DELHI AVIATION FUEL FACILITY PRIVATE LIMITED
(Joint Venture of IOCL, BPCL & DIAL)

Regd. Office : Aviation Fuelling Station, Shahbad Mohammad Pur, Near Dwarka Sector-8 Metro Station
Indira Gandhi International Alrport, Hn:n Delhi-110061, India

DAFFPL/AERA/2017-18/CP-2 October 9, 2017

Airport Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi - 110003

Subject: In the matter of Determination of Fuel Infrastructure charges in respect of Delhi Aviation Fuel
Facility Private Limited (DAFFPL), New Delhi

Reference: Consultation Paper no. 27/ 2017-18 dated. September 20, 2017

This Is with reference to the abovementioned consultation paper, please find below our point wise
response:

A, Methodology of tariff calculation:

The Authority in its Consultation Paper No. 27/2017-18 dated 20.08.2017 ("Consultation Paper”) has
placed reliance on the Airports Economic Regulatory Authority of India (Terms and Conditions for
Determination of Tariff for Services Provided for Cargo Facility, Ground Handling and Supply of Fuel to the
Aircraft) Guidelines, 2011 dated 10.01.2011 ("CGF Guidelines”) for the determination of Fuel Infrastructure
Charges in respect of Delhi Aviation Fuel Facility Private Limited {DAFFPL) for IGI Airport, New Delhi,

It is submitted that the in Clause 3 of the 2011 Guidelines the Authority has outlined its approach
to regulation of Regulated Services, which includes the service of supply of fuel to the aircraft at an airport.
In the said Clause the Authcsity has unequivocally stated that it shall follow a stage-wise process for
determining its approach to regulation of Regulated Services where the stage-wise procedure is as under;

Stage 1: assessment of materiality, If the service is deemed 'not material’ then the Authority shall follow a
light touch approach and if the service is deemed ‘material’ then the Authority shall advance to Stage 2;

Stage 2: assessment of ‘competition’. If the service Is deemed ‘competitive’ then the Authority shall follow
a light touch approach and if the service is deemed ‘not competitive’ then the Authority shall advance to
Stage 3;

Stage 3: assessment of reasonableness of existing User Agreements. If the Authority is assured of the
reasonableness of the existing User Agreements then the Authority shall follow a light touch approach and
if the Authority is not assured of the reasonableness of the existing User Agreements, the Authority shall
determine tariffs based on a price cap approach,

In this regard, it is pertinent to note that in Clause 6 of the CGF Guidelines, the Authority has laid down the
criteria for assessment of reasonableness of existing User Agreements and the same is as under;\k‘@ Fat'r&ﬁ_
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"6.1  The Authority shall consider the existing User Agreement(s) as reasonable provided that :

6.1.1 The Service Provider submits existing User Agreement(s) between the Service Provider and
all the User(s) of the Regulated Service(s), clearly indicating the tariff(s) that are agreed to
between the Service Provider and the User(s) of the Regulated Service(s), and

The User(s) of the Regulated Service{s) have not raised any reasonable objections or
concerns in regard to the existing User Agreement(s), which have been appropriately
addressed.

Provided that the Authority may in its discretion consider such other additional evidence
regarding reasonableness of User Agreement(s), as it may deem fit."

From the foregoing it is evident that the Authority has undertaken to follow a step-wise procedure
and only in a case where a service is found to be material and then non-competitive and subsequently an
an analysis of the existing User Agreements, the Authority is not assured of the reasonableness of the said
User Agreements, can the Authority determine the tariffs as per the price cap regulation mechanism,

However, in the Consultation Paper, the Authority after having reached Stage 3 and having satisfied
itself of the reasonableness of the existing User Agreements on the basis of the consents recorded/given by
the users of the facility, which clearly fulfil the criteria of reasonableness laid down in Clause 6 of the CGF
Guidelines, has resorted to Stage 2 to state that the service provided by DAFFPL is 3 monopoly and
therefore, non-competitive and hence, the Authority has decided to regulate the tariff on a price cap
regulation basis. Therefore, essentially what the Authority has done is that it has proceeded to regulate the
Infrastructure Charges on price cap basis only on the premise that the same is non-competitive, which is
against the very guidelines laid down by the Authority. Further, there is no observation of the Authority in
the Consultation Paper stating that the Authority has not been assured of the reasonableness of the
existing User Agreements which were submitted by DAFFPL. As such, it is evident that the Authority has
forgune the assessment of reasonableness of the User Agreements even though the same has Leen
mandated by the CGF guidelines which have been relied upon by the Authority.

It is submitted that DAFFPL had submitted the existing User Agreements before the Authority
wherein the agreed tariffs are clearly indicated. Copies of the existing User Agreements are again being
enclosed herewith.

Further, the DAFFPL had followed the process of User Consultation and also signed agreement with
users which were submitted before the Authority. DAFFPL has also submitted the Minutes of Meeting
dated 04.11.2015 wherein all the Users have agreed to the tariff agreed in the User Agreement(s).
Subsequently Jet Airways and Air India Limited also started using the facilities of DAFFPL and therefore, let
Airways and Air India Limited have also issued letters dated 09.05.2017 and 02,02.2017 respectively stating
their no-objection to the tariff agreed upon the User Agreements which has also been submitted by DAFFPL
to the Authority. In view of the foregoing, it is evident that the criteria of reasonableness as enlisted in
Clause 6 of the CGF Guidelines has been fulfilled. The sald minutes of meeting and letters issued by Jet
Airways and Air India Ltd. are again being enclosed herewith.
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In view of the foregoing, our submission is thus summarized as under:

A) As per the CGF guideline, the reascnableness of the User Agreement has been evaluated only
when the service is material but non-competitive i.e. monopoly. Authority stand on going back
to the monopoly test is contrary to the tariff guidelines.

B) DAFFPL has passed the test of reasonableness of User Agreement, there is no objection raised
by any user and also all users are agreed to the prevailing infrastructure charge.

C) All minutes of meetings and User Agreements have been submitted to Authority for its
consideration,

As per the criteria laid down in the CGF Guidelines, DAFFPL should be regulated as per the light

touch approach and not the price cap method as has been decided by the Authority in the Consultation
Paper. Hence, the Authority is requested to regulate the service provided by DAFFPL under the light touch
approach in accordance with the CGF guidelines which the Authority has itself promulgated.

Without prejudice to the above we would further like to point out that the Authority even while

following the price cap mechanism has not considered certain factors which should necessarily be

taken into account assuming that the Authority finally decides to follow the price cap mechanism
d of following a light touch a ired in terms of its CGF Guidelines. The sai

factors are as under:
1. Price Cap Methodology

In the Consultation Paper the Authority has decided to adopt the price cap methodology and for the
same it has adopted the formula for determining ARR under the Hybrid Till. However, even though it
has decided to use a hybrid till, the formula as stated in Para 3,11 of the Consultation Paper is
essentially that of single till as the entire Non-Aeronautical Revenue (NAR) has been used to cross-
subsidize the Aeronautical Charge for the service which is against the Authority’s own mandate to
calculate the charges as per hybrid till wherein only a percentage (30% as per the National Civil Aviation
Policy) of the NAR can be used to cross-subsidize the Aeronautical Charges.

2. Secu De

In Para 4.9 of the Consultation Paper, the Authority has stated that the security deposits paid by
DAFFPL are not related to the operation of the fuel farm and therefore, the same should not be
included as a part of the RAB. However, while stating so, the Authority has failed to consider that in
terms of Clause 2.4 of the Concession Agreement between DIAL and DAFFPL, DAFFPL is mandated to
pay a Security Deposit to DIAL which is revised every two years and the higher of the following has to
be maintained as a security deposit by DAFFPL with DIAL:

a) Aggregate of Airport Operator Fee paid during the preceding 18 months or
b} Rs. 75 Crore

As such, the payment of security deposits Is a mandatory condition under the Concession Agreement
and therefore, it is incorrect to state that the payment of security deposits is not Iinked
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operation of fuel farm. It is submitted that without the payment of the security deposits the DAFFPL
would not be compliant with the provisions of the Concession Agreement and therefore, would not be
allowed to operate the fuel farm at all. Hence, the payment of security deposits being a mandatory
contractual condition precedent is intrinsically linked to the operation of the fuel farm by DAFFPL under
the Concession Agreement. A copy of the Concession Agreement of DAFFPL with DIAL is enclosed
herewith,

Any default in payment of security deposits shall be breach of the Concession Agreement. Accordingly,
in order to operate the concession it is mandatory for DAFFPL to maintain security deposit and hence it
is a mandatory investment for DAFFPL for providing regulatory service. Hence, this should be
considered as part of the RAB.

