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AERA/20010/MYTP/AJATSL/GH/Guwahati/CP-1I/2016-17
Consultation Paper No. 44/2017-18

Airports Economic Regulatory Authority of India

TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL AND
ANNUAL TARIFF PROPOSAL (FY.2016-17) FOR THE SECOND
CONTROL PERIOD IN RESPECT OF M/s AIR INDIA AIR
TRANSPORT SERVICES LIMITED (AIATSL) FOR PROVIDING
GROUND HANDLING SERVICES AT GUWAHATI INTERNATIONAL
AIRPORT, GUWAHATI.

New Delhi: 315t Jan., 2018.

AERA Building
Administrative Complex
Safdarjung Airport.
New Delhi.
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1. Brief Background:

1. M/s AIATSL is the only Ground Handling agency appointed by Guwahati
International Airport Ltd. for carrying out Ground Handling (GH) at Guwahati
International Airport Ltd., Guwahati and started their operations/ground
handling services from 1t April,2014. The Authority, vide its MYTO Order No.
04/2015-16 dated 06.05.2015, decided to approve tariff on ad-hoc basis for the
First Control Period (FY2011-12 to FY2015-16) for Air India. The tariffs
applicable as on 31.03.2015 have not been changed. The Authority vide its
Order No.50/2015-16 dated 31.03.2016 allowed the AOs/ISPs to continue the
levy of tariffs existing as on 31.03.2016 up to 30.09.2016 or till the
determination of tariffs for the second control period, whichever is earlier. The
Authority vide its Order No. 11/2016-17 dated 29.09.2016 extended the levy of
tariffs as on 31.03.2016 up to 31.03.2017 or till the determination of tariffs for
the second control period, whichever is earlier. The Authority vide its Order No.
19/2016-17 dated 31.03.2017 further extended the levy of tariffs as on
31.03.2016 up to 30.09.2017 or till the determination of tariffs for the second
control period, whichever is earlier. The Authority vide its Order No. 12/2017-
18 dated 29.09.2017 further extended the tariffs existing as on 31.03.2016, for a
period of six months w.e.f. 01.10.2017 or till determination of tariffs for the

Second Control Period whichever is earlier.

2, MYTP/ATP/ACS Submissions made by AIATSL for 2n c¢ontrol
period.

M/s AJATSL submitted their MYTP/ATP online on 24t June,2016 and
submitted the consolidated Balance Sheet for FY 2014-15,FY 2015-16 and
FY2016-17 (Annexure I). AIATSL submitted the bifurcation of financials
(Balance Sheet for FY2015-16 & FY2016-17) among all its stations where
AJATSL is operating. Bifurcation of Balance Sheet for FY2014-15 among its
station of operation is not submitted .AIATSL has submitted ATP for the
complete Second Control period wherein, AIATSL has proposed an increase
of 2% year on year in the ATP from FY 2016-17 to FY 2020-21(Annexure
IX). M/s AIATSL submitted the Annual Compliance Statement (ACS) for the
FY 2015-16 and FY2016-17 only (Annexure III). M/s AIATSL has
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3.

3.1

3.2

submitted the copy of User Agreement for Guwahati Airport.

Principles for Determination of Aeronautical Tariff under “Light

Touch Approach”.

The Authority vide its Order No. 12/2010-11 dated 10.01.2011 and Direction
No. 04/2010-11 issued on 10.01.2011 finalized its approach in the matter of
Regulatory Philosophy and Approach in Economic Regulation of the
Services provided for Cargo Facility, Ground Handling and Supply of Fuel
to the Aircraft at the major airports and issued the Airports Economic
Regulatory Authority of India (Terms and Conditions for Determination of
Tariff for Services provided for Cargo Facility, Ground Handling and supply
of Fuel to the Aircraft) Guidelines, 2011 (“ the Guidelines”).

In accordance, to above mentioned AERA Guidelines and Directions the

following procedure is followed:

a) Stage1: Materiality:

Intl.Aircraft Movement at Guwahati Airport 100
Total Intl.Aircraft Movement at major airports

Materiality Index (MIg) =

The materiality index at Guwahati Airport= 474/330467
=0.14%

The percentage share of Ground Handling for Guwahati Airport, Guwahati
for the FY 2014-15 is 0.14% which is less than 5% Materiality Index (MIg) for
the above subject service. Hence the regulated service is deemed as ‘Non-
material’ for the second control period.

b) Stage 2: Competition: AERA on provisions of the National Civil
Aviation Policy (NCAP- 2016), vide Order No. 15/2016-17 dated 12th
Jan,2017 decided to consider three (3) Ground Handling Agencies
(GHA) including Air India’s subsidiary/JV for competition assessment
at all major airports. As per the information available, M/s AIATSL is
only the Ground Handling Agency which is rendering Ground Handling
Service at Guwahati International Airport. Hence the service of Ground

Handling at Guwahati Airport is deemed ‘Non-competitive’.
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3:3

3.4

i) Stage 3: Reasonableness of existing User Agreement(s): M/s
AIATSL has not submitted any User Agreements for Guwahati Airport
and stated that they handle only Air India flights at Guwahati Airport.

AJATSL has not submitted the copy of Concession Agreement with
Guwahati Airport Operator.

AJATSL has not conducted the stakeholder consultation with the users on
the proposed ATP submitted for the complete Second Control Period i.e.
FY2016-17, FY2017-1§, FY 2018-19, FY2019-20 and FY2020-21.

4 Authority’s Examination on the proposal.

4.1

4.2

4.3

4.4

The services rendered by AIATSL for providing Ground Handling facility at
Guwahati Airport are aeronautical services in terms of section 2(a) of the
Airports Economic Regulatory Authority of India Act, 2008 (Act) and under
section 13 (1)(a) of the Act, the Authority is required to determine tariff for

aeronautical services.

M/s AIATSL is the subsidiary company of Air India and AIATSL started
their Ground Handling Operations from 15t April,2014 and submitted the
Annual Compliance Statement (ACS) for the tariff year FY2015-16 and
FY2016-17 of first control period and Annual Tariff Proposal (ATP) for FY.
2016-17 to FY 2020-21. M/s AIATSL has not submitted any evidence of

stakeholder consultation meeting for the proposed ATP.

The Authority vide Order No. 04/2015-16 dated 6th May,2015 allowed Air
India to continue to charge tariff as prevalent on 01.09.2009 in respect of
ground handling services at the airports of Ahmedabad, Guwahati, Chennai,
Cochin, Kolkata, Mumbai, Guwahati and any other major airports at which

Air India is rendering such services for the first control period.

Based on the ACS submission by AIATSL a comparative scenario of
revenue, cost and return on average RAB for the FY2015-16 and FY2016-17
is prepared and annexed as “Annexure-IV”. The Authority observed the
following parameters in the financials as submitted by AIATSL:

a) Return on Average RAB for FY2015-16 and FY 2016-17 stands at

802.16% and 208.05% respectively.

" 3|Page



b) The turnover/profit % earned in FY 2015-16 and FY2016-17 is 16% and
27% respectively.

5 Proposal

5

5.2

53

5.4

5-5

The Authority, after careful consideration of the MYTP and ATP for Second

Control Period, makes the following proposal for stakeholder consultation:

The service for Ground handling being provided by M/s ATATSL at Guwahati
Airport, Guwahati is “Non-Material” and hence in accordance to the
provisions of Chapter V of the AERA Guidelines the tariff will be determined
under “Light Touch Approach” for the duration of Second Control Period
(01.04.2016 to 31.03.2021) and not under the Price Cap/Cost Plus approach for
determination of tariffs for the 2nd control period and accordingly proposes to
issue the MYTO for the 2nd control period.

It is proposed that M/s AIATSL may be allowed to continue with the existing
charges for the residual period of FY 2017-18 and FY 2018-19 from the date of
issue of this order Since, the Service providers Return on Average RAB is
802.16% for FY2015-16 and 208.05% in FY 2016-17. Further, the profit margin
stands as 16% in FY2015-16 and 27% in FY 2016-17. The tariff from the issue of
this order to 31.03.2019 of the second control period for Ground Handling
Services provided by AIATSL at Guwahati.Airport, Guwahati is proposed as
Annexure-V,

Tariff determined as above will be maximum tariff to be charged. No other
charge is to be levied over and above the approved tariff.

ATATSL should not exceed the tariff charges for its Non-Schedule Operations as

approved by AERA for its schedule operations for similar class of aircraft.

