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File No. AERA/20010/MYTP/Bhadra/GH/Chennai/CP-11/2016-17
Consultation Paper No.23 /2017-18

Airports Economic Regulatory Authority of India

TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL FOR THE 2nd
CONTROL PERIOD (01.04.2016 TO 31.03.2021) AND ANNUAL TARIFF
PROPOSAL FOR TARIFF YEAR 1 (01.04.2016 TO 31.03.2017) AND TARIFF
YEAR 2 (01.04.2017 TO 31.03.2018) OF M/S BHADRA INTERNATIONAL
(INDIA) PVT LTD (M/S BHADRA) FOR PROVIDING GROUND HANDLING
SERVICES AT CHENNAI INTERNATIONAL AIRPORT, CHENNALI.

New Delhi: 12th September, 2017

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi-110003
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M/s Bhadra International (India) Pvt Ltd submitted, online on 15t March 2016, their
Multi Year Tariff Proposal for the 2nd control period (01.04.2016 to 31.03.2021) and
Annual Tariff Proposal for tariff year 1 (01.04.2016 to 31.03.2017) and tariff year 2
(01.04.2017 to 31.03.2018), for determination of ground handling tariff at Chennai
International Airport, Chennai. Following are the salient features of the proposal:

1 | Name of the ISP M/s Bhadra International (India) Pvt. Ltd.(M/s Bhadra)

2 | Service Ground Handling Service.

3 | Airport Chennai International Airport, Chennai

4 | (i) Proposal 1)

under a) MYTP for the 2nd control period w.e.f. 01.04.2016 to
consideration 31.03.2021
b) ATP for FY 2016-17 & 2017-18 (Annexure I)
(i)  Yes. Justifications submitted by M/s Bhadra for tariff
(i1) Whether increase are as follows:
Justification (a) Increase in operational cost.
for proposed (b) Increase in the land license fee by AAI
increase in
tariffs
provided by
M/s Bhadra.

5 | Year of Last | The Authority fixed tariff for T1 of the 15t control period in
Revision of rates |[vide AERA Order No. 29/2011-12 dated 28.11.2011.
with % (+/-). Subsequently order was issued for T2 (15t control period)

vide Order No.36/2012-13 dated 10.01.2013 and for T3 (1st
control period) vide Order No.8/2013-14 dated 26.04.2013.
The tariffs applicable on 31.03.2014 are continuing till date.

6 | Regulatory Authority Adopted-‘Light Touch Approach’ for the 1st control
Approach in first | period as the service was “material but competitive” and also
control period. determined the tariff for 1st tariff year vide Tariff Order No.

29/2011-12 dated 28.11.2011. (Annexure II)
~ (1) Tariff (i) M/s Bhadra has submitted the comparative tariff [1st
Comparison Control period vs 2md Control period (15t Tariff Year & 2nd
for M/s Tariff year)] along with justification for the proposed
Bhadra- increase. (Annexure III)
Existing (ii) M/s Bhadra has not submitted Form F1i (b) on
Rates Vs competition assessment for the 2nd control period.
Proposed However, M/s AIATSL is providing similar services in
Rates Chennai International Airport, Chennai. On a
(ii) Tariff comparison of the existing tariff rates of M/s Bhadra
Comparison and M/s AIATSL, it is observed that in international
M/s Bhadra tariff, M/s Bhadra is charging higher by 20%. However,
Vs. in case of domestic tariff, M/s AIATSLs rates are higher
Competitors. by more than 50%. (Annexure III)
8 | (D Annual | (i) Key parameters:
Compliance Rs crs
Statement (ACS) Performance 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16
Report for the
for 1t control || years
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period with key
parameters
Revenue,
Expenditure,
Operating  Profit,
CAPEX, Volume,
PBT & PAT.

(i) Comparative
ACS for 1t control
period (2011-12 to
2015-16)

(iii) Audited
Balance Sheet

Total Revenue 40.12 51.51 74.66 79.83 96.01
Total 59.27 83.59 106.14 119.16 129.92
Expenditure

Regulatory -19.15 -32.08 -31.48 -390.33 -33.91
Operating Profit

Return on -10% -11% -12% -19% -17%
Average RAB

Average RAB 55.60 112.23 111.63 102.11 88.50
Capital 112.17 18.48 6.04 2.72 0.36
Expenditure

Total Volume- 1000 2487 4860 6507 8504
Ground handling

PBT & PAT: Details of consolidated PBT and PAT for 2013-14,
2014-15 and 2015-16 audited financial statement of M/s Bhadra

are as follows:

Rs crs

Particulars Financial Year
2013-14 2014-15 2015-16

Total Revenue 108.66 124.68 156.55
Total Expenses 112.60 131.63 152.70
Earnings before interest -3.94 -6.96 3.85
depreciation &
Amortisation
Depreciation & 27.03 28.60 32.88
Amortisation expense
Finance Cost 36.40 39.45 37.57
Profit before tax (PBT) -67.37 -75.00 -66.60
Tax Expenses - - -
Profit after tax (PAT) -67.37 -75.00 -66.60

(i) Comparative ACS for 15t control period, 2011-12 to 2015-
16 is annexed with the CP. (Annexure IV)

(iii) M/s Bhadra has submitted audited financial Statement
for 2015-16, 2014-15 and 2013-14. (Annexure V)

9 | Whether copy of | User Agreements have been submitted by M/s Bhadra.
User
Agreements/Conce
ssion  Agreement
provided by M/s
Bhadra.

10 | Evidence of List of Stakeholders Evidence for
Stakeholder 2. Meeting Notice stakeholder
Consultation done consultation has not
by M/s Bhadra with 3. Minutes of the meeting with | been submitted.

reference to their

the attendance sheet of the

participants.
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proposed  MYTP-
ATP submitted to
AERA.

4. Comments of the
Stakeholders
5. Redressal of stakeholder’s

concerns, if any,

11

License Fee

As per the license agreement(Annexure VI), the license fee
(royalty) is to be determined as follows:
a) Minimum Amount of royalty of 13% of the gross
turnover.
b) Additional amount of royalty of 19.5% on the gross
annual turnover.
Note 1 : ‘Gross Annual Turnover’ will be the actual turnover
during the year or the minimum turnover of Rs 211 crore as
specified in the license agreement, whichever is higher.
Note 2: M/s Bhadra has gone into arbitration on the license

fee claimed by AAL
12 | Examination of the | Parameter Status
proposal as per the | 1. Materiality Index (MI) Material (10.47%).

“Light Touch” | 2. Competition M/s Bhadra has not
approach submitted Form F1 (b)
parameters on competition
provided in the assessment for the 2nd
CGF guidelines, control period. M/s
2011. AIATSL is providing
similar  services in
Chennai International
Airport

3. Reasonableness of user | M/s Bhadra has valid
agreements. user agreements and
the same have been

submitted.
13 | Remarks : 1) M/s Bhadra has submitted the MYTP for the 2nd

control period and ATP for 15t and 2nd tariff year of
the 2nd control period, proposing an increase in
the upper limit of tariffs. The increase in domestic
maximum tariff rates range from 8% to 117% and
that in international maximum tariff increase
ranges from 1.5% to 32%

ii) M/s Bhadra has not submitted any evidence of
stakeholder consultation for the 2rd control
period.

iii)  As per ‘Form F9- Formats for forecast and actual

roll forward regulatory asset base’, M/s Bhadra
does not plan for any capital expenditure in 2nd
control period.

As per the projected volume data for the 2nd
control period furnished in Form Fi12(c)
“Projected Aircraft Movement”, aircraft movement
is projected to increase by 196%, 51%, 9% and 7%
p.a. in 2017-18, 2018-19, 2019-20, 2020-21

(iv)
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respectively in the 2nd control period.
V) Justification for increase in Tariff:

M/s Bhadra has provided the following
justification for tariff increase- ‘Due to hike in
operational cost over the year which is being
proposed to be partially charged in the revised
upper limit of prices’. However, on a review of
both the historical and projected revenue and the
operating expenditure following was observed:

(a) During 2011-12 to 2015-16, both revenue and
expenditure displayed a growing trend. Though
there has been a rise in the expenditure,
revenue has also grown and that too at a rate
higher than that of the expenditure.

(b) The projected data submitted for the second
control period (2016-17 to 2020-21) is showing
a consistent growth in revenue and
expenditure (approx 18%)

2.1  As stipulated in Clause 3 of the guidelines, the Authority shall follow a three
stage process for determining its approach to the regulation of regulated
service-

(i) ‘Materiality’ as per Clause 4 of the CGF Guidelines, 2011,

(i) ‘Competition’ as per Clause 5 of the CGF Guidelines, 2011; and

(iii) Reasonability of User Agreement(s) as per Clause 6 of the CGF Guidelines,
2011.

2.2 The materiality index for service provided for ground handling facility at a
major airport A shall be defined as:
Materiality Index (MI¢) is= Int. Aircraft movement at major airport A X 100
Total Int. aircraft movement at Major Airports

Where the MIc, as calculated above is 5% or more at a major airport, the service
shall be deemed ‘material’.

2.3 As per the AERA order no.15/2016-17 dated 12th Jan 2017 on the provisions of
NCAP-2016, the airport operator will ensure that there will be three ground
handling agencies (GHA) including Air India’s subsidiary/JV at all major
airports to ensure fair competition.

2.4 As per Clause 6 of the guidelines, 2011, the Authority shall consider the existing
User Agreement(s) as reasonable provided that:

) “The Service Provider submits existing User Agreement(s) between the
Service Provider and all the User(s) of the Regulated Service(s), clearly
Indicating the tariff(s) that are agreed to between the Service Provider
and the User(s) of the Regulated Service(s) and

(i1)  The User(s) of the Regulated Service(s) have not raised any reasonable
objections or concerns in regard to the existing User Agreement(s)
which have not been appropriately addressed”.
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2.5

2.6

2.7

3
3.1

3.2

3-3

3.4
3.5

3.6

4

As per Clause 3.2 (i) of the guidelines, wherever the regulated service provided
is ‘not material’, the Authority shall determine Tariff(s) for service Provider (s)
based on a ‘light touch approach’ for the duration of the control period,
according to the provisions of chapter V.

In terms of Clause 7.3 of the Guidelines, the Authority shall upon due
consideration of the MYTP and stakeholder consultations thereon and after
obtaining such additional information, as it may consider necessary, make a
MYTO for a Control Period.

As per Clause 11.2, the ATP is required to be submitted in the manner and form
provided in AI. 8.1 of Appendix I and should be supported by the following
documents:

2.7.1 Form B and Form 14(b)

2.7.2 Details of consultation with stakeholders

2.7.3 Evidence of User Agreements clearly indicating the Tariff proposed by
the Service Provider.

Examination

The ground handling service rendered by M/s Bhadra at Chennai International
Airport, Chennai is an “aeronautical service” in terms of section 2(a) of the
Airports Economics Regulatory Authority of India Act, 2008 (Act) whereas
under section 13 (1)(a) of the Act, the Authority is required to determine tariff
for aeronautical services.

The Materiality Index (MI) for Ground handling services at Chennai
International Airport, Chennai is 10.47% based on the aircraft movement
statistics for the FY 2014-15 and hence, is deemed as ‘material’.

With respect to competition, only M/s AIATSL is operating in Chennai
International Airport and providing similar services. As per AERA order
n0.15/2016-17 dated 12th Jan 2017, there must be 3 or more service providers,
including Air India subsidiaries/Joint Ventures, in a major airport in order to
consider the service as competitive. Hence the regulated service is “not
competitive”.

M/s Bhadra has submitted valid user agreements and the license agreement.
Financial Data:

Aircraft movement is projected to increase by 196%, 51%, 9% and 7% p.a. in
2017-18, 2018-19, 2019-20 and 2020-21 respectively in the 2nd control period.
Both the revenue and expenditure is projected to grow consistently by 18%
(approx.) in the 2nd control period.