Further, the Authority while having proposing to keep security deposits outside the RAB has in its
proposal no 1.b proposed to provide nominal return of 5% per annum on the outstanding amount of
Security Deposits during the control period as addition to the ARR,

While DAFFPL primarily submits that the Security Deposits should be considered as a part of the RAB,
without prejudice to the said contention, it is submitted that the return on any investment is
dependent on the means of finance of such investment and corresponding cost to that means of
finance. In this regard, it is submitted that the Security Deposits which have been furnished by DAFFPL
to DIAL have been funded through debt and equity therefore, on such Security Depasit amounts a
return equal to the actual cost should allowed.

3. Deadstock has been considered as non-depreciable asset;

As per Para 4.7.2 of the Consultation Paper, the Authority has decided to treat deadstock as a non-
depreciable capital asset on the following basis:

“Cost of Deadstock is accounted for os a separote capital asset {as ‘Deadstock’) which is not considered
for depreciation since it is not possible to estimate the residual value of Deadstock and it might not also
[foll below 5% of the original cost. Hence depreciation is not provided for Deadstock in accordonce with
the provisions of the Companies Act, 2013."

With reference to deadstock we would like to draw Authority's attention towards clause 15.2 of the
concession agreement:

“The Concessionaire shall procure the supply of the ATF Deodstock of Aviation Fuel, on or before the
Commencement Date for Existing Focility and Onsite Facility (if developed) in such quantities os are
stipulated in Schedule | attached hereto. IOCL ond BPCL sholl respectively procure the supply of the ATF
Deadstock of Avigtion Fuel, on or before Key Date 4 for Offsite Focility in such quantities as are
stipuloted in Schedule | ottoched hereto. The cost of providing and financing the ATF Deadstock (other
than ATF Deadstock for the Offsite Facility) shall form part of the Facility Cost and the ATF Deadstock (in
relation to the Existing Facility ond Onsite Focility, if developed) shall be maintained for the entire

duration of the Operation Perlod.” —— e
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It is quite clear from the above clause that in terms of the Concession Agreement, it was a prereguisite
for DAFFPL to procure and maintain deadstock even though the deadstock once deployed is a sunk cost
for DAFFPL. Further with respect to residual value we would like to draw Authority’s attention towards
the following expiry provision of the concession wherein DAFFPL has to return back the facility at Zero
value to the airport operator at the end of concession, hence the residual value of deadstock stands
Zero in the hands of DAFFPL and it's a sunk cost. Following is the relevant concession expiry provision:

Clause 15.2 “....The ATF Deodstock in relation to the Existing Focility ond the Onsite Facility, if
developed, shall be handed over to DIAL upon DIAL toking over the Focility, at no cost to DIAL”

Since, the deadstock has to be maintained by DAFFPL throughout the life of the Concession Agreement
50 as to be able to provide its services, it is requested that the Authority should allow depreciation on
the deadstock especially when the same would eventually be transferred to DIAL at zero cost at the
end of the Concesslon Agreement. In case the deadstock has been excluded from RAB then DAFFPL will
not be able to recover the amount invested in providing fuel services, and same will be against the
regulatory principle hence we request Authority to consider the deadstock as part of RAB and accord
depreciation on the same.

4. Depreciation

In Para 4.10 and 4.11 of the Consultation Paper, the Authority has stated that the depreciation
charged by DAFFPL is not as per the Companies Act, 2013 and has thereafter sought reliance on
Consultation Paper No, 9/2017-18. It is submitted that it is incorrect to state that depreciation
charged by DAFFPL are not as per the Companies Act, 2013. DAFFPL in its submission has
considered depreciation in accordance with the Companies Act, 2013. However, since the
concession period and therefore, the useful life for which DAFFPL shall be using the assets
which have been included in the RAB is 25 years, DAFFPL has considered the same for
calculation of depreciation. Use of 25 years as the useful life of assets is also proper in view of
the fact that at the end of the concession period, the assets are to be transferred by DAFFPL to
DIAL at zero cost and therefore, the assets should depreciate at a rate according to which the
value of the asset is zero at the time when it is to be handed over to DIAL by DAFFPL.

Further, the approach of the Authority in placing reliance on a Consultation Paper which has
admittedly not resulted in an authoritative order and is therefore, still a mere proposal of the
Authority is incorrect and against the tents of regulatory jurisprudence. As such, the Authority is
requested to accept the proposal of the DAFFPL in calculating depreciation of assets while

considering the useful life of the assets as 25 years.
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5. Return on Equity

The Authority in Para 5.2 of the Consultation Paper has proposed to consider the return on equity
at 14%. Following Is the extract:

“The Authority hos proposed to consider foir return on equity ot 14% p.o. since the business
operations of fuel farms are inherently monopolistic with virtually no risk where returns are
guaranteed by back to bock agreements. The above rate sholl be considered in the toriff
determination process for other fuel farms as well.”

Firstly, there is no basis for the proposal of 14% RoE as proposed in Para 5.2 of the Consultation
Paper. The Authority has taken an approach which has no study, basis or backing and is therefore
not the correct approach.

Secondly, the Authority’s view that having monopoly will eliminate all risk of the business is
without any basis. Similar to other monopolistic business, DAFFPL is also affected by various risk
parameters such as economic risk, traffic risk, fuel prices, competition etc. which should be taken
into account while calculating the RoE. Further, as per clause 9.1.3 of the guidelines the cost of
equity has to be determined on the basis of CAPM formula which has not been done in the present
case.

Thirdly, while on the one hand the Authority has sought to go behind the User Agreements by
adopting the price cap methodology and thereby disentitling DAFFPL to the tariff assured in the
said User Agreements, on the other hand the Authority has relied on the same User Agreements in
Para 5.2 to grant a lower RoE to DAFFPL by stating that returns are guaranteed to DAFFPL in the
User Agreements. While the Authority by its proposal has forgone the sanctity of the User
Agreements and effectively sets them aside, it is now relying on the same User Agreements to
disentitle DAFFPL to as reasonable rate of return,

Fuel Farm business has inherited the risk that an airport operator carries and therefore, should be
entitled to a similar rate of return on its equity contribution, With respect to Airports, Ministry of
Civil Aviation (MoCA) has conducted a detailed study through SBI CAPS according to which the cost
of equity for an airport operator should lie within a range of 18.5% to 20.5% on the basis of which
DAFFPL has also considered the RoE as 20.5% in its submission. The said report is also annexed
herewith for the consideration of the Authority.

Accordingly, we request Authority to consider the submission of DAFFPL which is based on the SBI

CAP report for deciding cost of equity as it is based on CAPM methodology and specific for
Airports.

6. Addition to RAB:

It is pertinent to mention that DAFFPL has planned capital expenditure for modernization and

automation of their existing farm fuel facility to implement the recommendation of MB. Lal “‘.”'.f--ix
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List of enclosures:

1. Copies of existing User Agreements between DAFFPL and its Users.
2. Copy of Minutes of Meeting dated 04.11,2015.

3. Copies of letters dated 09.05.2017 and 02.02.2017 issued by Jet Airways and Air India Limited
respectively.

4, Copy of extract of Concession Agreement between DIAL and DAFFPL.