In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 5 above is hereby put forth for stakeholder
consultation. To assist the stakeholders in making their submissions in a
meaningful and constructive manner, necessary documents are enclosed as
annexures to the consultation paper. For removal of doubts, it is clarified that
the contents of this Consultation Paper may not be construed as any Order or
Direction of this Authority. The Authority shall pass an Order, in the matter,

only after considering the submissions of the stakeholders in response here to
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5.6

and by making such decision fully documented and explained in terms of the

provisions of the Act.
The Authority welcomes written evidence-based feedback, comments and

suggestions from stakeholders on the proposal made in para 5 above, latest by

215t Feb, 2018 at the following address:

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: puja.jindal@nic.in

Tel: 011-24695042

Fax: 011-24695039

S. Machendranathan
Chairperson
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BALANCE SHEET AS AT MARCH 31, 2015

{Amount in Rupees)

Particulars Note Ref | As at March 31, 2015 | As at March 31, 2014
I EQUITY & LIABILITIES
1 Shareholders' Funds /*’
(a) Share Capital 2 500,000 500,000
(b) Reserves and Surplus 3 904,250,014 (2,572,456)
(c) Money Received Against Share Warrants =
B 904,750,014 (2,072,456)
2 Share Application Money Pending Allotment 1,383,742,000 -
3 Non-Current Liabilities
(a) Long-Term Borrowings - -
(b) Deferred Tax Liabilities (Net) 4 5 -
(c) Other Long Term Liabilities 5 2,870,000 650,000
(d}Long Term Provisions 6 1,447,232,503 18,197,142
1,450,102,503 18,847,142
4 Current Liabilities
(a) Short-Term Borrowings - -
(b) Trade Payables 7 57,272,986 154,044,364
(c) Other Current Liabilities 8 590,871,984 19,301,536
(d) Short-Term Provisions 6 322,171,375 1,693,148
I 970,316,346 174,939,048
Total I 4,708,910,863 191,713,734
Il ASSETS
Non-Current Assets
1 (a) Fixed Assets
(i) Tangible Assets 9 1,552,518,219 85,281
(i) Intangible Assets - -
(iii) Capital Work-in-Progress - -
(iv) Intangible Assets Under Development - -
1,552,518,219 85,281
(b) Non-Current investments =
(c) Deferred Tax Assets (Net) 4 113,795,908 7,030,989
(d) Long-Term Loans & Advances 10 164,543,691 71,758,283
(e) Other Non-Current Assets . =
1,830,857,818 78,874,553
2 Current Assets
(a) Current Investments - g
(b) Inventories - -
(c) Trade Receivables 11 2,419,164,592 107,254,562
(d) Cash and Bank Balances 12 450,830,034 5445119
{e) Short-Term Loans and Advances 10 - -
(f} Other Current Assets 13 8,058,419 139,500
2,878,053,045 112,839,181
Total L 4,708,910,863 191,713,734
Statement of Significant Accounting policies and Other 1
Explanatory Notes
As Per Our Report Of Even Date Attached
For and on behalf of For and on behalf of the Board
é?wmn& Jgi?\ tant Su- Sdr-
Arlerec ACLoUmants ri i Lohani Ms. Gargi Kaul
FRN - 103869W g,?a;fﬁﬁ,?wa"' el el
Sd/- Sdi- Sd/- Sal- )
Ajay Jain Shri A Jayachandran Capt. A.K.Sharma Smt. Poonam Bharwani
Partner Chief of Finance Chief Executive Officer Company Secrelary
M.No. 110372
Place: Delhi Place: Delhi

Date "21 January 2016

Date : 21 January 2016
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AIATSL
)—’fSTATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2015
i 7 (Amount in Rupees)
Particulars hols 2014-15 2013-14
Ref
|  Revenue from Operations (Gross):
- Revenue from Handling Services 14 6,449,330,355 1,013,990,137
Il Other Income: 15 ~ 720,791,631 4,159,914
Il Total Revenue (I +11) 6,470,121,986 1,018,150,051
IV Expenses:
Employee Benefit Expenses 16 4,413,288,461 716,333,099
Finance Cost 17 798,155 896,378
Depreciation and Amortisation 18 156,098,523 6,375
Other Expenses 19 842,510,297 275,470,664
Total Expenses 5,412,695,435 992,706,516
Profit Before exceptional and extraordinary
V items and Tax (IlI-1V) 1,057,426,551 25,443,535
V] Exceptional ltems 19,869,000
Prior Period Adjusments(Net)
VIl Profit Before extracrdinary items and Tax {V-VI) 1,037,557,551 25,443,535
VIl Extraordinary ltems - -
IX Profit Before Tax (VII-VIIl) 1,037,557,551 25,443,535
X Tax Expense
1. Current Tax 237,500,000 10,500,000
2. Short/ (Excess) Provision of Tax - -
3. Deferred Tax Liability / (asset) (106,764,919) (7,030,922)
X! Profit For the period from Continuing Operations {IX-X) 906,822,470 21,974 457
XV Profit For the period { XIV+Xl) 906,822,470 21,974,457
XVIEarnings per Equity Share:
Basic 18,136.45
Diluted 6.55
As Per Our Report Of Even Date Attached
For and on behalf of For and on behaff of the Board
e Rccountan g
ke oot Shri Ashwani Lohani Ms. Gargi Kau!
FRN : 103860W Chairman Director
Sd/- Sd/- Sd- Sd/- .
Ajay Jain Shri A Jayachandran Capt. A.K.Sharma Smt. Poonam Bharwani
Pariner Chief of Finance Chief Executive Officer Company Secrelary
M.No. 110372
Place: Delhi Place: Delhi

Dale :21 January 2016 Date : 21 January 2016
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Air India Air Transport Services Ltd. -
e Balanco Sheet as at March 31, 2016

A

Padiculars

Note
N Rof
I EQUNTY & IABIITIES
1 Sharshelders' Funds
(a} Share Gapital 5
(b) Reservesend Surpius 3

(¢) Money Recetved Against Share Warranls

2 Share Applicalion Money Panding Alloiment
3 Non-Current Liablittes
{2) Long-Torm Borrowings

() Deferved Tax Liabllittes (Net) 4
{c) Othér Long Term Liablities &
{d) Long Tarm Provisivns (]

4 Curienl Liibllities
{a) Short-Term-Bomowings

(b} Trada Payablds 7
{¢) Gther Corent Liabilities 8
(d) Short-Term Pravisions 8
Total
Il ABBETS
Non-Comanl Assets
1 (a) Fixed Agsels
() Tangible Assets <]

M Inlangible Assets
) Capital Work4n-Progress
(v) Intangible Assels Under Development

) Non:Curent Investments

(¢) Defamred Tax Assels (Nel) 4
(d) Long-Tarm Loans & Advances 10
{g) Other Non-Cumreni Assets

2 Curren! Assets
(a) Currend Investments

() lnvenlories

(¢} Trade Recefvables "
(d) Cast ardd-Bank-Balances 12
(e) Shor-Term Loans and Advances 10
{f} Olfsér Cumerit Assals 13

Total

Statemant of Significant Accounting policles and Olher 1
Explanatory Notes

As Per Qw Report Of Even Date Allached

_,%.335-' Pt 2 o\g -\ 6,
areda faraas anfdls R smibes———=
QwERSTT TERdte, A8 Resii—110003
ﬁT‘—T
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{ All igures In Indlan Rupees unless otharwise etated)

§00.000
904250014

904‘750.0’14
1.380.742,600

2,870,000
.447\232

57,272,086
590.671 984

1,682,518.219

1.652,518,219

113,795,808
164,643,691

2,419.164,602
450,830,034

For Jaln & Jaln
Chanlered Accountants ) .
F‘t:r‘\l'*negistraﬂoaﬂm-{_ ' - 3 —\:\‘: ‘*M’-—;J
Ajay Jaln Vlnodr—a Jmadi
Pattner Dirsctor
M.No. 110372 SR
semmm S T ~~
CaptA K.Bhama
Chief of Finance Chlaf Exacutive Officer
~— T )
f\f\(\\IUW‘:;’
Snit Poonam Bharwartl <.
Company Secretary
Place: Mumbal Place: Mumbal
Dater g Febrsary 2017 Dale: § February 2017
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Air India Air Transport Services Ltd.
Statement of Profit and Loss for the year ended March 31, 20186

Partlculars Rs
2014:15
| Revenua from Operations {Gross):
- Revenue from Handling Services 6,449,330,355

1l Other [ncome: 20,791,631
It Total Revenuae (t + |1} 6,470,121,986
IV Expenses:

Employes Benefit Expenses 4.,413,288,461

Finance Cost -

DOepraciallon and Amortisation 156,098,523

Olher Expensea\' 843,308,452

Total Expanses 5,412,605,435

v Profit Before exceptional and oxtraordinary
itams and Tax-{ltl-V)

Vi Excgptionat llems

Priar Period Adjusmants{Nel)

VI Profit Belore extraordinary ltems and Tax (V-VI)
Vil Extracedinary ttems
1% Profit Bafore Tax (VIV}

1,067,426,551
19,869,600

1,037,557,551

1;037,557,661

X TaxExpense
1. Gurrent Tax 237 500,000
2. Short/ (Excuss) Provisfon of Tax
3. Deferred Tax Liability / (assef) (106,764,918}
Xl Profit For the period from Continuing Operations (IX-X}

9055822\470

XV Profit For tha period ( XIV+X1)
XV1 Earnings per Equily Share;

Basic 18,186.45
Dlluted A bl §.55
As Pér Our Report Of Even Oate Aftached chalf-of the Board of Dlrectors
Fer Jain & Jain
Chartered Accountanis
Firm Reglstrahon No 103869W

hri Ashiwanl Kohani Vinod. H imadi

Chalmnan Director
Y 3 h‘if;t— Qe
SanjivDua - GaptA.K.Sharma
Chlef u\manee Chiat Exgeutive Officer

Smt.Poonar Bharwani <
Company Sacretary

Place: Mumbal Place: Mumbai
Date: ), February 2017 Date: § February 2017
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Air India Air Transport Services Ltd.

