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AIRPORTS F£Ol"OMIC REGUlATORY AtmlORITY OF INInA.....
 
Minutes nf t he Stake holders C,u mm ltal io n Mt."Cti llJ:, held on 

0 3'" Jul)"", 2 0 t7 a t 113 :00 PM 

CO NSUI :rATION PAPER NO.o8!20 t7· 18 IlATlm 16 .06.:01.017 TO CONSI IlER 
THF, MULll YEAR TARIFF I'RO POSAI. FOR UET f. RMINAT IO N OF 
AE RONAU nCAl , TARII'I'S .'OR 2N l> CONTRO l. PERIOD (FV. 01.0 4.2016 
TO 31.0:J.:w:,u) IN JU'B P ECT OF J AII ' UK INT ERNATIONAL AIRPORT (JIA)......
 

Stakeholder Consulta tion MI't1ing was convened by the Authority on 03.07.2017 
at og.oc PM in the Conference Rocnu, first floor , AERA Building, Administra tive 
Complex, Safdarj ung Ai rport , New Delhi 10 dici t the views of the stakchnldcno on the 
Consulta tion Papers no. oR!20 17-18 dated 16.06.2017 issued by the Authoruy to 
ronslder Ihe Multi-year Tariff Proposal for the 2",1 control pe riod (FY.2016·17 10 
FY.20:.!O-21) in TC!lpcl1 of Jnipur International Airport. The list of pa rticipants is 
enclosed at An nexuee-I. 

The Chairman, AERA welcomed all th e participants and the stakeholders to Rive 
their views and also submit written comments! views on or befo re 10'" .luly 2017. 

I, J AIPUR INT U lNATlO NAI. A1R PO RT 

t.1 Shri .IS Balhara, Airport Director, Jaipur Intcmatiounl Airport gnvc a 
presentation on technical features of .laipur Airport . Shri G Ril viclli1n<!nln , En 
(Tariff), M I briefed the participants about the Financial Projre tions 
pertain ing to tariff proposal of Jaipur International Aiqlt .rt . 

1.2	 Shri G Ravichandran s ta ted that AERA has not conside red projected cost of 
new terminal at J aipur in the Consultat ion Pa pe r anti requested AERA 10 
cons ider the sa m", in the Capex as the new terminal was likely to be 
commissioned in the 2nd control period . 

1.3	 III' further stated that AAI had submitted the Tariff proposal with 40% 
increase in Payrollexpenditure in FY 20 17-18 due to Pi\)' revision, however 
AERA has cons idered increase of 25% only in CPo Conside ring the last pa)' 
revision effective from 2007-08 where in there was ap prcx . increase of 5096 in 
salary & wages, he requ ested the Authority to conside r 3!)'16 increase in Payroll 
expenditure. 

1.4 Shri G Ravichan dran further l't'qul'Sted that appo rtionment of retirement 
benefits and adminislra tion expenses may he con.~idered as per actual rat her 
than ap portionment considered by At:RA. III', further, s ta ted that tax port ion 
pertaining to :W';I(, non aero revenue lila)' also be adjusted whill' calcu lating 
ARR. I Ie also briefed the stakeholders on th.. proposed tariff card of .Jaipur 
Airport . 

The deta iled Prcsentnt ion is placed at Annoxure JI. 
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2. 1	 Shri Mukesh Trehan , GM (Fin) sta ted that existing US(' r Development Fees 
(UDF) of Jaipur airport is inclusive of taxes, however the proposed UDI' 
charges are exclusive uf taxes . Ill' alsu informed that earlier the rates uf UOF 
for Domestic and In te rna tional passengers were in INR only. In th e revised 
tariff, charges for UDF have bee n proposed both in INR and usn for 
Domestic and Intern at ional passenger. Dollar paying Passengers are required 
to PIlY usn $ 01 8 .75 and mm $ @ 27.5 for domestic and internationa l 
sectors respectively, resu lting in increase of UDF for international passengers 
tu INR 20 00 inclusive of Taxes which is on the higher side. 

