
F. No. AERA/20010/AAI-UDF/2009-10 
Airports Economic Regulatory Authority of India 

****** 
Room NO.1,
 

New Administrative block
 
Safdarjung Airport
 

New Delhi - 110 003.
 

Dated the 9 th April, 2010 

OFFICE MEMORANDUM 

Subject:	 Minutes of Stakeholder Consultation Meeting held on 
05·04·2010 

The undersigned is directed to forward herewith minutes of the Stakeholder 
Consultation meeting, held on 05.04 .2010 at 1100 hrs, in th e Conference Room of 
the Trivandrurn International Airport, Trivandrurn. 

t 1/~ (C.V.Dee a ) 
OS -II 

Tel: 2461 8539 

End As Above. 

1.	 Shri V.P Agrawal, Chairman, Airp orts Authority of India, Rajiv Gandhi 
Bhawan, New Delhi . 

2.	 Shri Arvind .Iadhav, Chairman & Managing Director, NACIL, Air India 
Building, Narirnan Point, Mumbai. 

3.	 Shri Naresh Goyal, Chairman Jet Airways, SM Centre, Andheri Kurla 
Road, Andheri (East), Mumbai. 

4.	 Shri Naresh Goyal, Chairman, J etlite (India) Ltd, SM Centre, Andheri 
Kurla Road, Andheri (East), Mumbai. 

5.	 Dr. Vijay MalIya, Chairman, Kingfisher Airlines, Kingfisher House, Vile 
Parle East, Murnbai-aoo 057. 

6.	 Shri Sanjay Aggarwal, CEO, Spicejet Airlines Ltd., Plot No. 319, Udyog 
Vihar, Phase-IV, Gurgaon, Haryana. 

7.	 Shri Jeh Wadia, Managing Director, Go Airlines, Paper Box House, Off 
Mahakali Caves Road, Andheri(E), Murnbai-aoooog . 

8.	 Shri Gopal Goyal, Chairman & Managing Director, DLR Airlines Pvt. Ltd., 
MDLR House, SCO 2 , 3, 4 Old Judicial Complex,Sector 15 Gurgaon, Haryana. 
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9.	 Shri Rahul Bhatia, Group Managing Director, InterGlobe Aviation Limited 
("IncliGo")TowerCGlobaIBusinessPark,M-GRoadGurgaon122002, Haryana. 

10. Shri M. Thiagrajan, Managing Director, Paramount Airways Pvt. Ltd., 
Alexander Square, 35, Sardar Patel Road, Guindy, Chennai, 

11.	 Ms. Tulsi Nowlakha Mirchandaney, Managing Director, Blue Dart 
Aviation Ltd., No. 88-89 Old International Terrninal.Meenambakkam Airport, 
Chennai-ooo 027. 

12. Capt. G. R. Gopinath, Chairman & Managing Director, Deccan Cargo & 
Express Logistcs Pvt. Ltd., 4th & 5th Floor, Raheja Paramount, 138, Residency 
Road, Bangalore-gco 025. 

13. Mr. Ansbert D'souza, Chief Operating Officer, Air India Express, Old 
Airport, Santa Cruz (E), Mumbai 400027. 

14. Shri Sunil Kishen, Managing Director, Alliance Air, 205, G + 5 Building, IGr 
Airport, Terminal - II, New Delhi 110037. 

15. Shri Amitabh Khosla, Country Director - IATA, International Air Transport 
Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New Delhi. 

16. Shri Anil Baijal, Secretary General, Federation of Indian Airlines, 
Reservation Building, 1St Floor, Safdarjung Airport, New Delhi - 110 003. 

17.	 Ms Rohita Jaidka, Chairperson, Board of Airline Representatives (India), 
C/o NACIL, Air India Building, Nariman Point, Mumbai. 

18. Dr. Amit Mitra, Secretary General, Federation of Indian Chambers of 
Commerce & Industry, Federation House, Tansen Marg, New Delhi-rroooi. 

19. Shri D.S. Rawat, Secretary General, Associated Chambers of Commerce & 
Industry, ASSOCHAM Corporate Office, 1, Community Centre Zamrudpur, 
Kailash Colony, New Delhi - 110048. 

