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Airports Economic Regulatory Authority of India 
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AERA Building,
 
Administrative Complex,
 

Safdarjung Airport,
 
New Delhi - 110 003
 

Dated the 18t h April , 2016 

Public Notice NO.01/2016-17 

Subject: - Consultation Paper No. 10/2015-16 dated 16.03.2016 extension 
of time - reg. 

Attention of all concerned is invited to Consultation Paper No. 10/2015-16 
dated 16.03.2016, issued by the Authority in the matter of Determination of 
Aeronautical Tariffs in respect of Chhatrapati Shivaji International Airport, Mumbai, 
for the second control period (01.04.2014-31.03 .2019) vide which the Authority had 
sought comments from stakeholders on the proposal. The last date for submission of 
comments was stipulated as 18.04.2016. 

2. MIAL, APAO, FIA and ClI, vide letters dated 13.04.2016, 14.04.2016, 
12.04.2016 and 18.04.2016 respectively, have sought extension of time for 
submitting their comments on the Consultation Paper. The Authority has observed 
that requests for extension of time were not made by any of the stakeholders during 
the Stakeholders Consultation Meeting held on 06.04.2016. 

3. The requests made by the stakeholders, now, have been considered by the 
Authority and it has been decided that the last date for submission of comments on 
Consultation Paper No. 10/2015-16 dated 16.03.2016 be extended upto 
25.04.2016. No further extension of time would be permitted. In case no 
comments are received by the extended timeline, it shall be presumed that there are 
no comments to be offered in this regard. 

4. Further, FIA vide th eir aforesaid letter, have sought for additional documents 
to enable submission of response. It is observed that majority of the documents are 
already availabl e in Publi c Domain on AERA website. However, the pointwise 
response to the request of FIA seeking additional documents is placed at Annexure 1. 

~Iz..-,£., . 
(Radhika R.) 

OSD-II 
Tel.: 24695043 



ANNEXURE 1 

Additional Documents sought by FIA in respect of CPo NO. 
10/2015-16 DATED 16.03.2016 regarding Determination of 

Aeronautical Tariffs in respect of Chhatrapati Shivaji 
International Airport, Mumbai, for the Second Control Period 

(1.04.2014 - 31.03.2019) 

S.No LETTER FROM/TO RESPONSE TO 
AERA 

1. Dated 24. 11 .2009 
(Referred in Para 2.2 at Page 18 
of the CP) 

Authority r eferred to the 
letter of MoCA 

Th e referred letter 
is a reference from 
MoCA forwarding 
letter of MIAL 
regarding DF- Levy 
and thus cannot be 
termed an essent ial 
document for the 
present 
con sultation. 
However, copy is 
attached. 

2. Dated 27.02.2009 
(Referred in Para 2.2 at Page 18) 

Authority Referred to 
letter of MoCA 

Already available 
in Public Domain 
viz. AERA website 
under Annexure to 
c.r. No. 33/2011­
12 

3. Letter no .­
AERA/20010 / MYTP/ D1AL/ CP­
1I/2013-1 4/Volll/8350 
dated- 12 ,05 .20115, 10.07.2015 
and 07.09,2015 
(referred in Para 3.57 at Page­
58) 

From Authority-Has 
sought a clarification 
from MoCA and AAl 

Attached 

Att ached4 . Letter-24.0 2.2016 
(referred in Pa ra 4.12 at Page 69) 

From MIAL to the 
Authority 

5. Letter dated 18.12.2013 
(referred in Para 5.1 at Page 76 ) 

Copy of letter received 
from SCAS dated 18th 
December, 2013 

Alrea dy uploaded 
under Annexure lA 
to c.P No. 10 /2015­
16 



S.No LETTER FROM/TO RESPONSE TO 
AERA 

6. Letter dated 24.12.2013 
(referred in Para 5.1 at Page76 
,poin t3) 

Letter received from 
BCAS dated 24th 
December, 2013 4 

Already uploaded 
under Annexure 1A 
to c.r No. 10/2015­
16 

7. Letter No. MIAL/CEO/138 dated 
18.11.2013 
(referred in para 5.1 at Page 77 
,3rd Line from top) 

From MIAL to Secretary, 
MoCA 

Already uploaded 
under Annexure 1A 
to c. p No. 10/2015­
16 

8. Letter dated 29.03, 201 4 
(referred in Para 5.6 at page 83 
.paragraph 3) 

From MIAL to MoCA Not available with 
AERA 

9. Letter dated-20.08 .2015 
(Referred in Para 5.9 a t Page 90; 
above (a) ) 

From MIAL Not available with 
AERA 

10. letter No. 24011/25/2014-AD 
dated 21.04.2015 
(Referred in Para 5.43 at Page 
106) 

From MoCA Already uploaded 
as Annexure to C.P 
No. 9/2015-16 
dated 4.11 .2015 in 
respect of DF for 
Metro connectivity 
at CSIA. 