Balance Sheet as at March 31, 2017
{ Alf figures in Indian Rupees uniess otherwise stated)

Particulars

I EQUITY

& LIABILITIES

1 Shareholders' Funds

(a) Sha

(b) Reserves and Surplus
(c) Money Received Against Share Warranis

2 Share Application Money Pending Allotment
Non-Cusrent Liabilities
{a) Long-Term Borrowings

w

re Capital

(b) Deferred Tax Liabililies {Net)
{c) Other Long Term Liabilities

{d) l.ong Term Provisions

4 Current

(a) Shon-Term Borrowings

Liabilities

(b) Trade Payables

(c) Ofher Current Liabililes
{d) Shor-Term Provisions

Il ASSETS

Non-Currert Assets
1 (a) Fixed Assels

0]

(n) Intangible Assets

Tangible Assels

Total

(i) Capital Work-in-Progress

(iv} Intangible Assets Under Developmenl

(b) Non-Current Invesiments

(c) Deferred Tax Assets (Net)
{d) Long-Tern Loans & Advances
(e) Olher Non-Current Assets

2 Current Assets
(a) Current fnvestments
{b) Inventories

{c) Trad

(d) Cash and Bank Balances
(e) Short-Term Loans and Advances
(f) Other Current Assets

Stalement ol Significanl Accounting policies and Other

e Receivables

Explanalory Notes

(Rs.) {Rs.)
Note As at As at
Ref 31-Mar-17 31-Mar-16
2 13842,42.000 13842.42.000
3 22526,44 427 19183.28,879
36368,86,427 33025,70,879
4 5 %
5 30.70,000 30.70,000
] 17493,31,663 16170,52,629
17524,01,663 16201,22,629
7 3508,10,142 867,99,634
8 9868,33,130 8007.72,985
6 1892,91,274 3297.01,706
15269,34,546 12172,74,325
69162,22,636 61399,67,833
9 17625.07,370 13778,43.295
17625,07,370 13778,43,295
4 252.89.411 1151,24,668
10 10605,42,123 7099,82.816
10858,31,534 8261,07,484
28483,38,904 22029,50,779
11 36254,19,660 32230,17.283
12 1737.51.138 5510,61,084
10 . .
13 2687,12.934 1629,38,687
40678,83,732 39370,17,055
Total 69162,22,636 61399,67,833

1

As Per Ow Reporl Of Even Dale Attached
For Jain & Jain
Charlered Accountanls

Firm Registration Nn 1038(5<)W

N

Ajay B Jain
Pariner

MNo 110372

Place. Delhs

e

Dale. 13ih December 2017

For and on behaif of ihe Board of Diseclors

/’% —

Praéeep Singh Kharola

Chairman Direclor

AN

Chief of Finance

AN

Smt Poonam Bharwam
Company Secrelary

Place Deltn
Dare: 13th December 2017

TAYEN o -

Capt.A.K.Sharma
Chief Executive Officer

i

Virrod Hejmadi
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' Air India Air Transport Services Ltd.
Statement of Profit and Loss for the year ended March 31, 2017
{ All figures in Indian Rupees unless otherwise stated)

Particulars Note Rs. Rs.
el 201617 2015-16
] Revenue from Operations (Gross),
- Revenue from Handling Services 14 59679,02,552 5943017 535

I Other Income 15 2773,86,147 4259 92.936
it Total Revenue (1 + 1) 62452.88,69% 63690,10,471
IV Expenses:

Employee Benefil Expenses 18 42035,03,468 40555,38.314

Finance Cosl 17 -

Deprecialion and Amorlisation 18 1920,31,126 1793,36.,158

Other Expenses 18 11288,11,969 11102,63.335

Total Expenses

Profit Before exceptional and extraordinary items
and Tax (lI-1V)

VI Exceplional Iltems

Prior Pertod Adjusments(Net)

VIl Profit Before extraordinary items and Tax (V-VI)
Vil Extraordinary ltems
IX Profit Before Tax (VH-VIII})
X Tax Expense
1. Current Tax
2. Shorl/ (Excess) Provision of Tax

3 Deferred Tax Labilily / {assel)
X! Profit For the period from Continuing Operations (I1X-X)
XV Profit For the period ( XiV+Xl)
XVI Earnings per Equity Share

Basic

Diluted

55243,46,564

53451,37,808

7209,42,135 10238,72,663
4 13,823,742
1042,91,330 (252.61.185)
6166,50,805 10477,50,106
6166,50,805 10477,50,106
1925,00,000 350,00.000
898,365,257 (13,28,760)
3343,15,548 10140,78,865

3343,15,548

10140,78,865

2.42
242

733
7.33

As Per Our Reporl Of Even Date Altached
For Jain & Jain

Chartered Accountants

Firm Registralion No. 1038G9W

Ajay B Jain
Pariner
M No. 110372

Place Delhi
Date’ 13th December 2017

For and on behail of the Board of Directors

\& e

)
y

Pradeep Singh Kharola

Chairman

rlel

Chief of Finance

,\
g
™ /.?”'
Smt.Poonam Bharwani
Company Secretary

Place. Delh

Date’ 13th December 2017

% L
Capt.A.K.Sharma
Chief Executive Qllicer

Vinod Hejmadi
Director
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AIR INDIA AIR TRANSPORT SERVICES LIMITED

Cash Flow Slatament for Whe year ended 31st March, 2047

Fe

Figures in Rupees

Pariculars

A Cash Flow From Qperating Actlvilies
Nel Proht Gk 15

Acjustments for

Deprecialian 1 Amerhsaton
Ini¢tes! Recesved oh Tax Refund
Frresminary Expenses wnlten off

Oporallng profit betore working capltal changes

{Incresse; ¢ Decrease o Trads Rpcelvanios
(increasa) / Doctease n Othar Curdnl Assels
Increaso !/ {Decraase) I Provisions

Ingieesas f [

Cash Generaled from Qperatlons

incomna Tax Pag (nel of rafund)
Net Cash from Operaling Activities

B Cash Flow From Investing Activitlos
urchase af fivad assele
Nel Cash From Investing Actlvilles

C Cash Flow From Financing Activiltes®

ease in Cash of Gasih Equivaienly

Net (Qecisase)

Cash and Cash Equlvaleris
- @l (he peoinning of the ywat
5! Ihg end 01 ING year

Componant of Cash and Cash Equivalents
Cash on hand
Balanca i Current Account

gasel I Corrent Labddws and Trade Payablas

P ————

2016-2017 2015-2016 __J
8466.50 605 1047 7 50 154
1920,31;120 1783 36,156
’ (13,215
- 1920.31.126° = 1702 20943 |
8086,81,932 VERGE DA
14024,02 477) iB008.52.691)
{3057, 74,247) {1548 60 268)
4365 2,138 142350 459
. 34paTa 0 ; T 848 {5767 54 15
) 6503,18,167
{1350,00.000) (4t 48 384)]
9640,06,148 955.69.816
_ 15766:96 202} 46,51 234
(5765,95,202} 48,61,234
377308 947 "1002.31.050 |
£510.41,084 4506 30 (134
1747.61,138, 541065084 |
377300547 _1062,31,080
30,058 2215

1737.21.079

551 58 500

737,563,138
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Air India Air Transport Services Limited
Statement showing Opening & Closing Book Value of Fixed Assets for the F.Y. 2016-17

i i ~Station Caligut Kolkata . Mumbsi Others Grand Total

Opening Book Value as on 1st April 2016 2,09,36,617 | 4,30,38,235 | 14,83,80,872 2,87,86_,475 6,56,428 | 11,65,04,085 | 42,9897,081 | 5896,43,502 | 1,37,78,43,295

Add: Acquisition during the year 38,13,771 32,42,471 3,49,35,035 - 84,81,116 3,72,39,471 15,73,41,75§ 33,16,41,579 $7,66,95,201

Less: Disposal/Transfer during the year - - E - ] - a -

Less: Depreciation for the year 2016-17 29,51,176 63,21,453 2,21,24,079 53,30,178 2,78,172 1,64,46,396 4,48,80,219 9,36,99,453 19,20,31,126
.

Closing Book Value as on 31st March 2017 2,17,99,211 | 3,99,59,253 | 16,11,91,828 | 2,34,56,297 | 88,59,372 13,72,87,160 | 54,23,58,620 | 82,75,85,628 1,76,25,07,370
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AIR INDIA AIR TRANSPORT SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31t MARCH 2017

NOTE "1"
A.CORPORATE INFORMATION

Atr India Air Transport Services Limited is a subsidiary of Air India Limited.
Consequent to the hiving-off of handling activities by Air India Ltd., the Company
has been entrusted with the provisioning of Ground Handling and other handling
refated activities within India (excluding Bangalore, Dethi, Hyderabad, Mangalore
and Trivandrum) to Air India and its Group Companies, as also 3 party airlines
operating into India.

