


iv) There have been restructuring of some aeronautical charges like UDF/X-ray/Cute counter, which 
were not part of SSA, Schedule 8. Therefore, instead of selectively passing order on Clause 2 of 
Schedule 6, Authority needs to look at all the aeronautical charges, de novo. At para 3.9(3) of CP 
06, Authority has observed that FTC was not part of aeronautical charges in SSA and the same is 
now being considered as aeronautical in terms of para 2 (a)(vi) of AERA Act. However, it is 
submitted that FTC is, in fact, 'royalty' charged for supplying fuel to the aircraft at an airport, 
being levied in addition to lease rentals paid by the oil company. Prior to enactment of AERA, 
airports were collecting FTC from oil companies at mutually agreed rate as non-aeronautical 
charge. This is the reason rTC charges are not standardised for common fuel services across all 
major airports in India. To cite an example, FTC is Rs. 688.17 per KL at DIAL and Rs. 1478.94 per 
KL in Kolkata. On the subject of 'royalty', please refer the attached comments sent by BAOA in 
response to AERA CP 08/2016-17 (In the matter of Capping the percentage of Royalty / 
Revenue Share payable to Airport Operator as a "Pass Through" Expenditure for the 
Independent Service Providers providing Cargo facility, Ground Handling and Supply of 
Fuel to the Aircraft at Major Airports) dt. 13 March 2017. AERA's final order in this regard is 
still awaited. Pending issue of this much awaited AERA order, Authority is requested to 
completely abolish FTC all airports in line with provisions of AERA Act. 

v)	 It is submitted that allowing 10% arbitrary increase in SAC, through mention of Schedule 6 of 
SSA, would undo the painstaking efforts undertaken since 2005 to set up an Airport Economic 
Regulatory Authority (AERA) for independently and efficiently regulating aeronautical charges at 
major airports in India. In this regard, Authority is requested to refer to 'Introduction' and 
'Statement of Objects and Reasons', given at the very beginning of AERA Act 2008. In view of the 
objectives of Clause 2 of Schedule 6 ofSSA being taken care specifically through AERA Act para 
13(a)(iv), the implementation of SSA's clause would result in unfair benefit being given to airport 
operator at a public airport. 

We are available for further discussions/clarification on our above submissions to the Authority. 

Thanking you 

Enclosed: - Comments sent by BAOA in response to AERA CP 08/2016-17 
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Ref. Nu. BAO /\ //\ lR /\ I() I /20 17·' II Mm I) I . zoI 7 

IJRiDl1f<JlJFTlItA -3n fij 'fj f~ l-ln ~'/iRu I'To, 
'{Jl tj ;:rxurr ~R: . ~rt ri':w'rr- 110 en 

IIp·(f 

Secretary, :;;,~ll ~Q : ;:~:J?::~ ~ .. 
Airports Economic Rcgulntury Authority of ludia, . .. ..... .. .. ....... ... .../r+. ..
 
AERA Building, 

Administrative Complex, 
Safdal'jullg Airport 
New Delhi - I 10 003 

Subjed :- ('OIllIlH'lItS O il A EHA Consultation Paper 8G,Q16-17 

Our comments are as foll ows.­

Comments 011 A E RA Consultation Paver 8120J6-17 

Introduction 

I\LR I\ . establish ed as per AU~A Act 2008 passed by parliament, was formed to regulat e [(I1 'ill and 
other charges IIII' ae rona utica l ser vice s rend ered at ' p ublic airports'. Para 2 a(iv) u l /\ I:RA Ac: dc Iiuc-, 

Ground Handl in g ((;\ ·Il serv ice s re lat ing to aircra ft. passenge rs and cargo at a n :.l irport as aero naut ica l 

services. lurthcr, para ::!( a)(ii) 0 1' A ERA Ac t defines landing. housing or parkin g o fa n ;l i l~ ra n or il n) 

other ground facil ity o ffered in connection w ith aircraft operations at an airport a:-. aero nautica l service 

The above. I\c i l- dcf l i lcd ; lC IO I I , I U l i l'~JI sc r\ ices ill t\U~ ;\ ,'\ c t. ha ve nul ye t bl' l ' l l l'ulh rcguli.ll eJ b) 

.'\ FI~\ . i lS pel' Ilk' •Ad' ill Spill.' \) 1 hl~in g III exis tence for Ov(>1' se ve n ) 'cars IWI \ . 

