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Airports Economic Regulatory Authority of India (AERA)

Annual Report 2016 — 17

1. Introduction

Consequent to the recommendations of Sh. Naresh Chandra Committee report, Govt. Of India
established Airports Economic Regulatory Authority (AERA). It is a statutory body constituted
under the Airports Economic Regulatory Authority of India Act, 2008. The AERA was established
by the Government vide its notification No GSR 317 (E) dated 12.05.2009 with its Head Office at
New Delhi.

2. Profile of the Authority's Members

(@) Shri S. Machendranathan, Chairperson

Shri S. Machendranathan took over as Chairperson, Airports Economic Regulatory Authority of
India on 9" March, 2015.

Shri Machendranathan who hails from Tirunelveli District, Tamil Nadu, had a distinguished
academic career. After completing MBA from Cochin University, he joined the Indian Police
Service (IPS)in 1977 and thereafter the Indian Administrative Service (IAS)in 1979.

An IAS officer of the Tamil Nadu cadre, Shri S. Machendranathan held several important positions
in the Government of Tamil Nadu and in the Government of India. In the Government of Tamil
Nadu, he worked as Collector of Thanjavur District; Commissioner/ Secretary to the Government
of Tamil Nadu in the Departments of Transport, Food, Cooperation and Consumer Protection;
Chairman of Tamil Nadu Electricity Board. And in the Government of India, he worked as
Chairman of Tuticorin Port Trust; Additional Secretary & Financial Advisor in the Ministry of Steel
as well as in the Ministry of Civil Aviation and finally as Secretary (Coordination) in Cabinet
Secretariat, before superannuating from the Government Service in March, 2014.

He has also served as Government Director in several Public Sector companies such as Air India,
Airports Authority of India, Steel Authority of India Limited, Rashtriya Ispat Nigam Limited,
Kudremukh Iron Ore Company Limited and Metallurgical & Engineering Consultants (India)
Limited.

(b)  Shri Shankar Narayanaswamy, Member

Shri N. Shankar took over as Member, AERA on 27" October, 2016. He was the Executive
Director of Export-Import Bank of India (Exim Bank) for over six years. Shri Shankar was the
Chairman-cum-Managing Director of ECGC Ltd. (formerly Export Credit Guarantee Corporation
of India Ltd.), in Additional Secretary Grade of Central Governmenton deputation, from Exim Bank
for 3 years from October 2011 to October 2014 and during the same period he was a Director of
Exim Bank. Mr. Shankar has put in over 39 years of varied experience in financial sector
comprising 6 years in Indian Public sector banks and over 30 years in Exim Bank and 3 years in
ECGC Ltd. He has been with Exim Bank since the inception of the Institution. Shri Shankar has top
level experience in term lending, international trade financing and export credit insurance. Shri
Shankar's specialization and experience encompass corporate credit, SME credit, raising funds in




domestic/international markets, export credit insurance, integrated treasury, risk management,
MIS, IT, corporate accounts and regulatory compliances.

Shri Shankar, a Mathematics Rank holder in graduation from Madras University is a Certified
Associate of Indian Institute of Bankers (CAIIB) and a Chartered Financial Analyst (CFA) from
ICFAL.

Shri Shankar was involved in Institution building in challenging times. His proven expertise
includes negotiation skills, framing policies and procedures, implementation of robust systems
and controls, shaping and implementing new initiatives especially in Brand Building, Human
Resources Management, Information Technology and expanding network of Offices in India.

(c)  Shri Subrata Samanta, Member

Shri S. Samanta took over charge as Member, AERA on 17" November, 2016. He holds a degree
in Commerce from Kolkata University and is a Member of the Institute of Charted Accountant of
India.

Prior to joining AERA, Shri S. Samanta was working as Executive Director (JVC/Tariff) in Airports
Authority of India(AAl). He joined AAIl in 1985 and during his tenure in AAI has held many
responsible positions in the Departments of Finance & Commercial. He was also In-charge of
Tariff Division and Joint Venture Monitoring Cell in AAL.

Shri Samanta started his careerin 1985 in AAl and has 32 years of experience in the Aviation field.
He has rich experience and exposure in Financial Management in Airport Sector, Tariff
determination of airports and PPP project monitoring in the Airport Sector.

3. Organisational structure

Organisation structure of the Authority is given below:

Chairperson

Member - | Member - I |
Secretary

| =

Director (Policy , _
& Statistics) Director (Legal) Dy. Chief
|
| |

Under Secretary Under Secretary Under Secretary

(Policy & Statistics) Bench Officer (F&A) (P&A)




AERA's staff comprises of people with experience in the aviation sector, finance sector etc. and
are on deputation from various Central, State Services & departments/ organizations. As on March
31,2017, AERAhad a total strength of 17 employees.

4. Scope of the Regulation

The main functions of the Authority as defined in the Act are as under:-

» Todetermine the tariff for the aeronautical services

> To determine the amount of Development Fees in respect of Major Airports

» To determine the amount of PSF levied under rule 88 of the Aircraft Rules, 1937 made
under the Aircraft Act, 1934 (22 of 1934)

» To monitor the set performance standards relating to quality, continuity and reliability of
service as may be specified by Central Government or any authority authorized by itin this
behalf.

AERA determines tariff for all aeronautical services taking into consideration the capital
expenditure required to be incurred for improvement of airport facilities, timely investment in these
facilities, providing a reasonable return on such investments and the cost for maintaining /
improving efficient and economic operations at the airports. The Authority also considers a part of
the revenue received from services other than the aeronautical services and takes into account
the concession, if any, offered by the Central Government in any agreement or Memorandum of
Understanding or otherwise and any other factor relevant for determination of tariff.

5. New Regulations / Procedures etc. notified /issued

In June, 2016, the Authority issued an Order prescribing normative approach to building
blocks with regard to capital expenditure incurred in the airports. In January, 2017, the Authority
amended its guidelines in the matter of regulatory philosophy and approach in economic
regulation of Airport Operators to adopt Hybrid Regulatory Till for considering aeronautical / non-
aeronautical revenue in line with the National Civil Aviation Policy 2016 (NCAP 2016). In
February, 2017, the Authority amended its guidelines with regard to the criteria for computation
assessment for ground handling services in line with the provisions of NCAP 2016 of the
Government of India. In March, 2017, the “Authority issued an order allowing concession to
Regional Connectivity Scheme (RCS)— Udan at major airports”.

