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1. Introduction 

The Airports Economic Regulatory Authority (AERA) is a statutory body constituted 

under the Airports Economic Regulatory Authority of India Act, 2008 vide Gazette 

Notification dated 5th December 2008. The AERA was established by the Government, 

to create a level playing field and foster healthy competition among major airports, to 

encourage investment in airport facilities, to regulate tariffs for aeronautical services etc.  

2.     Functions of AERA  

      The main functions of AERA are: 

1. to determine the tariff for the aeronautical services 

2. to determine the amount of the development fees in respect of major airports 

3. to determine the amount of the passengers service fee levied under rule 88 

of the Aircraft Rules, 1937 made under the Aircraft Act, 1934 (22 of 1934); 

4. to monitor the set performance standards relating to quality, continuity and 

reliability of service as may be specified by the Central Government or any 

authority authorised by it in this behalf; 

 Back Ground 

3.      In accordance with the provisions contained in Section 13 of Airports Economic 

Regulatory Authority of India Act (AERA Act), 2008, the Authority determined 

aeronautical tariffs of Cochin International Airport for the second Control Period ie. 

01.04.2016 to 31.03.2021vide Order No. 07/2017-18 dated 13.07.2017. 

 3.1     As detailed in Table 32 under para 18.1.2 of the above said order, the Authority 

determined Rs.1596.17 as the total Aggregate Revenue Requirement (ARR) for the 

entire control period. Fuel Throughput Charge (FTC) was the one component to achieve 

this revenue requirement along with other aeronautical services such as Landing, 

Parking & Housing, PSF etc. 

3.2    The Fuel Throughput charges as per the above tariff order considered by the 

Authority is given below. 
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 Table - 1 

 2017-18 2018-19 2019-20 2020-21 

Fuel Throughput projected (in KL) 332044 368567.4 409108.3 454108.5 

Charges per KL 936.53 976.58 1018.62 1062.75 

Revenue (Rs in crores) 31.10 35.99 41.67 48.26 

4.   Ministry of Civil Aviation vide letter No.Av.13030/216/2016-ER (Pt.2) dated 

08.01.2020 decided to discontinue the levy of airport operator charge or fuel throughput 

charge in any manifestation at all airports. Para 4 of the said letter reads as follows: 

“Keeping in view all aspects of the matter, in light of the need to uphold 

affordability and sustainability of air passenger and air cargo transportation as per 

the National Civil Aviation Policy 2016, it has been decided as follows: 

(i) Levy of airport operator charge or fuel throughput charge in any 

manifestation shall be discontinued at all airports, airstrips and heliports 

across India with immediate effect. 

(ii) AERA/ Ministry of Civil Aviation, as the case may be, should take into 

account the amount in this revenue stream and duly compensate the Airport 

Operator/ AAI by suitably recalibrating other tariffs during their 

determinations of airport tariffs.” 

5. Considering the above policy decision of MoCA, the Authority vide letter No. 

AERA/ 20015/ FT/2010-11/Vol.II dated 15.01.2020 advised all major airport operators to 

implement the above said MoCA letter with immediate effect. AERA, also advised major 

airport operators to submit their proposal for compensation, if any, due to 

discontinuation of Fuel Throughput Charges for consideration of the Authority. 

6. Accordingly Cochin International Airport Ltd (CIAL) vide letter No. 

CIAL/FIN/AERA/ 2019-20 Dated 24.01.2020 has submitted that CIAL had discontinued 

levying FTC at Cochin International Airport w.e.f.15.01.2020. The revenue loss from 

15.01.2020 to 31.03.2021 of the second control period calculated by CIAL is given in 

table 2 below. 
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Table – 2 

   Loss of Revenue due to abolishment of FTC as submitted by CIAL (Rs. In Lakhs) 

 Method I Method II Method III 

 Based on Co’s 
approved Budget 

Based on 
Traffic 

Average of 
Method I & II 

15.01.2020 to  31.03.2020    
International 348.24 536.02 442.13 

Domestic 201.33 309.89 255.61 

F Y 2020-21    

International 2394.86 2648.13 2521.5 

Domestic 1384.55 1530.97 1457.76 

 4328.98 5025.01 4677 

 

6.1     CIAL has requested the AERA to compensate Rs.46.77 crores for the period  

from 15.01.2020 to 31.03.2020. To compensate the loss on account of discontinuation 

FTC w.e.f. 15.01.2020, CIAL proposed to increase the landing charges of domestic 

airlines by 28% and international by 38%. The revised Landing charges proposed by 

CIAL is given in table 3 below. 

Table - 3 

For 15.01.2020 to 31.03.2020 
 

Unit Existing Rate Proposed Rate 

Landing Charges - International    
Up to 100 MT INR per MT 387 497 

Above 100 MT INR per MT 38700+520 in excess 
of 100 MT 

49687 + 668 in excess of 
100 MT 

Landing Charges – Other than 
International 

   

Up to 100 MT INR per MT 281 387 

Above 100 MT INR per MT 28100+376 in excess 
of 100 MT 

38717+518 in excess of 
100 MT 

For F Y 2020-21    

Landing Charges - International    

Up to 100 MT INR per MT 406 540 

Above 100 MT INR per MT 40600+546 in excess 
of 100 MT 

54048 + 727 in excess of 
100 MT 

Landing Charges – Other than 
International 

   

Up to 100 MT INR per MT 295 411 

Above 100 MT INR per MT 29500+395 in excess 
of 100 MT 

41135+551 in excess of 
100 MT 
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Authority’s Examination 

7. The Authority after careful examination of the proposal of CIAL in reference to 

the letter No. AV.13030/216/ 2016-ER (Pt.2) dated 08.01.2020 issued by MoCA has 

observed that, AERA had noted at para 18.4.6 of tariff order No.07/2017-18 of CIAL, 

that there could be an under recovery of ARR as per the tariff card proposed by CIAL. 

