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. Sub Submlssmn of rev1sed Mult1 Year Tanff proposal IMYTPI in respect of
Vlsakhapatnam Airport £ , -. .>

Madam‘

Rcfcrcnce is invited to thls office. letter dated 12/09/2017 letter dated
25/06/2017 received from AERA and letter of this office dated 29/06/2018 on
the subject noted above. " ‘ % ERA

Based on the meetmg held in the office of Chalrman AERA 6n the shlftlng
of control period from 2016-2021 to 2018 — 2023, the revised proposal of MYTP
of Vishakhapatnam for the Control Period 2018-2023 consqdermg the shortfall of
FY 2016-17 and FY 2017-18.

The sahent pomts of the MYTP are glven below:-

‘A As per Iberld till, Regulatory Asset Base as on 01.04.2016 has been blfurcated 1nto-_
~* a) Acronautical Assets b) Non-Aeronautical Assets and ¢) Common Assets. 1
B. The expenses appearing in the 'T-'rial Balance for the 1.Y.2015-16, 2016-17 & 2017-18
have been bifurcated into a) Aeronautical Expenses b) Non-Aeronautical expenses
and ¢) Common Expenses. o
) C. The effective‘date ef new Tariff has been considered as 01.09.2018.
k Y
D. The Traffic data has been updated up to the F.Y. 2017-18 and prOJected for
FY 2018-23 as per data received from Dte of CP&MS. . .

- E. The space of earmarked for non aefo activities in the l‘ermlnal
K bulldlng is'6:85% of total area of the Termlnal Building.
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I. The actual data for expenses, income and assets have been trued up for the
"~ F:Y.2015-16,2016-17 and 2017-18. g
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G. The calculation of Depreciation has been done as per AAI’s depreciation rate
upto FY 2015-16 and depreciation on Regulatory Assets base and addition to
fixed asset FY 2016-17 and FY 2017-18 have been calculated as per
Companies Act 2013 . From FY 2018-19 onwards deprecation has been
worked out as per rates prescribed by AERA. Half yearly rate of depreciation
has been calculated for additions in Assets in form 10 (a) for Ist year of
capitalization.

H.The Income tax calculation has been worked out on the basis of rates
of depreciation as per Income Tax Act.

L. An increase of 37.16% has been proposed for wage revision for non-
execulive staff (40% of total strength) in FY 2018-19 and 7% increase
on Year on year basis from FY 2019-20 in respect of staff cost
(Executive/non- Executive)

J. Provisions for retirement benefit made at CHQ has been allocated for
FY 2016-17 & FY 2017-18 on the basis of actuals allocations done in
FY 2015-16 with 7% increase on year on year basis.

K. Apportionment of Pay and allowance for CNS staff have been
bifurcated based on utilization of staff for CNS activities as the ATC
services are being extended by Navy.

L. Apportionment of CHQ/RHQ overheads has been allocated for FY
2016-17 & FY 2017-18 on the basis of actuals allocations done in FY
2015-16 with 5% increase on year on year basis. Further 95% of
CHQ/RHQ overhead expenses have been considered as Aeronautical
activities. (5% considered for Non-Aeronautical activities).

M. The capex amounting to Rs 81.80 crs has been taken in MYTP, the
details of major capex are as under
a) Linear expansion of Terminal Building —Rs 57 crs in FY 2019-20
b) Extension of apron for additional 06 nos parking bays- Rs 31
crs(Rs 21 crs in FY 2017-18 and Rs 10 crs in FY 2018-19)
¢) Construction of Boundary Wall —Rs 0.93 crs(Fy 2018-19)
d) Baggage Trolleys-Rs 0.80 crs (FY 2018-19)



An amount of Rs 5.62 crs has been charged off in the FY 2017-18
towards cost of runway not reimbursed by State Govt.

N. Amount of Rs 1.92 crs has been received from Insurance company

4

towards claim of Hud Hud Cyclone for which expenditure was
incurred in FY 2015-16. This amount of claim received in FY 2017-18
which ought to be set off against the expenditure incurred in (FY
2015-16) is shown as prior period income and not considered in
Tariff proposal.

As per MYTP, the present value of Aggregate Revenue Requirement
(ARR) for the control period on Hybrid Till basis (FY 2018-2023)
has been worked out to Rs. 242.26 crores which includes shortfall
of Rs 18.04 crs ( compounded @ 14%)for the FY 2016-17 & FY 2017-
18 leaving balance of Rs 0.35 crs as on 31.03.2023 which shall be
recovered in next control period.