6. Orders passed by the Authority

During the financial year, the Authority passed 16 orders as under:

S. Date Particulars
No.
1. 08.04.2016 | Tariff for Ground Handling Services by IndoThai Airport

Management Services Pvt. Ltd. (ITAMS) at Jaipur and
Lucknow airports for the control period with effect from
01.05.2016.




08.04.2016

Tariff for Cargo and Ground Handling Services by Air
India at Major Airports for the 2nd Control Period.

08.04.2016

Tariff for GMAX services by M/s Kale Logistics Solutions
Private Limited (Kale Logistics)at Mumbai Airport for the
control period effective from 01.04.2016.

22.04.2016

Tariff for Domestic Operations by Airports Authority of
India at Ahmedabad Airport - Ad-hoc Tariff for the year
2015-16

16.05.2016

Tariff for Ground Handling Services by M/s IndoThai
Airport Management Services Pvt. Ltd. (ITAMS) at Jaipur
and Lucknow Airports Interim Arrangement for the
Second Control Period commencing 18t April, 2016.

31.05.2016

Tariff for Mumbai Airport operated by MIAL - Continuation
of existing tariffs beyond 31.05.2016.

22.06.2016

Tariff for Cargo and Ground Handling Services by Air
India at Major airports for the 2nd Control Period.

23.08.2016

Tariff for Cargo and Ground Handling services by Air
India at Major airports for the 2nd Control Period.

26.09.2016

Tariff for GMAX EDI services by M/s Kale Logistics
Solutions Private Limited (Kale) at Mumbai Airport with
reference to AERAAT order dated 24.04.2016.

10.

29.09.2016

Tariff for Aeronautical services provided by Airport
Operators / Service Providers of Cargo facility, Ground
Handling and Supply of Fuel to the aircrafts - Interim
Arrangement to continue the levy of existing tariffs till
determination of tariffs for the Second Control Period.

11.

29.09.2016

Tariff for Mumbai Airport -Continuation of existing tariff
beyond 30.09.2016.

12.

29.09.2016

Tariff for Mumbai Airport — Continuation of existing tariff
beyond 30.09.2016.

13.

14.02.2017

Tariff for Cargo Handling Services by M/s Celebi Delhi
Cargo Terminal Management India Pvt. Limited (CELEBI)
at New Delhi Airport for 1% year of Second Control
Period.

14.

27.03.2017

Tariff for Chandigarh Airport for the First Control Period.

15.

28.03.2017

Tariff for Cargo Handling Services in Bangalore Airport by
M/s Menzies Cargo Handling Services for the 1st tariff
year of the Second Control Period.

16.

31.03.2017

Tariff for Aeronautical services provided by Airport
Operators/Service Providers of Cargo facility, Ground
Handling and Supply of Fuel to the aircrafts - Interim
Arrangement to continue the levy of existing tariff till
determination of tariffs for 2" Control Period.




7. Directions

1. No. 08/2016-17 | The Authority issued a CP in the matter of Capping
dated 31.03.2017 | the percentage of Royalty / Revenue Share payable
to Airport Operator as a “Pass Through” Expenditure
for the Independent Service Providers providing
Cargo facility, Ground Handling and Supply of Fuel to
the Aircraft at Major airports.

8. Monitorina of Performance Standards

The Authority is currently relying on the ratings given by various agencies
appointed by the Airport Operators to monitor the performance standards at the airports.
The Authority is in the process of framing an objective, transparent procedure for better
assessment of the performance standards.

9. Stakeholders Consultations

The Authority issued 6 Consultation Papers for Stakeholders Consultation during

FY 2016-17:

S. Date Subject

No.

1. 20.12.2016 Tariff for Cargo Handling Services by M/s Celebi
Delhi Cargo Terminal Management India Pvi.
Limited (Celebi) at New Delhi Airport for the
Second Control Period.

2. 14.02.2017 Tariff for Chandigarh Airport for the First Control
Period.

3. 16.02.2017 Tariff for Into Plane Services by M/s Bharat Stars

Service Private Limited (BSSPL) at Bangalore
Airport for the Second Control Period.

4. 16.02.2017 Tariff for Cargo Handling Services by M/s Delhi
Cargo Service Center India Pvt. Limited (DCSC) at
New Delhi Airport for the Second Control Period

5; 16.02.2017 Tariff for providing Cargo Handling Services by M/s
Menzies Aviation Bobba (Bangalore) Pvt. Limited at
Bengaluru Airport for the Second Control Period.

6. 28.03.2017 Tariff for Trivandrum Airport operated by AAl for the
Second Control Period.




10.
(@)

Appeals:
During the FY 2016-17, seven appeals were filed in AERAAT:

S.No. | Appeal | Case Title Particular of Orders/ Direction | Date of
No. of the Authority under | filling
Challenge
1 4/2016 DIAL Vs UOI &| Against order on Normative | 13.07.2016
Ors (AAI & | approach to capital expenditure
AERA) at Major airports
2 5/2016 GMR HIAL Vs | Against order on Normative | 13.07.2016
uol & Anr | approach to capital expenditure
(AERA) at Major Airports
3 6/2016 MIAL Vs AERA & | Against order on Normative | 13.07.2016
Ors (UOI & AAl) | approach to capital expenditure
at Major Airports
4 7/2016 BIAL Vs AERA &| Against order on Normative | 13.07.2016
Anr. (UOI) approach to capital expenditure
at Major Airports
5 8/2016 | Domestic Air | Against Order on tariff for Cargo | 10.06.2016
Cargo Agents | Handling Services at Delhi by
Association of | M/s DCSC for fourth tariff year
India (DACAAI) &| of the first control period
Ors. Vs DCSC &
Ors. (UOI &
AERA)
6 9/2016 | MIAL Vs AERA & | Against order on tariff for the 2™ | 04.11.2016
Anr. Control Period in respect of
Mumbai airport
7 01/2017 | Air Passenger | Against Order in the matter of | 10.03.2017
Association of [ aligning certain aspect of
India Vs AERA AERA’s Regulatory Approach
(Adoption of Regulatory Till) with
the provision of NCAP 2016
approved by the GOI

(b)

Following case was filed in High Court:

S. | Writ Case Title Particular of Orders/ Direction of the | Date of
No. | Petition No. Authority under Challenge filling
1 24891/2016 | Air Passenger | Writ Petition in the High Court at Hyderabad. | 25.07.2016

AERA is the second respondent in the matter.
Writ petition has sought to issue a writ, order
or direction declaring collection of UDF as
being illegal, arbitrary and contrary to the
principles of natural justice.