M/s Bhadra in their Annual Tariff Proposal have submitted Form-B and Annual
Tariff Proposal (Form 14(b)) along with the submission. The increase in
domestic maximum tariff rates range from 8% to 117% and that in international
maximum tariff increase ranges from 1.5% to 32%

Proposal

The Authority after careful consideration of the MYTP for FY 2016-17 to FY 2020-
21 and ATP for FY 2016-17 & 2017-18 makes the following proposal for stakeholder
consultation:
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4.1

4.2

4.3

4.4

4.5

Ground Handling Service being provided by M/s Bhadra is “Material but not
competitive”. M/s Bhadra has submitted their Concession Agreement and user
agreements. Therefore the Authority proposes to continue the tariff existing as
on 31.03.2014, which was applicable in year 2015-16 also, under ‘Light Touch
Approach’ for determination of tariffs for the 2nrd control period w.e.f.
01.04.2016 t0 31.03.2021.

In view of the increase in Aircraft movement and increase in projected revenue,
allow the continuation of the tariff as on 315t March 2014, which was applicable
in year 2015-16 also, in year 2016-17.

Consider the Annual Tariff Proposal for 2017-18 for the purpose of
determination of tariff for the year 2017-18. Authority has proposed not to allow
any increase in rates effective as on 31.03.2014, which was applicable in year
2015-16 also, will be applicable for TY 2017-18 due to the reason that rates
charged by M/s Bhadra from users are much lower than the rates determined
by AERA for the 15t control period as effective till 31.03.2014 and continued till
year 2015-16.

The Authority will review the financial performance and other parameters of
M/s Bhadra before determining the tariffs for the remaining period of the 2nd
Control Period i.e FY.2018-19 to FY. 2020-21.

In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 4 above is hereby put forth for stakeholder
consultation. To assist the stakeholders in making their submissions in a
meaningful and constructive manner, necessary documents are enclosed as
annexures to the consultation paper. For removal of doubts, it is clarified that
the contents of this Consultation Paper may not be construed as any Order or
Direction of this Authority. The Authority shall pass an Order, in the matter,
only after considering the submissions of the stakeholders in response hereto
and by making such decision fully documented and explained in terms of the
provisions of the Act.

The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
3rd October, 2017 at the following address:

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003.

Email: puja.jindal@nic.in

Tel: 011-24695042
Fax: 011-24695039 (S. Machendranathan)

Chairperson
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ANN EXVURE -1

/
(/ l
bhadra
A- International Maximum Tariff.
Existing AEREA approved Tariff Foi New Purposed Ratg For
2011-12,2012-13,2013-14, 2014-15 & 2015-16 2016-17 & 2017-18 e
Tariff per ICAO Tariff per
ICAO Flight in Code Flight in
Code (INR) (INR)
[a]- Passenger International Flights il | a]- Passenger International F_lighls X i
Code B B 100 g Codel | Upper Limit 24,738
Code B1 Code B1 Upper Limit 36,104
Code C1 Code C1 Upper Limit 51,148
Code C A320 (Narrow Body) Upper Limit 125,208 Code C Upper Limit 127,034
Upper Limit 216,626
CodeD — :
ode A300/310 (Wide Body) __ |Upper Limit 155,100 CodeD  14330/310 Upper Limit 204,592
Code L , — Code E , Upper Limit 300870
747/777 (Wide Body) Upper Limit 202,100 747/777 (Wide Body) |Upper Limit 240,696
Code F Code F s Upper Limit 247,382
[b]- Freighter International Flights [b]- Freighter International Flights
Code B Upper Limit Code B Upper Limit
Code B1 Upper Limit Code B1 Upper Limit
CodeC1 Upper Limit CodeC1 Upper Limit 48,139
Code C Upper Limit Code C Upper Limit 120,348
CodeD Upper Limit 211,500 Code D Upper Limit 240,696
Code E _ Upper Limit Code E Upper Limit 300,870
Code F Upper Limit Code F Upper Limit 247,382
B- Domestic Maximum Tariff.
[a]- Passenger Flights [a]- Passenger Flights
Code B Code B Upper Limit 19,000
Code B1 Code B1 Upper Limit 19,800
Code C1 Code C1 Upper Limit 41,400
Code C Upper Limit 45,000 Code C Upper Limit 63,000
Code D Upper Limit 54,000 Code D Upper Limit 117,000
Code E Upper Limit 99,000 Code E Upper Limit 171,000
Code F Code F Upper Limit 153,000
b- Freighter Flights L b- Freighter Flights
Code B Code B Upper Limit
Code Bl Code B1 Upper Limit
CodeC1 Upper Limit 21,620 CodeC1 Upper Limit 36,000
Code C Code C Upper Limit 63,000
Upper Limit 117,000
D ,
CodeD 13310 Upper Limit 74730 Code A-310 Upper Limit 81,000
Code E Code E Upper Limit 171,000
Code F Code F Upper Limit 126,000
ification in if in Tariff sough
(i) Due to increasing operational cost over the year which is being proposed to be partially charged in the revised upper limit of prices.
(if) In view of the various increases in the cost structure and around 40% hike in the central minimum wages act and having

impact on other contractual obligations lilie PF, ESI etc during the last five years and recent major hike in wages.

(iiil)  During the last five years there had been major increase in almost all other costs.

(iii) Keeping in view the revised policy where the self-handling has also been allowed the scope for the absorption of cost
becomes difficult and hence the increase is proposed rate.

(iv)  Abnormalincrease in the land license fees rates by AAl w.e.f. 01/10/2014 (Copy Attached), where earlier rate of
Rs. 2700 p.s.am.p.a. has gone up to Rs. 6300 p.s.m.p.a.




Q

A- International Carriers

B- Domestic Carriers

Maximum Tariff. Maximum Tariff. “\
New PurposedRateFor ™ = _ Niw. Purposed Rate For {
SRR R £6a80016:17 &2017.38 S0 ali o b eniille s Sl g 2016-17 & 2017-18 £ ﬁ
- Tariff per ntarak [ | Tariff per
ICAO Aircraft Flight in ICAO ] : | Flightin
Code Type (INR) Code Type , |__(NR)
T
[a]- Passenger International Flights :[a]— Passenger Domestic Flights 1;
Code B Single Engine . Code B Single Engine Upper Limit| 19,000
Airgraft, test-int Upper Limit 24730 Aircraft, test-int PP o ;]
Code B1 _ |Dornier Upper Limit 36,104 {Code B1 __|Dornier Upper Lfm{tl[ 19,800
CodeC1 _ |EMB 135 ATR 72, EMB 170 Upper Limit 51,148 [Code C1 _ |EMB 135, ATR 72, EMB 170 Upper Limit | 41,400
YAK 40, ATR 42, F27, F50, AN 24, ATR 72, YAK 40, ATR 42,F27,FS0, AN 24, ATR 72, | 5
AN 26, F28, F70, F100, YAK 42, B717, A318, - AN 26,F28, F70,F100, YAK 42, B717,A318, | . .| o000
CodeC 11319,A320, 4321, B727, B737, BBJ, "Mpgy | UPPer Limit 127034 \Code C 14319, 4320, 4321, B727, 8737, BB, "Mpg1 | PP |
to MD 90", DC 9, TU 1344 to MD 90%, DC 9, TU 134A ' ,
B 727-100, B 757, B 767, A 767 F, B-767, _ B727-100,B757,B767,A767 F,B-767, | }
CodeD  |A300-600, A-310, A-310-F, B707,DC8,DC | Upper Limit 216,626 |CodeD  |A300-600,A-310, A-310-F, B 707,DC8,DC | Upper Limit i 117,000
10, B 787-300, MD 11, MD 11-F 10, B 787-300, MD 11, MD 11-F |
A330-200, A 330-309, B 787-B00, A-340, B- A330-200, A 330-309, B 787-800, A-340, B- : !
CodeE  |747,B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 300,870 |Code E 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit | 171,000
B 787-900, IL 96 B 787-900, IL 96
CodeF __ |A380 Upper Limit 247,382 |Code F A 380 Upper Limit] _ 153,000
[b]- Freighter International Flights RETE b- Freighter Domestic Flights
Code B Upper Limit Code B Upper Limit
Code B1 Upper Limit Code B1 | Upper Limit
CodeCl _ |EMB 135, ATR 72, EMB 170 Upper Limit 48,139 |CodeC1  |EMB 135, ATR 72, EMB 170 | Upper Limit| 36,00
X:I; zoi:;ngF 35 g;o Fsg,KAN 24, ATR 72, CodeC  |YAK 40, ATR 42,F27, F50, AN 24, ATR 72, {
,F28, F70, F100, YAK 42, B717, A318, . AN 26, F28, F70, F100, Y
Code C AK 42,B717, A318; |
A319, 4320, A321, B727, B737, BB, "Mpg1 | UPPer Limit 448 A319, 320, A321, B727, B737, BBJ, "MD81 l UpperLimit| 6301
to MD 90", DC 9, TU 1344 to MD 90", DC 9, TU 1344 , f
CodeD  |B727-100,B757,B 767, A 767 F, B-767, ] B727-100,B757,B767,A 767 F, B-767, | {
A300-600, A-310, A-310-F, B 707, DC 8, DC | Upper Limit 240,696 |Code D |A300-600, A-310,A310-F, B 707, DC 8, DC | Upper Limit| 1171
10, B 787-300, MD-11, MD 11-F 10, B 787- 300, MD 11, MD 11-F | gl
Code E ;330827027?})3;07292(’)30788776;(;0BA‘;-S;%(; B- o CodeE  |A330-200, A 330-309, B 787-800, A-340, B,
B 287900 11 a¢ OOF Upper Limit 300,870 747, B-747SP, B747-200, B-777, B777-200F,| Upper Limit| 171
g : B 787-900, IL 96
/ Upper Limit 247,382 [Code F___|A 380 ot il i5s




>~
A- NSO's International Flights Maximum Tariff. B- NSQO's Domiestic Flights Maximum Tariff, -
""" New Purposed Rate For - ' New Purposed Rate For ¢
2016-17 &2017-18. A £ A 2016-17 &2017-18 i
| Tariff per ' Tariff per
[F(c::i(e)z I Aircraft Type Flight 5?12 Aircraft Type Flight
- in (INR) in {INR)
Code B Zlir;il_zfintgelsn:im Upper Limit 30,087 |Code B iﬁ?i{iéﬁiﬁim Upper Limit 29,700
Code B1 Dornier Upper Limit 42,122 [Code B1 Dornier Upper Limit 21,700
Code C1 EMB 135, ATR 72, EMB 170 Upper Limit 60,174 |Code C1 EMB 135,ATR 72, EMB 170 Upper Limit 50,400
YAK 40, ATR 42, F27, F50, AN 24, ATR 72, YAK 40, ATR 42, F27, F50, AN 24, ATR 72,
AN 26, F28,F70,F100, YAK 42, B717, A318, _ AN 26, F28, F70, F100, YAK 42, B717, A318, - 4
CodeC 1,319 A320,A321, B727, B737, BBJ, "MDg1 | PPer Limit 150,435 |Code C 314 4320, A321, B727, B737, BBJ, "MDg1 | UPPer Limit|  99.600
to MD 90", DC 9, TU 134A to MD 90", DC9, TU 1344
B 727-100,B 757,B 767, A767 F, B-767, B 727-100,B757,B767,A 767 F, B-767,
CodeD A300-600, A-310, A-310-F,B707,DC8,DC | Upper Limit 240,696 |CodeD A300-600, A-310, A-310-F,B707,DC 8,DC | Upper Limit 144,000
10,B 787-300,MD 11, MD 11-F 10,B787-300,MD 11, MD 11-F
A330-200, A 330-309, B 787-800, A-340, B- _ A330-200, A 330-309, B 787-800, A-340, B-
Code E 747,B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 300,870 |CodeE 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 198,000
B 787-900, IL 96 B 787-900,IL 96
Code F A 380 Upper Limit 247,382 |CodeF A 380 Upper Limit 162,000




4 ANNEXURE —T7.

[E.No. AERA/20010/MYTP/Bhadra/GH/Chennai/2011-12]

‘Airports Economic Regulatory Authority of India

Order No. 29/2011-12

AERA Building,
Administrative Complex,
Safdarjung Airport ,

New Delhi - 110 003

Date of Order: 28t November, 2011
Date of Issue: 5% December, 2011

In the matter of Multi Year Tari’ff Piroposal for 1t Control Period
submitted by Bhadra International India Ltd., for providing Ground
Handling Services at Chennai International Airport, Chennai.