Crolllld I'landlillg Sr-rvices 

Ground llandlin j; (( i l l) ser v ices arc wc l !.. defined aero nnu tica ' sen · ices at un airport lh cre fore. in 

auditi on 01' bein g so delined in :'\ L RA A ct 2()Ok. !:~ o vt'ln ill e n t further issued A I(' ),/20 10 l aS att ach ed) 

on ' gr onl Of pCI'I1 1issiu I1 111I' PI\ lVI Ji ll g (1I1 sel'I ICCS at airport s. o ther thun those ·c '.ln l ro l lt: d 11 ) ,\ /'\ 1' . 1he' 

:lll<1cll cd /\ Ie V :20 10 li .s h OUI all the (jl-j se rvices [0 be provided <1 1 Ann ex A & Ii. l he Al e .\!2UIO, 
para 1.1 (iii) aud AFR /\ Act 2008. para:2 u ( vii) . <t ho giv e Central Government authority 10 

addit ionall y specif y any acti vity. it considers, should be part o fae ronautical servi ces at publi c airports 

While ' se lf-managemen\ orC H serv i ces' remain s the right \ ) T each o perato r wheth er scheduled or 11 0n­

scheduled. AL Ri\ being the regulat ory autho rity, hw, 10 decid e charges I()r ae ronaut ica lscrv ices at a ll 

Rol1it K,lpur Prade epAgarwal Gp. Ca pl Rajesh 1\ Bali (ReId.) Mr Il arstJ Val dhclll SlJ,Wlld 
Preslrlen l VIC ~ P re s i ( li ~ n l lvillnng ir,\) Dirncror TrenSlIrlH 

J04A , G+5 Bui lding, IGI A i r'port , N pw Delhi ·1100 j7 . Ph .. "9 1 11 4154681 5, W ebsit e : w ww.b aoa.In 



public airports as per guidelines given in ~ (ll ll: Suppnr1 Agree me nt (S SA ), spec i fica l ly tor PPP model 

airports There is no prov ision o j anv royally [0 be considered by AU{ /\ w ll i lt' deciding charges lor 

aeronauucal ~c l'\, i c c :) <It ,Ill > pub l«: airport 'Royalt> ' i ,~ a legacy u l' HI'itish Indi a In(1 used to be called 

'!..agaall ' during pre -p art it ion l inlc s, l. vc n the dieti on 'lf ) meaning u l ' f{ uyu l ly ' li i:,qual i lic:s it lu be pan 
o f CO\ I ing at a ' pub!ic a irport ' . ' Roya lty has been de fined , in account inil. Il:l'Ill S , as ' pa yme nts made 10 

someone wh ose in vention , idea or 'property' is used, Therefore , al publi c 'airport s charging royalty . 

over and above clw rges for ,1\:: ronaut ica I scrv ices, is illegal. uncth ica I and ak in 10 be ing nil ' organ iscd 

1001 ' , in monopoli stic xitual ion. o f C0111 111 0n man in India travelling through medium o !' air, 1\ 11 
operato rs. wh eth er schedu led and ' non-schedu led pas:-> on the se ilkg""Y charged am ounts of ' roYll l l y' 

to til t: COlll1110n public, which i" II<;ing ni l' transportation as means to commute to save their time and 

belle: lise thei r skills ill more progressive WilY 1'01' growth 01' Indian economy, lheretore. illegal 
ch;'lrg lng 0 1 'f'l) ya lt,\' is irnlxuing optim um grow th o r av ia tion illdl.l :,lry , 

We would like 10 draw the kind attenti on (II' '/\util ' ll 'ity · [0 the variable royaltic; bciug chnrged a, 

different '(;11' Agencie s acr oss public airports in lndia Attach ed as Annex II &. III lven i\ i\ I h (l ~ 

region-wi se vari able rail.' " 0 1' roy;t1 ly (II public air po llS opera ted by il. In C(1:iC 0 1' ' pub l i\; airports". 

operated under IJ!>P model. ;\ 1·:1< 1\ has so tar gi ven free run to airport oocrarors to I'ull<m' any model o f 

own cboicc-t royalty (\I ' I'CVC IltIC sharing' , And, thi s model is b (~ in g allowed by I\l~,RA in add it ion 10 

rhc ' ren ta l 01' licence icc for using the premises or 'airports I()I' ground serv ices tiwi arc pan l) !' 

aero nautica l ser v ice s, as de fined in ' 1\[;l,{,J\ I\Ct' , The ' /\ ct' mak es it obl igator> on part or A FR .t\ It) fix 
charges o fa l l aeron auti cal serv ices at a public airpo rt on 'cOsl plu s basi s as pr o vid ed in SS/\ , includin g 

Ind ependent Service Providers ( ISI)'s) gi v ing cargo facility and ' supply offuel 

Once the charge s ure fi xed ill <l rati onal ano 'cos t-p lus ' basis, all owing 14_1 :,, 0,<> return U II i nv esun ents. 

the airport operato r ut a publi c a i rpo rt . whether. I\AI or ' under PPP ' , sho u ld nul be allowed l u charge 

auv amount above tilt' A L f{i'\ 's prescribed ceiling t ll the publi c. II rna} be lel't t\ ) the airport operator W 

provide these essent ia l aeronautical services under own ' sakty certified arrangements or, thru 

acc red i ted (jH Agenc ies by an y or the three - 'Re venu e Shur ing ; ' L ic ence Fcc ' i ' Ivl i,\ cd I<c, cnue 

shllr ing &. Li cence-Fec ' , mechanism , Thi s is the only way A LI <A s/w li id be discharging it:-; 
res ponsibilities 10 ensure lndian public IliJYS reasonable and the I'ight charge, Itlr all aeronauti cal 

scrvicc-. provided <It puhl ic a irpo rts. 