The following revenue streams are available to recover the ARR:

Parking & Housing Charges
Fuel Throughput Charges

. UDF

The following charges have been proposed:

. Parking & Housing - Parking & Housing is proposed to increase by 114%

from the existing charges w.e.f. 01.09.2018 till 31.03.2019. An increase of 4%
thereafter on year on year basis from 2019-20 onwards is proposed.

Fuel Throughput Charges — 10% increase is proposed for FY 2018-19 year
w.e.f. 01.09.2018. No increase is proposed for subsequent financial years.

PSF(Facilitation) charges of Rs 77/- charged presently for both Domestic and
International passenger is withdrawn.



4. UDF -

 UDF collected from domestic passenger is proposed to be increased
from Rs 150 to Rs 355 per pax from FY 2018-19(w.e.f 01/09/2018)

* No UDF is charged at present in respect of international passenger. It is
proposed to charge Rs 355 per pax in respect of international passenger
from FY 2018-19(w.e.f 01/09/2018)

No increase in UDF is proposed for the subsequent Years.

The up-dated MYTP along with the Annual Tariff Proposals is enclosed for your
consideration and approval.

Thanking you,

Yours faithfully,

Encl:- a.a.
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[RS IN lakhs]

ISAKHAPATNAM INTERNATIONAL AIRPORT Forecast for the Control Period
Dep. Rate >= [Dep. Rate >=
14-15 18-19 .
0 0
A |Opening RAB code
LAND 401.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
RUNWAYS/TAXIWAY 403.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
APRON 405.00 3.33 3.33 2053.64 3038.72 2933.46 2828.20 2722.94
ROADS BRIDGES 406.00 3.33 10.00 0.00 0.00 0.00 0.00 0.00
| |TMNL BLDG 407.00 3.33 3.33 2963.81 2709.36 8060.07 7832.47 7381.54
TEMP BLDG 408.00 33.33 33.33 0.00 0.00 0.00 0.00 0.00
RE-S BLDG 409.00 3.33 3.33 30.26 77.74 74.38 71.03 68.10
TEMP B/WALL 410.00 0.00 10.00 10.00 10.00 10.00
OPFNL B/WALL 410.01 3.33 10.00 40.35 120.14 104.30 89.15 76.89
RES B/WALL 410.02 3.33 10.00 49.87 80.85 70.55 60.24 50.02
OTHER BLDGS 411.00 3.33 3.33 259.10 269.37 259.30 249.24 239.18
COMPUTERS: End User Devices 412.00 16.67 33.33 12.75 7.46 2.35 2.35 2.35
SOFTWARE 412.01 20.00 20.00 0.00 0.00 0.00 0.00 0.00
COMPUTERS : Servers and Networks 412.02 20.00 16.67 0.38 0.00 0.00 0.00 0.00
il MACHINERY 413.00 6.67 6.67 81.83 52.03 28.89 20.17 18.44
___|TOOLS & PLANT 414.00 6.67 6.67 147.52 138.10 127.65 117.20 106.75
____|Plant & Equipment. FIDS 414.01 6.67 10.00 29.80 101.23 89.54 77.91 67.20
__|FURNITURE-OFFICE (Other Than Tro| 417.00 20.00 14.29 67.86 57.06 46.26 3547 24.72
VEHICLES 418.00 12.50 12.50 0.91 0.31 0.00 0.00 0.00
CARS/JEEPS 418.01 12.50 12,50 1.62 0.52 0.00 0.00 0.00
ELECT INSTALLATION 419.00 6.67 10.00 188.33 495.97 415.55 363.00 314.02