Association of
India  (APAI)
Vs. UOI & Anr




11. Administrative & Establishment matters

(a) Implementation of Official Language Policy of Government

Though the Tariff determination by the Authority is technical in nature, all out efforts have
been made by AERA to implement the Official Language Policy of the Government during
the FY 2016-17. In order to create conducive environment to work in Hindi in AERA, a
Hindi Fortnight was organized from 14 to 28 September 2016. Various Hindi competitions
were organized during the Hindi fortnight and 21 officers participated in the competitions.
Cash awards and merit certificates were given to winning performers. Three Hindi
workshops were organized during the FY 2016-17 for the benefit of Officers/femployees.
23 officers/lemployees had attended the workshops. Quarterly meetings of the Official
Language Implementation Committee of AERA have been held on regular basis during
the financial year chaired by the Chairperson and attended by Members of the Authority.
An Hindi Incentive Scheme has been impiemented in the Authority to motivate the
officers/employees to do maximum work in Hindi. Overall, Hindi correspondences
reached the level of 68.72%, 55.56% and 55% in “A’, “B” and “C” regions
respectively during the FY 2016-17.

(b) Women Welfare including Gender Budgetary Data

There are 15 Women employees including officers/officials on deputation and those on
loan basis from AAI and outsourced staff. Adequate women welfare amenities have been
made available in the office premises.

() Public Grievance Redressal Machinery

The Authority is registered with the Public Grievances portal of Department of
Administrative Reforms & Public Grievances and grievances are addressed within
the stipulated time.

(d)  Pollution Control

The Authority encourages environmental friendly measures in Airports such as use of
solar/ renewable energy, recycling of water etc.

() SCI/ST and OBC representation as on 31.03.2017

The Authority recruits officials/ officers on deputation basis only and hence reservation
policy is notdirectly applicable. However, officials belonging to SC and OBC categories
are working in AERA.

(f) Procedure for Appointment of Consultants

During 2016-17, NIT was issued for engagement of consultants to assist the
Authority in determination of Tariffs for major Airports and Independent Service
Providers (ISPs). Through open advertisement four (04) consultants namely Ernst &
Young, PKF Sridhar, Delloite & KPMG were engaged as Consultants.




12. Budget & Accounts

(8) Funding structure

AERAT eceives its funding through Grants-in-Aid from Government. During the FY 2016-
17, a sum of Rs.4.00 crores was received by AERAthrough the Ministry of Civil Aviation.
AERA does not levy or collect any fee/ charges for its services.

13. Regulatory Advocacy and protection of interest of users

The Authority officials participate in seminars / workshops to disseminate information on
the functions and activities of the regulatory philosophy of AERA. The Chairperson also
actively participates in the Forum of Regulators to keep abreast of developments in other
Regulatory Authorities.

14. Capacity Building

The Authority sends its officers / employees for training / seminar / workshop relevant to
its working.

15. Accounts & Audit

Income & Expenditure Account for the FY 2016-17 and Balance Sheet as on March 31,
2017 is included in the Annual Report. The Audit Report on the Accounts of the Authority
for the FY 2016-17 issued by the Office of C&AG of India is also Annexed.




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

| |
BALANCE SHEET AS AT 31.03.2017
(AMOUNT Rs.)
CORPUS/CAPITAL FUND AND LIABILITIES SCHEDULE |CURRENT YEAR [PREVIOUS YEAR
CORPUS / CAPITAL FUND 1 41,75,727.00 41,75,727.35
RESERVES AND SURPLUS 2 - -
EARMARKED / ENDOWMENT FUND 3 - -
SECURED LOANS BORROWINGS 4 - -
UNSECURED LOANS BORROWINGS 5 - -
DEFERRED CREDIT LIABILITIES 6 - -
* |CURRENT LIABILITIES AND PROVISIONS i 2,57,66,557.00 2,79,44,191.00
2,99,42,284.00 3,21,19,918.35
ASSETS
FIXED ASSETS 8 18.00 18.00
INVESTMENT-FROM EARMARKED/ENDOWMENT FUND 9 - -
INVESTMENT-OTHERS 10 - -
CURRENT ASSETS, LOANS, ADVANCES ETC. 11 68,55,636.00 3,21,19,900.35
MISCELLANEOUS EXPENDITURE - -
(To the extent not written off or adjusted) - -
EXCESS OF EXPENDITURE OVER INCOME 1. 2,30,86,630.00
2,99,42,284.00 3,21,19,918.35
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
For G MR & Associates
Chartered Accountants On behalf of management
FRN: 024434N <
SRR
LR WA
Mohit Gupta Q‘““/{;— / . / -
Partner {0\’9»9 Y/ S Machendrarathan Puja Jindal
Membership No.: 517283 ~— Chairperson Secretary