Bhadra International India Limited (Bhadra), have vide their application
dated 30.04.2011, and subsequent communications submitted their Multi Year Tariff
Proposal (MYTP) for the first control period commencing 01.04.2011, in respect of
the tariff for the services provided for ground handling facility at Chennai
International Airport, Chennai. Bhadra have also submitted the Annual Tariff
Proposal (ATP) for the First Tariff year requestlng for approval of the tariff to be
applicable from 01.04.2011.

2, Briefly, the facts of the case are as under:-

2,1 Bhadra have sought approval for the tariff for ground handling services
for the first control period (period of 5 years commehcing 01.04.2011)
based on a “light touch approach” as specified in Chapter V of the
Airports Economic Regulatory Autherity of India (Terms and
Conditions for Determination of Tariff for Services Provided for Cargo
Facility, Ground Handling, and Supply of Fuel to the Aircraft) -
Guidelines, 2011 (the Guidelines). Bhadra have further sought
approval for the Annual Tariff Proposal seeking approval of the rates
w.e.f. 01.04.2011 on the basis of user consultation.

2.2 As stipulated in the Guidelines, the Authority shall follow a three stage
process for determining its approach to the regulation of a regulated
service-

a) Materiality Assessment;

b) Competition Assessment;

c¢) Assessment of reasonableness of the User Agreernents between the
service providexs and ﬂ*e;g‘% the regulated services.

2
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2.3

2.4

2.5

2.6

27

The ground handling service being provided at Chennai International
Airport, Chennai has a materiality index of 11.3%, which is greater than
5% materiality Index fixed for the subject service, hence the service is
deemed as “material", in terms of Clause 4.3 of the Guidelines.

As per the information furnished by Bhadra in Form Fi (b) on the
Competition Assessment, following service provider is rendeung
similar service at Chennai Intelnatlonal Airport:

(1) M/s Air India SATS

The Guidelines provide that where a regulated service is being provided
at a major airport by two or more service providers(s), it shall be
deemed ‘competitive’ at that airport. In the instant case with the total
number of players being two, the service is deemed ‘material but
competitive.’

It was observed that in the-instant case the ground handling services at
Chennai International Airport, Chennai being provided by Bhadra is
“material but competitive” and hence may be regulated under light
touch approach for tariff determination.

The Authority, vide its Order No.17/2010-11 dated 31.03.2011, while
extendmg the timeline for submission of MYTP by the 1ndependent
service providers upto 30.04.2011 had also decided that, in the interim,
all ISP(s) may continue to charge the tariffs as prevalent on 01.09.2009
or as may have been approved/determined by the Authority thereafter
with effect from 01.4.2011 and upto the date when the new tariffs as
may be approved by the Authority- became applicable and that this
interim arrangement would be subject to the condition that the
concerned independent service providers submit the MYTP latest by
30.04.2011. In case any service provider(s) fails to submit MYTP on or
before 30.4.2011, the interim arrangement in respect of such service
provider (s) would eease to be effective.

Further, Bhadra had also submitted the MYTP for ground handling
services provided by them in respect of Chennai International Airport,
Chennai as per the timelines preseribed in the Guidelines.

3. The Authority, vide Consultation Paper No. 26/2011-12, dated 24.10.2011,
proposed for stakeholder Consultation that the ground handling services provided by
Bhadra at Chennai International Airport, Chennai is “material but competitive” and
hence the Authority may adopt a, "Light Touch Approach” for determination of tariff
in the first control period w.e.f. 01.04.2011. Since, the tariff is to be determined under
light touch approach and keeping in view the precedents in other cases, the Authority
decided to propose for stakeholder consultation that the ATP, as submitted by

Bhadra, may be considered at this sta

Order No. 29/2011-12
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effective from 1.04.2011 or such other plospectlve date as the Authority may finally
decide.

4.1 In response to the said Consultation Paper, comments were received from
Bhadra vide their letter no. Bhadra/AERA.MYTP/2011-12 dated 03.11.2011 and from
Deccan Charters Ltd., vide their letter no. DCL/AERA/MYTP/2011-12 dated
11.11.2011. Cambata’s comments pertain to the eligibility criteria/AAI tender norms
while awarding the contract to Bhadra, and are not related to the proposal in the
Consultation Paper.

4.2 Deccan Charters Limited have stated that the proposed charges are exorbitant
and has asked the Authority to verify the calculations given by various ground
handlers. The Authority observed that as per the Guidelines, wherever the service is
being provided by two or more players it is deemed “competitive” and the Authority
shall adopt a light touch approach for determination of tariff for the said services. In
the instant case, Bhadra has stated thdt Air India SATS is a competitor at Chennai
Airport. In addition, Bhadra have, in their submissions, also highlighted that
Cambata Aviation is a ‘non-entitled’ entity carrying out the ground handling services
at Chennai Airport. Hence, with more than two service providers, the MYTP is being
considered under light touch approach. The contention that the exorbitant charges
are mainly due to the high royalties charged by AAI cannot be commented upon by
the Authority as the same is outside the jurisdiction of the Authority.

5. The Authority considered the submissions made by the stakeholders and
observed that:

) Bhadra is providing ground handling services at Chennai airport, which
is “material but competitive”.

(i)  Cambata have stated that Bhadra, apparently, does not qualify to he a
ground handlér in accordarice with the provisions of AAT's tender for
Ground Handlers at Chennai airport. However, appointment of
entities for providing various aeronautical services at airports does not

- fall within the Authority’s jurisdiction. The Authority is mandated only
to determine tariff for aeronautical services provided at major airports.
Hence, Cambata may take up this issue with the concerned agency, i.e.,
AAIL

(iii)  As regards the comments of Deccan Charters, the Authority observed
that as per the Order and Guidelines issued for economic regulation of
services for Cargo Facility, Ground Handling and Supply of Fuel by
ISPs, a situation where such service is provided by two or more service
providers, will be deemed to be competitive and the Authority will
adopt a light touch approach for determination of tariffs for such

services, instead of Price Cap mechanism. Thus, the Authority has

correctly proposed to adopt ight touch approach while determining

Order No. 29/2011-12 — Page 3 of 4
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airport, since the ground handling service is being provided by more
than two service providers at Chennai International Airport, Chennai.

6. ORDER:

Upon careful consideration of material available on record, the Authority, in
exercise of powers conferred by Section 13(1)(a) of the Act, hereby orders that:

(i)  The service for ground handling services being provided by Bhadra at
Chennai International Airport is “material but competitive”. Hence, the
Authority will adopt a “light touch approach” for tariff determination
for the 15t Control period w.e.f. 01.04.2011.

(i)  The tariff for the ground handling services provided by Bhadra at
Chennai International Airport is determined, as at Annexure- I w.e.f,
1.04.2011.

By the Order of and in the
Name of the Authority

1 Chaudhary)
Secretary

(Capt.

To

M/s Bhadra International India Limited,

B-4/62, Safdarjung Enclave,

New Delhi — 110 029

(Through: Shri Prem Bajaj, Chairman and Managing Director)
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ANN ExURE - L

Bhadra International India Limited

Station Name: Chennai International Airport, Chennai

Tariff Heading Conditions of
~ Tariff
A-International Maximum
.Tariff per Flight in
(INR)
a-Passenger Flights
Ag20(Narrow Body)Upper Limit 1,25,208
Ag20(Narrow Body)Lower Limit 83,472
A300/310 Upper Limit ' 1,55,100
Ag00/310 Lower Limit . 1,36,300
Wide Body{747/777)Lower Limit 1,73,900
Wide Body{(747/777)Upper Limit i 2,02,100
b-Freighter } B
Freighter Lower Limit ps ' 1,55,100
Freighter Upper Limit D 2,11,500
B-Domestic
a- Passenger Flights .
Learjet, Jetstream,DH6,C560 12,600
YAK40,CL60,F50,F27,F28,C750,AN24, ATR42 ATR72,HS748,HS125,D490,G- 20,250
2 to GB,TU124,TU134,CRJ,EM4,CV580,BAC111, BE2
AN8,AN12,B737—100/2po,IL18,'DCg,MD82,F70,F100 36,000
A320,A321,B727,B737-500 to 800,C130,MD 83/87/88/90,TU154,TU104 45,000
Bys7,TU204,B707,C106 p— _— 45,000
A310,A300,4330,B767,1162,11L76,DC8,787-3 54,000
A340,B777,DC10,11.86,1L06,MD11,L1011,B747,AN124 99,000
b-Freighter
Freighter. Ag10 74,730

F—reighterATR E " § 21,620




TARIFF COMPARISON-EXISTING VS PROPOSED

Existing Proposed:2016-17 & 2017-18
1ICAO Aircraft type Limit Tariff Per [ICAOQ Aircraft type Limit Tariff Per (% Increase/
Code flight Code flight (decrease)
(in INR) (in INR)
International Maximum Tariff
(a) Passenger International Flights (a) Passenger International Flights
Code B Code B Upper limit 24738
Code B1 Code B1 Upper limit 36104
Code C1 Code C1 Upper limit 51148
Code C A320 (Narrow Body) Upper limit 1,25,208 |Code C Upper limit 127034 1.5%
Code D i Code D Upper limit 216626
Code D 'A300/310 (Wide Body) Upper limit 1,55,100 |Code D A300/310 Upper limit 204592 31.9%
Code E Code E Upper limit 300870
Code E 747/777 (Wide Body) Upper limit 2,02,100 |Code E 747/777 (Wide Body) Upper limit 240696 19.1%
Code F Code F Upper limit 247382
(b) Freighter International Flights (b) Freighter International Flights
Code B Upper limit Code B Upper limit
Code B1 Upper limit Code B1 Upper limit
Code C1 Upper limit Code C1 Upper limit 438139
Code C Upper limit Code C Upper limit 120348
Code D Upper limit 2,11,500 |Code D Upper limit 240696 13.8%
Code E Upper limit Code E Upper limit 300870
Code F Upper limit Code F Upper limit 247382
Domestic Maximum Tariff
(a) Passenger International Flights (a) Passenger International Flights
Code B Code B Upper limit 19000
Code B1 Code B1 Upper limit 19800
Code C1 Code C1 Upper limit 41400
Code C Upper limit 45,000 [CodeC Upper limit 63000 40.0%
Code D Upper limit 54,000 [Code D Upper limit 117000 116.7%
Code E Upper limit 99,000 [Code E Upper limit 171000 72.7%
Code F Code F Upper limit 153000
(b) Freighter International Flights (b) Freighter International Flights
Code B Code B Upper limit
Code B1 Code B1 Upper limit
Code C1 Upper limit 21,620 |Code C1 Upper limit 36000 66.5%
Code C Code C Upper limit 63000
Code D Code D Upper limit 117000
Code D A-310 Upper limit 74,730 iCode D A-310 Upper limit 81000 8.4%
Coce E Code E Upper limit 171000
Code I¥ L Code ¥ Upper limit 126000

