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Corrigenda

1. Exhibit 3 of the Consultation Paper (on page 42 of 279) may please be read
as follows:

Exhibit 3: Illustrative Cost of Equity Calculation

CAPM components

Risk Free Rate 7.5% 7.5% 7.5% 7.5%
Equity Market Risk Premium 11% 11% 11% 11%
Equity Beta 0.4 0.6 0.8 1
Cost of Equity 11.9% 14.1% 16.3% 18.5%
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2. Paragraph 9.64 of the Consultation Paper (on page 110 of 279) may please be
read as follows:

9.64 For each relevant month j the Monthly Rebate % (for both Objective and Subjective)
shall be calculated as follows:

Monthly Rebate Objective, MRO; % = Min [1.5, X P; . X, ; ]

Monthly Rebate Subjective, MRS; % = Min [2.5, X P; . X; ]

Where
P; is the maximum rebate percentage per month for each parameters i
X;j = oif monthly standard i in month j is achieved

=1 otherwise

3. Paragraph 32 of Appendix 5 of the Consultation Paper (on page 264 of 279)
may please be read as follows:

32 The common formula applied to derive the asset beta is:
Asset Beta (By) = (1—g)x B+ g x By
Where:
g is the gearing
Be is the equity beta

Ba is the debt beta