5. A detailed write-up on the additional capital expenditure being incurred by DAFFPL.
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SUPPLIER AGREEMENT
THIS AGREEMENT is made at New Delhi an this the , at

BETWEEN

IndianOil Skytanking Private Limited, a Company formed under the
provisions of the Companies Act, 1956 and having its office at Fuel Farm Facility,
Bangalore International Airport, Devanahall, Bangalore 560300, hereinafter referred
to as the Operator, which expression shall, uniess repugnant to the meaning or
context thereof, be deemed to mean and Include s successors-in-interest and
permitted assigns;

AND

Jet Airways (India) Limited and its whaolly owned subsidiary Jet Lite
(India) Limited, both Indlan companies, formed under the provisions of the
Companies Act, 1956 and having their respective registerad offices at Siroya Centre,
Sahar Airport Road, Andheri (East), Mumbal - 400099, India, hereinafter referred
jointly andjor severally to as the Supplier, which expression shall, unless repugnant
to the meaning or context thereof, ba deemed to mean and include their respective
syccessors-in-interest and permitted assigns;

The Operator and the Supplier are hereinafter referred to individually as a “Farty”
and collectively as the “Parties” as the context may require.

WHEREAS!

(AY  The Airports Authority of India (hereinafter referred to as “AAI* and more
particularly defined herelnafter) and DIAL (as defined hereunder) have
entered into the Operation, Management and Development Agreement
dated April 4, 2006, pursuant to which DIAL has been awarded an
exclusive concession by the AAL for an Initial peried of 30 years, to.
develop, finance, design, construct, modernise, operate, maintain, use and
regulate the use by third parties of the Airport (es mare particularty
defined hereinafter),

(B) DIAL has through the Concession Agreement dated September 22 2009,
appointed the Operator for the purpose of the management, operation and
maintenanca of the Faciity at Terminal T3, Terminal T2 and Cargo




12. Custody

12.1.

12.2.

Delivery to Facility: The Operator shall take custody of any
ATF delivered to the Facility when It enters the Facility on
passing the inlet flange of the Fadility and shall hold such ATF
as bailee for the Supplier with freedom to make available for
withdrawal Deliverable Quantities of similar product, the ATF
which was initially delivered having lost its identity by being
commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATF shall
be released by the Operator to the relevant Into-Plane Agent
as it passes through the relevant hydrant pit valve connection
or at the outlet flange at the loading bay connecting the hose
of the refuelling vehicle (as the case may be).

13. Throughput Fees and Payments

13.1.

13.2.

Throughput fees: The Operator shall levy and collect from the
Supplier a fee (" Throughput Fee’) per cubic meter (one thousand
litres), and pro rated fee for parts of a cubic metre, of ATF
withdrawn from the Facility by the Supplier through an Into
Plane Agent, as notified by DIAL/ DAFFPL from time to time.
The Supplier shall be liable to pay all taxes and other statutory
levies payable in connection with the activities performed under
this agreement.

Other fees and charges: Subject to the prior approval of DIAL,
the Operator may levy and collect from the Supplier, charges
for:

a. the storage of ATF within the Facility (other than ATF
stored In accordance with the provisions of this
Agreement) or the discharge of product into any
defueliing tank forming part of the Facility; and

b. the supply of services ancillary to the operation of the
Facllity.

4




13.3.

13.4.

Such charges shall, after receipt of approval from DIAL, be
notified, from time to time to the Supplier.

Reimbursement: The Supplier shall bear the following costs
and shall reimburse to the Operator any such costs borne by the
Operator:

(a) the costs of testing and/or re-certifying any product to be
delivered to the Facility in accordance with the Operating
and Quality Control Manuals or as reascnably required by
the Operator;

(b) any costs associated with testing, re-certifying, handling,
export, removal or other remedial measures taken in
relation to any of the Supplier's product which is not
compliant with the Specifications prescribed for such
product to be classified as ATF in terms hereof;

(c) any costs associated with the removal of any product
(whether or not delivered by the Supplier) which has been
contaminated by any product delivered to the Facility by
the Supplier which is not ATF;

(d) any costs associated with any reasonable enquiries
(including audit inspection) of the source and handling of
the ATF, immediate storage and transportation, inspection
of the Supplier's laboratory testing or other facilities or
procedures by the Operator which is required (in the
reasonable opinion of the Operator) to ensure that any
product loaded into a Dedicated Supply Pipeline or a
Dedicated Supply Vehicle is ATF;

(e) any cost suffered by Operator as a conseguence of the
Supplier disrupting the supply schedule; and

No deductions: Each payment to be made under this
Agreement shall be made without set off or counterclaim and
without any deduction or withholding of any kind whatsoever.
If any Applicable Law should nevertheless require the Supplier
to make any such deduction or withholding, the Supp!ter 5ha|l,
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SUPPLIER AGREEMENT
THIS AGREEMENT s made at Bangalore on thisdate =7 | *" ¢ (2 u/AEY
BETwEEN

IndianOil Skytanking Private Limited, a Company formed under the
provisions of the Companies Act, 1956 and having its office at Fuel Farm Fadility,
Bangalore International Airport, Devanahalli, Bangalore 560300, hereinafter referred
to as the Operator, which expression shall, unless repugnant to the meaning or
context thereof, be deemed to mean and include its successors-in-interest and
permitted assigns;

AND

Air India Limited, (Air India, Air India Express, Alliance Air, Air India Engineering
Services Ltd.,, Air India Transport Services Ltd. and AI/SATS Joint Venture & any
other subsidiary), formed under the provisions of the Companies Act, 1956 and
having their registered office at Airlines House, 113, Gurudwara Rakabganj Road,
New Delhi — 110001, India, (hereinafter referred to as “Air India”) hereinafter
referred jointly and/or severally to as the Supplier, which expression shall, unless
repugnant to the meaning or context thereof, be deemed to mean and include thelr
respective successors-In-interest and permitted assigns;

The Operator and the Supplier are hereinafter referred to individually as a “"Party”
and collectively as the “Parties” as the context may require.

WHEREAS:

(A)  The Airports Authority of India (hereinafter referred to as “"AAI" and more
particularly defined hereinafter) and DIAL (as defined hereunder) have
entered into the Operation, Management and Development Agreement
dated April 4, 2006, pursuant to which DIAL has been awarded an
exclusive concession by the AAI for an Initial period of 30 years, to
develop, finance, design, construct, modernise, operate, maintain, use and
regulate the use by third parties of the Airport (as more particularly
defined hereinafter).




12. Custody

12.1.

12.2.

Delivery to Facility: The Operator shall take custody of any
ATF delivered to the Facility when it enters the Facility on
passing the inlet flange of the Facility and shall hold such ATF
as bailee for the Supplier with freedom to make available for
withdrawal Deliverable Quantities of similar product, the ATF
which was initially delivered having lost its identity by being
commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATF shall
be released by the Operator to the relevant Into-Plane Agent
as it passes through the relevant hydrant pit valve connection
or at the outlet flange at the loading bay connecting the hose
of the refuelling vehicle (as the case may be).

13. Throughput Fees and Payments

13.1.

13.2.

Throughput fees: The Operator shall levy and collect from the
Supplier a fee ('Throughput Fee') per cubic meter (one thousand
litres), and pro rated fee for parts of a cubic metre, of ATF
withdrawn from the Facility by the Supplier through an Into
Plane Agent, as notifled by DIAL/ DAFFPL from time to time.
The Supplier shall be llable to pay all taxes and other statutory
levies payable In connection with the activities performed under
this agreement,

Other fees and charges: Subject to the prior approval of DIAL,
the Operator may levy and collect from the Supplier, charges

for:

a. the storage of ATF within the Facility (other than ATF
stored In accordance with the provisions of this
Agreement) or the discharge of product into any
defuelling tank forming part of the Facility; and

b. the supply of services ancillary to the operation of the
Facility.
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13.4.

Such charges shall, after receipt of approval from DIAL, be
notified, from time to time to the Supplier.