11. Letter dated 31.07.2015 
(Referred Para 5.9 4 at Page 138) 

From MIAL to The 
Authority 

Already uploaded 
as Annexure in 
AERAwebsite 
under Annexure1G 
to c.r. No. 
10/2015-16 

12. Letter No.AV.24032/037/2011­
AD 
dated 12,03.2012 
(Referred in Para 9.3 at Page 
174) 

From Stakeholders to the 
Authority 

Vide letter under 
reference, MoCA 
forwarded the 
report of SBI Caps 
which is available 
on AERAwebsite . 

13 Letter no , MLAL/VPR/10 
dated 10.03.2014 
(Referred in Para 14.56 at page 
no. 286 in point [b) ) 

MIAL To the Auth ority Not available with 
AERA 

14 Letter no G-17018/7/2001-AAJ 
(referred in para 18.8 at Page 
308) 

From MoCA Attached 



S.No LETTER FROM/TO RESPONSE TO 
AERA 

15 . Press Release 88444 dated 
16.10.2012 
(referred in para 2.3 at page no. 
19) 

Already uploaded 
in AERA website 
under Annexure to 
c.r. No. 32/2012­
13 
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File No. .A£RAj20010jmPjDIAL/CP-:II1;013-1-4}vol-n 
Airports Economic Regulatory Authority of India 

***** 

·1~G,o 

AERA Building, 
,Administrative Complex, 

Safdarjung Airport, 
New Delhi 110 003 

Dated the 12th May, 2015 

To 

- - - -

Member (Finance), 
Airports Authority of'India, , ­
Rajiv-Gandhi Bhawan, ' 

.New DeW -110003. 

Q1\\@J Sub:	 Consultation Paper No. 16/2014-15 dated 28.01.2015 in respect of 
Determination of AeronauticalTariffs in respect of Indira Gandhi 
International Airport, Delhi for the Second Control Period 
(01.04.2014 .... 31.03.2019) - Land monetisation - Reg. 

----~ir-, 
, .:' ::1 ant:directed to . refer to.' the aforesaid Consultation Paper issued by the 

.,.. - -- , -. -' -Authority i,and·:lo :}state ,-thaLthe;:AU~()rity '~vide_P-anLno"-_14.2l,oLthe_Consultation , 
. '. ,'. ' .Paper had,stated, inter-alia, 'theJollowmg: . " . , 

..~ UI:2i:l ~ :~¢dlandiS .gi.;ven itO'n;IA£:f0J.1 ;tb(r"sOle"pui'pOse · ofairport project and
 
". . .' ' ," · ' ,h~~c.e."'there shou1d~be'no ,,'1eakag~?:'ftQm the proceeds ofmonetisation for
 

, .' : " ';'; ' ; , : :r.p~ses , ()tl1'Em-'tlian;~the.:~lW;~pr.ojeet. Land monetisation should yield
 
.""., , ~ ( : < · ' ;, cllpi~tf6r 'su~ive :,pliases~ofle~.ansion of.the airport. Hence the mode
 

, • , " . ' . ' . • ! ' :, : ?:'. of;.lan&m()netiSation'shau1dHd~l:1Y:~he ' only m the form of capital receipts
 
" ; , ,' . , .....,. ,. , ' ; '; ·(seCurity deposits) 'andjh:'sync~.with the: capita1 requirements of successive
 

phases of airportexpansion,	 ,
., . ' " 

" " 1" ­. - - ~ , ,	 , ~ 
14.21.2~ ~Provisions under OMDA seemto indicate that land per se isnot to be
 

. . ... ' . : '.. :regarded,as part of the non-transfer-asset, Hence the revenues attributable
 
.. "- .- - - ~:to -monetiSation -of land per seshould.notbe reckoned.as.revenues from
 

" non-transfer assets. However, in Mode 3 a certain mode of land
 
: monetisation where there is minimal security deposits and minimal lease
 
rentals but a revenue share arrangement between airport operator and
 

. - - - --BubJ essoos_or__developers exists, there may_be nQ__P-l'Qceeds__frQ»lJal1d for 
using for the airport project and such mode may decouple the lease ofland 
from its sole purpose and hence would not be in public interest. 