Vide the said order the Authority expected that CIAL would generate revenue from 

Landing and FTC during the second control period as detailed below:  

(Rs in crores) 

 2016-17 2017-18 2018-19 2019-20 2020-21 

Revenue from Landing 62.80 98.63 113.76 131.26 151.49 

Revenue from FTC 6.35 31.10 35.99 41.67 48.26 

 

7.1 The expected shortfall in revenue from FTC as per the tariff order no.07/2017-18 

for the period from 15.01.2020 to 31.03.2020 is Rs.8.68 crores and FY 2020-21 is 

Rs.48.26 crores. However, CIAL vide letter dated 24.01.2020, based on CIAL’s budget 

and traffic trend, calculated an average shortfall of Rs. 46.77 crores and requested 

AERA to compensate the shortfall. AERA noted that Rs.46.77 crores, the shortfall 

claimed by CIAL, is 30.87% of expected landing revenue of Rs.151.49 crores for FY 

2020-21. 

 

 7.2 The Authority is of the view that FTC is one of the operating expenditure of 

airlines charged by Oil suppliers as a pass through expenditure. Airport Operators are 

charging FTC as a royalty in addition to land rent from oil suppliers. Abolishing the FTC, 

the cost of ATF is expected to get reduced to that extent and this will also avoid 

cascading effect of taxes and in turn would benefit airlines. In view of this, the Authority 

proposes to compensate the aforesaid shortfall to CIAL by increasing the landing 

charges by 30.87% during FY 2020-21. 
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Proposal 

8. The Authority has carefully considered the proposal of CIAL to compensate the 

revenue shortfall due to discontinuation of FTC w.e.f.15.01.2020 and decides to make 

the following proposal for stakeholder consultation.  

(i) The Authority proposes to increase the Landing Charges at Cochin 

International Airport by 30.87% for FY 2020-21 to recover the shortfall of     

Rs. 46.77 crores. The revised Landing Charges are annexed as  “Annexure I”. 

(ii) To true up revenue based on actuals while determining tariff for third control 

period. 

(iii) The revised charges shall be applicable from 01.04.2020. 

 

9. STAKEHOLDERS’ CONSULTATION TIMELINE 

9.1. In accordance with the provisions contained in  Section 13(4) of the AERA Act, 

2008, the proposal mentioned in Para 8 above read with the relevant discussion in the 

other sections of the paper is hereby put forth for Stakeholders’ Consultation. For 

removal of doubts, it is clarified that the contents of this consultation paper may not be 

construed as any order or direction of this Authority. The Authority shall pass an order, 

in the matter, only after considering the submissions of the Stakeholder’s in response 

hereto and by making such decisions fully documented and explained in terms of the 

provisions of the Act. 

9.2. The Authority welcomes written evidence- based feedback, comments and 

suggestions from Stakeholder’s on the proposal made in (Para 8 above), latest by 

12.03.2020 at the following address. 

Director (P&S) 

Airports Economic Regulatory Authority of India 

AERA Building, Administrative Complex, 

Safdarjung Airport,  

New Delhi -110003 

Email: krishan.ram@aera.gov.in 

Tel: 011-24695040, Fax: 011-24695039       

 

(B S Bhullar) 

Chairperson 

mailto:krishan.ram@aera.gov.in
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Annexure - I 
 

Cochin International Airport 
 

Landing Charges for F Y 2020-21 
 

 Unit As per Order No. 
07/2017-18 

Proposed Rate 

Landing Charges - International    
Up to 100 MT INR per MT 406 531 

Above 100 MT INR per MT 40600+546 in excess 
of 100 MT 

53100 + 714 in excess of 
100 MT 

Landing Charges – Other than 
International 

   

Up to 100 MT INR per MT 295 386 

Above 100 MT INR per MT 29500+395 in excess 
of 100 MT 

38600+517 in excess of 
100 MT 

 

Fuel Throughput Charges for F Y 2020-21 
 

 Unit As per Order No. 07/2017-18 Proposed Rate 

Fuel Throughput Charges INR per KL 1062.75 NIL 

 
All other charges as determined and terms & conditions vide order No.07/2017-18 dated 13.07.2017 shall 
remain applicable. 



F.No. AV-13030/216/2016-ER (Pt.2)
 
Government of India
 

Ministry of Civil Aviation
 
[ER Division]
 

B-Block, Rajiv Gandhi Bhavan 
Safdarjung Airport, New Delhi - 110 003 

Dated, the 8th January 2020 
To, 

7~hri Balwinder Singh Bhullar 
Chairperson 
Airports Economic Regulatory Authority of India 
AERA Building, Safdarjung Airport, New Delhi - 110003. 

2.	 Smt. Rubina Ali
 
Joint Secretary (AAI and AD)
 
Ministry of Civil Aviation
 
Rajiv Gandhi Bhavan, Safdarjung Airport, New Delhi - 110 003.
 

Copy to: 

1.	 Shri Arvind Singh
 
Chairman
 
Airports Authority of India
 
Safdarjung Airport, New Delhi -110003.
 

