,00,000.00
FEES / SUBSCRIPTIONS 14
INCOME FROM INVESTMENTS 15
EARMARKED / ENDOW FUND TRANSFERRED TO FUND
INCOME FROM ROYALTY ,PUBLICATION ETC. 16
INTEREST EARNED 17
OTHER INCOME 18 9,445.00 17,280.00
INCREASE /(DECREASE) IN STOCK FINISHED GOODS
AND WORK IN PROGRESS 19
TOTAL (A) 5,70,09,445.00 4,50,17,280.00
EXPENDITURE
ESTABLISHMENT EXPENSES 20 1,52,37,093.00 1.28,33,018.00
OTHER ADMINISTRATIVE EXPENSES ETC. 21 3,97.42,564.95 4,97,98,298.25
EXPENDITURE ON GRANTS, SUBSIDIES ETC. 22 - -
INTEREST 23 - -
DEPRECIATION 8 56,87,078.00 75,27,698.00
TOTAL (B) 6,06,66,735.95 7,01,59,014.25
Balance being excess of Expenditure over Income (A-B) (36.57,290.95) (2,51,41,734.25)
Transfer to Special Reserve (Specify each)

a) Provision for Repair & Maintenance (30,00,000.00)

b) Provision for Electricity (3.00,000.00)
Transfer to / from General Reserve
BALANCE BEING SURPLUS /(DEFICIT) CARRIED TO
CORPUS /CAPITAL FUND (69,57,290.95) (2,51,41,734.25)
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGNET LIABILITIES AND NOTES ON ACCOUNTS 25

The accompanying notes are an intgral part of the financial statements.
as per our Review report of even date

For G M R & Associates
Chartered Accountants

m i trationg
<0
Rohit Sharma 8
Proprietor = C‘}

Membership No.: 51920'6\::%_—/_?

Piace- New Delhi
Date-07/07/2014

On behalf of management

o

Yashwant S. Bhave
Chairperson

Aok Shekhas

Secve ke 77



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 31.03.2014

(AMOUNT -RS.)

Proprietor
Membership No.: 519206

Place- New Delhi
Date-07/07/2014

RECEIPTS CURRENT YEAR [PREVIOUS YEAR |PAYMENTS CURRENT YEAR [PREVIOUS YEAR
1. Opening Balances LExpenses
a) Cash in hand - a) Establishment Expenses 15099961.00 1,23,50,053.00
b) Bank Balances b) Administrative Expenses 38207792.95 3,22,98,151.25
i) in current accounts 16,68,509.51 16,66,902.76 Less: Prepaid expenses of last year -
ii) in deposit accounts i Less: Advance Adjustment of Airport Authority of India -
iii) Savings accounts -
I.Grants Received ILPayment made against funds for various projects -
a) From Government of india 57000000.00 4,50,00,000.00 | (Name of the fund fo project should be shown along with
b) From State Government - the particulars of payments made for each project)
c) From other sources(details) -
(grant for capital & revenue exp
to be show separetely)
liLincome on Investments from liLinvestments and deposits made
a) Earmarket/Endow.Funds - a) Out of Earmarket/Endowment funds -
b) Own funds(oth.investment) - b) Out of Own Funds(Investments-Others) -
IV.Interest Received IV.Expenditure on Fixed Assets & Capital Work -in-progress
a) On Bank Deposits - a) Purchase oF Fixed Assets. 552538.00 4,34,820.00
b) Loans,Advances etc. - b) Expenditure on Capital Work-in-progress -
¢) Towards work in progress -
V.Other Income (Specify) 9295.00 17,140.00 |V.Refund of surplus money/Loans
a) To the Govemnment of India -
V.Other Receipt (Specify) b) To the State Government -
Security deposit from Bedi & bedi 30000.00 1,50,000.00 ¢) To the Other providers of fund -
VI.Finance Charges
VI. Amount Borrowed - a) Bank Charges 7650.00 5,111.00
VII. Any other receipts (give details) b) Other Charges 700.00 1,77,398.00
Received from Ministry of Civil Aviation for
Bank Account opening
VII.Other Payments (Specify)- Prepaid Expenses
Viil. Closing Balances
Vill. Other payabies - a) Cash In Hand -
b) Bank Balances
i) in current accounts 4739162.56 15,68,509.51
ii) in deposit accounts -
iiiy Savings accounts -
5,86,07,804.51 4,68,34,042.76 5,86,07,804.51 4,68,34,042.76
The accompanying notes are an intgral part of the financial statements. ' =
as per our Review report of even date
ForG M R & & Associates On behalf of gaanagement
Rohit Shagma Yashwant S. Bhave Alok Shekhar
Chairperson Secretary




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2014

SCHEDULE 1- CORPUS / CAPITAL FUND ‘CURRENT YEAR PREVIOUS YEAR
Ministry of Civil Aviation List A - 10,000.00
(Towards initial bank a/c opening)