14.21.3. AAI / MoCAbeing the agencies of the sovereign to have leased the'land to 
.	 . DIALare best placed to prescribe the mechanism for land monetisation by 

DIAL in future and the formulation for treatment of revenue generated 
from monetisation of land towards determination of aeronautical tariff in 
respect of IGI Airport, Delhi. 

I 



;
- - .... ........ J~
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. 2 . You are therefore requestea-to-providi -your-considered view on mechanism 
for land monetization' by DIAL in future and the formulation for treatment of 
reveriue generated by DIAL from monetisation of land earmarked for commercial 
development towards determination of aeronautical tariff in respect of IGlAirport, 

Yours faithfully, 

Delhi. 

3. Your comments in this matter are solicited at the earliest for further ·1 

consideration of the Authority. _ ]1_ 

i 
I 

- .~ 

-.- ­

_~CL-,---. 

~. - 1 
(Radhika. R) j] 

OSD-II - thm\ I': 
Tel: 24695043 ~& ! 
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- " No. AE~/20010iMYrP/DIAL/CP-II/20i3~1~jVol-n I=t-b-&'j 
Airports Economic Regulatory Author-ity of India . I ~ 

,	 ***** ­

AERA Building,
 
Administrative Complex,
 

Safdarjung .Airport,
 
New Delhi 110 003
 

. Dated the 12th May, 2015 

To
 
Shri U.K. Bhatia
 
Under Secretary
 
Ministry ofCivil Aviation,
 

- ----RJijiv GandlifBhawan ,
 
Safdatjung Airport,
 
New Delhi - 110 003.
~C.Y 

.. .. Sub: .Consultation Paper No. 16/20Li-15 dated 28.01.2015 in respect of 
Determination of Aeronautical ,Tariffs in respect of Indira Gandhi 

,A	 
. International .Airport, Delhi for the Second Control Period 
(01~04.2014- 3't:.03~2019) - Land monetisatiori - Reg. 

. Sir . , 
.:~: \ . , ":..: ,.:" '~j~am-;d.ireete<:k'fQ :. :refer ) to· ·: the:-::-aforesaia~Consultation-Paper-i.ssued -by-·the - - - - ~ 

< ,: :',? : (Authority: and ;to ,state : ' tbat~·the Authority vid¢:. Para no. 14.21 of the Consultation 
'.' ..'. .,'.' : ; .P~~r hadstated, in~er~~i!l,,;tllefollowing: 

':,.' .' .; (\r :;L;:..,: ;:: ,. :.,:« ; ,' ··:i4~21~1~<[~sed; lan·dJ[:iSt.m~en\to(.DWi'<feri:thei,~~le~rpurpose of airport project and 
. j(; ",:~' : :. ' : ::,« ~hen~~the1i~"is~mrl.akbeno '·"lealGlge"' :'froill~tlie·proceeds of monetisation for 

i , ;, " :. :-; ""l': " :""" ' . .. 'p'uq>o$eSj::othet;::i!lian.. tlie ,aiiWrt:;pnojee.t Land.monetisatiorr .should yield 
> ' : .: ;" ':, :;< '. ,:;. ":: ' '•. ' ; Capital;foil,~u_ive:phases: l~fi' exPans i<>n'of the airport. Hence the mode. 

. ':); " ' :;':.6:; , ,\ .'1: , ..:.,: . :. '. .. ;: oflandnion.etis'ation :.shouId~;ideally;~be . only-in the form of capital receipts 
, ~ " \ " > " " ;';.':;., : · : (~!!!iJy:<l.~J?O~l~)J:a!ld":i~l. sync(witb,m~' caj>ital req~rements oC~uccessive 
' .' ~ , .' '. phases ofan:portexpanslOn. 

