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P'	 Ol1s Economic Regulatory Auth ority of India AAI Cargo Logistics and All ied Services Company Limited 

1. Overview	 of AAI Cargo Logistics and Allied Services Company 

Limited (AAI CLAS) 

1.1.1	 AAI Cargo Logistics and Allied Services Company Limited (hereinafter referred to as "AAICLAS" 

or "the Company") is company setup exclusively to focus on the growth in aviation cargo business 

in India. AAICLAS is a 100% subsidiary promoted by Airport Authority ofIndia (AM). 

1.1 .2 AAI demerged and corporatized the cargo department into a functionally and administratively 

independent organization. This was done in the background of current econo mic boom, the 

importance of air cargo and its impact OIl the overall economy of India. With a vision to become 

the foremost integrated logistics network in India, AAICLAS was incorporated on II th August 

20 16. 

1.1.3	 AAICLAS will work as multi modal interface linking air, surface & water transport, thus, becoming 

the largest networked and fastest logistic solution provider company of India. AAICLAS will 

promote , represent , organize, undertake, establish, conduct, handle, arrange, own, operate, 

participate, facilitate , sponsor, encourage, and provide the business as Cargo Terminal Operator, 

Free Trade Zone, Air Freight Station and Inland container depot for cargo and passengers. 

1.1.4	 Currently, AAICLAS operates in the following Major airports as notified by AERA. 

I.	 Ahmedabad" II . Kolkata 

2.	 Amritsar 12. Lucknow 

3.	 Bhubaneswar 13. MangaJore 

4.	 Calicut" 14. Patna 

5.	 Chennai 15. Pune 

6.	 Coimbatore 16. Srinagar 

7.	 Goa J7. Trivandrum 

8.	 Guwahati 18. Varanasi 

9.	 Indore 19. Visakhapatnam * 

10. Jaipur 

* Operated under outsourced model 
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2 , MYTP submission for First Control Period 

2..1.. I	 AAICLAS hereby re-submits the proposal for determination of tariff for cargo and allied services 

offered at Chennai airport on a standalone basis, co nsidering updated estimates of v arious costs and 

Capital Expenditure. 

2.1.2	 AAICLAS hereby resubmits the Business Plan for Chennai airport together with th e relevant forms 

as prescrihed by AERA. 

2,1.3	 AAICLAS su bmits that the tariff determination for Chennai airport may be done under " light touch " 

appr oach as detailed below. 

3. Analysis of Cargo Guidelin es issued by the Authority 

3. 1.1 Adherence to the guidelines issued by the Authority in this regard - Airports Economic Regulatory 

Authority of India (Terms and Conditions for Determination of Tariff for Services Provided for 

Cargo Facility, Ground Handling and Supply of Fuel to the Aircraft) Guidelines, 2011 (hereinafter 

referred to as "guidelines") - dated 10th January 2011 has to be ensured in the course of assessment 

of the approach to be followed for determination of tariff for cargo operations. 

3.1.2	 The "guidelines" has prescribed the following three stage procedure for det ermining the approach 

for determination of tariff: 

The Authority shall first assess 'materiality' according to provisions of : 
Clause 4 I 

_ _ _ J 

~ 

IThe Authority shall then assess 'competition' according to 
provisions of Clause 5 

TheAuthority shall then assess the reasonableness of existing 
User Agreement(s) , according to provisions of Clause 6 
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3.!.3 Based on the results of the Authority's review at stage 1, stage 2 and stage .3, the approach for 

determination of Cargo operations would be as follows: 

Table 1 - Determintuion ofCargo ope rations 

~$ hnf ~§~1Iil qwn:~ 
,y , 

~~5'i~~ : : 1"" L~! J s~7 ~• 
v i!i -.1 l (ilifitJfil , 

" 'l!n !lC: ~l' " - r -

...1:. -x.~ -'''.1 jj , lIP" 

1 
Is the vo lume of cargo halld k,d 

X '" '" '"considered " material"? 

2 Is the cargo ser vice con sidered 0 v X X
com peti tivc ? 

Are the terms in the exi sting 

3 
user ag reeme nt for cargo 0 0 '" X
ser vices consid ered 
reasonable? 

, 
U gh! 

, 
Ligh t Light .', 

P l" i c c ,~ il PI 
Fi,l ili R C$,lI,lt Totl'th T6uch Tou'ch . . , A ppr oa ch 

A:pp rtillhh Ap-p rtflich Ap p roach 
, 

- .' ~ 

Applicable Chapter of the Guidelines Cha pter V Chap ter V Chapter V 
Chapter III 

&IV 
.-

Key: 

. Legend.s__f--- -+--_. X -+-- o ----1 

Meaning Yes No Not Applicable 

3.2 Stage 1: Materiality Assessment 

3.2. t Extra ct of the Guidelines: 

3.2.2 The materiality index for service provided for cargo facilit y at a maj or airport "A" is defined as: 

Cargo Volume at Maj or Airport A 
Materiality Index eMI ) =	 . , x 100 

C Tota l Cargo Volume at all Maj or Airp or ts 

o	 Where 'Cargo Volum e' represents the total cargo vo lume in MT per annum han dled a t majo r 

a irport A. 

o	 Where 'Tota l Cargo Volum e ' at Major Airports' represe nts the surn total ca rgo volume in MT per 

annum, handl ed at all maj or airports. 
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3.2.3 Where the Mlc ' as calculated above is 2.5% or more at a major airport, the service provided for 

cargo facility at major airport A shall be deemed 'material' . 

3.2.4 If Ml; is below 2.5%, then service provided for cargo facility at major airport A shall be deemed 

'not material' . 

3.2.5 Testing the applicability of guid elines to AAICLAS: 

3.2.5.1	 The period considered for evaluating applicability of the guidelines to AAICLAS is Apr-I 8 to 

Mar-19. 

3.2.5.2	 Source of the data relating to Cargo: http s J(\\,ww.aai .aero/en/bus iness-opportuJlit ie~ /aaj~ 

traffic-news 

3.2.5.3	 To determine the materiality index of Chennai airport, % of cargo handled by Chennai in 

comparison to volume of cargo handled in all the notified major airports is calculated. 

3.2 .5.4	 Calculation of materiality index is as follow s: 

Table 2- Computation ofMateriality Index 

-

-( 
( 

~ r . s" " . ' ~J (j 9 ri :; lf p.01i · 
1 ~ ~lJ: Atfl .'ill ~,srO! ' ~$i~ lV,~~~~ h tfj n I i"l \l ~~ ~JjJ Yt \f ~~ri~~~ .tclk~ .. ' J. rf(j ll ~· -'A.: Gn.;\:H -

.i~ 'J~ foi r ' Hl'-'19 ;?/...~.;: 

I'll : , rn3 li ~ lIIml ~ 
s M' . ,!W" l rae~E t t·jI." . ~ 

2 Ahmedabad AAICLAS 1,01,731 3% Material 

C 3 Am ritsar AAICLAS 1,378 0% Not Material 
4 Benzaluru Non AAICLAS 3,86,849 11% Material 

'( 5 Bhubaneswar AAICLAS 9,670 0% Not Material 
~ 

6 Calicut AAICLAS 17,283 0% Not Material 
7 Chandigarh Non AAICLAS 5,051 0% Not Material 
8 Cochin Non AAICLAS 70,199 2% Not Material- _. . 

9 Coimbatore AAICLAS 12,865 0% Not Material 
/10 Delhi Non AAICLAS 1042,948 30% Material 
("II Goa AAICLAS 4,536 0% Not Material 

~f 12 
..-..-

Guwahati AAICLAS 23,840 1% Not Material 
13 Hyderabad N on AAICLAS 1,44,126 4% Material 
14 Ind ore AAICLAS 11,729 0% Not Material 

.-
Jaipur AAICLAS 18,513 1% Not Material15 - -. .. 

16 Kannur Non AAICLAS 0 0% Not Material 
17 Kolkata AAICLAS 1,55,232 4% Material- -
18 Lucknow AAICL AS 6,111 0% Not Material 

k'" 19 Mangalore AAICLAS 3,287 0% Not Material 
v 20 

-
Mumbai Non I\I\ICLI\S 9.63,460 2 8% Material -. 

21 Nagpur Non AAICLAS 9,416 0% Not Material 
/22 Patna AAICLAS 11,435 0% Not Material 
/' 23 

.. 
Pune AAICLAS 47,392 1% Not Material 

24 Srinazar AAICLAS 7990 0% Not Material 
25 Thiruvananthapuram AAICLAS 25,167 1% Not Material 

t' 26 Varanasi AAICLAS 2657 0% Not Material 
27 Visa khao atnam AAICLAS 3,513 0% Not Materia l 

r, r~tK)  -- -- .-----. .. ..--.---.. - . - 34;'97 ~9!.l xJ' 1 
-~ 

It~.Qli.. ._ '._ . ~ . _.._- --"._ - - --- - - -_..-

0( 
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3.2 .6	 Conclusion of Materiality Assessment: 

3. 2.6 .1 Materiality Index for Chennai Airport is above the threshold % of 2. 5%. Hence, the cargo 

operations in Chennai Airport is considered material. 

3. 3.2	 Apart from AAICLAS, Air India is also a cargo service provider in Chennai Airport. 

3.3.3	 Proportion of volume of cargu handled by AAICLAS and Air Indi a for FY 2018-19 is provided 

below: 

Tonnage 111 MT 

, u .~~ :~ .11'"': / ,h' ~~<I' h-	 -!lJ,ii Hi'I;l,Jo""" ' [fr ".JTf ~I ~~ ,[. . ~i~ , Il"t>,~£ I ~' 0 r, .~,~~N:~r };;~~i' rV r ~l~l i~f.~ill. t. ! :~&A l~M~$J~ ~.:tfi1ilj'd ilt v	 t. ~'-: ';.:>-c. ' :~ 
Apr-IS 6,224 32,1348,614 2834437 12,576 

33,927May-18 5,027 6,464 4299,119 12,888 
Jun-18 6,313 3329,406 5,363 12,421 33,835 

6,184 271 35,263Jut-18 9,467 5,904 13,437 
[3,350Aug-18 6,018 298 352949,186 6,442 

Sep-[8 12,530 5,931 384 33,9369,5 10 5,581 
3216,372 34,4789,734 5,507 12,544oai a .
414 29,632Nov-18 8,254 4,683 10,893 5,388 

Dec-I8 430 29,7968,533 10,864 5,3304,639 
28,139Jan-19 4,995 4898581 4,031 10,043 

448 28,0334,546 8,226 5,147Feb-19 9,666 
5/13 3fi,Oli36 365Mar-19 12,48910.600 5,066 

'~,11l) tn l;DJIi.: ~. X<i i~2 ([O'~":"· lW»l>a~~ (j] ,.. S~ , .~~4 ,'(i !l2.~'T'" I ... • ';..'\1R!F ., ~!J~ 73 1[1N,' .ttKo ~6fO l! 
1\i'BtX';	 ... ,. "	 , t . ..i!l S: l~Yli '~n~,fi'1..{,'F,t o~{6 lJ iH' . I'J •_'f.fM/t; ..~ ~.' 16% ll l.l! r. ,(', "il7o/.ti(l1 P it oorj,;'J-P4r.. 

3.3.4 Air India handles about 16% of the entire volum e of ca rgo handl ed in Chennai airport. Hence, Air 

India is to be cons ide red as a com petitor to AAI CLAS in Chennai . 
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\ . 

3.4 Stage 3: Assessment of Reasonableness of user agreements 

3.4.1	 Since the services are considered 'material and competitive' as per discussions above, according to 

table in para 3, stage 3 testing is not considered relevant. 

3.4.2	 Summary of results of assessment of adherence to "Guidelines" 

3.4.3	 The results of the assessment of adherence to guidelines is summarized below:
 

Table 4 -Results of/he assessment
 

Chennai o Case 2 

Key: 

Yes 

x 
No 

o 

Not Applicable 

3.4.4 Services are material and competitive, hence light touch approach as per Chapter V may be adopted. 
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4. Light Touch Methodology 

4.1.1	 Light touch approach involves submission of projections and expected profitability for the control 

period. This proposal is to be submitted in the forms prescribed by AERA. 

4. l'.2	 Para 11 . of the "Guidelines" stipulate as under: 

"Service Provider (/J), providing Regulated Servicets) deemed either (1) 'not material'; or (ii) 

'material but competitive'; or (iii) 'material and not competitive' but where the Authority is assured 

ofthe reasonableness ofthe existing User Agreement(s), shall submit their Annual TariffProposals 

for approval ofthe Authority, in the manner and form provided in AI.8.1 ofAppendix 1. The said 

proposals shall be supported by the following: 

4,1.3	 Details of consultation with stakeholders along with: 

4.1.3.1 Documented evidence that consultations with stakeholders have been undertaken; 

4.1.3.2 SUmmary of concerns raised by the stakeholders; 

4.1.3 .3 Details of remedial action, if any, undertaken by the Service Provider, with reasons, in respect of 

the concerns so raised;
 

4,1.3.4 Reasons for not addressing the balance concerns.
 

4.1.4	 AAICLAS is in the process of carrying out the user consultation and shall submit the necessary 

documents on comp leti on of the process. 

4.1.5	 Under the light touch approach, a profit after tax (PAT) based approach is formulated to determine 

the revenue requirement for Chennai Airport. 

4.1.6	 Under this method, costs are first projected for the control period. Next, revenues are computed 

after applying a profit after tax margin on the costs. The revenue so computed is compared with the 

revenues expected to be earned during the control period based on the expected growth in .the 

traffic. This comparison results in "excess revenues" or "shortfall in revenues" during the control 

period . 

4.1.7	 For the years in the control period where the actual figures are available, the difference between 

the revenue to be and the revenue earned is calculated as the net excess or surplus. This amount is 

added to the revenue requirement of the first year when projections are used. 

4.1.8	 The cumulative excess or shortfall during the control period is computed. The tariff is 

increased/decreased such that the present value of cumulative excess or shortfall is neutralized . 
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. Overview of Building Blocks 

S. U	 For the purpose of determining the tariff based on profit after tax approach, the company has 

projected the figures for the following building blocks. Based on these projections for each 

individual regulatory block, the excess/shortfall in revenues is computed. 

5,1.1.1 Revenue from Operations 

5.1.1.2 Operating and Maintenance Expenses 

5.1.1.3 Depreciation 

5.1.1.4 Taxation 

5.1.1.5 Reasonable profit after tax % 

5.1.2	 Basis of projections for each of the above building blocks is given in the ensuing paragraphs. 

5.2 Con rol Period 

5.2.1	 As per the AERA Act, a period of 5 years constitutes one control period.AAICLAS came into 

existence in the year 2016· 17 and 2 years have already elapsed. 

5.2.2	 Accordingly, in case of AAICLAS, the company submits that the control period may be considered 

as 7 years including the previously elapsed 2 years. During the period of 2 years that has elapsed, 

the same tariff that was fixed at different points in time was in force. 

5.3 Traffi c 

Qty in MT 

HndiuuJlIlts 

in MT 

Source: Annual Traffic Report-2018-1 9, Chennai A irport 
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5.3.2 The 1O-yearCAGR oftraffic handled by Chennai airport from FY 2009-10 to FY 2018-19 is around 
.	 . 