2.2	 Shri Mukcsh Trehan further stated that parking charges should be ca lcu lated 
on half hourly basis rather than hourly basis. Further hc requested that 
proposed incentives to airlines may be applicable on weekly basis and not on 
fortn ightly basis. 

3 . HAOA 

3.1	 Gp Capt Bali of BAOA, sta ted that th ere should be competition between oil 
companies which will give I..... ncfit to operator and will also be in the public 
in te rest. 

3.2	 He furthe r stated that ta ble 46 of Consultat ion Pape r indicates th at the 
revenu e from Grou nd Handling/ lease ren ta l has increased grad ually. He 
requested AERA tu decide grou nd hand ling charges. 

3 .3	 Il l' a lso commented that maintenance of aircraft in hanger may be treated as 
ae rona utical in nature. 

3.4	 Gp Capt Bali concl uded with th e req ues t that charges for UDF/PSF should he 
linked with the se rvices being provided to the cu stomers. 

4 . GOAIR 

4.1	 Shri Satyendra Pandey, GM (Strategy & Planning), expressed that the runway 
capacity at .laipur is a bottlenec k for the a irport developmen t and req uested 
M Ilo increase runway capacity instead of construct ing a new te rmi nal. 

4 .2	 Shri JS Balhara, Airport Directo r, cla rified th a t work on construction uf 
parallel ta xi track is a lready in progress and the ca pex for the same is included 
in ta riff proposal. 

4.3	 Chairman AERA, opined that MI should have induded capex inves tment 
plan in its Power Point Presentation, as t his is an important bui lding block for 
determination of ta riff. 

Chairman thanked all th e participants for their va luable opinions and suggestion made 
during th e enti re meeti ng and re quested all participants to submit th eir written 
submission before th at due date 10 / 07/ 20 17. 

Th e meeting ended with a vote of thanks to the Chair. 
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I. Shri S. Machcndra nathan, Chairp'.'l'llon In Chair 
2. Shri N. Shankar, Member-I 
3. Shri VKSachdr-...a, TlGM (Fin) 
4. Shri Rajesh Khanna , AGM (Fin) 
5. Shri J a imon Skaria, Manager (Fin) 
6. Shri Karri Narsimha, Sr. Supdt. 

Airports Authoritx of India 
7. Shri G Ravichandran, ED(Ta riff) 
8 . Shri J . P. Radha Krishna , Airport Direc tor, Cahcut 
9 . Shri J .S. Balhara, Airport Director, J a ipu r 
10. Shri A.G. Joshi, GM (Arch) 
II. Shri R.K. n os, AGM (F&A), Airport Aut hority of Ind ia. 
12. Ms. Anju Ras togi , Senior Manager, Airport Authority of Ind ia. 
13. Shri Ravi Kanojia , Assn. Manager, Airport Authority of Ind ia 

Spice J et 

14. Shri Pankaj Mathur, Sr. Manager{Standard ) 
15. Shri Manoj J a in 

Rhadhra International India Ud 
lb. Shri R.V.Narnyan an, Vice President 

J ~1.ffi t:1' :a.rli 
17. Shri Mukesh Trehan, General Manager(F) 

8AOA 
18. Shri GP Capt n.x.ean. MD 

MIAI , 
19 . Shri Alok Patn i, Senior Mana,;er 

MAO 
ao.Shri Satyan Naya r, Sccy. Ge neral 

Indo Thai Airport Management Scnices r"" Ud. 
21. Shri Sudhir Shukla, Manager(Ops) 
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22.Shri Shobhit Aggarwal, AGM 
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}aipur International Airport 
Air ports Auth ority of India
 

Aeronautical Tariffs in Respect or.JA II~U H.
 

Airport
 

,. Brief on Jaipur Airp ort ­
,. Traff ic Forecast .
 

, Ini t ial Regulatory Asset Base (RAB).
 

,. Airport Service Quality.
 

,. Financial data for 1il and 2"0Cont rol period .
 