. ... . .' :, .:'. ~ ',>I , ,: , 14.21.2~Provisions ,under :OMDA seem to indicate that land per se is not to be 
: '. ·:·.. : --r;.7· ~· ' · -',' . regarded:as:p-atimf the non-transfer:'assec-HenOO'the'reveIiues -attributable- o

' : tomonctisation.ofland per seshouldnot be reckoned as revenues from 
,:' non-transfer assets. However, in' Mode 3 a certain mode of land 

i·" monetisationwhere there is :minimal security deposits and minimal lease 
rentals but a -revenue share arrangement between airport-operator-and 

: .sub lessees or developers exists; there may be no proceeds from land for 
. using for the airport project and such mode may decouple the lease of land 
from its sole purpose and hence would not be in public interest. . . 

14.21.3. AAI / MoCAbeing the agencies of the sovereign to have leased the land to 
. DIALare best placed to prescribe the mechanism for land monetisation by 
DIAL·in future and the formulation for treatment of revenue,generated 
from monetisation of land towards determination of aeronautical tariff in 
respect of IGI Airport, Delhi. 
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2. you are therefore requestedto provide your considered view on mechanism 
r-Iand monetization by DIAL in future and the formulation for treatment of 

revenue generated by DIAL from monetisation of land earmarked' for commercial 
development towards determination of aeronautical tariff in respect of IGI Airport, 
Delhi. . 

3. Your comments in this matter are solicited at the earliest for . further 
consideration of the Authority. 

Yours faithfully, 

--~-
(Radhika, R) 

OSD-II 
Tel: 24695043 

--- --- - - - - - - - - - - - - - - -tIU - - - - - - - - - ­
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AERA Bulldrng, 
Administnative COmplex, 

Safdarjung Airport, . 
New Delhi1:10 003 

Dated the 10th July, 2015 

To 

~ - - IVJ.cIitb¢r--{F-iiulnce),- - ' 
AiryortsAuthority of-India, 
RajiyGandhi Bhawan, 

- ! 
~~ New Delhi - 110003.(...v 

Sub: Consultation Paper -No, 16/2014..15 dated 28.01.2015 'In respect of 
..Determinatlon of Aeronautical Tariffsin respect of Indira Gandhi 
International ' Airport; Delhi '·f or the S econ d 'Con trol Period ' 

. ' (ol.04 ~2014 ,- 31.03 .2019) - Landmonetisatlon - Reg. 

---~Sir~-- - - - - ' , - _ .....--,-- - ­' , - - , . - - - ­
{; ' 1'. .. ,;lam"diITeotedt~ : refetto ',Autho~~s:;~rUer'letterjof even no. dated12.05..2015 

>.,. ',{on ~;;the · ~,«bove subject : : . ,s¢eking . i;your consiaered ·yj:ew on mechanism for ' land 
"': " )inonetlzaU:oa oy ' :DfA1,dn ,futUre ~ ': 'and !,the ,{otnn:lla:uon for ~treatment of.'j.~evenue 

". '	 ~ .: (£gen.er~ted' : by . iDIAL ' tftom: !,~m6netiZati()n . · of' ~lall d eannarked for commercial
 
.: ::i.develQPment towiu1ls!;detertniriatiou-:;<of .aeronauticaltariff in respect of~IGI Airport,
 
.. , ,:;I)~lhL(CQPy ofletter ,enc1osed forTeference) . .
 

", '2. '. Yourcomments.inthis-matterare awa·ited.:¥ou~re requested to forward the
 
_ .~same ~at the_e.arliest:fQr,JJltther consideration ()fthe~Authority~
 

/	 Yours faithfully, 

\ ~. 
. ) 

(Radhika R.) 
osn-n 

Tel: 24695043 

1~ 
Encl,r As above 
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File -~D~RA/2mnot~/D IALtCP~ n/:01.3"14~ol~lt §>3-~~_=­ -
Ai~ ~llom!-c.l!-~ggl~Jory ~J!.tp. QrJ.tyof ~!1ilia -" ---"-­ -

***** 
- --­ -­ - -­ - - :ARM Bu-udUii-,-"--

Administrative Complex, " 
Safdarjung~Airp()rt, ­

NewDelhi110~603 

. 

Dated the Th September, 2015 ." 

To 
Shri U.K. Bhatia 
Under Secretary 
Ministry ofCivil ~viation, 
Rajiv Gandhi Bhawan , ­
·S.afdm:Lung .A1mort, " 
New Delhi ­ 110 003. 