Balance as at beginning of the year 1,47,86,510.51 3,99,18,244.76
Add : Adjustments to Corpus relating to previous year List Q 66,69,552.00 -
Less : Adjustments to Corpus relating to previous year List R -13,58,235.00 ' -
transferred from the Income and Expenditure Account (69,57,290.95) (2,51,41,734.25)
BALANCE AT THE END -YEAR 1,31,40,536.56 1,47,86,510.51
SCHEDULE 2- RESERVES AND SURPLUS CURRENT YEAR PREVIOUS YEAR

1. Capital Reserve
As per last Account - =

Addition during the year - -

Less : Deduction during the year - =

2, Revaluation Reserve
As per last Account & -

Addition during the year . &

Less : Deduction during the year - »

3. Special Reserve
As per last Account - -

Addition during the year - -

Less : Deduction during the year - %

4. General Reserve
As Per last Account - -

Addition during the year - -

Less : Deduction during the year - -

TOTAL - g

SCHEDULE 3 - EARMARKED / ENDOWMENT FUNDS CURRENT YEAR PREVIOUS YEAR
a) Opening Balance of Funds = -
b) Additons to the Funds 5 -

Total (a+b) . -

c) Utilisation of Funds = 3
Total (C) z -

BALANCE AT THE END OF THE YEAR (a+b-c) B -

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

Vi -
Yaghwont S.Bhove Alol. Shekhan
Chaispescdon g acrua,w;




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2014

SCHEDULE 4 - SECURED LOANS AND BORROWINGS CURRENT YEAR PREVIOUS YEAR

1. Central Government s =
2. State Government (Specify) = -

3. Financial Institutions
a) Terms Loans - -
b) Interest accured and due - -

4, Banks :
a) Terms Loans - -
Interest accured and due - -

b) Other Loans (Specify) - =
Interest accured and due - -

5. Other Institutions and agencies -
6. Debentures and bonds - -

7. Others (Specify) - -

TOTAL -

Note : Amount due within one year

SCHEDULE 5 - UNSECURED LOANS AND BORROWINGS CURRENT YEAR PREVIOUS YEAR

1. Central Government = *
. State Government (Specify) - .
. Financial Institutions - =

w N

4. Banks :
a) Terms Loans N -
b) Other Loans (Specify) - -

. Other Institutions and agencies - -
. Debentures and bonds - -
. Fixed Deposits & *
. Others (Specify) = =

00~

TOTAL - -

Note : Amount due within one year

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.
f\__/

YASHWANT S.BHAvVE RLox ' SHE krar
ChAIRPERCoN SECRETARY




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2014

SCHEDULE 6 - DEFERRED CREDIT LIABILITIES ;

CURRENT YEAR

PREVIOUS YEAR

a) Acceptances secured by hypothecation of capital
Equipement and Assets

b) Others

TOTAL

Note : Amount due within one year

SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS

CURRENT YEAR

PREVIOUS YEAR

A) CURRENT LIABILITIES
1. Acceptances
2. Sundry Creditors :
a) For Goods
b) Others
3. Advances Received
4. Interest accrued but not due on :
a) Secured Loans/ borrowings
b) Unsecured Loans/ borrowings
5. Statutory Liabilities :
a) Over due
b) Others
6. Other Current Liabilities
a) Duties & Taxes
b) Refundable Security Deposit

List (D+E)

List C
List B

1,75,06,305.00

19,64,561.00
1,80,000.00

2,07,31,268.00

14,13,941.00
1,50,000.00

TOTAL (A)

1,96,50,866.00

2,22,95,209.00

B) PROVISIONS
1. For Taxtation
2. Gratuity
3. Superannuation/Pension
4. Accumulated Leave Encashment
5. Trade Warranties/Claims
6. Other ( Specify)

a) Provision for Repair & Maintenance 30,00,000.00

b) Provision for Electricity 3,00,000.00
TOTAL (B) 33,00,000.00 -
TOTAL (A+B) 2,29,50,866.00 2,22,95,209.00

Significant Accounting Policies

N
e

YASHWANT - BHAVE
CHAIRPER CON

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

Rk, SHEkHp_
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AIRPORTS ECONOMIC REGULATORY ALTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2014

SCHEDULE 9

CURRENT YEAR

PREVIOUS YEAR

INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS
1. In Government Securities
2. Other approved Securities
3. Shares
4. Debentures and bonds
5. Subsidiaries and joint ventures
6. Others (to be Specified)

TOTAL

SCHEDULE 10

CURRENT YEAR

PREVIOUS YEAR

INVESTMENTS OTHERS
1. In Government Securities
2. Other approved Securities
3. Shares
4. Debentures and bonds
5. Subsidiaries and joint ventures
6. Others (to be Specified)

