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2. METHODOLOGY FOR TARIFF CALCULATION

2.15. The Authority proposes to adopt "Price Cap Approach" on 'Single Till' basi s for Tariff
detennination fo r MAFFFL. Mumbai for th e 3rd Control Period.

MAFFFL 's Respons e:

Interest income earn ed by the Fuel farm is considered as other income in the financial statements .
Thereby, it should be considered as Revenue from source s other than Aeronautical service , 30%
of which shou ld be used to cross-subs idise aeronautica l charges for the computation of tariff for the
rep. This will also act as an incentive for operators like us to improve cash mana gement and
generate other revenues to improve our finances. W e request Authority to kindly consider the
same.

3. TRUE UP FOR THE 2"0 CONTROL PERIOD
3.12 Depreciation Rates Proposed to be considered for True UP of th e 2nd Control Period
as per Table no. 7.

MAFFFL's Response:

In Table no. 7, there are errors in the usefu l life for Roads and Plant & Machinery , which have been
shown as 20 years for both instead of 5 yea rs and 15 years respectively as per order no. 3512017­
18. This appears to be a typographical error wh ich has to be corrected , However, the depreciation
rates stated are correct.
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3.28.1 The Authority proposes to consider the depreciation (or the 2nd Control Period as per
Table no.8.

Tabl~ Do.8 - n epre ctaneu .Amount II~ proposed for T I'uing up dUling th e 2nd Conll'oR

Pn iod b)' tne Anlhorlf)'.

Putku ll n
2016- 17 2017-18 2018-19 2019-20 2020-21 Tolal

(Rs. In 1a1J1s )

A' submitted
by MAFFFL 38 11.8 290 1.13 2559.2 1 2768.3 ] 2.16.l. 11 I.1SO.t.SS
in M'YTP
A,
recalcul ated

3]89,13 2663 ..15 2.153.52 2189.05 2.196..11 13191.56
by th,
Autho rity

MAFFFL's Response-

8.1 The Authority has proposed that the depre ciation rate adop ted in respec t of build ings to be taken
as per Compan ies' Act 2013. wh ich is 60 years .

As per AERA's Order no. 3512017·18 dated 12th January, 2018 as 'lJ'e1i as Amendment Order no.
3512017-18 dated 9th April, 2018. life of utility buildings for the purpose of the tariff determination
exercise can be considered as 30/60 years as eva luated by the Airport operator. In our case. the
fuel farm facility is operational in 3 shifts 24x7, In view of round the clock multi shift operation, we
request Authority to cons ider the useful life of build ings as 30 years .

Table No 8- Deprec iation Amount proposed for Tru ing up fo r 2nd Contro l period by MAFFFL

Revised Depreciation
8.1

Particul ars
FY16·17 FY17-18 FY 18-19 FY19-20 FY 20-21 Total Rs Romarks(Rs in Lakhs)

Depreciation
as proposed 3.389.13 2.663.45 2.453.52 2,189.05 2.496.41 13.191.56 As proposed by
byAERA AERA inCP

As pe, order
351207·18 dated
12th Jan 2018,

Add: eeprecranon of
Differential

64 .00 64 .00 76.00 124.00 135.00 463.00 building is
Depreciation reworked
for Buildings considering

useful life as 30
years instead of
60 years

Revised
3,453.13 2,727.45 2,529.52 2,313 .05 2,631 ,41 13,654.56Depreciation Revised figure



3.28.2 The Authority proposes to True up the Regulatory Asset Sase as per Table no.9
T able' no.9 R C'iulatory' AnC" b A\C' preposed (01' Tru t up for the 2nd C ontl'ol Ptriod

P lt1Icula'"1 IRs. In
2016-17 2017 -18 201a ·19 2019-20 202 0-21 Totl l

lalli)

Opening RAB·A 31.714..n .z9 ,()·.u . 6~ 2.5 .806 .10 ~8.078.75 :!~.99 I. s.4 1.39.6·0.48

ColllIIlissio ned Assets · B I .O~6.7 1 132.-12 7.104.48 1.18·U6 J7.2:!5.30 :!6.70 3.27

Depreciation -e 3389.13 2663.45 2453.5 2 2189.05 2496.41 J3. J9U6

Disposal s . 0 349 .43 10S.-I9 2.318 .31 1.602 .5:! 0 5.035.75
Closing: RAB • E =-(E-tF_

29.042 .62 25.806.10 28.078 .75 25.-171.54 39.720.-13 1,48.119.44
C·DI
Averae e RAB -F -

30.383.55 27.-124.36 26.9.12.43 26.775.15 32.355.99 1.-13.881.-16
(A~E;2J

MAFFFL's Response:

9.1 The Opening RAB (A above) of 2016- 17 (2rw:1 control period) should be same as closing RAB of
previous year 2015-16. which was Rs 31.987 Iakhs. The authority is requested to correct the
same.

9 .2 The disposal value considered (as in D above) is the "Gross assets value- instead of which the
"Net asset value I Written down value net of accumulated depreciation- should have been
considered. We request the Authority to consider the following table for the rectified numbers
for Disposal (0 above) which are taken as per the financial statements:

Oisposal-net of depreciation
9.2

Particulars
FY16·17 FY17·1S FY 1S·19 FY 19·20 FY 20·21 Total Rs Remarks(Rs In Lakhsl

As proposed
Gross asset 349.43 705 49 2.378 .31 1.602 .52 175.27 5,211.02 by AERA in

CP
Accumulated Calculated

depreciation
61 .33 8 1 .2 2 601.30 488.32 90 .61 1,322 .79 based on

AERArates
Net 288 .10 624.27 1,777.01 ',"4.20 84 .66 3,888.23 Revised
disposal Fla ure

9.3 The figures for 2020-2 1 has been updated based on Audited financials of FY 2020-21 .

9 .4 The Authority is requested to correct the opening RA B of 2020-21 wh ich should be same as
closing RAB of 201 9-2 0.
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Tab le No g. Regulatory Asset Base proposed for True up for 2nd Control period by MAFFFL

9.1 RAB workino for 2nd Control cencd
Parti l:ulars FY1 6·17 FY17-18 FY18~19 FY19·20 FY20·21 Total Rs Remarks(Rs in ukhs)

Opening RAB
for 2016·17
taken from

Opening closing of
31.987.00 29.302.48 26.083.'8 28,88 ' .13 26,638.25 2015-16;

RAB-A hence all
opening
balances will
cnence
For 2016·17 to
20 19~20 ,

figures as

Commissioned proposed by

Asset-B ' ,056 .71 132.42 7.104.48 1,184.36 4.867.97 14 ,345.94 AERA;
For 2020-21,
revised as per
Audited
Accounts
Revised As per

Depreciation- 3.453 .13 2,727 .45 2,52952 2,313.05 2,631.4 ' 13,654 .56 table 8.1
C above