Maintenance .Iatlgars under I)GCA's approved CAR 145 at Pub lie Airpo rr s 

Th e Conxulrn tion Paper h,,:, Iwl addressed the issue o l maint cunncc h all g i1r ~ at a pu bl ie airp ort 

functioning under CA )~ I ,IS ap pro val s. Ihe li cence Icc for ren ta l ,)1' these maintenan ce hangars . 

pruvi di llg acro n.uu ical serv ices as pCI' ;\U\i\ Act para 2 n ( ii) lor en surin g co nt inuo us ai rwn rl h ine ss 

HIl<I sak Ilyillg operat iulls o j aircraf't at i \ public airport. has to be lixed by ALRA In 8ccorclancc with 

the Ac t &. OM DA /\ nnc.\ 5 (attached), ncsides, givi ng riTe hand to airport l.ille l'cllu rs (both AAI & 
un(1cr 1'1'1') 1'0 1 li ,\in ll lic l:n ce ICc 1I ~) nOI)-ilcrolHlul icll char ge:., (\ CPo:'\ Iw,;, fu rth er. 1\0 1 ..:ven Slopped 

chal '!::ing n l' ' l\lY, l l ly ' ill ,Iddi l iull the l in :ncc Il 'c al thesc publi c ail'P orts, Thl' ' l icenced rcc' nl these 

IlwilllCn,ll1CC l1an rsars l1as becl! dsllOl1Ulllicull) inCl'ell s(;J ,\ithout ,'In) i ll sti f'It::al ill ll . j)leasc SC,' allacllcd 

ml c'.> llj :? O()() : 11 1Li 20 1,\ I,ll ' re le rcilce ( /\l lI1c',\ VI) 

In vic\\ or [he '1 bov\.', wl1ilt: adLlrc ::isin!!- issue or ru} al l} l ~lI' (; 11. C ; 1I1~<J 8: luc:l \ upph , /\ IR:\ ,;fwuld 

ill1ll1cdiilte tlx li C:l:nsc fee! rClil al It)!' Ill(lilllenClllcc Iw ng ar.' at all ' pu b l ic airpol'l s· a~ Pl:! ' P!U\ iSI \)[lS (t!' 

/\/' :[{ /\ /\(:1 and c o rn p k-ll' ly rCI1l(l\iL' ;111c1 addillnnni tCe ! chal'gc.: s under an\ hCile!, like ' royallv ' or 

' rc w ll l lt:' sh,lring ' et<: .. beillg 1: llurged, iJ iliJl:I't u , 
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Conclusion 

A EI". A shou ld be compl imented lor bringi ng out the Consultation Paper 1:) /20 I ()- 17 as par: 0 1' i ts publi c 

duty 10 ensure a l l aeronaut ica l serv ices <II publ ic airpo rt s are charge d rca sou abl v and o n CO~ 1 plu s basi s, 

No lurther time shou lcl he all owed t \ ) pass to correct the situation and, ' royal!)· ', w hic h is rill: Icg a~' y or 
r3l'ilisl1 India, be abol ished compl etel y and instantan eously . 

The AL:RA consultat ion paper K/20 I ()-17 relates to capping 01' Royalty at joo/;j BAOA strongly 

contests the vcr} ex iste nce of' Roy all y because it is illt:gnl. unethica]. and prej ud ic ia l. Furth e r. it runs 

co unter 10 the ru nctio n ing o !' /\ L RA as the so le regul ator o f aeronaut ical charge» ,11 publ ic airpo rts in 

India. 1~ I\ OA also si ro ng l) qu est ion s the recen t tr end or ISP's chang ing the wu n .l ' I{ \)yalty ' 10 

'Revenue Share. indi cating an underhand attempt to terce UPUIl the illegal charges under diffe rent 

nomencl atu re 

T hanking you 

1' 01' Business Aircraft Operutors A ssociation 

Gp, Captain RIC Huh (rctd.) 

Mnnaf~ing Director 

l.nc lused:- A nnex I (AIC )/2 0 10) 

A nnex II & III (R oyalt y & ClH charged at vari o us airport s) 

/\ 1111(' \ IV (r ;';II'Hct o l' A L R!\ ) 

A nnex V (U MU/\ , Sched u le 5 ) 

A nne x V I (Mainten ance H angar Li cence k~' 200() 8: 20 1.\) 