ANNE XUR



EXISTING TARIFF COMPARISON-M/S BHADRA VS M/S AIATSL

Particulars BHADRA AJATSL % variation % variation
Scheduled | Scheduled | Scheduled Scheduled (International) (Domestie)
International Domestic | International Domestic (Bhadra vs (Bhadra vs AIATSL)
AJATSL)
A-Single Engine Aircraft - = - 38,700 - -
B-ATR/Embraer/CRJ - 50,000 46,500 - -
C-A319/A320/A321/B737 1,25,208 45,000 1,04,000 94,750 20.39 (52.51)
D-A300/A310/B767 1,55.100 54,000 1,45,600 1,32,600 6.52 (59.28)
E-A230/B787/B777 2,02.100 54,000 1,82,000 1,65,800 11.04 (67.43)
F-A340/B747 2.02,100 99,000 2,18,400 1,90,000 (7.46) (47.89)
(-A380 - - 2,62,000 - -




|54

COMPARATIVE STATEMENT OF ACS FOR THE TARIFF YEAR 1 TO 5
(TOTAL REVENUE-TOTAL COST)

( Refer AlLg of the Guidelines and Form No. 16)

ANNEXURE-TV

CHENNAI
Rs. In Crs.
Sl No. |Performance Report for the years 2011-12 2012-13 2013-14 2014-15 2015-16
1 Regulated revenue : 39.0383 49.9875 73.1805 78.7526 94.4490
2 Regulated Services-Ground Handling 9.4893 23.1160 47.2997 51.7298 61.4027
3 -Cargo Handling 20.5490 26.8716 25.8808 27.0228 33.0463
4 Other than Regulated Services 1.0781 1.5181 1.4801 1.0761 1.5598
5 Total Revenue {(1)+(4)} 40.1164 51.5056 74.6607 79.8287 96.0087
Expenditure:
6 Operating Expenditure 40.8242 51.1746 74.1156 84.7926 95.4558
7 Finance Cost 13.3349 20.1433 18.5687 20.0700 18.4967
8 Depreciation 5.1084 12.2676 13.4593 14.2963 15.9646
9 Total Expenditure{(6)+(7)+(8)} 59.2675 83.5855 106.1436 119.1590 129.9171
10  |Regulatory Operating Profit {('5)-(9)} (19.1510) (32.0799) (31.4829) (39.3303) (33.9084)
1 Capital Expenditure 112.1671 18.4792 6.0351 2.7215 0.3626
12 Opening RAB 2.0697 109.1283 115.3399 107.9158 96.2996
13  |Disposals /Transfers - - - 0.0413 -
14 Depreciation 5.1084 12.2676 13.4593 14.2963 15.9646
15 |Closing RAB {(11+12-13-14)} 109.1283 115.3399 107.9158 96.2996 80.6977
16  |Average RAB{(12+15)/2} 55.5990 112.2341 111.6279 102.1077 88.4986
17 |Return on Average RAB {(10)/(16)} (0-3444) (0.2858) (0.2820) (0.3852) (0.3832)
18  |Total Volume (MT)-Ground handling 1,000 2,487 4,860 6,507 8,504
Actual Yield Per Unit {(1)/(18)}-In Rs 94,893 92,947 97,324 79,499 72,204

Note: Details of Disposal/transfers have not been provided by M/s Bhadra for years 2011-12 to 2013-14. Hence the comparison has been done assuming NIL Disposal/transfer during
the years 2011-12 to 2013-14.




Additional Information (As per Audited Consolidated Profit & Loss Account):

Rs Crs
Particulurs Financial Year
2013-14 2014-15 2015-16

_lig_vpnuc: )
Revenue from Operations 106.51 123.00 154.01
Other Income 2.15 1.68 2.54
Total Revenue (i) 108.66 124.68 156.55
Expenses:
Employee bencfit expenses 47.51 56.35 65.46
Other expenses - 65.09 75.28 87.24
Total Expenses (ii) 112.60 131.63 152.70
Earnings before interest depreciation & (3.94) (6.96) 3.85
Amortisation {(i)-(ii)}=({it)
Depreciation & Amortisation expense (iv) 27.03 28.60 32.88
Finance Cost (v) 36.40 39.45 37.57
Profit before tax (PBT){(iii)-(iv)-(v)}=(vi) (67.37) (75.00) (66.60)
Tax Expenses (vii) - = =

Current Tax = % =i

Deferred tax expense/(credit) - “ -

Profit after tax (PAT) {(vi)-(vii)} (67.37) (75.00) (66.60)
ACS data for other stations (For the
purpose of reconciliation):
Total Revenue-Trivandrum 6.96 9.03 11.80
Total Revenue-Calicut N 12.24 12.23 10.31
Total Revenue-Kolkata B 11.41 14.82 24.39
Total Revenue-Other Airports 3.38 8.77 14.04
Total Operating Expenditure-Trivandrum 8.14 9.78 12.19
Total Operating Expengiture-Calicut 10.34 10.36 9.57
Total Operating Expenditure-Kolkata 15.63 18.87 24.81
Total Operating Expenditure-Other airports 4.37 7.83 10.68
Total Depreciation-Trivandrum 2.57 2.67 3.07
Total Depreciation-Calicut 312 3.31 3.70
‘Total Depreciation-Kolkata 5.45 572 6.78
Total Depreciation-Other Airports 2.44 2.61 3.37
Total Finance Cost-Trivandrum 3.38 3.62 347
Total Finance Cost-Calicut 4.19 4.52 4.14
Total Finance Cost-Kolkata 7.10 7.69 7.64
Total Finance Cost-Other airports 3.14 3.55 3.82
Reconcitiation (ACS Revenue Vs Audited
Financial Statement Revenue) 0.01 0.00 0.00
Reconciliation (ACS Expenditure Vs Audited
Financial Statement Expenditure) 0.00 (0.00) 0.00
Reeonciliation (ACS Depreciation Vs Audited
Financial Statement Depreciation) 0.00 0.00 0.00
Reconciliation {ACS Finance Cost Vs Audited
Financial Statement Finance Cost) 0.01 0.00 0.00




Rk 20 & ANNEXOURE-T

Bhadra tuiernntionat (Indln) Private Limited
Balunce shees 2 2t 31 March 2016
(Amount in Indiao rupees unless stated otherwise)

Note As al As it
31 Murch 2016 31 March 2015
EQUITY AND LIABILITIES
s
Shavelolders® funds
Share capitaf 3 398,568,100 598,588,100
Reserves and surplus 4 (2,591,206,459) _(1.925,240,446)
(1,992,618,759) (1,326,652,346)
Non-cacrent liabilities
Long-torm borrowings 5 2,762:909,530 3,145,109,240
Long-term provisions 6 36,130,127 32,764,178
2,799,039,657 3,177,873.418
Current liabilltics
L Short-temm horeowings 7 194,632,082 160,228,931
Trade payables .
8) ‘Tétal-outstanding diids.« miced eateiptises wid smiall enlemprises 8 680,296 -
-b) Toltnl vnlstanding daos to parlies.other than wiicro enterprises and suvall enterpriscs 8 558,870,215
Otlier ourrent Jiabilitics 9 633,708,054
‘Short tarm provisions 10 3,113,296
1,355,920,496
TOYAL 239_10:3-&' 5,203 3,207,141,568
ASSETS
Non-curiént assofs
! Fixed nssefs .
i muo Assels ‘ at 1,6)9,994 484 1,881,690,547
: Ttangilé assots 1 i, 494, 60,962,234
{ Long:termdoans-and advances I8603,039 779,724,241
i -Qilier non-clirent assaiz 88,696,505
! 2,811,123,527
Cuﬂ-m Assefs- .
Tiiégatories 14 1,743,017 1,930,208
Trade receivables 15 242,282 395 233,192,834
Clsh nird bank balances 16 63,940,850 41,930,276
Shogtsterm, oans ard advanges 1 159308,756 111,976,374
CHlior Gifetent assels 18 6,730,982 6,788,349
) AIAL15060 396,018,641
TUTAL 3;207,141 568

SigiRcaioceotting policlus-
e fioiés réféed aboverform an fhitggal partatflic Miancial statements
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Bhadea Internationnl (ludln) Private Limited
Statcment of Profit aud Loss (or (hie yenr ended 31 March 2016
{(Anwuid In Tndlan Rupees auless sinted othervise)

For (he ycar cuded

For the year ended

ngtf wsmmwzm 6

Daté: 20 Seeitiber2076-

Note 31 Mnreh 2016 ‘!‘_J March 2015

Reveiye

Revenue from operatlons

Sule of services 19 1,540,105,615 1,228,950,495
Other Inconie 20 25434,1206 16,805,727
Tdtiil Revenue 1,565,539,741 1,246,756,222
Expenses
-Employeo - banefits u 654,597,507 571,623,875
Financo costs 22 375,709,635 383,207,154
Depreciation und amertisation 1 328,780,607 285,992,395
Other expénses 23 872:418,205 755,963,759
Total.expenses 2;‘23@;[5{ 1,996,747;183
lf.zps&s.hqfom ax {665,966,413) (750,030,961)
Tax expense - .
L Tor the year . {665,966,413) (750,030,961)
‘Bavte:carniigs/(loss) per ghare of Re, T0each a1 (18.06) (20.34)
Significantactovnting policies -2

The nales referred above form an integrat part of the.finaneial statements

Ag-perour repact of even dite nitpehed

For B SR &Asseclates LLY ffo andiois betiifof the Bodrd of Diréciors &

ved Ackountarits sddia Ynfermutional (fndia): Briviite Limifka,
IC {¥iem Registration numbgr: 116231TW /WeI00024 . ,:,
p—
-Plags; Now Delhi
Date: 29 Sepienber2016

.kaswim
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Ibadey laternationm (Lidla) Piivnte Lindied
Cavh Mow slateauent for the year ended 31 fdish 2616
{Amoput in bidiau Rupecs unleys stated oflierwisc)

A Cash flow from opernilng actlvitles

3 ﬂg(n.luutmm&nlew
L.C mmnququy- And-Egslyayivatents
Gyt anhind

3 R IRigs relbivel oy for an gl pi of tha fiuEial shsestnid

As eporl o aveh M allachid

For D SR & Aorfates LLY

Chortéred Aoedunigins
icnmmwmmm HETW AV- 100024

e

Yar the year ended
31 Mareh 20315

¥ar {lic year ended
31 Mureck 2016

Loss for the yesr bofior tax (665,9%0,413) (750,030,961)
Adfustments for;
Deprecaation wiv) emortisation 128,780,807 285,992,196
latsiess income (14,342,526) (15,376405)
Unreatind foreign exchangs (gain)f loss 1,494,602 (302,35F1)
Taterest paid 375,709,615 383,207,154
Provisien for doublfu) debts 175,608 -
Dad debl wrftten off 18,670 77,169
Provision for wealth 1ax « 312023
Miseallaneous expenditure writica ofl’ - 170,000
Liabifily o longer required written back (424,156] (94.865)
Loss on sals of Gixsit assols X PRI TR . LE e 42,430
Opernting cash Mowe before worldng eapiral clhianges 25,446,197 e 187,343,570
(Increase)Decrease in trado receivables (9.811,450) (47.386,755)
{fcrease)/Decreaso in loans and advanices 70,778,594 170,129,493
nerease}Decreass in olher current assels 784,073 (784,073)
ﬁmwwwm in nvéntory 187,131 (744,733)
lowcessé/{Ducrease) in 1tade payably 447,192,081 269,588,009
(uﬂ'usel(becrme) ¥ olher mmm( linbifiriés 98,179,470 134,848,969
Increase / (Decrease) In ofher long term llabilitics - (17,135,674
TncreaseA(Deconse) To provisians 85,519 13,764.366
Cush geaeraied from operations 42,922,618 434,926,032
liicome fax paid (75,182,526) 9, s:}loca)
Wealih tax pald 12.02)

Nel essh generatéd from operallng acilvldes - 567,408,069 377 "m

D, Csh flow from !nmllng aclivities

Plirchase of fixed ssels (inckiding capifel work In pragressy (6,775,253) (51,486,053)
Fixed deposits with banks (1,506,163) (4:985, oBH)
toterest vecelved on fixéd doposhs 28,85 809,023
la\tum received on idan fo related party

Réprymeit of foan from refated party ¢

Netneh: generated/(v3ed) fa Investing actlvities.