2.53%. AAICLAS submits that the 10-year CAGR of the volume of traffic handled by Chennai 

airport reflects the future volume of business in this airport. 

5.3.J Based on the abo ve metric, the tonnage projected for the balance years in the current control period 

for Chcnnai airport is as follows , cons idering a growth rate of2.53%:
 

Table 6 - Tonnage projection fo r Chenna! ..Iirport
 

5.4 Operating and M~ intenance Expenses 

5.4.1 Component wise historical operating and maintenance costs of Chennai airport for the past 2 years 

is as follows:
 

Table 7 - Component wise historical operating and maintenance costs
 

'. Ti:l ' ''t<l ;" rM ~ H i> ~1. 3d01J"JJ~ ~26.1 &!1 ~9_J} lI l ;t l ~Uf. rs "" 
Employee benefit expenses 1,548,62 -" Rs. Lacs 1,74<P2 

Operating Expenses Rs. Lacs 3,771-.15 2,818;66 

Administrati ve and Other Exoenses Rs. Lacs 240.96 205.77 

Concession Fees Rs. Lacs -. 6,813.36 6,970.68 

Chq Expenditure allocated Rs, Lacs 465.23 747 .56 

Depreciation Rs. Lacs 1,051.71 680.78 

To ta l O pera ting Ex penses Rs, L ac s 
, 

1 3 ,~8 91 i(13 ' .13 ) 70,1 7 

5.4.2 Basis of projecting expenses for the future years in the con trol period is prov ided below. 

5.4.3 Price-Quantum M ul tip lier: 

5.4 .3.1	 The metric used for forecasting operating and maintenance ex penses is a combination of 

CAGR growth rate to reflect the increase in the quantum of business and Cl'I index to 

factor in the inflation. Hence, this metric may be called the "price-quantum multiplier". 

5.4.3.2	 Projected CAGR rate is provid ed in Para 5.3.2 above. The projected CPI index for the 

first control period is as follow s: 

Table 8 - ihe projected CPI [or IT? 

3.58% 4.10% 4.08 % 4.00 % 4.00% 

Source: - IMF data 
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5.4.3.3	 Following is the price-quantum multiplier for the first control period which is worked out 

by multiplying the CAGR and inflation rates: 

Table 9 . Price-Quantum Mutttptier Calculation 

I 
Imint i'iiffiWfil . . ] HCf. ' 2019f2()ji' ~U2'ffi~ 1 2QZj ~ii p r ~()1~2'3' [[ .~2(1~ $1~. 

V10-year CAGR A 2.53% 2.53% 2.53% 2.53% 2.53% 
Inflation rate, average 
consumer prices B 3.58% 4.10% 4 .08% 4.00% 4.00% 
(Annual % change) 
Price-Quantum 

C=A*B 6 .20% 6.73% 6.71% 6.63% 6.63%
Multiplier 

5.5 Employee Benefi t Cost: 

5.5.1	 The projected employee cost based on the price-quantum multiplier plus additional incremental 

cost is as follows: 

% 25 .37%	 6.7VY({ · 6.6.3% 6.63.% 

Table J() - Projected employee cost 

5.5.2	 As per the projections above, employee cost for FY 2020 increases by Rs. 443 lacs approx. 

(25.37%). Out ofRs. 443 lacs of increase, Rs. 108 lacs is on account of the price-quantum multiplier 

which translates to 6.20% increase in costs. Balance of Rs 335 lacs (Rs 443 lacs - Rs 108 lacs) is 

one-time cost that has been considered to maintain the quality of services provided by the cargo 

station. In order to improve the quality of services, AAICLAS is in the process of filling in the 

vacant postings with suitable personnel. An e-portal team is also being set up to ensure that the 

right persons are recruited for the right jobs. Such accurate staffing would ensure the allocates tasks 

are carried out in an efficient and effective manner, thereby leading to fewer delays in execution 

and increase in the quality of services rendered by each individual in the organization. Cost details 

are summarized below.

Table I I . Emp loyee cost 

1 1l~ W.~ li n ~~ . . -. ----"-'-~-""-'-'=dl__'____~ 
11 Employees proposed to be added (Including 
consultants) 
Contract employee through Government e- Rs. Lac s 
Market lace Portal 

T o ta l Cost Rs. Liles 

119.00 

216.00 
335.00 
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5.6 Operating Expenses: 

5.6.1	 Projected operating expenses based on the price-quantum multiplier plus add itional increm ental 

cost is as follows: 

% increase % 

Table / 2 - Projected operating expenses 

5.6.2	 The major costs which are incurred by AAICLAS under the head of operating expenses include 

repair and maintenance, upkeep expenses and power and fuel. This constitutes about 37% on 

average of the total operating expenses for FY 2017-18 & 2018-19. 

5.6.3	 In order to maintain and continuously improve the quality of services rendered by AAICLAS, it is 

imperative to incur requir ed expenditure for the continuous upkeep of machinery and equipment. 

Conside ring the age of the assets , the amount required to be incurred in maintain ing assets increases 

every year. Further, with the addition of new and upgraded assets, fresh Annual Maintenance 

Cont racts have to be entered into for these. All these events lead to additional expenses which is 

explained below. Hence, the increase in costs in the operating expenses segment is not restricted to 

the increase as per the price quantum multiplier for the initial period . AAICLAS submits that 

compa rative quotations have been obtained at the time of est imating these expenses. 

5.6.4	 Details of Additional cost project for FY 2019-20 and next 2 years is as follows: 

Table 13 - Details ofAdduional cos! projectfor 20 /9 -20 to 20:3 1-22 

I '~, ,or . rl, TIITcul ;n:~_ 11;' ;>c 
~ u; UOl\'1:JiJ..!'" 1"_ ;:Z O l 9~'2 0 1 2 0i'0~ 2r n ~02l: 7.2· ' . 

Towards ET V AMC Rs. Lac s 65.00 
Towards Dual View X-Ray Machin e - 5 Nos. Rs. Lacs 25.00 
Towards ETD - 6 Nos. Rs. Lacs 20..00 
T oward s ICMS AMC Rs, Lacs -- 100.00 
Opex cost on Capex: Refrigerat ion works of Cold 
Storage in ULD Warehouse Rs. Lacs 10.00 
Printing ( Advertis ing) f?l Telephone .- Rs. Lacs 12.8b 
CISF Cost Rs. Lacs 758 .00 -
Maintenance cost for Machines Rs. Lacs 68.00 
Maintenance ofFo rklift Rs. Lac s 120.00 
Electricity- Providing de-stuffing arrangeme nt in NS
06 with operation for 2 ye ars and CMC for 5 years 
after DLP Rs. Lac s 100.00 
R&M - Wat er proofin g works Rs. Lacs .. . . 35.00 -_. 
R&M towards Anti -in sect icide painting of Integrated 
Cargo comp lex Rs . Lacs 65.00 
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9llR.RO 
Rs. Lacs 
Rs, Lacs 

Rs. Lacs 

5.7 Administrative Expenses: 

5.7.1	 Projected administrative expenses based on the price quantum multiplier is as follows: 

Table 1-1 - Projected administrative exp enses 

5.7.2	 Adminis trative and other expenses are incurred to meet day to day running and admini strative of 

the cargo facility at Chennai Airport, 

5.8 Concession Fees: 

5.8.1 As per term sheet between AAI and AAICLAS, 30% of the revenu es from AAICL AS must be paid 

to AAI in consid erati on for right to operate cargo business in AAI Airp orts across India . 

5.8.2 As per the royalty capping order of AERA - Order No. 01/2018-19, this expense is a pass through 

for the purpose of determination of tariff to the extent of 30% of revenu es . 

5.8.3 Based on the forecast revenues as mentioned in Para 5.11.2 below, the concession fees is calculated 

at 30% of the revenu es, which works out as follows: 

Table: / 5 Projected COII CI' 5si(ln ji'p.\' 

Rs. Lacs 
25, 133 26,646 2 8 138 29,714 31,379 

Its . Lacs _ ? ,53 9..81 7,993.82_ '84 4 1.53 8 ,9.14)_~_ 9;413.59 
% 30% 300/0 30% 30% 30% 
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5.9 Allocation of Central Headquarters (CHQ) expenses: 
,	 ' 

5.9.1	 There are identified common expenses which are incurred by the central head-quarters . This is 

incurred tor the company as a whole. These expenses are allocated to each airport on the basis of 

the revenues generated from each of these airports . Total estimated cost and share of cost towards 

Chennai is summarized as follows: 

Table 16 - Allocat ion ofExpenses I.!(Centra l Headq uarters 

2,038.72 2,175 .38 2,319.52 2,473 .21 

% 
65.62% 65.62% 65.62% 65.62% 65.62 % 

Rs. Lacs 
1,253.53 1,337.88 1427.55 1,522.14 1623.00 

5.9.2 Details of additional of additional cost proposed at Chq are detailed as follows:

.11 -,--1'I',c.. ~'~ .- ~~ ' ,,/0. .::.!f:u(t1c lil a:tS:~ II :. ,. 

Additional ChQ Cost 
Employee Cost - New Vacancy and impact of sa lary increas e 
Administrative Cost-Maintenance 

"t,i' ''' H'l1M<~~I 

Rs. Lacs 
Rs. Lac s 

~ ( ~ r9n O ~ ~ii£ 

218.50 
30.00 

Administrative Cost-Electricity 
Administrative Cost-Printing & Advertisement 
Administrative Cost-security 
Administrative Cost -Telephone & expenses & other misc . 
Opex- Misc . purchases 
Opex-Sap & Infra- development 
Opcx-Scrvcr I Lease Line - Hire charges 
Upex-ICMS and MPLS connectivity ._- - . 

.~ . -. 

". . -

Rs. Lac s 
Rs. Lacs 
Rs. Lacs 
Rs. Lacs 
Rs. Lacs 
Rs, Lacs 
Rs, Lacs 
Rs. Lacs 

40.00 
20.00 
12.00 
20.00 
10.00 

150.00 
50.00 

150.00 
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S.10 Depreciation 

S. 10.1 During the demerger of the cargo business from Airports Authority of India (AAI), assets of Rs. 

10,131.9 I lacs of Net block were transferred by AAI to AAICLAS. 

5.10.2	 The company has projected the following additions to fixed asset for the period 2019-20 to 2023

24 for Chennai Airport: 

Table	 /7 - Proj ect ions in Additions 10 Fixed Asse ts 

Rs. in lacs./~.( 
~\':~~ts~ '"2 019;-20"" I ;.• liifi(l ~'2 p ·~:O ~j~~2.1 . oM 2 2~3:'" ". :~ ff2·:tS.2 4~ C1' 1,:cierl l 

Building 890.00 2,988.00 4,220.00 5800.00 4,000.00 17,898.00 
CompoSrw-Freehold ~ 7.50 2,040.00 - - - 2,047.50 
Computers 12.00 11.00 17.00 30.00 39.00 109.00 
Electrical installation 50.00 - - - - 50.00 
Office equipment 250.00 65.00 122.00 155.00 265.00 857.00 
Plant and machinery, 1,347.00 2 555.20 498.00 1297.00 1,059.00 6756.20 

Total 2,556.50 7659.20 4857.00 7,282.00 5,363.00 27,717.70 

5.10.3	 AAICLAS submits that in order to manage the projected growth in the demand for cargo services, 

the investment in capex is required to be done in order to enhance capacity. 

5.10.4	 Useful lives which have been used by the company for computing depreciation on the opening 

RAB and the additions thereafter is as follows :
 

Table 18 - Useful lives of tile asse ts
 
~ 

t ,F" S G'awi! f l rV, Q f1~fic1 ~ iNo': 'ji 6..V.~'ID·s Snl\' l rge' Vnl l1c.~, thsl t~f.offD. u~ ~· c C;'~lti h ri t. 
Building 30 5.00% 3.17% 
Plant and Machinery 15 5.00% 6.33% 
Furnitu re and Fixtures 10 5.00% 9.50% 
Office Equipment 5 5.00% 19.00% 
Road 5 5.00% 19.00% 
Computers 3 5.00% 31.67% 
Electrical Installati on 5 5.00% 19.00% 
Software 3 0.00%_.. 33.33% 
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5.10.5	 The above useful lives considered in the projections are in line with the ones adopted by the 

company in its financi al statements. 

5.10.6	 Based on the RAB and application of useful lives, depreciation projection for the control period for 

the Chennai Airport is as under: 

Table 19 - Depreciation projectionfor the control period 

: 'T! I cL':i:;·ti'QU'ml's't" rD.' Offl\l -"!20Wi10 l'~ o 2 ()12i JA; I liji(f~ I~:2~~ 1 ~~ O2'2",231!'1! JtgPi~: 
Building 
Plant and Machinery 

Rs. Lacs 202 .94 297.56 43 1.19 614.86 74 1.53 
Rs. Lacs 423 .37 547 .96 579.50 661.65 728.72 

Furniture & Fixtur es Rs. Lacs 1.59 1.59 1.59 1.59 1.59 
Office Equipment Rs . Lacs 138.06 150.41 173.59 203.04 253.39 
Road 
Computers 
Electrical Installation 

Rs, Lacs 4.12 4.12 4.12 3.43 0.00 
Rs. Lacs 49.06 51.64 12.90 2 1.12 32.85 
Rs . Lacs 62.75 62.75 62.75 62.75 21.46 

Software - Rs. L acs 3.25 685.00 685.92 674.08 0.00 
-'L ~iDl i> t li.lf , ,.

' rG R~lf [l, ll r.&~~, 1 1~ R H 8 fi; I S~ Ft· IT'S.OH91.t, _I. wj$~lts:~ ,~" ~2~I12{S21, ~ Lff.7.9!Sg>' 

5.11 Revenue from Operations 

5.11.1	 Revenue from operations for the past 2 years at Chennai airport is as follows: 

TaMI! 20 - Revenuefrom opera tionsfor tlu: period 2017· 18 and 20 18-19 

5.11.2	 Forecasted revenues for Chennai cargo operation s for the first control period based on the traffic 

projecti ons and the ex isting revenues without considering increase in rates, is as follows : 

Table 2 1 - Forecast revenues fo r Chennai cargo operationsfor thefirst cont rol period 

Rs. Lacs 25,'1'32.69 
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5.12 Taxation 

5.12.1	 Tax has been considered at the rate of25.17% on the projected profits ofChennai airports for the 

first control period. Projected Tax Expenditure (at revised revenues as detailed in Para 5.4.2is as 

follows: 

Table 22 - Projected Tax Expenditure 

Tax Exp Rs , Lacs 
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5.13 Determining R easonable Profit after Tax % for Chennai Airport 

$.13. 1	 Profi tabili ty of the following peers of Chennai airport were compared to determine a reasona ble 

prof!t after tax. 

