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Administrative Complex,
 

Safdarjung Airport,
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Date: 02nd July, 2020 

Public Notice No. 09/2020-21 

Sub:	 Comments/Submissions received from stakeholders on the 
Consultation Paper Nos. 16/2020-21, 17/2020-21, 18/2020-21, & 
19/2020-21 dated 15.06.2020 regarding the Provision of 
Compensation in lieu of Fuel Throughput Charges at AAI 
Bhubaneswar, Coimbatore, Indore & Patna Airport respectively. 

Attention of all concerned is invited lo Consultation Paper Nos. 16/2020-21, 

17/2020-21, 18/2020-21, & 19/2020-21 dated 15.06.2020 regarding the Provision of 
Compensation in lieu of Fuel Throughput Charges at AAI Bhubaneswar, Coimbatore, 
Indore & Patna Airport respectively, vide which the Authority had sought comments 
from the stakeholders. 

2. In response thereof, the Authority has received comments/submissions from 
the following stakeholders. 

-_..........._._._....
S1. No.	 Stakeholders 

~ 

1. Federa liQl1....9.1...:. Indian Airlines (FIA) 
----~~_._. --------~~---_.._,- . - __._.-._----_._" _ __.._-_._-----~--,_.._ _.~-_.._._.._.,--_. ­j2. Airports authority of India (AA!) 

------~-~._-------- .. __._.._--~------.__..._-_.,..-	 ­

The comments/ submissions received, as above, are attached for information of all 
concerned. 

~ 
(Ram Krishari) 
Director (P&S) 
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26 June 2020 
 
 
To, 
The Hon’ble Chairperson,  
Airports Economic Regulatory Authority of India 
AERA Building, Administrative Complex, 
Safdarjung Airport,  
New Delhi – 110003. 
(Kind Attention: Shri. B.S. Bhullar, IAS) 
 
& 
 
To, 
The Hon’ble Secretary,  
Ministry of Civil Aviation, 
Rajiv Gandhi Bhawan, Safdarjung Airport,  
Aurobindo Marg,  
New Delhi – 110003 
(Kind Attention: Shri. Pradeep Singh Kharola, IAS) 
 
 
Sub: Provision of compensation in lieu of discontinuation of ‘Fuel Throughput Charges’ at 
Bhubaneshwar, Coimbatore, Indore and Patna Airports (Consultation Papers No. 16, 17, 18 
and 19 of 2020-21 dated 15th June, 2020) 
 
 
Dear Sirs, 
 
We, the Federation of Indian Airlines (FIA), write in response to the captioned subject 
consultation papers issued by the Airports Economic Regulatory Authority of India (AERA) in 
the matter of provision of compensation in lieu of Fuel Throughput Charges (FTC), at certain 
major airports owned and operated by Airports Authority of India (AAI), as mentioned at Annex 
– A (AAI Airports), for which stakeholder’s comments are invited by AERA.  
 
In terms of the Consultation Papers, pursuant to the discontinuation of FTC by the Ministry of 
Civil Aviation (MoCA) vide letter dated 8th January, 2020 (MoCA Letter): 
 
1. AERA vide letter dated 15th January, 2020 (AERA Letter) advised all ‘major airports’ to 

implement the aforesaid MoCA letter with immediate effect and also advised airport 

operators to submit their proposal for compensation, if any, due to the discontinuation of 

FTC; 

 

2. In response to AERA Letter, AAI vide letter dated 23rd March, 2020 has informed of their 

decision to discontinue FTC w.e.f 15 January, 2020, the expected revenue loss due to 

discontinuation of FTC (discounted projections on Present Value (PV) factor) and 

accordingly requested AERA to consider allowing compensation in the form of increase in 

User Development Fee (UDF), as mentioned at Annex - A (AAI Proposal); and 
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 3. In response to AAI Proposal, AERA has proposed to increase the ‘Landing Charges’ at the 

AAI Airports instead of increase in UDF, for the period from 1st July, 2020 to 31st March, 

2023 or till determination of aeronautical charges for the 2nd control period, whichever is 

earlier. The increased landing charges proposed by AERA are as mentioned in Annex - A. 