2.	 Dr. M.M. Kutty
 
Secretary
 
Ministry of Petroleum & Natural Gas
 
Shastri Bhavan, New Delhi - 110 001.
 

Subject:	 Rationalisation of Fuel Throughput (Airport Operator) Charge levied by Airport 
Operators on Aviation Turbine Fuel (ATF) across all Airports in India - reg. 

Dear Sir, 

Fuel-related charges are charged variously either in three parts as (a) Airport Operator 
Charges, (b) Fuel Infrastructure.Charges (FIC), and (c) Into Plane (ITP) Ch~ges or as a composite of 
the three, generally called Fuel Throughput Charge (FTC).at the airports, airstrips and helipads across 

f ..--'	 . , 

the country. At some airports, fuel supply is provided on open access basis.' 

2. Fuel throughput charges for supplying fuel to airline operators at an airport are covered under 
section 2(a)(vi) of the Airports Economic Regulatory Authority (AERA) Act, 2008, while section 13 
sets out the basis on which surcharges are to be levied. At airports being operated by Airports 
Authority ofIndia (AAI), the power of the authority to charge fees, rents, etc. in respect of aircraft or 
for any other service or facility offered in connection with aircraft operations at an airport, airstrip or 

Page lof2 



heliport arises from the provisions of section 22(i) of the AAI Act, 1994. Airport charges are also 
variously specified in the existing concession agreements and contracts of airports leased out by AAI. 

3. Numerous rounds of stakeholder consultations have been held by the Ministry in order to 
rationalize the present mechanism of invoicing of ATF fuel throughput charges. These duly 
incorporated the deliberations of the two industry Working Groups on the subject comprising of 
representatives of airline operators, airports, fuel infrastructure facility providers, into plane fuel 
service providers, and oil marketing companies without prejudice to the outcoming of judicial 
proceedings on the matter of classification of fuel throughput charges as aeronautical or non­
aeronautical services initiated by some PPP/JV airport operators. 

3. It was seen inter alia that the global best practices at airports avoid levying a double charge 
by way of land rental on fuel suppliers for the use of the land at the airport and a market access or 
concession fee for providing commercial opportunity when there is no underlying tangible service 
being rendered by the airport operator. 

4. Keeping in view all aspects of the matter, in light of the need to uphold affordability and 
sustainability of air passenger and air cargo transportation as per the National Civil Aviation Policy 
2016, it has been decided as follows: 

(i)	 Levy of airport operator charge or fuel throughput charge in any manifestation shall 
be discontinued at all airports, airstrips and heliports across India with immediate 
effect. 

AERA I Ministry of Civil Aviation, as the case may be, should take into account the 
amount in this revenue stream and duly compensate the Airport Operator I AAI by 
suitably recalibrating other tariffs during their determinations of airport tariffs. 

5.	 This issues with the approval of the competent authority. 

( .. oJ\J 
\ . ~;----~ " (Dinesh Kumar) 

Deputy Director (ER) 
Phone: 2464 1912 

Email: dinesh.kumar1401nic.in 
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Airport Economic Regulatory Authority of India
 

AERA Building, 
Administrative Office, 

Safdarjung Airport, 
New Delhi-rrooog 

Dated: 15th January, 2020 

To, 
The Airport Operators (as per Annexure I) 

Sub.: Rationalisation of Fuel Throughput (Airport Operator) Charge 
levied by Airport Operators on Aviation Turbine Fuel (ATF) across 
all Airports in India - reg. 

Sir, 

I am directed to forward herewith the MoCA's letter no. AV-13030j216j2016­
ER (Pt.2) dated 08.01.2020 on the above mentioned subject. 

All the Airport Operators are advised to implement the directions given by the 
Ministry of Civil Aviation in the said letter with immediate effect. 

Further with regard to the compensation in lieu of the implementation of the 
said direction, Airport Operators may submit their proposal's, if any, on priority for 
consideration of the Authority. 

This issues with the approval of the Competent Authority. 

~p 
(Ram Krishan) 

Director (Policy & Statistics) 
Enc!.: as above 

Copy to: 

(i)	 PPS to Secretary - for information of Secretary, Ministry of Civil Aviation, Rajiv 
Gandhi Bhawan, New Delhi. 

(ii)	 Shri Dinesh Kumar, Deputy Director, Ministry of Civil Aviation, Rajiv Gandhi 
Bhawan, New Delhi. 

(iii)	 Oil Companies (as per Annexure - II) 



Annexure- I 
AIRPORT OPERATORS 

1.	 Shri Arvind Singh, lAS,
 
Chairman,
 
Airports Authority of India,
 
Rajiv Gandhi Bhawan, New Delhi.
 

2.	 Shri V.J. Kurian, lAS,
 
Managing Director,
 
Cochin International Airport Pvt. Ltd,
 
Ndedumbassery, Kochi Airport P.O.,
 
Ernakulam - 683 111, Kerala.
 

3.	 Shri K Narayana Rao, 
Director, 
Delhi International Airport Pvt. Ltd, 
Uran Bhawan, IGI Airport, New Delhi - 110037. 

4.	 Shri S.G.K Kishore, 
Chief Executive Officer, 
GMR Hyderabad International Airport Pvt. Ltd., 
GMR Aero Towers, 4th Floor, 
Rajiv Gandhi International Airport, 
Shamshabad, Hyderabad - 500 409. 

