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BUSINESS AIRCRAFT OPERATORS ASSOCIATION

Ref. No. BAOA/AERA/13/2017-18
February 15, 2018

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport

New Delhi— 110 003

Subject:- Comments on AERA Consuitation Paper 42/2017-18

Madam,

Please refer your Consultation Papers 42/2017-18
The following comments are offered:-

(i)  AERA has adopted ‘light touch approach” for deciding the aeronautical tariff for Celebi NAS at CSIA Mumbai due
to service deemed as ‘material and competitive’. However, there is a lack of reasonability in charges being proposed
at the airport due to no transparent and documented process of stakeholder’s consultation. This situation doesn’t
conform to provision of ‘competition laws’ and the latest GH Policy of the GOI (Please refer para 3(d) of the Gazatte
of India F.No. AV-24011/8/2017-AAI-MoCA dated |5 December 2017).

(i) The *service provider’ has also not conducted any stakeholders consultation, which is critically important to ensuring
reasonability of tariff in ‘light touch approach’

(iii)  In view of AERA’s observation at para 4.4 of CP 42/2017-18, it is required to rationalise GH charges through a
transparent process of stalkeholders consultations and objective feedback.

(iv)  While comparing the tariff rate of M/s Celebi NAS and M/s Air India at para 3.3, it has been observed that variation
in the tariff rates of M/s Celebi NAS and M/s Air India is in the range of 2% to 1 15%. This should be elaborated with
specific examples to further ensure rationalisation of GH charges at the airport.

(v}  Finally, itis the time AERA disallows levying of royalty / revenue share at all public airports. In this regard, please
refer BAOA letter Ref. No. BAOA/AERA/01/2017-18 dt. 01 May 2017 sent in response to AERA CP 08/2016-17
{copy attached).

We are readily available for any further discussion/clarification on this issue.

|' Association

Gp. Captain R.K. Balt(retd:
Managing Dircctor

Enclosed:- Letter Ref. No. BAOA/AERA/01/2017-18 dt. 0] May 2017
Copy:- Chairman, AERA

Rohit Kapur Pradeep Agarwal Gp. Capt. Rajesh K Bali (Retd,) Mr. Harsh Vardhan Sharma
President Vice President Managing Director Treasures

D M

IOAA,2+5 Building, IGI Airport, New Delhi-110037. Ph.: +91 11 41546815, Website: www.baoa.in
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AFRA Building.
Adminstrative Comples,
Safdijung Airport

New Delhi - 110003

Subjecr:- Comments on AERA Consultation Paper 8/2016-17

Dear Sic/Madans,

Odar comments are as Tollows. .

Comments on AERA Consultation Paper 820106-17

Introduction

AERA, established as per AFRA Act 2008 passed by parhament. was fornied tosegulate il and
other charges for aeronautical services rendered it public arrports™. Para 2 ace ol AL RA et deiines
Ground Handime (G services relaung 1o ancratt, passengers and cineo al an airport as awronavtical
services. Vurther para Y(a(in of AV RA Act defines Tanding. housing or parking o an aireratt oc any
ather eraund iy oftered i connectron with aizeradl operalions at any aieport as aeronauiead servive

Fhe abeve, wetl-delined acronaatical services e AR At have ot yar bean fully repulated by

ALR A as per the *Aet” i spie of heing i existence for over seven years nosw
Groond Handling Services

Ciround Handlme (GHG o services e weil-daetined actonadical scimvices at an irpest Pherelore, o
addition ol being o defmed i AR Act 2008 government turther assucd A TC 3 2000 tas attached)
an grantof permission for provading G servicos at awrperts, other than those “centedled by AA The
attached A1C 322610 Dists oot all the GI services to be provided at Anney A & 13 The A 32010,
para bb (i) and AFRA S Act 20080 para 2 o (vukeoalso give Central Gosvernment authority (o
additionally specily any activity, it considers, should be part of acronautical services ut public awrports.

W hile “self=management of G services” renvams the right of cach operator whether scheduled o non-

schedubed AT RA beme the regulatory authority, s to decide charges o aeronmticad services at all

ey

Rohit Kapu Fradeep Agarwal Gp Cap! Rajesh K Ball (Rew ) Mr Harsh Vardhan Sharma

Prasiclent Viee Fresgtr Managing Direcior Trexsnunes

104A, G35 Badding 1GH Airport, Nesw Delhi-110037 #h «91 11 41546815 Website www baogg o



public airports as per gaidelines given me State Support Agreement 1SS specitially Tor PR model
areports - There iy o proviston ob any rovaliy o be catisidered by AT RN wihiile deaiding charges o
acralgutical services atany publhic wirpert Rosaliy s fegacy o Braesb Tndo and used o be called
agaan” durig pre-parution times Lyen the dictonarny meanmg ob Rosalis ™ disqualifies 1t o be part
ol costig @t a Tpublic arport’. TRovalty has been delined. naccounting (Crms as - pasineints mide o
sontcone whose invention, ided of “property s used Pherelore st pubhic anrports charzing royalin,
over and above charges tor aeronaatical services, s allegal, uncthucal and akin to being an organised

oot i monopolistie: siteation. of comman man i Indha travelling throungh medim ol air - Al

epcratons, whether scheduled and non-schieduded” pass on these tllegalls chiareod aiont el rovaling
to the common public which is 1smg @i Uansporiiien s means (o commuie Lo sine theit e ano

beticr use ther skelis e more progressive was for growth of Indran cconens Therelore, iliegal

chareme ol Jrevaine s rapodime opiniase pros t ol s fation rdusos

W woudd Trie o drase e kind dttenuon o Nathories” oo the varialde fon oties e chiarged as

ditterent G Agencies avross public arports mefndiae Atached as Annes 188 T Boen AAT has

t

region-wise variahle raes of tovaliv at pubhic apornts aperated By e Tnocase of pubhic airports |
operted under PEP model AT R Das so far given free run o airpart apetdlars to fobow any model ol
own chetce-rovalty " or srevenue sharing” And. this model is beng wilowed by AT RA in addition w
the rental or dicence fee” v usimy the premises of “dirports Tor ground seosices that are part ol
actonautical services. s defined in oA bR e The “Act” makes it obbigitors on part of AT RA o iy
Charges of all actonautical services ata public airport on "cost plus basis™ as provaded e SSA L mcluding

