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r.	 Br ief Hack rOllild: 

1. "1 M/s 131131'a1 Stars S rvices Privat e Limited ( SPL) is prov iding Into Plane 
services at Kempegowda Inter national Airport , Bangaloro since the 
commence ment of the airport operations i . . 20 08. The Author i r vide it s 
Orde r No 01/ 20 17-18 dated 17.0 .20J7 had decided to adopt 'ligh t touch 
approach' for determined th e Ann ual Tariffs for the 1st , 2nd an d 3r<.l tariff year 
(upto 30. 4.2018) of the 2nd con trol period (FY 2016-17 to fY 2020-21). The 
Authority further vide in Lerim Order No 43/2017-18 dated 28.03.2018 , allowed 
to cont inue levy of tariffs existing as on 31.03.2018 for a fu rther period of six 
months w.e.f, 01.04.2018 or till determination of tariffs for the 2 nd control 
period, whichever is earlier. 

1.2	 M/s BSSPI. vide letter dated 27.06.2018 had informed that their exist ing 
contract for ITP Services at Bangalore Airport which was valid upto 24.05.2018 
has been further extended by one more year by BlA L (w.e.f 24.05.20 18 to 
23.05.2019). Subsequently, the Authority vide Order No 23/2018-19 dated 
05.10.2018 had determined the tariff for th e 3rd tariff year (w.e.f 01.05.2018 to 
31.03.2019) and 4th tariff year (w.e.f 01.04.2019 to 23. °5.2019) of the 2nd 

Control Period . 

2.	 SuhlnissiollS Inadc by M is BSSPL. 

2.1.1	 BSSPL vide lett er no BSSPL/ HO/ 2019-20/ AERA dated 01.05.20 19 submitted 
their Annual Tariff Proposal for determination of ta riff of 4th ta riff year (w.e.f 

2nd 24.05.2019 to 31.03.2020) & 5th t ariff year ( FY 2020-21) of the Control 
P riod for providing Into Plane Services at Kempegowda Internation al Airport , 
Bangalore. 

4th 2 .1. 2	 M/s BSSPL had sought an increase of 39. 16% in tariff year (From 
24.05.2019 to 31.°3.2020), and, 42.80% in 5th tariff year (FY 2020-21) over the 
3rd tariff year (FY 2018-19) of the znd Cont ro l Period as per the tariff rate 
appended b low: 

Mis Bharat Star Services Private Limited, Kcmpcgowda 
International Airport, Bengaluru 

Ta r iff Card (All Amo u n ts in INRpcr KL) 
Fueling of 
Aircraft 

o efueling 
of Aircraft 
within 6 
Hours 

Defu ling 
of Aircraft 
Beyond 
Hours 

Refueling 
of defueled 
product 6 
Hours 

Refueli ng 
of defueled 
product 6 
H atU'S 

Period 24 .05.2019 
to 31.03.2020 

373·00 373·00 447,60 410·30 447·60 

Period 01.01.2019 
to 31.03 .2021 

382. 77 382·77 459·33 42.1.04 459·33 
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, .2 ljs BSSPL in the a for osa ic letter dated H / 5/ 20l9 sub mitted the fol lowi ng 
iufor ma tion / j ustificatio n for the proposed increase in ta riff: 

2 .2. 1 Increase in Airpor Operator Fe 'S : Cur re ntly, BSSPL is paying 5% of 
gross revenue as Airport Operator Fee (AOI') to BlAL hut as per new Service 
Provid r Right Holder (SPRl I) Agreement, which is effective from 24 .05.2019, 
llSSPI... is now required to pay 23.6% of gross revenue to BIAL as Airport 
Operator Fees. 

2 .2 . 2	 Introduction of Land Rentals: Earlier no rentals for office space and 
parking of hydrant dispensers and refuellers on the airsides, were payable by 
BSSPL to BIAL. But now, as per new SPRI I agreement, BSSP l, is required to 
pay rentals as shov n in he table below: 

Type of space premises 

Airsid~ Parking 

Rate per Sq .m. per 
month 

Space Occupied 
(in Sq. M .) 

