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To, q/c- / o
The Secretary
Airports Economic Regulatory Authority of India
AERA Building, Administrative Complex &
Safdarjung Airport, NEW DELHI - 110 003.

. 20| |
Dear Sir,

fh Jax

Subject: Submission of Multi Year Tariff Proposal for 2018-19 & 2019-
20 in Second Control Period 2016-17 to 2020-21 for determination of
Tariff for "Into Plane Service Fee' for Into Plane Services provided by
M/s IndianQil _Skytanking Pvt. Ltd. (IOSPL) at Kempegowda
International Airport, Bengaluru

1. IOSPL had submitted Multi Year Tariff Proposal (MYTP) for the Second control
period for Into Plane Services provided at Kempegowda International Airport,
Bengaluru vide application dated 08" March 2016 and 07" September 2016.

2. Based on the above, AERA passed an Order No0.05/2017-18 issued on 12t
June 2017 determining the tariff for the period 2016-17,2017-18 & upto 24-05-
2018.

3. In the aforesaid Orders, the Authority decided to adopt "Light Touch
Approach” for determination of tariff for the first control period in respect of Into
Plane Services being provided by M/s IndianOil Skytanking Pvt. Ltd.(IOSPL) at
Kempegowda International Airport, Bengaluru in view of the services being
"material and competitive" and based on the reasonableness of the user
agreements entered into with the users.

4. BIAL has Extended Sub Concession Agreement for a period of one year
starting from 24t May 2018 to 234 May 2019 with 5% escalation in Rates from
Rs. 268.03 to Rs.281.43 per KL for Aircraft Fuelling.

5. We had submitted vide letter dated 28" May 2018 ref.: AV/AERA/BLR-
ITP/MYTP requesting MYTP proposal for second control period 24.05.2018 to
23.05.2019 for determination of Tariff for “Into Plane Service Fee” for Into Plane
Services provided by M/s IndianOil Skytanking Pvt Ltd. (IOSPL) at Kempegowda
International Airport, Bengaluru (Copy of Letter & agreement once again
attached for your ready reference).
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we are attaching relevant forms duly filled for your examination / Scrutiny for

revising the tariff in case of Bangalore ITP in line with the agreement with BIAL.

8. Confidentiality of the documents submitted:
You may kindly note that we are bound to ensure confidentiality of our client
agreements and its terms and the disclosure made herein above is to ensure
compliance with the AERA Guidelines.
The terms of the Agreements
However, we understand that from a regulatory perspective, it is essential to
bring the proposal into public domain in order to determine the tariff, and as
such, we do not have any objection to uploading of the tariff proposal
determined by us, with references to the agreements between us and the
service providers.
We also request you to kindly ensure confidentiality of our financials which are
sensitive to our businesses and request you to upload on your website only
the following financial formats submitted by us:
SN | Form No Description
1 Form — F1 (a) | Historical and Proposed Aggregate Revenue Requirement
2 Form — F1 (b) | Competition Assessment
3 Form — F5 Cost of Equity and Post Tax FROR Forecast
4 Form — F6 (c) | Contributions, Grants and Subsidies Master
5 Form — F8 (a) | Format for providing Asset-wise information of stakeholder
contributions.
6 Form - F8 (b) | Format for providing proposed exclusions from RAB.
7 Form — F10 (a) | Capital Projects Completed before Review of roll-forward of RAB
8 Form — F10 (b) | Capital Expenditure Projected Plan- 10 Year Master
9 Form — F10 (c) | Year wise Capital Expenditure Financing Plans for next 10 years
10 | Form — F10 (d) | Summary Statement of Expenses Capitalized
11 | Form — F10 (e) | Additional Capital Projects Summary
12 | Form — F11 (a) | Employee Strength
13 | Form — F12 (a) | Historical and Projected Cargo Volumes in Tonnes — Not
Applicable to JOSL
14 | Form — F12 (b) | Historical Aircraft Movements
15 | Form — F12 (c) | Projected Aircraft Movements
16 | Form — F12 (d) | Historical and Projected fuel throughput in kilolitres.
17 | Form —F13 (b) | Historical and Projected Revenues from services other than
Regulated Services.
18 | Form — 14 (b) | Annual Tariff Proposal for Tariff Year t — Format for providing
Information on Tariff(s)
19 | Form — F18 Revenue from Services other than Regulated Services recovered
during the Tariff Year
20 | Form - F21 RAB Reconciliation Statement.