Reimbursement: The Supplier shall bear the following costs
and shall reimburse to the Operator any such costs borne by the
Operator:

(a)

(b)

(<)

(d)

(e)

the costs of testing and/or re-certifying any product to be
delivered to the Facllity In accordance with the Operating
and Quality Control Manuals or as reasonably required by
the Operator;

any costs assoclated with testing, re-certifying, handling,
export, removal or other remedial measures taken in
relation to any of the Supplier's product which [s not
compliant with the Specifications prescribed for such
product to be classified as ATF in terms hereof;

any costs assoclated with the removal of any product
(whether or not delivered by the Supplier) which has been
contaminated by any product delivered to the Facility by
the Supplier which is not ATF;

any costs associated with any reasonable enquiries
(including audit inspection) of the source and handling of
the ATF, immediate storage and transportation, inspection
of the Supplier's laboratory testing or other facilities or
procedures by the Operator which is required (in the
reasonable opinion of the Operator) to ensure that any
product loaded into a Dedicated Supply Pipeline or a
Dedicated Supply Vehicle is ATF;

any cost suffered by Operator as a consequence of the
Suppller disrupting the supply schedule; and

No deductions: Each payment to be made under this
Agreement shall be made without set off or counterclaim and
without any deduction or withholding of any kind whatsoever.
If any Applicable Law should nevertheless require the Supplier
to make any such deduction or withholding, the Supplier shall,
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f
THIS AGREEMENT is made at New Delhi on this the 13* day of July, 201€,
[l at New Delhi '
] BUTWEEN
i
E Indian Oil Skytanking Limited, 2 company formed under the provisions ni
the Companies Acl, 1956 and having ils office at Fuel Farm Facilily, Bangalare
g International Airporl, Devanahalli, Bangalore 560300, hercinafler referred to
= as the Operalor, which expression shall, unless repugnant 1o the meaning or
P S coniex! thercol, be deemed o mean and include its successors-in-interest and
permitied asgsigns;
E AND
H
E ]
f
i
g
a [

L 552887
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Hindustan Petroleum Corporation Limited, an Indian company, formed
under the provisions of the Companies Act. 1956 and having its office al
Aviation SBU, Hindustan Bhavan, 8, Shoorji Vallabhdas Marg, Ballard Estate,
Mumbai — 400 001, India hereinafter referred to as the Supplier, which

expression shall, unless repugnant to the meaning or context thereof, be
deemed to mean and include its successors-in-interest and permiited assigns;

The Operator and the Supplier are hereinafter referred to individually as a
“Party” and collectively as the “Parties” as the context may require.

WIHEREAS:

(A) The Airports Authority of India (hereinafter referred to as “AAlI” and
more particularly defined hereinafter) and DIAL (as defined
hereunder) have entered into the Operation, Management and
Development Agreement dated April 4, 2006, pursuant to which DIAL
has been awarded an exclusive concession by the AAI for an initial

o,
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11.9

12

iz.1

122

13.

13.1

a particular report cannot be provided in electronic format the
information shall initially be provided in writing and shall be
confirmed in electronic format as soon as possible therealter.

Sampling: For the purpose of verifying the quality of any ATF
withdrawn from the Facility each of the Into-FPlane Agents shall have
the right at all reasonable times to take samples of ATF in accordance
with the Quality Control, Assurance and Operating Manual. Such
samples shall be taken in the presence of a duly authorised
representative of the Operator.

Complaints: Complaints of defect in quality of any ATF withdrawn
shall only be admissible if made in writing to the Operator within
fourteen (14) days after withdrawal

Custody

Delivery to Facility: The Operater chall take custedy of any ATY

delivered to the Facility when it enters the Facility on passing the inlet
flange of the Facility and shall hold such ATF as bailee for the Supplier

with freedom to make available for withdrawal Deliverable Quantities
of similar product, the ATF which was initially delivered having lost
its identity by being commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATF shall be released
by the Operator to the relevant Into-Plane Agent as it passes through
the relevant hydrant pit valve connection or al the outlet flange at the

loading bay connecting the hose of the refuelling vehicle (as the case
may be).

Throughput Fees and Payments

Throughput fees: The Operator shall levy and collect from the
Supplier a fee ["Throughput Fee') per cubic meter (one thousand litres),
and pro rated fee for parts of a cubic metre, of ATF withdrawn from
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133

the Facility by the Supplier through an Into Plane Agent, as notified by
DIAL/ DAFFPL from time to time. The Supplier shall be liable to pay
all taxes and other statutory levies payable in connection with the
activities performed under this agreement.

Other fees and charges: Subject to the prior approval of DIAL, the
Operalor may levy and collect from the Supplier, charges for:

(2)  the storage of ATF within the Facility (other than ATF stored in
accordance with the provisions of this Agreement) or the
discharge of product into any defuelling tank forming part of
the Facility; and

(b)  thesupply of services ancillary to the operation of the Facility.

Such charges shall, after receipt of approval from DIAL, be notified,
from time to time to the Supplier.

Reimbursement: The Supplier shall bear the following costs and shall
reimburse to the Operator any such costs borne by the Operator:

(a) the costs of testing and/or re-certifying any product to be
delivered to the Facility in accordance with the Operating and
Quality Confrol Manuals or as reasonably reguired by the

Operator;

(6) eny costs associated with testing, re-certifying, handling, expart,
removal or other remedial measures taken in relation to any of
the Supplier's product which is not compliant with the
Specifications prescribed for such product to be classified as
ATF in terms hereof;

()  any costs associated with the removal of any product (whether
or not delivered by the Supplier) which has been contaminated
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THIS AGREEMENT is made at New Delhion this the 12% gav oo July, 2000
il Mewe Dl
i Berween

i

! Endian (il Skytanking Limited. 4 company formed under e provions | |
the Companies Act, 1956 and baviag its office at Fuel Sarm Facilily, fansgae o

f
’ International Atrport, Devanahalll. Barigalove 5680300, herclnalier soleriod

§ as the Operator, which expression shall, unlogs repugnant (o e meaniing o
contex!t thereol. be deemed to meant and incdudee s sucoessars in-interost ot
permitied assigns;
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Bharat Petralewm Corpanation Limuted an Todlan company oirmed uinde
the provisions of the Companies Act 1956 and having its regisiered office ar
A5 & b Sector -1, Notda - 201301, Utlar Pradesh, India, hereinalter referred
to as the Supplier. which expression shall, unless repugnant to the meaning
or contex! thereol, be deemad o menn and include ils sucoessors-im-interest
and permilted assigns;

The Operalor and the Supplier cre bordinafier réferred 1o individually as o
"Party” and collectively as the “Parties” as the contexi may require

WITEREAS:

(A)  The Airports Autharity of India (wreinafter referred lo & “AALY andd
mare particularly  defined hereinafter) and DIAL (05 defined
hereunder) have entered into the Operation, Manogement and
Development Agreement dated April 4, 2006, pursuant lo which DIAL
has been awarded an exclusive cuncession by the AAL for an initial

o
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11,9

12

12.1

12.2

13.

13.1

0 particular report csrmol be provided in electronic format the
information shall imbally be provided in wnting and shall be
oonfirmed in electronic lormal as soon as possible thereafter,

Sampling: For the purpuse of verifying the quality of any ATF
withdrawn from the Facility each of the Into-Plane Agents shall have
the right at all reasonable times to take samples of ATF in accordance
with the Quality Control, Assurance and Operating Manual, Such
samples shall be taken in the presence of a duly authorised
representative of the Operator.

Complaints: Complaints of defect in quality of any ATF withdrawn
shall only be admissible if made in writing to the Operator within
fourteen (14) days after withd rawal.

Custody

Delivery to Facility: The Operator shall take custody of any ATF
delivered to the Faglity when it enters the Facility on passing the inlet
flange of the Fadlity and shall hold such ATF as bailee (or the Supplier
with freedom to make available for withdrawal Deliverable Quantities
of similar product, the ATF which was initially delivered having lost
its identity by being commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATF shall be released

by the Operator to the relevant Into-Plane Agen! as it passes through
the relevant hydrant pit valve connection or at the outlet flange at the
loading bay connecting the hose of the refuelling vehicle (as the case
may be).

Throughput Fees and Payments
Throughput fees: The Operator shall levy and collect from the

Supplier a fee ("Throughput Fee') per cubic meter (one thousand litres),
and pro rated fee for parts of a cubic metre, of ATF withdrawn from

u




13.2

13.3

the Faality by the Supplier through an [nto Plane Agent, as nobfied by
[MAL/ DAFFPL from time to ime. The Supplier shall be liable to pav
all taxes and other statutory levies payable in connection with the
activities performed under this agreement.