B. ACCOUNTINGCONVENTION

i) The Financial Statements have been prepared on going concern concept on
accrual basis (excepl as specifically stated) under historical cosl convention,
and are in compliance with generally accepted accounting  principles
and the Accounting Standards notified under the Section 133 of the Companies
Act 2013 read with Rule 7 of the Companies (Accounts) Rules 2014,

if) The preparation of financial statements in conformity  wilh  generally
accepted accounting principles  in India requires management to make
estimates and assumptions that atfect the reported amounts of assets
and  liabilities and disclosures of contingent liabilities at the date of the
financial statements and the reported amounts of revenue and expenses
during the reporting  period. Differences between the actual results and
estimates are recognized. in the period in which results are known /
materialized.

iii) The Company being in service sector, there is no specific operating cycle; 12
months period has been  adopted as "the  Operating Cycle” in-tevms of the
provigions of Schedule 111 to the Companies Act2013.
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C. SIGNIFICANT ACCOUNTING  POLICIES

p

FIXED ASSETS

a)

b)

d)

Agsets are recorded at cost of acquisition or construction. Cost of acquisition
comprises of ils purchase price inchuding import duties and other non-refundable
taxes or levies and any directly attributable cost of bringing the asset to ils
working condition for its intendect use. Trade discounts and rebates, if any, are
reduced in arriving at the purchase price.

Assets procured from abroad, in Foreign Currency are accounted for, at the TATA
mean rate of exchange prevailing during the month,  The resultant difference
between the assel capitalized and the payment made to the Foreign Vendor is
debited / crediled to the Foreign Exchange Gain / Loss account.

Physical Verification of Assets is done on a rotational  basis so thal every
asset is verified in every two years and the discrepancies observed in the
course of the verification are adjusted in the year in which report is
submitted.

In accordance with AS 28, the mauagement carries out an impairment assessment
of its assets with respect to economic performance as on the date of Balance Sheet.

DEPRECIATION /AMORTIZATION

a)

b)

Depreciation is provided on all assels on Straight Line Melhod over the useful
life of assets as per Schedule 11 of Companies Act 2013,

[ntangible assels which have a useful economic life are amortized over
the estimated useful life.

Assets of small value not exceeding INR 5,000, in each case, are fully provided
for in the veay of Purchase.

REVENUE RECOGNITION

a}

Ground Handling and olher related services are recognized when the services are
provided. Un-billed services at the end of each financial year, based on available
data, are estimaled and are recognized as Revenue,

Income from Interest is recognized on a time proportion basis.

Other Operaling, Revenue is recognized when services rendered during the year.
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8. PROVISIONS, CONTINGENT LIABILITIES &CONTINGENTASSETS

a) Provisions involving a substantial degree of estimation in measurement are
recognized when there is a present obligation as a result ol past events and il
is probable that there will be an outtlow of resources.

b) Contingent liabilities exceeding INR 10 Lakhs in each case are disclosed in
respect of possible obligations that may arise from past events but their

existence is confirmed by the occurrence vr non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

c) Contingent Assels are neither recognized nor disclosed in the Hnancial
statements.

9. OTHERLIABILITIES
Liabilities which are more than three years old are re-written back unless such
liabilities are specifically known to be payable in the (uture.

10. PREPAIDEXPENSES / LIABILITY FOREXPENSES

Pre-paid expenses / Liabitities for expenses are recognized if more than INR
10,000 and above in each case
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Air India Air Transport Services Ltd.

Statement of Significant Accounting policies and Other Explanatory Notes

Olher Explanatory Notes

2 Share Capital

Particulars As at 31-Mar-17 As at 31-Mar-18
Number (Rs) Number (Rs)
|Authorised Capital AL ?
Equlty Shares of Rs 10/- each 10000,00,000 100000,00,000 10000,00.000 100000,00,000
| ]
100000,00:000 100006,00,000

fssued, Subscribed and Fully Paid up
Capital _
Equity Shares of Rs 10/- each 1384,24,200 13842,42,000, 1384,24,200 13842,42,000

1384,24,200 _13842,42 000 1384,24,200 1384242000
The company 15 a wholly owned subsihaty of Air Indra L1d
Detalls of Shareholding in excess of §% :
Name of Shareholder Fli, As at 39-Mar47 As at 31-Mar-16

‘Number of shares held K Number of shares held %

[ Air India Ltd - Holding Company

1384,24,200

100,

1384,24,200

1 ooj

As per the records of the Company, Including its regisier of shareholders/members, the above shareholding represents legal ownerships of the shares,

Reconciliation of the equity shares outstanding at the beginning and at the end of the year

Particutars Ag at 31 Mar-17 As at 31-Mar-16
Numboer Amouirt Number Amount
At the beginning of Ihe year 1384,24,200] 13842;42,000, 50,000 500,000
issued during the peried - - 1383,74.200 13837 42,000
Oulslanding at the end of the year 1384,24,200/ 13842.42;000 1384,24.200 13842,42,000

The Company has ssued only one class of shares referred to as equity shares having a par value of Rs10/- per shate Each holder of equity shares (s
enhiled 1o one vole per share lo ne event of liqundalion of 1he Company, the holders of equity shares will be enlilied lo recefve ramaining assels of lhe
company, after payment of all external liabifities. The distriution will he n proportion (¢ the number of equily shares held by the shareholders aiter

distribubon of all preferenbatl amounts, Il aoy

There were no instasices of shares being 1ssuediallotied by way of bonus shares or (or consideralion other Ihan cash and no shares have been bonghl
back by the company during the period of Tive years immedialely preceding \he date of Balance Sheel

Reserves and Surplus

[Particuiars Ascat 31 Mar-17.(Rs.) As at 31-Mar-16 (Rs.) |
| Surplus in Profit and Loss Account:
Balance as per lasl Batance Sheef 19183,28,878 9042,50,014
Add :
Profit / (loss) for ihe year 3343, 15 548 10140,78,865
Lass
Trangfer 1o General Reserve -
interim Dividend
Net Surplus 334315 548 10140 78,885
Tolal Reserves & Suiplys 2257643 427 19783,28.879
Deferred Tax Liability (Net)
Particulars s As at 31-Mar-17 As at 31-Mar-16__ ]
{Rs) (Rs] 7 R N
Deferred Tax Liability on account of T ' -
DTL) o - agr
Depteciation ‘ 638,198,346 451,14,943 | SR
Tolal Deferned Tax Liabiily - 638,19,346 | | R 451,14.943 |
Delerred Tax Asset on account of (DTA) h T 7
Unatisorbed Deprectation 5 : C = |
Other T2x disallowances = __ -881,08,757 -891,08,757 1602,39,611 1602,39,611

Net Deferred Tax Asset

25289411 |

1151,24.668




5 Otnher Long term Liabilities

[Paruculars As at 31-Mar-17 (Rs.) — As al 31-Mar-16 (Re.) 30,760,000
Earnest Money Deposil 30.70.000 = rd .76,
Tofal- - - 30,70,000 30,70.000
Provisions

I Short Term
Particulars Long Term . e
31-Mar-17 11-Mar-16 _] 31-Mar-17 31-Mar-16
- (Rs) (Rs) (Rs) (Rs)

Prowvision for t.eave encashment 3775.00,128 4384 24.157 681,12.781 1041,57 532
Provisicn for Gratuity 9064d.22,535 9411,28.472 1211,78,493 1005 44,174
Provision for Tax 4650,00,000 2375.00.000 ~350.00 0O
Provision lor Relrement Benefit - | :
Fotal 17493,31,663 16170,52,629 | 1892,91,274 3297,01,706

The tollowsng fab'e summarises Ihe components of net benelil expense ecognized n Ihe Statement of Profit and Loss and he funded slatus and

amounts resognized i flie Balance Sheel

Gratuity

Particulars

2046-17

—

2015-18

Change In 8enafit Obligation

Liability at the Beginning of the year

11316,72 646

10218,79 659

Interest Cosl

Current Sesvice Cost

878,28,623

2378.95,369 |

Pasl Servize Cosl

Benehl Paid

615,67 012

(2281.02 382

Acluarial jossH{Gain)

10279,34,255

11316,72,646

Tofal

Particulars

2016-17

2016-16

Fair Vaiue of P'!a_n Assets

Fair Value al the Beginaing of the year

(Expecled Retyra on Plan Assets

Benefit Paid

Aciuanal logs/{(Gain)

Total

Particulars

2015-16

Acluarial Gain/ Loss

On Oblgation
On Assets

| Total

Particulars

2016-17

Return On Plan Assets

2015-16

Exgected Retun on Plan Assels

Actuatiat Gain / Loss op Plan Assels

Total

Particulars

2016-17

2015-18

|

Amount Recognised in Balance Sheet

Liability at Ihe ¢nd of the year

10279,34,255

11316.72.646

far Value of Plan Assets at the end of the
ear

Difference

Uniecognised Past Service Cosl

]

(Liability) f Asset Recognised in Balance
Sheet

10279,34,255

11318,72,648

Break up

Currenl

1211,78.493

1905.44,174

Non - Cuirent

9068.22,535

Q44 1,28.472 |

2016-17

2015-16

'Particulars
Expenses
Statement

Recognised in  Income

Currenl Service Cost

478 28621

3372.95 369

Interes! Cost )
Expected Relurn on Plan Assels

Net Actuacal Gain 7 Lose Recognised

Expenses Recognised in  Income
Statement

878,28,621

3378.95.369

(Particulars 20

Balance Sheot Reconcillatlon

Qpening Net Liabdy B
Expense as ab
Past Service Cost

Employer's C;Jpggt_}gyg_ww

Amount Recognised in Balance Sheet |

1691567 012;

L 11316,72,646

10279,34,255




The prncipal assuinplions used in determinng the gralusly obhigatons are 8s follows

