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P ub lic Notice No. 09 /~0 9 -20 

Sub:CommentsjSub issions received frOID stakeholders on the 
Consultation Pap r No. 05/2019-20 dated 16.08.2019, is s u ed by tl e 
Au t h ority in he rna ter of determination of Tariffs for Mis BPCL Kannur 
Fu el Farm P r iva te Limited (RKFFPL) providing Fu e l Far-m and Into 
P lane Se lc s a t Kan u r n ernational Airport (KIAL), <annur for FY 
2 019-20 ( F om 01.10.2019 to 31.03.2020) and FY 2020-21 of the first 
Con trol Period (01.04.2018 - 31.03.2023) 

Attention of all concerned is invited to Consultation Paper 0.05/2019-20 

dated 16 .0 8 .2 0 19 in the matter of determination of Tariffs for M/s BPeL Kannur 
Fuel Farm Private Limited (BKFFPL) providing Fuel Farm and Into Plane Services at 
Kannur International Airport (IGAL), Kannur for the FY 2019-20 (From 0 1.10.2 0 19 

to 3 1.0 3 .20 2 0 ) and FY 2020-21 of the first Control Period (01.04 .2018 - 3 1. 0 3.2023), 
vide which the Authority had sought comments from the stakeholders. 

2. 1n response thereof, the Authority has received comments/submissions from 
the following stakeholder. 

S}. No. Stakeh o lder s 

1. Mi s BrCLKa n-il 11' Fuel Farm Private Limited (BKFFPL) 

The comments/ submissions received , as above , arc attached for information of all 
concerned. 



/ s BK F PL is t il nly nrrn operat ing 
the Fu .1F( rrn at Ka mu r lnternat io l I 
Alrport, so h re is n camp 111 0 11, 

therefore, ttl Authoritv, has de tded 

to adop t 'Price Cap Approach' for 
intruslv d t rmlnatl o of c rl rrs for 
the period 'Y-2019-20 (Fr m 

1.10.20 ' 9 to 3:1..03 .2 20) to IY-20n­
B of Lst Control Period. 

3.5 ! ... /-I re, the Authorltv feels th at the 
forrn at lon of a Joint Ventu re .o rnpanv 
did not t rans late Int o _rf .ien y f 
cperat l I, I costs, as BP on its ow n 
L lso c uld have prov ided th ' r'uC!1r:r:lrm 
and Into Plnne Services, The Authority 
furt her notes that the O&M cost 
estimate propos 'd by BKFFPL rns to 

be high, howev r, full del, l ls and 
(J t ual t rends U I the same will be 
vailab le only af te r 1 to . Y e rs of 

ope rat ions . Accor d n .Tly, th ' Authority 
fi l ds no III i In consld ~ r i ng the 

I aforesa id Hi% mar in in lli operating 
Iexpenditure. 

_ 1­

Our ubmlsslon -1 
In our MYTP sub: I ~, ions, W~~ have evaluated the tariff 
fr rn ' work in line wlth the uidelines and Order.' issued by t il . 
Authority . Based on the guide lines appllcable as of date, t he 
fu I farm volumes me not material and accordinglv the tarif f is 
to be determ ined unde a I.ight Touch pprot ell . 
We wish to hring ( 1 th kind notl 'of th Aut hority t hat t il 
basic premise for an op en ace ·5: airpor t is to have a common 
fuel farm for ensurln I optimal cost structure wi th level plaVine . 
field for ( II u'-cr:.. . 
We also w isl 0 1>,.1 g 1.0 Authorl tv' s not ice that BKFFPL is ent l y 
W 10 rna] rity hareholdim; is held by BhLrut Pet roleum 
Corpora tion Limited (BPCL) a gove rn me nt flSU. Operat ions of 
the entity ar {:l v rn d by it Board of DireCI.OI . The I. riff 
submission have be n ad ~ In a transparent Way providing for 
all del. ils of the I3 IJilding Blo ks, which are available for 
Authority's scruti ny. Havi ng stal ed the bo ve, it is ou r 
submission t ho t th Regulatory Philosophy nd Frarn wo rk 
appli .able to all , as pe he pron un .eel ~ \ll d · Iines as o f date 
should be applied to BI<r- FPL a lso, and deterrn nat ion of tariff I e 
made 0 11 a n ight Touch" basis. 
The .IV formatio n til I<annur lnt rnatl onal Airport is to . n 'IJr€ 

trn n p r nt and fair services througl n in pende nt entlt v, to 
all SU r) Ii ers , t t his ope n access airport. BPCL ili , lso on o f t. he 

supplier at t his airp ort availi ng he ssrvlces of BKFFP on similar 
t erms and conditi ons as applicable to ,111othe r supplie rs. 
BPCl. ha been provided with the ontract to manage he F J ' I 
Fi li' I ar d Int o-Plane services consid ri ng the i r experien i ll 