5.13.2	 Peers were chosen considering the following criteria: 

5.13.2. 1 Size of operations 

5.13.2.2 Geographical proximit y 

5.13.2.3 Availa bility of reliab le information. 

5.13.3 Based on these criteria, follow ing two airports were fair compe titors to AAIC LAS, Chennai: 

5.13.3 .1 Bangalore 

5.13.3.2 Hyderabad 

5.13.4	 Comparison of profitability is provided below: 

Table ']3 - Profi! Comparison 

Rs. In Ill es 

, 

"'i'
l ~ : II · tJ C :rri I' S 

-. . m 
~e ii' II l\ 1 

2 0 1 g~ t 8 , 
~0 11 (m Il : l i ~ 

_~~2 0 £8~ 19.,..~ I' ~~jf~1~ ~' F1 01 - 18 
.' I E~d ~l:;Tli?itI? 
I\\y:.'2 0.1J.5::'1(j~ 

Reg ulated Revenue 22,7 84.10 23,3 14.55 11,60 1.57 8,381.00 
Other Miscellaneous Income 223.15 1,199.17 1,471.39 338.00 
rro ta l R evenue 23,007.25 24,513.72 13,072.96 8,719.00 
!Employe e benefit expense 1,548.62 1,746.72 - 1,042.00 
Opera ting Ex penses 3,771.15 2,81 8.66 7,479 .97 4,362.00 
Administrat ive and Other 
Expenses 240 .96 205.77 - 16.00 

Concession Fee 6,813.36 6,970 .68 - -

Chq Expenditure allocated 465.23 747 ,56 - -
Depreciation 1,051.7 1 680.78 782.76 200.00 
To tal E xp enditu re 13,891.03 13,170.17 8,262.73 5,620.00 
P rofit Before Tax 9,116.22 11,343.55 4,810.23 3,099.00 
Corporate Tax 3,154.94 3,963.89 1,030.49 669.00 
Ifro fi tl~(ft e l ·~ l rll>: . 
1 "1'9 fjJ >;~i'ter;Tli ~ ~VIJ;U 

~5~1r6J. tS; 

~-----11% 
:- -

i ,J79iG(j 
1~ O % 

1 

-.' 

~'fi 7 9l' 4 

~.9 o/p' 
rfi-

~~43 0 ; ()O' 
1~ 2.8.1~i, 

I" -

Source 

1.	 Menzies aviation bo bba Bangalore Pvt ltd: 

htl p://aera.gov .in/upload/cp/5 c4ah73 I 56f7 cc 28 181925 I 819 .12ill' 

2.	 Menzies Ai r Cargo Pv t. Ltd. I yderabad : 

!.lHRl/ac.L1!..,gov..in .t:upload /CJ2 /599 q~l e 9. ~ 19 3e5 71::J i'vlA ~ PLCPF iD.~J :!. O I} I 8,pd r 
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.' 

5.13.5	 Considering the profitability of the peers, PAT of 25% on Revenue s is considered reasonable for 

Chennai airport. 

5.14	 Profit & Loss Account and Pro posal for Tariff I n rease 

5.14.1	 Based on the projections as mentioned above, summary ofcost projected for the fir st control period 

for Chennai Airport is as follow s:
 

Table 24 - Summary of'c ost projected/or the first control period
 

(A mount in Rs. Lacs) 

v~'iJfft ' l liI1~ r.~ .... i'O:UI7<.l:JM 
'rA'ct!'i:'ut 

~UJ8~f 9 ,t¥\~~i~ \ ~' U~tru Rl s..._ 
~ {I ? O~~'lil 

Jk il1cd iml!i"o 
01202'1- i iii 
Ri'l'6i&'t1"6 II"'~ 

2 1122!~23 ~i 

1l~3 i coHo'mil ' 
.2 mr~'k~~ "-

il' roi'C cfibus , 
Expenditure 
Employee benefit 
expense 1,548.62 1,746.72 2, 189.84 2,337.19 2,493.85 2,659,09 2,835.28 
Operating 
Expenses 3,77 1.15 2818.66 3 96 1.94 4583 .52 5,000.75 5332.10 5,685.41 
Administrative 
and Other 
Expenses 240 .96 205 .77 218.51 233 .21 248 .85 265.33 282.92 
Concession Fee 6,813.36 6,970.68 7,539 .81 7,993.82 8,441.53 8,914.32 9,413.59 
Chq Expenditure 
allocated 465.23 747.56 1 253.53 1,337.88 1,427.55 1,522 .14 1 623.00 
Depreciation 1,051.71 680.78 885.15 1,801.04 1,951.57 2,242.52 1,779.53 
Total Costs 13,891.03 13,170.17 16,048.78 18,286.66 19,564.10 20,935.51 21,619.73 

5.14 .2	 If PAT of 25% on revenues is required to be earned from Chennai in line with its competitors in 

the region, following are the revenues to be earned when reworked consid ering costs projected as 

base: 

Table 25 -s Revenues 10 be earned i/PA T oJ 25% is required 

".. ' ,~:" 
' l ~ll "' i ~ u l,Ul 

~ 2 iJJ~77 1 8l '. 
" 

fi ol8:! t1f 
,~·ttu :l i 5 ~ 

ZOf9..lQO' 2 02 0..2 1. 2021 ~'2 !2 2022t23 
,jPm j ed i'o ll 

:~O23~2:4 ~ 

j \:d unlS\'n r ~ i]tli ~1ni bI1 mFlj.i~ 4t~ ,' lfr:f)t !!d ioi!" Ih'ojccti bfi 
Total Costs 13,891.03 /3,170 .17 16048.78 18,286.66 19,564.10 20,935.51 21,6 / 9,73 

32,101.13Revenues to be 
earned ** 

22,727,97 22, 845.41 24,446.70 27,187.40 28,962 .79 30,859,97 

** ARR required is arrived considering cost incurred/projected for each FY plus concession fees 000% 
on revenue Tax reimbursement 
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5.14.3	 Considering the revenues and costs as detailed above, the PAT of Chennai airport is tabulated 
.	 . 

below: 

Table :16 - Profi tabi lity statement considering costs lind estimated revenues l~~~/?/' 
'; T 

.[>nI' ~.~ l.~.d~s 
Total Revenue 

:.' t2 n 'l;7, -I' ~'" .,201 R:i'9 .1' L '2.0.19 ;2 0 " · ~ ] t'l'n2@2:;l ,'"" _~tO ~~:2~ I ,..:' ,'{.t oi~1jn I;. fi0 2~~'t~ ~ ~ 
. <{-\:cl'!t'flis ti\7t!t'inn~" li~Qj ~ii 6 J! " ,PI'8if d ll5 1l ~ .1itlqi'C'C'Hoil, .iih~Qie.!lHo l i j h' dr£~ 

including other 
income 22,727 .97 22 845.41 24446.70 27,187.40 28,962.79 30,859.97 32,10 1.13 
Expenditure 
Employee benefit 
expense 1,548.62 1,746 .72 2,189.84 2337.19 2,493 .85 2,659.09 283 5.28 
Operating Expenses 3,771.15 2,818 .66 3961.94 4,583 .52 5000.75 5 332.10 5 685.41 
Administrative and 
Other Expenses 240.96 205 .77 _ R __ 218.51 233. 21 248.85 265.33 282.92 
Concession Fee 6,813. 36 6,970.68 7,539 .81 7,993 .82 8,441.53 8,914.32 9,413 .59 
Chq Expenditure 
allocated 465.23 747 .56 1,253.53 1,337. 88 1,427.55 1 522.14 1,623.00 
Depreciation 1,051.71 680.78 885.15 1,801.04 1,951.57 2,242.52 1,779 .53 
Total Opex Cost 13,891.03 13,170.17 16,048.78 18,286.66 19,564.10 20,935.51 21,619.73 
PBT 8,836.93 9,675.24 8,397.91 8,900.75 9,398.69 9924.47 10,481.41 
Tax 3,154.94 3,963.89 2,286.24 2,103.90 2,157.99 2,209.47 2,456.1 2 
PAT 5,681.99 5,711 .35 6,111.67 6,796.85 7,240.70 7,714.99 8,025.28 
PAT to Revenue % 25% 25% 25% 25% 25% 25% 25% 

5.14.4	 For the years which have already elapsed i.e for FY 2017-18 and FY 2018-19, following is the 

comparison between the revenues earned and the revenu es that ought to have been earned, 

considering the costs incurred and PAT of 25%. The same exerci se has also been done for 2019

20 as the tariff increase is proposed only from FY 2020-2 1. 

22 727 .97 

23,007.25 
-279 .28 

22,845.41 

24, 5 13.72 

- J,668.31 

24 446.70 

25, 132.69 

-685.99 

-2,633.58 

MYTP submission for Determin at ion of Cargo & Allied Services	 Page2J of 35 



AirpOrts Economic Regulatory Authority of India AAI Cargo Logistics and Allied Services Company Limited 

5.14.5	 This excess amount of Rs. 2,633.58 lacs have been adjusted in the total ARR of Chennai airport 

for the period starting from FY 2020-21. After considering this excess amount, the net 

shortfall/excess is projected for the balance years in the control period . The workings of the same 

is provided below: 

Table 28 - Computation oj ARR ofChennai airport fo r the! [irs! controi period 

I' i , q 

r 
IIUjflJ ~ O t~l H 

1A'~ \ lI u J5 

'JlQJlIJ \9 

.J,I'A ai f: l l ~ 

2(l !?AP ~ 

l' I·Jm;(illn 

1~ti.2Q:ar . · '29~ 'JP.5~ 
,<, I 

~~~ tl O II ' IP I:lik e tion 

f.W~Wt:~ 

I'nli lic f!on 

II ~M.2~f.rA.; ' 

Jl",d!«'ffill) • 
Revenue that ought to be A 
earned considering a 
2 5% PAT based on cost s 22,727 .97 22.1145.41 :l4,446.70 27,187.40 28,962 .79 30,859.97 32,101.13 
incurred (Target 
Revenue) 
Expected revenues B 
including other income 23,007 .25 24,513.72 24, 165.74 24,572 .43 25,191.23 25 ,825.65 26,476.09 
with [ust traffic increase 
Short fall/(E xcess) C=A-B -279.28 -1 668.3l 280.96 2 6 14.98 3771.56 5034.33 5625.04 
Shortfall/ (Excess) of 
First J years 

D 
-1,666.63 

Adjusted Target 
Revenue 

E=A+D 
22,727.97 22,845.41 24,446.70 25,520 .77 28, 962.79 30,859.97 32,10 1.13 

Discount ing factor at 
14% 

F 1 ) I I 0.88 0.77 0.67 

DIscounted Adjusted 
Taraer Revenue 

G= E-F 
22,727.97 22,845.4) 24,446.70 25,520 .77 25,487.25 23 ,762.18 21,507.76 

5.14.6	 The discounted target revenue from year 2020-2 1 to 2023-24 totaling to Rs. 96,277.96 lakhs has to 

be recovered from approx. 15.49 lacs MT over the same period . If a 3% incre ase in the yield per 

MT (discounted revenues in a year! discounted MT) is allowed from year 2021-22 onwards, then 

the expected increase in the yield for year 2020-21 ought to be 3.41%. The calculations are 

explained below : 

Table 29 - Determination a/yield 

!!JlJ'ti cu)n,l1S 

24,553 .82 25,405 .95 23,745 .7524,446. 70 21,667 .35A 

4.22 4.01 3.71 3.44D " .33 
6 53 15,953 6,156 6 340 6,727C =NB 

3,00%3.41% 3.00% 3.00%D 

* Given only for comparison for determining the increase in 2020-21 
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5.14.7	 Revised revenues for the balance years in the control period are as foll ows :
 

Table 30 - Revised revenues after price increase
 

Yield
 

Traffic
 

Revised expected revenues
 

A 6,156 6,340 

B 4.33 4.44 

C= A*B ?6,646.06 28,138.44 29,71 £1.'1 [ 3 [,378.64 
lacs 

Discount Factor D 1.00 0.88 0.77 0.67 

Discounted Revi sed 
E = C*D 26,646	 24,683 22,864 2 1, [80 

ex ected revenues lacs 

5.14.8 From the above tables , the increase in the tariff/yield is computed in such a way that the discounted 

target revenue for the balance years in the control period is matched with the revis ed revenues based 

on revised tariff yield, which is explained in the table below: 

Table 3/ - Equalizing the Revenues 

A (from G of 
table 28 above 
B (from E of 

table 30 abo ve 
26,6 46 24 ,683 22, 864 21,180 95,372.87 
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5.14 .9	 Thi s matching ensures an equated increase in the tariff over the balance years in the control period. 

5. 14.10 In view of the above, following tariff increase 1S proposed for cargo operations in Chennai airport. 

5.14.10.1 3.41 % increase in tariff for year 2020-21
 

5.1"1.10.2 3% increase in tariff thereafter from 2021-22 till 2023-24.
 

S.15 Justification for proposed tariff increase 

5. 15.1	 Cargo operations rate card was last revised in the year 2013 and the prices have continued while 

the cost have increased significantly. 

5.15.2	 Since the last tariff increase was given in 2016 for Chennai, AAICLAS requests for minimum 

increase to compensate for inflation and to meet the capital investments. 

5.15.3	 Further, the tariff in .Chennai airport for cargo services, is competitive when compared with its 

peers in the region. A comparative analysis of similar service provided at other major airports are 

summarized below: 

Table 32 - Comparative analysis ofs imilar service provided at other Maj or airports in the region 

~~~~~:q ~J~:51~N{~o(; ·e n r.~3i 
:~" 

i~ !lblillilgR:tt'ilS 1 c " ~6: 0 1.M~l)}i i s o l1!iiJ]Y~~ , • .•~-
, ~rm fi)t11 IBtlQ>r,& I, HYd l ~~[(rlil1 ;U ~lol !e~'«~~'ChJl i ' 

Terminal Storage and Processing 
charges (AWB) 
International-Ex ports 
General Cargo 0.74 1.00 1.10 35% 49% 
DGR I Valu able good s 1.47 2.43 2.87 65% 95% 
Peri shable goods 0.74 2,43 2.87 228% 288% 
International Cargo - Imports 
General Cargo I Unaccompanied 
Baggage 

4.96 4.75 5,40 
-4% 9% 

Special Cargo (AVI) 9.89 8.89 10.80 -10% 9% 
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5.15.4	 As seen from above table, in majority of services, rates charged by AAICLAS-Chennai is the most 

competitive. 

5.15.5	 The company faces heavy competit ion from its peers operating at neighbo ring Airports in terms of 

quality of service and it is utmost important for the company to invest in maintenance of assets, 

human resources and upgrade its infrastructure. 

5.15.6	 A nominal increase of 3.41% for FY '2020-21 and a 3% increase for the next year 3 years is 

proposed considering CPI index, to manage its cash flows and fund Capex such as ICMS software 

implementation, construction of elevated car park, replacement of existing ETV, Construction of 

shed, X-ray machines, forklifts, etc ., so as to maintain the quality of service to meet the customers' 

expectations and be at par with international standards. 

