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AIRPORTS H'ONOMIC RI·:GlllJ\TORY AUTIIORITI OfllNOlA 

MINIJfF_'1 OI;1'IIE STAKE IIO I.I>ERS CONSULTATION MEETING 

HEW ON aH.02.aoI7 AT 12'00 PM 

CONSULTATION PAPER NO. o 6! a oI6 -17 " ATED 16.o a .a o I7 TO 
( ~ONSmU~ TIlE MUI.T! YEAR TA RU'I" PKOI'OSAL AN Il ANN UAL 
TARI t"F PRO POSAl. ""O R THE St:CON I> CO NT ROl" PERIO U IN 
IU'SPECT OF M!S MENZIES AVIAT tON BOBBA (IIAN( lAW RE ) 
PRIVATE LIMITE!) ""OR PROVIDI NG CARGO IlANDLlNGSE RVICF.s AT 
KF.MPF.GOWDA INT ERNATI ONAl. AIRPORT, BANGAI.OKE. 

'"* '"*..'"*•••••••• 

ASta keholder Consultation mee ting was convened by the Authority on 28.02.2017 at 
12.00 PM in the Conference Room, first floor, AERA Building, Adm inistrative 
Complex, Safdarjung Airport, New Delhi to elicit the views of the stakehol ders on the 
Consulta tion Pape r nu. 06/ 2 016 -17 da ted 16 .02.2017 issued by the Authorily to 
consider the Multi-yea r Ta riff Prop(l/Illl and Annual Tariff Propo sal Ior the second 
control period in res pect of M/ s Menzies Aviation Bobha (Bangalure) Priva te 
limited for providing cargo handling se rvices at Kempegowda International Airport , 
Bangalore . 111e list of participenta ls enclosed at An ncxun'-I . 

2. &ocrt'tary-AERA in the presence of Chairl'(·rson and Members welcomed the 
pernclpents 10 the mlocting and briefed them on the subject Consulta tion Paper. 
Further, the Chairman advised th e stakeholders to give their written ("(llnme nts on or 
before Friday, the 3n1 Murch, 2017. 

The comments of venous s takeholders neens follows: 

2.1	 Sho 8 , Rulll uka r.CfO, MAllU 

Shri Ratallakar appraised the Authori ty tha t MABB has sought a nominal average 
increase of 5% in international and domestic cargo tariffs . The increase has been 
sought ma inly to cover the increas ing manpower and operation and mam tcnauce 
costs d uring the second control pcricd. He fu rther ..tnted that MABB ha s plans to 
incur the capi tal e~pendi t ure du rin )!, the 2 oo:l con trol period for replacement of fo rklift 
machin"", x-ray machine'! amung other things. He also s taled that their major chunk 
of revenue is from demurrage charges which are go ing to reduce considerably duc to 
change ill the Governme nt Policy on the demurrage free period. He also s lated that 
under the new master plnn of BIAL cargo buildill g will be reloca ted and bidding for 
the new cargo terminal will be Iloated so metime in the year 2020. By the time, new 
cargo te numa! will come up by 2023, the concession period of MAllR will also come 
to an end Respond ing to query fro m Chai rman regarding discounts all maximum 
ta riffs, crn stated that they do offer some discounts to cargo handlers based on the 
cargo volumes. CFO concluded saying that increase in tariffs l~ req uired to maintain 
the service levels at par with the inte rnllli" llaistandaros. 

2.2	 ~rL\m i Ulp.lati , P n:sido;.n.l.llll(\llh l"i R, PoS h u kill . St,'Cl"e t,-a-a 
Q!:nl' f lli. DACAAJ. 

DACAAI sta ted that the service 1(,\'('18 of MAlIB lit Ballgalo re Airpo rt are ab"ve par. 
However, from the trade pe rspec tive mai ntaining stability in prices is req uired for 



ease of trade in the pres ent environment. H ' ndorsed th lVIABB approach of 
flexible pricing a nd incen tives du r ing the lean period of operations. 

2.3 ObSCI"Vations made by the Attthoa-ity. 

The Authority was of the view tha t as per the ACS and other financials for the first 
ntrol period submitted by MABB return on verage RAB is around 39% to 67%. 

Keeping in view the growth in reven ue and cargo volumes an d the discounts 0 11 

maximum tariffs offered by MABB, there app .a rs no reason for giving any further 
increas in tariffs. Further, any increase in tari ffs will be considered b the Au tho rity 
after revi w of th ACS of the s ubsequent tariff yea r ' of the 2 1lucontrol period . 

3. The chairperson again requests 1 all th e stak ho lders to submit their written 
commen ts by 31'(] arch.uo rz. 

The Meeting ended with a vote of th anl s to the chair. 
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