IDisposal-D
Revised As per

288.10 624.27 1,777.01 1,114.20 84.66 3,888.23 table below 9 2
above

Closing RAB 29,302.48 26,083.18 28,881.13 26,63825 28,790.'5E='(A+B-C-Dl
Average RAB 30,644.74 27,692.83 27,482.16 27,759 .69 27,714.20F=(A+EI/2
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3.28.3 The Authority proposes to consider the Operational Expenses Including CSR for True
up of 2nd Control Period as p er Table no.11

Tabl(' No. 1J Op('ntlng EXpt'n n s prepcseu to be c:omldN'('d for T rue up of tne 2nd Conlro l

Ptr10d b)' tae Author1l)':

Pu tteula" IRs. 2016-17 2017-18 2018-19 2019-20 2020 ·2 1 Total
In Ialhs)

Fue l Fu m ..d
ITP operating 2. 116.4S 2.~2,24 3,273,28 2.234.S9 621.46 1 0.8S8.J~

Expenses

Employee Benefit 164,21 2 15.38 292.25 231.52 262,71 1,166.07
Expenses

Othernxpecses 797.3 1 835.88 1.218.77 924.11 287.28 4.063 .35

CSR Expenses 9.53 4 1.37 97.88 128.23 135.4 ·41 2.4 1

l ease rent 281.84 49·U2 691.95 328.25 344.67 2,14 " 03

Tolal 3,369..37 4,229.19 5.514.13 3,847.00 1,651.52 18,671.21

MAFFFl Response :

11.1 It is observed that the Authority has not followed INO AS 116 for the computation of Lease Rent/
License fees,

As per INO AS accounting standards . INO AS 116 is mandatory with effect from 01.04.2019 and
the books of accounts of the company is being maintained considering INO AS 116 from FY 2019·
20 onwards in compliance of the INO Accounting standard. As the Right of Use of Assets
considered under INO AS 116 are recognised as a Tangible Asset in the Balance sheet. the same
should form part of RAE and depreciation for ARR calculation.

Hence. we request Authority to consider lease renUlicense fees under INO AS 116.

11.2 While we request Authority to consider lease rent/ license fees under INO AS 116 as the same is
mandatory as per accounting standards. in case the authority proposes to consider lease
rent/License Fees as revenue expenses as proposed in the CPo we request to consider the
foUO'Ning correction in the "Fuel Farm. ITP operating expenses & l ease Rent "and "Other expenses"
as under.
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11.2 Revised O&M - including CSR erooosed for 2nd contr~!p:eriod

Particulars 2016-17 2017·18 2018·19 2019-20 2020-21· Total Rs Remarks
I IRs in Lakhsl

Fuel Farm, ITP
a operating exp & 2,111.78 2.642 .25 3.273 .28 2.967.97 2.130.56 13.125 .84 As per table

lease rent 11.2.1 below
As proposed

b Employee benefit 164.21 215 .38 292.25 231 .52 260.32 1,163 .68 by AERA in
exp CP

c Other expenses 876.02 1.224.80 2,263 .41 1.6 1940 436.60 6,420.22
As per table
11 .2.2 below
As proposed

d CSR 9.53 4 1.37 97.88 12823 118.85 395 .86 by AERA in
CP

Total 3,161 .54 4,123 .80 I 5,926 ,81 4,947 .12 2,946.33 21,105 .60

11.2.1 Fuel Fann,lTP operating expenses, Lease Rent
Particulars

2016·17 2017·18 2018-19 2019-20 2020-21· Total RemarksI IRs in Lskhsl

i)
Fuel Farm Op 1.418,07 1.603 .98 1.650 .73 1,411.62 605.12 6,689 .52 As proposed by
eXD AERA in CP

ii)
rTP operating 164 ,02 185.43 234.40 200 .76 83.60 868.21 As proposed by
eXD AERA in CP

Figures taken
for201 6-17to
2018-19, as
proposed by
AERA in CP;
Revised for

iii) Lease rent 529 .69 852 ,84 1.388 .15 1,355.59 1,441 .84 5.568 11 2019-20 to
2020-21 based
on CA
certificate (as
authority not
considered IND
AS 1161

Fuel Farm.
ITP operating

2,111.78 2,642.25 3,273.28 2,967 .97 2,130.56 13,125 .84 Revised figure
exp & lease
rent (i+ii+iii)



11.2.2 Oth er ex penses (includi ng revised loss on sale of assets)

Particulars 2016·17 2017·18 2018·19 201 9-20 2020·21 Total Remarks
{Rs in lakhs'
Other As
expenses 802.00' 835 .88 1218 .77 924 ,1 1 436.60 4.217 .36

proposed

(eX~~ding byAERA
CSR in CP
add :
Additional 74.02 388.92 1,044 .64 695.29 71 .28 2,274.14 As per
loss on sale tab le
of assets below
Other
expenses
(including

876.02 1.224.80 2,263.41 1,619.40 507.88 6 .491 .50
Revised

revised loss flQure
on sale of
assets\
"Figures for 2016-17 corrected from 797.31 10802.00 takhs

11.2.2.1 Add itional loss on sale of assets

I ~articulars .. \ 2016·17 2017·18 2018-19 2019-20 2020-21· Total Rs Remarks
Rs in lakhs

Revised IOS8

on sale of
Revised l oss assets based
on sale of 263 .10 587.27 1.51401 1,071 .32 71 .28 2.312.92 on
assets depreciation

proposed by
AERA

loss on sale As proposed
of assets in 189.08 198.35 469.37 376 .03 0 1.232 .83 by AERA in
P&L CP

Addn 10 33 o n 74.02 388.92 1,044.64 695 .29 71.28 1,080.09
sale of assets

11.3 We request the authonty to consider Revised Operating Expenses for the true up of second control
period as in Table 11.2 above.

3.28.6 The Authority proposes to True up the Aggregate Revenue Requirement of MAFFFL
for the 1"'" Control period as per table 15 and also proposes to consider the r;/aw back of Rs
3841.69/akhs for adjustment in the third control period .
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MAFFFL Response:

MAFFFL proposes true up of the Aggregate Revenue Requirement of MAFFFL for the 2.... Control
per iod as per table 15 below and based on these calc ulations requests Authori ty to consider the
claw back of Rs 703.75 lakhs for adjustment in the th ird co ntro l period .