MYTP submission for Determination of Cargo & Allied Services	 Page 25 of 35 



" 

Airp Oils Econom ic Regul atory Aut hority of India AAl Cargo Logistics and Alli ed Services Company Limited 

6. List of Tables 

Table 1 - Determination of Cargo operations , , 5
 

Table 2- Computation of Materiality Index 6
 

Table 3 - Proportion of volume of cargo handled by AAICLAS and Air India for FY 2018-19 7
 

Table 4 -Results of the assessment ~
 

Table 5- IIi storical tonnage Handled by Chennai Airport 10
 

Table G- Tonnage projection for Chcnnai Airport 11
 

Table 7 - Component wise historical operating and maintenance costs 11
 

Table 8 - The projected CPI for FCP " 11
 

Table 9 - Price-Quantum Multiplier Calculation 12
 

Table 10- Projected employee cost 12
 

Table 11 - Employee COSl. , 12
 

Table 12 - Projected operating expenses " : 13
 

Table 13 - Details of Additional cost project for 2019-20 to 2021-22 " 13
 

Table 14 - Projected administrative expenses 14
 

Table 15 - Projected concession fees 14
 

Table 16 - Allocation of Expenses of Central Headquarters 15
 

Table 17 _Projections in Additions to Fixed Assets 16
 

Table 18 - Useful lives of the assets " 16
 

Table 19 - Depreciation projection for the control period : 17
 

Table 20 - Revenue from operations for the period 2017-18 and 2018-19 17
 

Table 21 - Forecast revenues for Chennai cargo operations for the first cont rol period 17
 

Table 22 - Projected Ta x Expenditure 18
 

Table 23 - Profit Comparison 19
 

Table 24 - Summary of cost projected for the first control period 20
 

Table 25 - Revenues to be earned if PAT of25% is required 20
 

Table 26 - Profitability statement considering costs and estimated revenues 21
 

Table 27 - Computation of excess/shortfall in earnings for the elapsed period and for FY 2019-20 2 1
 

Table 28 - Computation of ARR of Chennai airport for the first control period 22
 

Tabl e 29 - Determination of yield , 22
 

Table 30 - Revised revenues after price increase 23
 

Table 31 - Equalizing the Revenues 23
 

Table 32 - Comparative analysis of similar service provided at other Major airports in the region 24
 

MYTP submission for Determination of Cargo & Allied Services Page 26 of35 

I =_============~~=~====~==~p====.~~=~====~ ,_~"=:=d 



Orts Economic Regulatory Authority ofIndia AAI Cargo Logistics and Allied Services Company Limited 
'. 

7. Airport - Form :F14(b) - Annual T ariff Proposal for tar iff year for 

FY - 2019-20 

Cargo Charges at Chennai International Airport, Chennai 

7.1 Export Cargo 

2. Special & Valuable 1.47 245 .00 1.50 245.00 

3. Perishable 0.74 125.00 0.76 125 .00 

NOTESi [Export Cargo] 

a)	 The free period for export cargo shall be 12 hours, or as applicable based on the government regulations, for
 
examination/processing by the Shippers.
 

b)	 10% discount in the Terminal, Storage and Processing charges will be granted to Exporters, who opt for
 
engaging their own manpower for offloading carg o from their vehicles at Truck Dock and shift ing to Custom
 
Examination Area and handing over to Airlines/Terminal Operator, wherever it is applicable.
 

c) Consignments of human remains coffin including unaccompanied baggage of deceased and human eyes will
 
be exempted from the purview of Terminal, Storage and Processing charges & Demurrage charges.
 

d) Terminal, Storage and processing charges are inclusive of Forklift charges wherever Forklift usage is
 
involved. No separate Forklift charges will be levied.
 

e) Special cargo consist s of live animals, hazardous goods and valuable cargo.
 
f) Charges will be levied on the 'gross weight' or the 'chargeable weight' of the consignment, whichever is
 

higher. Wherever the 'gross weight' and (or) 'volume weight ' is wrongly indicated on the Airway Bill and 
is found more, charges will be levied on the ' actual gross weight' or ' actua l volumetric weight', whichever 
is higher. 

g)	 For rnis-declaration of wei ght above 2% and up to 5% of declared weight, penal charges @ double the
 
applicable Terminal, Storage and Processing charges and for variation abov e 5%, the penal charges @ 5
 
times the applicable Terminal, Storage and Processing charges will be leviable on the differential weight,
 
subject to minimum amount equivalent to the applicable minimum Terminal, Storage and Processing charges.
 
No penal ch arges will be leviable for variation up to and inclusive of 2%. (For any variati on, all the
 
documents/ records to be invariably amended). No weight variation acceptable in the case of VAL
 
consignm ents .
 

h)	 All Bills sha ll be rounded off to the nearest of Rup ee l/-. 
i)	 Valuable argo consists ofgold , bullion, currency notes, securities, shares, share coupons, travelers ' cheques,
 

diamonds (including diamonds for industrial use) , diam ondj ewelry,jewelry & watches made of silver, gold
 
platinum and items valued at USD 1000 per Kg. & above.
 

j) Terminal Operator shall levy packing/repacking charges @2% ofpackages per shipping bill with a minimum
 
of Rs.20 /= per Airway Bill. Packing / Repacking charges will be at Rs.I 0/= per packet.
 

k) XBIS usage charges is Re. l/= per kg subject to minimum of Rs. 150/= per shipment. The same is applicable
 
for ODC shipment where physical check with the help of ETDs are facilitated .
 

1) Charges shall be leviable separately for installation/ commissioning/ maintenance of air cargo inspection
 
system (AC IS) as st ipulated by CBl C, as & when implemented.
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m)	 All the above charges are excluding GST, which will be levied at applicable rates announced by Gol from 
time to time. 

7.2 Import Cargo 

a,	 Terminal, storage and processing charges: 

1. 

2. Special & Valuable 9.89 

b.	 Demurrage Charges: 

Free storage period for import cargo shall be 48 hrs, (02 working days) from the date and time of 
segregation reflected in the ICEGATE.For the next 48 hrs, (02 working days), demurrage will be 
charged at "per kg. per day" non-cumulative basis, provided the consignment is cleared within 96 
hrs. (04 working days), from the date and time of segregation reflected in the ICEGATE. Ifclearanee 
is affected after 96 hrs. (04 working days), demurrage will accrue for the entire period from the 
date/time of segregation reflected in the ICEGATE as follows:

2. 

3. 

Special 

Valuable 

640.00 

1280.00 

(c) Opening / Repacking Charges.: -Rs.10/= per pkg. subject to minimum of Rs.20/= per consignment. 

NOTES: [Import Cargo) 

a) Consignments of human remains, coffin including baggage of deceased & human eyes will be exempted 
from the purview ofTerminal, Storage and Processing charges & Demurrage charges. 

b) Terminal, Storage and processing charges are inclusive of Forklift charges wherever Forklift usage is 
involved . No separate Forklift charges will be levied. 

e)	 Charges will be levied on the 'gross weight ' or the 'chargeable weight' of the consignment whichever is 
higher. Wherever the 'gross weight' and (or) volume weight is wrongly indicated on the Airway Bill and is 
actually found more, charges will be levied on the ' actual gross weight' or 'actual volumetric weight' or 
'chargeable weight' whichever is higher. 

d)	 Special Import Cargo consists of cargo stored in cold storage, live animals and hazardous goods. 
e)	 Valuable cargo consists of gold, bullion , currency notes, securities, shares, share coupons, travelers' cheques, 

diamonds (including diamonds for industrial use), diamond jewelry , jewelry & watches made of silver, gold 
platinum and items valued at USD 1000 per Kg. & above. 

f)	 All Bills shall be rounded off to the nearest of Rupee 1/-. 
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g)	 Any product! commodity having inbuiltl mounted with Lithium batteries will be continued to be treated as 
Hazardous Cargo for storage I handling purpose but attract only general cargo TSP rate during the clearance 
within the free period. However Special charges leviable beyond the free period . 

h)	 Wherever 24 hours operations are NOT implemented due to lack of presenee of all relatedl regulatory 
agencies, Rs. 5001- per consignment will be levied as overtime charges in addition to next working day 
demurrage charges. 

i)	 Import consignment meant for Air Freight Station (AFS) only in ULD forms will attract 50% of TSP 
charges(presently it is Rs 2.50per kg) subject to clearance from Air Cargo Terminal within the period 
stipulated by Customs at the Station in order to achieve redueed dwelling time at Air Cargo Terminal. 

j) XBIS usage charges Re , 1/= per kg subject to minimum ofRs. 1501= per eonsignrnent (as per the requirement 
of Customs for speedy clearance of import cargo). 

k) Charges shall be leviable on airlines separately for installation/ commissioning! maintenance of Air cargo 
Inspection System (ACIS) as stipulated by CBIC, as and when implemented. 

I) All the above charges are excluding GST, which will be levied at applicable rates announced by Gol from 
time to time. 

2.	 Schedule of Charges/ Discountsl Incentives leviable/ payable onl to Airlines for various Cargo 
Handling Services rendered by AAICLAS at the Cargo Terminal: 

1. 
. S'i' : ~NolJ d~_--_. 1-ID ,Ill . <:' 'II : ·R ni · ti.c ti' m 'rl}~~U~s~i'rwJi,t~S" ". _r.iI!D~}~~~i ' ~ L~ ~l"l'~ @ lflW!Y~s:~,tt 

1. Storage charges for General export uplifted beyond free 
period 

1.81/Kg./day 

2. Storages charges for valuable Export Cargo Perishablel 
Live Animals and Hazardous Cargo uplifted beyond free 
period shall be two times of normal 

3.62/KgJday 

3. Penal/storage charges on Airlines for not handing over of 
general import cargo to the customs appointed custodian 
within 04 hours of flight landing (i/c courier cargo) 

I. General Bulk Cargo 

ii. Loaded ULD 
-  .'....• 

Penal I storage charges on Airlines for not handing over of 
'Val'lHaZ/Perishable/Live Animal import cargo to the 
customs appointed custodian within 04 hours of flight 
landing (i/c courier cargo) -- - - -

Rs. 1.81 (Kg/day) 

Rs. 723 (ULD/day) 

i. Valuable 

ii. Haz./PER/Live Animals 

iii. Minimum per consignment I AWB 

Rs. 4.57 (Kg/day) 

Rs. 3 .00 (Kg/day) 

Rs .252.00 
_... . 

S.	 NOTES: 

a)	 Demurrage charges on Import Transshipment cargo will be as applicable to Import cargo except that 
no handling charges shall be levied on the airlines handled by AAICLAS where the TP cargo handed 
over to the airlines on airside designated area on the airport. 50% discount will be applicable on 
TSP/ handling charges where the import transshipment cargo moved in ULD form to the other 
Airports of AAI by road in the free period. 

b)	 Demurrage charges on transshipment cargo from Domestic to International and from International 
to International shall be treated as same as applicable for export cargo, after allowing the normal 
free period 

c) The free period for export cargo for the carri er from the time of entry in bonded area till upliftment 
shall be 36 hI'S. as per Government Directives as of now. 

d) All Bills preferred by the Handling Company shall be rounded off to the nearest Rupee. II· 
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e) No free period may be allowed on second time handling!upliftment of expo rt cargo from cargo 
terminal. Applicable charges (Demurrage/Storage) shall be levied. 

t) In cas e ofTransit ULDs brought by the Airlines handed over to AAICLAS for Storage in the Bonded 
Area/ETV stacker for any reasons, the storage charges as per para 3.1 & 3.2 above) shall be levied. 

g)	 The free period for export cargo for the NSOs in the bonded area, would be same as applicable for 
scheduled carrier as per the government regulations issued from time to time, from the time of 
physical acceptance at bonded area. . 

h) XBIS usage charges Re, 1 per kg subject to minimum of Rs. 150 per consignment. The same is 
applicable for ODC con signment where physical check with the help of ETDs are facilitated . 

l) Charges shall be leviable separately for installation/ commissioning! maintenance of Air Cargo 
Inspection System (ACIS) as stipulated by CBIC as & when implemented. 

j) Addl. Packing services required by Airlines for any shipment shall be additionally chargeable. 
k) The above charges are excluding GST, which will be levied at applicable rates announced by GoI 

from time to time . 
1)	 All the Scheduled Airlines shall maintain Security deposit for adequate amount as prescribed by 

AA ICLAS for the cargo operations apart from the security deposit for License fee and enter into an 
agreement for availing credit facility as per the policy prescribed from time to time. 
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7.3	 Domestic Outbound Cargo Charges leviable on Shippers/ Consignor(s) 

etc. 

~1'~1~(Ob 

l. 

2, 

I ~ j 1:yJ)¢{o"ft.(lili,g,9JJ
Standard Charges for processing & 
Handling at Air Cargo Terminal 
a) General Cargo 
b) Special (AVI) #/ PERI 
HAZARDOUS/ VAL 
Demurrage Charges / Storage (per day) 

' R ~'IWrll~cii 

0.75 
1.50 

Minim ill iT'G Jiff~~ .... 

110 
220 

3. 

a) General Cargo 
b) Special (AVI) #/ PERI 
HAZARDOUS/ VAL 
Amendment of Airway Bill 

0.75 
1.50 

100.00 per A WB 

110 
220 

4. Return Cargo Charges 100.00 per AWB 

5. Strapping IRe-packing Charges 10.00 per package subject to minimum of 
Rs.20/= per AWB 

Notes: 

a)	 The free period for outbound domestic cargo shall be 12 hours for examination/processing by the 
shipper/consignor/authorized representative etc. and 12 hours for Airlines at SHA. 

b)	 10% discount in the domestic cargo handling charges will be granted to the shippers/consignors who 
opt for engaging their own manpower for offloading cargo from their vehicles at Truck Dock and 
shifting to the examination/storage area before handing over to the airlines concerned, wherever it 
is applicable. 

c) Consignment of human remains, coffin including unaccompanied baggage of deceased and human 
eyes will be exempted from the preview of domestic cargo handling & demurrage charges. 

d) The domestic cargo handling charges are inclusive of forklift charges wherever forklift usage is 
involved. No separate forklift charges will be levied . 

e) #As per lATA definition, Special cargo consists of cold storage, live animals, hazardous goods & 
valuable cargo. 

f)	 Charges will be levied on the 'gross weight' or the chargeable weight' of the consignment, 
whichever is higher. Wherever the 'gross weight' and (or) 'volume weight' is wrongly indicated on 
the Airway Bill and is found more, charges will be levied on the 'actual gross weight' or 'actual 
volumetric weight', whichever is higher. 

g)	 For mis-declaration of weight above 2% and up to 5% of declared weight, penal charges @ double 
the applicable domestic cargo handling charges and for variation above 5%, the penal charges % 5 
times the applicable domestic cargo handling charges will be leviable on the differential weight, 
subject to minimum amount equivalent to the applicable minimum domestic cargo handling 
Charges. No penal charges will be leviable for variation up to and inclusive of 2%. No weight 
deviation permissible in VAL cargo . 

h)	 All the Bills shall be rounded off to the nearest of Rupee 1/·. 
i)	 All the above charges are excluding GST, which will be levied at applicable rates announced by 

GoI from time to time. 
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7.3.1 Domestic Inbound Cargo Charges leviable on Consigneets) etc. 