Page 2 of 3

@l




~ 56

Approval Sought:

We hereby solicit grant of approval from the Hon'ble Authority to the following
tariff for the balance period of the Second Control Period of 1 year beginning

24.05.2018 to 23.05.2019:-

Rate — Rs/KL
. Aircraft Re-Fuelling
Aircraft Al|r:f,r:|i|=itnDe De-Fuelled Product
Tariff Year Fuellin 9 into an Aircraft
9 "Within | Beyond | Within | Beyond
6 hrs. 6 hrs. 6 hrs. 6 hrs.
Tariff Year-3
(24-05-2018
t0 31-03- 281.43 | 281.43 | 337.71 309.56 337.71
2" Control 2019)
Period Tariff Year-4.
(01-04-2019*
to 23-05- 281.43 | 281.43 | 337.71 309.56 337.71
2019)

In view of above submission, we request for kind approval of the Hon’ble

Authority at the earliest.
Kindly acknowledge receipt.
Thanking you,

Yours truly,
For IndianOil Skytanking Private Limited,

(Shantm

_ Chief Financial Officer
SHANTANU SAXENA
Chief Financial Officer

IndionOil Skytanking Pvt. Ltd.

Bangalore International Airport
Bongalore
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1SO 9001:2008, ISO 14001:2004 Certified

Ref/ AV/AERA/BLR - ITP/ MYTP Dated 28 May 2018

The Secretary

Airport Economic Regulatory Authority of India
AERA Building, Administrative Complex
Safdarjung Airport, New Delhi — 110 003

Dear Madam,

Subject; Multi Year Tariff proposal for second control period 24.05.2018 to 23.05.2019 for
determination of Tariff for “Into Plane Service Fee” for Into Plane Services provided by M/s
IndianOil Skytanking Pvt Ltd. (IOSPL) at Kempegowda International Airport. Bengaluru.

1. AERA Vide order no 21/2018-14 dated 24.05.2018 had determined the tariff for Bangalore ITP
at Rs 268.03 for the period 01.06.2015 to 31.08.2016 at Rs 268.03 / kl.

2. AERA Vide order no 05/2017-18 dated 12.06.2017 had retained the earlier tariff & determined
the existing tariff for Bangalore ITP at Rs 268.08 for the period 01.04.2016 to 31.08.2017,
01.04.2017 to 81.08.2018 & 01.04.2018 to 24.05.2018.

8. AERA vide order no 43/2017-18 dated 28.08.2018 had further extended the same rates upto
30.09.2018 or determination of tariff whichever is earlier.

4. The contract for Bangalore ITP has been further extended by one year by BIAL vide
supplementary agreement dated 28.05.2018. We are attaching copy of the agreement for
extension for your records.

5. As per the agreement, the proposed rates for the one year period are as under.

Aircraft Re-
Aircraft Fuelling De-Fuelled
Tariff Year Aircraft De-Fuelling Product into an
Fulling Aircraft
Within | Beyond | Within Beyond
6 hrs. 6 hrs. 6 hrs. 6 hrs.
24.05.2018 to 23.05.2019 281.43 281.43 887.71 809.56 337.71

The above tariffs are escalated by 5% above the last approved rates in 2015 by AERA i.e 268.08 * 1.05 =
Rs 281.43 / k.