Rs 171.05/ psmpm 1467·50sqm 
Office Area 111 Into-
Plane Buildings 

Rs 368 .1s / psmpm 399sqm 

Furthermore, these rentals will escalate by 5% year on year. Th is will lead to a 
sharp rise in Operating Expenditure of Rs 95.63 lakhs in FY 2019-20 and Rs 
100 .00 lakhs in FY 2020-21. 

2.2.3	 Increases in Overhead Cost: For the last four years, I3SSPL has been 
operating at the same tariff, however due to inflat ionary price increase, all 
Overhead costs namely salaries, outflow on accoun t of PP, ESI, maintenance 
an d operating cost have been increased. 

2 .2-4	 Subdued fuel uplift: BSSPL expects that t he Airport is li1 ely to witn ess 
subdued fuel u plift due to : 
a .	 Lesser quantity of fuel uplift by t he domestic flights . 
b.	 Closure of J t Airways operations. 

Emergence of nearby regional airport') such as Kannur and Hyderabad 
which charge lesser taxes on ATF th at can potenti ally divert some ATF 
volume from I3angalorc. 

2.2.5	 Additio al Capital & Opera '0 al Cost: As per the t erms & conditi ons of 
the SPRH agreement between nSSPL & BIAL, BSSPL is required to make 
cal ital investment, and, expect to incur additional Operational cost over the 
next few years for rep lacement / pu rchase of additional mobile equipment. 

2.3	 Revised ATP submission by M is BSSPL: Mis BSSPL vide letter no 
BSSPL/A ft:RA/2019-20/03 dat d 19.08.2019 submitted some additional 
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inf n na tion and accord ingly, revised their propose tar iff. 111h · revised ta riff 
proposal following changes have been made by I3SSPL: 

2. :~.1 Volu Ie growth: In their earlier submiss ion BSSPL had considered 2.59% 
negative growth in ITP volume in FY 2 0 19 -2 0 and 7% posit ive growth in FY 
2020- 21. However now, BSSPL has revised their lTP volume assumption to a 
positive growth of 13 .2 8 % in FY 2019-20 and a 7 .72% positive growth in FY 
202 0 -2 1. Revised volume data for IN 2 019-20 and PY 2 0 2 0 -21 is shown in the 
table below: 

F.Y. 20 19 - 20 2020 -2 1 

Total sales quantity (KL) 13 12 4 8 5 KL ~ ~66 2 f KL 

2.3.2 Capital expend itur e : The security deposit of Rs 1-48 crores shown earlier as 
Capex for FY 2 019- 2 0 have been now excluded. This depo sit was towards 
Refur dable Security deposit of Rs 1 crores to BIAL as performance guarantee 
and Rs 48 lakhs as six months advance deposit of rentals. 

2 .3 .3 Operational expenditure: As the projected sales are increasing by 13.28% 

in IT 2 0 19 -20 and 7.72% in FY 20 2 0 -2 1, hence employees benefit expenses and 
repairs and maintenance expenditure are shown to increase proportionately. 
Revised Operative expendit ure details have been submitted by the BSSPL. 

2.3-4	 Based on the above changes, BSSPL has submit ted their revised proposal as 
shown in the table below: 

M is Bharat Star Services Private Lirnited, Kempegowda 
International Airport, Bengaluru 