€. Cslifigy frontflaandlug activiiles

huh.‘dsl(llepmm) ol short tenn bosrowing (net) 34,403,151

Proceeds(Repaymenty of term $8an om balik 1224,240,160)

oczods from issue of deben(ures .

Jiiterest paid . (372,052,532) 49! ;
et ensh ased ine Awapcing actiitles (561,699,641 (330,909;311) .
et fretease i ‘chslvad cash equivalénta (AFBSC) 13,231,492

.C;,slmkl ol equivalents'at ths begiaring of (e year 29:488,555

. ﬁfﬁan uehlnge In: d'mina.tubncw or‘ :’Sam{ oashoqulvﬁuﬂ.a‘ . . {3,657

ALI26398

{or\d on pébif o the Hontelo] Divectors of
'nﬂ nluf&uaﬂomandm}’mmemum



http:7U.713.591

4
‘f.“
Uhiaden Entérnatduanl (Todlin) Peivaice Laalicd
Nofes to the fiannctal steteotents for the year ended M Maceh 2016
(Amgunt In Inding rupees unless sl viherwise)
3 Sonre Capital Asnl 3f Maict #016 A st 31 Mareh 2015
Authirised
37,000,600 {Previous year 37,000,068 Baguity shares of R 1 each 270,000,000 270,000,000
53,000,000 (Previous year 33 000,000) Zeto pesvent Compulsondy Convestibile Preference Skares (CCPS) of Rs 530,000,000 530,000 008
18 each i e A —
e SUANOOND 50890000
Tsxued, subisceihied and fully pakd up i =
16,880,320 (Previous year 36,880,320) Fquiiy shases of Rs 10 each fully paid up 368,807,260 J68,803,200
f 22976490 {Previous year 22,078 4%1) Zero Peroent Cotapulsotlly Convenible Pretercuco Shares (CCPS) af 229,784,900 229,784,900
: Rs. 10 each futly paid up e g e— e
576 S48 100 S9%,588,100
: 3(a) Reconcliatlap 67 shniies oxtsinntlug nt thé beglaniug of the yenr nad #t-the édad of the reporiley period
| As.st 31 March 1016 A al 3] March 2015
Nantber Amenni Nutaber Anjgond
of'shares Gl sharey
Equlty shaves P -
s At the commesioémeat-and st the citd of 11 yoar -36,880:320° 366803269 36880320 368,803,200
Complsorily Lonven[ble Prefarcace Shares
i (CCPS) uF R 10 pnch P i i ot 2
| At ihe commiacernent and at (i ew of' the year 22,978,490 229,784,900 22978490 229,784,900
: ‘ 2 .
[ RIguss; preféidnees mod resirictions attacted to Equlty shares
i The.compatiy. kas equily-sharcs lievitag:a par valie of Rs 10-each, Tach holder ol équliy stidres Is enlitled ‘o ope voto,per share: In tha.event of Niquidatian of the Compasy,
i i iho-holders of. equlty. shares swill be cutitied to receivo aby of the femaining assels Of the Compiny, afler-distdibylian of all prefereniial amaunts, Tha disteibution svll be In
! propofilon o theminler of e equily shares hold by the gharehiolders )
Righte, préferences g restekelions aitached 10 Piélertncs shices L.
The Comfianiy his Compulsaty Convertiblo Preforenco Shares (CCPS) having piic vilusiof R 10 cath,
= () T OO shallicarry i ta nprefercnce dividend of 0% (zezof pecannuan jit cefatlod to:lio cagitel padp on them.
i ‘ @9 T tbc-casecofliggldaiton, (e Diolers o die-CCPS: shellbe entithéd 11 & predfecettial sight o relum 3 agreedn fle Bhifelidlaers agioditent of ihg sreaunt palitup or
: dbemed (o hywe pic Lup. The remaining assets aid: Ands:of this' Compny awsilihls 1 gui[")dt{ﬂtyﬁ shistehol ‘be dlsiabuled among e botders of equity
I shaces andibe balasenumiodg all holders of GCP'S and ety sfiars b ont the ptiniber: o equity seos-held by eadligfthers.
Tive CCPS shiatl be comprilennly convenible, Hach CCPS slall be convéned iiilo eqriity shives of the Comipriy &t the fllowiiiy price:
: GOS Bstied 5 the FY 20J0-11 shall bo éoitvert R 01D pefatine
; GO listied i1l F¥2012-13 shil be copvirted 040, co e ol Be, 14 G Rs-80:per hare
1 25 T X
[
| :
Y TN SFCOPS i e oy sheves wigh énsbie 6 1iesion et peocitago ORI ahbltlg s agroed fn theiStaveliotders' agresmucat
W) ApEregAtmberarUoNU NN lued, Shares lORbd ok caslderition avhes than casliduring tre period s Aive years dmnicdlatsly preceding i reporthig
e Eompany Juas moksssd ang bom sharos br-ghares for conslderafor udice s Cast durin 145 period SEGYS Yool Hegianly pedding 1h6 teporiinm dats
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Bhadra Inlecvadlgnal (uedls) Petenre Limited
Nates 10 the Tuanciad statementy fon elie yenr ended 31 Alarch 2016
{Amount lix Indian rupees mless stated athecwig)
Reterves and sorplus As at 31 March 2016 As nC 31 March 2018
Seenrities prevuivm
A the commencement end ened of tie Fear z 691,913,900 ¥ 601,913,900
01,913,900 601,913,906
———u ks B i
Sucplus/(Loxs) - Profit ad Luxs Baliuce ¥
At 1he commencement of the yoar (1,_527. 154,346) (1.772,079,385)
Add: Loss for the yeur (665,966,113) {750,010,961)
Add: TOS of eardier year wrilien off o = i (44,900
Al the end of the year CJJYJJIO.?SD) {2/527,154,346)
T iEEREAy
Lang-1erm borrowlnga As a1 31 Murch 2016 As at 31 March-2015
Torm leans from banks (secured)* 3,024,108,230 1.248,148,4%)
18;780,000 (Peovipus year 17,780,000} 0% Futly Compulspry Carrt‘tmiﬁlﬁ Debrntures (FOCB) of R {0-eich 187,800,000 177,808,000
{urisecurod) ¥4
Apjicatlon mongy for altotmentl o Nil (Previous year 1,000,000) 0% Fully Campulsory Canved ible Déb y 00002
(FCCD)of Rs. 10 each : 140001000
3,214,908.330 3435945450
Lesy Currein nigluritles olkongtéoir borspings 4
448,596,800 290,89.250

-Tarm toans (rom banks
(Amount disclosed wider "ollior ecrens Jiablliias™)

2I6LI0A0 LISI09A0

1 ol’xxeﬂtdﬂmlna scheraé eﬂ&h\mi‘mm :1s1-Sepitémber 2012 (cut off datg). Alter résiructur] t}.e
) ) Workmg taphal (mp Taan.| [WC{'[) Funded Iniérest term foan (RITLY and a Netw16nt Joarr

#The Campany had restrucwred it pasandlag loang! by impll
(anmry has the following types- b,flmnv Restruciyred | term
Th); )

agtalliuests. afler b imortorivm of 22 yronihs Eom.cut. off date;
TL A WOTL-as # 31 March Z016'ls Ry 2,565,20(.330
c+’[& baigtspokts (PNDB's bso rafe) witha miskmum-of
i, 109 420 (waiom yeus R, 34,7571 sso)m i intsrest.

;ggggxmms tembe 2014 wgi' lmk:s;n!hw\
{Previous year Rs; 2,711,184.300). 'meu‘arm méo :
11'/.1-- Intérest rate 10 b6 redt & 4

pytiieni-of Re. 73,749, IQZ(PfcyiQ;wam‘Rs 7’.&555&5)“ LHSpOIE- 3

b)'n;e futwe Intetestpayable on.all extitingtevay. m;m\gwmuarab nmﬂhwpm pn,dﬂ;\dm feAll MQQH lm diso been ooweﬂod inito, Fyunded-l
s foun (PLTL) wnd:is:sepyablé i 17 waded quantedy irqomw frons e 2014 vittidas nslﬂn‘iwi i 81
FUIL g 31 March;2016 5§ R 357,503,000 (Prévious |

Ul foferot puset wtee 2 years, hiere wete by in ey
98E¢.Q§9(th&symm.s&85,st6;a{w cpoitig dalk Howey

o) mwmbanwgp s repayable: mﬁ quangerly fnstellments cominsencing from Sepember 2014 with e mmﬁa life In Juno 2022 THE of

mmmﬁhmouu 101 495,000 (Friryices e e, mmm Ul mmm pYchisrged dt bage e Y
] v 2 FERY, | 3T5,000) dg

A0 535 07 hefbro 0 Tune 3016,

Heoiriie
G %mwn et it i) www debankExonitalig of Wi Puliibiiional bk b

Ly N ool i

ir ’,',wulwﬂhwuymﬂwi'mﬁ llﬁrwr‘_ ol

o fxéign Qfm!rgmwmmmmrmwﬁhmﬁnmm

Theyiafe ifep’ secured b it linttsccond bt pasiui ehisifé pon eollineinl B85 e peoperiies. In_ the ame p(] 'rMNM)‘-Proméwgmﬁrtlﬂ\m

piomoe, lwm}&;hsrummdh‘dﬁwmmﬂzimlm diacorpormis; gostintoe o (s Telafed party: The promolers hive Mo pledaed
eniliresshare Eoldlog 1 fasoliraf fic indu

&Wﬁtﬁeﬁumu G, qﬂhﬂmﬂmﬂ&m weemniﬂ, or.
) Ay dlberovet; ubjoct loihaplorinvsator consot.
“The U‘l%b@ cogvedtad Tato cxnﬁuﬁimwfdu (ﬁm’uw iesch mencorihed the conversidn il resdlitd thicprismoers seufugﬁw, '; N
aspet qugui [vatuntion: W
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fhailra Intemintlennl (Indin) Frivale Limligd
Notes Lo the Maancial siatements fur the e onded 33 March 2006
{Amount In Indlrr rupees unless stnted othenvise)

FOBRS:. 8

Long-fecm provisians

Pravislon for employee beuelits

Az ac 31 Mareh 2016

Ar a1 31 March 2025

Ciratutiy (Refer to nnte 311} 24,088,975 21,822,166
Compensamed Aaoncs 11,471,152 10,942,012
S T BTV

Short-tcrm barrowloys

As at 31 March 2016

Az ut31 March 2016

sﬁ"lﬂ

Loans repaygble on denimrd:

Cash gredit from banks

UCO bank 19,113,345 " 19,301,133

Pusifab national bask 60,263,292 47,705,350

Allabibad bank 115,255,445 9,132,448
163,632,062 160225931

Cash ceedit bas beea fnaneed by

Isting of Punjab N

[ Bank (PND), UCO bank astd Allehrbad berk. After (he.l

slian 0‘!\'«! L

schemo eldptive from: ¢ Scmcﬂmi6lz, the @ mm-cs( Talc an muummd cash c«dk limits b vt ¢lur3e’d &l baso ne + 75 by with & nﬂmmn'x of Hi%Epa, “(}M::d lohjss
qute of PNB). The same are secured wgainst firse cliarga by way of hypothecation of esifire bogkﬁolm stock of the Company and &l other curvei'gsse1s of the Compaiy on
pad passu basis snd exiension of lnoorheauou dmgc on all fixed gseets of the Compény: 1t is further secured by 1he other secorifics as spiecified la Notes.