Table no 15: ARR proposed fo r 2nd Control period as per MAFFFL

Revised True up Work in for 2nd Control oe nod as oa r MAFFFL

I ~artieU I :ill I"ll ,S} 2016-17 2017- 18 2018·19 2019-20 2020 ·21 · TOT AL Remarks
Ra in Lakhs

Av erage RAB
Revisec- as

30,644 .74 27 ,692 .63 27 ,482.16 27 ,759 .69 27 ,714 .20 per tame 9.1
(A) above

As proposed
FROR (B) 11.50 % 11.69% 12.25% 12.55% 12.56% by AERA in

CP
Return on
~B(C=A 3.524 .14 3.292.66 3,366 .56 3,483.84 3,480 .90 17,148 .13
"B

Depreciation
Revised- as

3,453.13 2,72 7.45 2.52 9.52 2,313.05 2.63 1.41 13,654 .56 per table 8.1
(D) above

O&M - incl
Revised- as

CSR (E )
3,16 1.54 4,123.60 5,926 .61 4.947.12 2,946.33 21,105 .60 per table 112

above

Income Tax As proposed

(F)
1,536 .10 2,160.56 2.051.25 1,091 .64 6.96 6 ,666 .51 by AERA in

CP
ARR (G

11.674 .92 12,324.48 13.874.15 11.635 .65 9.067 .60 56.77680
C+D+E+Fl

Less : Other
As proposed

income (H)
75966 949 .98 1,113 .15 860 .76 54089 4,224 .66 by AERA in

CP
NetARR (I =

10,915.04 11,374.50 12,761 .00 10,974 .69 6.526 .71 54 ,552 .14
G -HI

Discount Ar. proposed

facto r (J)
1.77 1.56 1.41 1.26 1.12 by AERA in

CP
NPV of ARR

19,364.37 17,993 .33 16,000.66 13,604.22 9.562 .71 76 ,725.26
(K=I"J\I-
FIG Revenue As proposed

(Actual)(L)
11,752.44 12.986 83 13,429.00 11,123 .00 4,549 .00 53 ,840 .27 by AERA in

CP
NPVof
Actual As proposed

Rev enue
20,850 .00 20.54 3.87 16.942.95 13.990 .51 5,101.70 79,429.03 by AERA in

I (M=L"Jl
CP

Over /
(Under)
Recovery of

703 .75
second
c ontrol

I oeriodIM-K'
· Figures for 2020-21 have been updated based on audited financials (except depreciation and
Lease rent which have been considered as a revenue excencnure as crccc sec bv AER A\
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4. REGULATORY ASSET BASE (RAB! AND DEPRICIA nON OF THIRD CONTROL PERIOD
4.2.7.1 The Authority proposes to consider the revised depreciation for the third Control
Period as Table no. 21

Tlbl. 110. 21 DtprK i.ation A m ouDt prepesed 10 b. CODydufd by the Authorit}"lor ltd Coatrol
P. rlod

Pllttlealan 2011-11 1011-13 10!3-! .t 202J~2S 1025-26 Toul
CRs. III laUd
AsOtt ~lAfFfL J.lS1 60 3.2.7446 3.271.04 3.211 95 3.271.78 16.171.33
Revised Deprecianon

3,·1-49.39 3.540.10 3.534 .5< 3.529 42 3.50-102 17.557.47non AERA

MAFFfL Response :

21.1 The depreciation amount -As per MAFFFL- in table 21 is not as per MAFFFL's submission. The
total of depreciation in 3'l1 Control period as considered bV MAFFFL in tab le no 10.1 is 18671.95
Iakhs while the authority has considered figure submitted by MAFFFL as 16271.83 Iakhs . The same
needs to be corrected.

21.2 The Authority has proposed that the depreciation rate adopted in respect of build ings to be taken
as per Companies' Act 2013 , which is 60 years.

As per AERA's Order no. 3512017·18 dated 12th January, 2018 as well as Amendment Order no.
3512017-18 dated 9th April. 2018. life of utility buildings for the purpose of the tariff determination
exercise can be considered as 30160 years as evaluated by the Airport operator . In our case . the
fuel farm facility is operational in 3 shifts 24x7. In view of round the clock mu lti shift operation, we
request Authority to consider the useful life of buildings as 30 years.

This is in line with our request made in 3.28.1 for 2"d Control period

21.2 Rev ised Depreciation
- Particulars

(Rs ;n FY21·22 FY22-23 FY23·24 FY24-25 FY25-26 Total Rs Remarks
Lakhsl
Depreciation

As proposed byas proposed 3 .449_39 3 .540.10 3,534 .54 3.529.42 3.5 04 .02 17 ,557.47
bv AERA

AERA inCP

As per order
351201-18
dated 12th Jan
2018 ,

Additional depreciation of

Depreciation 120.38 123.55 123.36 123.18 122.29 612.76
building is

for Building reworked as 30
years instead of
60 years and
differential
depreciation
added

Revised
3,569.77 3,663 .65 3.657.90 3,652.60 3,626 .31 18 ,170.23Depreciation Revised figure
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4.2.7.2 The Authority proposes to consider the Regulatory Asset Bas e of MAFFFL for the
third Control Period as Table no. 22

rartic'uun tR!>. In n ' n n ' n ' n ·
lolal

l alh~ ) 2021.22 2022·23 Zll2J..l4 1:02 ol-1:~ Z01.~l6

~ning RAU (A)
:N.~';fl.4\ 47.f,Q2 ~Il .aQ Q7.70 -lU lU .I tl 37•.173.7-1

Captlaliz3tion or Ass..'b
durinll lbc: V" "r HlI I.U2U. I! 1.725.24 14.!t-'5 ..16

OqIrC'Cioilion ~q J4..1lJ.39 3~40_1 3534 5-1 3519.4! 350.4O! 175SH7

ou,pou.lt. I 0 I 73l1 b 7.; 1\ 6

Closing RAUl!::;-A-+ U·
C·OI 4 11 .l n. ~tl 45,1177.70 4 1.k63.lfo ]7)153.74 33J If,Q 7!

Avcrage RAH If ·
A-tt-T2 43,71Jt..50 4fo.72'5.13 -I.1 ,630 .-IJ JlJ.tlIKA5 35.621.7J

MAFFFL Response :

The authority is requested to correct the table based on fo llowing observations:

22.1 Closing RAB of FY 2020-21 shou ld be the Opening RAB of FY 2021-22 , wh ich is not the
same in the consultation paper published by Authority .

22.2 Opening RAB of each year is not matching with the Closing RAB of prev ious year . Authority
is requested to correct the same.

22.3 As Authority has considered disposa ls for calculating the RAB (as in 0 above), Loss on
disposal of assets should also be cons idered in ARR (in table 37) by the same logic .
However, presently Authority has not cons idered Loss on disposa l in the ARR calculation.
We request authority to consider both "disposal of assets" for ca lculating RAB as well as
"loss on disposal of assets" for ca lculating ARR .

Alternately, if -loss on disposar is not considered in ARR, we request Authority to remove
-disposal ~gure from above table no 22 and consider both at the time of True up of 3rd

control per iod.