5.	 Shri Rajeev Jain, 
Chief Executive Officer, 
Mumbai International Airport Ltd (MIAL), 
CSI Airport, ist floor Terminal ifs, 
Santacruz (E), Mumbai- 400 059 

6.	 Shri Hari Marar, 
Managing Director, 
Bangalore International Airport Pvt. Ltd., 
Alpha-a, Administration Block, 
Bengaluru International Airport, 
Devanahalli, Bangalore - 560 300. 

7.	 Shri Suneel Dutt,
 
Chief Executive Officer,
 
Chandigarh International Airport Ltd.
 
New Civil Air Terminal Village,
 
Jureri, Mohali - 140306 Punjab
 

8.	 Shri Jayakrishnan Sivadasa Kurup, 
Chief Financial Officer, 
Kannur International Airport Ltd., 
"Parvathy", T.C. 36/1, N.H. Bypass, Chacka, 
Thiruvananthapuram,Kerala - 695024. 

9.	 Shri M.A. Abid Ruhi,
 
Senior Airport Director & COO,
 
MIHAN India Ltd.,
 
Dr. Babasaheb Ambedkar International Airport, 
Nagpur Maharashtra 440005. 



Annexure - II 

Oil Companies 

1.	 Shri Sanjay Sahay, 
ED (Aviation),
 
Indian Oil Corporation Ltd.,
 
Indian Oil Bhawan,
 
G-9 Ali Yavar Jung Marg,
 
Bandra(E), Mumbai-aoo 051.
 

2.	 Shri H.C. Mehta, 
President (Petroleum Business),
 
Reliance Industries Limited,
 
Reliance Corporate Park, Block-S,
 
D-Wing, znd floor, 5-TIC Industrial Area,
 
Thane-Belapur Road, Ghansoli, Navy Mumbai.
 

3.	 Shri Kannuru Srhrivas, 
ED (Aviation), 
Hindustan Petroleum Corporation Ltd., 
Hindustan Bhavan, Ground Floor, 8, 
Shoorji Vallabhdas Marg, Ballard Estate, 
Mumbai-aoo 001 . 

4. Shri V. Nagarajan, 
ED (Aviation) & Head,
 
Aviation Business Unit,
 
Bharat Petroleum Corporation Ltd.,
 
A-S&6, Sector-t, NOIDA - 201301.
 

5.	 Shri Chockalingam Subbiah, 
CFO&CS,
 
Shell MRPL Aviation Fuels & Services Ltd,
 
#102, Prestige Sigma,
 
Vittal Mallya Road,
 
Bangalore - 560 001, Karnataka.
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T +914842610115/+914843053000 
F +91 484 2610012 E cial@ciaLaero 

ATF Royalty/FTC ., Method I 

Based on 
Company's 
approved Budget 

1. From 15th January 2020 to 31st 
March 2020 

International 348.24 

Domestic 201.33 

2. For FY2020-21 

International	 I 
Domestic I 

Method II Method III 

Based on 
Traffic 

Average of 
Method 1& 2 
loss 

536.02 I 442.13 

309.~ 255.61 

2521.5 

1457.76 

4677 

2394.86 2648.13 

1384.55 1530.97 

4328.98 5025.01 

We earnestly request the authority to compensate for Rs 46.77 crores for the period 
beginning from 15.01.2020 to 31.03.2021. (detailed are given in Annexure -I). 

2.	 The impact assessment: We have also assessed the impact of airlines operating out of Kochi 

airport on account of abolishment of FrC . While we ascertained the loss on account of 

abolishment of FrC in the Cochin Airport to the tune of Rs 46.77 crores as detailed in Annexure 

-1 above, the airlines operating from this airport is expected to gain more than the above loss 

figure on account of various taxes ,as detailed below. 

(Based on the quantity of ATF uplifted by international and domestic carriers from Kochi 
Airport) 

rs::; 'Y £. '"" ';;Y;;" "'", 0: «lC K ~ ,,~ " ;;;~""'., "';; '"" >; »'", '" v 7 "';"OR ~'" ~ "'0 ~ 

,x x ' During :15.01.20-31.03.20 (FeY: 2019- , ~~ " 
, ',' ' 'v , 20) , ' ,FY2020-2l , Jl'x;)tal'J, 
; ~/ ! '"' 0<" /'" '" " ~ ~" " 

~ l ~"0 §" "'" J!; /~ '" 'cY":2 ",~<"'i() ",?'",	 X' 

~;, ~	 ,,' ~ ,'X"" ' , , ''''it' J" " I!lJer'lati~J;!,al J),', ~Do~m~sti~;, lpte!natjOrlill , ,[),dmestic " ,,' , 'x"	 ': 

Basic Gain on 
withdrawal of FTC	 530.97 314.94 2550.49 1628.61 5Q25.01 

Add: GST 18% 95.57 56.69 459.09 293.15 S04.50 

626.54 371.63 3009.58 1921.76 5~Z9 .51 

Add: Excise Duty 11% 40.88 211.39 ls2.27 

626.54 412.51 3009.58 2133.15 6181 ~ 78 

Add: VAT 5% f----- 20.63 106.66 127,28 

I Total Cost 626.54 433.13 3009.58 2239.81 63)9~~ 

I Total Gain	 1059.67 5249.39 63)9 ..07 
~-

Kochi Airport PO., Ernakulam - 683111, Kerala, India 

Regd.Office: No 35, 4th floor, GCDA complex, Marine Drive, Kochi - 31, CIN-U63033KL1994PLC007803 
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The detailed computation is placed in Annexure- II. 