.. 
: 

! 
I 
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. .Sub: ConsultatioriPapef NO:-16/2014-15 dated 28.01.20is­-in 'respect -of­ :1 
Determination of Aeronautical Tariffs In respect of Indira Gandhi I'iI
International Mrp()tl,. Delhi for the Second Control; __Period II 
(01.04.2014 - 31.03.2019) - Land monetization - Reg. 

Sir, 

I am illreetedtb refer to AutnoritYs earlier leffers qf even no. ,dated 12.05.2015 :i 
and subsequent letter dated 10.07.201/? on the above subject seeking your considered iI 
view on..mechanismJor.Jand.monetization-by-DIAL -in-~~reand . theformulationfor i~ 
treatment of revenue generated by DIAL from monetization of land earmarked for i; 
C<?~mercial d~velopment towards determination of aeronautical tariff in respect of lal ,:; 
Airport; Delh~ (co~y of letters enclosed for reference), The response to the above has c- .. _.:.. " 

not been received till date. -.: - - . . ­
---.,-_----.: - -- - . . ~'-r 

4
' \ '~ I 

\ .~. .~.. It is once again requested. to submit your comments in this matter at theearliest 
----'- - --,._{or-further-consideratien-ef-the-Autherity. - .. . 

\ 

~ Yours faithfully, 
/I 

.~-.' I­

(Radhika R.) 
. ·OSD-II 

Tel.: 24~9~043 

Encl.e As above 1e. 

, ~ . 

•f 
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'l1ffil ~/Govemment of India- @ - ­
'- , - ';:jT'l'R-~ -;f.1ilflil-=:====----== 

Ministry of Civil Aviation ..... _ -~ . 
, Rajiv Gandhi Bhavan, -Q 

, To ~ 

New Del~i: d~lh February' 20~ ~,() 

? CTffk) ,. ~~,~~~V'~ 
" := " , , ~ ,V"~ 

- - - I-­

v/l~he Chairman 
Airports Authority of India,'" 

- ­ A.Block, Rajiv Gandhi Bhavan, 
--­ - - :New-Belhi-- -H 0003,' , 

/..n. ~""'Y ~ 1;;.'" 
. 

y~~ ~iJrtt- a.w«-b 
. .. , r (), 

-~--{;' ~ ~AL12- ft.. 

~ 

Subject ;- '-R;ecommendations of Nm:esl~Chandro_C;ommittee regarding re;uc~'l 
" airport charges. ~ 

Sir, 

Based on the recommendations of the Naresh Chandra Committee on the above 
subject, the Government has considered the question of reduction in airport charges and.it 

--- ,-- - -_-_ has_been deci.(1~d t~l!t : ' 
-------~~--

, (i) 

,\
 
- =--­

-. -,-- - ---	 - -- ­

(iii)	 No landing charges shall be pay.able in respect of :­

- ---- - _ (a)	 air~I~ft_Y'it_h a maximum cert·jfled capacity of less than 80 seats, being 
operated by domestic sehe~iill(fd oJ5etl{tb"rs~ -and 

(b)	 helicopters of all 'types. 

' , (iv)	 Route Navigation Fa-dUty Charges (RNFC) in resPfct of the aircraft with 
maximum All-Up-Weight ;­
(a)	 upto 101000 kg have t'Cl \i)e levied at 20% of the applicable rates of 

welght-cum-distance furmula; and 
(b)	 more than 10,000 kg to 20,000 kg have to be levied at 40% of the 

applicable rates of'welght-eum-distance formula .. 



.

.: -r r r-:­

--- (') 

~ -_..	 ~~- -~_., .- -2: ----- - - ­

2, - The above decision will not be 'applicable to -_Defence-Endaves and Cochin 
International Airport Ltd. A separate request is being sent to Ministry of Defence and 

Cochin Internat ional Airport Ltd, to follow the above. 

3. Airport Auihotity of India may take immediate action furjmplementation of the 

above decisions, with immediate effect under intimation to this Ministry., 

Yours faithfu IIY i 
___	 _ _ _ __....-'1\ I ' .. 

- ----~ -------l-------~----
__. o<~ .. 

Under SOOJlctary'to the Govt. of India 
Telefax: 0I \-246 t0360 ,-.,­

- - ------~- -. __ ... ­

_ _ i	 _ 
-~---------,---

, ­
I 

!. 
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i 
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