22.4 The actua l capitalisation for FY 2020- 21 was Rs 48,67 crore s. as again st the projected
capitalisation of Rs. 172.25 crores. The carry forwar d amount of Rs 123.57 crcres has
been considered for capitalisation along with flQure of Rs 131.20 crores for FY 2021-22
and the total capitalisation for FY 2021·22 is now considered as Rs 254 .77 crores (Rs
131.20 crares + Rs 123 .57 crores).
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Basis above, the proposed RAB is as under:

Table 22.5 RAB proposed for 31'1l control period by MAFFFL

22.5 Al RAB working fo r 3rd control period

Particulars (Rs
2021-22 202 2-23 2023·24 2024-25 2025-26 Total Remarks

in Lakhs)
Revised as
per

Open ing RAB 50.697 .83 48.759.42 45,101.52 41,448.92
comments28,790.15 in 22 .1 &
22.2
Revised as

Commissioned per
Asset 25,477.45 1,725.24 comments

in 22,4
Revisedas

Depreciation 3,569.77 3.663 .65 3.657.90 3,652.60 3,626 .31 18.170.23
per Table
21.2
Revised as

Disposal
per

- - - - - - comments
in 22.3

Clo sing RAB 50 ,697.83 48,759.42 45 .101.52 41,448.92 37,822 .61
Average RAB 39,743.99 49,728.62 46.930.47 43,275 .22 39,635.76

4.2.7.3 The Authority proposes to rework the RAB of the MAFFFL, Mumbai for the third
Control Period, by reducing the RAB by ,%of the delayed cost of the proj ects , if the
MAFFFL, Mumbai fails to commission and capitalize the projects by March 2022.

MAFFFL Response -

The Authority has proposed to rework the RAB of MAFFFL for the third Control Period, by reducing
the RAB by 1% of the delayed cost of the projects, if MAFFFL fails to commission and capitalize
the projects by March 2022. It is in our interest to complete the project within the committed time
schedule as there will be a loss of return as well as depreciation in case of delayed completion and
capitalization. We are confident of commission ing and capitalizing the project by March2022.
However. there could be delays due to reasons beyond our control especially due to covid-19
pandemic and other unforeseen events. Arty delay in commissioning and capitalizing the project
implies denial of return on such asset and depreciation. Imposit ion of 1% penalty by reducing the
RAB of the delayed cost at the projects is therefo re a very harsh step and not in accordance with
the AERA Act .

We request the Authority to reconsider this proposal.
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5. FAIR RATE OF RETURNFOR THE THIRD CONTROL PERIOD

5.6.1 The Authority proposes to maintain the cost of equity at 14% for the th ird Control
Period.

MAFFFL Response:

The Authority has proposed MAFFFL to maintain cost of equrty at 14%. For MIAL, the Authority has
considered co st of equ ity at 15.13% in their tar iff order for 3'" control period (orde r no . 64/2020-21).
For DIAL, the same has been considered at 15,41%. MAFFF L developed (or is developing), owns
and operates the fuel farm and fuel hydrant system at Mumbai airport. These facilities are also
a irport infrastructure, similar to any other infrastructure developed (or being developed ), owned and
operated by the airport operator. As major investments are involved in developing such
infrastructure, MAFFFL also has high fixed costs as an airport operator would have. Hence
MAFFFL is also subject to all the usual risks an airport operator is subjected to. In addit ion, MAFFFl
is a much smaller company compared to MIAL or DIAL, and also has a single source of revenue
(Fie which is tota lly depend ing on fuel volumes) unlike airport operators who are much larger
companies with more diversified revenue streams. Moreover, as MAFFFL is dealing with
hydrocarbons, we are subjected to tighter regulations by statutory bodies like PESO etc. and carry
a higher risk assoc iated with handling of hydrocarbons.

In view of the above , we request Authority to etleaet consider the cost of equity as 15.13%, which
is approved for MIAL and is lower than that approved for DIAL.

However, we have submitted calculations in our response considering cost of equity at 14% as
proposed by Authority.



6. OPERA nON AND MAINTENANCE EXPENDITURE FOR THIRD CONTROL PERIOD

6.10.1 The Authority proposes to consider the Operation and Maintenance expenditure as
per Table no.28.

T able :"0. 28 . O! lf'nlllIOII a Dd ~IIIDtrn lln t'f' Ex prodl lu l"lI' p"opO~f'd 10 e e r onsldtl't'd by Ibl:'

A IIIIIOI1I,,- f o r lbf' J l"d C o o lrol P trlod

' artlnlbn (b1
["I."R "Idl,~ . FY 11 _22 n ' 12 -lJ IT 23-14 IT H ·2S n ' ZS-26 Tolal
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0.""ureed
eaeenses 1694. 1 1787.83 ISS'.::!1 1992.78 2 IOJ.77 90466.75
Repair .ocI
MAintenance
exceuses 31.33 38.58 39.89 4 1.27 42 .71 199.78
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and General
n-··, 1439.83 1210.62 393.5 414.99 4 )1.68 3896.'2
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MAFFFL Response:

28.1 Employee expenses:

Authority has proposed to consider an escalation of 7% in employee cost as against 8% escalation
proposed by MAFFFL. As the 8% escalation is already very conservative. we request you authority
to reconsider the same. However. we have submitted the calculations as below considering
escalation of 7% only.

The Author ity has proposed An escalation of 7% year on year to arrive at the projection for FY 2021·
22.

The actual employee expenses for FY 2020-21 were Rs. 260.32 lakhs. The project will be
commissioned in December 2021. The cost of employees deployed in the project is being treated
as indirect capital expenditure costs till 31. 12.2021. However, after the project is completed, two
employees of the project need to be retained for overseeing/coordinating operations in the fuel farm
and airside respectively and for handling major maintenance I overhauling works. Presently these
jobs are being looked after by employees deployed in projects in addition to their project jobs and
hence additional employees are not deployed for the same in order to opt imise costs. Hence the
additional cost to be charged to P&L on this account is Rs. 10 lakhs in 2021-22 (for 3 months) and
Rs. 40 lacs for full year in 2022-23 and further escalated by 7% year on year for employee costs as
proposed by Authority.

In view of the same, we request authority to consider the following employee expenses for the third
control period :



28 .1 Emolovee benefit exoenses -tal
Particulars

2021·22 2022·23 2023·24 2024·25 2025·26 Total
IRs In Lakhsl Remarks

As per
As proposed

265.07 283.62 303 48 324.72 347.4 5 1,524.34 by AERA In
Authority CP
Add: Project
employee 10 00 40.00 42,80 45 .80 49.00 187.60
salarv

Total 275.07 323.62 34628 370.52 396.45 1,711.94 Revised
fioure

We req uest the Author ity to consider the revised employee expense as above by MAFFFL as
part otour submi ssion.