TOTAL

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

L
.S

YASHWANT BHAvE

CHPIRPE RSDON

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

PLOk. QHE kppg.
SECRE TARY



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2014

SCHEDULE 11 : CURRENT YEAR PREVIOUS YEAR

CURRENT ASSETS. LOANS, ADVANCES ETC.
A.) CURRENT ASSETS
1. Inventories :
a) Stores and Spares - -
b) Loose Tools - -
c) Stock in Trade
Finished Goods - -
Work-in-Progress - -
Raw Materials - -
2. Sundry Debtors :
a) Debts Outstanding for a period exceeding Six months - %
b) Others Y. 7
3. Cash balances in hand (including cheques/drafts and imprest) = =
4. Bank Balances :
a) With Schedule Bank
On Current Accounts (Syndicate Bank) 47,39,162.56 15,68,509.51
On Deposit Accounts (includes margin money) - -
On Savings Accounts : =
b) With non Schedule Bank
On Current Accounts - =
On Deposit Accounts (includes margin money) - -
On Savings Accounts = =

5. Post Office Savings Accounts = =

TOTAL ( A) 47,39,162.56 15,68,509.51

B.) LOANS, ADVANCES AND OTHER ASSETS
1.LOANS :
a) Staff - %
b) Other Entities engaged in activities/objectives semilar to that
of the Entity = £
¢) Other (Specify) = -
_2. Advances and other amounts recoverable in cash or in kind
for value to be received :
a) On Capital Account (Airport Authority of India}

b) Prepayments List F 45,40,078.00 36,45,075.00
c) Others (NICSI) List F 1,45,326.00 66,759.00
d) Advance payment for Foreign Tour (Staff) 1,10,639.00 1,10,638.00

3. Income Accrued :
a) On investments from Earmarked / Endowment Fund - =

b) On Investment - Others .

¢) On Loans and Advances & E

¢) Others - 5
(includes income due unrealized Rs....... }

4, Claim Receivable : E ’ .

TOTAL (B) 47,96,043.00 : 38,22,473.00
TOTAL (A+B) 95,35,205.56 53,90,982.51

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

- AL~
v :

YASHWANT L. Bhavg Alok. SHIZKHAP_
CHAIR_PER o2 SECLETARY




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2014

SCHEDULE 12

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM SALES / SERVICES

1. Income from Sales
a) Sale of Finished Goods
b) Sale of Raw Material
c) Sale of Scraps

2. Income from Services
a) Labour & Processing Charges
b) Professional / Consultancy Services
c) Agency Commission and brokerage
d) Maintenance Services (Equipment / property)
e) Other (Specify)

TOTAL

SCHEDULE 13

CURRENT YEAR

PREVIOUS YEAR

INCOME GRANTS / SUBSIDIES

(Irrevocable Grants & Subsidies Received)
1. Cental Government

State Government (s)

Government Agencies

Institutions / Welfare Bodies

International Organisations

ohron

5,70,00,000.00

4,50,00,000.00

-
(o]
;l
-

5,70,00,000.00

4,50,00,000.00

SCHEDULE 14

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM FEES / SUBSCRIPTIONS
. Entarence Fees

. Annual Fees / Subscriptions

. Seminar / Program Fees

. Consultancy Fees

, Others (Specify)

-

a b WY

TOTAL

Significant Accounting Policies
Contingent Liapilitie counts

‘?‘b

v
v

CHAIZ.PER SN

YRSHWwANT £ BHAVE

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

AlLok. SHYE ke nBR_
SELRIBTARY



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2014

SCHEDULE 15

INCOME FROM INVESTMENTS

1. Interest
a) On Government Securties

Current Year

Previous year

(Income on invest. From Earmarked / Endowment fund transferred to fund)

———b)-Other Bonds/Debentures
2. Dividend

a) On Share

b) On Mutual Fund Securities
3. Rents
4. Others (Specify)

TOTAL

TRANSFERRED TO EARMARKED / ENDOWMENT FUNDS

SCHEDULE 16

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM ROYALTY, PUBLICATION ETC.
1. Income from Royalty
2. Income from Publications
3. Others (Specify)

TOTAL

SCHEDULE 17

CURRENT YEAR

PREVIOUS YEAR

INTEREST EARNED

1. On Term Deposits :
a) With Schedule Banks
b) With non-Schedule Banks
¢) With Institutions
d) Others
2. On Savings Accounts :
a) With Schedule Banks
b) With non-Schedule Banks
c) With Institutions
d) Others
3.0n Loans :
a) Employees / Staff
b) Others

4. Interest on Debtors and other Receivables

TOTAL

Note -Tax Deducted at sources to be indicated

B Accounts

HreReDt CE‘/

YASHWANT L. AHNAVE
CHARL PFRSON

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

..