 
At the outset, FIA wishes to state that AERA and/or MoCA should not implement an increase 
of airport charges/tariff, of any nature whatsoever, due to the adverse financial impact on 
the airlines experienced in the wake of Coronavirus (COVID – 19) outbreak. As you are aware, 
based on government guidelines on calibrated opening of scheduled domestic flights w.e.f. 25th 
May, 2020, FIA member airlines have commenced their scheduled domestic flight operations. 
Such flight operations are subject to restrictions on capacity and fare, and adherence to safety 
protocols, as imposed by MoCA / Directorate General of Civil Aviation (DGCA).  
You will appreciate that until there is a complete opening of scheduled domestic and 
international flight operations, coupled with regaining confidence of passengers in air travel, 
airlines will continue to face weak financial positions. In the given circumstances, it is 
imperative that MoCA and/or AERA do not take any steps which precipitates any further 
adverse financial impact on the airlines. 
 
However, without prejudice to the above, in the event it is proposed to compensate AAI 
airports by way of increase in airport charges, the following may be taken into consideration: 
 
I. Recalibration of tariff to be done during tariff determination under 2nd Control Period 

 
The MoCA letter states that AERA and MoCA, as the case may be, should take into account 

the amount of FTC revenue stream and “duly compensate the Airport Operator / AAI by 

suitably recalibrating other tariffs during their determination of airport tariffs.” 

 

FIA submits that the above direction by MoCA and more particularly the words 
‘determination of airport tariffs’, clearly indicates the intent and direction of MoCA is to 
adjust or amend tariff and to take into account the loss of FTC revenue for each airport, 
during the process of regular tariff determination at the beginning of the respective ‘Control 
Period’ of the AAI airports. In the absence of any specific or contrary instructions and given 
the fact that AAI airports concerned in the present Consultation Papers are in the third year 
of their respective ‘Control Period’ (1st), therefore any recalibration or adjustment due for 
the tariff determination should take place, only during the next Control Period (2nd) in 
regular course of tariff determination. 
 
It may be pertinent to note that any recalibration or adjustment of tariff in the next Control 

Period, will assist the stakeholders to take the benefit of: 

 

(a)  True ups, including on account of: 

(i) Actual traffic – aircrafts and passenger movement in FY 2020-21, FY 2021-22 and FY 2022-

23; 

(ii) Additional revenue streams of ‘Parking and Housing charges’ received by AAI during the 

period of operational restrictions on scheduled domestic and international air transport – 

March 25, 2020 to May 25, 2020 (for domestic), when compared with such charges 

accruing in the ordinary course. 
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 II. Revision of User Development Fee (UDF) as per AAI Proposal 

 
As mentioned above, in response to AAI’s proposal seeking compensation in the form of 
revision of UDF, AERA has proposed to increase ‘Landing Charges’ as stated in Annexure A. 
Without prejudice to para (I) above, FIA submits that AERA may reconsider UDF as a tariff 
head to be recalibrated, to provide compensation to AAI Airports, due to the following 
reasons: 
 

(a) The airport operator (AAI) itself has in its wisdom, across all AAI major airports, determined 

the appropriate tariff head i.e. UDF, required to be increased for claiming compensation in 

lieu of FTC; and 

(b) While the intent of AERA is not to burden the passengers with the increase of UDF, AERA 

has proposed an increase of UDF while considering the compensation proposals of airports 

at Visakhapatnam, Goa and Pune. 

 

In view of the above, FIA reiterates that any compensation in lieu of abolishment of FTC should 
be made entirely through pass through charges i.e. UDF.  
 
III. Stakeholder Consultation 

 

FIA submits that AERA has not conducted any stakeholder meeting in relation to the 
Consultation Papers. It is pertinent to note that in terms of Section 13(4) of Airports Economic 
Regulatory Authority of India Act, 2008 (AERA Act) AERA is bound to hold due consultations 
with the stakeholders, while discharging its functions under the AERA Act.  
 
The request for convening such a meeting has already been made by FIA in its letter dated 29 
January, 2020. Needless to state, such stakeholder consultation meetings will provide an 
opportunity to the stakeholders to deliberate and submit their views/perspective, in a holistic 
manner. 
 
FIA will be grateful for the timely intervention and assistance by AERA and MoCA, in the present 
matter.  The above submissions are without prejudice to the rights of FIA to provide its detailed 
comments, pursuant to stakeholder’s consultation meeting and revision to Consultation 
Papers, if any. 
 