28.2 It is observed that the Auth ori ty has not fol lowed lnd AS 116 for the computation of Lease Rent!
License fees.

As per INO AS accounting standards, lnd AS 116 is mandatory with effect from 01 .04 .2019 and
the books of accounts of the company is being maintained conside ring INO AS 116 from FY
2019-20 onwards in compliance of the standard. As the Right of Use of Assets considered under
INO AS 116 are recognised as a Tang ible Asset in the Balance sheet, the same should form
part of RAB and depreciat ion for ARR ca lculation. Hence, we request Authority to consider lease
rentfl icense fees unde r INO AS 116.

In case the authority proposes not to conside r INO AS 116, the authority is req uested to consider
the co rrection in the license fees /lease rent, which has not been considered by the author ity
and other expenses.

Table No 28 .2. Operation and Ma intenance Expenses proposed for the 31'1I Control Period by
MAFFFL

28.2 Revised ceeratmc & maint exD-3rd control Deriod
Particulars IRs 2021·22 2022-23 2023·24 2024·25 I 2025·26 Total Remarkin lakhsi

al Employee cost 275.07 323.62 346.28 370.52 396 .45 1,711.94
As per table
28.1 above

Utilities &

bl Outsourced 1,694 .10 1,787.64 1,887 .26 1,992.78 2,104 .77 9,466.75 As per table

Expenses
28 2.1 below

Repai rs and
As proposedc) Maintenance 37.33 38.58 39.39 41 .27 42.11 199 .28

exo
by AERA

Admin istration
d) and General 2 ,131.12 1,911.62 1,156.29 1,215 .91 1,27866 7,700 .19 As per table

exoenses
28.2_2 below

e)
Other 0 & M As proposed

Expenses
21.00 22 .00 23.05 24 .15 25.31 115.51 by AERA in

CP
Total 4,159.22 4,089 .66 3,452.27 3,644.63 3,847.90 19,193.67

~
CSR 116.18 89.59 76 45 74.15 141.66 498.03

As proposed
exoenses by MAFFFl
Total 4,215.40 4,179.25 3,528.72 3,718,78 3,989.56 19,691.7D



28.2.1 Util ities and Outsourced expenses -Ib
Particutars (Rs

2021·22 2022·23 2023-24 2024·25 2025·26 Tota l Remarks
in La khsl
Fuel Farm Op 1.661 .50 1,752 .62 1,649.24 1.951.71 2.060.42 9,275.50
eXD
Contrac t 32.60 35.2 1 3B.02 4 1.07 44 .35 191.25
emolovees
Utilities and As proposed
Outsourced 1,694.10 1,787.84 1,887.26 1,992.78 2,104.77 9.466.75 by AERA in
exoenses CP

28 .2.2 Administration an d General expe nses-( c)

parti~~lars (Rs in 2021·22 2022·23 2023·24 2024-25 2025·26 Total Remarks
Lakhs
Lease rent 841.63 904.76 72.34 77.77 B3.60 1.980 .11
Repairs & 291.30 305 .86 321.16 337.22 354.08 1.609 .61
maintenance

Others 306.90
306.90

As

Total 1,439.83 1.210.62 393.50 414.99 437.68 3,896.62 proposed
by AERA
inCP

Add: .
Add Lease Rent As per

not considered by 69 1.89 707.00 762.79 800 .93 840.97 3,803.57 table
28.2.2.1AERA
be low

Total 2,131.72 1,917.62 1,156.29 1,215.91 1,278.66 7,700.19

28 .2.2.1 Lle e n e e Fee Actual Paymont (basic)

Particulars 2021·22 202 2·23 202 3·24 2024-25 2025·26 Total Remarks(Rs in lakhs)
Considered l ease rent
for 2021 -22 & 2022·23

license fees 1.533.52 1.611 .76 835.13 878 .70 924 .58 5.783.68 for both Sahar &.
Santacruzfacility and
thereafter only for
Santacruz facilitv

Proposed by 841 .63 904.76 72 .34 77.77 83.60 1.9BO.11 As proposed by AERA
Authoritv inCP

I Differen ce 691.89 707.00 762.79 800.93 840.97 3,803 .57
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7. FUEL THROUGHPUTevOLUMESJ FOR THfRD CON TROL PERfOD

7.6.1 The Authority proposes to consider the projected Fuel Throughput (Volume) for
determination of tariff for the third Control Period as per Table no. 30 ( mentioned in
summary of proposals by authority inadvertently as Table no 33)

-h hk no. 30 - Curnpa ri w n of Proj~ioD" h~· .\ IA..·....·1. - PropoM'd b)' Authori.,· for th e

3" Control Ptrind

Pa rtitulan f\ ' ...\' ,y F\' rv Jo'\'

(in TKI.I 2019-20 2021 ·22 2022·23 20!3-2" 202"·25 2025-26

(Base \' t'ar)·

As proj«1ed by 1-183- ..0 9 16 13M 1556 16 16

l'I.lAFFFL

k. . -4 uf Base YClK 100% 5~ . 6~;' 9~.. 105~ . 1O~"

Vol ume l' rop o<r;ftJ 771 1·11'13 16 H. 17HtI I K~

h,., A uthllr il,.

As . ,,)'io of Rase- Year 51% 100"" I~- 1 2~. 125%

MAFFFL Response:

We wish to subm it that var ious factors having a bea ring on the Fuel Throughput (Volume) have not
been given due we ightage by Authority while arriving at the projected volumes for 3rd control period.
The same are expla ined in brief, along with volume project ions worked out by us, for Aut hority's
consideration, as follows:

1. Contribution to fuel volumes (please refer 5 1. 1: Historica l Domestic & International Fuel
Volume and ATM numbers, Table-A & B of Annexure 10 Volume Projections):

a) Dom estic: 74.09 % of ATMs contr ibute to 33.17 % of AT F Volumes.

b) lnternattonat 25 91 % of AlMs contr ibute 10 66 .83 % of ATF Volumes

Hence , 2/3 rd of ATF come from lntemational traffIC and only 1/3 fd from domestic traffic. vo lumes

2. In our considered view and as projected by various agenc ies (please refer 5 1. 7: extract of
Airports Council International (ACI) World. sixth asse ssmen1 analysis in the Annexu re to
Volume Project ions), we expect recovery of ATM I PIV< for domestic by FY-23 and Intemational
by FY-24.

3. Due 10 various rea sons including stricter restrictions imposed by Maharas htra , ATMs in Mumbai
have recovered in 2020-21 10 40% of 2019-20 as compared to 47% 10 49% for the other three
major airports nam ely De lhi, Bengaluru and Hyderabad (please refer 51. 4: Comparison of the
International and Domestic ATM mix, Tables 4.1A&B, Tables 4.2A&B and Tables 4.3A&B of
Annexure to Volume Projections). The trend is continuing in 2021-22. when restrict ions a1
Mumbail Maharashtra are much stricter compared to other states like De lhi, Telangana &
Karneteka and hence recovery in ATMs is much kJwer in Mumbai as compared to the other
major airports , In the 1" quarter of FY 21-22. we have achieved only 153 TKL ATF volume.
wh ich is on ly 19.8% of the AER A's project ion for 2021-22 and pro-rated 41.3% of volumes
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achieved in 2019-20. We expect Mumbai to lag the recovery in other major airports by at least
one year . However, we have not taken this factor into consideration in our vo lume projections .