Independent Serviee Providers ¢ ISPS) giving cargo taciling and “supply ot tuel

Oncee the charges are fined mya rational and cost-plus” basts, allowing T4-15 0 retinn on maesunens,
the arport operiatar at a public airport, swhethers AAT o “under PPPT should o boe allowed (o charge
anyamored dbove the AT RS preescribed cetfing to e public Teman e Telt e the anport apeatan o
provide these essennal acronaubical senvices under owne sadets certhied” aangements or. thru
acaredited GHE Agencres by any ol the thice = Revenue Shaame Droenee Tee "Mained Revenae
sharme & Licence-Fee™ mechumsm  This s e only way AFR Y should b dochargmg it
responsibilivies o ensure Indian pubhic pass reasonable and the oottt chiaees Toe alb acronautical

services provaded at pubhc aarporis
Maintenance Hangars under DGCA S approved CAR 145 at Public Airports

Fhe Censubiation Paper has not addiessad the issuc ol mamtenance hangars at o public airport
functionmy ander CAR 145 approvats The dicence tee 1or sental ol these mamienance hangars.
providing acronauncil senaces as per ATRA ACH paa 2 a () for ensuring contimuous airn orthiness
and sate ying operations of aircralt at a pubhic airport. has 1o be fixed by AL RA maccordance with
the Act & OMDA Annex 5 (atached). Besides, giving free hand 1o airport operdtors (hoth AAY &
under POPY for fiving Jicence fee as non acronautical charges SERA hass forthar, nol even stapped
arging of roxalin o additon the dicence Tee at these pehhic wirports Phe hoenced fee” ot these
mnietanee andars s been asteononneally sncreesed soithout ans yustilication Pleise see attached
rates of 2000 and 2003 tor peterenee o Annes M

Ievienw ol the aboves while addiessine sue ol resatis e GHL Carge & prfy AR RY should
mmediate iy Breeose fees rentdd tor mamtenance hangars at all public airpoct. as per provasions of
AFRA At and complerels remove and addittonal fee charges under ane eads Tike Srovalin™ o

revenoe sharthg e, being charged. hathento

SNy



Conclusion

AERA should be complimented for bringmy out the Consnltation Paper 8 2000017 @ patl ot public
duty torensure alb acronantical scivices an pubhe ports are charged reasonabbe and on cost plus basis.
No hnrther time should be ablowed o pass o vorrect tie sitaation and. rosalts"ow gt e the fepaes of
Brivsh Tudia, be abohished completehy and instantancaoushy

Fhe ALRA consultation paper 8 20H6-17 relates o vapping of Rovatiy ar 3070 BAOA stongly
contests the vers exvistenve of Rovalty becavse G s flepals uncthcal, and peepodicial Faether at runs
wotiter te the functiomnge oF ALRAC s the sole regulator of aeromsntical e at pubibic airports in
(nchia BAOA wlw suongls guesgons the recent trend ol ISP changmy e waid Rovalin” o
Revenue Share” indicating an underhand attempt 1o Torce upan the dlegal charges under dilferent

nometiclalure

Ilianlng you

For Business Areratt Operalors Association

kol

G, Captain RUKL Bals (retd )
Managing Director

Lnclosed. - Annes [ eATC 322010y
Annes 1H& T (Rovalts & GH charged at viirious arporisy
Annes TV b steact ol AL RA)
Annes v {OMD A Sehedole Sy

Annes VT eMamtenosncee Hangar Licence fee 2006 & 20 3



AIRPORT SERVICES INDIA PVT LTD

Date: 15" February, 2018

The Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Ref: Consultation Paper No, 42/2017-18

Dear Sir/Madam,

In reference to the above mentioned Consultation Paper issued for Multi Year Tariff Proposal
for the 2" Control Period (01.04.2016 to 31.03.2021) and Annual Tariff Proposal of our
Company, we would like to draw your kind attention towards the following points:

1. Annexure IV.D - Price list of Bridge Mounted Equipment Services - PCA (per 5 hour in
INR) should be PCA {per hour [n INR)

2. This is in reference to clause 4.4 of the consultation paper, it was proposed that the
current tariffs should be valid for FY 2018-19 as well which means no price hike for
consecutive four years. Considering the above we hereby request that the price for FY
2018-19 should be considered after we file Annual Tariff Proposal (ATP) for FY 2018-19
which will be submitted shortly.

It is humbly requested to consider the above request and oblige us.

For Celebl NAS Alrport Services India Pvt Ltd

e

Laxman K Prasad
Chief Financlal Offlcer
Emall Id: laxman.prasad@celebinas.in

Corp. & Regd. Off, : £8 - 301§, Level 3, New 12, Chhatrapati Shivaji Internationol Airport, Andheri (Ecst),
Mumbai - 400 099. Tel. : +91-22-6685 9377 Fax : +91-22-64685 9388 www,celebinas.in
CIN - U63033MH2008FTC 188882