FIA looks forward to receiving a positive response and your continued support. 
 
Thanking you & Yours Sincerely, 
 
For and on behalf of the Federation of Indian Airlines, 

 
Ujjwal Dey 
Associate Director 
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Annex - A 
 
 

List of AAI Airports with corresponding increase in UDF (AAI Proposal) vs. Increase in 
Landing Charges proposed by AERA 

Particulars Coimbatore 

Airport 

Bhubaneshwar 

Airport 

Indore Airport Patna Airport 

Increase in UDF per Pax 

proposed by AAI 

Rs. 8/- 

approx. 

Rs. 9/- 

approx. 

Rs. 3/- 

approx. 

Rs. 2/- 

approx. 

Increase in Landing 

Charges as proposed 

by AERA 

12%  
Increase in 
Landing Charges 
(in each of the 
tariff years FY 
2020-21, FY 
2021-22 & FY 
2022-23) 
 

11%  
Increase in 
Landing Charges 
(in each of the 
tariff years FY 
2020-21, FY 
2021-22 & FY 
2022-23) 
 

5% 
Increase in 

Landing 

Charges (in 

each of the 

tariff years FY 

2020-21, FY 

2021-22 & FY 

2022-23) 

3% 
Increase in 

Landing 

Charges (in 

each of the 

tariff years FY 

2020-21, FY 

2021-22 & FY 

2022-23)  

 
 

 



F N0- Nt.r" AAI/ C HQ/.{!,R A/ I- I'{ I zazo datecl:3o/o6/eozo

The Secretary,
Airports Economic Regulatory Authority of India,
AERA Building,
Admiuistrative llomplex,
Safdariung Airporr
N.qu-.Eelld::.1-10Q03

Subr - -A.AI Comments on:-

1) Con$ultation Paper hlo. 1812020-?1 dated 15.06.2020 ln the matter of Provision of
Compensation in lieu of Fuel Throughput Charges at Devi Ahilya Bai Holkar
Airport {[DR], Indone.

2) Consultation Paper No. 19/2020-?1 dated 15.06.2020, ln the matter of Provision of
Compensation in lieu of Fuel Throughput Charges at Jay Prakash Narayan
lnternational Airp6rt {PAT), Patna.

3) Consultation Paper No:- 17i2020-21 dated 15.06.2020 ln the matter of
Frovision of Compensation in lieu of Fuel Throughput Charges at Coimbatore
Airport-

4) Consultation Paper No:- 1612020-2l dated 15.06.2020 lnthematterof Provision
of Compensation in lieu of Fuel Throughput Charges at BUU Patnaik lntemational
Airport (BBl), thuha!reswar.

Refererce is invited to Consultation I'aper No 76 ta tg f2o2o-21 in the matter of
Provision of compensation In lieu of Fuei Through Put Charges at AAI
Inclure/Fatna/Coirnbatr:re/ Bhubaneshwar.

1'o work out ratio of FTC shortfall to Landing Charges , AERA has considered
Landing revenue for rz months instead of o9 months (proportionate to recovery
period) for FY zozo-zr and accordingly increase in 7o of landing charges has been
proposed w.e.f Ist July zozo . AEIiA is requested to consider landing revenue for
9 months for calculating ratio of FTC Shortfall to Landing charges (96) as the
ct.impensation in lieu of throughput will be allowed from t't July zozo .

The foliowing submission/eomrnents of AAI may be considered while issuing
Tariff Order.

AAI Sutr!roissi(}n$r.
tlo

The l,anding revenue for FY 2o2o-2r
may be taken propartionately to
recovery period as 9 months instead
of rz months lncrease

1 C<rnsultation Paper No:- 1 612020 -21
dated 15.06.?0?0 ln the rnatter of
Provision of Cornpensatior in lieu of

Consultation Faper

Fuel Throu uut Cha es at Bi il



Patnaik lnternational Airport (tsts11,

Bhubaneswar.

Refer Table No 5 Page 6 of CP NO
l6lzozo-zr,
Increase in Landing Charges proposed

AERA is as under :-

AERA has proposed 1 1olo increase in
Landing for FY 2A20-21,FY 2021-22 & FY
2022-23.
Consultation Paper I{o:- 17f2020-21
dated 15.06.2020 ln the matter of
Provision of Compen$etion in lieu of
Fuel Throughput Charges at Coimbatore
Airport.