4. The volume growth should be cons idered at 2% for the balance period beyo nd FY-23 and FY­
24 (please refe r 8 1. 6: proposed Traffic project ions for CSMIA in CP No. 3512020-2 1 Tables for
ATM and PAX of Annexure to Volume Project ions ) ccnsioennq factors specific to Mumbai
detailed in the annexure and other factors as under:

a. ATF volume growth on international sector is expected to be tapered as most of the old
generation aircrafts on Iong·haul flights are replaced by new ones which are 15% more fuel
effkient.

b. ATF volume growth on domestic sector is also expected to be tapered due to the following
reasons:

• Most of the old generation aircrafts are being replaced by new ones wh ich are 15% more
fuel effcient.

• Declared policy of GOI for open ing up of air space and rationalization of routes.

c. The Bus iness and Work related travel has made a shift and shall have impact on ATMIPAX.
and ATF volume numbers as most orqamzanons have adopted to electronic platforms and
are preferr ing meetings throu gh virtual mode.

5. We are still in the midst of Second wave of Covid -19 and furt her waves are feared due to the
newer and more dead ly variants of coronavirus emerging regularly in India as well as other
countries . Full adverse impact on Av iation Sector due to the ongoing pandemic is difficult to
comprehend at th is stage. However. international traffic is likely to cont inue to be hit harder as
such waves come at different times at different countries and flight restrict ions are imposed
even if one among a pair of countries is affected .

Based on the above factors. the following AT F volume projections of MAFFFL for CSMIA are
submitted for 3rd control period for consideration of Authority:

Note. Figures for FY 2019-20 coneldered as base year for prclection.

Recovery % on ATM Numbers
% Fue l ATF Volume

Year EfficiencyBase FY 2019-20 (In'OOO)
Savino

(In '000 Kl )

Dom In' Dom In' Total Dom In. Dom Inti Total

2019-20 ' Base Base 229 76 305 Base Base 473 1010 1483

2020-21 Actusl Ac tus ' 92 24 116 Actual Actual 203 403 60B

2021-22 70 44 160 34 198 0 0 331 440 771

2022-23 100 75 229 57 286 3 3 459 734 1193

2023-24 (102)·3 100 243 76 319 5 5 477 959 1436

2024-25 (102)"4 11021·4 248 82 330 6 6 481 1027 1508

2025-26 1102)· 5 11021·5 252 84 336 7 7 486 1036 1522
•

We request Authority to k indly accept our submission for the volume projections as above.



8. OTHER INCOME FOR THIRD CON TRO L PERIOD

8.6.1 The Authority proposes to consider the Other Income as per Table No 33 for the Third
control Period (mentioned In summary of proposals by authority ;nadvertently as Table no
30)

Ta ble 1\"0. 33 - Other In come proposed to be cc ustdered b,- the AUfboJitJ for
.ltd Con tr ol Pt n od

Pnticubrs

IRs. In 1aJdls) 2021 -22 2022·23 2023-24 2024 -25 2025 ·26 Total

Volume in Ixkhs of
7.7 1 14.83 16.16 17.8 18.5ol 75.04

KL
ITP Revenue (In

149.59 140.25 161.76 189.·13 301.46 11·B .49
Lakhs}
MAFFFl. Share ( I!. )

24 .93 -10.04 -13.79 -l8.23 50.2-1 207.B
(A)

Mise Income (In
416.-19 ~O.·B 465 .8 492.69 521.2 2336.61

Lakhs"BI
Tolal (In Lakhs)

..4 r.42 480.4 ' S09.59 ~O.92 511 ..... 2543.84
C= A+B

MAFFFL Response:

Mise Income as per tab le 33 above included 2 components as unde r;

I i,artieulars IS) 2021-22 2022-23 20 23·24 2024-25 2025-26 Total Rs
Rs in Lakh s

Renta l Incom e 99.54 107.00 115.03 I 123.66 132.93 578.16
Other Incorne 316.95 333.43 350.77 369.03 38827 1,758.45
Miscllncome 416 .49 440.43 465.80 492.69 521.20 2,336 .61

The Revised "Mise! Income" has been considered as NIL based on the following considerations:

0) ITP revenue has been considered tlS NIL as the net ITP revenue share (1 %), being
MAFFFL's share net of ITP expenses, has been cons idered in tTP revenue share (1%) .

b) In Miscl income, Rental income is considered as NIL as it is unce rta in considering the areas
that will allotted to suppliers on open access basis. Hence it may be con sidered at the time
of true up.

c) In Miscl lncome. "Other Income- is considered as NIL as it was for reimbursement received
from Fuel Farm Operator for Electricity and Insu rance. As per the terms originally agreed
with the FFO, expense s like electricity and water cha rges were incurred by MAFFFL and
subsequently they were part ially reimbursed by FFO. With a rev istc n of thes e terms in the
new lender for Fuel farm operations for next 5 years. the ent ire charge will be borne by
MAFFFL and FFO wi ll not be reimbursing for Ihese expenses . Hence , these have been
considered as NIL.



33.1 Rev ised Other Income-3rd control period

Particulars 2021-22 2022-23 2023-24 2024·25 2025-26 TotalI IRs in Lakhs!
ITP Revenue - - - - . -
Revenue from ITP 20.89 32.33 38.92 40.87 41.25 174.25
(1%1
Misc!. Income - - - - - -
Total Other Income 20.89 32.33 38.92 40 .87 41.25 174.25
IRevised)

The Autho rity has not cons idered loss on the sale of assets projected by MAFFFL during the year
FY2021 -22 in ARR calculation (Table no 37) considering these are not certain.

However, since Authority has cons idered the disposal of redundant assets in calculation of RAB
(Table no 22), we request Authority to also cons ider the loss on sale of assets also in AR R
calculation (ie.in Table 37) .

Alternately, if loss on sale of assets is not consid ered in ARR calculation as requested above, we
request the Authority to remove disposal of assets from RAB calculation of 3fll Control period also
and consider both disposal of assets as well as loss on sale of assets in true up calculations for 3fll

control period.

10. AGGREGATE REVENUE REQUIREMENT FOR THIRD CONTROL PERIOD

10.5.1 The Authority proposes to consider the Aggregate Revenue Requirement for the Third
Control Period a ., ca lc:u la ted In Table no 37.