Tariff Card (All Amounts in INR per KL) 
Fueling of 
Aircraft 

Defueling 
of Aircraft 
within 6 
Hours 

Defueling 
of Aircraft 
Beyond 6 
I lours 

Refueling 
of defueled 
product 6 
Hours 

Refueling of 
defueled 
product 6 
Hou rs 

Period 
2 .05.2019 to 
3 1.0 3 .2 0 2 0 

3 58 .0 0 358.00 42 9.6 3 9 3 ·8 0 42 9.6 

Period 
0 1.0 4 .2 0 19 to 
3 1.0 3 .2 0 2.1 

.1 67·38 367 .3 8 4 4 0 .85 404·11 440.85 

2.4	 Mis BSSPL has also submitt ed the Annual Compliance Statements (ACS) for 
FY 2016- 17, FY 2017-18 and FY 201 -19 for l st, 2 nd and 3rd tar iff year of th e 2 nd 

Control Period (Annexure-I). 
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3· 

3 .1. The Au hority vide its Order No 01 /2017 '-18 dated 17. 04.2017 hac decided 10 

adopt 'light touch approach' for determined t he Annual Tariffs for the 1st , 2 nd 

and ;)rd tariff year (upto 30.0 .-::1.2 0 18) of the 2nd control period (I' Y 20 16 -2 21 ) . 

M/s BSSPL vide letter dated 27 .0 6.20 18 informed that their exist ing cont ract 
for ITP Services at Bangalore Airport which was .alid upto 2 4 .0 5 .2 0]8 has 
been further extended by one more year by BIAL w.e.f (2 4 .0 5 .2 0 18 to 
23.05 .2 01 9) . Subsequently the Authority vide order No 23/ 2 0 18 - 19 dated 
° 5 .10 .2018 had determined the tariff for the 3 rd tariff year (from 0 1.05.2018 to 
31.03.20 19) and 4 th tariff year (from 0 1.0 4 .2019 to 2 3 .0 ,1) .2 0 19) of the second 
control period. To avoid any regulatory vacuum the Authority vide order No 
5 /2019-20 dated 19 th May, 2019 had allowed l / s BSSPL to con inue levy of 
existing tariff as on 23.05 .2 0 19 up to 30.09.2019 or till the date of 
determination of tariff by AE RA whichever is earlier. 

3 .2. Based on the BSSPL submission of Operating profit and Return on average 
RAB(actual and forecasted), the Authority observe that BSSPL is earn ing a 
good ret urn on average RAil and also arning a good profit margin all sales. 
Deta ils are as shown below: 

3.2 .1. The actual Operat ing profit margin was 4 3 % in FY 2 0 16 - 17 , 3 9 % in FY 20 17-18 

& 2 2 % in FY 2 018 - 19 . 

3.2 .2. Actual R turn on Average RAB was 72% in :FY 2016-17, 6 % in FY 20]7 -18 & 
46% in FY 2018-19. 

3 .2.:3. The provisional profit margin will be 23% in FY 2 019-20 and 16% will be in FY 
2020-21 and provision al RAB will b 45% in FY 2 0 ] 9-2 0 and 18% will be in l<-Y 
2020-21 on the p roposed rate. 

3.3	 In order to determine the tariff for (I'Y 2 0 19-20 ) 4th tariff year & (FY 2020-2 1) 

5th tariff year, the Authority analysed the reven ue, cost, and yield pel' unit, 
based on the A J ual Compliance Statemen t (ACS) for Py 2 0 16 -17 ,FY 2017-18 

& FY 2 018-19 and further submission made by the B33PL, the Authority has 
worked out ta riff rate of Rs 3 0 0 .72 for (FY 2 019-20 ) 4 th tariff year and Rs 
~~63 .34 for (FY 20 2 0 -2 1) 5 th tariff year of he 2 nd con trol period. The Aut hority 
observes that at the above rates, the Operating profit margin will be 9% for FY 
2019-2 0 & 13% for Py 2020-21, conside ring a return on RAg @14%. Also, there 
is no shortfall in ARR, and the rat is sufficient to meet the revenue 
requirement of BSSPL hence, the Auth ority proposes to consider Rs. 

