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d)	 It may further be noted that in reslxin s~ to Authority's letter ref. 
F.Nq,AERA/2,0015/FT/2(jl0-1l/30S dated 24'" June i010 uddressed to GHIAL:, the Oil PSUs 
had, v'ide'jolnt letter dated 16th July, i010, advlsed GHfAL to <mange necessary approvals 
from AERA, for the throughput charqes demanded '.by GHIAL. ,( bpy of' 'the< Joint 
communication dated 16~ July, 2011 is placed at Annexure""XII. 

ej'. In view ofthe above fact, which is on record, and, which int.'o(mati.on migl~t not have been ' .<. , 

.'made available to the Authority, we are of the opinlon that 'reasonable objection from users 

I 
' : ' of the fuel farmfacilides' do 'exist, and that the tariffs. for fuel farm services -shouldI 

i therefore~ not be determined ' under light ·· touch apprdclch and withbUt consultation' of 
Suppliers, \:Vhich<i~e the fn<i,iPr stakeholdejs '~ i th regard to Fuel supplies at GbUAl. -; ' 

We 'would further like to submit that" the ,eXisting Supplier Agreement, between :Suppliers, 
GHIAL,and the Fuel'Fann Operator,' which was reneWed'em aU',Auglist, 2011' for a period till 
8~~ !-1arch, 20J4i cr~arly mentions' tl1.at the T~roughput Fee i ~ required to be regulated by 
any appropriate authority, as per the ILlW, and that the regulated fee that attoir\'s flhaHty, 
shall' prevail. During renewal of SupPlier Agreement , discussions were held between 
SUppliers and Gi·nAL and Suppliers had clearly .stated their position with ; re s~<;t to 
,Authorlt;yiS role regarding determlnatlon ot tUJiff , thc~~~Y "j01p!ying. tha,t:the charges sho!:!ld 
.;rof be considered under 50ft t9l.Jch. Relevant clause o(S!JppllE:!GAgre~'ment is reprOdiJce~as 
under: ' 

"The 71lroughput FeepliJs taxes';nduding servke taxes anY duties as agplicafjle, 1/iVied . 
on theSupp.liers. fOr each kilolitre ofATFdelivered into the Aifcraft at { he AIrport slJal1 
be notlfied'by GHfAt -to the 'Siit3pliers fivm'dme tv time. in case 71mWghpllt Fee is ' , 
reatlired to be regulated QY any apRropn'ate C1pt/1Ority as.Pf!r the /aw- tbe .regulated tee. , 
that atta{(1 til/alit'/-, s/Jallprevail Howev§T, it'is Clqrified,(hIJt ThrougIJput Fee,sllal/ be 
aeemea to nsve attained fini}lit'i only after settieinent 61all consUlfations, coritm tions 
and/ or disDutes, ' if ~any; beMeen GH/AL anii';'t/ie .' r~il1ator with 'reg,"1id to such 
regulated cj,,1Iges '~ - ., .	 . 

f) 'As_f=!er para 17.29 of the .Coi,sultution Paper, proposed ' b'l the Autholi ty to 
. 'accept HIAL submission that the excess yIeld (calcUlated .on the eXisting yield and 'Eligible. 

Yield per kilolitre) being 'charged in respect of fuel f~r(l) services may ,be considered towards, 
defraYing the aeronautka' charges for-the pa?sengers'. , ' , 

It is noted that the existing tarlffofRs. 2170 per KL,IS almOst three times the elig iljle yield 
per KL (Rs. 728.'10) calculated by the ~uthority, as mentioned in Table 90 of the 
Consultation Paper, There is a resultant excess charge'of Rs. 1,441.60 per KL being ,levied 
by GHIAL presently. PSU Supp.liers are of the opinion that such adjustment of excess 'lleld 
from 'fuel farm ',service witn other aeronautical cilarges f6r thr/ passengers, ma/ not be ~ 

, p-roper, and eligible tariffs should only be, charged for respccrive services, Thls would 
otherwise tantamount to subsidization of other services by the fuel farm service. ' 

g)	 Wblle on the SUbject, we would also like, to bring; :to notice of tile 'f\ \Jth.ority the media' 
reports about G\-fLt>.L:sl. PlOP.Osa! to hiv.e off its .Fuel' F?rm business , to 'aSpecial P.urpq'se · 
Vehicle (SPV) through a slump sale. The rueHarm business wlli be transferred b~ GHIAL to 
·the SPY, which 'will then,divest 74% stake. As perthe reports, the Spy wilr'have'equity and 

<	 'debt components of Rs, 57 Crore and Rs. 85.56 Crore respectivelY, making t1ie asset .value 
as Rs. 142.56 Crore, 