Place: New Delhi




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2017

{AMOUNT Rs.)
SCHEDULE [CURRENT YEAR |PREVIOUS YEAR
INCOME
INCOME FROM SALES / SERVICES 12 - -
IGRANTS / SUBSIDIES 13 4,00,562,674.00 | 9,51,75,000.00
FEES / SUBSCRIPTIONS 14 - -
INCOME FROM INVESTMENTS 15 - -
EARMARKED / ENDOWMENT FUND TRANSFERRED TO FUND - -
INCOME FROM ROYALTY ,PUBLICATION ETC. 16 - -
INTEREST EARNED 17 - -
OTHER INCOME 18 82,664.00 8,266.00 |
INCREASE /(DECREASE) IN STOCK FINISHED GOODS AND
WORK IN PROGRESS 19 - -
PRIOR PERIOD WRITTEN BACK 23A 7,86,874.00
TOTAL (A) 4,09,22,212.00 | 9,51,83,266.00
|
EXPENDITURE |
ESTABLISHMENT EXPENSES 20 2,55,16,172.00 | 2,70,64,470.00 |
ADMINISTRATIVE EXPENSES 21 3.84,92,670.00 | 3,05,88,127.63 |
{[DEPRECIATION 8 - -
EXPENDITURE ON GRANTS AND SUBSIDIES 22 - -
INTEREST 23 - -
PRIOR PERIOD OTHER EXPENSE i
TOTAL (B) ] 6,40,08,842.00 | 5,76,52,597.63
Balance being excess of Expenditure over Income (A-B) (2,30,86,630.00)| 3,75,30,668.37 |
Transfer to Special Reserve (Specify each) i
a) Provision for Repair & Maintenance - -
b) Provision for Electricity - -
Transfer to / from General Reserve |
BALANCE BEING SURPLUS /(DEFICIT) CARRIED TO ; :
CORPUS /CAPITAL FUND (2,30,86,630.00)| 3,75,30,668.37 |
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

For G M R & Associates

Chartered Accountants
FRN: 024434N /P\.\'—:—_‘ o
\»"VQ &7 \a
- ,;_* FRNQ:1\,' t“ *
Mohit Gupta o\ Ehoa 5/
Partner O A&/

Membership No.: 517283 5757~
Place: New Delhi i

On behalf of managément

-

Chairperson

NN

Puja Jindal

Secretary
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[ AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SC ULES FORMING PART OF BALANCE SHEET

AT 31 |

(AMOUNT Rs.)|

|SCHEDULE 1- CORPUS / CAPITAL FUND CURRENT YEAR |[PREVIOUS YEAR
Ministry of Civil Aviation List A B -

owards initial bank a/c opening)

Balance as at beginning of the year

41,75,727.35

(3.33,54,941.02)|

Add : Adjustments to Corpus relating to previous year

Less : Adjustments to Corpus relating lo previous year

transferred from the Income and Expenditure Account

(2.30,86,630.00)

3,75,30.668.37

(1,89,10,902.65)

41,76,727.35 |

BALANCE AT THE YEAR END

=

SCHEDULE 2- RESERVES AND SURPLUS

CURRENT YEAR [PREVIOUS YEAR

1. Capital Reserve

As per last Account

Addition during the year

Less : Deduction during the year

2, Revaluation Reserve

As per last Account

Addition during the year

Less : Deduction during the year

3. Special Reserve

As per last Account

Addition during the year

Less : Deduction during the year

4. Genera! Reserve

As Per last Account

Addition during the year

Less : Deduction during the year

TOTAL

SCHEDULE 3 - EARMARKED / ENDOWMENT FUNDS

CURRENT YEAR |PREVIOUS YEAR

a) Opening Balance of Funds

b) Additions to the Funds

Total (a+b)

c) Utilisation of Funds

Tolal (C)

BALANCE AT THE END OF THE YEAR (ath-c)

Significant Accounting Policies

Contingent Liabilities and Notes on Accounts




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

|

.- |SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2017

(AMOUNT Rs.)

SCHEDULE 4 - SECURED LOANS AND BORROWINGS

CURRENT YEAR

PREVIOUS YEAR

1. Central Government

2. State Government (Specify)

3. Financial Institutions

a) Terms Loans

b) interest accrued and due

4. Banks :

a) Terms Loans

interest accrued and due

b) Other Loans (Specify)

Interest accrued and due

5. Other Institutions and agencies

6. Debentures and bonds

7. Others (Specify)

TOTAL

Note : Amount due within one year

=

CURRENT YEAR

PREVIOUS YEAR

[SCHEDULE 5 - UNSECURED LOANS AND BORROWINGS
[

1. Central Government

2, State Government {Specify)

3. Financial Institutions

4. Banks :

a) Terms Loans

b} Other Loans (Specify)

6. Other Institutions and agencies

6. Debentures and bonds

7. Fixed Deposits

|8. Others (Specify)
I

' TOTAL

Note : Amount due within one year

Significant Accounting Policies

Contingent Liabilities and Notes on Accounts




AIRPORTS ECONOMIC REGULATORY AUTHORITY

OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2017

————— e ——————————

(AMOUNT Rs.)

SCHEDULE 6 - DEFERRED CREDIT LIABILITIES : CURRENT YEAR |PREVIOUS YEAR
a) Acceptances secured by hypothecation of capital

Equipment and Assets - -
b) Others - -
TOTAL . -
Note : Amount due within one year
SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS CURRENT YEAR [PREVIOUS YEAR

A) CURRENT LIABILITIES

1. Acceptances

2. Sundry Creditors :

a) For Goods

b) Others List (D+E)

2,48,67,263.00

2.70,73,777.00

3. Advances Received

4. Interest accrued but not due on :

a) Secured Loans/ borrowings

b) Unsecured Loans/ borrowings

5. Stalutory Liabilities :

a) Over due

b) Others

6. Other Current Liabilities

a) Duties & Taxes List C

5,99,294.00

|
8,70,414.00 |

b) Refundable Security Deposit List B

3,00,000.00

TOTAL (A)

2,57,66,557.00

2,79,44,191.00 |

B) PROVISIONS

|

1. For Taxation

2. Gratuity

3. Superannuation/Pension

4. Accumulated Leave Encashment

5. Trade Warranties/Claims

6. Other ( Specify)

a) Provision for Repair & Maintenance

b) Provision for Electricity

TOTAL (B)

TOTAL (A+B)

2,57,66,557.00

2,79,44,191.00

Significant Accounting Policies

Contingent Liabilities and Notes on Accounts
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

I |

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2017
(AMOUNT Rs.)|

SCHEDULE 9 CURRENT YEAR |PREVIOUS YEAR

INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS
1. In Government Securities = -
2. Other approved Securities - N
3. Shares . p
4. Debentures and bonds - =
5. Subsidiaries and joint ventures - -
6. Others (to be Specified) - -

TOTAL - -

|
SCHEDULE 10 CURRENT YEAR [PREVIOUS YEAR!