6. Itis pertinent to mention that for our tarrif submission, the Authority has decided to adopt “Light
Touch Approach” for determining the tariff for the first control period in respect of Into Plane
Services being provided by M/s IndianOil Skytanking Pvt Ltd (IOSPL) at Kempegowda
International Airport, Bengaluru in view of the services being “Material & Competitive” & based
on the reasonableness of the user agreement entered into with the users.

1|Page

L

e

=

IndianOil Skytanking Pvt.Ltd. Regd. Office : Fuel Farm Facility, Bangalore Infernational Airport, Devanahall,
Bangalore - 560 300. Tel : + 91 80 66783204 Fox : +91 80 66783205 CIN : U11202KA2006PTC040251
Website : www.indianoilskytanking.co.in  e-mail : info@indianoilskytanking.co.in



— o T

7. Vide Order No. 21/2013-14 dated 24*» May 2018 had determined the tariff for Bangalore ITP at
Rs 268.08 / kl effective 01.06.2015. There has been no escalation in the rates for past three years
& IOSPL has been charging the same tariffs.

Justification for increase in ITP rates.

9,

% Inherently ITP operations are predominantly manpower oriented & huge investment in
attracting and retaining the manpower is required. Manpower cost constitute a major portion of
input costs. In line with the industry norms, the salaries are being increased to the tune of 10% to

12% per annum.

We have inducted thirty one additional manpower for taking care of the refueling operarions..

The maintenance cost of the vehicles includes imported parts, which are to be changed at regular

interval due to wear & tear of the parts. Since most of the components on hydrant dispensers are

imported and the costs increase due to Rupee - Dollar fluctuations.

<+ We have also invested heavily on capital items i.e Dispensers & Re-fuelers. These vehicles have
specifically been designed for Open Access airports where hydrant facilities are available & cannot
be utilized at any other airport other than Mumbai, Delhi & Bangalore. Further these equipment's
need to be changed after eight years in order to meet pollution norms.

# The other revenue cost other than the manpower costs also increase yearly to the tune of
approximately 10% to 15%.

% During the current financial year 2017-18, there was an increase in volumes only to the tune of
5.53% as compared to 2016-17.

% With the increase in expenditure to the tune of 10% to 15%, the year on year increase of 5% is
Justified. The ITP operators also are at risk in case there is a decrease in volumes or if the increase
in volumes does not commensurate the increase in cost. Also the justification given by AERA for
increase in throughput can not be considered, since any increase would amount to addition
manpower & capital investments.

¢ There has been no escalation in the tariff for Bangalore ITP for the last three years & the ITP
operators are still charging the tariff which was determined wef 01.06.2015.

K/
L4

o
L x4

From the above it is clear that the cost escalation is very much beyond 5% whereas the tariff escalation is
capped at 5% in line with the agreement with BIAL. You will appreciate that, we have demanded an
increase of only 5% which is justified & also in line with the agreement.

In view of the forgoing we request the authority to approve the tariff as stated in point no 5 above.

Thanking you,

Yours truly
For IndianQOil Skytanking Private Limited

EOprt/

Shantanu K Saxena *
Chief Financial Officer

SHANTANU SAXENA
Chisf Financial Officer
IndianOil Skytanking Pvi. Ltd.
Bangalore International Airport
Bangalore
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BANGALORE INTERNATIONAL AIRPORT LIMITED, a Company within the meaning of the
Companies Act, 2013, having its Registered Office at Administration Block, Kempegowda
International Airport, Bengaluru, 560 300, represented by its Chief Operating Officer and
authorised signatory, Mr. Javed Anwar Malik (hereinafter referred to as ‘BIAL’, which
expression shall be deemed to include its successors-in-interest and assigns) of the ONE PART;

AND

INDIANOIL SKYTANKING PRIVATE LIMITED, a Company within the meaning of the Companies
Act, 2013, and having its registered office at Fuel Farm Facility, Kempegowda International
Airport, Bangalore 560300 represented by its Chief Executive Officer and authorized signatory
Mr. T S Dupare (hereinafter referred to as the ‘SPRH’, which expression shall be deemed to
include successors-in-interest and permitted assigns) of the OTHER PART.