In ",ihw .Of the foregoing, P5U 5upplie'rs' -IndianOii, HPCl: and BPCL.: comments are as follows:­
• ' . . . _ • ",:. " . ~ . ~ r • 

a)	 A.uthority may consider and..treat the jOlflt letter ref AV/SSB/GHIAL .dated 1S: July, 2008 ,. 
(Annexure-!I) CIS obje<:tion .to user agreement with regard to high Fuel Tnr'oug~put 
Charges at Rajiv Gandhi !ntetnational Airport, $ha~nabacVHyderabad, • 
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To: PRAbEEB AGARWAUHOIIOCl@IOCL, TS DUPARE/HO/IQCL@IOCL 
cc: RAMOO RAMIHOIIOC ~@IOCl . M MADi-l)JSUD~NIHOIIOCL@IOCL, 

. 'MAINAKP'AiRNHOflOCl@IOCl, AS··.aAMRAHIHOJIOCl@IOOL 
Subject: Fw; C~argeable fee structure for fueling racilitie'sat GHIAl 

f.:or info; PI'dlscuss. 
" 

R, Sareen 
: G\'lneral Manager (Aviation) 

IridIa'O.oil Corporatlon Limited, MV01bai, lndla 
:Te!J'-1p. '1-912246559500 '
 
Fax No. +912226447984
 
MdBiLE; : +91 9820239S28 •
 
:_ - Forwarded byR SAREENlHQIIQCL on~ O~/9612p08 02:~,~ PM -- ­

M hurp Rangel , . . 
~Al1hurp .Rangel@g(TJrg ~ol.Jp.i To , ·IWJ [lJ@,~pcl.co. i o.1 ' .$ksripl@hpp .coJn>. .:': 

..0;> . ·ssbra.¥he@hpcl.co.il)'~ <ssbramho@hpcl.co.rn>; ~ 
"mathiirsp@bharalpetroleurtlJh" .. ,>-. 

"	 <lII aU )ur~@bha r<itpwpleum .in>, 
"rahj~rnv@6haraip&irdIG~ m J n" ' . . , 
<ranJar1V@bharalpetroleuf!lJr).> j ."rsare~r:t@jndianoiL~().in" 
<rsareen@lndianoil.co,in>, Utduparo@indianoil.co.in" . 
<tdupafe@indiarioll.c d.in~ , ~Wjnr6rd ; S~ J.• EOl· MUM." 
<swinfor~@e ~~r.com>, "Mo\T1odou.Bah@stJeILcom" 
<Mom6dou.Bah~hell.com> ·, "SanJay.KUniar@Shell .c6in: ~ 
<StmJay.Kuinar@shell.com>, ..­
·srivaslava.anoop@gmall.com" .. .; 
<srivastav8.an6op'@gmail.com>, "ssptasad@indianoil.co.in" 
<sspra$f::ld@jnp!~noi.l.co.in>, "ajay_singh@lJJrPclindin.com" 
<ajay_singh@mrpllndia.com>. 
'Vkbhatna g ar@rrirJ> l ind ia :co m' ~ 

-;:vk~ l:Ia ln <,!ga r@mrplin,d ia :co ~> .. 
cc "Janaklraman ,Anahtha@ril.com" 

<Jall-akiraman.Arlanlha@ril.oom>, .. ' I 
I "S,,!kumar.Kalpa~ny@ril.com'" . 

• ! ~ 

<salkutr\ar.Kalpnlhy@ril,com>. 
"sflOjaychauhan2Q05@grnail.com·· . : . 
<sanjay.chauhan29D5@gmail,com>, "Ashim.P.Das@riJ.com" 

~ ; .. <Ashlm.P.Das@ril.tom>. "Sriniv8s:Raghclvan@ril.corl1'· 
<Sr jniva!\..Ragh~ yan@riLC9m>, "Pa pkaj.Jain@riLcom" . 
<Pankaj.Jain@rli.com>.Nupur Agarwal -i~,. . ' 

<Nupur.Agarwal@gmrgroup.in;>, "Ajay Kum:u" . 
<AjayKumar.@gmrgro\Jp.in>: "". 

Subject Gha(gable fee sl r'~cl&e for Fueliog fac.i1ilies alC$H1AL 

Dear:AH, 

This is .to advis.~ t ~at t~e ~ha rge ievied byGHIALfor use of. the FyeJin,Q faclliti .~s SltJheneY" R~jix , I 

Gandhi InlernatlonalAlrport at Shamshabad is C1t under: ,	 . 

(i) Infra~tructure Recovel'y Charge : ~~ 1500/K~
 
(Ii) Tnr01l99Put fee : Rs 670/K ~ .
v " 

Jre.above isfory~jjrinfbrmatlon, We have advised the 0p.erator suitably-in the rnatt~r in '
 
respect.of finalizin~ the Supplier Agreements. . " " .
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Indian 011 Corp". Ltd.
 
G ~9, lOdi;:m 011 Bhavari,
 
. . r · .r

All Yavar Jung Marg, 
,'oandra,(E), . 
Mumbal: 400051 . 

Ref.No.: AV/SSB/GHIA,L 

Hliidustan Petroleum Corpn. Ltd 
8SY Mar;g, ' :' . 