INVESTMENTS OTHERS
1. In Government Securities = -

2. Other approved Securities = -+

3. Shares - -

. 4. Debentures and bonds - -

5. Subsidiaries and joint ventures - -

| 6. Others (to be Specified) ] ‘ -

TOTAL : =

|Significant Accounting Policies |
Contingent Liabilities and Notes on Accounts |
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AIRPORTS ECONOMIC REGULATORY AUTHORITY

OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2017

(AMOUNT Rs.

SCHEDULE 11

CURRENT YEAR

PREVIOUS YEAR

_

RRENT _ASS LO ADVANCES E

A.) CURRENT ASSETS

1. Inventories :

a) Stores and Spares

b) Loose Tools

c) Stock in Trade

Finished Goods

Work-in-Progress

Raw Materials

2. Sundry Debtors :

a) Debts Oulstanding for a period exceeding Six months

b) Others

3. Cash balances in hand (including cheques/drafis and imprest)

4. Bank Balances :

a) With Schedule Bank

On Current Accounts

52,10,919.00

3.21,19,900.35

On Deposit Accounts (includes margin money)

On Savings Accounts

b) With non Schedule Bank

=

On Current Accounts

On Deposit Accounts (includes margin money)

On Savings Accounts

§. Post Office Savings Accounts

TOTAL (A)

52,10,919.00

|
3,21,19,900.35 |

|B.) LOANS, ADVANCES AND OTHER ASSETS
1. LOANS : *

a) Staff

b) Other Enlities engaged in aclivities/objeclives similar to that

of the Entity

c) Other (Specify)

2. Advances and other amounts recoverable in cash or in kind

for value to be received :

a) On Capilal Account (Airport Authority of India)

b) Prepayments

c) prepaid exp. Or_Others (NICSI)

d) Others advance List F

16,44,717.00

e) Advance payment for Foreign Tour (Staff)

3. Income Accrued :

a) On Invesiments from Earmarked / Endowment Fund

| b) On Invesiment - Others

| c) On Loans and Advances
| c) Others

(includes income_due unrealized Rs.......)

4. Claim Receivable :

TOTAL (B)

16,44,717.00

TOTAL (A+B)

68,55,636.00

3,21,19,900.35

50/ isignificant Accounting Policies
~.|Cdutingent Liabilities and Notes on Accounts
I\




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

—

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2017

(AMOUNT Rs.)

SCHEDULE 12

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM SALES / SERVICES

1. Income from Sales

a) Sale of Finished Goods

b) Sale of Raw Material

c) Sale of Scraps

2. income from Services

a) Labour & Processing Charges

b) Professional / Consultancy Services

¢) Agency Commission and brokerage

d) Maintenance Services (Equipment / property)

e) Other (Specify)

TOTAL

SCHEDULE 13

CURRENT YEAR

PREVIOUS YEAR

INCOME GRANTS / SUBSIDIES
(Irrevocable Grants & Subsidies Received)

1. Central Government 4,00,52,674.00 9,51,75,000.00

2. State Government (s) = =

3. Government_ﬂ\gencies - -

4. Institutions / Welfare Bodies o =

5. International Organisations - s
TOTAL 4,00,52,674.00 9,51,75,000.00
SCHEDULE 14 CURRENT YEAR [PREVIOUS YEAR

INCOME FROM FEES / SUBSCRIPTIONS

1. Entrance Fees

2. Annual Fees / Subscriptions

3. Seminar/ Program Fees

4. Consultancy Fees

5. Others (Specify)

TOTAL

Significant Accounting Policies

|Contingent Liabilities and Notes on Accounts
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART INCOME ENDITURE ACCOUNT AS AT 31.03.2017

(AMOUNT Rs.)

SCHEDULE 15

Current Year

Previous year

INCOME FROM INVESTMENTS

(Income on investment from Earmarked / Endowment fund transferred to fund)

1. Interest

a) On Government Securities

b) Other Bonds / Debentures

2. Dividend

a) On Share

b) On Mutual Fund Securities

3. Rents

4. Others (Specify)

TOTAL

TRANSFERRED TO EARMARKED / ENDOWMENT FUNDS

SCHEDULE 16

CURRENT YEAR

INCOME FROM YAL PUBLICATION ETC.

1. Income from Royalty

2, Income from Publications

3. Others (Specify)

TOTAL

SCHEDULE 17

CURRENT YEAR

PREVIOUS YEAR

INTEREST EARNED

1. On Term Deposils .

a) With Schedule Banks

b) With non-Schedule Banks

c) With Institutions

d) Others

2. On Savings Accounts :

a) With Schedule Banks

b) With non-Schedule Banks

c) With Institutions

d) Others

3. On Loans :

a) Employees / Staff

b) Others

4. Interest on Debtors and other Receivables

TOTAL

Note -Tax Deducted at sources to be indicated

J| ;

Significant Accounting Policies

Contingent Liabilities and Notes on Accounts

¢ e Ta

SN Subject to Local Audit by the Local Audit Committee/Chartered Accountant.| .
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

|

—

I
SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31

1.03.2017

|
(AMOUNT Rs.)|

SCHEDULE 18

CURRENT YEAR

PREVIOUS YEAR

OTHER INCOME

1.Profit on sale / disposal of assets :

a) Owned assets

'b) Assets acquired out of grants, or received free of cost

2. Exports incentives realized

3. Fees for Miscellaneous Services (Tender Fees)

List G

82,664.00

8,266.00 | .

4. Miscellaneous Income

L
TOTAL

82,664.00

8,266.00 |
D}

|

SCHEDULE 19

CURRENT YEAR

PREVIOUS YEAR|

INCREASE/(DECREASE) IN STOCK OF FINISHED GOODS & WORK IN PROGRE

SS

a).Closing Stock

Finished Goods

Woark-in-progress

-t
1

b). Less : Opening Stock

Finished Goods

Work-in-progress

NET INCREASE / (DECREASE) (A-B)

|

SCHEDULE 20

CURRENT YEAR

PREVIOUS YEAR!