300.72/KL for t he Ih tariff year and Rs. ;363.34/ KL for 5th tariff year of the 
second control period. 
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3-4	 The Authority further observes that volume of fuel off take of M/ s BSSPL has 
in ~ cased by 2 0 % during the period FY 2 0 16 -17 to F Y 2017-18 a nd 2 7% dur ing 
I1Y 2 0 17-18 to FY 2 0 18 -19. M/ s BSSPL in their et rlier subrnis : ion had taken 
2.5 9% negative growth in ITP volumes in FY 2019-2 0 and 7 % increase ir FY 
20 2 0 -21. Also, in their revised submission, / s BSSPL has taken a 13 .28% 

increase ir ITP volumes in F'Y 2 0 19-2 0 and a 7.72% increase in FY 2 0 20- 2 1. 

The Authority also finds that the market share of BSSPL has increased from 
22% to 32% in last ten years. Here, the Authority is of the general opinion that, 
the growth rate in the fuel volumes are not of a permanent nature, and, the 
volume share being dynamic among the ITP service providers at an airport, the 
same may increase or decrease during a given period. 

3.5	 The Authority opines that at Bangalore Airport, the Service providers 10 8L & 
BSSPL are promoted by two Oil Marketing Companies viz. 10 C and BPe L, and, 
the two companies mainly cater to their own clients, hence, in real terms, there 
is no competition as ITP Service providers. However, the Authority, vide its 
Order No. 01/20 17-18 dated 17.04.2017 h as already decided to determine the 
tariff under "light touch approach" for the znd Con trol Period. Therefore, the 
Au ho Ity, h as decided to determine th ta r iff of the rernainrng 
period of u e 2 Control Period under 'ligh t touch approach'. 
Notwithstanding the above, the Authority's considered view is that 
since there is no competition in real ter-m between the two ISP's, 
hence, from 2nd Control Period onwards . he Authority should be 
inclined to deter-mine the tariff of Into Plane (ITP) service provider 
under "price cap approach." 

3.6	 M/ s BSSPL has submitted the proof of User Consultation Committee meet ing. 
The meeting was conduct d by Mi s BSSPL on 09.05.2 0 19. The Authority notes 
that none of the Stakeholders have raised any objections to the tariff proposed 
by BSSPL. 

The Author ity , after careful considerat ion of the Annual Tariff Proposal for t he 
4th tariff year It"Y 20 9-20 & 5th tariff year FY 2020-21 of 2 nd Control Period, 
makes the following proposal for Stakeholders' Consultation : 

4 .1.	 Keeping in view the facts as stated at para 3 above, the Aut hority proposes to 
allow M/ s BSSPL to charge the Into Plane (ITP) service tariff at Bangalore 
Airport for th e l-Y 2 0 19 - 2 0 (4 th tariff year) & (FY 2020-21) 5th tariff year of the 
2 nd Cont rol Period as per tariff card attached at Annexure- II . 

4.2. The Autho rity also proposes to allow Mis BSSPL to charge the exist ing Into 
Plane Service tariff of RS .268. 0 ~~ /:...KL as app roved by the Aut hority vide Order 
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NO.S! 2019-2 0 date J<;t h May, 2 0 19 fro m 24.05.2019 0 till the date of iss ic of 
th is tariffby AE RA. 

5 .	 In accorda nce with th e provisions of Section ]3(4) of the AERl- Act , the proposal 
con tained in para 4 above is hereby put forth for stakeholder consultation. To 
assist the stakeholders in making their submissions in a meaningful and 
constructive manner, necessary documents are enclosed as at nexures to the 
consultation paper. For removal of doubts, it is clarified that the contents of this 
Consultation Paper may not be construed as any Order or direction of th is 
Authority. The Authority shall pass an Order, in the matter, only after 
considering the submissions of the stakeholders in response hereto and by 
making such decisions fully documented and explained in terms of the 
provisions of the Act. 