MAFFFL Response:

The revised ARR for the Third Control period is proposed as below :
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Table no 37: ARR proposed for 31"lS Control period for MAFFFL

Revised ARR Workina for Third Control Period as per MAFFFL
Particulars (Rs

2021·22 2022 -23 2023 -24 2024·25 2025-26 TOTAL Remarks
in Lakhs)
Average RAB

39 ,743 .99 49,728.62 46,930.47 43,275.22 39 ,635 .76
As pertable

I tAl 22.5 above
As proposed

FROR (B) 11.91% 13.21% 13 49% 13.82% 14.00% byAERAin
CP

Return on RAB 4,733.51 6,569.15 6,330.92 5,980.63 5,549.01 29 ,163 .22I rc = A ' B)

Depreciation
3,569.77 3,540 .10 3.534 .54 3,529 .42 3,50402 17.677 .85

Asper table
1(0) 21.2 above

O&M -indCSR
4,275.40 4,179.25 3,528.72 3,718.78 3,989 .58 19,691.70 As pertable

I tEl 28.2 above

Income Tax (F) 189.63 2,640.21 3,469.08 3,821.74 10 ,120.66 As submitted
by MAFFFL

ARR (G -
12,578.67 14 ,478 .13 16,034.40 16,697.91 16,864 .33 76 ,653.44C+D+E+F\

Less: Other
20.89 32 .33 38 92 40.87 4 1.25 174 .25 As per table

income lH\ 28.3 above
NelARR (1 - G

12,557 .78 14,445 .80 15.995 .48 16,657.04 16,823.09 76,479.19
-HI
Over I (Under)
Recovery of 703 .75
second control
oenod (J\
Net ARR (K 1 11,854 .03 14 ,445.80 15,995.48 16,657.04 16,823 .09 75 .775 .44
- J\

Discounting As proposed

factor{L) 1.00 088 0.78 0.69 0.61 byAERA in
CP

NPV of Actual
Revenue 11,854.03 12,751.3 1 12,463 .68 11,456.71 10,214.98 58.740 .71
IM=K' U

Revieed 88
FIG Volume projected by
(Lakh KL) 7.71 11.93 14.36 15.08 15.22 64 .30 MAFFFL in
(N) response to

CP
NPVof volume

7_71 10.53 11.19 10.37 9.24 49.04to =N"U
Rev ised Fie

1,197 .73 1,197.73 1,197.73 1,197 .73 1,197 ,73RaletP=M/OI

Revised FIG
9,234 .47 14,288 87 17,199 .34 18,061.71 18,229 39 77,013 .77incomelQ=P' NI

NPV of revised
income 9,234 .47 12,612 .79 13,401.73 12,422.84 11,068.88 58,740 .71
tR=Q'U



10.5.2 The Authority proposes a He rate as per table no 38 for the Third Control Period .

MAFFFL's Response:

The Fie rate as per table no 37 proposed by MAFFFL for the Third Control Period is 1197.731KL.
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ANNEXURE TO VOLUME PROJECTIONS

1. Historcat Domestic & international Fuel volume and ATM numbers for Mumbai Airport
(Source - AAl) .

Table-A ATF Volume (In KL)

Year Domestic % International % Total

20 15-16 5504 23 35.49% 1000621 64 .51% 1551048

2016-17 587836 35.53% 1066713 64.47% 1654550

2017-18 608349 33.75% 1194096 66 .25% 1802444

2018-19 524800 29.32% 1265347 70 .68% 1790149

2019-20 473 193 31.91% 1009565 68 .09% 1482756

2020-21 203334 33 .53% 403006 66 .47 % 606340

2947935 33 .17 '1. 5939348 66.83 °/i, BBB72B7

Table-B ATM Numbers

Year Domestic % International % Tota l

2015-16 220253 74.25% 76381 25.75% 296634

2016-17 224896 73 .62% 80569 26.38% 305465

2017-1B 234611 73 .16% 86078 26.84% 320689

2018-19 232646 72.42% B8617 27 .58% 32 1263

2019-20 2286B1 7506% 75994 24 .94% 304675

2020-21 92198 79 .57% 23666 20.43% 115864

1233 285 74.09% 431305 25.91-/_ 1664590

2. MAFFFL had commissioned a study through Deloitte. Considering the base case scenario
projected by Deloilte in Oct 2020 and also based on our own assessment, the ATF volume
projection were worked out for CSMIA and MYTP for TCP.

Table No. 29 Projected Fuel volumes by MAFFFL as part of MYTP Submission for 3rd
Control Period

In (TKl) FY FY FY FY FY FY
Total2019-20 2021-22 2022-23 2023-24 2024-25 2025-26

Yearly
1483 840 916 1364 1556 1616 6292Volume



3. The Authority, referring to its recent Tariff Order No. 6412020-21 issued for 3"Cl Control Period in
respect of Mumbai Airport (M tAL) with regard to the domestic/intemational ATM mix, has
proposed volume for which the details are as under:

1. Assum ptions considered by the Authority in Table 220 of the above Order for CSMIA:

Table 220: Traffic re-com nutanon unde r COVlD-1 9 scenario in CP 35
Year Assum ction
FY20 Consider actual Traffic numbers that are available
FY 21 50% of FY 20
FY22 75% of FY20
FY23 Actua ls FY 20

FY24
8% over FY 20 for domestic Pax/ATM and
10% over FY 20 for international Pax/ATM

2. Traffic projections as per Table 225 of the above Order for CS MIA:

Table 225: Passenger/ATM TraffIC considered by the Authority for TCP

Category Particulars FY FY FY FY FY
2019-20 2020-21 2021 ·22 2022·23 2023-24

Inti 76 22 48 76 84
ATM ('000) Dom 229 87 140 229 247

Total 305 109 188 305 331

ATM as a Inti 29% 63% 100% 111%

% ofFY20 Dom 38% 61% 100% 108%
actua l Total 36% 62% 100% 109%

3. The volume proposed by Authority for TCP is given in the table below :

Tab le No. 30 Projected Fuel volumes by MAFFFL as part of MYT P Submission for 3rd
Control Period

FY FY FY FY FY FYIn (TKL) 2019-20
2021·22 2022·23 2023-24 2024-25 2025-26(Base Year) •

As projected by
1483 840 916 1364 1556 1616MAFFFL

Ass % of Base
100% 57% 62% 92% 105% 109%Year

Volume Proposed
771 1483 1616 1780 1854bv Aulhoritv

As a % of Base
52% 100% 109% 120% 125%Year

We have re-visited our volume projections submitted earl ier for TCP. the effect of 2"" wave of
COVlD 19 pandemic and the restrictions imposed by various State Govemments & Countries. We
submit the following for Authorities' consideration:



4. A comparison of the International and Domes1ic ATM mix for major A:irports:

4.1 International ATM and Percentage of previous years:

INTER NATIONAL AIRCRAFT MOVEMENTS
Table 4.1A 2015--16 2016-17 2017-18 2018-19 2019-20 2020-21
MUMBAI 76381 80569 86078 88617 75994 23666
DELHI 89075 100348 108898 114708 109869 39891
BANGALORE 22463 24022 26021 29811 30311 11192
HYDERABAD 20693 22261 24795 25885 25759 7667