| OFFICE EQPT 420.00 20.00 20.00 2.06 37.68 386.28 298.42 210.56
Furilures & Fixlures : Other Than Trolld 421.00 10.00 14.29 10.31 8.57 6.84 5.11 3.38
Furitures & Fixtures : Trolley 417.01 20.00 33.33 0.20 0.00 0.00 0.00 0.00
X-RAY BAGGAGE SYS. (XIBS) 424.00 6.67 6.67 178.71 163.22 147.73 132.24 116.75
CFT & FIRE FIGHTING EQPT 425.00 6.67 6.67 0.02 0.00 0.00 0.00 0.00
Total 6119.33 7368.34 12763.16 12192.21 11412.85
B |Additions - WIP Capitalisation a/C CODE
ILAND 401.00 0.00 0.00
RUNWAYS/TAXIWAY 403.00 3.33 3.33
____|APRONS 405.00 3.33 3.33 1072.48 0.00 0.00 0.00 0.00
___|ROADS BRIDGES &CULVERTS 406.00 3.33 10.00
TMNL BLDG 407.00 3.33 3.33 0.00 5700.00 220.00 0.00 0.00
TEMP. BLDG 408.00 33.33 33.33
RES BLDG 409.00 3.33 3.33 50.00 0.00 0.00 0.00 0.00
B TEMP BAWALL 410.00 10.00 0.00 0.00 0.00 0.00
| |OPNL B/WALL 410.01 3.33 10.00 94.85 0.00 0.00 0.00 0.00
RES BAWALL 410.02 3.33 10.00 39.32 0.00 0.00 0.00 0.00
OTHER BLDGS 411.00 3.33 3.33 20.00 0.00 0.00 0.00 0.00
COMPUTERS: End User Devices 412.00 16.67 33.33 0.00 0.00 0.00 0.00 0.00
SOFTWARE 412.01 20.00 20.00
i COMPUTERS : Servers and Networks 412.02 20.00 16.67
MACHINERY 413.00 6.67 6.67 10.73 0.00 0.00 0.00 0.00
TOOLS & PLANT 414.00 6.67 6.67 1.00 0.00 0.00 0.00 0.00
Plant & Equipment: FIDS 414.01 6.67 10.00 79.16 0.00 0.00 0.00 0.00
_ FURNITURE-OFFICE (Other Than Tro 417.00 20.00 14.29 0.00 0.00 0.00 0.00 0.00
VEHICLES 418.00 12.50 12.50
CARS/JEEPS 418.01 12.50 12.50
ELECT INSTALLATION 419.00 6.67 10.00 430.80 15.00 0.00 0.00 0.00
OFFICE EQPT 420.00 20.00 20.00 40.11 396.78 0.00 0.00 0.00
Furitures & Fixtures : Other Than Troll 421.00 10.00 14.29 0.00 0.00 0.00 0.00 0.00
| |Furilures & Fixtures : Trolley 417.01 20.00 33.33
X-RAY BAGGAGE SYS. (XIBS) 424.00 6.67 6.67 0.00 0.00 0.00 0.00 0.00
CFT & FIRE FIGHTING EQPT 425.00 6.67 6.67
Total 1848.45 6111.78 220.00 0.00 0.00
C _ |Disposals/Transfers
| LAND 401.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
RUNWAYS/TAXIWAY 403.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
APRON 405.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
ROADS BRIDGES 406.00 3.33 10.00 0.00 0.00 0.00 0.00 0.00
TMNL BLDG 407.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
TEMP BLDG 408.00 33.33 33.33 0.00 0.00 0.00 0.00 0.00
RES BLDG 409.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
TEMP B/WALL 410.00 0.00 0.00 0.00 0.00 0.00
OPNL B/WALL 410.01 3.33 10.00 0.00 0.00 0.00 0.00 0.00
RES B/WALL 410.02 3.33 10.00 0.00 0.00 0.00 0.00 0.00
OTHER BLDGS 411.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
COMPUTERS: End User Devices 412.00 16.67 33.33 0.00 0.00 0.00 0.00 0.00
___ |SOFTWARE 412.01 20.00 20.00 0.G0 0.00 0.00 0.00 0.00
__|COMPUTERS . Servers and Networks 412.02 20.00 16.67
MACHINERY 413.00 6.67 6.67 0.00 0.00 0.00 0.00 0.00