6 .	 The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 4 above, latest by 
10th, October, 2019 at the following address: 

Airports Economic Regulatory Authority of India,
 
AERA Building,
 
Adrnirrist ative Complex,
 
Safdarjung Airport,
 
New Delhi- 110003
 
Email: cbaiI ler on a aera. ov.in
 
gita.sahu@aera.gov.in
 
Tel: 011-24695042
 
Fax: 011-24695°39
 

Chairperson 
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. ~j u. I,,~ e, " . ', '( u if nts ----- --

Ref: P&A! 018!2018-19 

BHARAT STARS SERVICES PV . LTD. (BANGALORE) 

Rs In Lakhs 
Form F16:Performance Report for th e Tariff Year 2016-17 (ref: Sect io n 1.9 of Appendix 1) 

Actual for the Tari ff Year Fo rec ast as pe r t he Multi , 
under cons ideration Ye ar Tariff Order 

Total Revenue from Regulated Services (1) . 484.00 430.40 
Total Revenue from services other th an Regulated Services (2) 0.11 0.00 
Operating Expenditure (3) 257.78 248.06 
Depredation (4) 19.48 75.61 
Total Expenditure (3) + (4) =(5) 277 .26 323.67 
Regulatory operating Profit (1) + (2) - (S) =(6) 206.85 106.73 
Capital expenditure (7) 0.09 0.00 
Opening RAB (8) 296.84 357.46 
Disposals/ Transfers/Depreciation (9) 19.48 75.61 
Closing RAB (8) + (7) - (9) = (10) 277.45 281.85 
Average RAB (8) + (1O) /2= (11) 287 .14 319.66 
Return on Average RAB(6) / (11) 72% 33% 
Total Volume (Cargo/Fuel t hro ughput/ ATM ) (12) 180569 142433 

Actual yield per uni t (1/12) . 268 .04 302.18 

Certification
 

The above statement is true and correct as per boo ks, records and other info rmati on provided to us for our verification .
 

For Pankaj & Associates
 

Chartered Accountants
 

FRN : 022500N
 

/ . -..-' 
CA. f1ai kaj Jail) 

Prop rietor 

M .No .')0'-948 
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Ref: P&Aj019/2018-19 

BHARAT STARS SERVICES PVT. LTD. (BANGALORE) 

Rs In Lakhs 
Form F16:Pcrformance Report for the Tariff Year 2017·18 (ref : Section 1.9 of Appendix 1) 

Actual for the Tar iff Year IFo recast as per the Multi 

under conside ration Year Tar iff Order 

Total Revenue from Regulated Services (1) 581.64 499.19 
Total Revenue from 'services other than Regulated Services (2) 1.48 0.00 
Operating Expenditure (3) 329.56 271.47 

E~eciation (4) 25.4.1 75.30 
Total Expenditure (3) + (4) ;:: (5) 354.98 346.77 
Regulatory operating Profit (1) + (2) • (5) ;:: '(6) 228.15 152.42 
Capital expendit ure (7) 186.46 0.00 
Opening RAB (8) 277.45 281.85 
Disposals/Transfers/Depreciation (9) 25.41 75.30 
Closing RAB (8) + (7) - (9) ;:: (10) 438.50 206.55 
c..verage RAB (8) + (10) / 2 :::: (11) 357.97 244.20 
Return on Average RAB(6) / (11) 64% 62% 
Total Volume (Cargo/Fuel t hroughput/ ATM) (12) 216998 145282 
~ctual yield per unit (1/12) 268.04 343.60 

:ert if icat ion
 

'he above statement is t rue and correct as per books, records and other information provided t o us for our ver if icat ion,
 

'or Pankaj & Associate s 

J l ar~ efed Account ants 

RN : 022500N 

i\ Ct\h{ " 
A. PJ~\t]. -
roprietor 

1.No.505848 

ated : 23.00.2018 

ace : Delhi 



_ _ _ _ 

BHAr AT ~TARS ~ERV I C ES PVT. LTD. (GANGA ORE) 