A
s

2 31, 2016 ~
i at March 31, 2097 As at March 31,
Discoun! Rate AmsioRess mR — 8 00% 8.03":1
Expecled rale of retura on plan assets . goi\/o A
Expecled raie of salary increase ' = e
Atrilion rate 3%
Expericiice Adjusiment
5 Particulars 1 As at March 31, 2017 As al Marc|h 31, 2016 Jl
[Gn Plan Liabiity (Gains) / Losses | . 1L

The Graluty liabilty s not funded The defailed disclosure as required by AS-15 was not provided tor Ihe prevous year and ther

disclosed

7 Trade Payables

elore

(he same IS not

As at 31-Mar-17 L As at 31-Mar-16
Particulars Re) " Ao =
Trage Payables =
- Micro Smatl and Medium Enleipiises +o - 1 ] .
- Other Payabies 3508.10,142 ) 867,569,634
Total 3568,10,142 | 67,099,634

As per lhe ;nimation available with the Company, there are no Micro, Small and Medium Enlerpnses as defined in the Micio, Small and Medium
Enlerprises Development Act, 2006 to whom the Company owes dues on account of pnncipal amount legether with the inlerest and accordingly no
agdnional Uisclosure have Been made. The above information regarding Micro, Smail and Medum Enlerpiises have been delermined 10 the extent
such parlies have been identfied on the basls of information avatlable vilh the company This has baen relied upon by Ihe audilors’

8 Other Current Liabilities

10 Long-term Loans and Advances

1

—_

—
Particutars

As &€ 31-Mar-17

As at 31-Mar-16

Current

Current

Statutoiy Dues

_~1569.14.545:

578.33.721

Dues 10 Group Companies

50,55,237

Vendor Financal Inslitubons

a3 65|

Vendor Employees

414,08 428

111,51 839

Other Currant Ligbilities

8859,85,737

£5435,01,020

Provisions

164788 775

110,53,748

Margin Money

33.50,000

33.50.000

Eainesl Money Deposiis

439.60,079

Total

9868,33,130

388.,27.420
8007,72,985

Rs

Particulars

Non - Current

31-Mar-17

31-Mar-16

Unsecured, considered good

|Deposits

ingome Tax - net of provisions

T0605.42.123

7099.62,616

Income Tax AY 2005-08 (FY 2004-05)

income Tax AY 2008-08 (FY 2007-08)

ncome Tax AY 2009-10 {FY 2008-09)

|Income Tax
ingome Tax AY 2010-11 (FY 2009-10)

income Tax AY 2011-12 {FY 2010-11)

Income Tax AY 2012-13 (FY 2011-12)

Income Tax AY 2013-14 (FY 2012-13)

Income Tax AY 2014-15 (FY 2013-14)

Income Tax AY 2015-16 {FY 2014.15)

Advance Fonge Benelil Tax (Net)

Funge Benefif Tax FY 2008-0¢

Fringe Benefit Tax FY 2007-08

Rs
Current
31-Mar-17

31-Mar-16

Total

10605,42,123

7039,82.016

Trade receivables

Particutars

Non - Currant

Current

31-03-2017
Rs

31.03.2016

Unsecured, considered good
Quistanding for more than six manths

-+ 31.03-2017

Ry

31.03-2016
Rs

6323.93.935

2374 72 450

{Other Debts

12649.09.083

10579,76 020

Dues fiom Group Companias

17281,18.642

19275 68,773

Total

36254,18,860

32230,17,283

Tradge rocevables represents the amounts due frosr the holding Company A Inal
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Air India Air Transport Services Ltd. 2016-17

Tangibie Asssots

Tangible Assets

; : : fFurniture & o Wctrkshap Plant & Vehicl Tolal
Particular Office Equipment  Ramp Eguipments Fixtures Eloctrical Fittings Computers Equipment & Machinery ehicles
Instruments

Cost
A% a1 sl Aprn 2018 10.84.494 30774.73.263 1.29,82% 87 45.237 16,651,384 - - - 30390.94.697
Additions 3.52.6863 §438,18,971 6.79,542 48,711,114 14,84,750 71.598 254.06.564 5766.9% 202
CzsoosalsiAdpustiments - ) - - - -
As at 31st March 2017 14,47 157 36212,82,224 8,09,371 87,45,237 £5,32,998 14,84.750 71.598 254 ,06,564 36657,89,899
Depreciation
As at st Aprii 2018 3.38.305 17096.36.113 21,762 6.59.666 5,805,564 17112,51.402
QisposaisiAdustments - & 3 . . . R . N
Charge far 1ng Year 2.03.322 1886.63.341 74,385 8.30.798 16,50,422 1,04, 498 33 855 4 4 556 1920.31 126
As 21 21st March 2017 5,41,628.32 18982,99,454 96,146 14,90 465 22,45 976 1,04,498 63,855 4.40,506 19032,82.528
Net Slock
As at 318t March 2018 7.46 18R 13678.27,140Q 1.08.067 80.85,569 $0,86.330 - E . 1377B.43.295
As at 31st March 2017 9,05,528 17229,92,770 7.13,225 72,54,772 42,867,022 13,80,252 7.743 249,66.058 17625,07.370
Rate of Dapreciation 19% 9.50% 9.50% 9 50% 31 57% S 50% 6 33% 11 85

S 15 10 10 3 10 15

The Company has provided depreciation on Straight Line Metned {SLM) as per Schedule 11 of Companies Act 20773 nased o7 reman uy bhe of assels
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42 Cash and Bank Balances

Parliculars Nor - Current Current
31-03-2017 31-03-2018 31-03-2017 31-03.2016
Rs Rs Rs RS
Cash and Cash Equivatents
Cash Balance . 30.059 2.2\5
Balance willh Bank in Current Accounl : 1630,66,623 316¢ 31,860
Balance with Bank in Terrn Deposit 208,54,556 2341,27,000
Total L -] 1737,51,138 5510,61,084
13 Other Current Assets
Pacticutars 2016-17 201516 =
(Rs) - (Rs} {Rs} (Rs]
Advance against Salary -22,04,603 61,78,675
Prapaud Office expenses . 146 36,052
Other Advances ] 27068.17.437 1421,23,955
=] TR B
Tofal R ] Z6B712,834 | | 1629,38,687 |
14 Revenue from Operations (Gross)
Particulars 2016-17 2015-18
(Rs) (R3) (Rs}) {Rs)
Revenue from Handling Services X
[Revenue from Group Companies 28946.87,163 28983,12,350
Revenue from 3¢d Pardy Handiing 31669,20,747 30553,62,621
Secvrily Hangling Revenue - 364,22,599
Rev frm Gowvi Parlies 228,83,920 5
Revi-rmCasualHandiing 265,43.301 706,93,770 ,
- 4,134 60607.91,339
Less Revenue Sharing with Air India (000,900,000 6110,72,524
51000.44,131 54497 18.815
APEDA Revenoe $597.35.519 454454 911
Equipmenl Loaning 81,72 902 388,43,808
Total 59679,02,652 69430,17 635
15 Other Income
Particulars “ 201817 2015-16 ]
{Rs) {Rs) (Rs) (Rs}
Recruitment Application Money 24,24,498 14,63.208
Interesti on lax refund - 13,215
|Interest on Calt & FD 99,583,850 309 82,082
Foreign Exchange Loss f Gain - 540,110,660
Other Income 2649,77,798 3398,23,771
Total 2773,86,147. 4259,92 936
16 Employee Benefit Expenses
Particulars 2016-17 » 2015-16
{Rs) _(Rs) I (Rs) (Rs}
Salanes 3454970668 | | 32319.87 798
Sonus 384 48,388 166,09
Contibution (o ESI Scheme §08,53,382 " 5937
Graiuily 878,728,521 357885 369
Leave Encashment 7502207 1250,54,259
PF Employer's contribution e 1871,80,775 LBt 75466
[ Stafl Wellare Expenses 3769,19,428 1799.28 849
[Total 42035,03,468 40555,38,314 |
17 Finance Cost
Parliculars 201617 e 201516
— (Rs) 2 (Rs] == {Rs) {Rs}
Injeres! Payments T
S oot : ==
.Tfotal % L » -




]

18 Depreciation and Amortisation

5

Particulars [ 2016-17 2015-16
_(Rs) {Rs) Bl (Rs) il (Rs)

ﬁDep:cczauon 1920,31,126 Jl 1793.36,158

Total 1920,31,126 | 1793,36,158

19 Other Expenses
Particulars 2016:17 1 [ 2015-16
{Rs) GE) : (Rs) {Rs)

Handling Charges 3434.24,017 10 4806,46,930
Estabhshment Suppont Charges 1,34,192 15 13.10.259
Recrutmenl Expenses 9.66,299.00 12,79,379
Insurance 366,62,031.21 | 68,03,875
Postage & Courier Charges 2.42,621.80 3.50,617
Telephone Charges 14,12,741.37 2,30,243
Repairs & Mainlenance - Building 168,37.190 56- 18,300
Repans & Mainlenance - Others = == 594.82,796 00 898,35,021
Fuel & Ol 1542 23,988,00 1336,75,073
|Electricity & Water Charges 551,15,872.00 567,84,731
Stores & Spares Consumption 813.76,798.00 1638,08,582
Hire of Trapsport & Equipments 663,61,158.00 761.86,231 |
Prinling & Stationary 12,53,927.12 11,74 532
Publicity & Sales Promotion 26.67,423.00 1,40,258
General Charges - SAP AMC Charges - 134,983,237
General Charges - Qthers 526,80,640,14 66,33.874
Rent 451,71.2891.84 392,59,030
[Rates And Taxes 1756.61,537.00 121,33,569
Traveliing And Conveyance Expenses 1118.65,364.00 224 51,836
Legal And Professional Expenses 50.74,386.00 4.80,042
Membership Fees 1 i 149,22,157
Bank Charges 13,26,301.24 529,747
Inigrest on Delayed Payment of TOS 25442001 [ 15,019
Tax Audit Fees 25,000.00 | | =
Foreign Exchange Loss / Gain 540,39,463.45