ESTABLISHMENT EXPENSES

a) Salaries and Wages

List H

2,54,50,546.00

2,67,92,581.00 |

b) Allowances and Bonus

List |

65.626.00

¢) Contribution to Provident Fund

24,178.00 |

d) Contribution to other fund ( Specify)

e) Miscellaneous Expenses (Honorarium)

List J

f) Expenses on Employees Retirement and Terminal benefits

2,47,711.00 |
1

|g) Others (Specify) / medical exp.
|

TOTAL

2,55,16,172.00

2,70,64,470.00 |

Significant Accounting Policies

Contingent Liabilities and Notes on Accounts

|

Subject to Local Audit by the Local Audit Committee/Chartered Accountant.
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2017

g) Web Design & Development Expenses

h) Subscription Expenses

1) Auditors Remuneration

j) Office expenses, computer,pantry, Amc chgs,refereshment, books List P

1,03,29,010.00

(AMOUNT Rs.)

SCHEDULE 21 CURRENT YEAR | PREVIOUS YEAR
OTHER ADMINISTRATIVE EXPENSES ETC.

a) Electricity and Power & =
b) Repair and maintenance 4 :
¢) Rent, Rates and Taxes List K 63,39,145.00 52,43,360.00
d) Vehicle Running & maintenance Exps. List L 41,04,596.00 22,14,437.00
d) Postage, Telephone and Communication charges List M 2,49,762.00 22,45,501.00
e) Printing and stationery - -
f) Traveling and Conveyance Expenses List N 30,06,705.00 8.14,320.00

2,36,76,582.63

k) Professional Charges List O 69,19,609.00 -565,76,159.00
l) Advertisement and publicity - -
m) Others (men power , House keeping & Security office Exp. Etc) ListQ 75,43,843.00 19,70,086.00
3,84,92,670.00 3,05,88,127.63
SCHEDULE 22 CURRENT YEAR | PREVIOUS YEAR

EXPENDITURE ON GRANTS, SUBSIDIES ETC.
a) Grants given to Institutions / Organisations
b) Subsidies given to Institutions / Organisations

[TOTAL

SCHEDULE 23 CURRENT YEAR | PREVIOUS YEAR
INTEREST
a) On Fixed Loans - -
b) On Other Loans (Including Bank Charges) - -
c) Others (Specify) - -
|
|\ TOTAL 5 :
SCHEDULE 23A CURRENT YEAR | PREVIOUS YEAR
PRIOR PERIOD OTHER EXPENSE
a) MTNL Provision 3,91,648.00 -
b) TDS Provision 3,95,226.00 -
TOTAL 7,86,874.00 -

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.3.2017

SCHEDULE 24 — SIGNIFICANT ACCOUNTING POLICIES
1. ACCOUNTING CONVERSION

The financial statements are prepared on the basis of historical cost convention,
on the accrual method of accounting unless otherwise stated.

2. INVENTORY VALUATION Not Applicable
3. INVESTMENTS Not Applicable
4. EXCISE DUTY Not Applicable

5. FIXED ASSETS

5.1 Fixed Assets are purchased out of Grants in aid received from government.
According to Accounting Standard 12, AERA is in the practice of transferring
the grants received from the government specifically for purchase of capital
assets and the corresponding expenditure on the purchase of fixed assets
directly to the Income and Expenditure Account. There is nil impact on the
Income and Expenditure Account as the Expenditure and equivalent grant
against the capital assets are charged in the same year.

5.2 Fixed assets received by way of non-monetary grants (other than towards the
corpus fund), are capitalized at values stated, by corresponding credit to capital
fund.

6. DEPRECIATION

6.1 No Depreciation is charged on the assets purchased from the Grants in aid
received from Government.

6.2 The depreciation is charged on the Fixed assets received by way of non-
monetary grants as per rates of income tax act and corresponding grant is also
credited to income and expenditure account from capital reserve. Assets costing
Rs 5,000/- or less are fully depreciated in the year of acquisition.

7. MISCELLANEOUS EXPENSES NIL

8 ACCOUNTING FOR SALES Not Applicable




9 GOVERNMENT GRANTS / SUBSIDIES

9.1 Government Grants of the nature of contribution towards capital cost of
setting up project are treated as Capital Reserve.

9.2  Grants in respect of specific fixed assets acquired are shown as deduction
from the cost of the assets.

9.3 Government Grants / Subsidy are accounted on realization basis.

10. FOREIGN CURRENCY TRANSACTIONS

10.1 Transactions denominated in foreign currency are accounted at the exchange
rate prevailing at the time of transaction.

10.2 Current assets, foreign currency loans and currents liabilities are converted at
the exchange rate prevailing as on 31% March of the said financial year. The
resultant gain/ loss related to fixed assets are adjusted to the cost of fixed
assets and in other cases are adjusted to the revenue.

11. LEASE

11.1 The lease deed has been entered into with Air India and issued vide F No.
AERA/10015/Office Rent—Air India/2012 dated 6™ Aug 2013.

12. RETIREMENT BENEFITS

12.1 The authority has officers and staff on roll, who have joined from different
government organizations on deputation. As per the provisions of FR 115 (a)
& 115(b),the leave salary contribution and the pension contribution in respect
of these officers/staff have been drawn up & paid up to FY 2016-17. These
amounts have been subsequently sent to the concerned organizations of the
officers/staff on deputation.

12.2 The Chairperson, Members of the Authority and Government servants who
joined government service on or after 01.01.2004 are eligible for Goverment
contribution under New Pension Scheme. The Government contribution for
such eligible officers under NPS has been paid up to March 2017.

M
Place: New Delhi (Puja Jindal) (S Machendranathan)

Secretary Chairperson




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.3.2017

SCHEDULE 25- CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

1. CONTINGENT LIABILITIES NIL
2. CAPITAL COMMITMENTS NIL

3. LEASE OBLIGATIONS —L ease rent has been finalized.

4. CURRENT ASSETS LOANS AND ADVANCES

In the opinion of the management, the current assets, loans and advances have a
value on realization in the ordinary course of business, equal at least to the
agreement amount shown in the balance sheet.