8 Trade payilies AgAL31 March 2016 A% at.31 March 2015
- Tolal cutstanding tues (o micro aind sl wilerprises (ReferTo nolo28) 680,296 -
- Total oustandiog thies 10, partict otlsr Hiar iiero and small entorprisos 1,004:921, 169 $38;370215
Totat 1LODSE0LRES Ssedians
, :
¢ Ddlrer tucrens Ubililex As at 3t Marcli 2016 AN 31 Marcli 1013
Curtent-niatirffics of longHernd bmistings” 250,839,250
Tutgrest -ccmedwlmﬁauembnmm 184,100,
Interest docred and dud on bisrrowings ps‘ns
Capifal croditors 5‘432.0‘l§ 6‘ 047,32
Sm.my deposlis paysble ” 17, 06 ke 15923008
e recaived ot Inbirance claiis: -
«aunm-mmmg_éur. 3 5:;,:‘9‘7‘
Benploycorela(ed payrblis 55389287
Staiuiory dues, payeble:
Ttxdeducud 41 s00rcs
Seryice fax-
Emplopee proadutt fund
B pﬁpbywt" Aatednsuancé
\wmw
“inchwtex priaGindl iVEE Ui 10 ROS21 78420 (Predious feac Ra, SOZAAESQ)L
40 Stioyt-yralproyidicy, AratSONtaréh 2016
Fravkked foceaiphogrelisneliis
G:adgr(terer 1 ot 39 3454191
GPRTESE




Mﬁ fnwmﬂﬁd&)mumﬂd
: Q\u.{ordnelxgittmictﬂi Mairch 2016

Delm:d:tﬁoﬂ and amgriisatipn. Net bjock
On disposalss Balatice'as-at ‘Balznceasat
Forthedenr  gocments 31 March 2016 31 March 2016
25816150 - 94,574,942 172,521,507
755,591 B 224457464 - 990,078,888 1,373,088,288
LI09416 716,168 - 1,825,584 5,245,912
52 10,19%387 3A05,18F - 13,605.575 2,890,587
49,414,811 075682 SR BES - 17.162.551 32,251,280
- 3,118,155 3845485 2.965,010 - 6,814,495 6,303.658
o, JIRD24JE . IIEZO5) 4365240 - 15,331,291 2392872
- 27S9AELTSN, 871.837239 2KT836.08T- - 3139693306 1,619.994,484
- 10%,267,58 45:549.965 60,918,013 - 104.467.983 .
e . B %= #o8E o) . 15,006 37.494
& . ¥03,520.483 3345531243 HhPATA < 04482989 37494
B0 SAOOA - 7seigienrs  __9iSa9se88  IRORIR0 - 244176295 LA20.051 375
G;;owbludr Deprechationand amortisation Net hlock
" RAGH " Disposalsf  Balancews at, Balsnée ysat  Forthe year On disposals/ Batance a3 at Balance as at
p . Adxv.si‘mmts 31 March 2015 1 ,,-tprﬁ"lﬂ[d sdjustments 31 March 2015 31 Narch 2015
- 271,803,099 44,525,341 24,433,451 - 59,058,792 202,744,307
v 2.358,619,725 541,876,269 225,715,155 & 765 .591.424 1,593,028 301
3 7,071,496 393252 716,166 - 1,109,448 4,962,075
. BXTI2 [ Reoizolv] 3,567.445 - 10,197,387 25,915,385
933396 4%#13:8]1 B R2211 6,067,364 106,893 11072582 38341129
- u.sel,aca DEES%4 ; - 2,845,485 8,816:375
R 360247 - 10,962,051 . 6.882.972
SIBICLETE 106893 871,837.235 1.381.690,547
LY
25:139,607 17410358 - 43,349,965 60,918,018
1562 €722 = 8,284 44216
614163 - PLAYTH80 - 43.558:245
EBEBSES _ IRoWAT 106893 15355 468
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Blindra btgranlianal (India) Privige Lindted
Noics to (he flonaclal stateteniy far the yenr eadled 3 Alarel 201¢
{Anomntin tudian rupecs imless stated oifierwive)

Long-term loans und advances
(Unsevured, constdered good, upless othernixe saieed)

To pariles pther than related pariies

Capitel udvances

Seeurlty deposits

Prepiid expensex

Advance tax (pet oF provision of Ry Nil (#hevioud yest Its. Nilj)

Leya 1 Gurrent porilan of foug-lerm tonus and adyancey®
Prepaid expenies

*Dlsclosed vader shori-ferm Ioans nad udvances (Reler (e nore 17)

Ollice non~cierrent hssels
(Vaseenred, considered good, unlesy idhcrnsse depve)

Dank deposits (die fo mature after 12 wwnths fram {he reparting date)*
Infesést nceriied p fixed deposits -

‘R fixed depotits under lieit iing to Rs. 68,675,834 (Prevduus year Rs. 75.242,205).

P

Iinyeniories
Volnictat.the Isiier of cost aml et rssilissible wolie)

Stores sind spares

Th(dc ReécHxbles
{Um::mrvnﬁ “coustéred pood, sunless offivrvi i Seargd)

Couslammm
LesscRedison Tor deauttibl delits

$Otier recolvables .« Conside ved good

CafiudBynkbatances

sl v

S i
Lo

BALIRE
pmmdw

¥ ki O Bop i U 6 W, TSRS (Piionn yeaé s, 0 BV 1T8):

Dt oF bank bilanceBtpaiiis

Dt il i Y mai W 2 o AT Ve At o sockided widor 0T bk pliions™
i of IR AL date ke i SORHek i uiest Auieth!

“Poupmod ‘midte than six moalls o 105 Tate iy evc due for payment

Axut 31 Muech 2016 AS ax 31 Aiaech 2018
28,770,140 42,411,464
496,271,747 603.098,964
2243839 28,469,701
187,009.217 & £11,826.891

" 5892456 6032579

728,603,039 719,774,241

As at 31 Alavch 2016 As 31 31 Mavch 2015
68,675,834 75.942,205
18,199,292 12,754,300

= 86,875,126 83,636,505

¢
Axat 3§ March 2016 As £33 Marth 2045

1,743,077 1930208

Atat 30 Mareh 2086 Axald1 Mrrek 2015

5,702,650
1150.260 k:
1,190:260) {018652)
236535 ARG

AAOUMah R A3 Kol 2015

it

nzuase TEHGNE

(oI Moy g EIL Mg 0N

20482 L
5905
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Bhadya Digeenacicsal {(Tuddie) oivate Lindat

Noltes 19 the flumecial stecmence for the yeue calded 31 RATarels 2016

{Amount In lndign rupees mibess aiated otherwiae}

Short-teem loans xnd ady 2uces
(Uneecured, constiored goied i ss trwise siied)

Cursent partion of lang-fernn losns and wdi sk €3 {cedrr 1o note 12}
Vrepald popensys

Seturily deposlts

Service 1ax credls rescivable

Advanies b ssppliers
Advanes fo ¢ngilopecs
Awmounl paid under protes|

Dilier advanees

To related parties
Loan 10 redillpd par(y*

Ax &0 31 Myrch 2016

As 21 31 Mawch 2015

5,803 456 6,012,579
3004335 | 2,916,789
2054000 1,076,000
81,851,308 47452,318
30,107 422,915
17,822,160 1,956,018
4,000,000 -
315,867 10,451
44.4036,522 52,070,274
140,508,750 111,976,374

*The imstearpd tonn 10 related parly careies interost t a rate of 11.25% per annum ¢previons year | 1% per snnupi), The loan is repayable on demnnd

Othigr tuncend hisels
(Unsectored, consideted good, unless iy sttert)

fiterest acgnied oA fixed deposits
Iutetest recoverable an loan to related porty
Tnsurnoco clam regefesble

AYRUSL March 2016 Asat 21 March 2015
(,843,250¢ 819,614

48967132 5,189,662

= 784,073

6,739,982 4,788,349
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Bhadeva Dicmatises? (k) Private Llaalicd
Nates to the finmiclal vintentents foe the yeny ended 3 Mureh Ihi6

At i Dndimi Bopees vetean stuted atlierwive)

19 Revenue Mo operafious

Salo of services

realk wp of eeveine from serviees rendered
Cazgo hazadling wervjocs

Raosp handlisiy seovavs

Othecs

20 Otter bncoumne

Interedt o fivesd depatile

Titetgst on Joan §o i parky {rofcs it 33)
Intatest oo Inzome sns relind

Nel gatn 0 accowit of fareipn exchange Muciation
Liabilitics no horgey tequiced wrilten bk
Miscallancous income?

Year ended
3t Mmeh 20(8

1540405615
1,540,108 GH_

Year ended
31 Marele 2018

1,2290,050.448

—_— L
2
401,992,564 228,752,531
1,660,737 890 86,881,162
ra7h,1s2 64,286, 802
LA 05615 1.229,950435
Year ended Year ended

31 Mareh 2006

31 Bfarch 2015

8,901,713 £,29%,295

5,440,812 5,766,290

» 1271618

343,121 362,657

434,186 94,863

— 93 1,004,800
25,444,126 16,80%,727

* usclydes pdor pertod micomo of As. 7,405,283 (Croviows yeor R N} on accowit of royeral of bonws expenso recognised in fio

previsys years.

2

—

Employee beashils

Salaries, wiyes 20d bots

Grofulty trefer note 34)

Compesalid aheces (ceférnofe 34)

Contibistiess b providenl and ollies e (eTee acte 34)
Stoff {geifiee expaisas.

12 Flaance coits

Inferest expanse

23 Otér experace

Liooso ey

Technical foey

HauipnFad hlce cliprgse
i f

Unlfprm and lirories
eonwm;mm of bsriey il spares’

Henlicharges
Renlteifernaetay:
RotogHd taygsl

Faphs

Mmi

Yeay-eaded Yeqr ended
31 ¥arehi21c 4 31 Mnreh 2015
sthaNzT2 499,665,335
$,730.92 9,813,070
3651296
7998 45,909,403
M sya.':)? 12,264,269
SIS EDT F11670,878
Yehrdiled Year cifed
S Mareti 3016 31 March 2018
A95,709,035 343,207,154
37809635 343,307,154
Year endenl
34 Maveh 2018
396,780,388
21 .&os,ss.;

CrpoTes B ar s, KRRDLDS)

BYISA
B.501 364
75 575.6)4
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N Bliatea lateviatioeal (o) Felvate Llnsied
Notes to the Cmancisl statpmeemie fr the 3ad vmded 21 Moo 2ign
(Amoung Is Jaddlan vopocs aulows sraced mhavaiv )

b2l

pL3

27

a8

LComlugrag LiabHitiey

E o fﬂl‘llrlﬂlll

1 '“".L.""' Hye Camptmay ved afhin miﬂ"ml 1;. !

priccis wih AN -

lAJ 21 Blarch 2016

¥ et on peved lmlﬂ.mu:nih Abrpin Ambem; ‘ol Inla (AAL) - Rofknis for \!lncl!nrlrllmn'-u v walverd perdvetion are in

. Diaptate by icdpotl B gy omhd oof Thirmad

Crpitul and otbér comimitrienis

Partlcutars

+

A3.081.543

ek fgle 39|

Asal 3 March 2016

(Aot ta Re)

15

Abaz J1 Bl

4:.\5:.-4.%1{

[~ Refer bime 11

1.
il a1 31 Mazch 114

Thomanq‘

5. Ne.
b |Bsdmatod ssbeninl of coutrmts fhel wd dehutech i convining b b cnoed bod o capiad gotodal sind nol provided e A 4,780,620
2 |Othey comumdieneny T - B 7;!.;';
..... Xy [Tt e Tota) 266,569 Adgsn
Eovnlnps (n Gorvign cuercngy (on e D L
[ Aziapa fa fis)
For the yoar cindpd For ihe year enged
5. Ho. |Fartkolars 31 Mareh 2016 20 a3ereh 2018
T [Baleof mavkes 408,038, [%0] 295,429,020
Expendliare (1 forcign cureeney
— Ldmous (2 Re)
- For (he year eaded ¥or tkg year cmkd
8, No. [Racticulars 3L March 2016 31 Whircts 2015
3 iz 23,333,036 21,668,351
I = 238,877 | 1068783
387,791 gios]
|4 A& 1,396,995 J 063076