20. Shri Chandrajeet Banerjee, Director General, Confederation of Indian 
Industry, the Mantosh Sondhi Centre, 23, Institutional Area, Lodi Road, New 
Delhi-t iooog 

21. Shri Ajay Sahai, Director General, 
Organizations, Niryat Bhawan, Rao Tula 
Research & Referral, New Delhi-rtcogz. 
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22. Shri Ram Khanna, Managing Trustee, Voluntary Organization in Interest of 
Consumer Education, 441, Jangpura, Mathura Road, New Delhi --; 110014. 

23. Shri P. K. Ghosh, LAS Retd., Managing Director, Consumer Education and 
Research Center, 'Suraksha Sankool', Thaltej, Sarkhej-Gandhinagar Highway, 
Ahrnedabad-ssoosa, Gujarat. 

24. Shri Pradeep S. Mehta, Secretary General, Consumer Unity & Trust Society 
(CUTS), 0-217, Bhaskar Marg, Bani Park, Jaipur 302016, Rajasthan. 

Copy to: 

1.	 Mrs.Neela Gangadharan, Chief Secretary, Govt. of Kerala, Secretariat, 
Thiru'lana n th apuram-6950 0 1 

2.	 Sr.PPS to Secretary, Ministry of Civil Aviation, Shri K.P.Nair, Rajiv 
Gandhi Bhawan, Safdarjung, New Delhi - 110 003 

3.	 Shri Bharat Bhushan, .IS & FA, Ministry of Civil Aviation, Rajiv Gandhi 
Bhawan, Safdarjung, New Delhi - 110003 

4.	 Smt.Abha Shulda, Director, Ministry of Civil Aviation, Rajiv Gandhi 
Bhawan, Safdarjung, New Delhi - 110 003 

Internal Circulation 

1.	 PS to Chairperson 

2. PS to Member
 

~ Secretary
 



F. No. AERA.200 10/AAl-UOF/2009-10
 
.vit-pu r ts Economic Regulutot-y Authm-ity of India
 

**~*~~~ 

}Iinutes of Stakeholder Consultation Meeting held on 5.04.20 lO 

Subject:	 Co nsultution Paper containing i\ERA's proposed decision on 
the proposal of AAI to levy User Development Fee (UDl') at 
Trivandrum Inter-natiorral ,UI'pOI·t (Consultation Paper 
No.05/2009-10 dated 26.:l.2010). 

A s ta keho lde r consultat ion meeting \\ <I S convened by the Authority on 
:) .0 4 .2 0 LO nt 1100 hrs ., in the Con fere nce Room of the Tri vandrum Int ernational 
Airport, Trivandrurn to elicit th e views of the s ta keho lde rs on th e Consultation Pap er 
0J o OS/2009-l0 issued hy the Auth ority se tt ing out its proposed decision in resp ect of 
proposal of t\.AI to levy UDF ut Trivaudrurn Int ernational Airport pursuant to the 
commiss ioning of the new iutern ational terminal building <I t the sa id airport . Th e list 
or' parti cipautx is enclosed . 

L Chai rperson, .\ ERA welcom ed the pa rtlcl pan ts ;~ nd requ ested Me rnber 
(Finance), AA[ to apprise the partici pants about the AJ\['s proposal. 

:;. Member (Finan ce) . ,\1\ [ mad e a s hort presentation , int er -alia, highlighting the 
following:­

(i)	 r\ new int ernational terminal building with :) 2 0 00 sq. mt . ar ea has been 
«ons truc ted . Int ernational opera tions s hall be s hifted to this new 
building by :30. 0 4 .2 0 La, 

(ii)	 With the commissioning of the terminal building, the terminal a rea for 
international operations would increase from () OOO sq. mt. to :J200 0 

';q. tnt. ;l1ld the passenger handling ca pacity would increase from 800 

lo 1600. 

(iii)	 The distance from the city centre to the new int ernational terminal IS 

just 6 kms as aga inst 12 krus of the existing terminal building . 

(tv) The new terminal budding has 3 ae ro bridges, inline baggage sc ree ning 
system, CUT E enabled chec k-in coun ters and :3X60 tnt. inclin ed 
baggage co nveyor sys tem on the a rr iva l side. 

( \.)	 After the co mmiss ioning o f' the new international terminal building, the 
existing int ernational terminal building would be utili zed as domestic 
terminal whereas the AAI is still to finali ze the plan for utilization in 
respect of the exis ting dom esti c terminal bu ild ing. 