3. The proposal for increasing other aero tariffs to compensate the revenue loss made out under 

(1) above is given in Annexure-III. 

ClALpropose to increase the landing charges of domestic & international airlines to the extent 

of 28% and 38% respectively for the period beginning from 15.01.2020 to 31.03.2020 and a 

further increase of 6% in domestic w.eJ.01.04.2020 to 31.03.2021 and 9% in international 

sector w.eJ 01.4.2020 to 31.03.2021. 

The proposed amendment required in the tariff card for above purpose is given below for 

consideration & approval. 

Upto 100 MT 
Rs.per MT 

Amount in excess 

of 100 MT(Rs/ MT) 

387 

Rs.38700+Rs.520/MT 
in excess of 100 MT 

281 

Rs.28100+Rs.376/MT 
in excess of 100 MT 

497.00 

RsA9687+Rs.668/MT 
in excess of 100 MT 

387 

Rs.38717+Rs.518/MT 
in excess of 100 MT 

~y;" ",c, :~:" J"'Y? <; '" "'" -':~ ~ ",­ '" \(';JL if . . . . . . 
"'~ - '" " . '0 ~ "'"" "'i7;;" .. 

0 
. . " .0 C1A:1iJ :2'020,;21 ," 0 

, .e . . I!!'("-v 
;0:;,' -.

0 . 0 

) Existing . Broposeij (Full year) i. . 
?" 

In;t'erpational?.!lal1dillgGfi~rges . . . Domestic International • Domestic­. . " 

Upto 100 MT Rs.per MT 406 295 540 411 

RsA0600+ Rs.29500+ 

Rs.546/MT in Rs.395 /MT in Rs.54048+ RsA1135+ 
Amount in excess of 100 MT(Rs/ excess of 100 excess of 100 Rs.727/MT in Rs.551/MT in 

MT) MT MT excess of 100 MT excess of 100 MT 
-~ 

4. The impact of revised tariffs on airport, airlines and passengers. Annexure -IV. 

The resulting gain to the airlines on account of withdrawal of FTC at CIAL has been indicated 

in the annexure II. The airlines will gain a total amount of Rs 6309 lacs from 15.01.2020 to 

31.03.2021, i.e. from the date of abolishment till the end of the existing control period( till 

Kochi Airport P.O., Ernakulam· 683111, Kerala, India 

Regd.Office : No 35, 4th floor, GCDA complex, Marine Drive, Kochi . 31, CIN·U63033KL1994PLC007803 

mailto:cia/@cial.aero
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31.03.2021). The increase in tariff as proposed in (3) above will impact the airlines for an 

amount of Rs.4677 lacs. The GST payable on this amount can be taken as an input tax credit 

of airlines. Hence, the proposal if approved will result in net gain of Rs.1632 lacs for the Airlines 

ascompared to the previous regime with FTC billed by OMCs,asagainst the proposed increase 

in the landing charges without FTC. 

5.	 We would kindly request the Authority to approve the increase in aeronautical tariffs 

proposed in the Annexure -III to be made effective from the period beginning from 

15.01.2020 to 31.03.2021, as an immediate compensation towards abolishment of authority 

approved fuel throughput charges. 

An immediate direction of the Authority in this regard will be highly appreciable. 

I 

V J Kurian .
 

Managin . . c or
 ~~ 

KochiAirport P.O., Ernakulam - 683111, Kerala, India 

Regd.Office: No 35, 4th floor, GCDA complex, Marine Drive, Kochi - 31, CIN-U63033KL1994PLC007803 

<-r. 
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Annexure I: Computation of actual loss of ATF Royalty to C1Al for the period from 15.01.2020 to 

31.03.2021 

The expected loss of ATF royalty for the period 15.01.2020 to 31.03.2021 is computed based on two 

methods. Under the first method, historical aeronautical revenue figures for the period beginning 

from 2016-17 i.e. from the first year of present control period has been taken. The aeronautical 

revenue for the financial years 2016-17,2017-18,2018-19 have been taken based on the certified 

financial statements. The financial 'results for the period beginning from 01.04.2019 to 31.12.2019 is 

the unaudited financial results of the company. The aeronautical revenue projections for the period 

beginning from 01.01.2020 to 14.01.2020 has been arrived on a proportionate basis of currnt year 
actuals. The ATF royalty has been abolished wef. 15.01.2020, hence, the aeranautical revenue 

projections for the period beginning from 15.01.2020 to 31.03.2020 has been arrived based on 

estimation of our ATMs and passenger traffic for the mentioned period. Similarly the estimated 

aeronautical revenue for FY20-21 i.e last control period is arrived based on the budget traffic as 

detailed below. 

A.	 TRAFFIC 

The monthly ATMs reported at Cochin airport during the financial year during 2019-20 along 

with the corresponding figures for FY18-19 is given below:­

Monthly ATMs of FY 2019-20 as against 2018-19 

Table 

April 

May 

June 

July -_. 
August 

September 
. 

