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Sub:- In t\h.e matter of determination of U_Se_ful life of Airports Assets -
sir, A t e

‘Reference is invited 'to AERA’s’ Consultation | péper No. 09/2017-18
dated 19/06/2017 on the subject mentioned above. ‘ v 5

r

It issproposed to AERA to ‘consider’ followmg suggestlons . =

: A)‘Runways, Taxiways & Apron are key A|rﬂeld assets where no specmc rates are
g ) prescribed under Companies Act '2013. The rates of depreciation of- Runways,
Tax|ways} & Apron can be based on the .usability of Airports. The-usage levels
N facilities can be determined on the ba5|s of per hour movements of Aircrafts /
total movements of Aircraft per year .The Alrports can be categorized lnto three
SJments as under:

sl Category _ ) - | Useful life of Assets
No e B Ay | | S
1) | Airports Wlth extenswe use’ of Runway, TaXIways & -+ 20 years ‘
, Apron. PR B |
2) | Aitports with less extensive use of R Runway, Taxlways - 25years
: - | & Apron, ‘ . w . :
‘.| 3) | Airports which doesn't fall under above two category 30.years .
: v

This categorization may be done on the basis of number of movements per hour
~ in & day. . :

* B) AAI proposes, to specify'useful life of any Asset bas‘ed on’ 'manufacturers
. speafcatlons & technlcal Justlfcatrons for SL No 10 11 14 & 20 of Annexure -5

" Partl. - :
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5 _ You falthfully,
' (G. Ravichandran)
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