_________ _ ___ __-:.:.<;,..:.:._ _ 8.::.: ' 11 Lllkhs 

'arl f f Year 201 8· 19' (r ef ~~~/' ti on 1.9 o f Append iX 1,) , __ .1 
Act ual for th e Tariff Year I f orecast as per h e i'v ult il 

~_--.--=-----------_----_.-----l u n ~e r ~~--: s'derq ion _ Year :r Clr iff Ord Er ~ 
Total Revcll,ue from Regulated Services (1) ." . i ' 139 .38 5~/O . 9 4 

otal Reve n U I~ fr OIl erv ir.es o ther t han Regula te d Sn rvic-e-s-(-.-) --~_....:...;,"=--~_ . o.oot o.oo] 
.. ...-

t ~~ ratiniL l:xpendiwre (3) 42 S.7G l E i!. ::':.'-_. ._
re:-i flt ion /lmpiJirment (4) I, l 

150.23 . 66 .18
" .. -----_.....- -

364 .40al r:x p(n~i£~ l re (3) ;. (4) = (5) -
r- . 576.00- >' ±-

Reg ulatorv operat ing Pro fit (1) : (2} .l {SJ =::(G}' . .. ,', ---- 
Capita l expe nditure (7) 

-Oper~ ~£~(\ b (3) . 
Disp0 5J I$ / Tra% Tcrs/Depreci<Jtion/ lmpairment {S) 

ClQ Sing 1·;t\ S (B) + (?! . (9 ) ~J10 ) 

A'll;? : ;.Jge l-\ A~J8) ~ (10) / 2 =(11) 

REturn 0 11 Averat,r! RA B (6) I (ll) 

Tot al volume (CilrxC?/ FueJthr O·U 8h p U I /~~2:l':~{l 2_l _ _ _.___.._. 
/let If ~ y i " l rl l:'.':'~ unit ( 1~~. 

h;'l r li. 1, . ( . r:. m ' l L l l l :> 

, 1'. . ,I.. r(1I ! 

, I 

163.39 ..-..?Q~. ') I~ 
'0 .12 1000 ! .. - - _ .,- 

438 .s6 56S.19 '--,_ . 

168.78 -- ·' - _ 
269.8·'11 ._ . 
354 ·17r"-"· -_. .. 

46% 

6 6.180 
5 0 ~. 0 1 

537 .10 .-- - -
38% 

- ~- .._-_._-- ~ 

275_~ _ ] 481::..?J1--- - --- - - 
26B.OS 3fl!i LI):-- ..::..1..... . ..... ..._ '-- -_. ----- -- - --



Annexure-II 

 

M/s Bharat Star Service Private Limited (BSSPL) 

Annual Tariff Proposal (ATP) for the (FY 2019-20) 4th Tariff Year & (FY 

2020-21) 5th Tariff Year. 

 
M/s Bharat Star Service Private Limited, Kempegowda International 

Airport, Bengaluru 
Tariff Card (All Amounts in INR per KL) 

 A B C D E 

 Fueling of 
Aircraft 

Defueling of 
Aircraft 
within 6 
Hours 

Defueling of 
Aircraft 
Beyond 6 
Hours 

Refueling of 
defueled 
product within 
6 Hours 

Refueling of 
defueled 
product 
beyond 6 
Hours 

4th tariff year 
(FY 2019-20) 
From the date 
of issue of 
order  to 
31.03.2020 

300.72 300.72 360.86 330.79 360.86 

5th tariff year 
(FY 2020-21)  
From 
01.04.2020 to 
31.03.2021 

363.34 363.34 436.00 399.67 436.00 

 
Note: 

1. Rates of “Fuelling of Aircraft” in Column ‘A’ above only have been determined 
by AERA. 

2. The other charges of Defueling/Refuelling/refuelling of defueled product 
(within/ beyond 6 hours) as column ‘B’ to ‘E’ above are on proportionate basis 
as per submission of BSSPL.  

 
 
 
 
 