BIAL and the SPRH are hereinafter be referred to individually as a ‘Party’ and collectively as
the ‘Parties’, as the context may require.

WHEREAS
(A)  The Parties have entered into an Into-Plane Fuelling Service Agreement dated 16t May,
2007 (“Original Agreement”) whereby the SPRH was granted the Service Provider Rights

for providing Into-Plane Services at Kempegowda International Airport, Bengaluru
(hereinafter “Airport”);

(B) The term of the Original Agreement is up to 23 May, 2018;
(C)  The Parties are desirous of further extending the Original Agreement for a period of
twelve (12) months and hereby agree to extend the Original Agreement till 23 May,
2019 in accordance with the terms and conditions set below.
NOW IT IS HEREBY AGREED AS FOLLOWS:
1. DEFINITIONS AND INTERPRETATION

1.1 Incorporation of defined terms

1.1.1 Unless a contrary indication appears, capitalised terms used in this Agreement,
shall have the same meaning as ascribed to them under the Original Agreement.

1.1.2 The principles of interpretation set-out in the Original Agreement, s
effect as if set-out in this Agreement.
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1.2 Clauses

In this Agreement any reference to a ‘Clause’ or a ‘Schedule’ is, unless the context
otherwise requires, a reference toa Clause of or a Schedule of the Original Agreement.

1.3 SPRH agrees that for the purpose of provisions of Clause 1 2.8 of the Original Agreement
towards the extended period in Clause 2 below, SPRH undertakes and warrants that
Indian Oil Corporation Ltd and Sky tanking Holding GMBH holds fifty percent (50%)
(each) shareholding pattern and would continue the same for the extended period.

2. TERM

With effect from 24" May, 2018, the Original Agreement shall be extended for a period
of twelve (12) months and, shall continue and be in force up to 23 May, 2019.

3. CHARGES

3.1 Whereas Parties have been following the Airports Economic Regulatory Authority (AERA)
guidelines for the Into-Plane Fuelling Charges, and now for this extended period
mentioned in Clause 2 above Parties have agreed to increase the Into-Plane Fuelling
charges by five percent (5 %) as per the terms of the Original Agreement on the existing
charges (that is ‘Rs, 268.03 per KL’) and agrees that this provision would be deemed to
be modified if there are any further changes in the AERA guidelines to such extent,

3.2 Effective from 24" May, 2018 the revised Charges shall be Rs, 281.43 per KL subject to
AERA approval for the extended period herein.

4. CONTINUING OBLIGATIONS AND REMAINING CLAUSES OF THE MAIN AGREEMENT TO
OPERATE

4.1 The provisions of the Original Agreement shall, save as amended by this Agreement and
save where a contrary indication appears herein, continue in full force and effect and

shall be binding on the Parties.

4.2 The Parties agree that this Agreement shall be deemed to form an integral part of the
Original Agreement, as from the date hereof. This Agreement and the Original
Agreement shall be read as a whole, and shall constitute the entire understanding

between the Parties relating to the subject matter hereof.

4.3 Except as inserted, amended, modified in this Agreement, all other Clauses/Sections
of the Original Agreement shall remain unamended, unchanged and be applicable to
the respective Clauses/Sections of this Agreement, herein and also as a whole an

BANGALORE BN
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be binding on the Parties herein, operate in full force in accordance with the terms

and conditions set out therein.

5. INCORPORATION OF TERMS

The provisions of all the Clauses of the Original Agreement that have not been amended
by this Agreement and except where a contrary indication appears, shall be

_ bt

incorporated into this Agreement as if set out in full in this Agreement.

IN WITNESSES WHEREOF, the Parties hereto have executed this Agreement on the date first

herein above mentioned.