5. TAXATION

In view of there being no taxable income under Income-Tax act 1961, no provision
for income tax has been made

6. FOREIGN CURRENCY TRANSACTIONS CURRENT YEAR PREVIOUS YEAR

6.1Values of Imports Calculated on C.I.F. BASIS NIL NIL

6.2 Expenditure in foreign currency:

a) Travel NIL NIL
b) Remittance and interest payment to
Financial institutions/banks

In foreign currency- NIL NIL
c¢) Other expenditure NIL NIL
- commission on sales - NIL NIL
-legal and professional expenses NIL NIL
- Miscellaneous expenses NIL NIL
6.3Earnings: _
Value of exports on FOB NIL NIL
7. Remuneration to auditors :
As Auditors 1,10,000.00 1,10,000.00

-taxation matters
-for management services
-for certification

N,

27 N7\ Others NIL NIL
. M)




8.  Schedules 1 to 25 are annexed to and form an integral part of the balance sheet as
on 31.03.2017 and the income and expenditure account for the year ended on that

date.
9. Previous year’s figures have been regrouped and rearranged, whenever necessary.
Place: New Delhi (Puja Jindal) (S Machendramathan)

Secretary Chairperson




Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of Airports Economic Regulatory Authority of India (AERA) for the
year ended 31 March 2017.

We have audited the attached Balance Sheet of Airports Economic Regulatory
Authority of India (AERA), New Delhi as at 31 March 2017 and the Income &
Expenditure Account/Receipts & Payments Account for the year ended on that date
under Section 19(2) of the Comptroller & Auditor General’s (Duties, Power &
Conditions of Service) Act, 1971 read with rule 35(2) of Airports Economic Regulatory
Authority of India Act, 2008. These financial statements are the responsibility of the
AERA’s Management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (C & AG) on the accounting treatment only with regard to
classification, conformity with the best accounting_practices,-accounting-standards and
disclosure norms etc. Audit observations on financial transactions with regard to
compliance with the Laws, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects etc., i any, are reported through Inspection
Reports/CAG’s Audit Report separately. ' :

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amacunts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We belicve that our audit
provides a reasonable basis for our opinion.

4, Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

ii) The Balance Sheet and Income & Expenditure Account/Receipts &
Payments Account dealt with by this report have been drawn up in the
format as prescribed by the Ministry of Finance.

tii) In our opinion, proper books of accounts and other relevant records have
been maintained by the Airports Economic Regulatory Authority of India as
required under section 35 (1) of AERA Act, 2008 in so far as it appears from
our examination of such books.

iv) We further report that :




Comments on Accounts

A,

a)

b)

Balance Sheet
Corpus/ Capital fund and Liabilities
Current liabilities and Provisions (Schedule 7) ¥ 2.58 crore

This did not include liabilities amounting to ¥9.76 crore detailed as under:

Establishment expenses (salary, wages and other benefits) amounting to ¥ 9.57

crore towards services of AAI employees borrowed by AERA during the period

2010-11 to 2016-17.

This has resulted in understatement ot prior period establishment expenditure by
Z 8.31 crore and establishment expenses for the year 2016-17 by T 1.26 crore.
This issue was included in the SAR on the Accounts of AERA for the year
2013-14, 2014-15 and 2015-16 also, however, no corrective action has been

taken.
Rent of T 0.19 crore payable for office space taken on lease from Air India.

Thus non-provision of liability of ¥ 9.76 crore resulted in understatement of
Current Liabilities and provisions' and understatement of 'Excess of expenditure
over Income' to the same extent.

Genceral
As per the Gazette notification of Ministry of Civil Aviation dated 16 August
2016 relating to format of accounts of AERA the corpus/capital fund would be

shown as below:-

[ SCHEDULE I - CORPUS/CAPITAL FUND Current | Previous
Year Year

S

Balance at the beginning of the year
Add: Contribution towards Corpus/Capital Fund
Add/(Deduct): Balance of net income/(expenditure)
Transferred from the Income and Expenditure
| Account _ B
BALANCE AT THE YEAR END |

However, in the Balance Sheet the amount of excess of expenditure over income
of ¥ 2.31 crore was not deducted from Corpus Fund, instead it was shown
separately as Miscellaneous Expenditure. This has resulted in overstatement of

Corpus/Capital Fund as well as Miscellaneous Expenditure by ¥ 2.31 crore.

Grants- in- Aid

During the year 2016-17, AERA received Grants-in-Aid of ¥ 4.00 crore from

Ministry of Civil Aviation. AERA had an opening balance of unspent grant of




Vi.

T3.11 crore (%0.58 crore under salary head and ¥2.53 crore under non salary
head for the year 2015-16). Out of the total grant of X7.11 crore (34.00 crore +
Z3.11 crore)-, AERA utilized ¥6.82 crore leaving a balance of ¥0.29 crore (30.28
crore under salary head and %0.01 crore under non-salary head) as unutilized

grant as on 31 March 2017.
Subject to our observations in the preceding paragraphs, we report that the

Balance Sheet and Income & Expenditure Account/Receipt & Payment Account

dealt with by this report are in agreement with the books of accounts.

In our opinion and to the best of-our information and according to the
explénations given to us, the said financial statements read together with the
Accounting Pnlicies and Notes to Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Separate
Audit Report, give a true and fair view in conformity with accounting principles

generally accepted in India.

a) In so far as it relates to the Balance Sheet, of the state of affairs of the
Airports Economic Regulatory Authority of India as at 31 March 2017;

and

b) In so far as it relates to Income & Expenditure Accounts of the deficit for

the year ended on that date.

FFor and on behalf of the C&AG of India

D-saks

(Neelesh Kumar Sah)
Place: New Delhi Principal Director of Commercial Audit
Date: 17 January 2018 & ex-officio Member Audit Board-1,
New Delhi




Annexure to the Separate Audit Report
on the accounts of Airports Economic Regulatory Authority of India (AERA) for
the year 2016-17 .
1. Adequacy of Internal Audit System | No Internal audit was conducted during

the year 2016-17.