Other fees and charges: Subject to the prior approval of DIAL, the
Operator may levy and collect from the Supplier, charges for:

(@)  the storage of ATF within the Facility (other than ATF stored in
accordance with the provisions of this Agreement) or the
discharge of product into any defuelling tank forming part of
the Facility; and

(b)  the supply of services ancillary to the operation of the Facility.

Such charges shall, after receipt ol approval from DIAL, be notified,
from hme b Hme b the Supnlier

Reimbursement: The Supplier shall bear the following costs and shall
reimburse to the Operator any stich costs borne by the Operator:

(a) the costs of testing and/or re-certifying any product to be
delivered to the Facility in accordance with the Operating and
Quality Control Manuals or as reasonably required by the

Operator;
(b)  any costs associated with testing, re-certifying, handling, export,

removal or other remedial measures taken in relation to any of
the Supplier's product which is not compliant with the
Specifications prescribed for such product to be classified as
ATF in terms hereof;

(€)  any costs associated with the removal of any product (whether
or not delivered by the Supplier) which has been contaminated
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SUPPLIFR ACREEMENT

THIS AGREEMENT i« ma-:lul New Delhvi on this the 14 dav o Julv 2000,
 Noew Delhi

BEIWEEN

Indian Of) Skytanking Limited, a company formed under the prrovinuas i
the Companies Acl, 1956 and having its office at Fuel Farm Fadlity, Bangsore

L International Alrport, Devanahalli, Bangalore 560300, hereinaffor coferred to

os the Operator, which expressinn shall, unless repugnant o Hhe meani iy, o
context therdol, be deempe to mean and include its suecessors an mntorest and

permitted assigns;

J .'j .-i*'J . I|-‘.I% P
ot R/ e



ladian Qil Corporation Limited, an Indian compony . loomed under the
provisions of the Companics Acl, 195 and having its registered olfice at
Indian Olf Bhavan, G-9, Ali Yavar fung Marg, Bandra () Mumbai-400051,
A lﬂaﬂomm referned 1o as the Sapplier, which expression shall, unliss
to the meaning o1 context thereal, be deemed to mean and include

in-interest and permittod usigm:‘;

e Operator and the Supplier are herginafier referred (o individually as o
and collectively as the “Parties” as the context may require

(A} 'The Airports Authority of India (hereinafter refecred 0 as “AALI" and
3 - porticdharly  defined  hereinafter) and DIAL (s  defined
nder) Have' entered imto the Operation, Management and

Mw Agroement dafed April 4, 2006, pursuant 1o which DiAL
has Been awarded an exclugive concessipn by the AAL {or an initial
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11.0

i1

122

13.

131

a particular report cannot be provided n electromic format  the
information ghall initially be provided in writing and shall be
confirmed in electronic format as svon as possible thereaiter

Sampling: For the purpose of verifving the quality of any ATF
withdrawn from the Facility each of the Inio-Plane Agents shall have
the right at all reasonable times to take samples of ATF in accordance
with the Quality Contral, Assurance and Operating Manual. Such
samples shall be taken In the presence ol a duly authorised
tepresentative of the Operator.

Complaints: Complaints ol defect m quality of any ATF withdrawn
shall only be admissible if made in writing to the Operator within
fourteen (14) days after withdrawal,

Custody

Delivery to Facility: The Operator shall take custody of any ATH
delivered to the Fagility when it enters the Fadlity un passing the inlet
flange of the Facility and shall hold such ATF as bailee for the Supplier
with freedom to make available luor withdrawal Deliverable Quantities
of similar product, the ATF which was initially delivered having lost
its identity by being commingled with other product

Withdrpwals by Inte-Plane Agents: Custody of ATF shall be released
by the Operator to the relevant Into Plane Agent as 1t passes through
the relevant hydrant pit valve connection or at the outlet flange at (he
Imdmgbnywmectmgméhmeufthemﬁmﬂmgwmde{ﬂﬂmﬂm i
may be),

Throughput Fees and Payments

'Th#mmhputfeanmepmhnshallwmmmmme,

&wﬁ!ﬂifmfimmfﬁﬂ per cubic meter (one thousand litres),
and pro rated fee for parts of o cubic metre, of ATF withdrawn from

k)
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133

the Facility by the Supplier thiough an Into Plane Agent. as notified by
DIAL! DAFFPL fram time to time, The Supplier shall be liable 0 pay
all taxes and other staiutory levies payable in connechion with the
activities performed under this agreement.

Other fees and charges: Subject to the prior approval of DIAL, the
Operator may levy and collect from the Supplier, charges for

(#)  thestorage of ATF within the Faeility (other than ATF stored in
accordance with the provisions of this Agreement) or the
discharge of product into any defuelling tank forming part of
the Facility; and

(b)  thesupply of services ancillary to the operation of the Facility.

Such charges shall, after receipt of approval from DIAL. be notitied,
from time to time to the Supplier.

Reimbursement The Supplier shall bear the following costs and shall
reimburse to the Operator any such costs borne by the Operator:

(a) the costs of testing andfor re-certifying any product to be
delivered to the Facility in nmrfmwéuﬂth the Operating and
Quality Contrel Manuals or as reasonably requived by the
Operator;

(b) mycuﬁsqunudwuhmremtﬂ&hmhmdhng,m
m*ﬂmﬂmmmwmrﬂmmmyﬁ
ﬂanpplhrspmd’ucthéhmnqtcauﬁlﬁr&wﬂhﬂm
Speaifications preseribed. for such: pmﬁugt to be classified as
M'Elntaman%mmf'

(¢)  any costs associated with the remoyal of any product (whether
or not delivered by the Enargﬂetj which has been contaminated
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SUPPLIER AGREEMENT

THIS AGREEMENT is made at Bangalore on this the 20th day of September,
2010, at Bangalore

BETWEEN

Indian Oil Skytanking Limited, a Company formed under the provisiens of
the Companies Act, 1956 and having its office at Fuel Farm Fadility, Bangalore
Internaticnal Airport, Devanahalli, Bangalore 560300, hereinzfter referred to
as the Operator, which expression shall, unless repugnant to the meaning or
context thereof, be deemed to mean and include its successors-in-interest and

permitted assigns;

AND




Shell MRPL Aviation Fuels and Services Private Lid, an Indian company,
formed under the provisions of the Companies Act, 1956 and having its
registered office at No.72/4, 1 Floor, Cunningham Road, Opp. Coftage |
Industries Exposition, Bangalore 560 052, India, hereinafter referred to as the
Supplier, which expression shall, unless repugnant to the meaning or context
thereof, be deemed to mean and include its successors-in-interest and
permitied assigns; ’

The Operator and the Supplier are hereinafter referred to individually as a
“Party” and collectively as the “Parties” as the context may require.

WHEREAS:

(A) The Airports Authority of India (hereinafter referred to as “AAI" and
more particularly defined hereinafter) and DIAL (as defined
hereunder) have entered into the Operation, Management and
Development Agreement dated April 4 2006, pursuant to which DIAL

Page 2 of 78




11.8

11.9

12,

12.1

13.1

a particular report cannot be provided in electronic format the
information shall initially be provided in writing and shall be
confirmed in electronic fortnat as soon as possible thereafter.

Sampling: For the purpose of verifying the quality of any ATF
withdrawn from the Facility each of the Into-Plane Agents shall have
the right at all reasonable times to take samples of ATF in accordance
with the Quality Control, Assurance and Operating Manual. Such
samples shall be taken in the presencé of a duly authorised
representative of the Operator.

Complaints: Complaints of defect in queality of any ATF withdrawn
shall only be admissible if made in writing to the Operator within
fourteen (14) days after withdrawal.

Custody

Delivery to Facility: The Operator shall take custody of any ATF
delivered to the Facility when it enters the Facility on passing the inlet
flange of the Facility and shall hold such ATF as bailee for the Supplier
with freedom to make availeble for withdrawal Deliverable Quantities
of similar product, the ATF which was initially delivered having lost
its identity by being commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATT shall be released
by the Operator to the relevant Into-Plane Agent as it passes through
the relevant hydrant pit valve connection or at the outlet flange at the

loading bay connecting the hose of the refuelling vehicle (as the case

may be).
Throughput Fees and Payments
Throughput fees: The Operator shall levy and collect from the

Supplier a fee (‘Throughput Fee') per cubic meter (one thousand litres),
and pro rated fee for parts of a cubic metre, of ATF withdrawn from

Page 38 of 78




132

13.3

the Facility by the Supplier through an Into Plane Agent, as notified by
DIAL/ DAFFPL from time to time. The Supplier shall be liable to pay
all taxes and other statutory levies payable in connection with the
aclivities performed under this agreement.