Dep. Rate >= | Dep. Rate >=
14-15 18-19 3 d
9 019-20

Closing RAB (A+B-C-D)
LAND 401.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
RUNWAYSITAXIWAY 403.00 3.33 3.33 0.00 0.00 0.00 0.00 0.00
APRON 405.00 333 3.33 3038.72 2933.46 2828.20 2722 .94 2617.69
ROADS BRIDGES & CULVERTS 406.00 3.33 10.00 0.00 0.00 0.00 0.00 0.00
TERMINAL BUILDINGS 407.00 3.33 3.33 2709.36 8060.07 7832.47 7381.54 6932.72
TEMPORARY BLDG 408.00 33.33 33.33 0.00 0.00 0.00 0.00 0.00
|RESIDENTIAL BLDG 409.00 3.33 3.33 77.74 74.38 71.03 68.10 65.18
TEMPORARY BMWALL 410.00 10.00 10.00 10.00 10.00 10.00
BOUNDARY WALLL{OPNL} 410.01 3.33 10.00 120.14 104.30 89.15 76.89 64.64
__|BOUNDARY WALL(RES ) 410.02 3.33 10.00 80.85 70.55 60.24 50.02 39.83
OTHER BUILDINGS 411.00 3.33 3.33 269.37 259.30 249.24 239.18 22912
COMPUTERS: End User Devices 412.00 16.67 33.33 7.46 2.35 2.35 2.35 2.35
SOFTWARE 412.01 20.00 20.00 0.00 0.00 0.00 0.00 0.00
COMPUTERS : Servers and Netwarks 412.02 20.00 16.67 0.00 0.00 0.00 0.00 0.00
PLANT & MACHINERY 413.00 6.67 6.67 52.03 28.89 20.17 18.44 16.72
TOOLS & PLANT 414.00 6.67 6.67 138.10 127.65 117.20 106.75 96.30
Plant & Equipment: FIDS 414.01 6.67 10.00 101.23 89.54 77.91 67.20 57.01
FURNITURE-OFFICE (Other Than Tro 417.00 20.00 14.29 57.06 46.26 35.47 2472 13.96
VEHICLES 418.00 12.50 12.50 0.31 0.00 0.00 0.00 0.00
___|CARSIJEEPS 418.01 12.50 12.50 0.52 0.00 0.00 0.00 0.00
_|ELECT INSTALLATIONS 419.00 6.67 10.00 495,07 415.55 363.00 314.02 265.09
__|OFFICE EQPT, & APPLIANCES 420.00 20.00 20,00 37.68 386.28 298.42 210.56 122.70
_|Furitures & Fixtures : Other Than Troll 421.00 10.00 14.29 8.57 6.84 5.11 3.38 1.64
Furitures & Fixtures : Trolley 417.01 20.00 33.33 0.00 0.00 0.00 0.00 0.00
X-RAY BAGGAGE SYS. (XIBS) 424.00 6.67 6.67 163.22 147.73 132.24 116.75 103.84
CFT & FIRE FIGHTING EQPT. 425.00 6.67 6.67 0.00 0.00 0.00 0.00 0.00
Total 7368.34 12763.16 12192.21 11412.85 10638.80
Average RAB 6743.84 10065.75 12477.69 11802.53 11025.83
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AIRPORTS AUTHORITY OF INDIA

VISAKHAPATNAM AIRPORT - PROPOSED RATE CARD FOR AERONAUTICAL SERVICES

FORF.Y. 2018-19
EFFECTIVE FROM 1° SEPTEMBER, 2018 TO 31 MARCH, 2019

I) PARKING AND HOUSING CHARGES

Weight of the Aircraft
Upto 25 MT

Proposed Rates (In INR)

Parking Charges Rates
per Hour

Housing Charges Rates per |
Hour

'3.00 Per Hour Per MT

6.00 Per Hour Per MT

Above 25 MT up to 50 MT

75.00+4.00 per Hour
per MT in excess of 25
MT

150.00+8.00 per MT per |
Hour in excess of 25 MT

Above 50 MT up to 100

350.00+16.00 per MT per
Hour in excess of 50 MT

Above 100 MT to 200 MT

175.00+8.00 per MT
per Hour in excess of
50 MT

575.00+10.00 per MT
per Hours in excess of
100 MT

1150.00+20.00 per MT per
Hours in excess of 100 MT

Above 200 MT

Notes-

| 1575.00+11.00 per MT
per Hours in excess of
200 MT

3150.00+22.00 per MT per
Hours in excess of 200 MT

1.

B w

No parking charges shall be levied for the first two hours. While calculating free parking
period, standard time of 15 minutes shall be added on account of time taken between
touch down time and actual parking time on the parking stand. Another standard time of
15 minutes shall be added on account of taxing time of aircraft from parking stand to
take off point. These periods shall be applicable for each aircraft irrespective of actual
time taken in the movement of aircraft after landing and before take-off.