October 

November 

December 

January (foreca sted) 

February (forec asted) 

March (forecas ted) 

Monthlv ATMs of FY 2019-20 as against 2018-19 

April 

May 
June 

July 

August 

September 

3569 

3771 

3685 

3314 

3235 

3621 

3507 

3029 

2936 

3175 

2973 

3173 

39988 

Domestic 

3151 

3342 

3251 

3442 

1805 

3476 

3545 

3604 

4155 

4149 

3492 

3692 

41104
 

International 

13.27% 

12.84% 

13.35% 

-3.72% 

79.22% 

4.17% 

-1.07% 

-15.95% 

-29.34% 

-23.48% 

-14.86% 

-14.06% 

-2.72% -
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2534 2678 -5.38% 

2648 2790 -5.09% 

2531 2698 -6.19% 

2590 2858 -9.38% 

2356 1563 50.74% 

2518 2695 -6.57% 

1 



4 
October 2514 2592 -3.01% 

November 2454 2618 -6.26% 

December 2656 2711 -2.03% 

January (forecasted) 2679 2680 -0.04% 

February (forecasted) 2499 2337 6.93% 

March (forecasted) 2659 2542 4.60% 

30638 30762 -0.40% 

April 6103 5829 4.70% 

May 6419 6132 4.68% 

June 6216 5949 4.49% 

July 5904 6300 -6.29% 

August 5591 3368 66.00% 

September 6139 6171 -0.52% 

October 6021 6137 -1.89% 

November 5483 6222 -11.88% 

December 5592 6866 -18.56% 

January (forecasted) 5854 6829 -14.28% 

February (forecasted) 5472 5829 -6.12% 

March (forecasted) 5832 6234 -6.45% 

70626 I 71866 I -1.73% 

B.	 Based on the monthly ATM for the period beginning from April 2019 to 31st March 20 as 

givenabove, the annual ATM figures for FY2019-20 & FY2020-21 is arrived as follows:­

Historical & Projected traffic for the control 
period 

2015-16 (actual) 

2016-17 (actual) 

2017-18(actual) 

2018-19(actual) 

46,38,346 

50,01,807 

52,33,394 

49,30,494 

31,25,558 

39,45,076 

48,91,581 

52,72,586 

77,63,904 

89,46,883 

1,01,24,975 

1,02,03,080 

29860 

31653 

32909 

30762 

27857 

31164 

36752 

41104 

The forecasted traffic for FY 2020-21 is arrived based on the the 5 year CAG Rfor International 

traffic & 3 year CAGR for the Domestic traffic, the details of which is given below:­



The growth rates adopted in arriving forecasted traffic for FY20-21 

Growth rate estimated for FY 2020-21 

-3.00%Domestic Pax 2.88% 11.25% 10.37% 

-1.64%International Pax -2.87% 1.43% 7.75% 

Total Pax -2.93% 0.59% 5.83% 9.02% 

-5.99% 3.15%Domestic 7.68% 5.96% 

-4.25% -2.09%International 0.68% -5.01% 

Total -5.24% 0.74% 4.30% 5.66% 

C.	 Based on the traffic estimated as above, we have arrived at the aeronautical revenue for the 

period beginning from 15.01.20 to 31.03.2021. The historical traffic figures for the completed 

financial years of this control period and forecasted figures for the remaining period is given 

below:­

6280 I 10838 I 8020 I 

81 [ 153 I 178 
1 

625 I 844 I 841 I 

112 148 0 

2397 2521 3095 

635 2978 2710 

Landing Fee I 
Parking & Housing 

Fee I 
Aerobridge 

Charges I 
Passenger Service 

Fee 

Income from CUTE 

X-Ray Inspection 
Charges 

Inline X Ray 
Screening Charges
 

Royalty-ATFfFuel
 
Royalty(Notional
 

Income on account of IND 
AS adjustments) I
 

Royalty-Ground
 
Handling I
 

60 I 

5570 I 

9247 II 

111 I 

705 I 

136 

2367 

2200 

96\ 

7545 I 

103 I 

8519 I 

01 

6569 I 

416 I 2079 I 10514 I 11242 

42 
1 228\ 233 

45 I 223 I 1109 I 1132 

3966 

4157 

81 

01 0 

I 801 
160 
289 , 550 

01 01 01 0 

294 I 1468 I 83301 8115 

I 



Income from Cargo 

Operations 2255 2982 3566 2825 165 825 3815 3840
-----'--, 

24936 33494 37741 30297 1692 7563 39551 40604 
"-,-­

It is evident from the above table that under method I, there will be a loss of ATF royalty 
amounting to Rs.549.57 lacs and Rs.3779.41 lacs for the period from 15.01.20 to 31.03.20 and 
for FY 2020-21respectively. 

METHOD II : Loss of royalty based on the quantity of ATF consumed by airlines at C1AL 

a.	 The historical data of Aviation Turbine Fuel lifted by international & domestic airlines 
from CIAL and the estimated data for FY 20-21 is as follows:­

2016-17 79453.81 224575.79 304029.60 

2017-18 (AERA rate wef 01.08.2017) 936.53 88290.65 227974.94 316265.59 

2018-19 976.58 90623.87 214353.14 304977.00 

~19-20 (till 14.01.2020)-Actuals 1018.62 112476.76 167773.21 280249.97 
2019-20 (from 15.01 to 31.03.20)­

I estimated 1018.62 30918.24 52126.08 83044.32 
.. 

2020-21-estimated 1062.75 153244.88 239990.03 393234.90 

Grand Total 370845.09 834677.07 1205522.16 

b. Based on the historical data given above, the Kilo Iitres of ATF fuel lifted at CIAL by 
international & domestic carries has been arrived:­

~~[(aniitM ii~ ~]i; ,,~, 

-'"(jJ'!iubx!!~; y" ; .: _. 