RLoxr.  Shgkmpe.
SECRETARY



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2014

SCHEDULE 18 CURRENT YEAR PREVIOUS YEAR
OTHER INCOME
1.Profit on sale / disposal of assets ;
a) Owned assets - -
b) Assets acquired out of grants, or received free of cost 5 &
2. Exports incentives realized + 4
3. Fees for Miscellaneous Services (Tender Fees) List G 9,445.00 7.280.00
4. Miscellaneous Income - 10,000.00
TOTAL 9,445.00 17,280.00
SCHEDULE 19 CURRENT YEAR PREVIOUS YEAR

INCREASE/(DECREASE) IN STOCK OF FINISHED GOODS & WORK IN PROGRESS

a).Closing Stock
Finished Goods
Work-in-progress

b). Less : Opening Stock
Finished Goods
Work-in-progress

NET INCREASE / (DECREASE) (A-B)

f) Expenses on Employees Retirement and Terminal benefits
g) Others (Specify)

SCHEDULE 20 CURRENT YEAR | PREVIOUS YEAR
ESTABLISHMENT EXPENSES

a) Salaries and Wages ListH 1,45,56,978.00 1,18,62,737.00
b) Allowances and Bonus List | 5,74,115.00 8,45,281.00
c) Contribution to Provident Fund » -
d) Contribution to other fund ( Specify) - 5
e) Miscellaneous Expenses List J 1,06,000.00 1,25,000.00

TOTAL

1,52,37,093.00

1,28,33,018.00

Significant Accounting Policies
Contingent Liabjl

) dj- %‘)\/

YASHWANT $. BhAVSE
CHAIR. PERSON

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

ALok. SHERMAR.
SR BTARY




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2014

SCHEDULE 21 CURRENT YEAR PREVIOUS YEAR
OTHER ADMINISTRATIVE EXPENSES ETC.
a) Purchases - -
b) Labour and Processing expenses - -
c) Cartage and Carriage Inwards - -
d) Electricity and Power 14,98,685.00 48,38,231.00
e) Water charges - -
f) Insurance - -
g) Repair and maintenance 2,78,457.00 23,94,402.00
h) Excise Duty
i) Rent, Rates and Taxes List K 66,88,786.00 62,12,922.00
i) Vehicles, Running and Maintenances
k) Postage, Telephone and Communication charges List M 11,98,884.00 15,94,608.00
I) Printing and stationery 6,95,069.00 6,11,577.00
m) Travelling and Conveyance Expenses List N 35,17,729.00 31,85,775.00
n) Expenses on Stake holder meeting /Seminar/ Workshop 1.02,944.00 86,016.00
o) Subscription Expenses 5,06,306.95 4,69,055.25
p) Web Design & Development Expenses - 30,337.00
q) Auditors Remuneration - 7,70,000.00
r) Hospitality Charges - -
s) Professional Charges List O 1,36,66,897.00 1,38,07,579.00
t}y Provision for Bad and Doubtful Debts / Advances - -
u) lrrecoverable Balances Written off - ~
v) Packing Charges - -
w) Freight and forwarding Expenses - 5
x) Distribution Expenses - -
y) Advertisment and publicity 1,46,201.00 49,351.00
z) Others (House keeping & Security office Exp. Etc) List P 1,14,42,606.00 1,57,48,445.00
3,97,42,564.95 4,97,98,298.25
SCHEDULE 22 CURRENT YEAR PREVIOUS YEAR
EXPENDITURE ON GRANTS, SUBSIDIES ETC.
a) Grants given to Institutions / Organisations = s
b) Subsidies given to Institutions / Organisations - =
TOTAL - %
SCHEDULE 23 CURRENT YEAR PREVIOUS YEAR
INTEREST

a)} On Fixed Loans
b) On Other Loans (Including Bank Charges)
¢) Others (Specify)

TOTAL

Significant AccountingPelicies

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.

/
(aY
v o
YASHWANT <. BhAVE Alok SHEKHA R
CHPAIR PERSON

SEerp mRY



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

*SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YE 31.3.2014

5.1

52

6.1

6.2

9.1
9.2

9.3

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING CONVERSION

The financial statements are prepared on the basis of historical cost convention,
on the accrual method of accounting unless otherwise stated.

INVENTORY VALUATION Not Applicablé

INVESTMENTS Not Applicable

EXCISE DUTY Not Applicable

FIXED ASSETS

Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties
and taxes and incidental and direct expenses related to acquisition. In respect of
projects involving construction, related pre-operational expenses (including
interest on loans for specific project prior to its completion), form part of the value
of the assets capitalized.

Fixed Assets received by way of non-monetary grants (other than towards the
Corpus Fund), are capitalized at values stated, by corresponding credit to Capital
Reserve.

DEPRECIATION

Depreciation is provided on straight-line method as per rates specified in the
Income-tax Act, 1961 except depreciation on cost adjustments arising on account

of conversion of foreign currency liabilities for acquisition of fixed assets, which is
amortised over the residual life of the respective assets.

