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To : 

The Sec re tar y. 

Airports l.co norn ic Regulat ory /vutho rity of Indi a . 

AERA Building, Administrative Complex. 

Safda rjang Airpo rt. New Delhi- I 1003 

Dc'll' Sir/ Madam: 

Sub: Comment s on the Co ns ulta tio n pa per no.2 8/20 18-19 issued by the A utho rity to co nsi de r 

the A nnual Tariff l'roposal [or l-Y 20 IR- IC) , I:Y 2019-20 and FY 2020- 21 1'01' the Second 

Contro l Period ill respect 01'1\'1/::; Menzies Aviation Bob ba (Bangalorc) I) vl. I.rd.. for providing 

e,lrgo handling se rv ice s a t Kc mpcgowda Internati on al A irport , Bcngalu ru 

Firs tly, we wo uld like to thank the A uthority 1"01' g iv ing LIS the oppo rt uni ty to subm it o ur 

comments on the above C on sult ati on paper a nd Auth orit y's proposal fo r maint ainin g the s ta tus 

q uo for the tari ff 1'01' fo V 2018-19, FY 2019-20 and FY 2020-2 1. 

Below arc O ur Co m me nts with respect to Consultation paper 

I _ As p~ r Consultation paper--+- Comments on the s a me--~ 

Para 4.2(a) and ( 11 ) I
 
B a~cd on the f\ CS submiss ion of rVlAlJB. a We h,1\I<: noted that the learn ed Authoriti es 

comparat i ve s ta te me nt or revenue, costs. have considered Non-regulatory reven ue to 

and. return on ave rage R ;\l ~ Cor th e FY20 16- arrive at Rcguli1lor y operating profit by 

l 7 and r·Y20 17-18 is prepared and annexed virtue o fwhich there is a difference in Return

Ias " Ann exure-I V ' . Th e A uthori ty o bse rv ed ' on average RAn and Turno ver/pro fit as 

I the fo l lowing parameters in the Iinanc ials as comp uted by th e A utho ri ty and f\lI/\ 1313 . 
j submitted hy 1Vl /\ I1 G: 

( 



Ia) Return on Average R!\ B for r Y2oi 6-1 7 

I ami fY 20 17- 1R stands al 69% and 96'1;) 

rcspecii vely 

b) The turnover/profit IYo ea rned in FY 20 J 6

17 and FY201 7-18 is 26% and 29%, 

respectively. 
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E>	 the Actual Return on i\ vcmgc R;\ B 

Cor FY's 2016- 17 and 20 17- 18 stands 

at 37'X, and 59% respec tively and 

nOI (i9% and 06% respect ivc1)' and 

..	 the turnover/proIil % Cor r Ys 2016
I 7 and 20 I7-18 is 16% and ]()(!..-;.. I 

respeci ively and not 26% and 29% 

respect ive ly 
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Also attached bclovv the detailed computation of Return on average !\;\l) and Net profit for 

yom kind perusal. 

Menzies Aviation Bobba (Bangafore) Pvt. Limited, Bangalore
 
Rs. tn Million
 

ACS as provided by 
0 

ACS as computed 

the Company by the Auth ority 

DetaIls 7.01 6-17 20 17- 18 2016·17 2017-18 

, rotLlI Revenue fl om R egul ~:vices (1) 1,018.il 1 1,160. 16 1 1,018.41 1,160.1~ 

· Cargo Handl ing Revenue 73 2.10 841.60' \ 732 .10 841.60--
I .~18 .55 1· Demurrage Collection ?1l6 .3J 28 6. 31 318.55 
J 

TOtLlI ~ e ve n ue from Serv ice s other than I 141.56 147.14 IRegu late d Servi ces (2) 141.56 147. 14 

- Rental Income -L-.....:1l. 34 - 37. .20\ i 31. 34 1 32.20 

· Interest & Other Income 

~ 11O.?1 I.. l J4 .9 3 I 110.21 1 114.93 

II 8%.19 i -
To t al E xper~d.!..tur ~JG) 92 9. 3 2 8 56.19 929 .32 

- -J 162 .22 
-' -' - - .---l - _ ._ -

Regulatory Ope rat ing Profi t (1} -(6) ;:: ( 7) 230 .8 ~ 

Regui atorv Operating Profit as per AERA (1+ 2)- I I 
(6) ::(7) I I 303.78 377.97 

Capi t o l Expen.d it l~ c.e (8) _. j 30 .9 3 1 36.8] i 30 .93 36.81 

Openi ~:g_R~j9) .. - !-· :l G ;~ . 5 6 :ti ll } 1." ~. 5 G~! " ~14.11 
Dis p o sal sy Tr o ns f e rs (10) I -0 .3 2 1 0 .65 -0.32 0.65 
Clo si ng RAB (8) T (9) -(10)  (11) ;:: (11) i 414. 52 371 .99 I 414 .52 371 .99 

~ :,C'r i'lg e RAB (9) ~:J 11) /2= (12) I dlR.54 393 .0 5 438.54 393.05 
i -~ -

~.etllrn on Aver~ge RAB (7) LE?) 37'% 59 % , ~ (,9% 96 % 
Total V o l ume (Cargo ) (13) In Mill ion 13 9.8 5 --1 ~ 8 . 92 . 139.85 r- i58.'92 
Actual yIeld p er unIt (1/13) 

.. 
7.28 1 7.30 8.31 8.23 

Regulatory Revenue/ Profit 16% 20% \ ! 

Turnover/Profit (Including Regulato r y and Non -

Regul atory) I 26% 29% 

\Ve request the Auth ority to kindl y consider the above ancl \-ve would also be grateful to provide 

any further clarification or information ifrequired including the responses to the comments on 
other stakeholders i rany. 

Th,mking you. 

For i'v1e ll 7.i <: ~ Avi uon BobhJ (Hallgalore ) Pvt. Ltd. . . l! C 

K . Vcilbt ,l I\ '.'ddy 

ChiefEx ecutive Officer 

,'. I 