S, r; I ' ~_Q, ~I -<lj I !,v'l l galf~: t l'i!6 ,It') .-:R~Kifll ~l i n'inlU I ii ~:~~fHi'rrg£L_=c 

- --- -

1. Standard Charges for processing & 
Handling at Air Cargo Terminal 
a) General Cargo 0.75 110 
b) Special (AVI) # / PERl 
HAZARDOUS/ VAI. 

1.50 220 

2. 2. Demurrage Charges / Storage (per 
day) 
a) General Cargo 0.75 110
b) Special (AVI) # / PERl 
HAZARDOUS/ VAL 

1.50 "
220 

Note: 

a)	 The free period for inbound domestic cargo shall be one working day for processing/delivery by the 
consignee/authorized representative etc. 

b)	 10% discount in the domestic cargo handling charges will be granted to the consignee/authorized 
representative who opts for engaging their own manpower for loading cargo into their vehicles for 
delivery at designated areas from the airlines concerned, wherever it is applicable. 

c) Consignment of human remains, coffin including unaccompanied baggage of deceased and human 
eyes will be exempted from the purview of domestic cargo handling & demurrage charges. 

d) The domestic cargo handling charges are inclusive of forklift charges wherever forklift usage is 
involved. No separate forklift charges will be levied. 

e)	 Charges will be levied on the 'gross weight' or the chargeable weight' of the consignment, 
whichever is higher. Wherever the 'gross weight' and (or) 'volume weight' is wrongly indicated on 
the Airway Bill and is found more, charges will be levied on the 'actual gross weight' or 'actual 
volumetric weight', whichever is higher. 

£)	 #As per lATA definition, Special cargo consists of cargo stored in cold storage, live animals, 
valuable & hazardous goods. 

g)	 "'Valuable cargo consists of gold, bullion, currency notes, securities, shares, share coupons, 
travelers' cheques, diamonds (including diamonds for industrial use), diamond jewelry, jewelry & 
watches made of silver, gold platinum & items valued at US$ 1000 and above. 

j) All the Bills shall be rounded off to the nearest of Rupee 1/-. 
k) All the above charges are excluding GST, which will be levied at applicable rates announced by 

Gol from time to time. 
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\ . 
.3.2 Schedule of Charges leviable on Non-Scheduled Operators 

III Ii ;r -,imli-t il)iih I js'()'i1S~i··'11 eM' I "'i' ~U(lTp c§!-fS,F.,!lW; 
Storage charges for export cargo up lifted beyond free period 1. 2.99 / Kg. / day 

2. Storage charges for export valuable perishable cargo, live animals and 6.0 2/ Kg . / day 
hazardous cargo uplifted bev ond free period 

3. Penal /Storage charges on Airlines for not handing over of general
 
import cargo to thc customs appointed custodian within 04 hours of
 
flight landing (i/c courier cargo)
 

"
I. General Bulk Cargo Rs. 2 .99 Kg. / day 

ii. Loaded ULD Rs. 1 I 94/ULD/day 

Penal / Storage charges on Airlines for not handing over of
 
'Val '/Haz/Perishable/Live Animal import cargo to the customs
 
appointed custodian within 04 hours offlight landing (i/c courier cargo)
 

i. Valuable 7.5 2Kg. / day 

ii. Haz./PERJLive Animal 4.98Kg. / day 
._. 

Rs.414.81111. Minimum charges per consignment (AWB) 

Note: 

a) Demurrage charges on Import Transshipment cargo will be as applicable to Import cargo except that no 
handling charges shall be levied on the airlines handled by AAICLAS where the TP cargo handed over 
to the airlines on airside designated area on the airport.50% discount will be applicable on TSP/ hand ling 
charges where the import transshipment cargo moved in ULD form to the other Airports of AAI by road 
in the free period. 

b) Demurrage charges on transshipment cargo from domestic to international and from international to 
international shall be treated as same as applicable for export cargo, after allowing the prescribed free 
period. 

c) The free period for export cargo for the NSOs in the bonded area, would be same as applicable for 
scheduled carrier as per the government regulations issued from time to time, from the time of physical 
acceptance at bonded area . 

d) All bills preferred by the handling company shall be rounded off to the nearest higher of Rupee 11-. 
e) NSO operators/their authorized agencies shall register with Terminal operator alongwith all required 

permission/documents from Customs & DGCA and various other regulatory agencies and are required 
to maintain security deposit with AAICLAS equivalent to two month's transactions. In addition to 
security deposit, NSO operators may maintain running account with AAICLAS with adequate balance 
to avoid Cash & carry model. 

f) No free period may be allowed on second time handling / upliftment of export cargo from cargo terminal. 
Appli cable charges (storage) shall be levied. 

g) In case of transit ULDs brought by the Airlines hand ed over to AAICLAS for storage in the bonded area 
/ ETV stacker for any reasons, the storage charges as per para I & 2 shall be levied. 

h) XBIS usage charges Re . 1 per kg subject to minimum ofRs. 150 per consignment. The same is applicable 
for OD C consignment where physical check with the help of ETDs are facilitated . 

i) Charges shall be leviable separately for installation/ commissioning! maintenance of air cargo inspecti on 
system (ACIS) as stipulated by CBIC, as & when implemented . 

j) All the above charges are excluding GST, which will be levied at applicable rates announced by Gol 
from time to time. 
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7.4 International Courier Cargo Tariff / Rates 

,--- -
Tariff Heading Rates with min imum chargesS. No. 

a) Import: 
---

Facilit ation Charges (segr egation, handling, XBIS Rs. I 6 per Kg, minimum of Rs.160 per flight 

usage, Customs facilitation etc .) 

b) Export: 

Facilitation Charges Rs. 121- per bag subject to minimum of Its. 

1201-per shipment 

c) X-Ray machine usage charges-Export Re. 1/- per kg subj ect to minimum ofRs. 150 

per shipment 

d) Import Demurrage Charges: 

Minimum demurrage charges Minimum Rs . 1001- per consignment 

During the free period as per government No demurrage charges 

regulations (currently it is 48 Hours from 

segregation) 

Beyond 48 hrs.-upto 96 hours Rs. 3 per kg per day (non-cumulative) 

Bey ond 96 hrs .-upto 720 hrs Rs. 4 per kg per day (cumulative with no free 

period) 

Beyond 720 hrs. (beyond 30 days ) Rs. 5 per kg per day 

e) Amendment Charges" Rs . 100 per amendment 

f) Opening I Re-Packing charges Rs.IO per pkt. subj ect to Rs.20 per 

consignment/shipment at Import/Export 

Not e: 

I ,	 10% discount allowable on Export facilit ation charges for the courier agencie s using their own 
manpower in off-loading their couri er cargo from Trucks, shifting to Customs examination area 
before handling over to resp ective Airlines with Customs LE O, wherever appli cable, 

2.	 Amendment Charges" would be appli cable, if only there are any changes that are required to be 
carried out on the Airway Bill , Way bill and! or marking of the package at the request of the use r or 
Customs , at any stage of haudling of consi gnm ent, whether for export or imp ort or Transshipment. 

3 .	 On introduction of Express Cargo Clearan ce Syst em (ECCS), the charges stipulated by CBIC & for 
maintenance of ECCS by AAICLAS, separate charges shall be leviable on Courier Agencies. 

4.	 Charges sha ll be leviable separately for installation/ commissionin g! maintenance of Air Cargo 
Inspection System (ACIS) as stipulated by CBlC, as & when implemented. 

5, All Bills shall be rounded off to the nearest of Rupee II-, . 
6.	 All the above charges are excluding GST, which will be levied at appli cabl e rate s announced by Gol 

from time to time. 
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7.5 Regu ated Age t Facilitation (for Export & Domestic Out boun d): 

a) X-ray machine usage charges Re.l per kg, sUbject . to 

Rs.l50 per shipm e n t 

minimum of 

b) Screening & Certifica tion'charges 

i)Export Rc; .l .50 per kg, sUbject 

Rs.1'SO per shipme n t 

to minimum of 

ii ) Domestic outbo und Rs. ] .32 per kg, sUbject 

Rs.l 20 per shipme n t 

to minimum of 

c) Escorting Charges From export cargo termin al to 

aircraft or vice versa 

Rs.1.50 per kg, su bj ect to minimum 

Rs.l ,500 per flight 

of 

Note: 

a)	 All the above charges are excluding GST, which will be levied at applicable rates announced by Gol 
from time to time . 
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CHENNAI 
, 

~ .I Cargo Logist ics and Allied Services Company Limi ted [In Lakhs] 
As submitted by AAICLAS As per Authority 

Annual Compliance St atement (ACS) 2.017-18 2.018-19 2.018-19 2017-18
 
CHENNA)51. No. Particulars ( HENNAI CHENNAI CHENNAI 

Revenue '" 
1
 Revenue fr om Regulated Serv ice 21715 .95
 21839.53 22823.2 5
 22358. 23
 

Other than Regulated Serv ices 2
 1291 .29 2674.18 649.01 1690.46 

Total Revenue {( 1)+(2)} 2300 7.24 3
 24513.71 23007.24 24513.7 1
 

EXPENSE*" 
Empl oyee Benefit Expen ses 1548.62 1746.71 1
 1548.62 1746.71 

Operat ing Expen ses 3771. 15
 2818 .65 3771.15 2
 2818.65 

administr ative & Other Expenses 240.95 205.77 240.95 205.77 3
 

Depreciati on and Amortisation Expens es 1051.7 4
 680.78 1051.7 680.78 

Concession Fees 6970.67 5
 6813 .35
 6813 .35 6970.67 

747 .56
 CHQ Expend iture Allo cated 465 .23
 747.56 6
 465.23 

7
 Provision of Bad & Doubt ful Debts 

Total Expenses 13170.16 8
 13891.03 13891.00 13170.14 

REGUATED PROFIT " 
5995 .18
 8467.2 3
 Regulated Profit 6533 .62 9653.11 1
 

Tax Expenses 432. 15
 1008.25 432.15 1008.25 2
 

Regulated Prof it afte r Tax 6101.47 4986.9 3
 8035.08 8644.86 3
 

REGULATED ASSET BASE * 
9080.20 1013.19 9080.20 Opening RAB (Gross Block) 1013.19 1
 

1085.09 1085.09 Capex Expenditure (Add it ion ) 2
 

Disposal/Transfer 3
 

1051.7 680.78 1051.7 680.78 4
 Depreciat ion 

9484.5 1
 9080.2 9484.51Closing RAB (Net Block) 9080.2 5
 

6
 Agerage RAB 9606. 05 9282.36 9606 .05 9282 .36 

7
 68% 65% 104% Ret urn on Aver age RAB 88% 

YIELD PER UNIT" 
4,17,787 4,11,613 4,17,787 4,11,613 1
 Tot al Tonnage in MT 

24% 37% 39% 2
 28% Profi t Margin 

3
 27% 20% 35% Profi t Ma rgin post Tax 35% 
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AAI CARGO LO isn cs A 0 ALLIED E VICE O. LTD.
 
CHEN AI AIRPO T :: CHENNAI- 600 027
 

NO.AAICLAS/CHN/3201/2019/ Dated: 25.02.2020 

Summary record of discussions held during the A RA Ta riff Consultative 
Meeting for Cargo Handling Charges at Chennai Air Cargo Complex, held on 
20.12.2019 at 1600 hours in the rident Hot el, Chennai 

The following were present: 

AAICLAS : 

1. Sh. Keku Bomi Gazder, CEO 
2. Sh. D. Muralidharan, RM-SR 
3. Sh. K. Selvakumar, COO 
4. Sh. Ranjit K. Das, CFO 
5. Sh. V. Shanthamurthy, Jt. GM (Cargo) 
6. Sh. K. P. Saseendran, SM (Cargo) 
7. Sh. N. Devendran, Mgr. (Sec) 
8. Sh. R. Venkataramanan, Engr-Civil 
9. Sh. A. P. Narayanan, Engr-Elect 
10.Sh. Shantanu Saha, Manager-Fin 
1l.Sh. R. Kannan, AM (PA) 
12.5mt. S. Sivakami, AM (PA) 
13.5mt. Gladsy Denson, JE (Cargo) 

.J 
14.Sh. K. Unnikrishnan, Dy. Director 

General 

AFS t ICD: 

15.Sh. L. M. Sundaram, Kerry Indev 

ACAAI: 

1. Sh. Dinesh Krishnan, Secretary 
2. Sh. N. Sivasubramanian, Member 
3. Sh. Asad Cassim, Member 
4. Sh. Santosh Sundaram, Member 

CCBA: 

5. Sh. S. Nataraja, President 
6. Sh. R. N. Sekar, Secretary 
7. Sh. G. Tamizhvanan, Member 

BAR-CSt Airlines: 

8. Sh. Prasant Nair, Chairman 
9. Sh. Lionel Stany Pereira, Member 
10.Sh. S. Arun, Member 
11.Sh. Raviraj Shetty, Member 
12. Sh. A. R. Manoj, Member 

13.Sh. Md. Riaz, Air India 
14. Sh. D. S. Narayanan, Air India 

At the outset Regional Manager-SR, AAICLAS welcomed all the stakeholders for making it 
possible to attend the programme for deliberating the proposed AERA tariff for cargo 
handl ing services at Chennai Air Cargo Complex which was last revised during 2010 . 

Regional Manager-SR, AAIC LAS form ally presented the details of the infrastructure 
developmental works undertaken by AAI CLAS, in progress and the future plans through the 
CAPEX. He further informed the Capital Expenditure is the base for the proposed tariff by 
AAICLAS and requested CFO, AAICLAS to share his views and present the proposed tariff 
from the financial perspective. 
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CFO AAICLAS has explained the basic methodology/ fundamental on which Tariff 
determination takes place . Further explained detailed PPT on how the AERA Tariff 
proposal submitted & consultation papers proposed at AERA. CFO described the 
procedure to arrive at the proposed cargo tariff hike of 3.41 % for the current year and 
subsequently 3% escalation per year for the next 3 years. He informed that the tariff was 
determined based on the present carqo growth and the proposed cargo growth for the 
upcoming five years pel iod. lie further briefed that even after the pro posed hike , L hennai 
Cargo tariff will be reasonable than other competitive airports in the Southern Region and 
requested the trade to extend their support for the proposed nominal tariff hike at Chennai 
Cargo Terminal. 

Thereafter. COO-AAICLAS shared the existing AERA tariff and the proposed increase and 
charges leviable in the current control period. COO-AAICLAS informed that based on the 
Capital Expenditure and other utility expenses the proposed AERA charges have been 
derived with a nominal increase of 3.41 % for FY 2020-21 and a 3% yay increase during the 
next 3 years. Further COO has explained the modification proposed/rationale adopted to 
streamline the tariff in accordance with the experiences gained over the previous year and 
suggestions brought out by users in different forum. 

Deliberati ons on major points and suggestions for decisions: 

7.1 Export: 
Notes 
b) 

h) 

k) 

10% discount in the Terminal , 
Storage and processing 
charges will be granted to 
Exporters , who opt for engaging 
their own manpower for 
offloading cargo from their 
vehicles at Truck Dock and 
shifting to Custom Examination 
Area and handing over to 
Airlines/terminal Operator, 
wherever it is applicable . 