I­
2016-17 

2017-18 (AERA rate wef 
01.08.2017) 

2018-19 
2019-20 (till 14.01.2020)-
Actuals 

r---' 
2019-20 (from 15.01 to 
31.03.20)-estimated 

2020-21-estimated
1----­

;. 

'.-'_,'f 

0 .~oroe~tic· 

29671 

35185 

39748 

29063 

7989 

39597.12 

0' 

";' o' : r. 

Inte~na!i'onal . 

31368 

32564 

30474 

21349 

6633 

30538.53 

KIiAA-~M':' - K!¥AiM- . 
f;),!?~'. _'dnt•. : •...•.• 

2.68 7.16 

2.51 7.00 

2.28 7.03 

3.87 7.86 

3.87 7.86 

3.87 7.86 

;"; . - '. .''" w· "~. ,2' -­ .' 

~cimestrc .dl1ifel!natiooal 

(Rs.in lacs) 

166.07 469.41 

614.16 1586.25 

885.01 2093.33 

1145.71 1708.97 

314.94 530.97 

1628.61 2550.49 

- _. • -;: '. • ':; 

~ill\t~j ~all;le .: 

635.48 

2200.41 

2978.34 

2854.68 
." 

1845.91 

E~~::~?_ 

L. 
2810.96 5857.96 8668.92 I 

It is evident from the above table that under 'method II, there will be a loss of ATF royalty 
amounting to RS.845.91 lacs and Rs.4179.10 lacs for the period from 15.01.20 to 31.03.20 and 
for FY 2020-21respectively. 
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Annexure II:Gain of airlines due to withdrawal ofATFroyalty at CfAL 

The airlines operating from Cochin Airport has lifted the following quantities of ATF fuel using the 
fueling facility in CIAL:­

>._----~--

2016-17 I 79,453.81 

2017-18 88,290.65 

2018-19 90,623.87 

2019-20 (till 14.01.2020) 112,476.76 

Grand Total 370,845.09 

~-~----

224,575.79 

227,974.94 

214,353.14 

167,773.21 

834,677.07
 

304,029.60 

316,265.59 

304,977.00 

280,249.97 

1,205,522.16
 

The ATF royalty applicable for FY 2019-20 is Rs.1018.62/KL and for FY 2020-21 is Rs.1062.75/KL. 
CIAL invoices the the ATF royalty to BPCL(OMC) along with GSTof 18%. Since.A'I'F fuel does not 
fall within the ambit of GST and BPCL cannot claim credit of GST , they charge the airlines the ATF 
royalty including the GST portion as cost without passing on the credit creating a cascading effect in 
the taxes levied. The abolition of FTC will result in a saving of ATF royalty along with GST to the 
both airlines. Further domestic airlines will save additional amount on excised duty and VAT as ATF 
royalty forms a component of cost for calculation of excise duty and VAT. 

The expected gain to international and domestic airlines through abolition of ATF royalty at Cochin 
Airport for period 15.01.2020 to 31.03.2021 is computed as follows:­

Basic Gain on 
withd rawa I of FTC 530.97-118% I 95.57Add:GST 

... 

626.54 

Add:Excise Duty ·~-rmr 
626.54 

Add: VAT 5% 

Total Cost 626.54 

Total Gain 

314.94 

56.69 

371.63 

40.88 

412.51 

20.63 

433.13 

1059.67 

2550.49 

459.09 

3009.58 

3009.58 

3009.58 

1628.61 5025.Ql 

293.15 904.50 

1921.76 5929.51 

211.39 252.27 

6181.7fl2133.15 

106.66 127.28 
-~... _-~ 

2239.81 6309.07 

5249.39 6309.07 



Annexure III: Proposal for increasing AEROTariffs to compensate the revenue lost due to 

abolishment of FTC 

The existing tariffs for landing charges at CIAL is as follows:-

Upto 100 MT Rs.per 

MTI 387 
1 

281 1 406 
1 

295 

More than 100 MT 

~ 38700 I 28100 I 40600 I 29500 

Amount in excess of 
100 MT(Rs'; MT) I 520 I 376 I 546 I 395 

At this airport, predominantly the following type of aircrafts are billed for landing charges:­

MTOW I 
% of composition 
in International I 
% of composition 
in Domestic I 

79 

47.98% I 

76.89% I 

1 771 

18.22% I 

247 

13.97% I 

I 

1 93 

9.31% I 

1.88% I 

1 352 

4.42% 

21.22% 

The expected aircraft wise movement for the period from 15.01.2020 to 31.03.2020 and for period 

01.04.2020 to 31.03.2021 is given below along with the converted existing rates of landing charges. 

A320/B738 47.98% 11524 3177 14802 

Landing Charges 
International 

B737 

I A332/B738 

A321 

18.22% 
13.97% 
9.31% 

4375 
3356 
2236 

1206 
925 
617 

S61Y 
4311 
2872------­B777 4.42% 1061 292 '1362 

ATR (no charges) 6.10% 1464 404 '1881 

Total 24016 6622 3tlS47 
A320/B738 76.89% 24653 6094 3 1715 

Landing Charges 
I 

Domestic I ATR, small flights, 
dorniers, military 23.11% 7409 30747 
Total 32062 36M2 ~41..247 
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A320/B738 30573 32074 1762 486 2374 
B737 29799 31262 652 180 878 

Landing Charges IA332/B738 115140 120862 1932 533 2605International 
A321 35991 37758 402 111 542 
B777 169740 178192 900 248 1214 
ATR (no charges) 0 0 0 0 0 
Total 5648 1557 7613 
A320/B738 22199 23305 2736 676 3696 