mr; naglng such ventures in ot her places and t he economies. 
Th 16% is a margineI loadln J for re overv of over head ' that 
BPe l charges on the actual CO!iL incurr d, in lin with 

p ra 'I[Jn belug carried out n 0 her pen access airpor ts e.g, 
New Delhi. It is hurn blv submit ted that t here could be 
QV rh a s irieur 'ed by BKI-FPI., should these op ratio ns be 
carri ed out by us also, directly. 
It i-s pert inent to mention th based on the requirement of 
r ,I, ti! c1 par ty transact ion'; n arm's len th ba is, 11 cessarv 
ap rovals have been obtained tor 16% margin. W would like 
to submit t ha t t he o pe rati n~ . nd maint en ance c st es timates 
fur FY lC -20 onw ar I , has i en made keeping in mlnd the 
IW acted fI h op ration: at K nnur lnternatioi til airport wh ile 
rn <:.ti n ~ requi l'p' l S,) f tv nd Oualit y ant ra l . 1 o rOl ~ . 0 Jpendil \11 
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4.2 

CP 

4.11 

'l .S 

Propo al by Authority 

To approv the "fuel lnfrast ru l ure It can l · observ d t at he actual A ,. uplift v IUn1 I'! i" It w 
fe ," (FIF) 01 Rs, 735!- K (ill ludlng r:om! ared to the project ions provided hy U5 In ou r lnlual 
Aircraft Refueling) for the 2'" tariff year submlssions. Ii" i ' wort hw il I' l ent lon that t ill date we have 

FY 2019-20 (From 01. 10,2019 t not achieved the pro] ctc d volumes, In view of above, it i 
3 .03.2020) and I I . • riff ye, r Y2020· humbly request ed to keep the rate l ["( s. 8'1 / - pe l' KL 05 

21 of th e fi rst contr I peri od against proposed by l\ \(FFPI. for th e p rlorl ti ll 3 " Mar h 2021.. 
h existing tari ff of Hs, 1900/ - I(L, for W . wo uld like t o m et the uthor ity to understand the basi. o f 

its Funl Farm una Into Plane erv ic S at .omputat ion for Rs. 1735/ - per Kl propos d by the Author ity 
Kannur Inter atlonal 

propo sed t tl If ird 
Annexure II. 

Airp: rt . Tf e as we ll CI S share your view point. for substanti t lng h claim of 
15 at tached . t I H ~ ; . l UI1 6/ -. 

'i--~------------
T( riff for roy 2021-22 & 2.02. 2.· o f the 
l"1 Control P riod wil l b et e I li ned 
b, sed on ,.' view of the actu al 
revenues, Opex, ARR etc., ( we ll a ~ ; 

sta tus of th e pro osed const ruct ion of 
Hydrant System, and, also subm lssio 
of the Annual om pllanc t , t sment 
(ACS) . M/ ' B Fr-PL hould subm it (III 
he above lnfcrmatlon we ll i ll , dvance 
or ti mely Ilction by th e Authority , 

All thr: regulatory blocks ar on ly ( n est imate <I t this stage, ( S 

. the op ra ions are requ ired to b ~ stabilized, for anv trends to 
merg and b used as ben 11 m, ric Also, as stilted by t il ' 

Autho rity, BKFf- Jll has ret ained ill; init ial volume e.•t imati on, 
even 1I10 1lg h th i lnltk I vo lumes til l March 2019 <I re very low. 

The Authority obs irves th', t, lI o·~- r 'I- "-ri-o- - tJ-l e O- -rnl !!1CQment:IU s-~- r -to --'Tl - of airport operzt lons tit I<annur, 

Consultation Committee ' meet ing has 
he n conducts by M/s BKFI-P L, hence, 
it is dir ected tha t [l 1(FFPI sh uld 
condu ct ,I US"'I onsultati n me ting 
and submit det ils t th e Aut hor ity 
long with Stakeho lder's/ user's 

comments. 

several round o f m etln I w r organized with <)11 eligible 
. upp f rs, Consequen t o the eterm ination of ini ial AEI A 
t<rlf], uppllers agreements weI" sign d with th inter ted 
part ies for carrvl ng ) t thei usin S" at the op n access 
< irp ort. Thus, bas d on di cussions w it h the u ers, th e 
agr men t betw eer BI< I:FPL and the Oi l rvlcl rket i l1g Compani s 
( uppllers] have be rn ex ruted. Copy wa submi tted t AERA 
which IS enclosed h rewlt l for r leren . Til ~. th user 
consensus w ·s achiev d. 
H wev -' I, as dlr cte \'II ' w il l conduct another rou nd of u r 
cons II <I lion mee ting and the r cord Dr t he same wil l be 
submit ted l t he ;llJl horiLy. 

I 

I------------------------I 
Noted for compllnnce.
 
We would li ke t o mee t and brief the Auth ority on the propos d I
 
Hydrant System and t h cost. ou tlay tc.
 

, 