For calculating chargeable parking time, part of an hour shall be rounded off to the
nearest hour.

Charges shall be calculated on the basis of nearest MT.

Charges for each period parking shall be rounded off to nearest rupee.

At the in-contact stands and open stands, after free parking, for the next two hours
normal parking charges shall be levied. After this period, the charges shall be double
the normal parking charges.
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6. It is proposed to waive off the night parking charges in principle for all domestic
scheduled operators at VISAKHAPATNAM Airport if the State Government has brought
the rate of tax (VAT) on ATF < 5%. The above waiver of night parking charges
(between 2200 hrs. to 0600 hrs) will be made applicable from the date of
implementation of < 5% tax on ATF by the State Govt. In the event of upward revision
in the tax rate of ATF by the State Govt., the relief of free night parking charges will
also be deemed to be withdrawn for all the airports within the jurisdiction of the said
State.

7. .Flight operating under Regional Connectivity Scheme will be completely governed
by AIC issued on this subject by DGCA.

i) THROUGHPUT CHARGES

~ Proposed Rate Per KL (IN INR) ]
_ - Rs. 157.39 ) _ o J

IV) USER DEVELOPMENT FEES( UDF)/PSF

“Proposed rate in INR | Proposed ratein US §
Passenger (per embarking (per embarking
MR _ passenger) passenger)1$=Rs.67
Domestic Rs. 355.00 $5.30
melgten! Rs. 355.00 $ 5.30
__Fassenger
Notes:-

a) Collection charges: if the payment is made within 15 days of receipt of invoice, then
collection charges at INR 5.00 per departing passenger shall be paid by AAL. No
collection charges shall be paid in case the airline fails to pay the UDF invoice to AAI
within the credit period of 15 days or in case of any part payment. To be eligible to
claim this collection charges, the airlines should have no overdue on any account with
AAI

b) No collection charges are payable to casual operator/non-scheduled operators.

c) For conversion of US$ into INR the rate as on the 1st day of the month for 1st
fortnightly billing period and rate as on 16th of the month for the 2nd
fortnightly billing period shall be adopted.

d) Revised UDF charges will be applicable on tickets issued on or after 01/09/2018.
e) No UDF will be levied for Transit Passengers.
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V) PASSENGER SERVICE FEE (PSF) — SECURITY : Existing

Rate will continue.

a) Rs. 130/- per embarking International/ Domestic passenger.
b) US $ 3.25 (US $ Three and twenty five cents only) per passenger in respect

of the tickets issued against Dollar Tariff.

c) Collection charges: if the payment is made within 15 days of receipt of invoice,

then collection charges at INR 2.50% of PSF per passenger shall be paid by AAI.
No collection charges shall be paid in case the airline fails to pay the PSF to AAl
within the credit period of 15 days.

No PSF (Security) will be levied for Transit Passengers.

For conversion of US $ into INR the rate as on 1t day of the month for 1t
fortnightly billing period and rate as on 16t of the month for the 2" fortnightly
billing period shall be adopted. If the payment is made within 15 days of receipt
of bills, then collection at 2.5% of PSF per passenger is payable.

VI Exemption from levy and collection from UDF/PSF at

the Airports

(9)

The Ministry of Civil Aviation, Govt. of India vide order no. AV.16011/002/2008-
AAl dated 30.11.2011 has directed AAI to exempt the following categories of
persons from levy and collection of UDF/PSF.

Children (under age of 2 years),
Holders of Diplomatic Passport,

Airlines crew on duty including sky marshals & airline crew on board for the
particular flight only (this would not include Dead Head Crew, or ground
personnel),

Persons travelling on official duty on aircraft operated by Indian Armed Forces,

Persons traveling on official duty for United Nations Peace Keeping Missions.

Transit/transfer passengers (this exemption may be granted to all the
passengers transiting up to 24 hrs. “A passenger is treated in transit only if
onward travel journey is within 24 hrs. from arrival into airport and is part of the
same ticket, in case 2 separate tickets are issued it would not be treated as
transit passenger”).

Passengers departing from the Indian airports due to involuntary re-routing i.e.
technical problems or weather conditions.

Vi) GENERAL CONDITION:

All the above Charges are excluding GST. GST at the applicable rates are
payable in addition to above charges.
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