(v i)	 The proj ect is not financially viable IV! thout levy of UDF a nd levy IS 

proposed to bridge th e viability gap. 



operat ion s. While taking the fina l decision in the mutt er, they would certa inly take o n 
hoard the , \ I~ RA's final decis ion regarding UDF levy. 

11.	 The rep resentative of FTA s ta ted that he hus no s pecific comme nts to mak e. 

120 ;\dditio nal Sec re ta ry, Tran sp ort , Gove rnme nt of Kcrnl a s tated that they have 
11 0 specific co mme nts to make at this stage ,1I\U the views \ )1' the State Govern me nt 
\\ ill he submitted in writ ing to the Authority. 

U.	 .vlr-mber ( Fi na nce ). ,\/\ 1cl<ll" ified that : 

(i )	 :\ AI is a publi c secto r u nit. Its expe nd iture a rid revenues are rcgul.uly 
nudit ed by the C&AG besides the sta tu tory audito r. Further, the 
projects of thi s magnitude a re ap proved by the Central Covcrn me n t 
.iftc r following du e process. Ther efore, the users s hould not ha ve 
a pp re he ns io ns in respect o f e ffic iency of investment e tc. 

(i i)	 .'v \ I , in principle , s uppo rts the integra ted terminal bu ildin g co ncep t. 
I Ioweve r, whe reve r due to pau city of s pace they are un abl e to const ruc t 
.in integrated terminal building, s ta nd a lone int ernat ion al a nd domestic 
term inals are plan ned . In the case ofTrivandrurn airpo rt, new building 
has bee n cons truc ted o nly (or internati on al traffic du e to land 
co me; tra in ts. 

q.	 Secre ta ry. ,\ERA ind ica ted that : 

( i )	 :\ ERi'l. does not prop ose to perm it any UDF 10 respec t of do mesti c 
passengers . 

( i i)	 The non-aero revenue ha s been co ns ide re d by ,\A [ in its p roposa l on 
hybrid till (:30% ) basis, l\ ERA while examining the proposal, for the 
lim e being , did not cha llenge projecti ons in res pect o fno n-ae ro na ut ica l 
reve nue. However. it has cons ide red the proposal on s ingle till bas is 
wh ich has, int er- alia, led to significant reductio ns in the UDF rat es. 

(i ii)	 The present determinati on is proposed to be made on an ad -hoc bas is 
on the basis of fi gures for LO years peri od . However , the e ntire 
. lcte rmina tion will be rev iewed a nd final UDF levy will be decided by 
,\ ERA a t th e t ime of det erm inati on of aer on autical tari ff for 
Trivandrurn Internati on al Airport . 

I S.	 In uis concluding re mar ks, Chair perso n, AERA stated that : 

0 )	 It is tru e that airport asse ts a re lon g-term asse ts with life beyo nd [ 0 or 
l5 yea rs. However, th e lon g-term debt mark etjin our coun try has not 
matured. In fact , normally, even for a n infrast ructure project , de bt is 
avai lable (or a tenure of 8 to LO yea rs . In the present case, AAI has , for 
the first tim e, borrowed money fro m the market and apportio ned a pari 
of the sa me in respect of the Trivand rurn airport. Thus, UDF rat es are 
proposed on the bas is of figures for 10 years peri od keeping in view the 
viability of the project in the above bac kground. J\ ( I 
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Us t of P<! r'tici[Jan ts: 

l. ....i hr i Yashwau t 13ha\'e, Chairpe rso n in Cha ir 
'2 . .....lui M. P. Vijava ku mar. Mem ber 
:l· Shri Sa ndccp Pra kash, Secre ta ry 
,~ . Shri C. V, D(-~ e~C1k, OSD-[I 

Smt. P. Cres tha, Additional Secrc tury , Tra ns po rt Department 

\ iw ort s :\ llthol'i ty of india : 

{ J. Shri S. C. Chha twal, Member (Fina nce) 
""7 Shl'i R. Dcvraj , Rc>g inlwl Executive Directo r, Sout hern ' Region 
:1. Shl" i V . N. Cha ndra n, APD, Trivandru rn 

~ ;\crL; 

C.] . ,'.) h ri Sunil Kisluin, ({ pgion.al Director', Southe rn Region , 
10 . Smt. Vinee ta Bha ndari, Exec utive Director ( I n togrntio ri ) 
Il. Shri Surcrulra Cup te, (;ener ,,1 Manage r 
12 . Shri Sanjay Ta ndo u. Man ager (Fina nce ) 