;;. Major Capex projected for the Second Control Period.
 

,. Annual Tariff Proposa l (ATP) for th e 2ncl Contro l period .
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,	 Brief on Jaipur Airport 

•	 Ja lpur Is part of the famous Golden Triangle Tourist circuit 
tha t Includes Dell'll Agra and Jaipur Airport 15servlnilhe 
capltill of the Indian State of Rajasthan Jalpur. This Is the 
only Internat ional Ai rport In the state of Rap sthan. 

•	 New Terminal Building commissioned on 01.07.2009 

•	 Ja lpur Inte rnational Alrpott is equipped w it h CAT III B
 
system.
 

COMMISSIONED on 01.07.2009
 
Area 18oo0 SQM 
Pa x ca pacity 1.5 Million 
Check- In-Counter 20 
Conveyor Belt 2 
Imm igration Counter Arr 12/ Dep 9 
Custom Counter Dep2! Arr4 
Sec urity Gates 5 
Boarding Gates 7 
Ca r Parking 250 Cars 

• 
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Operational Features1\'ti, 

... RUNWAY LENGTH ' 3407 Mtrs 

~ Displacement Nil 

"' RESA : 09/27 240/150 Mtrs. 

... Apron-I : Merge d in Basic Strip 

... Apron-II :783/140 Mtrs. 

...OPERATION :24 Hours 

• 

a 
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Traffic Data & Projections
 

•At\.. Basis of Traffic Projections 

Forecast for Passenger & Aircraft Traffic based by ( PMS
 
Dep artment based on:
 

»Past trends. 

I 
.. Econometric ana lysis & regression analysis. 

,Considering various economic factors & policy 
framework etc. 

v 
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HISTORICALAND PROJECTED P~ENG ER TRAF FIC 

ssssee 
1135109 

~~. 

TV10l11 

133939\ 

12O<3ol0 

2"%.... 
12117S63 1523207 ,,. 

2010-11 1-4078:l8 1655212 .6% 
12011-12 15956S~ 1628JO.l <% 
2012·1J 

2 0U·14 

1514801 

17231TT5 

.>% ,.. 
20 14-15 1863ol93 "... 

1,2017-18 3732396 6% 
2018·19 4180283 6% 

HISTORICAL A ND PROJECTED PASSENGER TRAFFIC 

(Inlakh ~l100
 

80
 
I DOMEST IC
60 

40 
I INTERNATIONAl20 

I I0 
• TOTAl 

" N • • • ~ , • • 0 " N 
, , , , , , , , , ," " " " " " " " " N N N PASSENGERS01 01" N • • • ~ 

, • • " 0 0 0 0 0 00" " " " " " " " " " 0 0 0 0 
N 
0 

N 

N N N N N N N N N N N N 

5 



7/3/2011
 

HISlOlUUoL AND PROJECTED AIRCRAm MOVE MENT TRAffiC EXCLUDING DEFENCE 
.PAAA MlLrTART MOVEMENTS & GENERALAVIATION 

• 
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Airport Service Quality(ASQ) 

• ASQ Survey Is carri ed out by ACI on 34 par.lmefers on 
qu arte rtv basi 

• Jaipur Intern ational Airport Is failing under 3 to 5 million 
category 

• ASQ rating for 20 12 to 20161$ as l iven below 

ASQ Rating by ACI 

Year 2013 ! 2014 I"2015 I srm 
01 3.91 4.06 4.83 4.60 
Q2 3.94 4.17 4.86 4 .70 

03 3.97 4.41 4.66 4.79 

0' 4.03 4.63 4.78 4 .49 

Average 3.96 4.32 4.78 4.65 
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ASQ Rating by ACI 
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P[ RATING AIRLI NES IRECTUNKS- DOMESTIC­
AI. lnd i. Delhi, MumNl 

Spice Jet o.Ih ~ Udalpu ., Ahma dabad/Goa, Hydera bad, I~mm u 

&SU...., 

If!! Airways 

Deihl, Mum bal, Kalkat. , A h.m a d a b ~d . Hyderab.d 

Op••atlans ~ba ndoned 

AI. A sl ~ 

Ind igo Dtolhl, Mumb.ll ~ Ahrna<b ba d, Hvde •• bad, 8.np","" 

Pune, Koi kat a. Gu...ahat l, Chen nal & Ch. .... l• • '" 

v 
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AIRLINES OPERATING AT JAIPUR AIRPORT :~~, . 