% OF PREVIOUS YEAR INTERNATIONAL ATM
2016- 2017-

Table -4.1. B 2015-16 17 18 2018-19 2019-20 2020-21

MUMBAI - 105 107 103 86 31 136% of FY201

DELHI 113 109 105 96 36(38% of FY201

BANGALORE 107 108 115 102 37 (36% of FY201

HYDERABAD -- 108 111 104 100 30 30% of FY201

4.2 Domestic ATM and Percentage of previous year :

DOMESTIC AIRCRAFT MOVEMENTS
Table - 4.2. A 2015-16 2016-17 2017·18 12018-19 2019-20 2020-21
MUMBAI 220253 224896 234611 232646 228681 92198
DELHI 255038 297451 332401 34572 1 340143 174095
BANGALORE 130600 153249 170539 209564 200048 102459
HYDERABAD 85079 108452 124786 153721 157691 78348

% OF PREVIOUS YEAR DOMESTIC ATM
2016- 2017- 2018- 2019-

Table - 4.2. B 2015-1 6 17 18 19 20 2020-2 1

MUMBAI 102 104 99 98 40 (42% of FY20)

DELHI 117 112 104 98 51(53% of FV20)
BANGALORE 117 111 123 95 51($4-/. of FY20l

HYDERABAD - 127 115 123 103 50149% of FY201-

4.3 Total ATM and Percentage of previous year:

TOTAL AIRCRAFT MOVEMENTS
Table - 4 .3. A 2015-16 2016-17 2017-18 2018-19 2019-20 2020-2 1
MUMBAI 296634 305465 320689 321263 304675 115864
DELHI 344113 397799 441299 460429 450012 213986
BANGALORE 153063 177271 200350 235605 230359 113651
HYDERABAD 105772 130713 149581 179606 183450 86015



% OF PREVIOUS YEAR TOTAL ATM
20 16- 20 17- 2018 - 2019-

Table - 4.3. B 2016-17 17 18 19 20 2020-21

MUMBAI - 103 105 100 95 38140% of FY201

DELHI - 116 111 104 98 48 149% of FY 201

BANGALOR E - 116 113 118 98 49 (50% of FY201

HYDERABAD - 124 114 120 102 47 146% of FY201

As can be seen from the above tables that Mumbai Airport has lagged in recovery as com pared
to Delhi, Beng aluru and Hyderabad airports and been hit the hardest du ring the CQVIO 19
pandemic due to the fol lowing reasons :

a. The ATM and PAX have plateaued in FY 17· 18 after reaCh ing the handling capacity and
have stead ily declined in the subsequent years.

b. Adverse impact on the economy of the state/country .

c. Central and State Government imposed restrict ions & travel ban by foreign countries.

d. Low passenger confidence due to high number of COVID cases in Mumbai. strieter
restrictions as compared to other states .

5. Authorny has issued Consultation Paper No. 0312021-22 dated 07106/2021 for IOSPL and
Consuhation Paper No. 0412021-22 dated 1310612021 for BSSPL for determinat ion of Tariff for
Th ird control per iod for KIA, Bangalore.

The Authority, in pa ra 3.8 of CP 0312021·22 and para 3.5.1 & 3.5.2 of CP 0412021·22 has
considered the adverse impact of COVID 19 situation across the country and observed that
over one year into the pandem ic, substantial disruption still persists. Accord ingly, the Authority
made the adjustme nts in the ATM traffc for FY 2021·22 onwards as below :

Table 5: Assumpt ions proposed by the Authority for ATMs Traffic at BIAL,
Banaalore

Year Domestic International

20 19-20 Actua l ATM TraffIC Actual AT M Traffic

202 1-22 70% of FY 2019-20 50% of FY 2019-20

2022-23 100% of_F_'f20 ' 9-20 75% of FY 2019-20
2023-24 108% of FY 20 19-20 100% of FY 2019-20
2024-25 118% of FY 20 19-20 108% of FY 2019-20

2025-26 124% of FY 2019-20 116% of FY 2019-20

We are in agreement with the assumptions of Authority with rega rds to projected time frame of
recovery for Domestic ATMS by FY 2022·23 and International ATMs by FY 2023-24.



6. Authority had issued Consultation Paper No. 3512020-21 for CSMIA and proposed to
consider the following Traffic projections for TCP:

FY Li fo'21 -22
FY FY

Particulars COOOl 20 19-20 2022-23 2023-24 Total

ATM - Domestic 226 .16 24382 245 .04 245.29 248.58 1208.89
ATM - International 80.33 87.97 92.35 97.09 102.93 460.66
Total ATMs 306.48 33 1.79 337.38 342 .38 35 1.51 1669.54
Domestic Increase % 7.81% 0.50% 0.10% 1.34%
Intemational Increase
% 9 51% 4.98% 5.14% 6.02%
Total Increase % 8.26% 1.69% 1.48% 2_67%

Particu lars (Mnl
FY FY FY FY FY
2019-20 2020-21 2021-22 2022-23 2023--24 Total

Domestic Pax 33.53 36.34 36.55 36.98 37.80 181.20
International Pax 13.48 14 87 15.57 16.31 17.23 77.45

Total Pax 47.01 51.22 52.12 53.29 55.02 258.6 5
Domestic Increase % - 8.39% 0.57% 1.17% 2.20%
International Increase
% 10.36% 4.64% 4.76% 5.65%
Tota l Increase % 8.96% 1.76% 2.24% 3.26%

Bas is the above, we are of the view that Autho rity should consider 2.0% YOY increase
for ca lc u lating the projected volumes post th e recovery years .

7. We take this opportun ity to bring to not ice of Authonty that Airports Council International
(ACI) Wortd has pub lished on 2510312021 its sixth assessment analysing the economic
impact of the COVID-19 pandemic. its effects on the global airport business . and the path
to receNery.

ACI World has forecasted the fol lowing related to the recovery of airport passenger traffic:

• Under the baseline scena rio . global passenger traffic is now expected to recover to 2019
levels in 2024 mainly driven by the recovery of domestic passenger traffic but now slightly
dampened by a slower recovery of international travel (globally, domestic traffic accou nts
for 58% of total passenger traff ic as of 2019).

• If new variants of the virus are effectively contained, the WATF 2020-2040 is still the most
likely scenario, resu lting in a recovery to 2019 level by the end of 2023.

• Domestic passenger traffic is expected to reach 2019 levels in the second half of 2023. The
recovery of international pas senger traffic will require one more yea r, thus gett ing back to
2019 levels only in 2024.

• At the country-market level, markets having significant domestic traffIC are expected
however to recover in 2023 to pre-COVID~19 levels while markets with a significant sha re
of internationa l traffIC are un like ly to return to 2019 leve ls until 2024 or even 2025 in some
cases .
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