Assets costing Rs. 5,000/- or less each are fully depreciated in the year of
acquisition.
MISCELLANEOUS EXPENDITURE NIL

ACCOUNTING FOR SALES Not Applicable

GOVERNMENT GRANTS / SUBSIDIES

Government Grants of the nature of contribution towards capital cost of setting up
project are treated as Capital Reserve

Grants in respect of specific fixed assets acquired are shown as deduction from
the cost of the related assets.

Government Grants / Subsidy are accounted on realization basis.



10. FOREIGN CURRENCY TRANSACTIONS

10.1  Transactions denominated in foreign currency are accounted at the exchange
rate prevailing at the date of the transaction.

10.2 Current assets, foreign currency loans and current liabilities are converted at the
exchange rate prevailing as at the year end and the resultant gain/loss is
adjusted to cost of fixed assets, if the foreign currency liability relates to fixed
assets, and in other cases is considered to revenue.

11. LEASE

11.1 The Lease deed has been approved by Air India and issued vide F No.
AERA/10015/0Office Rent-Air India/2012 dated 6™ Aug 2013.

12. RETIREMENT BENEFITS-

12.1 The Authority has Officers and Staff on roll, who have joined from different
Government Organizations on Deputation. As per the provisions of FR 115 (a) &
115(b), on account of Leave Salary Contribution and the Pension contribution, in
respect these Officers/Staff have been drawn up & paid up to FY 2013-14. These
amounts have been subsequently sent to the concerned Offices of the
Concerned Organization of the Officers/Staff on Deputation.

12.2 The Chairperson & Member of the Authority are eligible for Govt.. contribution
under New Pension Scheme. Till 2013, the Authority was not registered under
NPS. Now, after registration of the Authority under NPS, arrear of Govt.
contribution in r/o Chairman and Members have been paid up to March 2014.

Place: New Delhi (Alok shekhar) (Yashwant S Bhave)
Secretary Chairperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE Y.E 31.3.2014

SCHEDULE 25 - CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

1. CONTINGENT LIABILITIES NIL

2. CAPITAL COMMITMENTS NIL

3. LEASE OBLIGATIONS- Lease rent has been finalized.

4, CURRENT ASSETS LOANS AND ADVANCES

In the opinion of the Management, the current assets, loans and advances have
a value on realization in the ordinary course of business, equal at least to the
aggregate amount shown in the Balance Sheet.

5. TAXATION

In view of there being no taxable income under Income-tax Act 1961, no
provision for Income tax has been made.

6. FOREIGN CURRENCY TRANSACTIONS Current Year Previous Year

6.1  Value of Imports Calculated on C.I.F. Basis NIL NIL

6.2 Expenditure in foreign currency:

a) Travel NIL 2,41,671.00
b) Remittances and Interest payment
to Financial Institutions/Banks

in Foreign Currency- . NIL NIL

c) Other expenditure NIL NIL
-Commission on Sales NIL NIL
-Legal and Professional Expenses NIL NIL
-Miscellaneous Expenses NIL NIL

6.3 Earnings:
Value of Exports on FOB NIL NIL

7. Remuneration to auditors NIL 770000
As Auditors (Incl 520000 for
-Taxation matters F.Y.2010-11)

-For Management services
-For certification

Others NiL NIL



8. Schedules 1 to 25 are annexed to and form and integral part of the Balance
Sheet as at 31.3.2014 and the income and expenditure account for the year
ended on that date. '

9. Previous year figure has been regroup and rearranged.
4
Place: New Delhi (Alok shekhar) (Yashwant S Bhave)

Secretary Chairperson




Separate Audit Report of the Comptroller & Auditor General of India on the Accounts
of Airports Economic Regulatory Authority of India for the year ended 31 March 2014

We have audited the attached Balance Sheet of Airports Economic Regulatory
Authority of India (AERA), New Delhi as at 31 March 2014 and Income and Expenditure
Account/Receipts and Payments Account for the year ended on that date under Section 19(2)
of the Comptroller & Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971
read with rule 35 (2) of Airports Economic Regulatory Authority of India Act, 2008. These
financial statements are the responsibility of the AERA’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Laws,
Rules and Regulations (Propriety and Regularity) and efficiency-cum-performance aspects,
etc., if any, are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with accounting standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

4. Based on our audit, we report that:

@) We have obtained all the information and explanations, which to the best of our
. knowledge and belief were necessary for the purposes of our audit.

(ii)  The Balance Sheet and Income and Expenditure Account/Receipts and Payments
Account dealt with by this report have been drawn up in the format as prescribed by
the Ministry of Finance.

(iii) In our opinion, proper books of accounts and other relevant records have been
maintained by the Airports Economic Regulatory Authority of India as required under
rule 35 (1) of AERA Act, 2008 in so far as it appears from our examination of such
books.