Landing Charges I ATR,small 
Domestic flights,dorniers, 

military I 0 ~... 
0 

I 
0 

I 
0 
~%Total I 2736 676 

I -+--­ I I I I 
Total 8385 2234 11309 

In order to compensate the loss of ATFroyalty, the above indicated tariffs/ revenues needs to be 

increased. The increase required for compensating the loss of FTC from International airlines & 

domestic airlines is arrived as under:­

International 63% 442.16 

Domestic 37% 255.58 

697.74 _.- -­

2521.66 

1457.60 

3979.26
 

If the above loss is to be recovered out of landing charges, the overall landing revenue for the period 

from 15.01.2020 to 31.03.2020 and 01.04.2020 to 31.03.2021 needs to be increased as follows:­

33%28% 

1,557.39 I 7,613.21 

442.16 2,521.66 
I I ~ 

1,999.55 10,134.87 

5,648.19 

5,648.19 

International +­
Landing Charges 

Loss of ATF to be recovered 

Domestic 
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Landing Charges 2,736.33 676.45 3,695.61 

Loss of ATF to be recovered 255.58 1,457.60 38% 39% 

2,736.33 932.03 5,153.22 

- ­
TOTAL 8,384.53 2,931.57 15,288.09 

-~ 

It is evident from above that we need to increase the international landing charges by 28% from the 

expected levels for the period 15.01.2020 to 31.03.2020 and 33% from the expected landing 
charges for FY 2020-21. 

Similarly, the domestic landing charges needs to be increased by 38% from the expected levels for 

the period 15.01.2020 to 31.03.2020 and 39% from the expected landing charges for FY 2020-21. 

Essentially the existing landing tariffs needs to be increased as follows:­

- ,
~ , 

, - " , @IAIt2Q19.<20 (wef ilHll.2010) , @IAl !2020"2?Lr , 
: ~ "Of / 

, 
~xisting Rroposelit ' , Existing' )~~oposeo , , , ~ 

, T'C? '", ­

, ~~nBing ~Ilarges !f'!tl: ' mom _ ' hltll,' ,~!tm "mom' t!1uir- [)lorn, 
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Upto100MT
 
Rs.per MT
 387 281 387 406497 295 540 411 

More than 100 MT 

Fixed 4968728100 38717 40600 2950038700 54048 41135
-' 

Amount in excess of 
100 MT(Rs/ MT) 520 376 668 518 546 395 727 551 

The above proposed hike in tariff cards will result in increase in landing charges of various types of 

aircrafts operated out of Cochin Airport as under:­

A320/B738 

B737 

30573 

29799 

39263 

38269 

32074 

31262 41580 

I 

A332/B738 

I A321 
B777 

I n I 

, 

115140 

35991 
169740 

147883 

46221 

218023 

120862 

37758 

178192 

160917 
50220 

237252 
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A332/B738 247 83372 114863 87565 122132 

A321 93 26133 35991 27435 38223 

B777 352 122852 169253 129040 179987 

Resultantly, the overall aero revenue ofthe airport will increase as follows which will just negate the 

loss of abolishment of FTC. 

Landing Charges 
Domestic 

Total 
Expected total 
revenue as per 
existing levels 
Revenue 

A320/B738 

B737 

A332/B738 

A321 

B777 
ATR(no
 
charges)
 

A320/B738 

ATR,small 
) flights,dornie 

rs, military 

I 

I 

Compensated through 
increase in landing 
charges~ __ I 
Grand total of 
compensation I 

I 

47.98% 
18.22% 
13.97% 
9.31% 
4.42% 

6.10% 

76.89% 

23.11% 

-~ 

I 

39263 
38269 
147883 
46221 
218023 

0 

30573 

0 

I 

42660 
41580 
160917 
50220 
237252 

0 

32469 

0 

I 

0 
2000 

932 

0 
932 

2932 

2234 I 

0 
10131 

5149 

0 
5149 

15280 

11309 

I 

I 

I 

I 

I 

I 

I 

I 

698 I 

I 

3979 

4677 
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ANNEXURE IV: IMPACT OF REVISED TARIFFS ON AIRPORT, AIRLINES AND PASSENGERS 

The proposed increase in tariff hike as indicated in annexure III will not result in any additional 

burden to passengers. The airlines will gain substantially to the extend of GSTbilled under the 

erstwhile FTC amount billed by OMCs and further, the domestic airlines will be freed from the 

cascading effect of FTC plus GSTon excise duty and VAT. Apart from that the airlines are entitled to 

avail input tax credit on GSTcharged on landing charges, thus resulting in reduction in their cost as 

detailed below:­

Basic Gain on withdrawal of FTC 

Add:GST 

Add: Excise Duty 

Add: VAT 

Total Cost 

Total Gain 

Increase in tariff proposed in 
Annexure III 

I I 530.97 

I 18% I 95.57 
626.54 

111%1 
626.54 

5% 

626.54 

Net gain to airlines I r 

314.94 

56.69 

371.63 

40.88 

412.51 

20.63 

433.13 

1059.67 

2550.49 

459.09 

3009.58 

3009.58 

3009.58 

1628.61 

293.15 

1921.76 

211.39 

2133.15 

106.66 

2239.81 

5249.39 

5025.01 

904.50 

5929.51 

252.27 

6181.78 

127.28 

6309.07 

6309.07 