Pax Baggage Claims Expenditure 29.91.575.00

Miscalianeous Expenses 19,67,011.00 54,70,085
Cleg&FwagChgsOclror & 23,69,644.50°

Intt Charges-Others 26.511.00

CSR Expenses 140,7 1,674,00

Remuneration To Statutory Auditor

- Audil fees 4,00,000.00 3.00,000
- Qut of Pockel Expenses \ 47,279.00 30.000

[Total 11286,11,969 11102,64.336

20

Disclosure under AS-17 "Segment Reporting” notilied under The Company Accounting Standard Rules 2006,

The Company operates in a single reportable primary buisiness segment viz. Airport Ground Handling Services and hance no disglosure under AS-17

Segment Reporting” is made. The Company renders senvices only in India

2

-~

Earning Per Share

Particulars 2016-17 201518 |
Profil after lax 334315548 10140,78,865
Weighted Average no. of shares outstanding (Nos ) 1384,24.200 1384,24.200
Nomioal value of equity share (Rs.) 10.00° 10 00
Earmings per share (Rs ) - Basic 2:42 7.43 |
Eamings per share (Rs.) - Diluled 2.42 733
Reconciliauon of Werghted Average No of Shares cuistonding dunng the Year

Patticulars 2016-17 2015-16

Total number of equily shares oulstending al the beginning of the year 1384,24,200 1384,24 200
|Add_Issue of Shares through Right Issue (Date of Allotiment 15lh Dec 2011} |

1384 24,200

138424 200

[ Total
Waighte

1 avecage number of equity shares at the end of the year

1384,24.200 |

Pravicus Years figures have been re-grouped / re-arranged Lo confini {0 current year's classHicalion

. 1384,24,200 |



NOTES FORMING PART OF FINANCIAL STATEMENT

22. During the Financial Year 2016-17, the Company has not allotted any Equity

Shares.

23. No physical verification has been conducted during the current Financial

Year.  The Company has appointed an external firm of Chartered
Accounlants to carry out the ph_ysica] verification and reconciliation with the
books of accounts.

24. The management has carried oul an impairment assessment of assels as on

26.

27,

28.

29,

31.

the balance sheet date. The management is of the opinion that the
performance of Fixed Assels of the Company during the remaining life of the
asset would be as expected and therefore there is no need of impairment as on
the date of Balance Sheel.

. During the Financial Year 2016-17, an amount of [NR 100 Crores, revenue

eamned on account of ground handling from 34 party airlines has been shared
with Air India.

Air India has deputed on an average 1,300emplayees to agsist the Company
in their business. An amount of INR 10731 Crores has been debited by way
of Saiaries and allowances payable towards deputed employees during the
year.

Air India has transferred the cost of stores and spares consumed during the
year on account of Ground Handling Equipment. The inventory continues to
be in the books of Alr India and the same has not been [ransferved to the
Company.

During, the year, revenue of INR 969.80 Lakhs has been recognized in the
books on account of entitlement under SFIS 2016-17 (Previous Year INR
1,315.02 Lakhs).

During the year, Air India transferred revenue amounting to INR 4,129.19
Lakhs and expenditure to the tane of INR 22,903.97 Lakhs.

The statutory dues such as Service Tax, VAT, TDS and Airport Royalties have
not been transferred and the same have been compliced by Air India.

. During the year, interest on outstanding receivable from Group Companices

have been charged and recognized to the tunc of INR (,500.93 Lakhs
(Previous Year INR 1,931.00 Lakhs). Interest has been charged on the average
of Opening and Closing balances. The rate of interest applied for the Current
Financial Year is 9.55% p.a (Previous Year 10.86% p.a.).

Revenue shared by HAL Al JWG has been recognized during the year
amounting to INR 91.65 Lakhs (Previous Year INR 148.93 Lakhs).




32. The Company has charged an amount of INR 8,816.93 Lakhs (including 10%
mark-up as agreed) lo Air India, on accounl of salaries paid lo Security
Agents, on which service-tax is not charged, during the Financial Year 2016-
17 (Previous Year INR 5,972.44 Lakhs).

33. Tax Audit for the Financial Year 2015-16 (Assessment Year 2016-17) has not
been conducted.

Income-tax for the Financial Year 2015-16 (Assessment Year 2016-17) has been
inadvertently short provided to the tune of INR 3,450.00Lakhs. However the
effect of the same will be carried out at the time of assessment.

Q2
i

35. Reconciliation / confirmation of Group Company related (including Holding
Company) accounts are in progress. The accounts include assels and
liabilities; income and expenditure:

The process of identification of unmatched items is in progress. lmpact, if any,
of consequential adjustment arising out of reconciliaion on Financial
Statements will be dealt with in the year of completion of reconciliation.

Royalties recovered from clients and payable to Ajirport Authority of lodia,
Delhi International Airport Limited and Mumbai Airport International
Limited are under reconciliation.

36

An amount of Rs. 926.89 Lakhs is reflected as receivable from CIAL on
account of Levy. The account is under reconciliation.

Financial impacts, if any, arising out of reconciliation will be dealt in the year
af completion of reconciliation.

37. Loans & Advances (Long Term & Short Term), Other Assets (Current/Non-
Current)

TDS deducted at source by outside parties for which reconciliation with Income
Tax data base (Formx No. 26AS8) as well as follow up for TDS certificates is in
progress. Till such time these have been considered as good for recovery.

The company has sought the confirmation of balances for the receivables and
payables. Hlowever, in most of the cases the parties have not responded.

Balances of receivables include certain items of unmatched credits /debits and
these arc stated as per the book balances pending proper matching and
reconciliation in progress. Consequent to the above, while compiling, the ageing
of trade reccivables, such unmatched credits are not netted against the debits
outstanding.
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38. Cash and Bank Balances

The process of year end physical verification of cash in hand has been done by the
authorized officials. The certificate of Cash Balance has been duly certified by the
official concerned. Bank balances have been fully reconciled and confivmation
from Bank obtained.

39. Specified Bank Noles (SBN)

During the year, the Company had specified bank notes (SBNs) and other
denomination notes as defined in the MCA notification G.S5.R. 308(L) dated
30th March, 2017, on the delails of Specified Bank Notes (SBNs) held and
transacted during the period from 8th November, 2016 to 30th December, 2016,
the denomination wise SBNs and other notes as per the notification is given

below:
{Amounts in Rs)

[ Particulars SBNs* Othet denomination Total
notes
Closing cash in hand as 54,000 5,838 59,838
on 8th November, 2016
(+) Permitted receipts - 228,328 228,348
(-) Permitted payments - 202,596 202,596
{-) Amount deposited in 54,000 54,000 54,000
banks
Closing cash in hand as - 31,590 31,590

on 30th December, 2016

in the books of accounts, consolidated monthly entry for the cash expenses are made.
Hence the system balance as on 8" November 2017 will not match with the balance

certificate.

* For the purpose of this clause ‘Specified Bank Notes” shall have the same
meaning provided in the notification of the Government of India, in the Ministry
of Finance, Department of Econumic Affairs number S.0O. 3407(E), dated the 8th
November, 2016.

40. Current Liabilities:

The Service Tax including Input credil to be availed and Tax Deducted at
source (TDS), Refunds to be received in respect of Income Tax, Employec
Provident Fund (EPF), Protession Tax and Airport Rovalties are being
reconciled to be in line with the Returns filed / statutory records. Necessary
adjustiments, if any, will be done in the vear of completion of reconciliation

Reversal of CENVAT credit for non-taxable services is being accounted for and
Input credil not eligible for availment is charged lo revenue at the time of
payvment of relevant eaxpense. The precise amount in this regard is being
ascertained. Necessary adjustments will be done the vear of completion of
reconciliation. A R




Cl Fhe comparn has an oulbstanding amount of Service Tas hability as on
SEOBAI2OT as por books of accounts amounting o INRK - 202000 Takhs

(Mevious Year, INR 322 59 1 akhsy, which is under reconciliation.

the company has an oulstanding, ameunt of TS hability as oo SEA3 200
amounting (o INR 23790 L akhs (Previows Year: INR 23207 Lakhs)y TDS

Habilite is tecognized as and when ills are aceounted for or paid

41, Na provision or contingent Habilities have been made inpespect o pondimy,

legal cases.

42, nternal Audit tor the BY 20060-17 1s I progress and necessary occonmnting
action, il anv, will be taken once the Tinal Audil repart s presented.