Other fees and charges: Subject to the prior approval of DIAL, the
Opérator may levy and collect from the Supplier, charges for:

(a)  the storage of ATF within the Facility (other than ATF stored in
accordance with the provisions of this Agreement) or the
discharge of product into any defuelling tank forming part of
the Facility; and

(b)  thesupply of services ancillary to the operation of the Facility.

Such charges shall, after receipt of approval from DIAL, be notified,
from time to time to the Supplier.

Reimbursement: The Supplier shall bear the following costs and shall
reimburse to the Operator any such costs borne by the Operator:

(a) the r:n:sts of testing and/or re-certifying any pmduc’z to be
delivered to the Fadlity in accordance with the Operating and
Quality Control Manuals or as reasonably required by the

Operator;

(b)  any costs associated with testing, re-certifying, handling, export,
removal or other remedial measures taken in relation to any of
the Supplier's product which is not compliant with the
Specifications prescribed for such product to be classified as
ATF in terms hereof;

(c)  any costs associated with the removal. of any product (whether
or not delivered by the Supplier) which has been contaminated
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SUPPLIER AGREEMENT

THIS AGREEMENT is made at Bangalore on this the 26" day of May, 2011,
at Bangalore.

BEIrwWEEN

Indian Oil Skytanking Limited, a company formed under the provisions of
the Companies Act, 1956 and having its office at Fuel Farm Facility, Bangalore
International Airport, Devanahalli, Bangalore 560300, hereinafter referred to
as the Operator, which expression shall, unless repugnant to the meaning or
context thereof, be deemed to mean and include its successors-in-interest and
permilted assigns;

AND

T




Reliance Industries Limited, an Indian company, formed under the
provisions of the Companies Act, 1956 and having its registered office at
Maker Chambers — IV , 3% floor, 222, Nariman Point, Mumbai — 400 021, India
hereinafter referred to as the Supplier, which expression shall, unless
repugnant to the meaning or context thereof, be deemed to mean and include
its successors-in-interest and permitted assigns;

The Operator and the Supplier are hereinafter referred to individually as a
“Party” and collectively as the "Parties” as the context may require,

WHEREAS:

(A) The Airports Authority of India (hereinafter referred to as “AAl” and
more particularly defined hereinafter) and DIAL (as defined
hereunder) have entered into the Operation, Management and
Development Agreement dated April 4, 2006, pursuant to which DIAL
has been awarded an exclusive concession by the AAI for an initial
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11.8

11.9

121

12.2

13.

13.1

a particular report cannot be provided in electronic format the
information shall initially be provided in writing and shall be
confirmed in electronic format as soon as possible thereafter.

Sampling: For the purpose of verifying the quality of any ATF
withdrawn from the Facility each of the Into-Plane Agents shall have
the right at all reasonable times to take samples of ATF in accordance
with the Quality Control, Assurance and Operating Manual. Such
samples shall be taken in the presence of a duly authorised
representative of the Operator.

Complaints: Complaints of defect in quality of any ATF withdrawn
shall only be admissible if made in writing to the Operator within
fourteen (14) days after withdrawal.

Custody

Delivery to Facility: The Operator shall take custody of any ATF
delivered to the Facility when it enters the Facility on passing the inlet
flange of the Facility and shall hold such ATF as bailee for the Supplier
with freedom to make available for withdrawal Deliverable Quantities
of similar product, the ATF which was initially delivered having lost
its identity by being commingled with other product.

Withdrawals by Into-Plane Agents: Custody of ATF shall be released
by the Operator to the relevant Into-Plane Agent as it passes through
the relevant hydrant pit valve connection or at the outlet flange at the
loading bay connecting the hose of the refuelling vehicle (as the case
may be).

Throughput Fees and Payments
Throughput fees: The Operator shall levy and collect from the

Supplier a fee ("Throughput Fee’) per cubic meter (one thousand litres),
and pro rated fee for parts of a cubic metre, of ATF withdrawn from
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the Facility by the Supplier through an Into Plane Agent, as notified by
DIAL/ DAFFPL from time to time. The Supplier shall be liable to pay
all taxes and other statutory levies payable in connection with the
activities performed under this agreement.

132 Other fees and charges: Subject to the prior approval of DIAL, the
Operator may levy and collect from the Supplier, charges for:

(a) the storage of ATF within the Facility (other than ATF stored in
accordance with the provisions of this Agreement) or the
discharge of product into any defuelling tank forming part of
the Facility; and

(b)  the supply of services ancillary to the operation of the Facility.

Such charges shall, after receipt of approval from DIAL, be notified,
from time to time to the Supplier.

13.3 Reimbursement: The Supplier shall bear the following costs and shall
reimburse to the Operator any such costs borne by the Operator:

(a) the costs of testing and/or re-certifying any product to be
delivered to the Facility in accordance with the Operating and
Quality Control Manuals or as reasonably required by the
Operator;

(b)  any costs associated with testing, re-certifying, handling, export,
removal or other remedial measures taken in relation to any of
the Supplier's product which is not compliant with the
Specifications prescribed for such product to be classified as
ATF in terms hereof;

(c) any costs associated with the removal of any product (whether
or not delivered by the Supplier) which has been contaminated
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USER Coric Ve TATION

MINUTES OF THE UISERS CONSULTATION MEETING ON INFRASTRUCTURE CHARGES QI DATFPL +OR
SECOND CONTROL PERIOD {FY 2016-17 TO 7Y 2020-21) HELL ON 2™ WOVENSBER , 2015 AT YHE HOTEL
ORCHID RURMBA

As pon the puidelines issued by Ainsosd depulatory Autharily af india |[ALRAS, Terms & Condtlions for
determination of tariff for services provided for Cargo focilivy, Ground Handiing and suppfy of fucl 1o
the Alrcrafe, Delti Aviation Fuel Faclity Private Limited has called s consuliiation meating wilh reos ol
Lhe Faciilties e Toel farm and hydrant mtraste ueture at Dethi Aot e 4" Nevemnbar, 2015 al 8 40am
at The Holal Grelud, Mumbai. Notice has beon sent [o conceo ofliciats ol gacl yser senparately Hiraogh

specd pos, email and phone al,

The Company briefed tha users present ad the consullation mcnting 1hat Hon'ble Airpoit 1 oonemic
Regulatory Authority of India {ACRA] vide ils order no 19720157 |1 iied '™ Septembien 217 had
approved the 1anff of Infrastrockure charges of Rs 755/KL HIE 31 March 2016, DAFFEL proposcs 1o
tonlinie the same charges without any increase for the secand Contral period as well starting 17" April
2016 continuing till 31 March 2021,

11 was furlher deliberated that despite huge capex plan for modlernisation of facillty and Implemantation
of recornmendation of MB Lal committee, QISD standard and meeting ol her lobal perameters lilke 316G,
FATA complignees, DAFEPL is proposing toextend the same charges.

Company managament has further elaborated that though there would be {aflationary impact and
normal nse in the cost, DAFFPL will keen the operating cost at same level.