INTERNATIONAL 

OPEARTING AIRLIN ES DIRECT LINK 
Air Ind ia Exp. Dubal 

Air Arabia Sha rja h 

Oman Air Muscat 

Etlhad Abu Dha bi 

Spice Jet Dubal 

Thai Sm ile Bangkok 

'rlaer Air stneaccre 

"
 

capital Expendit u re of 2nd Contro l Period Rs. (In Cr.) 

Construct ion of Pa ra llel 
2 Taxi Trac k including 23.00 20 17·18 

BOOge -2600m 

3 ccoeeocco ofApron , Link 60 00 2019-20 
tax I & IsotalKln bay . 

Extension and 
strengthen ing 01 Runway 

126.50 2016-17 

Tll(l wor1< amounting 10 
R. 126 50 Cro res is 
capitalised in the 
FY2016-17 , The work 
amounl inll io Rs, 13 
Cro res will be completed 
till FY 2017-16, 
The worl< is to be 
completed in FY 2017_ 
ie 
The woO< is expected 10 
be completed in F Y 
2019·20, 
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Capital Expendit ure of 2"" Control Pe riod Rs. (In Cr. ) 

Expans,on 01 Termina l; 
The work amounhng to 
Rs.l060 Crores w,1I be 

Build ing to cate r total cap'lal,zed in the 
• 1700 aeencne' 1060 20 16-17 FY202Q-2 1 

passengers (including 
Elect rical works) 

The work amounting to 

s C/o Adm inistrative block 900 20 19-20 
Rs 9 ,00 crcree wi ll be 
capitalize<! in the 
F, Y,2019·20, 
The work amounting to 

Construction sub r'lll RS.8,OO ClOre! WIll be

• station near runwa y 27 8, 00 2018-19 cap<tallze<! In the 
,", F. Y2 018·HI 

Financial Data for 1st and 
2'" Control Period 
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Average Rl!gulated Asset Base (RABI 

First Control Period v.o-- ..... «) 

257.61 

2.61 

000 

8.83 

25l.39 

251·39 

", 
000 

8.96 

148,25 

1,46 

0.00 

9·12 

240,60 

240.60 

1.85 

0.00 

14·93 

22?53 

10·5 

c. 

2:;4.SO 249,82 244.43 ll-<l,65 

Average Regul" ted Asset Base (RABI Second COntrol Period 
(Amount In Rs. Crj 

222.65 339.63 324.;18 347.04 

134,13	 1.87 40.24 80.26 

000 0.00 0.00 000 

11.15 19.47 20.06 21.64 

339.63 322.03 34221 400.83 
A....""'" "AI 

28l.l4 3311.83 ))2,12 371.52 902,1)6 
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Shortfa llof 1st Control Period 

",egate Revenue 
eq u;,em ent IA RR) 88.49 101.()9 83.12 100,90 92.69 466.30 

mo nautical 
evenUe 42 ,99 45,00 4658 53.15 66,43 254 ,15 

ho, tf. 1I 45 .49 &6 .10 47.76 2626 212, 14 "" 
el u,n on Shon fall 
compoundi ng 14")
 
. onOl,04.20IG 42.10 38.65 17.60 14,31 3,68 116,33
 

OlalShortfal l 3Son 

Shortfall of ARRRe(overyof 2""Control Period 

PARTlCLARS ( Figure In Cr.) 

argot Revenue as on 01.04.201'16:;;~ 
654,2 

Add: Short Fall of 1" CP as on 
01.04.2016 

ntal 

less: Proj~ct~d R~v~nlJ e at proposed 
ra tes 

Shortfall In ARR 10 be Carri ed Forward 
to 3n:1 Control Period as per AAI 

Shortfall in ARR 10 be Carried Forward 
to 3'd Contro l Perio d as per Aut horltv 

328.47 

982.7 

SI1.43 

465.28 

4B.7 
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Proposed Rate card for w.e.f 
01.04.2017 (F.Y 2017-18 onwards) 

2nd Control Period 

• 
.A~ . 