43, The Company charges Service Tax on Lovies as directed by the Aoparl
Authorities (AAL DIALD MIAL etcd. The same s accounted along-with the

levies

44, During the voar, there is net re=charges by 3rd party aiclines throagh TATA (o
the tune ol INKEOOT 20 1 aRkhss The rescharges daring, the Y 2004-15 and 'Y
2005-Toare INR 12 61 Lakhs and INR §,205.25 Lakhs respectively.

These accounts are under reconoliation. The tmpact. i any, of consequential
adjustment arsing out of reconcthation on Fmancial Statements will e deall

wilh in the vear of completion of reconciliation.

-

45. During the Financial Year 2006-170 the Company has rendered handling
services W Group Companies (Air India, e India Express and Allonee Ay,
Lhe bilts have been prepared Dased on the data shared by HOCC and the
indmvidual Handling Forms have not been atlached to the invoices as has been

done for the Srd party handling.
46. Employee Benefits
(A) General desceription of Defined Benefit Plan
Gratuity s pavable to o all cligible  emplovees of the Company on
superannuation, death or permanent disablement. in fermas ol the provisions

of the Pavment of Gratuite At

Actuanal Valuation of Gratuily, P3ivilese Teave and Sick 1 eave has boren

Jdone at the vear-end (as A1 Aareh 2007,

An amoant of INR 700 Crores vy ad-hoe has been prasided durme the cor

A lons ards provision for expenses on NMedical Benefils.
(B) Defined Contribution Plan

The Parent Company has an Dimplovees Provident Fund Trusts under the
Provident Fund Acc 1925 which geverns the Provident Fund Plans tor eligible
emplovees Fhe Company as well as the emiplovees contribates 10 o the 1

Pav focthe Fond aol of wwhod b Prosadent Fand is paid 1o the cinployvees,



47. Deferred Tax Assets / Liabilities

The Deferred Tax Asset / Liabilities are recognized only to the extent of Deferred
Tax Asset / Liability as shown below:

(INR in Lakhs

DTA/DTL Total DTA as
Particulars Balance as on Recognized on
) 31.03.2016 in 2016-17 31.03.2017
(A) Deferred Tax Liability
() Related to Fixed Assets 1,151.24 -898.35 252.89
Sub-Total (A)
(B) Deferred Tax Asset
()  Unabsorbed Depreciation
(it} Business Loss
Sub-Total (B) | |
Deferred Tax/(Liability) (Net) 1,151.24 | -898.35 252.89 |

48. Corporate Compliance

As per Companies Act 2013, Sec 149(4), the Company has nol appointed
independent director. Conscquently, the Audit Comumittee has no independent
director. There is no remuneration committee under Sec 177(2) and Sec 178
respectively.

During the Financial Year 2016-17, there is an instance of board meeting
conducted after a gap of 120 days.

Corporate Social Responsibility committe¢ has been formed by the Company
during 2016-17. An amount of Rs. 140.71 Lakhs have been provided (or CSR
activities for the Financial Year 2016-17.

49. Following are the details of Foreign Currency earned and expended by the
Company during the Financial Year 2016-17 '

Detalls of Foreign Exchange Earnings & Expenditure

Eorzen Exchange Farnings

Srased o0 M

[P Tt
50 35.518,289.32

foarty carers

Forewgn Excnange EXpanciiure
Procarement of Canis mGols

LLD 3,579,974.00

Net Fore g Sxchangs earr <2

S50 31,938,315.32




50. Remuneration to Auditors
The details of the audit [ees and expenses of the Auditors:-

(Rupees in Lakhs)

| Particulars 2016-17 2015-16
| Audit Fees - For the Year 4.00 3.00
Out of Pocket Expenses* 0.30
Total 4.00 3.30

*Accounted on Payment Basis

As per our Reporl af even dale for and on behalf of the Board of Directors

for Jain & Jain
LY K \
/; o s et > : W_/Q__/(,

Chartered Accountants
Firm Registration No # 103869W

) 5 ] e \ Pradeep Singh Kharola V Hejmadi
o RRESE Chairman Director

Ajay B Jain

Partner
Membership No # 110372 m _(2/ — :i‘\ﬁ'—% —
Capt A K Sharma

Chief of Finance Chief Exec Officer

h
. e
POONAM BHARWANI

Company Secretary

Place : Delhi Place : Delhi
Date : [3hDecember 2017 Date 139 December 2017
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2016-2017 <

Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive ™"

Code B Single Engine Aircraft PAX Non Schedule Domestic [0.00 0.00 48000.00 = . 2

Code B Single Engine Aircraft PAX Non Schedule 0.00 0.00 104000.00 . T
international S OIS il

Code C1 ATR 72 PAX Schedute Domestic 0.00 0.00 24750.00 * F*

Code C1 EMB 135 PAX Schedule Domestic 0.00 0.00 24750.00

Code C A319 IPAX Schedule International  [0.00 0.00 234218.00 ~

Code C A-320 PAX Sehedule International  |0.00 0.00 234218.00 -

Code C A-321 PAX Schedul}a International  {0.00 0.00 234218.00,,,~ "

Code C B-737 PAX Schedule Internatioral  }0.00 0.00 234218.00 ™ .. #"

Code C ATR-72 PAX Schedule Domestic 0.00 0.00 24750.00 . %

Code D A-300-600 PAX Schedule Internationat  |0.00 0.00 303022.00 = -

Code D B 767 PAX Schedule International  {0.00 0.00 303022.007- , -

Code E A-330-200 PAX Schedule International  [0.00 0.00 303022.00 ]

Code E B-747 PAX Non Schedule 0.00 0.00 325545.00
International T e o

2017-2018 ™

Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handiing Comprehensives ..

Code B Single Engine Aircraft PAX Non Schedule 0.00 0.00 0.00 } n
Hnternational . .

Code B Single Engine Aircraft PAX Non Schedule Domestic (0.00 0.00 48960.00 -

Code B Single Engine Aircraft PAX Schedule Infernational  [0.00 0.00 106080.00

Code C1 ATR 72 PAX Schedule Domestic 0.00 C.C0 25245.00

Code C1 EMB 135 PAX Schedule Domestic 0.00 0.00 25245.00

Code C A31S PAX Schedule international  {0.00 0.00 238902.00

Code C A-320 PAX Schedule International  [0.00 0.00 238902.00™

Code C A-321 PAX Schedule International 0.0 0.00 238902.00

Eogec B-737 PAX Schedule International  }0.00 0.00 238902.00
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Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive

Code C ATR-72 PAX Schedule Domestic 0.00 0.00 25245.00

Code D A-300-600 PAX Schedule International  [0.00 0.00 308082.00 .

Code D B 767 PAX Schedule international  }0.00 0.00 - 309082.00

Code E A-330-200 PAX Schedule International  [0.00 0.00 308082.00

Code E B-747 Freight Schedule International {0.00 0.00 3320586.00

Code E B-747 PAX Non Schedule 0.00 0.00 332056.00
International

2018-2019

Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive

Code B Single Engine Aircraft PAX Non Schedule 0.00 0.00 0.00
International

Code B Single Engine Aircraft PAX Schedule Domestic 0.00 0.00 43933.00

Code B Single Engine Aircraft PAX Schedule International  [0.00 0.00 108202.00

Code C1 ATR 72 PAX Schedule Domestic 0.00 0.00 25750.00

Code C1 EMB 135 PAX Schedule Domestic 0.00 0.00 25750.00

Code C A319 PAX Schedule International  |0.00 0.00 243680.00

Code C A-320 PAX Schedule international  [0.00 0.00 243680.00

Code C A-321 PAX Schedule International  0.00 0.00 243680.00

Code C B-737 PAX Schedule International  [0.00 0.00 243680.00

Code C ATR-72 PAX Schedule Domestic 0.00 0.00 25750.00

Code D A-300-600 PAX Schedule International  10.00 0.00 31526400 - <~

Code D B 767 PAX Schedule International  [0.00 0.00 315264.00

Code E A-330-200 PAX Schedule International  0.00 0.00 315264.00

Code E B-747 PAX Non Schedule 0.00 0.00 338697.00
International

2019-2020

Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive

Code B Single Engine Aircraft PAX Non Schedule 0.00 0.00 110366.00
International

Code B Single Engine Aircraft PAX Non Schedule Domestic [0.00 0.00 50938.00

Code C1 ATR 72 PAX Schedule Domestic 0.00 0.00 26265.00
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Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive-
Code Ct EMB 135 PAX Schedule Domestic 0.00 0.00 26265.00 |
Code C A319 PAX Schedule International  [0.00 0.00 248554.00 -
Code C A-320 PAX Schedule International  {0.00 0.00 248554.00
Code C A-321 PAX Schedule International  |0.00 0.00 248554.00 -
Code C B-737 PAX Schedule Intemational  0.00 0.00 248554.00
Code C ATR-72 PAX Schedule Domestic 0.00 0.00 26265.00
Code D A-300-600 PAX Schedute international  10.00 0.00 321569.00 ~
Code D B 767 PAX Schedule International  |0.00 0.00 321569.00
Code E A-330-200 PAX Schedule International  |0.00 0.00 321569.00 -
Code E B-747 PAX Non Schedule 0.00 0.00 345471.00

International
2020-2021
Code Aircraft Type Type Of Carrier Ramp Handing Traffic Handling Comprehensive
Code B Single Engine Aircraft PAX Non Schedule 0.00 0.00 112573.00
International