All the uses are agreed on the Proposed charges of Rs 755/KL to he implemented from FY 2016-17 till FY
2020-21, W is understood that that due process as prescribed in AERA guideline will be followed in this
regard,

tieeting |s concluded with votes of thanks to 2|l the pacticipants.
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Reopd, Qffice: Aviatwea Fueling Station, Shahbud Mohanunad Pur, Near Dwarka Secrm

COREFEL

DELHI AVIATION FUEL FACILITY PRIVATE LiMITED
¢ ot Ventuee ol IOCL, BPCL & DIAL )

3 ietro 3talion

Indira Gandhi International Afrport. Mew Dellyi - 1 10061 Lr:_(jig_

Users’ Consultation Meeting on DAFFPL Infrastructure Charges
for the period from FY 2016-17 Lo Y 2020-21

Daie; Werinesday, 4" November, 2015

Venua: The Hotel Orchld, Mumizai

ATTENDAMCE SHEET

| sr. Name of Delegaies GCompaiy Signatues
| No. e | 8
1| K avnE” el L S
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JET AIRWAYS &

09" May 2017,

Chief Financial Officer

Delhi Aviation Fuel Facility (P) Limited
Avialion Fugl slation

Shahbad Mohmuddpur

Delhi-61

Sub  : Proposed Infrastructure Charges for 2™ Contrel Period (FY 2016-17 to 2020-21)

Reference: User consultation meeting
Dear Sir,

This has reference to the meeling held at your office on 20" May 2016 in regards to Jal Airways
sourcing preduci on their own as a Supplier 1o meet captive consumption at Delhi imemationat

Alrport,

We have been briefed abow! the Fuel Inlrastructure Charges of Rs.755.00 per KL payable by us
in accordance to the Order No. 19/2012-13 dated 11" September 2012 for the first Control
period ending on 31.03.2016 followed by the interim Order No. 50/2015-16 dated 31.03.2016 for
continuation of the same rate for the second control period commengcing affective 01.04.2016 or
{ill delermination of lhe lariffs for the second controf period whichever is earlier.

We hereby give our confirmation for the fuel infrastructure charge upto a maximum of Rs. 755
par Kt. effective from lhe date of usage of the facility for lhe 2™ Control Period or as per tariff as
may be delermined by the Ragulaloer.

Tharnking you
Yours faithiully,

For J irways {India) Limited

N. Ravicharidran et
Vice President - Finance

Jet Adrways (indiz) Limied CIN; Legooatd Higaz P L ehBas
Ragistered Offlge : Siroya Centee, Sahar Alrport Road, Andher (East), Mumbel - 400 055, Indla. Tel a1 22 81211000 Web way, jelainvgys.com
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MINUTES OF THE USERS CONSULTATION MEETING ON INFRASTRUCTURE CHARGES OF DAFFFL FOR
SECOND CONTROL PERIOD (FY 2015-17 TO Y 2020-21) HELD ON 4" NOVEMBER , 2015 AT THE HOTEL
ORCHID MUMBAI

As per the goidelines issued by Alpont Repulatory Authority ol india JALRA), Terms & Conditinons for
determination af tarlff for services provided for Cargo facility, Ground Handling and supply of fuel ta

the Aircraft, Delbi Aviation Fuel Facility Private Limited has called @ consultation meeting with s ol
the facilities e fuel farm and hydrant infrastiucture at Delhi Arpart on A™ November, 2015 al 17 0am
al The Holel Orclud, Mumbai. Notice has heen sent ta concern olficas ol each user separalely thooogh

speed post, email and phone etc.

The Company briefed the users present at the consultation meeting [hat Hon'ble Alrport 1 oonomic
Regulatory Authority of India [AERA) vide its order no 19/2017 1§ dated 11" September 2012 lhad
approved the tariff of Infrastructure charges of Rs 755/KL till 417 March 2016, DAFFPL propuses 1o
continue the same charges without any increase for the second Contenl period as well starting 17 April

2016 continuing till 31* March 2021.

It was further deliberated that despite huge capex plan for modersation of facllity and Implementarion
of recommendation of MB Lal committae, OISD standard and mesting ot her global parameters like )G,
IATA compliances, DAFFPL Is proposing toextend the same charges

Company management has further elaborated that though there would be inflationary impact and
normal rise in the cost, DAFFPL will keep the operating cost at same level,

All the uses are agreed on the Proposed charges of Rs 755/KL to be implemented from FY 201617 till FY
2020-21. It Is understood that that due process as prescribed in AERA guideline will be followed in this

regard,

Meeting |s concluded with votes of thanks to all the participants.
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| it Vent e

DELHI AVIATION FUEL FACILITY PRIVATE LIMITED
of 10CL, BPCL & DIAL|

Raegd. Office: Aviarion Fuslling Station, Shahbad Mohammad Pur, Neas Dwarlia Secior 8 Mewro Station
Indirn Gandhi International Airport, Mew Delli - | 10061, India

Users' Consultation Meeting on DAFFPL. Infrastructure Charges
for the period from FY 2016-17 to FY 2020-21

Date; Wednesday, 4" November, 2018
Venue! The Hotel Qrehid, Mamibai

ATTENDANCE SHEET

Sr. Name of Delegates Company Signatune
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JET AIRWAYS &

09" May 2017.

Chief Financial Officer

Delhi Aviation Fuel Facility (P) Limited
Aviation Fuel station

Shahbad Mohmuddpur

Delhi-61

Sub : Proposed Infrastructure Charges for 2™ Control Period (FY 2016-17 to 2020-21)

Reference: User consultation meeting

Dear Sir,

This has reference to the meeting held at your office on 20™ May 2016 in regards to Jet Airways

sourcing product on their own as a Supplier to meet captive consumption at Delhi International
Airport.

We have been briefed about the Fuel Infrastructure Charges of Rs.755.00 per KL payable by us
in accordance to the Order No. 19/2012-13 dated 11" September 2012 for the first Control
period ending on 31.03.2016 followed by the interim Order No. 50/2015-16 dated 31.03.2016 for
continuation of the same rate for the second control perlod commencing effective 01.04.2016 or
till determination of the tariffs for the second control period whichever is earlier.

We hereby give our confirmation for the fuel infrastructure charge upto a maximum of Rs. 755
per KL effective from the date of usage of the facility for the 2™ Control Period or as per tariff as

may be determined by the Regulator.

Thanking you
Yours faithfully,

For J ays (India) Limited

N. Ravichandran

Vice President - Finance ( -3
A3
“ I:l’_ 7 :‘.— '.,"_h_'__‘_ f
Jet Alrways (india) Limited CIN: LogagahHiggaPLCoG6z

Registered Office : Siroya Centre, Sahar Alrport Road, Andherl (East), Mumbal - 400 099, India. Tel 45 22 G171 w000 Web www [etalrways. com
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DF/FUEL/4195 2™ February 2017

Chief Financial Officer

Delhi Aviation Fuel Facility (P) Limited
Aviation Fuel station

Shahbad Mohmuddpur

Delhi-61

Sub: Proposed Infrastructure Charges for Second Control Period (FY 17 = FY 21)

Reference: User consultation meeting
Dear Sir

This is in continuation of our meeting held in your office, wherein we have been briefed
about the Infrastructure charges and our queries have been resolved satisfactory.

We give our confirmation for the charges of Rs 755/KL effective date of usage of facility
till FY 2020-21.

Thanking you

Yours faithfully,
For Air India Ltd.,

(Vinod Hej i)
Director - Finance

o

sitee gavdrd , mafer, wtongear (g, el - a00 02y gfEn, w0 2026 ME6s
Ol Abrpswn, Kaling, Santacruz (East), Muombal - 400 029, India. Tel.: 2626 §55%

wtreed iy - Gw S e, perong-a we, |13, Tegr et d, o Rl - 110 oo e e 2342 2000

Regd, Office |« Air India Lud., Aidines Hogpe, 113, Gunedwara Bakabiganj Rel., Mew Dulhi - 110 001, India. Tel 2343 2000
b Corporate unticy Muster  UG220000 2007 G0N 161471
ASTAN ALLIANGE MEMBER Y 2™ s anrinidin dn



PO JUATUBUIYUUUOUUUTUUBGHLLLLULULBLE LU C U

S
i

'3 3JddJdIdJd

2.4

24
2

242

242

2.44

[oCL

ExTRACT cpoh

The Concoesionalre may, I 11 eeems necessary, may verify the basi undg the background
avicanen for such cortificafion by DiAL's internst audicrs.