Pro posed Landing Charges for Intern ational Flights 
For F.Y. 2017· 18 

Weight ol l tle Aircraft Proposed Rate Pe't.andlng (In INIl) 

uotc 25 MT 240 Per MT 

Above 25 MT up to 50 MT 6000 +450 per MT in excess of25 MT 

Above 50 MT up to 100 17250+520 per MT in excess of 50 MT 

Above 100 MT to 200 MT 432 50+600 per MT in excess 01100 

"' 
Above 200 M1 103250+720 per MT in • •ceos of 200 MT 

13 
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•
AI'I... Proposed landing Charges - Domestic 

Flights For F.Y. 2017-18 

Weight of tho Aircraft 
Proposed Rate Per landing (In 

INRI 

Upto 25 MT 
160Per "IT 

Above 25 MT up to 50 MT 
4000+2BO per "IT in excess of 25 MT 

Above 50 MT up to 100 
11000+320 per MT in excess of 50 MT 

Above 100 MTto 200 MT 
27000+390 per "IT in excess of 100MT 

6BOOO+44 0 per MT inexcess of 200 MT 

•
:AI'\... Proposed Incentives for in c re a si ng the 

Dome stic ! ln t ernat io n a l Fl ight O p e ra t io ns 

No. of l anding (Domestic) per Incentive offered 00 tota l 
week per operator lor Incen tives landing charges 

100 1% 

125 2% 

150 3% 

175 4% 

200 5% 

l lncenl ive on tota l landing charges will be offered only if the pavrnent ts 

14 
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•
Al'-.. 

Proposed Parking Charges 

, WeIght o f lhe Aircraft Parking Charges Ratn p er Hour 

Upl025 MT 
3,00 Per Hour Per MT 

75.00+4,00 per Hour per MT in exce ss or 25 MT 
, Above 25 MT up to 50 MT 

Above 50 MT up to 100 
175,00+800 pel MT pel Hour in excess of 50 MT 

575,00+10,00 per MT per Hours in excess o
100 MT 

157500+1100 per MT per Hoors in excess of 
200 MT 

f l 
Above 100 MT to 200 MT 

Above 200 MT 

•
Al'-.. 

Proposed Housing Charges 

We ight o f th e Airc raft Houalng Charges Rales per Hour 

:uce ae MT 
600 Ptlr Hour Per MT 

150.00+6,00 per MT per Hour In excess of 25 MT 
Above 25 MT up to 50 MT 

Above 50 MT up to 100 
35000+16 00 per MT per Hour in excess of 50 
~ 

Above 100 MT to 200 MT 
1150.00+20,00 pel MT per Hours in ".cess of 100 
~ 

Above 200 MT 
315000+2200 per MY per Hours in " xcess of 200 

"' 
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Proposal No. 12. Regard ing tariff rate card 

Stand of AERA :. 
The Aut hority noted t hat AAI has taken 6% inflation rate while 
determi ning the Yi eld per Passenger fo r tar iff years in t he 2nd 
control per iod and X factor of 0.01% fro m FY 2018-19 onwards. As 
per R81 issued Results of the Survey of Professional Forecast on 
Macroeconomic Indicators - Round 43, th e WPI inflation is 
forecasted to be 3.64% for the next 5 years. The Authority 
proposes to revise WPI for the 2nd control per iod to 3.64%. 