• ACAAI representatives insisted for providing 
comprehensive Services by Terminal 
Operator as 10% Discount does not serve 
the purpose and recently lot of regulations 
introduced to obtain Airport Entry Passes. 

• COO explained them that as new Ground 
handling Agency is going to be appointed by 
AAI. Cargo Terminal functions will be 
excluded from the scope of functions of GHA. 
The said issue will be addressed by 
AAICLAS, while appointing Service provider 
for Cargo Terminal Operations. 

Trade / Airlines further demanded that 10% 
Discount in TSP Charges shall be extended 
for handling of Heavy and Odd Size 
consignment for which special arrangements 
are being made by Shipper / Airlines on Cost 
basis . 
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per kg subject to minimum of XBIS are replaced with Dual lrn ge machine 
Rs. 150! per shipment. The as prescribed by BCAS , the Cost Component 
same is applicable for ODC in providing these XBIS and ETDs, the new 
shipment where physical check XBIS usage charges at RS.1!- per Kg subject 
with the help of ETDs are to Min. of Rs.150!- per shipment proposed . 
facilitated. 

I) Charges shall be leviable 
separately for installation! 
commissioning! maintenance of 
air cargo inspection system 
(ACIS) as st ipulated by CBIC , 
as & when implemented . 

7.2 Import: 

Open ingl Repacking Charges : Trade accepted to bring the rate at par. 
c) - Rs . 10! per pkg. subject to However, quality should be ensured by 

minimum of Rs. 20! per AAICLAS as they insisted . 
consignment. 

f) All Bills shall be rounded off to Agreed by all. 
the nearest of Rupee 1!

g) Any product! commodity having COO explained the background to propose 
inbuilt!mounted with Lithium these changes and long pending Demand of 
batteries will be continued to be major importers of Laptop , Computers, mobile 
treated as Hazardous Cargo for phones etc however the relaxation is only for 
storage! handling purpose but the Cargo cleared during the free period only . 
attract only general cargo TSP This facilities may be extended to AFS, SEZ, 
rate during the clearance within lCD, MEPZ Cargo etc ... 
the free period . However 
Special charges leviable 
beyond the free period. 

h) Wherever 24 hours operations COO expla ined that at present RS.200! per 
are NOT implemented due to consignment is being levied as over time 
lack of presence of all related! charges Jt1 addition to next working day 
regulatory agencies, Rs. 500! demurrage charges and this is only the local 
per consignment will be levied arrangement going on for three decades without 
as overtime charges in addition escalation. To rationalize in AERA tariff, the levy 
to next working day demurrage is proposed . However, CCBA demanded that 
charges. reasonable increase say RS.50! may be 

proposed . The importance of cut off time to 
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pass on the benefit of holiday/non-working 
hours to the trade was explained although 
Chennai is 24x7 working airport. --- ----=:---+-..=
Representatives from AFS requested toImport consignment meant for 

i) Air Freight Station (Ai-S) only in 
ULD form s will attract 50% of 
TSP charges (presently it is Rs. 
2.50 per kg) subject to 
clearance from Air Cargo 
Terminal within the period 
stipulated by Customs at the 
Station in order to achieve 
reduced dwelling time at Air 
Cargo Terminal . 
XBIS usage charges Rs. 1/- per 

j) kg subject to minimum of Rs. 
1r:,0/- consignment (a per the 
requirement of Customs for 
speedy clearance of import 
cargo) . 

Charges shall be leviable on 
airlines separately for 
installation/ commissioning/ 
maintenance of Air cargo 
Inspection System (ACIS) as 
stipulated by CBIC , as and 
when implemented. 

consider further discount as this is not going 
viable and ACAAI representative also shared 
his view that both Air Cargo Term inal operator 
and AFS jointly decide the share for 
complementing each other without further 
increase in TSP rate . 

Though at Import no XBIS provided by 
AAICLAS, the rate structure IS proposed In 

anticipation of demand to position XBIS Clt 
Import also to simplify the examination process 
like the one happening in Import Courier 
clearance. Currently Mobile Phone 
consignments are screened in unaccompanied 
baggage screening machine owned by 
Customs.
 
As remarked earlier.
 

.. _-

2. Sched ule of charges I discountsllncentives leviable on scheduled airlines 

Notes; 

a. Demurrage charges on COO has explained that in order to speed up the 

Import Transshipment cargo movement of TP Cargo it is proposed to extend 50% 

will be as applicable to Discount in TSP/Handling charges where the 

Import cargo except that no Bonded Cargo in ULD forms shifted to the other 

handling charges shall be Airports of AAI. It was welcomed by the Trade. 

levied on the airlines handled 

by AAICLAS where the TP 

cargo handed over to the 

airlines on airside designated 

area on the airport. 50% 
'----1..-- --- ..._ --'- .. _ _ . 
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-.--------------,----~----------------I 
discount will be applicab le on 

TSP/handling charges where 

the import transshipment 

cargo moved in ULD form to 

the other Airports of AAI by 

road in the free period. 

h.. XBIS usage charges Re. 1 • The charges for using ETDs for ODC to be 

per kg subject to minimum of brought down by 50% at least. 

Rs. 150 per consignment. • Airlines representatives wanted 10% discount 

The same is applicable for / facilitation for handling odd size cargo in 

ODC consignment where case of handling by the agencies or AAICLAS 

physical check with the help should provide the facility as a value addition. 

of [TDs are facilitated . 

i. Charges shall be leviable Agreed as per earlier discussion. 

separately for installation/ 

commissioning/ maintenance 

of Air Cargo Inspection 

System (ACIS) as stipulated 

by CBIC as & when 

implemented . 

d. Add!. Packing services Agreed by all. 

required by Airlines for any 

shipment shall be 

additionally chargeable . 

e. All the Scheduled Airlines Agreed by all. 

shall maintain Security 

deposit for adequate amount 

as prescribed by AAICLAS 

for the cargo operations 

apart from the security 

deposit for License fee and 

enter into an agreement for 

availing credit facility as per 

the policy prescribed from 

time to time. 
'--_ -L- ----'- --' 
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7.3 and 7.3.1 Domestic Cargo 

~----r---:-=--:-:----------:----:----:--T---:-:-----:--~----------------

a. 10% discount in the domestic Vvelcomed the move. 
cargo handling charges will 
be granted to the shippers/ 
consignors who opt for 
engaging their own 
manpower for offloadinq 
cargo from their vehicles at 
Truck Dock and shifting to the 
examination/storage area 
before handing over to the 
airlines concerned, wherever 
it is applicable. 

b 10% discount in the domestic Welcomed the move. 
cargo handling charges will 
be granted to the consignee / 
autho rized representative 
who opts for engaging their 
own manpower for loading 
cargo into their vehicles for 
delivery at designated areas 
from the airlines concerned, 
wherever it is applicable . 

No forklift available in the CUDCT and Domestic Carriers demanded for providing 
one Forklift. 

7.3.2 Schedul e of Charges leviable on on-Scheduled Operators 

3.	 Penal/Storage charges on 
Airlines for not handing over 
of general import cargo to the 
Customs appointed custodian 
within 04 hours of flight 
landing (i/c courier cargo ) 

a Demurrage	 on Same as discussed and agreed by all. 
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e 

e. 

f. 

operations/their 
agencies shall 

with Terminal 
along with all 

Import Transshipment cargo 
will be as appl icable to import 
cargo except that no handling 
charges shall be levied on the 
airlines handled by AAICLAS 
where the TP cargo handed 
over to the airlines on airside 
designated area on the 
airport. 50% discount will be 
applicable on TSP /handling 
charges where the import 
transshipment cargo moved 
In ULD form to the other 
Airports of AAI by road in the 
free period . 
NSO 
authorized 
register 
operator 
required 
permission/documents from 
Customs & DGCA and 
various other regulatory 
agencies and are required to 
maintain security deposit with 
AAICLAS equivalent to two 
month's transactions . In 
addition to security deposit, 
NSO operators may maintain 
running account with 
AAICLAS with adequate 
balance to avoid Cash & 
carry model. 
XBIS usage charges Re. 1 
per kg subject to minimum of 
Rs . 150 per consignment. 
The same IS applicable for 
ODC consignment where 
physical check with the help 
of ETDs are facilitated. 

Agreed by all . 

• The charges for using ETDs for ODC to be 

brought down by 50% at least. 

• Airlines representatives wanted 10% discount 

/ facilitation for handling odd size cargo in 

case of handling by the agencies or AAICLAS 

should provide the facility as a value addition . 
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7 .5 Regu ated Agent facilitation (for export and Domestic outbou nd) 

c. Escorting Charges From 
export cargo terminal to 
aircraft or vice versa . 

Rs. 1.50 per kg, subject to 
minimum of Rs. 1,500 per 
flight. 

• BAR-CS reps pointed out that the per kg rate 
proposed is too high. 

• Instead it is to be proposed per f light/flight 
category wise as currently security escort 
services are obtained in a comprehensive 
manner for Carqo, Aircraft and catering 
services . 
Security escorting charg es to be reviewed. 

While all stakeholders not against the proposed nominal increase of 3.41 % for FY2020-2 '] 
and a 3% YOY increase for next three years, Dy. Director General , FIEO requested to 
review the proposed charges as the revision of charges is directly related to the value of 
the product, as most of the importers / exporters are struggling to cut their cost. Further, he 
has requested to increase the efficiency of system so as to reduce the logistics cost. 

COO has requested all to consider the nominal increase proposed after a gap of almost a 
decade for Chennai Air Cargo Terminal. 

The meeting ended with vote of thanks to the Chair, 

(R. Kannan) 
Asst. Manager (PA), 

0 / 0 Re gional Manager-SR 
AAICLAS, Chennai Airport 

Distr ibution: AI participants 
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ALLIE 5 RVICE O. L 
H NNA - 60 027 

No.AAJCLASj HN/ 320 1/ 20 1('1 ,11	 Dat d: 25.02. 020 

The following vere present : 

AA CLAS: 

1.. 51-: . Keku Borni (3az· t iL : 
2. Sl D, (\'l urali 'j iaran, ~. M -~)R 

3.	 sn . K. ~e l va .um ar, C 
sn. Ranji t K. Das, C 
Sil . \I . Shanthan ( ·11y, . · ...M (Ld'91, 
SIl, K. . , Saseendra ll , ~r' Cclr~I O) 

7. S 1. ["l. Deve Jra , 1":g . (Se ; 
8. . R. Venkatar ·marian, I=n.Jr-Civil 
9. _h . ,Ii . P. rayanan, Enqr lect 
1O. SI1 . han :a l l l Saha, t 1all ager n 

.1 1.511 . R. Karman, AfV] (PA) 
12. Smt.. . Siv kam i, l\f'v1 (PA) 
l.3.Smt. ( I dsv ensen. Ji: (Carqo) 

I 

L ...

1 
I 

1. Sh. b , Prern Kum ar, DH L xpress
 
2, Sh . f\1 uneshPrabhakar<:1 ti, t. inex
 
3. Sh. t' . Satheesh, Skylin" 
4 . Sh . T. Man iv nnan, Esquire Express 

. ..' . ~) h, R. Kesavan, ST Car 0 

. ....,1-;, R. . A:mama lai, F st Forward Ex! . 
7. Sh , S. !srnui ll e ll , ar V10 I Iwlde 

: 8. ~::; h P. S. t.oqeshwar n, uc!g... t 
9. S11 . (''1. ....ulth an, Hazztr 
10. Sh , D. ;' a: nan, All Por l.on lstlcs
 
11.Sh. K Seth ra Ian, UB:X'
 
2 . ~ , H. Karnalanath an, Ar amex
 

13, :;11. Kassirn, GP Express
 
1 1 . h. V. fvl ariappao, Altai' c uri e 
I l~. Sh. fvl ohamed ls hfaq, Afrin _ourier 

Hi.511. A. V. t-luralldh ar. IMAX "Durie, 
j J . ';1 . ( ~ . t .. ~Ja resh , Aviat ion Star I:Xp. 
l R , ~ 1, A. R. fvJano' Blue Darl _ 



en stabllshed I: tne l-i rst noDI' I hase-lll nd required 11 imber or rooms wil l 
Furniture, lephones, In erner I AI! rOI It onlng -1.ltltles in the firs floor snd 
ground ,10 )( -r irru CJ urie : a well a sxp rt .ouri r operation I are have b ~e i 

en L1 1 lJV AAI LAS. All doc un nt 'Ion torrnallt les "lave been d uiv completed w 'l' 
Customs Co rurussto: el' " ,-I & w I\lf'l l or u toms Cost eco verv Charges were 
re ~I ested . 

X-R Y machines als cornrnls ' ) f d at bo'j mport an export arqo area.For lh 
"m ' I Ing in s ead of Hpplying x-R(ly en r '13 I vied bY' [\'l/s EI -r , t 'l rate i reva ling 
L ,'\t\ IAA IC~S l.e. 0.7e r r kg U jec 0 m i l .rnurn of Rs. 10 , per bag instead of 
p r ex] 0 shlp ent were ievie ( n l:h chc: rges w, n.: coilec cI fn rn courier 
:-lg ~ n ("j P . . inc Af Ii (:.5 weI' reluct n t I absort the X- ay machine LL es cl iarqes 
quotinq that the vo lume or xpo t ouri r is egHg iblL, Now the X ray rn chin 
usaqe 11C1 rq "5 rev ls :~ d Lu R~ . :t pel y subj e LO rrunlmum of s. 150 p r shipment . 
instead o per ; 9 

T~l f ' the: dppnWt'(' A -RJ charqes levied by ~"' / s I _f were cont inued since th en 
c nd n w as AAICLA'::: .ourie: I) el U rt ::, have b sen well cs blisned and t ile 
to Inog I a als Increased substantl ny above 4UO fVlT ) 8,. month, AAICLAS i~; in 
th -' ~ recess of i ev ision of t re Chzrqes ee p in~l in vi _IN til deman d of th e courier 
II' ternitv to t,ri'lQ t l)e rate at. · Vol IJI 0 le r airports. Based on the above, 
Iv\ICLAS has proposed ,11 r t L .AFRA and he sLI ':J9f.'stions from of the courier 
tratcrnltv i'lle invited on the sam " 

1.	 Rcgar(ling the m po Fadh atl n Charge proposeda Rs. 16 pe kg 
minrmum f s. 16 pe fli t , I.: ~ rnajo: courier agencies like DHL have 
accepted he at s I roposed, h( wever. ( t ie ' courier agencies have suggested 
t "ii'l t import acili at ion charqes '0 Lr.:. I'~ ( .pt as Rs. :1. 2 per kg and minimum of 
Rs. l S() pe f ligh wi 'j til t, X ectauon of utul ton nage in a month for an 
L t irnater! !1qure of 750 MT. 

2.	 Regardin - ' he Expolt Facll lLatKm Charges pro oosed at' Rs . 12 per bag 
u ject 0 lin mu f 12 / - e sl i menlo COO, AAICLAS 

iJP loqlz ,.d ( the rni T - ke a, It should be Rs. 12 per k ~J instead of per bag. 
TI'It- courier f ater ity exp re ad ~ ., ir ap p l'i.:~ lt p. n , ons t hat it: should not be 
, lnirnum of R::" 120 per sluprnentb it w as suqqested by major courie 
aqencies and OU1 _ a( endes unanimousiv that Rs. 120 5 uld lw mlnlrnum 
per mas t:1 or s mp y r nin Rs, 2 only to be q ored i t'h .. Tariff 
and export f-~ c i itatton r: ,ar9 '(1 Y b .. considered to be Rs, 8 per kg. 

