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' The'Secretary,

Airport Economlc Regulatory Authorlty of India

AERA Bulldmg, Administrative Complex, -

Safdarjung Airport

New Delhi-110003

Subject -Submission of True up for the 2 contvol perlod (01 04.2016 to 10.10.2021 COD)
and finalization of RAB as on COD inyespect of JalpMMal Airport.

. Reference: -Submission of AAI’s comments in response to consultation paper no 26/2023-24
b in respect of Jaipur International Airport issued by Airport-Economic Begulatory Authority of
India (AERA). e . - : , ¢ .0
Sir, - s . K 33 -
This has reference to AERA’s consultation paper no 26/2023- 2”4 dated 11.03. 2024 for True tip
for the 2" control period (01.04.2016 to 10. 10.2021 COD) and finalization of RAB as on COD
in respect of Jaipur International Alrport :

AAl’s response to consultati_on'paper No. 26/2023-24 is enclgséd.
5 This issues with the approval of the Competent Authority.

Thanking You. .

D g %& " . %
ﬁﬁ ooy B

/0 |1..*

Yours sincerely,

_Encl: -1. Response to Consutltation Paper no 26/2023 24 LY

»

ThE T e G .Wsméa;zraiﬁq—qﬂ—‘noooa_ : T 22@2950
Rajiv Gandhi Bhawan Safdarjung Airport, New Dethi- 11 0003 . Phone : 2950
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Jaipur Internationatl Airport Responses to Consultation Paper No. 26/2023-24

JAIPUR INTERNATIONAL AIRPORT

Response to Airports Economic Regulatory Authority (AERA)’s Consultation Paper No. 26/2023-24
dated 13" March 2024 Determination of Aeronautical Tariff for Jaipur International Airport for the
2" Control Period (01.04.2016 - 31.03.2021) to COD 10.10.2021.
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Jaipur International Airport

1.Introduction

Responses to Consultation Paper No. 26/2023-24

Airports Economic Regulatory Authority of India (‘AERA’) has released Consultation Paper No.
26/2023-24 on Aeronautical services in respect of Jaipur International Airport for 2" Control Period
(01.04.2016 to 31.03.2021) to COD i.e. 10.10.2021 (‘Consultation Paper’ or ‘CP’) on 13 March

2024.

We hereby present our observations, suggestions, and request in respect of determination of
Regulatory Asset Base (RAB) and Under recovery of Aggregate Revenue Required (ARR) for the
period 01.04.2016 to COD l.e. 10.10.2021.

2. True- Up the Second Control Period (SCP) to COD i.e. 10.10.2021.

i. True up of Administration & General expense

[Para 4.10.4 of CP]

AERA’s Contention

e Based on the analysis and rationale provided in the paras for each head of O&M expenses,
the expenses submitted by AAI for Second Control Period and Pre-COD Period have
undergone adjustments. These adjustments are summarized in the table below to

determine the adjusted figure for subsequent reclassification and re-allocation

e Table 32: Impact of Adjustments on the O&M Expenses proposed by the Authority for
Second Control Period and Pre-COD Period

Adjustment on the O & M Expenses proposed by AERA

Particulars AAI AERA Rs. in Cr. | Remarks
Table- | Till COD
32(P-63)
Pay roll exp 158.76 | 155.15 -3.61 Due to change in Emp Ratio
Admn. Exp 21.82 20.69 -1.13 Due to change Aero exp to common
exp.

CHQ/RHQ 294,67 | 225.1 -69.57 | Rationalization of CHQ/RHQ Exp.
R&M 75.32 74.51 -0.81 Terminal Building Ratio {TBR) & GBR
Utilities & 39.19 38.95 -0.24 Terminal Building Ratio {TBR) & GBR
Outsourcing
Other outflows 5.74 5.74 0

595.5 520.14 -75.36

AAl's Submission

» AERA has reduced the O & M expenses to Rs. 520.14 cr against Rs. 595.5 submitted by AAI
by applying the Gross Block Ratio (GBR) and Terminal Building Ratio (TBR).
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Jaipur International Airport Responses to Consultation Paper No. 26/2023-24

* Since AERA has considered revenue from Space allotted to airlines as Aeronautical, AERA is
requested to consider the space allotted to airlines also as aeronautical and revise the
Terminal Building Ratio (TBR) and Gross Block ratio (GBR) for allocation of expenses into
Aero: Non-Aero.

* Accordingly, all the common expenses where Gross Block Ratio (GBR) and Terminal Building
Ratio (TBR) are applied to by AERA to bifurcate expenses into Aero: Non-aero and the
revised cost may be considered for arriving ARR and shortfall, especially in respect of PPP
airports because it is a final and one-time settlement.

In View of the above AAI requests AERA to revise the allocation.

3. Second Control Period (SCP) to COD i.e. 10.10.2021

i. Non -Aeronautical Revenue for 2nd Control Period

AERA’s Contentions
AERA is of the view that space rentals from agencies providing aeronautical services should be
treated as Aeronautical Revenue. Hence, the Authority proposes to consider “Space rentals

collected from Airlines” amounting to Rs. 7.37 crores as Aeronautical Revenue.