Axaf 31 March 2656,

$502%
33001

mnﬂumxﬁﬁry uawhq

w EW“&W S TSR :\". t
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Bhades internativnsl (India) Peivate bmitcdl
Notes 14 U Maantda] statemicnts far the year cuted 31 Aoreh 284
{Amonnt Jo Indlaa ropeer wnlom aidied ofheow bt

31 Euenbig per ghare

§ Ko |Parttcalers

Year onild
31 March I018

Year ended

4 Mnrck 2055
e

p«ﬂmcMMl (s )

ible Doberivres i

The ol lsoedfy Comnerlible Prcferencs fhares and Felly C

e aid novld Ificrelone be mui d\huw Iku« sach coovets'on Las anf toen conshdrod for llv.- parpgse of comautlaz dilitlve earnfnps per shase

M Scgmem reponting
Uasiness Sepment

qaity, If' seade, woudd have the e(lxy Jtadndu; e losk pet

ihe Congurg’s Laniness sctivity b wirhin a singls bsiscss sepesd Le. rendloring Grotnd Handilng Sorvices sl seven datmestic alrperte i ndia. Tierelore, sapment regoaing

toquifcinests at speoified in Accmiiig

wkad = 17 o0 Segetcnst mpaniing iy ned appiiable,

Geupraphical Begment
i Ceanpiny opecaics within hilin and giocy 0] e ap I L s wulls i Tzvcist dishs mad petarsa, |encn, il iag 4 sIngle geopraphicd Kkyins,
33 Dlgelomresns jier Accounting Staadnnl {A%) 18 ‘ﬂElnl;ﬁ Party Disclosures”
A TREAR ALY Wi Rituc oF Flaled ety rellhonibi whiére coprol dxlvoy
D rtpd;nendn(nmhip Natmc of the ety
-Indtvid Ay conirol Key nzuges rsaned M. Promt Bajaf (Chairman and Managing Directa)
.. Other related passies S5 w iy trwsiactlons bavi been Tahed place:
Desertpthen of retitinustin . e of the pacty
w. - il Al vgrifics n D! I ignal Tndi (Privase) Timiicd 4
Key pisuingérent potsonied Mr. Hoyav Bujaj (Directed
“Reliive of Liy maagenicnd penuas( Mus, Noclan Bafa) (Relatlve of Ditifor)
C. Teanbacdonr wiib jelaked paripy
B ' ’ Vor ihg year eaca 3] | Farhe year coded 31
March 2016 L Meraers
9. 2.0
00 B
) ¥ - 10,

B |1 s :
g 1 f'*mum:_,-. Eam v

T e Aove 2lgd i

mr"gm::z Sl
o T e iy o ,,




Nhadid Imiccaatanal (Fadin) Polvare Pl
Hudes to the Thianciul statements for the senr vmded J1 Macch 206
(Avweind by Indlyn cypeds unten riated nlivyn he)

o daral party balsnca

S—,1 L TALE Y

5 Ne Partleulars Avag 3 March $016 Aval 33 Msich 2008
2y, T E— — i ==
Tndiviciuat exers s connmd Koy maogeniil (o ssose! == ; »
M, Prow Hajaj 7 1 942,530 348,080
i [abpoiieRaigoane __________ 0 — & —
u Imh‘ exwrtinbog postnd” Ay aenpement permmd T ——
M, Prein Bl = = EXTNTY) J
— - i
3 _ | Ump-sernt boxrumingh 3% Fully Couipsiliary Converilido Dehewiary ) - e 2
lfi’dlllfﬂal exeroistng conirad Loy daviinineny Pa'nmf’ = e E
Mr: PreavBajaf 2 = (87400006 T3}
Lang-iéem fonns sl 80y ances (van (o eefafcl partey = - —
|| Prlerprin where Loy nawagescait preesemnd b ignificant inffuence = =
T toeemaitopal e (P} 1 iwiliad i 4056531 9|

S [Vongton baes ad pf eniees (Securdly depdsireg e

i N i e T
3 w551 500 4351
3 Oﬂurmmumllnrm.. m—v.rnhlct;u lonulazﬂnlm pary) :
: e whare e e pecssned o avitiigfluenye
itwtipai mnmf.ut.}ﬁm-w PR OREL) R

Tedge of dhasey
Fio eattcs gharchiofgiing of Me, Pram ajs), Mr. lyay Bafa) and Mrs. Noctam Bajaj (KMP's dong with relathiaSy pwgad n
tthmhu fendors fos borram ings chiaiied by tie Contpeny.

& NCRrpaCald aranice
v Prers Dol Mo Ty Tijaf AUircciars) o M. Neslsm Bijaj (mombeq fuve glvet  preseral gaarssias mi'm
mnpiomrm@mm.m s 2fven 0 Corporite guaraniod on behall of the Cermuny rcr&wu{’lluurdu‘:ro(

lmwmﬂ by the Coungring, 4

]
o Dbshoure boregekt o erplayee beacfiia knder Acconsting Siandard (AS) « 15 "Enfjloree Brazl[is™ firiaaeilod hiy 16 Compkiker(Atcuse) Rils, 2014

al B cosisibution platis

towacds k

uphoyess! jaoekdent furd. welfao fiund s cwmplosoos’” mlmuuqcphnmbm{\umm oIS, thy Qbmwwfl fq;ufmdjo
dm;rﬂlom-mdﬂdhlwmhdlkmmﬁnm defirid & ‘selignre Tie Co
5) dmﬁmlh't;urn [0 fonands eontriber {0 (ow Paite,

¥ T or e yesk SR RR| Feq s PR AT

oAb} m,ﬂm BopeflL any/6)(fuy Jodg ferim<mplog e bontla:
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BALANCE SHEELT
As at March 31", 2015

BHADRA INTERNATIONAL (JNDIA) PRIVATE LIMITED

Particulars

I. EQUITY ARD LIABILITIES

1 Sharehotders' funds
(a) Share cepital
{b) Reserves and susplus

2 Non-current llabllities
(a) Long-term borrowings
(b) Defermred tax tiabilities (Net)
(c) Otherlong term liabilitics
{d) Long-term provisions

3 Current liabilities
(a) Short-ferm borrowings
{b) Trade payables
(¢} Other current liabilities
(d) Shorl -term provisions

TOTAL
. ASSETS
1 Non-current assets
(a) Fixed assets
(i) Tangible assets
) Intangible assets
(i)  Capital work-in-progress

(b) Long-term loans and advances
(c) Ctiher non-current assets

2 Current assets
(a) Trade receivables
(b} Cash and Bank Balance
(c) Short-term loans and advances
(d) Other Current Assets

Notes to financial Statements

o Summmary-of significantacerintingpolicies and T4 e e =

g ah oy
P
v A6

'

As at 31 March, 2015 As 2t 31 March, 2014

___hen an’) {n )
2 598,588,100 598,588,100
J (1,925,240,446) (1,326,652,346) . (1,175,165,485) (576,577 385)
4 3,145,109240 3.343,576,843
29 . .
x5 - 17,135,674
6 32,764,178 3,177,873 418 19,465,529 3,380,178,046
7 160,228,932 104,325,185
8 501,515,563 260,135.287
9 719,964 862 333,962,096
1,384,822,653 2471.822 700,894,390

10 3,113,296

3,236,043,725 3,504,495,052

11 1,881,690.547 2,080,432,036
11 60,962,234 78,379,314

11 - 19,096,540

12 831,785,193 964,488,003

13 101138223 2,875,576,197 101,433,396 3,243 829,289
14 233,392,834 185,814,237

15 29,488,559 29,006,893

16 88,867,578 43,854,544

17 . 8,718,557 1,990,089 260,665,763

The accompanying notes are integral part of

these financial statements.

In terms of our report attached
For V. SACHDEVA & ASSOCIATES
Chartered Accountants

Firm Regd No. 004417N

Proprictor
Membership No. 083435

Place: New Delhi
Date: 28/09/2015

o " Forand on bebalf of the Board of Direytors
Bhadra International (Indla) Pvt Lim

- n~4 ==\ . o
Prem Bajaj Hiyav Bajaj
Chairman & Managing Director ifector

DIN No.01113831

DIN No. 00770351

R\

Vikash Misra
Company Secretary
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- BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

STATEMENT OF PROFIT & 1LOSS
For the year ended 31" March, 2015

Year ended " Yenr ended
Particulars Note 3ist M-n‘bJOlS 3= Mar(:h. 2014
In") (In")
Incumc:—— g = E
Revenue from Operations 18 1,229,950,495 1,065,055,740
Other income 19 16,805,727 21,541,387
Total Revenue 1,246,756,222 1,086,597,127
Expenses:
Employee benefits expense 20 563,533,355 475,062,357
Finance costs 21 394,470,167 363,985,524
Depreciation and amortization expense 11 285,992,395 270,330384
Other expenses 22 752,791,266 650,913,550
Total expenses 1,996,787,183 1,760,291 815
Profit/ {Loss) before tax {750,030,961) (673,694,688)
Tax expense:
(1) Current Year Tax - -
(2) Deferred Tax Liabilities/(Assets)
Deferred Tax Liabilities
Less : Deferred Tax Assets - -
Profit/ (Loss) after tax for the period (750,030,961) (673,694,688)
Earnings per equity share 33
(Nominal Value Rs. 10 per share)
a) Basic (20.34) (1827)
b) Diluted (20.34) (1827
Summary of significant accounting policies and 1-41
Notes to financial Statements
The accompanying notes are integral part of these financial statements.
In terms of our report attached For and on behalf of the Board of Diregtors

For V. SACHDEVA & ASSOCIATES Bhadra International (India) Pvt Li
Chartered Accountants
Firm Regd No. 004417N

(V. Sachdev) Prem Baaj
Proprietor . Chairman & Managing Director
Membership No, 083435 DIN No. 00770351 DIN No.01113831

Lhenis e

Place: New Delhi Vipio MahGjay Vikash Misrs
Datc: 28/09/2015 Chief Finaokg Qfficer Company Secretary




BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED
CASH FLOW STATEMENT AS AT 31" MARCH, 205

L6

4‘ 2
T

Particulaca

Cmrrymd Yrsr

) A. CASH FLOW FROM OPERATING ACTIVITIES
Net Brofiv(Loss) before Tax
Now-eash nd)ustsnent to rreemcile profit before tan to met cash Pawy
Deprociation on fixed Atsels
Foreign Fluctuation Exchange Lost/ (Gatn) from Capno) Goods
Unreabised Foreign Fluctuation Exchange Lo/ {Galn)
Provision foc Doubtful Doubis
Provision for Wealth Tax
Amonization/Wsie of" of Misc Expenditure
lecome Tux of Earlier Yeans
Other Pror Period Expenses
Capilal Advances wrilien of
Interent Income
lnserest Expense
Operating Profic before Worklag Capital Changes
Movement in Working Capltal:
{Increase) / Decrease in Trade Receivable
(Increase) / Decrease in Loan & Advances
(Increase) / Decrease in Other Current Assets
Increase / (Decrease) in Trado Puyables
[ncrease / (Decrease) in Other Curvent liabilitics
Locreasc / {Decrease) in other Jong Lerm Gabilitics
Increase / (Decrease) in Provisions
Effect of Exchange Rate change in Movement in Working Capita
Cash Geaerated from eperations

Adjuttments for Direct Taxes & sther {tems

285.992.39%

302,511
332,023
8,770,000
2,350,895
(15,336,403)
383,207.154

21¢18

Freviees Year

(750,030.961)

672,128 574

(673,6%4.688)

270,330,384
(2,706,566)
893,404
156,246
8,770,002
1,359,789
(15,834,513)
348,811,965

611,780,731

(47,578,597}
87,689,776
(6,772,468)