3.	 Dn t ~ l f' po in ' of propose lli irm n' f Ps, ton .Ie,' s ~l i p rnc'nt as import 
derl tJl age c ar eS we ' rl-:8 by agellcies 5ubjec to review a fl~ r 

impl _nlr.nta io. or -CCS l y e rto "IS as demurrag case . _'urring Jniy due 
t ClistDr 15 ~ ruc s-es delay. 



4	 Fu I r, h courl ; a ndes r I I r I ' u or p 1t.(lblHty 0 ree pel iod 01 
iourly basis ins ead of day n 51_ an j .he -ffee ivc Holid 'I, I National 
Holidays hou ld al. be t k'[' I r: 11 ideration fOI xtendtn: f oe p rlod. 
COO AAICLAS I) e 'j I' sed Li a t he init ia s~grega ti o n lrne at Import arr'!a 
511 II be re ko led fOI- exten In 4 br free per1 d o h · er s p r oCA 
order. I 1'-'15 earn and courier otnctats of AAI LAS will mouifv t te system and 
pro; r n However. mly l-h C storn.. declar d holidays will be cons end as 
hohdav, otherwise courier clearance is 24xi faciiity as )er r ~ ~J u l at io ll s . 

:.,	 Rega rd i n ~J op irKl an r -pa ,<in ..harg 5 pr po ed c - Rs. 10 pel pad et 
subject to Rs. 20 pel con ig ment/stupn en at both lmport/Expor: area.lt 
was categorically infol'l11 _. by I e cou ler aqencies that j ls th j r duty to 
ur ~a and pack F, r the C srorn xamina to and put he pack n ~) tape w ith 
"Customs Examined Packaqe" / " I \ pective Agency Logo! ear' - ence, they 
hav _ to elf0 1 h s , a . ivit ies by t il nnselves. Therefore, h y r " uest cl to 

o away with levy )r peckinq I ! epacking charges as t: re wo rk i$ p -rformc 
them only. coo A/\TCIAS he ' c.lgr ed t - con ider & withdraw the sam fo 
both on Export and Import COll i ler activit ies, 

6,	 Or the p int of J0% discount: 1I00Ivabic on Export facilil at ion charqes for the 
coun C'I' aqencies .Ising their OW manr ower in off- oading t l elr courier c rg 
rorr Trucks; shiftlnc1 .0 Customs exarn lnanon area before l' ancJ fng over to 

r sper t ive Airlines with C to m. L 0 / wherever ar plicable if was we lcomed 
by courier aqcnd es as they onlv carrv out th e processes before X-Ray 
scn:;"' l1 inQ the export Courie: 

7.	 [~ (;ga rd i n ~J the Tra 5l ip i L~ n t. fa 1I11:ies.. he courier aqencres wanted the 
transshipment c1Cu v iti c~;; rc l ~ ' ne by AAI CLJ\5 wi th applicab le charges, 
COO ~AllJ "--U~\S assured 0 (,~ X l ior ' 11 : possibilit ies, 

8.	 Apart rom the above, rier agencies requested AAI 'LA 

•	 To provid , adequ t p - for overncnt of courier shipment and< 

f n vic " I- c riece arv handlill g equip ents to move th rn freelv 
•	 ',)ince, th ev . re perforn inc heir j-y to day wo rk in the. Cargo C mplex 

who rnav IJC provided wlth prop ~ I ' sit t ing arranqernen -s for completion 
of .helr document lo a lmport cJl'" a as he previa s custodian 
extend ,d exclusive area for hell' oocurnentauon/ publtc ut ility area with 
,.al1tecn racillty. 
i=u hl~i · . :=t en _ i ~S pointed out that .mport courier "\ancllim area is rnuch 
conqested a l ( ruJrTIO r po ho i ' observed & obst r c t free moment 
) ' cargo Irlim. ort er ,- w 11 I may be a tdressed a 1he' rllest. 
~;1 np: wer S ortaqes obs ed in i , (lpr . a rc~go ry wil e'reas supervi. ory 
I vel re I lore,r 

•	 L ' adin po -j io ll <:; i ll T lek Do .J T P rt area cc; n I, _ . ign .d for 
Im () It CouriLl ' oi:Jd;. 



P, gior al M ~m age r- Pt "M (Carqo-Adrn ln/Cou ler ) to 
a rangE tn rnee -Ing WIll uri r cl~p r)[ If' t dls U . I on t l e operattcnat 
tssu 5 an ad r t 5 t l t a 11.- ernest . 

he .~t ing : nrI .d with va 0 h - I ks to he '-hair. 

(3tIT. CfiVtlTi, / R. Kannan)
 

"1T.TT':'I'I'%", ~ ("~f.tf- . ) Asstt , Manage (PA)
 

q;-2[ ~~ i for eg ional Manager
, 
~ c J ll;i y (", 17"1 I Ch nai Airport 

Dis rlbution: All rJ rt id pan 
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1.	 Airport - Form F 14(b) - An rual Tariff Proposal for tariff year for 

FY - 2019-20,FY2020-21 & FY2021-22. 

C}lrgo Charges at Chenna l International Airport, Chcnuai 

1.1 Export Cargo 

S,'. No. Type of C a rgo 

Terminal, Storage & Processin g 
charges 

r..,,-------:-::- --r - - - -  - - -
Rs. Per Kg Minimum Rate per 

Co nsi nrnent 

1-
Rs. Pel' 

]( 

Demurrages charges (leviable 
from shippers) 

- -  .......,-- - -------! 
Minimum Ratc per 

Consi nmcnt 
I. General 0.76 

2. Special & Va luable 1.47 245 .00 1.50 245.00 

1. Peri shable 0.74 125.00 0.76 125.00 

NOTES: [Export Cargo] 

a)	 T he free period for export cargo shal l be 12 hours, or as appl icable based on the government regul ations, 
for exam ination/p rocessing by the Shippers, 

b)	 10% discount in the T erminal, Sto rage and Processin g charges will be granted to Expo rters, who opt for 
engaging their ow n manpower for offloa d ing cargo from their vehic les at Tru ck Dock and shifting to 
Custom Examination A rea and handing over 10 A irl ines/Term inal Operator, wherever it is appl icable, 

c) Consignments o f human remain s coffin including unaccomp anied baggage of deceased and human eyes
 
w ill be exempted from the pur vi ew of T erminal, Storage and Processing charges & Demurrage charges.
 

d) T erminal, Storage and processing charges are inclusive of Forklift charges wherever Forklift usage is
 
invol ved. No separate For klift charges will be levi ed. 

e) Special cargo consists 0 f li ve animals, hazardous goods and valuable cargo. 
f) Charges will be levi ed 0 11 the ' gross weight' or the 'c hargeable weight' o f the consig nment, whichever is 

hi gher. Wher ever the 'gross weight ' and (or) 'volume weight' is wrong ly indi cated on the Airway BiJJ and 
is found more, charges w i ll be levi ed on the ' actual gross weight' or 'ac tual volumetri c weight', whichever 
is hi gher. 

g)	 For nus-declarati on o f weight above 2% and up to 5% o f declared weight, penal charges @ doubl e the 
applicable T erminal , Storage and Processing charges and for variation above 5% , the penal charges @ 5 
tim es the appl icable T erminal , Storage and Processing charges will be leviabl e on the di fferenti al weight, 
subj ect to minimum amount equi valent to the appli cable minimum T erm inal , Storage and Processing 
charges. No penal charges will be leviabl e for varia tion up to and inclusive of 2%. (For any vari ation, all 
the docum ents/ records to be invari ably amended). No weight variation acceptable in the case of VAL 
co nsig nments. 

h)	 A l l Bills shal l be rounded of f to the nearest of Rupee 1/-. 
i)	 Va luable cargo consists o r go ld, bulli on, currency notes, securt t ies, shares, share coupons, travelers' 

cheques, diam onds (including diam onds for industrial use), diamond j ewelr y, j ewelry & watches made of 
silver, gold plat inum and items valued at USD 1000 per Kg. & above. 

j) Te rminal Operator shall levy packing/r epacking charges @ 2% of packages per shipping bill with a 
minimum of Rs.20/~ pel' A irway Bi l l. Packin g / Repackin g charges will be at Rs.IO/= per packet. 

k) XBI S usage charges is Re.I /= per kg subject to minimum of Rs. 150/= pel' shipment. Th e same is 
appl icable for ODC shipment wh ere physical check with the help of ETDs are f acilitated. 

I) Charges shall be leviabl e separately for install ation/ commissioning! maint enance of ail' cargo inspecti on 
system (A CI S) as stipulated by CB fC, as & w hen impl emented. 
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rn)	 All the abo ve charges are exc lud ing GST, which will be levied at ap plicable rates an nounced by Go l from 
time to tim e. 

1.2 Import Cargo 

a,	 Terrninal, s to rage aud processing cha rges : 

Minimum Rate pel' 
Type of Ca rgo Rs. PCI: KgIs, NO_,_ Conslgnruen t _... 

Gene ral 4.96 135.00 

~. ~ : Spec ia l & Va lua ble 9.89 265.00 

b.	 Demurrage C ha rges: 

Free sto rage peri od for import cargo sha ll be 48 hI'S. (02 worki ng da ys) from the date and time of 
segregation refl ected in the lCEGAT E.J· or the next 48 hI'S. (02 working days) , demurrage will be 
c harged a t " per kg . per day" non-cumulative bas is, pro vided the consignme nt is c lea red within 96 
hI'S. (04 wo rking days), from the date and t ime o f segrega t ion refl ected in the IC EGA T E. If 
c leara nce is af fected afte r 96 hI'S. (04 working days) , demurrage will accrue for the entire peri od 
fro m the date/ti me of segrega tion refl ected in the ICEG AT E as fo llows: 

SI', 
No . 
I. 

Type of 
.C a rgo 

Ge nera l Up to 96 hI'S. (4 

Period 

wo rking days) includ ing free 
per iod 
Between 9G hI'S. and 720 hI'S. (5 and 30 days) 
Beyo nd 720 hI'S. (beyo nd 30 days) 

2. S pec ia l Up to 96 Ins. (4 working da ys) inc luding free 
peri od 
Betwee n 96 hI'S. a nd 720 hI'S. (5 a nd 30 da ys) 
Beyond 720 hI'S. (beyo nd 30 days) 

3 . Valuable Up to 96 Ill'S. (4 working days) including free 
peri od 
Betw ee n 96 hI'S. and 720 hI'S. (5 a nd 30 days ) 
Beyo nd 72 0 hI'S. (beyond 30 days) 

Rs. Pe r 
Kg 

1.4 4 

"'
Minimum Rate per 

Consignment (Rs .!P) 
325 .00 

2.87 
4 .31 
2 .87 640 .00 

5.7 3 
8.60 
5.73 1280 .00 

11.47 
17 .2 0 

(c) Opening / Re lJilck ing C ha rges ,: -R s. I 0/= per pkg. subject to minimum o f Rs .20/= per cons ignment. 

NO T ES; [lmpo rt C a rgo ] 

a) Co ns ignme nts o f huma n rem ains , co ffin including baggage o f deceased & hum an eye s will be exe mpted 
f rom the pu rview o f Te l'm ina l, S torage and Process ing cha rges & Demurrage cha rges . 

b) Term ina l. Storage an d pl'Oc.essin8 cha rges are incl usi ve of Forklift charges wher eve r f o rklift usagl: is 
invol ved. No separa te Fo rklift charges w ill be levi ed. 

c)	 C harges w ill be le vied on the ' g ross weight ' 0 1' th e ' chargeable weight' of the co ns ig nment whiche ver is 
higher. Wherever the ' gross we ight' and (o r) vo lume we ight is wrong ly indi catecl on the Airway Bill and is 
actu all y found more, charges will be levied on the 'actua l gross we ight ' o r ' actua l vo lume tric weight' or 
' ch argeable we ight' w hichever is higher. 

d)	 S pec ial Imp ort Ca rgo co ns ists of ca rgo store d in co ld sto rage, live an ima ls and hazardou s goods . 
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e) 

f) 
g) 

h) 

i) 

j ) 

k) 

I) 

2. 

Va luable cargo consists of go ld, bu l l ion, currency not es, secun ues, shares, share coupons, tra velers ' 
cheques, di amond s ( inc luding di amonds tor industri al Li se), diamond j ewelry, j ewelry & wa tches made o f 
si lver, gold pl atinum and items valu ed at USD 1000 per Kg. & above . 
A l l Bill s shall be round ed o f f to the nearest of Rupee 1/- . 
A ny product/ commodi ty havin g inbui l tl mount ed w ith L ithium batter ies w i ll be cont i n ued to be treated as 
Hazardous Cargo for storage I handling pur pose but attract only general carg o TS P rate du rin g the 
c learance within the free per iod. However Special charges leviabl e beyond the fr ee peri od. 
Wh erever 24 hour s operations are NOT impl emented due to lack o r presence o f al l related/ regul atory 
agenci es, Rs. 5001- per consig nment w i l l be levi ed as overt ime charges ill addi ti on t o next wo rk ing day 
demurrage charges. 
Im port consignment meant for A ir Freig ht Station (A FS) only in U L D form s will attra ct 50% of T SP 
chargesrpresent ly it is Rs 2.5 0per kg) subj ect to clea rance fr om A ir Cargo T erminal w ithin the peri od 
stipulated by Customs at the Statio n in ord er to achieve reduced dwe l l i ng tim e at Air Cargo Te rm inal . 
X BIS usage charges Re. 1/= per kg subj ect to minimum o f Rs. 1501= per consignment (as per the 
requirement o f C ustoms for speedy c learance of imp0 1'1 cargo) . 
Charges sh811 be leviabl e on airlines separate ly for installat io n/ commissio ning! maintenance of A ir cargo 
Inspecti on System (ACIS) 8S stipulated by C B1C, as and w hen imp lemented. . 
All the above charges are excl uding GST, which w i l l be levied at appl icable rates announ ced by Gol fro m 
ti me to time. 