Refer Table No 5 Page 6 of CP NO
17 f2o2o-2r,
Increase in landing Charges proposed by
AERA:.

FY
2020-21
to FY
2022-23

Projected Revenue from
Landing Charges (In
Cr.) NPV

55.78

Total Shortfall in FTC
(In Cr.) NPV

6.47

Ratio
AERA has proposed 12% increase in
Landing for the FY 2020-21,FY 2021-22 &
FY 2022-23.

in proposed Landing Charges would
be rz% as details as under :-

Projected Revenue from
Landing Charges (In
Clr. NPV

The [,anding revenue for FY zozo-zr may he
taken proportionately to recovery period as 9
months instead of rz months Accordingly
Inerease in proposed Landing Charges would
be t% as details as under :-

The Landing revenue for FY zozo-:t may
be taken proportionately to recovery period
as 9 months instead of rz months
,dccordingly Increase in proposed Landing
Charges would be 5.3% as per details as
under

iY
2020-21
to FY
2022-2:l

111.29

Total Shortfall in FTC
(In Cr.) NPv

iil.Il r

Ratin 129i,

a

,l Consultation Paper No. 18l2A2A-21
dated 15.06.2020 ln the matter of
Ptovision of Compensation in lieu of
Fuel Throughput Charges at Devi
Ahilya Bai Holkar Airport (lDR), lndore.

FY 2o2o-21 to
FY 2022-2s

Projected
Revenue from
landing Charges
(In Cr.)NPV

L20.76

Total Shortfall in
FTC (In Cr.)
NPV

1ln/o

FY
2024-2r
to FY
2022-21

Projected Revenue from
Landing Charges (In
Cr.) NPv

51.12

Total Shortlall in FTC
(In Cr.) NPV

6.f i

ILatio t 3a/o

I

I

tl

,3.a, 
| |

I

I

R atio



Refer Table No 5 Page 6 of CP NO
18l2o2o-21,
Increase in Landing Charges proposed by
AERA:-

FYzo-zr
Projeeted Revenue {rom
l,anding Charges (In
Cr.) NPV

6o.53

Total Shortfall in FTC
(.In Cr.J NI'V

2.96

Ratio

AERA has proposed 5% increase in
Landing for the FY 2020-21 ,FY 2021-22 &
FY 2022-23.

4 Consultatioir Pap*r No. 1912020-21
dated 15.05.?020, ln th6 matter of
Provision of Compensation in lieu of
Fuel Throu$hput Charges at Jay
Prakash Narayan lnternational Airport
{FAT), Patna.

Refer Table No 5 Page 6 of CP NO
19,rzoeo-zr,
lncrease in landing Charges proposed by
AERA:-

FY
2tJ20-2t
to FY
2022-23

Projected Revenue from
Landing Charges (In
Cr.) NP\/

't26.7 o

Total Shorriall in FT[]
(In Cr.)NPV

3"5

Ratio 3o/o

AERA has proposed 3% increase in
Landing for the FY 2020-21 ,FY 2021-22 &
FY 20?2-23.

'Ihe increase proposed by AERA is accepted
as there is no significant difference in
ratio as per AAI and AERA.

The details are as under

FY
2024-2t
to FY

Projected Revenue from
Landing Charges (In
Cr.) NPV

r 16.9o

Total Shortfall in FTC
(In Cr.)NPV
Ratio 30./o

The calculation sheet is enclosed for your consideration. AERA is requested to
consider the above and issue the orders.

This issues with the approval of Competent Authority"

Thanking you,

Yours hithfullv.

V*,q.v
Generar ruanagerlwLx HiHi 

"

Eacl;- As -dbove

I

tt

l

l

FY
2020-21

I

Ito FY
Lorr-r, I

Projected Revenue from
Landing Charges (In

NPV

NP\T

| *'0" 
I

I FIC 2.96

R.atir,

I

I



'Nnfie 0f
Airport

(:alculation of impact of loss oi reverlue from oil throughput on Landing Charges

Farticulurs As per AERA in CP

(Rs. ln cr.)