241,380,276

191,141,066

(17,125,674)
13,764,366

(296,093)

T1.502.38T)

462,192 652

(41.803,198)
(72,609,901)
27,866 276
155,030,650
(36,418,754)
1851.795
6,089,153
2,683 234

61.913.957)

42,689,235

384,290,265

(8,860,895)
{136,26%)

(19.224,703)

(1,359,789)
{187,241)

Net Cash Flow frow Opersting Activies _ (A)

375,273,104

_§20,772.233)

B. CASH PLOW FROM INVESTING ACTIVITTES
Purchase of Fixed assels

Increases (Decreasc) in Capital Work-lIo-Progress
Fo«:.i@ Fluctustion Exchange Gairv (Loss)

(69,833,826)
19,096,540
(8.474,327)
15,336,405

(80,762,681)
(19,044,040)

8,290,845
15,834 513

Net Cash fiow from Inverting wetividics__(B)

{43,875, 708)

(75,681,363)

C. CASH FLOW FROM FINANCING ACTIVITIES

Procoeds from lsmse of Share Caprtal

Proceeds from Security Premium Reserve

Interent Paid

Procoeds/Repayments of Unseaured Loan

Incresse / (Decresse) in Long-term Borrowing

Increase / (Docrease) in Currend Mstwities of Loag « term Bomowing

(314,981,264)
35,000,000

(231,467,603)
126.635,810
55,903,747

(336,591,506)
228,932,719

164,046,505
40,260,650

Increase / (Decrease) in Short term Borrowing
Net Cask flow from fisancing activides ()

___(330,909.310)

95,653,427

Net [ncrease/ (Decrease) fa Carh & Cash Equivaicats D-A+B+C
Cash & Cash Equivalents a1 Begloning of Period
Cavh & Cush Equivalents 2t Eud of Pesdod

488,086
22,983,562
29471648

199,832
28,793,729

28,983,561

- Componcaty of cach and cash_squivalents
Imprest with branches
" Bilnoss widh BamksT 0 - - - == =
On Cwment Accounts
Dreposit with oniginal maturity more than 3 monthy but bets then 12 mosiks
Cash & Cash Batamces st Eod of Period (Refer Note-15)

Less: Effect of cxchaage Rate exchenge in closiung balesces of Cash & Cash Ralances

781,239

27,711.274

29,488,5%9

(16911)

1308216 -

1,632,639
26,066.038

23,004,893
Ay

Less: Deposit with original maturity sore thart J raonths but fets than 12 ssonths

Cash & Cash Equivaleats ia the carh flow statement:

29,471,648

28983561

Notes:

(b). Figures i brackets denotes outflows of cash and cash equivalenss.
(c). Previous year's figures have boen regrouped wherever neotssary.

(2). The above Cazh Flow Statements has been prepared under the “Indirect Method™ ae pet out in the Accounling Standerd -3

A \
In terms of our report atiached Por and on
For V. SACHDEVA & ASSOCIATES Bhadra in

womaN,

Prewm Bajaf

Chairman & Menaging Director
Membership No. 083435 DIN No, 00770351
Place: New Dethi Vipin Makajfan %i— :
Date: 28009/2015 Chief Finance =
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

Notes forming Part of Financial Statements :

Significant Accounting Policies & Notes to Accounts attached to and forming part of Balance Sheet as at 315t March'
2015:

NOTE 1
Significant Accounting Policies {oliowed by the Company

Corporate Information
The Company carties on business of rendering Ground Handling Services at seven Airports awarded by Airports

Authority of India. During the year the Company provided the Ramp Handling services at all 7 (Seven) Airports &
Cargo Handling services at the Chennai & Kolkata Airports.

The Financial statement have been prepared on a going concern basis despite of erosion of net worth of the Company.
The said basis is considered appropriate as the restructuring package was approvex by the CDR empowered group at
their meeting held on 26th Apnl 2013, The company has successfully implemented the package effective from 1st
September 2012. It was also able to infuse requisite funds from its shareholders in the FY 2012-13 enabling the
continuity of normal business operation. The management is confident of its ability for meeting its obligation and

continuity of business operations of the Company in future.

Significant Accounting Policles
The Accounting Policies have been consistently applied by the Company and are consistent with those applied in
previous year. However the changes are required by a change or revision to an existing accounting standard are dealt

in the appropriate paras in the notes forming part of the financial statement.

All assets and liabilities have been classified as cutrent or non current as per the company’s normal operating cycle
and other criteria set out in the revised schedule VI, based on the nature of the services and time between
completion/rendering of setvices and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of the current and non current classification of the assets and liabilities.

i| Basig of preparation of Financial Statemen

a) The financial statements have been prepared as a going concern on accrual basis under the historical cost
convention in accordance with the Generally Accepted Accounting Principles in India (“India GAAP™) to comply
with the Accounting Standards specified under Section 133 of Companies Act 2013, read with Rule 7 of he
Companies (Accounts) Rules, 2014 and the relevant provisions of Companies Act 2013, as applicable and other
pronouncements issued by the Institute of Chartered Accountants of India. )

b) The Company follows Mercantile System of Accounting & recognises significant items of Income & Expenditure

c) The accounting policies have been consistently applied by the Company and are consistent with those applied in
the previous year, However the changes ss required by the accounting standards or revision to an existing accounting
standard or revised Schedule VI are dealt at the appropriate paras in the notes to accounts of the financial statements.

- —(m-!n_oﬂmngggjgl,,, BT eaep—— . —— i m—— -— - -
The preparation of financial statements requires estimates and assumptions to be made that affect the reported amount

of assets and liabilities and disclosures relating to contingent liabilities as on the date of the financial statement and

the reported amount of the income and expenses during the reporting period. Difference botween the actual result and
estimates are recognized in the period in which the results are known/ materialized. Example of such estimates

includes provision for taxation, useful life of fixed assets etc. The estimates arc based upon management knowledge
of current event & economic circumstances.




- AN NEXURE — T

wAuE Al

SHTIST INDIA, i
-INDIAA NON. JUDICIAL

. e .fﬁﬂ

\2 E’ r

L 057047

W

5" THIS AGREEMENT MADE at New Delhi this ]—ﬂ - day of NV rwo
Thousand Ten between AIRPORTS AUTHORITY OF INDIA, a body corporate constituted by
the Central Government under the Airports Authority Act, 1994 and having its Corporate
Office av Rajiv Gandhd Bhavan, New Dethi sad Units at the Internadonal Afrports at Delhi,
Mumbai, Kolkata, Chennai, Thiruvanathapuram, and other Civil Airports in India
heretnafter called the Authority” (which expression shall, unless expressly excluded by
or repugnant to the context, include i#ts Chairman, Whole tlme Member, Airport
Director, Regional Execurive Director, Bxecutive Director, Generul Mansger and Officers
and all or any of them duly auwthorised by Chalrman in this behalf and its successors

5 and  wssigns)  of the one parl  AND a Joint Venrure Consortium comprising NOVIA
International Consulting ApS with their Headquarters ar ‘Ferminal 2, DK 2770, Kastrup,
Denmark and M/s Bhadra Tutemational (Indis) Limited, a Comnpany incarporated under the

g

: laws of India and having its Corporate Office ar B.4/62, Safdarjung Enclave, New Delhi-

) 110029 hereinafter called “the  [icensce”, (which expression shall, unless excluded by or

i repugnant to the context, be deemed to mclude its successors and asslgns) of the other part.

WHEREAS the Authority (s desirous of maintaining ameunities and facilities for

airlines and passengers comparable ro International standards at its International and

i Damestic Alrports in India and has decided o provide safe and seeure Ground Handling
Services at its airports {n India.

8 AND WHEREAS the Authoricy had invited tenders for granting licence for providing
cfficient, safe and secure ground handling services to the interested airlines at Airports

i for mahitaining turn around time of aircraft handling as per [nternational standard;

5 AND WHEREAS rthe lleensee had submitied a tender to the Authorlty for
providing such Ground Handling Services to the Interested airlines ar Chennai & Kolkara

B

For Bhadra infemational rndla) Lid. Page 1 of 14
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Airports under the control, supervisiun and administration of the Authority;

AND WHERFEAS the Licensee has Ixen granted the licence for providing Ground
Handling Scrvices within the ambic of Airports Authority of India (Generat Management,
Enuy for Ground Handling Services) Regulations, 2007 also forming a part of this licence
Chennai & Kolkata Airport(s)

agrecment at

NOW THIS AGREEMENT WITNESSETH AND IT IS HERLBY AGREED by and
between the Partics hereto as follows :

1(a)

perfod of ten years from 23

catlicr under the provisions of this Agreement.

1(b)

5 years

discretion of AAL

1Y

licenee  agreement fos

shall

prospective lessce/operator(s) of such airport(s).

ROV
This Licence shall commence on the _ 3% —  day of _20 \Oand shall be valid for a

200010 2\ S | 208©  _unless

rerminated

The licence for ground handling operation is subject Lo further extension uplo
on satisfactory performance & on revised finandal lenns at the sole

In case of privatisation/leasing out of the wirport(s), the unexpircd period of

Ground Handling Services be honored by the

2. The Licensece shall pay to the Authority, amount of gross turnover related
royalty as per following details :

Particulars Prescribed amount | Minimum amount
Airporis of GTO in regpect of | of royalty payable quoted royalty
Located in mational & to AAI at 13% of payable to AAI on the
Southern fnternational the gross turtover | sannual turn. over, in
Region flights(in Rs. In calculated on the addition to the 13%
Crores p.a.) amount indicated of GTO as indicated
in Column (2) in Column{2)
(Rs. In crorcs)

1) 2) (3) 4)
Chennai & 211 ) 27 —g— o 4 |- &%
Kolkata 5%5
CNB:  Annual £ross turnover which will be the acm??‘ur;lzggd_t—mngllm year

or the minimum turmover {as indicated in Colnmn 2 above), whichever is
higher.
3(n)  The armount of gross wrnover related royalty shall be payable and be paid by the

Licensee to the Authority every month In advance on or before the 10th day of

every Bnglish Calendar month.

3(b) The amount of additional royalty at rate/percentage on the basis of actual gross

wTEb 1R
"N TS

turnover ag over and above the AAI prescribed annuaf turnover shall be payable and
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1 Ty ———

F—be £)
|

appointed, shail be final and binding on the Partics. The Arbitrator may, with the
consent of the parties, enlurge, froim time to tme, the time for making and publishing
the awdrd. The venue of the arbitration shall be at New Delhi.

79. This Agreement shall be governed by and interpreted according to the Laws of India.

80. All matters, claims or disputes arising out of or anyway relating 1o this Agreement
shall be subject to the excluslve jurisdiction of the Courts of law in India only.

IN WITHNESS WHEREOF the Parties hereto have executed these presents the day and
year firsi ahove wrikten.

SIGNED und DELIVERED by the within named
AIRPORTS AUTHORITY OF INDIA by its Mr,

in the rgsencezj 5

1,

2. ol For Bhadra Infraational (India) Lid.
SIGNED and DELIVERED by the within named L L
LICENSEG M/s Bhadra International(india) Ve i
Lid., B-4/62, safdarjung Enclave, New Delhi- DOlrectar
10029, duly authorised in this behalf in the presence

ol : (Authod/x:d Signatory of M/s Bhadra)

. (PREM BAJAJ)

et

ng [UWHL.,_ﬁ;r
Of * TV

Signed by the within named Licensce — L, i f—_ Hthavn
M/s NOVIA International Consulting ApS
Terminal 2, DX 2770, Kastrup, Denmark.
duly authorized in this behalf in the presence of; (Authorized Signatory of M/s NGVIA)

Witnesses:
/\/V“ ‘/ﬁv
V’ -

1. M, Al Sharma, A-1, Sector-31, NOLDA-201301 ( /:‘{& -

2. Mr. Ajay Rajpsl, D-34, Sham Nagar, New Delht%%
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