Code B Single Engine Aircraft PAX Non Schedule Domestic {0.00 0.00 51957.00
Code C1 ATR 72 PAX Schedule Domestic 0.00 0.00 26790.00
Caode C1 EMB 135 PAX Schedule Domestic 0.00 0.00 26730.00
Code C A319 PAX Schedule International  [0.00 0.00 253525.00
Code C A-320 PAX Schedule International  |0.00 0.00 253525.00
Code C A-321 PAX Schedule International  [0.00 0.00 253525.00... ~ "
Code C B-737 PAX Schedule international  0.00 0.00 253525.00
Code C ATR-72 PAX Schedule Domestic 0.00 0.00 267980.00 -
Code D A-300-600 PAX Schedule International  [0.00 0.00 328001.00
Code D B-767 PAX Schedule International  j0.00 0.00 328001.00
Code E A-330-200 PAX Schedule International  |0.00 0.00 328001.00
Code E B-747 PAX Non Schedule 0.00 0.00 352380.00

|International

alats-guwahati-groundhandling / 2016-21 / 24.06.16 / 12:58 Hrs. / V. 1 / 4 of 4

TH




T 7> Ounervee- 1L

AIR INDIA AIR TRANSPORT SERVICES LTD
Compliance Statement for Tariff Year 2015-16

&
“Particular RS e f ; e ¥ : ; . Ajrperts - e R e e T [ S R
T 201516 | Mursbai" | Ahmedabad_| .Chepnal. | .. Galiest, | iCochin © | . Kolkatsa | Guwshati | Others [ . .Total
\ Revenue from Regulated Services recovered during the tarlff year: "
t  Revenue from Ground Handling 5,94,30,17,53S 3,26,65,21,771 11,12,07,559 82,76,96,558 10,16,28,869 30,81,55,910 68,16,35,524( 3,38,24,700.00 61,23,46,643 -
i Qther lacome 42,59,92,936 4,70,98,360 24,99,651 2,68,28,251 7,66,233 $7,07,942 90,44,522 ¢ - 33,40,47,977 ©
= v — — T = o= e o e T T - I, AR e
Total Revenue . _ 63690,10,471 3313670432 I137,07210. " 85,4524;808 11023195102 © 31,3863:852  69.06,80,047 338,24, 94763,34,620
3 Operating:Expenditure: " o e
it Payroll Related Expenditure and Provision 4,05,55,38,314 1,94,58,12,097 72,28,355 62,59,21,293 2,29,51,265 2,67,80,806 30,58,83,682 2,55,07,136 1,09,54,53,681 © ©
- Admin & General Expenses 81,98,16,702 37,06,03,482 2,96,76,191 5,40,51,882 7.05,36,624 11,33,26,918 16,998 26,64,3%4 17,89,40,214 5
i Repair & Maintainance Expenditure 6,98,53,321 S,74,37,030 19,18,751 14,97,147 12,95,381 2,48,406 74,56,606
v Utilities & Outsourching Expenses L '
v Electrnicity & Water Charges 5,67,84,731 18,14,352 1,01,410 1,55,05,648 3,93,63,321
vi Consumption of Stores and Spares 16,38,08,582 16,36,87,577 1,21,005 X
vii Other Qutflows
Total Operating Expenditure “ - 6814703322 30477135 - 321406328  2,81,71,530 1321213821
c Regulatory-Operating Profit(A-B) & 73386718 369273719 5653170
(") Depredation- Lgaléﬁi:éj 78139 \ :}
£ “ProfitAfter:Deprediation ST _: ..  A023B72663° 353335803 , 5575031 46,21L,14015 _ 1,02,38,72,663 . 5
£ t
Note; the revenue & expenditure in the southern region has been appropriated depending on the actual enteles at the three stations i.e. Chennal, Calicut and Cochin.
\
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AIR INDIA AIR TRANSPORT SERVICES LTD
Compliance Statement for Tanff Year 2016-17
3 i Rs. 3 T e ports =
S.No. Particular. - - - — — - n - -
X ) e e LM 2016-17. .. ). /Bhimedehad ) Calicut . Chennai_ ... Lochin | JGuwahati Kolkata -Mumbai.. Ohers . ool Total
A Revenue from Regulated Sarvices recovered during the tariff year:
i [Revenue from Ground Handling 5,96,79,02,552 11,92,12,964 10,96,07,068 84,22,42,721 30,44,27,570 3,69,81.568 | 70,79.02,144.29 |  3,12,8336,834.15 71,91,91,682 5,96,79,02,552
ii [Other Income 27,73,86,147 - . 348,224 - - 9,305 10,85,67,349 16,84,61,259 27,73,86,147
Total Revenue 6,24,52,88,699" 13,92,12,964 10,96,07,068 | .84,25,90,845 30,44,27,570 3,69,81,568 | 70,79,11,449.28 |  3,23,69,04,182.75 88,76,52,954 (.  6,24,52,88699
8 Expeaditure:
Operating Expenditure 5,33,23,15,437 5,29,21,526 9,05,85,884 75.45,60,701 11,04,14,728 2,68,05,906 31,09,15,350 2,71,57,7L,084 | 1,26,63,40,258 5.33,23,15,437
Depreciation 19,20,31,126 29,51,176 63,21,453 2,21,24,079 56,23,134 2,78,172 1,64,46,396 4,48,80,219 9,34,06,497 19,20,31,126
Total-Exgenditure g . 5,52,d3,46,564 7~ §8;7.2702 9;69,07,337 | 77;66,84;780 12,00,37,862 270848078 | 32,73)61,748 2,76,06,51,303 |  1,35.97,46,755 5:52,43,46,564,
C latory Op rofit oo A 72,09,4%135,. ... 6;33:40,262 | . . 1,26,99,731 6,59,06:164 | . 1BA3789,708| 38,05,49,703.]: 47,62,52,880.| _-47,20,93,804 .72,09/42,135°
As per Qperator (profit-nonregulated income)
0D CAPEX
Opening RAB 1,37,78,43,295 2,09,36,617 4,30,38,235 14,83,80,872 2,87,86,475 6,56,428 11,65,04,085 42,98,97,081 58,96,42.502 1,37,78,43,295
Capital Expenditure $7,66,95,201 38,13,771 32,42,471 3,49,35,035 [ 84,81,116 3,72,39.471 15,73,41,758 33,16,41.579 57,66,95,201
Disposals/Transfer - - 5 = - - 3 P @ P
Depreciation 19,20,31,126 29,5L176 63,21,453 2,21,24,079 53,30,178 2,78172 1,64,45,395 4,48,80,219 9,36,99,453 19,20,31,126
Closing RAS 3 S : i 1.76,25,07370( 237,95211)°  3,99559,253 16,11,91,828)  2,34,56,257 88,59,372] _ 13,72,97,160 54,23,58,600|.  82,75,85629).  1,76,25,07,370]
E Average RAB 1,57,01,75,333 2,13,67,914 4,14,98.744 15,47,86,350 2,61,21,386 47,57,900 12,63,00,622 48,61,27,851 70,86,14,565 1,57,01,75,333
Return on Average RAS 45.91% 296.43% 30.60% 42.58% 705.90% 208.02% 299.88% 97.97% -66.62% 45.91%




(TOTAL REVENUE-TOTAL COST)
( Refer Al.g of the Guidelines and Form No. 16)

NumexuRe IV

1 4

Guwahati
Rs. In Lakhs.
Tariff years Tariff years
Particulars 2015-2016 2016-2017
Sl No. |Performance Report for the years
MYTO MYTO
1 Revenue:
1.1 Regulated Services-Ground Handling 338.24 369.81
1.2 -Cargo Handling 0 0
1.3 Other than Regulated Services 0 0
A Total Revenue 338.24 369.81
2 Expenditure:

2.1 Operating Expenditure 281.71 268.05
2.2 Depreciation 0.78 2.78
A Total Expenditure 282.49 270.83
3 ..~  Regulatory Operating Profit 55.75 . 98.98

4 CAPEX
4.4 Opening RAB 7.34 6.56
4.2 Captial Expenditure 0 84.81
4.3 Disposals /Transfers 0 o}
4.4 Deprication 0.78 2.78
4.5 closing RAB 6.56 88.59
4.6 Average RAB{(4.1+4.5)/2} 6.95| 47.58
Profit Margin 16% 27%
5 J Return on Average RAB (3/4.6) 802.16% 208.05%




ANNEXURE-V

Proposed Rates from the Date of Issue of Tariff Order

to 31.03.2019.

Price List (in INR)-Scheduled / Non- scheduled Aircrafts{International

& Domestic)

(B dnRs))

Comprehensive Handling in INR
Type of Aircraft  |Freighter Scheduled
International

Embraer-145 e 25,740
CRJ200 e 75,075
ATR72 |} e 25,740
A319/A320/A321/4 e 1,63,621
A300/B767-300 | e 2,93,865
A3io0 | e 2,48,820
B75s7 e 1,63,020
pcio 1 e 2,50,793
MD11F 84,500 -
A330 3,06,735 2,93,865
B777 84,500 3,00,300
A340 1 e 4,13,127
B747 2,81,252) e
Dashg8-Q400 | e 54,569
Fokker100 | e 90,519
FokkerF28 | e 54,569
Note:

1.) All charges mentioned above are maximum and
excluding the applicable statutory taxes.