The Concessionairn shall ensure that for (he ealitg duralion of e Concession Agreement, 1ha )
shareholding In the Concessionnlre shall comply with the following requiremonts:

m IOCL ord BPCL. shall coBeclively upto a pered of five (05) years from the
Commencemant Date, Hold equity shares in the Concossionaire cumulaling aggregale
74% ol the equily shoare capitol of the Concossionairn;

i) Thereater and throughout the term of this Agreement IOCL snd BPGL shall coliectively in
aggregele hold nol less lhan 51% of the lssued and pald up equily share capla! of the

Concassionalra;

Any transler of shoreholding In the Goncessionalre by 1OCL andior BPGL to a third party (othar
than to on Affiliale of infer se) shall require the priar approval Tn writing ef DIAL, which shall nol be
unreasonably wihheld, For avoidance of doutd, any faliure by the Concestlonaire 5 mnsure such
gharsholding as specified in this Clause 2,34 in It shall be treated a5 8 maleral brench of the

forms of (hls Agreement,

Security Deposh

The Concoessionaire shell on the Efeclive Dale furnish and deposil with DIAL o sum of
R=.750,000,000- (Rupees Seven Hundred Filty Million only), logetiher wilh interesi at the rale
equel te GBI PLR commencing from Seplember 22, 2009 until the date of payment of the Securlly
Deposll, by way of a demand drafi in favour of Oehl International Alrport Privale Limiled payable
ot Mew Dalhl, =r by way of elecironic Iransfer to an accounl designaled by DAL, as a
reimbursable, interast free, security for due and punciual performance of obligations of the
Concesslongire znd Ihe BPCL Offsile Facllly Opetalor and IOCL Ofsile Facilily Opemlor under
this Agreement and [ or againsl anv breach and/or any non compliance by Ihe Concessionalre and
the BPCL Offste Fociliy Oparator and 10CL Offsile Faciiity Operater  of any of its obligations,
representation, warranties and covenanis confained In this Agreement during and threughout Ihe
Concession Pesiod ("Security Deposit’),

Subsequent to the Commencement Dale, al the end of every two Financlal Years, the ameunt of
the Securlly Deposil shaill be rese! 1o the higher of the [ollowing:

(i} Aggregate of the Alrport Operator Fee nald during (he preceding 18 (#lghleen) months. or
(i) f1e. 750,000,000/~ {Rupees Seven Hundred Filty Millon)

The Gancnsnﬁmh shall, within 10 (len) days of Ihe end of overy iwo Financial Years, as referrad
o In Clouge 2.4.2, deposit the amounl payable 1o make up the roquired level of he Securily
Doposit 88 por Claugs 2.4.2,

DIAL =hall with priar Intimation of at laasl 3 Busihess Days 1o Ihe Concessionslre or the BPCL
Clifsile Facilly Operator or |OCL Offslie Faciity Operator, be enlited 8t any ime 1o utilize the

Securily Deposit,
0. e
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Qﬁ DELHI AVIATION FUEL FACILITY PRIVATE LIMITED

(Joint Venture of IOCL, BPCL & DIAL)
Regd. Office: Aviation Fuelling Station, Shahbad Mohammad Pur, Near Dwarka Sector — B Metro Station,
Indira Gandhi International Airport, New Delhi - 110 061, India

PROPOSAL FOR CONSTRUCTION OF NEW ADMINISTRATIVE BUILDING

Back Ground:

Delhi Aviation Fuel Facility Private Ltd. (DAFFPL) has Administration Block & Control Room
constructed in 1984-85 by BPCL. Total floor area of the admin building is approximately
13,500 Sq Ft.

Facility operator has undertaken a seismic study including non-destructive testing through
M/s Nirman Engineering to assess the seismic exposure of the building. All external walls
are brick and the interior partitions are a mix of brick and light weight partitions. The
building has Reinforced Concrete beams, slabs and central columns, however the
perimeter columns are "Brick Columns”, also there are no shear walls in the building.
There is one concrete wall in the external staircase but the same is not integrated with the
main structure, there exists a seismic gap.

The absence of columns and shear walls renders the building unsafe under
seismic loading, as the building is located in Seismic Zone-4. Rusting of
reinforcement is prevalent throughout the building.

To take a second independent opinion on the seismic exposure of the Administration Block
we appointed another consultant M/s Miyamoto. Both consultants confirmed that the
structures are not suitable for Seismic forces and recommended to go for a new building
or seismically retrofit the existing building.

With reference to consultants recommendations we planned to construct new admin
building as retrofit strategy will not address solutions for other safety parameters of the
building. Accordingly an Architect (M/s The Grid) was appointed to carryout feasibility
analysis for construction of new administrative building.

M/s Grid has carried out the feasibility analysis and submitted their report. Total financial
implication for construction of new admin building is Rs 600 Lakhs. (Estimation Sheet
attached).
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&Hk DELHI AVIATION FUEL FACILITY PRIVATE LIMITED

{Joint Venture of IOCL, BPCL & DIAL)
Regd. Office: Aviation Fuelling Station, Shahbad Mohammad Pur, Near Dwarka Sector —= 8 Metro Station,
Indira Gandhi International Airport, New Delhi - 110 061, India

Current Status:

Considering the safety and security of facility and employees we are planning to start the
construction of new building in 2017 and the same will be capitalized before March, 2019,

daffplin  Tel: +91 11 25654858/60/62  emall: secretarial@daffplin  CIN: U74999DL2009PTC193079
Let's {8y Aigh LogatAer!



1.1

1.2

1.3

1.3.1

S DELHI AVIATION FUEL FACILITY PRIVATE LIMITED

{loint Venture of 10CL, BPCL & DIAL)
Regd, Office: Aviation Fuelling Station, Shahbad Mohammad Pur, IG1 Airport, New Delhi - 110 061, INDLA

The Project Preamble

DAFFPL proposes for the Modernization and Automation system of their existing Fuel
Farm facility at Shahbad Mochammadpur, IGI Air Port, New Delhi. This existing fuel
farm facility will be made fully automatic using state of art automation control by

SCADA system. Presently system is working manually.

Project Objectives

This is an existing (25 years old) operational facility. Modernization of the existing
fuel facility with advancements in technology makes it possible to fully automate tank

terminals with sophisticated systems both in hardware and software.

Control & Automation

This enhances the safety and can greatly reduce possibility of Human error by
implementing interlock permissive and recording and measurements of events like
Pumps Start/Stop, Valves opening/closing and measurements of flow rate, levels etc.

& quantities can give more accurate stock control.

The entire terminal will be controiled and operated through control systen: located in
control room. The control system will facilitate increase in reliability of operation,
ease of operation and maintenance, reliability in monitoring and control of the
parameters within pre-set limits, ensure safety of equipment & operating personnel
and provide necessary inputs for production, planning, control, failure analysis,

costing, etc.

Tank Farm Management System

Presently Radar Gauges are installed on the existing Tanks but are not functioning

properly. Tank Farm Management System (TFMS), multi point temperature averaging

sensor, pressure transmitter, water level sensor etc. are not available in exrstmg@;}ﬁd’”*

CIN: U74399DL2009PTC193079 /.9
Tel: +91 11 25654862 email: secretarial@daffplin  website: www.daffpl.in |Z Mew I
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i
e. DELHI AVIATION FUEL FACILITY PRIVATE LIMITED

{loint Venture of I0CL, BPCL & DIAL)
Regd. Office: Aviation Fuelling Station, Shahbad Mohammad Pur, 1G] Airport, New Delhi - 110 061, INDIA

gauging system. Hence, it was recommended to replace the existing tank gauging
system with a new Radar gauges, Averaging Temp. Sensors, Pressure Transmitters,
Water level interface Probe, Tank side Level Indicators and Tank Farm Management

System.

1.3.2 PLC System
With advancements in systems & features available, we propose to use the system

features to design the ATF Facility Automation System with higher level of safety,

helping in operational needs.

1. With product receipt, flow rate system will give approx. time for filling of the
tank, similarly during despatch.

2. Event & alarm recording with time stamping.

PLC system will be provided for implementation of pump interlocks / sequencing,
MOV operation and interlocks and alarms for fire alarm system. PLC control system
will be modular in construction and expandable in future by addition of modules. PLC
will be with redundant hot standby processor and redundant power supply to

processor.

CIN: U74999DL2009PTC193079
Tel: 491 11 25654862 email: secretarial@daffpl.in - website: www.daffpl.in