(iv)

We further report that:

COMMENTS ON ACCOUNTS

A.

@
(1.1)

(1.2)

Balance Sheet

Corpus/Capital Fund and Liabilities _
Corpus/Capital Fund (Schedule - 1) -¥ 131.41 lakh

An amount of T 53.11 lakh (net) relating to the previous year was adjusted from
Corpus/Capital Fund on account of the following:
' 1

| & in lakh)
a. | Reversal of excess repair & mainteq'ance expenses charged by 21.31
AAI , |
| b Reversal of excess expenditure claimed by Air India 45.38
Charging of rent for leased space taken from Air India (=) 12.03
d. | Charging of balance amount of repairs and maintenance work (=) 1.55
done by AAI

As the above adjustment was relating to previous year 2012-13, the same should have
been accounted for through Prior Period Adjustment Account under Income and
Expenditure Account instead of adjusting against the Corpus/ Capital Fund.
Resultantly, ‘Excess of Expenditure over Income’ is overstated by ¥ 53.11 lakh.

Current Liabilities and Provisions (Schedule - 7) - T 229.51 lakh

This is understated by T 429.91 lakh on account of the following:

R in lakh)
a. | Non provision of liability on account of air tickets provided to 3.96.
'AERA employees by Air India Limited
b. | Non provision of liability on account of audit fees for the years 8.75
"1 2012-13 and 2013-14 - '
c. | Non-provision of liability on account of manpower services 421.49
availed from AAI during the period from 2010-11 to 2013-14
d. | Excess provision of liability on account of lease rent payable to (-)4.29

Air India Limited
TOTAL 429.91

Consequently, ‘Excess of Expenditure over Income’ is understated by ¥ 429.91 lakh.




@)

@)

(vi)

Assets
Current Assets, Loans and Advances, etc. (Schdule-11)

Loans, Advances and Other Assets - T 47.96 lakh

The above includes an amount of ¥ 36.42 lakh on account of pre-payments made to,
AALI in respect of maintenance of electrical and civil works at AERA Building for the
F.Y. 2012-13. As AAI has already rendered services to AERA during 2012-13 and
also raised the bills for the same, the amount should have been charged off instead of
showing the same as pre-payments. This has resulted in overstatement of ‘Loans,
Advances and Other Assets’ by ¥ 36.42 lakh and consequent understatement of
‘Excess of Expenditure over Income’ to the same extent.

The issue was also raised in the year 2012-13 but no corrective action has been taken.

Income and Expenditure Account

Expenditure
Depreciation (Schedule-8) - ¥ 56.87 lakh

The above is understated by ¥ 11.40 lakh (including ¥ 7.60 lakh relating to prior
periods) due to charging of depreciation on lease hold improvements @ 10 per cent
instead of @ 11.76 per cent corresponding to remaining life of lease period.
Resultantly, ‘Excess of Expenditure over Income’ is understated to the same extent.

The issue was also raised in the year 2012-13 but no corrective action has been taken.

Grants-in-aid

During the year 2013-14, AERA received grant of ¥ 570.00 lakh from Ministry of
Civil Aviation. It had an unspent balance of ¥ 0.43 lakh of the previous year. Out of
total grant of I 570.43 lakh, AERA could utilize ¥ 542.67 lakh leaving a balance of
%27.76 lakh.

- Management Letter

Deficiencies which have not been included in the Separate Audit Report have been
brought to the notice .of the Management through a management letter issued
separately for remedial/corrective action.

Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditure Accouni/Receipts and Payments Account dealt
with by this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other



matters mentioned in Annexure to this Separate Audit Report give a true and fair view
in conformity with accounting principles generally accepted in India:

(a) In so far as it relates to the Balance Sheet, of the state of affairs of Airports
Economic Regulatory Authority of India as at 31 March 2014; and

(b) - In so far as it relates to Income and Expenditure Account of the deficit for the

year ended on that date.
For and on behalf of the C&AG of India
/ / WV{M}‘L(V
/ / ”( 3[ 20! s
Place: New Delhi (Vimalendra Patwardhan)
Principal Director of Commercial Audit
Date: 11 March 2015 & Ex-officio Member, Audit Board-I,

New Delhi



Annexure

Adequacy of Internal Audit System

There is no system of internal audit in the
authority.

Adequacy of Internal Control
System

Internal contro] system needs to be strengthened
further on account of the following:

(@) LTC advance are being charged off gas
expenditure instead of showing as an advance.

(b) Non-reconciliation of advance given to AAI
for repair and maintenance work as against
the amount of ¥ 8.95 lakh shown as advance;
AAI has confirmed receipt of advance of
37.40 lakh and adjusted balance amount of
%1.54 lakh for previous years.

System of Physical Verification of
Fixed Assets

Test check reveals that register does not contain
all the required information, viz., bill no., date,
location of assets.