Bharat Peti'9leu.m corpn, 
ltd,
 
A- 5&6, sector I, :.Ballard Estate,
 
NOIDA: ~20 130 1.
 Mihftbal: 400001.: 

the CFO '& comp'any Secretary · 
GMRHyderabadlhternattonal Airport.Ltd 

.Samst) ~bad ' , . . 
Ranga ReddyDisf ":- 501 218 
Andhra Pradesh. 

" 

". -:. 

Dear 511', ' 

We would' /lke to bring to your notlee that·sUch vide disparity In tne Throughput 
Pee'for similar'klnd of services Is not ji.Istl~eCl. You will app..re~iate; this.results.ln 
unnecessary loading of fuel price, W,hichis ultim(itely p,assed on to th~ ·Ajrlines. 
Wi.th..the prices of ATF soaring high in line with th~, lricrease ) n the Internatic:mal 
~ ru de prices, the Airlines :have been.looking.verY ~~ Iose ly on e.ath .corriporrent' Of . 
the price & have a~so s.~~rted q~estionin'g the urireasof)ably,high Inttastruct a~e I 
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llndhlll 011 Corpn. Ltd.-- "i'Bhurat Petroleum Corpn. Ltd. I Hindustan Petroleum Corpn ~Tirl : ·l 
IndianOil Bhavan, A· 5&6, Sector I, .8, Shoorjl Vallabdhas Marg, . 
G-9, Ali Yuvnr Jung Marg, NOIDA: 20J3M. Delhi: 4~O 001. j 
Bandra (E) ; Mutnbal': 400 O~ ' ', . ,.__~ . , ___ .J 

July 16~ 20010 

Chief Executive Officer 
'GMR Hyderabad 'l nt~ ri; ilt i on a l Ait~01i Ltd ~ 
RlljivGnndlli Intcrriational Airporr. . ~ - , . " . ~ 

SliainshaQnd. 
HyderaQad - 500409 

DeM'Sir. 

You are-aware thal fuel thr~ughput cHarges, on the sales .of ATf affected nt Sljamshabad ajrjJ:Q!~; , 
arc"bdllg .paid -by PSU Oil Marketlng ~ eomp:H1i cnd GHLAL, based on the'rntesadvised vide, .. 
y<?ur' e-mail daled6Th ',Feo 200fl. The throughpu; cli'tirgcs payable to GHIAL are in turn-recovered 
by tl1eP$Y Oil Markc"ling Companies from airline customers oil per KL oilsis t h roughnr~ci ng ' o.f> 
AT:F supplied l1t-thc ;airpp'r~ . .. , .), . • , " 

International Air Tninspo11 Association (lATA). 'bas-forwarded '10 ux <I copy ofJetrcr ref,' 
F.No..AER'Ai20015IFTYi P'10.1il30;; dilled 2~lh .June 2010 from ;\.irporis EcouomicRegulatory, 

" 'Authority of India (AE"f~A) 'addressed-to GfIIAL (An n ~lIre-If It i!> in~crred f1'01)l Ill!S letter 
that-the fuel throughput charges cOrrie under the,purviewofA-ERA. Also, as:pcr the-mcntioner] 
leuer, imposition of newcharge Of .changc in 'rateof any existing fu ~l throughp.ut charges, 
requires previous approval-of AERAlllid GHIAL has-been 'advised by AERAto withdraw any 
ihcr~ase affected in the throughpUt'charges. ' , . " '., 

Further. we have also been iilfornH~d by some of'the '<iirJines that rATA has advised lheOlll;t to 
accept the increased throughput fees being charged by:the Oil companies. since-the same has nOI . 

been .approvedby AERA. . .,' 
N 

~ " ..' , 

In view of the ~oove, ' you arc requested to arrange 'liecessllry appi'ova'~ froin ~ ERA ·for thc~ ' ::. 
current rene of througiiptii charges. it is apprehendedlliat in case necessary approval from " 

', A'~RA for the i: ~.iTCill tiitOughput charges is riot'pr,ovidco;to the airlines. they lllaydeduct the 
il!noU\l!s towards ~lliroti~lptllcharges ftom payments due toOil companies, forATF supplied to,.: .. 
tl~·eI1). It -may pldsc 'be li9ica: tJ)llt in such event, 'Oil: Con~p a ilie... shall not ''be .aq'1c to m~lke the" 
payment of throughput~diu rgcS: lo GBIAL. 

The above may pleas'c be l[ea.1ed as most urgent. 

Thanking yo~, 

Yours faithfully 

t. ­..... ~ 
IS.lCUhllllMhafyt) '(1\ R~d1lllkrij"lI:lnl '
 

Ge,Ufr~1 Ma!l.~r t,\ y!alll>f1) Gfn9.rllll\llJn"l:e~'(:\"i.liQn)
 
BPO. lIrCL '
 

:;. 


