Ref. No. BAOA/AERA/03/2022-23
September 01, 2022

Director (P&S, Tariff)

Airports Economic Regulatory Authority of India (AERA)
AERA Building, Administrative Complex,

New Delhi -110003.

Subject: - Comments on AERA's Consultation Paper (CP) 09/2022-23

Sir,

Please refer AERA’s CP-09/2022-23, regarding ground handling charges at CSMIA, Mumbai public airport.

We request the ‘Authority’ to consider the following changes/modifications, with the required justifications: -

Refer para 6.6: The YoY increase has been proposed at 7%, which is on the higher side keeping in
mind the average inflation rate and other related economic factors. Therefore, it is requested to
consider YoY of 5% as has been done for other major airports, like Thiruvananthapuram.

Annexure | of CP — The heading of comprehensive charges for GH services for NSOP/GA should
also include, separately and additionally, the option of itemized charges as per the list approved by
the authority. The smaller aircraft, of the NSOP/GA category especially the ones below 5700 kgs
(AUW), have limited ground handling or, in some cases, no requirement for GH services. It has been
experienced that these small aircraft end up paying disproportionately high GH charges, as
‘comprehensive charges’ approved by AERA in their category (up to 5000 kgs), compared to even
the actual operating cost of the flight, including fuel/landing/parking cost. This situation requires
immediate correction and rationalization by way of AERA prescribing itemized GH charges, as an
additional option along with comprehensive charges, for aircraft below 5700 kgs (AUW) and, up to
9 seater capacity, Many aircraft in this category need only marshalling and standard vehicle for
movement in and out of the apron area.

These itemized charges are already provided in AERA’s orders for aeronautical services at
Chandigarh/Goa/Mangalore. ‘Authority’ is requested to reconcile the actual requirements of ‘ground
handling’ for these smaller aircraft (below 5700 kgs AUW) and, additionally, authorize aeronautical
tariff at CSMIA as per itemized ‘GH services’ requirements on an actual case-to-case basis, keeping
affordability and practicality in view. Further, especially for domestic operations of small aircraft, the
tariff should be decided in different weight categories (like up to 2999 kgs, 3000 to 7999 kgs etc), as
already being done in some AERA'’s orders, rather than the category of codes B, C and so on.

As per CP 09/2022-23, the requirement of three Ground Handling service providers is being fulfilled
through GH services being provided by AIASL, Celebi NAS & BWFSMPL. However, all three GH
agencies should be encouraged to offer competitive rates, lower than GH charges approved by
AERA. This would lend credence to the actual availability of competitive pricing for GH services,
especially for NSOP/GA aircraft. The aim should be to treat GH charges, approved by AERA at
CSMIA, as the ‘MRP’ and competitors (three of them) further give incentives to operators through
individually offered discounts, based on usage.



Comments on Annex II: The proposed GH charges for ‘International operations’ need to match with
similar charges at other international airports of the countries which are also members of ICAO. This
is keeping in line with the general guidelines of ICAO to levy aeronautical charges at reasonable
rates and comparable to domestic operations of aircraft in a similar category. Further, there are many
Indian multinational corporate houses having foreign registered aircraft, in the name of these Indian
companies, for efficiently carrying out their business operations in India and abroad. These foreign
registered aircraft, of Indian multinational companies, should be given special discounted rates when
operating from their own nation’s public airports, as compared to the GH tariff applied at these
airports on foreign registered aircraft of other nations’ multinational companies.

Since FROR for most public airports is being allowed at an average of about 15%, ‘authority’ is,
therefore, requested not to permit any additional ‘royalty’ on GH charges, being an aeronautical
service at public airports.

AERA is requested to issue a directive to all operators of Public Airports (both under the AAI & PPP model)
to mandatorily conduct stakeholder meetings, at least once in six months, especially with NSOP/GA
operators, to discuss developmental plans and tariffs for GH services, in order to evolve a more collaborative
approach for implementing aeronautical tariff and make it affordable for all categories of air traffic operations.

We are attaching the relevant portions of AERA in this regard for better appreciation of our
comments/recommendations.

Yours faithfully
ForBusiness Aircraft Operators Association
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Enclosed: -  Extract of Order No. 41/2021-22 (Goa International Airport, Goa)

Copy: -

Extract of order No. 48/2021-22 (Mangalore International Airport, Mangalore)
Extract of order No. 50/ 2021-22 (Chandigarh International Airport, Mohali)

Chairperson, AERA






