..). ir India l ~x!JL' e s s: 

l :~, Shri A. S, Co~ i l1 a t h 

.Ie t ,\ irways: 

14. Shri Vij ay Kumar 
15- Shri 1\ . Ramac ha ndra n 

.I<i l1 gfish er Airl ines : 

16. Shri M. Ram achandran 

lntertll obe Avia tion Limited (Indigo) : 

17. Shri Raj a t Kum ar , Direc tor 

Federation of Indi an Airlines: 

18. Shri Ujjwa l Dey 
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Introduction
 
Trivandrurn International Airport
 

Stakeholder Meeting / Trivandrum / s" April 2010 

S.C Chhatwal 
Member (Finance) 

I History 

• Came into existence in 1935. 

• First international operation in Dec '77. 

• Declared International Airport on 1st Jan 191. 

• Started 24 Hrs operations from 1st Sept.
 
2000.
 

~/7 / 2010 
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I Facts & Figures 

• Located 12 km from city centre 

• One runway (14/ 32- 3398 X 45 m - PCN 65) 

• One apron ( 11 parking stands, 1 aerobridge) 

• Cat IlLS on RW 32 

• High Intensity GLS 

• 2 Terminals - INT and DOM 

• 14 international and 4 domestic airlines 

• Total airport area - 623.08 Acres 

411/20 10 

. 
IAirlines Operating from Trivandrumii : : ~ 

International 
• NACIL (Air India, Indian & Air India Express) 
• Kuwait Airway s 
• Oman Air 
• Gulf Air 
• Emirates 
• Qatar Airway s 
• Etihad Airways 
• Sri Lankan Airlines 
• Air Arabia 
• Jet Airways 
• Island Aviation-Maldivian 

• Silk Air 
• Air Asia 
• Expo Aviation (Non-Sked cargo) 

411/20 10 
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I Airlines Operating from Trivandrum 

Domestic 

• NACIL (Air India & Indian) 

• Jet Airways 

• Kingfisher 

• Paramount Airways 

., 0"- . 

e., ~. ,,"" 
• r .. .. ~ 

~ . ..'IAircraft Movements (In No s.) 
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I Passenger Movernentsn, No s) 
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Cargo Movements (In To nnes) 
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New International Terminal Building -ii;. ; :~ 

(NITB) 

o	 Completed 

o	 Shifting of Operations by 30th April 2010. 

o	 Roadmap prepared and regular coordination with 
all stakeholders being done. 

~ /1/2010 

, ~ 

' . 
.".~.... 

......:..!-	 1 ~ -. 
,¥a1 ...I Features 

• Area 32000 Sq.Mtrs 
• Glass & Steel modular construction. 

• Environment friendly. 
• Optimum use of natural light. 
• Integrated Building Management System 

(BMS). 

• Automatic sprinkler fire fighting system. 

• Aerobridges- 3 Nos 

4/7/ 201Q	 10 
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I Features 

• Escalators - 4 Nos 
• Machine-room-less elevators- 5 Nos 
• In-line baggage screening system 
• CUTE enabled check-in counters 
• Visitors' area for ARR / DEP 
• Full generator backup for all terminal facilities 

exceptAC. 
• 3 X 60 m inclined baggage conveyor system at 

Arrival. 

I Existing Terminal-2 vs. NITB 

• Terminal area increases from 9000 sq.m to
 
32000 sq.m
 

• Passenger handling capacity increases from 
800 to 1600. 

•	 Number of check-in counters increases from 
17 to 30. 

• Distance from City centre reduces from 12 km 
to 6 km. 

• Vehicle parking capacity increases from 250 
to 780 cars and 20 coaches. 

~ /7!ZOLO	 12 
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User Development Fee (LTDF) 

•	 Aircraft Rules,1937 Part XI section 89, Permits Levy 
of UDF with the prior approval of AERA I Central 
Govt. 

•	 Section 29 of ICAO's Policies on Airport Charges 
states that the users shall ultimately bear their full 
and fair share of cost of providing the Airport. 

•	 In view of the above, Levy of UDF is in compliance 
with the International Guidelines as well as with in 
the existing Legal Frame work. 

User Development Fee (UDF) 

• The project (NITS) is not viable financially 
without levy of UDF 

• Levy of UDF proposed to bridge the viability 
gap 

• Levy of UDF is necessitated to get 
reasonable return on the Investment made 
byAAI 

12 
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Thank You
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