AAl's Submission

Airlines have been allotted space for its offices & Backup offices at airports and AAI charges space
rent for these areas. AAl had proposed these revenues as Non-aero in MYTP proposal and the same
had been considered/approved by AERA in the tariff order of Kolkata, Chennai, Goa, Srinagar,
Calicut, Indore, Coimbatore, Amritsar, Varanasi, Trichy, Raipur, Lucknow & Mangalore airports.

Revenue from space rent from the airlines of Rs.7.37 crore has been changed from Non-aero to
Aero by AERA in the consultation paper of Jaipur airport.

In this regard, the following points are submitted: -

1. Airlines are allotted these spaces for offices at the airports and AAl is getting only space rent
not the royalty per pax. Hence AERA may be requested to consider the revenue from space
allotted to airlines as Non-aero in line with the earlier orders issued by AERA right from the
beginning at all AAl airports.

2. Airlines are not bound to take space at Airports and they are occupying offices normally for
their administrative offices only. Since it is optional for Airlines to take office on rent inside
the terminal building. It is therefore, revenue from airlines to be considered as Non-aero
Revenue.
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Jaipur International Airport Responses to Consultation Paper No. 26/2023-24

3. However, if AERA is treating as Aeronautical revenue, similar treatment should be given to
the area allotted to airlines while calculating the Terminal building area into Aero: Non-
aero. As these areas have been considered as non-aero for calculating the Non-aero % to
total area.

4. Accordingly, all the common expenses where Terminal Building Ratio is applied to by AERA
to bifurcate expenses into Aero: Non-aero may be revised taking into account of the fact
that space rent is being treated as Aero while working out ARR and shortfall, especially in
respect of PPP airports because it is a final and one-time settlement.

5. To illustrate the above, details of space allotted to airlines, total area of Terminal Building
and total Non- Aero area of Jaipur airport is given below:

Terminal Building Ratio as approved by AERA for 2" Control period (Table 23 of Order No.
10/2017-18)

Particulars Ratio

Terminal Building Ratio 95.50 %

True Up of Terminal Building Ratio for 2"¢ Control Period submitted by AAI

Particulars Location | 2016- 2017- 2018- 2019- 2020- 2021-22

17 18 19 20 21 (Upto COD)
Space Rented | T2 1695 1722 1749 1636 1243 1243
Capacity T2 18000 | 18000 | 18000 | 24954 | 24954 24954
Non-Aero% | T2 9.40% | 9.57% | 9.72% | 6.56% | 4.98% 4.98%
Aero % T2 90.60% | 90.43% | 90.28% | 93.44% | 95.02% 95.02%

Terminal Building Ratio as per consultation paper issued by AERA for 2"¢ Control period

(Table 14 of CP 26/2023-24 page-40)

Particulars Ratio

Terminal Building Ratio 90% : 10%

Since AERA has considered revenue from Space allotted to airlines as Aeronautical accordingly the
revised Terminal Building Ratio as per the actual utilization is as under: -

Page 4 of 5




Jaipur International Airport Responses to Consultation Paper No. 26/2023-24

Revised Terminal Building Ratio (Space allotted to Airlines considered as Aero instead of
Non- Aero as per AERA Decision.)

Particulars Location 2016-17 | 2017-18 | 2018-19 | 2019-20 5(1)20- 2021-22
Space Rented (A) TB 1694.57 | 1722.41 | 174924 | 1635.93 | 1243.12 | 1243.12
Spacc to Airlincs (B) Considered

(Included in space 574.22 67532 | 573.72 583.72 512.00 | 512.00
rent) as ACRO

Capacity (D) T. B(SQM) 18000 18000 18000 18000 18000 18000

Airlines space (%) on total Area 3.19% 3.75% 3.19% 3.24% 2.84% | 2.84%

Atirlines space (%) on Non Aero 33.89% | 39.21% | 32.80% 35.68% | 41.19% | 41.19%
T.
B(SQM)-
C=(A-B) Excluding 1120.35 | 1047.09 | 1175.52 1052.21 731.12 | 731.12
airlines
space

T.B(SQM) | 6.22% 5.82% | 6.53% 5.85% 4.06% | 4.06%

Non-Aero %
(Revised)

Aero % (Revised) T.B(SQM) | 93.78% | 94.183% | 93.47% | 94.15% | 95.94% | 95.94%

It can be seen from the above table that Airlines is using 30% area of total Non -Aero area. Since
AERA has considered revenue from Space allotted to airlines as Aeronautical, AERA is requested to
consider the space allotted to airlines also as aeronautical and revise the Terminal Building Ratio
for allocation of expenses

6. AERA has bifurcated Assets into Aero: Non-aero into 90:10(Non-aero) based on the
optimum Non-aeronautical proportion of 8%-12% approved for similar airports while
apportioning the common assets within the Terminal Building.

AERA is requested to revise the optimum Non-aeronautical proportion 93:7(Non-Aero) as
against 90:10 as Non-Aero, the area allotted to airlines as office space which is 30% of total
Non- Aero Area now considered by AERA as Aero in the recent tariff orders. Besides this,
the optimum ratio may not be achieved at non-metro airports considering the passenger
earning/buying behavior of the non-metro passenger cannot be matched with metro
airports passenger.

Basis of the above, AERA is requested to revise the allocation of Assets into Aero: Non-aero on
the actual utilization of Non-aero area of the total terminal Building area.
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