BANGALORE INTERNATIONAL AIRPORT
LIMITED

By

INDIANOIL SKYTANKING PRIVATE
LIMITED

By

Name: Javed Anwar Malik

Designation: Chief Operating Officer

In the presence of:

Witness: W

Name: Tanmay Bhatnagar

Address: BIAL

Name: T S Dupare

Designation: Chief Executive Officer

In the presence of:

Name: Shantanu Saxena

Witness:

Address: CFO, IOSL Bangalore
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IndianOil Skytanking Private Limited

Bangalore-Into Plane

WORKINGS FOR ASSET AND DEPRECIATION

Figs in Rs.
|___ Form F9: Formats for Forecast and Actuol Roll-forward RAB (ref:Section ALLS of Appendix 1) . :
Forecast for the Control Period
201617 201718 2016-19 2019-20 2020-21 (NA) 2021-22 (NA) 2022-23 (NA)
A _|Opening RAB 54,28,479.00 201,71,642.43 297,64,767.51 1221,22,105.14 - -
Land & Building -+ - . b
Plant and Machinery-FF & HS - - - .
Plant and Machinery-IPS 1,32,336.28 2,64,620.95 2,72,836.64 2,50,109.35
Computers 33,787.55 25,778.00 61,915.75 46,436.81
Office Equipments 1,62,274.13 62,093.44 43,310.94 32,483,21
Vehicles 48,87,532.03 195,61,844.03 291,98,319.45 1216,23,529.52
Furniture and Fittings 2,12,549.01 2,57,306.01 1,88,384.73 1,69,546,26
B |Add WIP Cap 184.25,956.00 144,72,687.01 1098,00,000.00 260,00,000.00 - =
Land & Building
Plant and Machinery-FF & HS
Plant and Machinery-IPS 1,47,174.00 27,166.00
Computers 6,330.00 57,000.00
Office Equipments
Vehicles 181,57,066.00 143,85,240.01 1098,00,000.00 260,00,000.00
Furniture and Fittings 1,15,386.00 3,281.00
Computer Software
C_|Dlsposals/Transfers 8,39,321.00 - - - = -
Land & Building
Plant and Machinery-FFF & HS
Plant and Machinery-IPS
Computers
Office Equipments
Vehicles 8,39,321,00
Furniture and Fittings
Computer Software
D |[Depreciation Charge 28,43,471.57 48,79,561.93 174,42,662.37 185,10.459.93 - -
Land & Building
Plant and Machinery-FF & HS
Plant and Machinery-IP$ 14,889.33 18,950.31 22,727,29 20,834.11
Computers 14,339.55 20,862.25 15,478.94 11,609.20 -
Office Equipments 1,00,180.69 18,782.50 10,827.74 8,120.80 -
Vehicles 26,43,433.00 47,48,764.59 173,74,789.93 184,52,941.19 -
Furniture and Fittings 70,629.00 72,202.28 18,838.47 16,954.63 - -
Computer Software
E |Closing RAB(A+B-C-D) 201,71,642.43 297,64,767.51 1221,22,105.14 1296,11,645.21 - -
Land & Building - - - 2 3 <
Plant and Machinery-FF & HS - - - - - .
Plant and Machinery-IPS 2,64,620.95 2,72,836.64 2,50,109.35 2,29,275.24 - -
Computers 25,778.00 61,915.75 46,436.81 34,827.61 - -
Office Equipments 62,093.44 43,310.94 32,483.21 24,362.40 - -
Vehicles 195,61,844.03 291,98,319.45 1216,23,529.52 1291,70,588.33 - -
Furniture and Fittings 2,57,306.01 1,88,384.73 1,69,546.26 1,52,591.63 - -
Computer Software - - - - - -
F |Average RAB 142,21,796.50 274,07,985.94 846,64,767.51 1351,22,105.14 - -

*Projected values to be provided

Information for the last financial year for which audited accounts are available

"Fields in italics are indicative only
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