Further though a committee of three officials was
constituted for physical verification of fixed
assets, however, the report was signed by only
one member. Moreover, the verification was
restricted to additions made during the year 2013-
14 only.

System of Physical Verification of
Inventory

There was no inventory. !

Régularity in payment of Statutory
dues applicable to them.

During test check, it was noticed that there were _
delays in depositing TDS in contravention of |
provisions of IT Act, 1961.




MANAGEMENT REPLIES TO THE COMMENTS OF C&AG, IN ITS SEPARATE AUDIT
REPORT ON THE ACCOUNTS OF THE AIRPORTS ECONOMIC REGULATORY
AUTHORITY OF INDIA FOR THE YEAR ENDED 315T MARCH 2014

Sl
No.

Observation of the C&AG

Reply of the Authority

A

Balance Sheet

1.

Co apital Fund Liabilities:

1.1

Corpus ital Fund (Sch.) — Rs.
131.41 Lakh :

An amount of Rs. 53.11 lakh(net) relating
to previous year was adjusted from
Corpus/Capital fund on account of the
following:

(i) Reversal of excess repair &
maintenance expenses charged by
AAI - Rs. 21.31 Lakh

(ii) Reversal of excess expenditure
claimed by Air India — Rs. 45.38
Lakh.

(iii) Charging of rent for leased space
taken from Air India — () Rs. 12.03
Lakh.

(iv) Charging of balance amount of
repairs and maintenance work done
by AAI —- (-) Rs. 1.55 Lakh

As the above adjustment was relating to
previous year 2012-13, the same should
have been accounted for through Prior
Period Adjustment Account under Income
and Expenditure Account instead of
adjusting against the corpus/capital fund.
Resultantly, Excess of Expenditure over
income is overstated by Rs. 53.11 lakh.

The observation of the Audit has been
noted and the adjustments, if any in
future will be done as per the procedure
advised the Audit.

1.2

— 1 Proviai
Ls_:h,ﬂdulﬂ 2 l - RS. 22 9.51 Lﬂkll:

This is understated by Rs,. 429.91 lakh on
account of the following :

(i) Non-Provision of liability on
account of air tickets provided to
AERA employees by Air India Ltd
— Rs. 3.96 lakh.

(1) The bills amounting to Rs. 5.93
Lakhs on account of domestic travel
were received in the month of
March 2013. Accordingly, the
liability of Rs. 6.00 lakh was
created. However, the bills
amounting to Rs. 4,03,333/- were
received in 2014-15. As such the
liability for these bills could not be
created and total liability of Rs. 6.00
lakh was created. However, the
observation of Audit has been noted
for future compliance.




(ii) Non-Provision of liability on
account of audit fees for the years
2012-13 and 2013-14. — Rs. 8.75

lakh,

(iii)  Non-Provision of liability on
account of manpower services
availed from AAT during the
period from 2010-11 to 2013-14 —

Rs. 421.49 Lakh.

(iv)  Excess provision of liability on
account of lease rent payable to

Air India Ltd — (-) Rs. 4.29 lakh

Consequently,, ‘Excess of Expenditure
over income’ is understated by Rs. 429.91
Lakh.

(iii)The Authori

(iv)While reviewing

N

(ii) The demand amounting to Rs, 7.1
lakh raised by the CAG was towards

audit fee for 2010-11 and 2011-1

2

for which provision of Rs, 7.70 lakh

was provided in the books of
accounts. The provision of auditors’

remuneration for 2012-13, 2013-1

and 2014-15 will be provided in the

accounts of 2014-15.

the Budget
Aviation, which has been foun
inadequate to meet out

4

ty is presently being
funded through Grant-in-Aid under
of the Ministry of Civil

d

the
liabilities of the Authority. In order

to overcome this problem, the
Authority has submitted a proposal

to the Govt. for obtaining in-
principle approval for engagement
of manpower from AAI on loan
basis and to reimburse the cost to
AAL on actual basis. Once the
proposal is agreed to by the Govt

and additional fund is provided i
the Grant-in-Aid,

employees of AAI who have bee
deputed on loan basis to AERA. Ti

such time, making provision for
salary etc for AAT employees in the
Books of Accounts of the Authority
further budgetary
deficit of the Authority and increase

would create

its carry over liabilities.

n

the Authority
would incur the expenditure on the

n
11

the liabilities

towards rent for leased space from
2010-11 onward, the liability of Rs.
4,29,478/- booked in 2011-12 was
not taken into account and total

liability of Rs.