As per AAI Remark$

01-Apr-20 01-Apr-21 0i-Apr-22 Total 01-Apr-20 C1-Apr-21 01-Apr22 Total

l1-Mar-22 31-Mar-23 31'f,lar'21 31-Mar-22 31-Mar-23
ghuhhilne5

CP.No.16

Coimbatore.
CP. o.17

Total Shortfall in FTC (as

part of ARfi) considered
the Authority for

by

isirh.rn .li(.,r''nr !:.rnrl 4.90 t:1.l-c 49' 4.81 5.58 L.29

Landing revenue

considered for FY

20-21should be
perpoSnate to
recovery period

i.e. 9 months for
calculatinS Ratio

as the Proposed

Date of
implementation
of revised Landing

is lrtJuly 2020.

Prcjecied Revenue fron)
tandrng anarSes as per Tariff
Order 37.9 45.S 55.51 i39.18 45.8 55.51 129.7L

1-r) L-l 88 1.0 o.77
Revenue fr. ;TC INPV) :1.90 4.22 4.79 13.4i 4.90 4)2 4.29 13.41

Revenue fr- !anding (l(PV)

37.8-i 40 1.3 110.76 28.40 44.78 42.71 111.29
lncrease in Landing Charges i

Proposed i 72%

Tctal Shortfall in FTC (a5

part of ARR).onsidered by

tIe AuthorilY for
compensation
wilh.rt rli(.^r.t ir.r^r\ 2.51 ?3C 2.50 1.31 2.30 2.50 1.31

Landing revenue

considered for FY

202l shouid be
perposnate to
recovery pe.iod

i.e.9 month5 for
calculating Ratio

as the Proposed

Date of
implementation
of revised LandinB

is lst July 2020.

Projected Revenue from
Landing charges as per Tariff
Order 18.ri-l 2 !.1.!l 24.12 53.94 t3 97 21_19 24.12 59.28

1.C0 c.3s c77 :1.00 0.88 0.7t
Reveaue fr. fTC (IIFV) I 2.51 ).12 1.92 6.45 2.51 1.92 6.4s
Revenue fr. iandinB (NPV)

13.6.-r 13.59 18.55 55.78 1-1.97 18.59 18.56 5L.72
Increa5e in Landing Charges

Proposed L2% [3%
lndore-

CP.No.18

'Ictal Shortfall in FIC (as

part of ARR) considered by
the Authority for
iomcensarion
lwi:hcut di(.oint ia.r.rl 1. C] 111 i..o7 1.iI 3.3 i

Landing revenue

ccnsidered for FY

20-21shouid be
perposnate tc
recovery period

i.e.9 month5 for
calculatinB Ratio

as the Proposed

Date of
implementation

of revised Landing

is lsi ruly 2020.

Projecied Revenle from
IandinS charges as per Tariff
Order 20.50 Ll.0a.) 25.80 69.30 1s.38 23.00 25.80 fr.18

1.00 088 a.]i i00 0.88 0.77
Revenue fr. iTC (NPV) 1.07 0.96 C,9? i.96 i.o7 0.96 0.92 2.95
Reveflue fr. i.andinS (NPVI

:0.50 24.13 19.8S 60.53 15 38 2C_18 19.85 55.40
lncrease in Larlding Charges

Proposed 5% s.3v;
Patna-

CP.No-19

Tclal Shortfallir FTC (as

part of ARR).onsidered bV

the Authcriiy ior
comilen5ation
j$/jlhol n ii(.-ormt iactorl 1.21 1,::C 1.50 3.97 itl 1.20 1.50 3.97

Landing revenue

considered for FY

2G2l should be
perposnate to
recovery period

i.e. 9 month5 for
calculating Ratio

as the Proposed

Date of
implementation
of revised Landing

is lst July 2020.

Projeated Revenire from
Landing charges as per Tariff
Order 39 2t) 4! 0c 59.00 1.,16.20 29 4n 48.110 li:l ili,, 136 40

I00 0 .83

1.,:15

:..00 i)1,-
Revenue fr. fTC (NPV) t.2i 1.15 3.48 r!7 1.05 1.15 3.48
Revenue fr. Landing (NPV)

39.21',) 4?.11 45.40 L26.14 29.40 45.40 115.90
ll1crease rn LrndinE Charges i

Ptora."ed 1.0%

31-!1ar-21

I

,rrlI
1.lC1
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