2. Internal Control System The internal control Sysfem was

commensurate  with  size of  the

organization.

3 _S}steTn of Phy_sic; ‘Verification of | Test check revealed that physical |
fixed assets verification of fixed assets was not
carried out during the financial year

2016-17.

4 System of Physical Verification of | ihere was no inve_niory.

Inventory

5 | Regularity in payment of statutory | Statutory due were paid on time.

dues




Management Replies to the comments of C&AG, in its separate Audit
report on the Accounts of the Airports Economics Regulatory Authority
of India for the year ended 315t March, 2017

AAI employees borrowed by AERA
during the period 2010-11 to 2016-17.
This has resulted in understatement
of prior establishment expenditure
by Rs. 8.31 crore and establishment
expenses for the year 2016-17 by Rs.
1.26 crore. This issue was included in
the SAR on the Accounts of AERA for
the year 2013-14, 2014-15 and 2015-
16 also, however, no corrective action
has been taken.

Para No. | Observation of C&AG | Reply of the Authority
A. BALANCE SHEET
Corpus/Capital Fund and Liabilities
Current Liabilities and Provisions (Sch. 7) — Rs. 2.58 crore
This did not include liabilities [ The Authority is a newly created
amounting to Rs. 9.76 core detailed | organization & its core function is
as under:- Tariff  regulation  which  is
H.M. a) Establishment expenses (Salary, | specialized function. As AAI
No. wages and other benefits) amounting | personnel have experience of tariff
5 to Rs. 9.57 crore towards services of | determination, it was decided by

MoCA vide their letter dated 13-05-
2009 to post officers/staff from AAI
to AERA for a period of Six months
initially on loan basis for tariff
determination which was
subsequently extended upto June
2011. The Authority is fully funded
through Grants-in-Aid under the
Budget of MoCA and has no other
source of income. As such, AERA
does not have enough funds to
reimburse the cost of manpower to
AAI. Accordingly a proposal has
already been sent to MoCA for
obtaining approval to engage
manpower from AAI on loan basis
and reimburse cost of manpower to
AAT on actual basis. But till date no
reply has been received from MoCA.
Once the proposal is agreed to by
the Govt. and additional funds are
provided, the Authority would
reimburse the cost of manpower to
the AAT working at AERA. Till such
time, making provision for salary
etc for AAI employees in the Books
of Accounts of the Authority would
create further budgetary deficit of
the Authority and increase its carry
over liabilities.
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H.M. b) Rent of Rs. 0.19 crore payable for office | The Provision for Lease
No. space taken on lease from Air India. Space could not be made
9 Thus non-provision of liability of Rs. 9.76 | inadvertently in the
crore resulted in understatement of current | Provisions for Liabilities and
liabilities and provisions and | Provisions. Same shall be
understatement of ‘Excess of expenditure | corrected.
over Income’ to the same extent.
B. General
As per the Gazette Notification of Ministry
H.M of civil aviation dated 16/08/2016 relating
No. to format of account of AERA the
2 corpus/capital fund would be shown as
below:-
Schedule |- Current Previous
Corpus/Capital Fund | Year year
Balance at the beginning
of the year The observation of audit
Add: Contribution has been noted and the
: Authority  would  take
towards Corpus/Capital utmost care to submit the
Fund annual statement of
Add/(Deduct): Balance accounts 2017-18 as per the
of net format notified by the
MoCA vide their Gazette
income/(expenditure) notification dated
Transferred from the 16/08/2016.
Income and Expenditure
Account
BALANCE AT THE
YEAR END
However, in the balance sheet the amount
of excess of expenditure over income of Rs.
2.31 crore was not deducted from Corpus
fund, instead it was shown separately as
Miscellaneous Expenditure. This has
resulted in overstatement of Corpus/Capital
Fund as well as Miscellaneous Expenditure
by Rs. 2.31 crore.
C. Grant-In-Aid
During the year 2016-17, AERA received
H.M Grant-in-Aid of Rs. 4.00 crore from
No. 10 | Ministry of Civil Aviation. AERA has an

opening balance of unspent grant of Rs. 3.11
crore (Rs. 0.58 core under Salary head and
Rs. 2.53 crore under non-Salary head for
the year 2015-16). Out of the total grant of
Rs. 7.11 crore (Rs. 4.00 crore+ Rs. 3.11
crore), AERA utilized Rs. 6.82 crore leaving
a balance of Rs. 0.29 crore (Rs. 0.28 crore
under Salary head and Rs. 0.01 crore under
non-Salary head) as unutilized grant as on
31 March 2017.

The figures submitted are
correct and confirmed.




ANNEXURE TO SEPARATE AUDIT REPORT

Adequacy of Internal Audit
System. No Internal Audit was
conducted during the year 2016-17
(HM No. 11)

Due to shortage of officers in the authority,
the Internal Audit for the financial Year
2016-17 was not conducted. The same will
be carried out for current financial year
i.e. 2017-18.

Internal Control System. The
internal control system is
commensurate with size of the
organization.

With the limited number of employees in
AERA, the Authority tried to have internal
control system in place.

System of Physical Verification
of fixed assets. Test check reveals
that the physical verification of fixed
assets was carried out for the
financial year 2016-17.

(HM No. 11)

Due to shortage of officers in the Authority,
the physical verification of assets could not
be carried out in 2016-17. The same will be

carried out in the current financial year.

System of Physical Verification
of Inventory. There was no
inventory.

Since the Authority is not holding any
inventory items, no inventory is being
maintained in the Authority.

Regularity in payment of
Statutory dues
Statutory due were paid on time

The Authority is deducting tax on
payments made from the budget and
depositing the same with the Central
Government. The amounts credited in the
books of accounts are generally paid in the
month of April and tax is being deposited
with the Central Government in first week
of May. The tax amounts, which are yet to
be sellled is deducted at the time of
payment and deposited accordingly.




AERA
(Airports Economic Regulatory Authority of India)
Stakeholders Consultation Meeting
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