Sched ule of C ha rges/ Discounts/ Iuceurives leviable/ pa yable onl t o Airlincs 1'01' various Ca rgo 
Handling Serv ices rendered by AAI CLAS at th e C a rgo Te r m i nal : 

- - -
S r. No. Particulars of Ser vices _ Charges __ 

I . Sto rage charges for General expor t up l ifted beyond free 1.8 I/Kg ./day 
peri od 

2. Sto rages charges for val uable Ex por t Cargo Peri shabl e/ 3 .62 / Kg .lday 
L i ve A nimals and Hazardous Cargo upli fted beyond fr ee 
peri od shal l be tw o tim es of normal 

3. Penal/stor age charges on A ir l ines for not handin g o ver of 
general impo rt cargo to the customs appointed custodian 
wi thin 04 hou rs of fl ight landi ng (i/c cour ier cargo) 

I. General Bul k Cargo Rs. 1.81 ( Kg/day) 

ii _ L oaded ULD Rs. 723 (U L D/day) 

Penal I storage charges on A irl ines for not handin g over of 
' V al v l-laz/Peris hable/L ive A nimal impor t cargo to the 
customs appo inted custod ian w ithi n 04 hours of fl ight 
landi ng (i/c cour ier cargo) 

L Valuable Rs. 4 .57 (Kg!day) 

ii. Haz./PER/ Li ve A nimals Rs. 3 .00 (Kg/day) 

iii . Minimum per co nsignment I A WB Rs, 252.00 

4. NOTES; 

a) Demurrage charges on Import T ransshipment cargo w i ll be as app l icable to Im port cargo exc ept 
that no handl ing charges shall be levied on the airl in es handl ed by AA IC LAS whe re the TP cargo 
handed o ver to the airl ines on airs ide designated M ea on the airport. 50% discount wi ll be 
appl ic able on T S PI hand l i ng charges w here th e import transshi pment cargo m o ved in ULD form 
to the other A i rpor ts of A A I by mad. 

b) D emur rage charges on rransshipment cargo from Domestic to Int ern ati onal and fr om Internati onal 
to lnternarional shal l be treated as same as appl ica ble for export cargo , afte r al low ing the normal 
fre e peri od 
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c)	 The free period for export cargo for the carrier from the time of entry in bond ed area till upl iftrnent 
shall be 36 hrs, as pCI' Government Directives as o f now. 

d) All Bills preferred by the Handling Company shall be rounded off to the nearest Rupee.I /
e) No free period limy be allowed on second time nandling/upliftment of export cargo from cargo 

terminal. Appli cable charges (Demurrage/S torage) shall be levied. 
f)	 In case of Tran sit ULDs brought by the Airlines handed over to AAICLAS for Storage in the 

Bonded Area/ETV stacker for any reasons, the storage charges as per para 3 .1 & 3.2 above) shall 
be levied . 

g)	 The free period for ex port cargo for the NS Os in the bond ed area, would be sa me as applicable for 
scheduled ca rrier as per the government regulations issued from time to tim e, from the time of 
physical acceptance at bonded area, 

11 ) XBIS usage charges Re. I per kg subject to minimum of Rs. 150 pCI' consignment. The same is
 
applicable for ODC consignment where physical check with the help of ETDs arc facilitated .
 

i) Charges shall be leviable separately for installat ion/ commissioning/ maintenance of Ail' Cargo
 
Inspection System (ACIS) as stipulated by CHIC as & when implemented. 

j) Addl. Packing services required by Airlines for any shipment shall be additionall y chargeable. 
k) The above charges are excluding GST, which will be levied at applicable rates ann oun ced by Gol 

from time to time. 
I)	 All the Scheduled Airlines shall maintain Security deposit for adequate amount as prescribed by 

AAICLAS for the cargo operations apart from the security deposit for Licens e fee and enter into 
an agreement for availing credit facility as per the policy prescribed from time to time. 

1.3 Domestic Outboun d Cargo Charges leviable on Shippers/ Consignor(s) 

etc. 

Minimum ChargesSr. No=r= Type of CllI'g<_) ...
I.	 Standard Charges for processing &
 

Handling at Air Cargo Terminal
 
a) Genera l Cargo
 0.75 110 
b) Special (AVI) #/ PERI 1.50 220 
HAZAR DOUS/ VAL 

2. Demurra ge Charges / Storage (per day) 

I toa) General Cargo 0.75 
220 

HAZARD OUS/ VAL 
b) Special (AVI) #/ PERI 1.50 

100.00 per AWB3. Amendment of Airway Bill 

4 . J 00.00 pel' AWBReturn Cargo Charges 
.. - -- .- - - /----- ::-:-- - ---,- - ----:---,--- - ----:---;-- - -:-1 

10.00 per package subjec t to minimum of 
Rs.20/= per AWB 

5. Strappin g /Re-packing Charges 

Notes: 

a)	 The free period for outboulid domestic cargo shall be 12 hours for examination/processing by the 
shipper/consignor/authorized representative etc. and 12 hours for Airlines at SHA. 

b)	 10% discount in the domestic cargo handling charges will be granted to the shippers/consignors 
who opt for engaging their own manpower for offloading cargo from their vehicles at Truck Dock 
and shifting to the examination/storage area before handin g over to the airlines concerned, 
wherever it is appl icable, 

c)	 Consignment of human remains, coffin including unaccompanied baggage of de ceased and human 
eyes will be exempt ed from the preview of domestic cargo handlin g & demurrage charges. 
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d) The domesti c cargo handlin g charges are inclusive of forkl ift charges whereve r fork li f t usage is 
invol ved. No separate forkl i ft charges will be levied. 

e) liAs per lATA definition, Special cargo consists o f cold storage, li ve animals, hazardous goods & 
valuable cargo. 

f)	 Charges wi ll be levied on the 'g ross weigh t' 0 1' the chargeable weight' o f the consignment, 
whichever is higher. Wherever the ' gross weight' and (or) ' volume weight' is wrongly ind icated 
on the A irway Bi l l and is found more, charges w il l be levi ed on the 'ac tual gross weight ' or 
'ac tual volumetric weight', whichever is higher. 

g)	 For mis-declaration of weight above 2% and up to 5% of declared weight , pena l charges @double 
the applica ble domestic cargo handlin g charges and for variation above 5%, the penal charges % 5 
tim es the applicable domestic cargo handling charges wi ll be leviable on the differential weight, 
subj ect to minimum amount equivalent to the applicab le min imum domestic cargo handling 
Charges. No penal charges wi ll be leviable fo r variatio n up to and inclu si ve of 2%. No weight 
deviation permi ssibl e in VAL cargo. 

h) A ll the Bil ls shul ] be rounded offto the nearest of Rupee 1/-. 
i) A ll the above charges are exc luding GST, which wi l l be levi ed at applicable rates announced by 

Go l from time to Lim e. 

1.3.1 Dom estic Inbound Ca rgo C ha rges leviable on Consign ee(s) etc. 

Sr. No. T ype orCa rgo Rs. Per Kg Minimum C harges - -
I. Standard Charges for processing & 

Handlin g at A ir Cargo Terminal 
a) General Cargo 0.75 I JO 
b) Special (A V I) # / PER/ 
HAZ ARDOU S/ VAL 

1.50 220 

2. 2. Demurrage Charges / Storage (per 
clay) 
a) General Cargo 0.75 11 0 
b) Special (AV I) # / PER! 
HA Z A RDOU S/ VAL 

1.50 220 

Note : 

a)	 T he free period for inbound domestic cargo shall be one working day for processing/delivery by 
the consignee/authorized representative etc. 

b)	 10% discount in the domestic cargo handlin g charges wi l l be granted to the co nsignee/authorized 
representati ve who opts for engaging their own manpower fo r loading cargo into their vehicles for 
delivery at designated areas f r0111 the air l ines concerned, wherever it is applicab le. 

c) Consignment of human remains, cof fi n includin g unaccompanied baggage of deceased and human 
eyes wi l l be exempted from the purv iew of domestic cargo hancll ing & demurrage charges. 

d) The domest ic cargo handling charges are inclusive of Fo rk lift charges wherever forklift usage is 
invol ved. N o separate forkli ft charges wi ll be lev ied. 

e)	 Charges will be levied on the 'gross weight' or the chargeable weig ht' of the consignment, 
whichever is higher. Wherever the 'gross weight' and (or) 'volume weight' is wrongly indicated 
on the A irway Bi l l and is fo und 1110re, charges w i ll be levied on the ' actual gross weight ' or 
'actual volumetric weight', whichever is higher. 

f)	 #As per lAT A defi ni tion, Special cargo consists of cargo stored in cold sto rage, li ve animals, 
valuable & hazardous goods. 

g)	 " Va luable cargo consists of go ld, bul li on, currency notes, securi ties, shares, share coupons, 
travelers' cheques, diamonds (in cludin g diamonds for industrial use) , di amond j ewelryjewelry & 
watches made of si lver, gold platinum & items valued at US$ 1000 and above. 

j)	 A ll the Bill s shal l be rounded off to the nearest of Rupee 1/- . 
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k)	 A ll the above charges are excluding GST, which w i ll be levi ed at applicable rates announced by 
Go l from tim e to time. 

1.3.2 Sch edule of Charges leviable on Non-Scheduled Operators 

-'	 _._. ,  j

Sr. No.	 
.

Particul ars of Ser vices Charges 
_..	 - --~------  -, 

! I. Storage charges for export cargo uplifted beyond f ree period 2.99/ Kg. / day 

2. Storage charges for export valuable perishable cargo, li ve anima ls and 6.02/ Kg. / day 
hazardous cargo upl ifted beyond free period 

J. Penal / Storage charges on A ir lines for not handin g over of general 
import cargo to the customs appoi nted custodian w ithin 04 hours of 
fli ght landing (i/ c courier cargo) 

Rs. 2.9 9 K g. / day I. General Bulk Cargo 

Rs. I I 94/U L O/day I I. Loaded ULO 

Penal / Storage charges on Ai rl ines for not handing over of 
' Val '/HaZ/Perishable/L ive Animal import cargo to the customs 
appointed custodian w ithi n 04 hours o f fli ght landing (i/c courier 
cargo) 

7.52Kg . / day I. Valuable 

4.981( g. / dRY I I. Haz.lPER/L ive A nimal 
' .. Rs.41 4 .81II I. Minimum charges per consignment (AWB) 

Not e: 

a) Demurrage charges on Im port T ransshipment cargo wi l l be as applicable to Im port cargo except that 
no handl ing charges shall be levied on the air li nes handled by AA ICLAS where th e T P cargo handed 
over to the airl ines on airside designated area on the ai rport.50% discount wi l l be appl icable on T SP/ 
handlin g charges where the imp ort transshipment cargo moved in ULO for m to the other A irports of 
AA l by road, 

b) Demu rrage charges on transshipment cargo from domestic to int ernational and f rom international to 
in ternational shall be treated as same as appl icable for expo rt cargo, aft er allow ing the prescri bed free 
period. 

c) T he free peri od for export cargo lo r the N SOs in the bonded area, wo uld be same as appl icable for 
scheduled carr ier as per the government regulations issued f rom tim e to tim e, from the tim e of physical 
acceptance at bonded area. 

d) A ll bi ll s preferred by the handl ing company shall be rounded off to the nearest higher of Rupee 1/- . 
e) NSO operators/their authori zed agencies shall regi ster with Terminal operator along w ith al l required 

permi ssion/docum ents from Custo ms & OGCA and various other regul atory agencies and are requi red 
maint ain security deposit with AA ICLAS equivale nt to two month 's transact ions. In addi tion to 
securi ty deposit, NSO operators may maintain runnin g account w ith AA ICLAS w it h adequate balance 
to avoid Cash & carry model. 

f) No free period may be al lowed on second time handlin g / upli ftm ent o f export cargo fr om cargo 
termi nal. A ppl icable charges (storage) shall be levi ed. 

g) In case of transit U LDs brought by the Airl ines handed over to A A IC L A S for sto rage in the bonded 
area / ET V stacker for any reasons, the storage charges as per para J shall be levi ed. 

h) X BIS usage charges Re. I per kg subj ect to min imum of Rs. 150 per consig nment. T he same is 
appl icable for ODC consig nment where physical check wi th the help of ETOs are facil itated. 

i) Charges shall be leviable separately for installa tion/ commissioning/ maint enance o f air cargo 
inspection system (A CIS) as stipulated by CBIC, as & w hen impl emented. 
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j)	 A ll the above charges are excl uding GSl', which w il l be levi ed at appl icable rates announced by Go! 
from time to ti me. 

1.4 International Courier Cargo Tariff / Rates 

S. No . Tar iff Heading Rates wi th minimum charges 

a) Import: 

Facil i tation Charges (segregatio n, handl ing, XBIS Rs.1 6 pel' Kg , minimum of Rs. 160 per fli ght 

usage, Customs facili tation etc.) 
.._

b) Expor t ; 

Faci l itatio n Charges Rs. 12/- pel' bag subj ect to minimum of Rs. 

120/- pel' shipment 

c) X- Ray machin e usage charges-Ex port Re. 11- pel' kg subject to minimum of Rs. 

150 pel' shipment 
-

d) Import Demurrage C harg es: 

Min i mum demurrage eharges Minimum Rs. 1001- pel' co nsig nment 

During the f ree period as per government No demurrage charges 

regulations (cu rrently it IS 48 Hours from 

segregation) 

Beyond 48 hrs.-upto 96 hours Rs. 3 pel' kg pel' day (non-cumulative) 

Beyond 96 hI'S. -upto 720 hI'S Rs. 4 per kg per day (c umulative with no 

fr ee period) 

Beyond 720 hI'S. (beyond 30 days) Rs. 5 pel' kg per day 

e) Amendment Charges" Rs. 100 per amendment 

f) Opening I Re-Packin g charges Rs. IO per pkt. subject to Rs.20 pel' 

consignment/shipment at Impor t/Export 

No te: 

I.	 10% discount al lowab le on Export faci l itation charges for the courier agencies using their own 
manpower in of f- loading their courie r cargo from Tru cks, shi fti ng to Customs examination area 
before handli ng over to respecti ve A irli nes wi th Customs L EO, wherever appl icable. 

2.	 Amendment Charges" would be appl icable, if only there are any changes thaI are required 10 be 
carried out on the A i rway Bill , Way bi l l and/ or marking of the package at the request of the user 
0 1' Customs, <It any stage of handling of' consignment, whether for export 0 1' import or 
Transshipm ent. 

3.	 On introducti on of Express Cargo Clearance System (ECCS), the charges stip ulated by CBIC & 
for maintenance of ECCS by AA IC LAS, separate charges shall be levi able on Co urier Agencies. 
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4.	 Charges shal l be levi able sepa rately for instal lation/ commissioni ng/ maintenance of A ir Cargo 
Inspect ion System (ACIS) as stipulated by CB IC, as & when impl emented. 

5.	 A ll Bi ll s shal l be rounded off to the nearest of Rupee 1/-. 
G.	 Al l the above charges are excluding GST, whic h w il l be levied at applicable rates announced by 

GoJ from ti me to time. 
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1.5 Regulated Age I t Facili tation (for Export & Domestic Outb und): 

Re . l per kg, subj ect to mini mum of 

Rs.150 per shiprnent 

a) X-ray machine usage charges 

b) Screening & Certi fication charges 
- ------- - -----I 

Rs. I .50 per kg, subj ec t to mi nimum of 

Rs.150 pel' shipment 

i)Export 

---,----:-:-----:-'~. -------,-

RS. I .32 per kg, subj ect to minimum of 

Rs.120 per shipment 

c) 

i i) Domestic outbound 

Escor ting Charges From export cargo terminal to Rs. I .50 pel' kg, subject to min imum of 

aircraft 01' vice versa Rs. I,50 oper fl ight 
.-. 

Note: 

a)	 A l l the above charges are excludi ng GST, which wi ll be levied a t applicab le rates announced by Go! 
from time to time. 
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