12,03,455/- was

booked instead of Rs. 7,73,977/-

which resulted in overstatement of

current liability and provision to th

€

extent of Rs.4,29,478/-. The same
has been noted and will be adjusted

in the Annual Accounts of 2014-15.

|

Assets:

Current Assets, Loans and Advances
etc (Schedule-11);

Loans, Advances and Other Assets —
Rs. 47.96 Lakh

The above includes an amount ®f Rs.
36.42 lakh on account of pre-payments

An amount of Rs.36.42 lakh was
released to AAI as pre-payment for

|




made to AAT in respect of maintenance of
electrical and civil works at AERA
Building for the F.Y. 2012-13. As AAT has
already rendered services to AERA during

showing the same as pre-payments. This
has resulted in overstatement of ‘Loans,
Advances and Other Assets’ by Rs. 36.42
lakh and consequent understatement of
‘Excess of Expenditure over Income’ to the
same extent. The comment was also raised
in the year 2012-13 but no corrective
action has been taken.

maintenance  work. The matter |
regarding submission of final bills has
been discussed with AAI after which
AAI submitted all the required bills
pertaining to maintenance work of
2013-14. Accordingly, the necessary
adjustments regarding advances paid

I EXP. Al

Expenditure :

Depreciation (Schedule 8) — Rs.
56.87 Lakh

The above is understated by Rs.11.40 lakh
(including Rs. 7.60 lakh relating to prior
period) due to charging of depreciation on
lease hold improvements @10 per cent
instead of @ 11.76 per cent corresponding
to remaining life of lease period.
Resultantly, ‘Excess of Expenditure over
Income’ is understated to the same extent.
The comment was also raised in the year
2012-13 but no corrective action has been
taken.

The Authority has been charging
depreciation on leasehold
improvements on the basis of the useful
life of the assets and not on the basis of _
lease period. However, the observation
of the Audit has been noted and
depreciation charged will be reviewed.

Grants-in-Aid

During the year 2013-14, AERA received
grant of Rs. 570.00 lakh from Ministry of
Civil Aviation. It had an unspent balance
of Rs. 0.43 lakh of the previous year. Qut
of total grant of Rs. 570.43 lakh, AERA
could utilize Rs. 542.67 lakh leaving a
balance of Rs. 27.76 lakh

At the end of FY 2012-13, AERA had an
unspent balance of Rs. 0.43 lakh.
Further AERA received grant of Rs.
570.00 lakh during FY 2013-14 making
the total available grant to Rs. 570.43
lakh. Out of Rs. 570.43 lakh, the
Authority utilized Rs. 542.67 lakh
leaving a balance of Rs. 27.76 lakh at the
end of FY 2013-14. The balance amount
of Rs. 27.76 lakh has been taken into

Adequacy of Internal Audit System:

There is no system of internal audit in the
authority

Due to limited number of employees in
AERA, the internal audit system could
not be established. The internal audit of
the Authority is to be done by the
Ministry of Civil Aviation and Ministry
is likely to conduct internal audit
shortly.

Adequacy of Internal Control
System:

Internal Control system needs to be
strengthened  further as  following
deficiency were noticed:

(@) In the case of giving LTC advance

to the employees, the same was
charged off as expenditure instead of
showing it as an advance.

(a) The observation of the Audit has
been noted for future compliance.




(b) As per books of Accounts an
amount of Rs.8,95,003 given to AAI
for repair and maintenance was
shown as advances whereas concerned
department & communication
received from AAI only an amount of
Rs.740223 has been confirmed as
advance received after adjusting
Rs.1.54 lakh pertaining to previous
year.

(b) An amount of Rs.36.42 lakh was
released to AAI as pre-payment for
maintenance work. The matter
regarding submission of final bills
has been discussed with AAT after
which AAI submitted all the
required bills pertaining to
maintenance work of 2013-14.
Accordingly, the necessary
adjustments regarding advances
paid to AAI in 2012-13 and 2013-14
will be made in the accounts for
2014-15.

System of Physical Verification of Fixed
Assets: The test check of fixed assets
registers reveals that the register does not
contain all the required information like
bill no., date, location of assets. Further
though a committee of three officials was
constituted for the physical verification of
fixed assets. However, the report
submitted to audit was signed by only one
member and restricted up to the additions
made during the year 2013-14.

The point is noted for future
compliance and exercise to ascertain

the shortage/excess of fixed assets !

subsequent to verification will be
carried out in the current financial year.
The report has been duly signed by all
members of the Committee.

System of Physical Verification of Inventory:
There was no inventory.

Since the Authority is not holding any
inventory items, no inventory is being
maintained in the Authority.

Regularity in payment of Statutory dues
applicable to them:

During test check, it was noticed that
there were delays in depositing TDS as
mandated by IT Act, 1961, in the case of
amounts credited in the books of Accounts
(as liability), for the year end (March 14)
should be deposited to the central govt. by
30" April 2014.

The Authority is deducting tax on
payments made from the budget and
depositing the same with the Central
Government. The amounts credited in
the books of accounts are generally
paid in the month of April and tax is
being deposited with the Central
Government in first week of May. The
tax on amounts, which are yet to be
settled, is deducted at the time of
payment and deposited accordingly.