AAI'SView :­
AAI agrees to the AERA's view. " 

Pro posal No.1. Regarding Capital Expendit ure 

Sta nd of AERA ;­
The Auth ority prope ,e, Ie con'I"'" .lIow.b... tilpital cost 01 R,. 256.40 ere re a, 
addi t ioo fo ' lo ta l ...ell du rlns th" 2nd control peOod , The Authority not es that the 
capiuol exper>dit ~re for e_panslon of terminal b«ildlne 1.1. Ill- 1060 ~orl'S i. tentative 
ar>d hence propose. to ex d~de tne ",me for the to,iII de tHmination in the 2"" 
con trol period , 

MI ohould undenake ~ser sta keholder cons ~ l la t i o n PfOte'U for majOrCapex items as 
pe< the &"" ...1...... 

The A~It"" 'lty propose, to "~c-~p the Ope nlns !lAB of the ne xt conlrol pe<1od 
dep end1ns on the Capex inc~rred and date 01 capilallsatlon of underlyinH a. sets in a 
Hoven vear. 

AAI's Vle w :­

" 
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Proposal No. 10. Regarding Operati on and M aintenance 
hpenditure Contd.... 

Stand of AERA :­
The ""lho<ity n OI ~ Ihat the P....roUCosi. In Ih.. operaHonal expendilure h. "" be"" 
tIIoc4lli!'d uSing fN'rc..ntage or empl<>yefl "" _",,"ulical ...rvice, to 10l al ",,"plllY"'" 
whICh h 78%. To . e<ount Ie, common ...rvIC.. employees handling bolh a..' ona utica l 
and non ·~, on . u t i ca l activities. Ih.e ""Ihor~ y p'oP'O"'s 10 u,.. , alio of 94% 10 % rcr 
allculion 01 pay,ol l costs. 

AAI's View:­
It m.... "" consid ....i!'d on I"" basi, el actua l I.e. 98.16 , 1,84 . 5% propo"'" by AERA is 
ft.11 to ee on high.el $i6e whe n lhe actual is leos than 5%. Hen<" AERA may con, id.., 
' ilt io a, per actual. 

• 

Proposal No. 10. Regard ing Operat ion and Maintenan ce 
Expenditure COntd.... 

Stand of AERA ;­
Tile Aulho,l ty note<! that apportionm""t or reli,emen t bener,ls provided in CHQ in 
,esperl 0/ Trl"and'u m i1 irpo<t .ncI i1pportionment of adm ln CHO/RHQ""I'en..., t...". 
""en conslde'ed as 100% H'fOn. ulic. 1 expe nses. The Aulhof lly propos.es 10 u... lhe 
'atiO of 90% to 10% Ie, . ..ron. utical and ne..... e'on.utical .I localion. 

AAI's View:· 
The . ct ual am ount 0/ ,eti,.. ment bene fits for ,"on At'ro ......p l ~s can be calculaled 
& deducted f,om Ihe Rel;re monl b.. nen" appeariog In th.. Form l1(b) unde' Ihe 
head rell'.. m",, 1 benefits 01 Tr;" . nd' um em ployees. ConSid ering 10" as Non Ae<o 
;)OttlOn lowa,ds ,etlrement ""ndin Is con sid ed 10 be on higher side w~ Ih.e 
K!ual sal. ry e. pen,,,, !of Non-Ae<o I laff I' I than 5% MR s ...... po;nt 
co ntradicts . in ca.e ef pay,oll the Aero & Non Aero expenses «>nsld ed n 95%:5% 
""""'eao la, ,eu,,,menl be....frt. 01 th.. SoiI m" .. mploy..... it is conSldo1'f"d . s 90%:10% . 
Th.. abo". two , .110. m.... be co<lSid......., uniformly bec.use the nalu'" of e .~n s e is 
sa m" . The actual ' atlO 01 A'''o ..... _ A....o ... penses fe' 'eti,..menl lI<.'n<'/iu o n llIe 
basis of nO. of ......ploy...es. com..s to 97.90% ;2,10" , Hen, .. AERA mayconsld.... as pe' 
acwal. .. 
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