
l{)T0 ~. ~/20010/~ .~ .iI .1fr. ~/\Jfi.~/ ~/m.1fr .~/ 2016-17
 

~n~ fclSiI'14tl'1 ~ fclf.1<':1ISiCfl ~
 

~ 'BCf'l", !HIIfj f.1 Cfl Cf)I A:j c>1 CNl.
 

fjlf)~,<v{JI ~l:l\!q')e,
 

~ ~C"'C'1<)1 -110003
 
*-)(--i(-**-lE­

~'1i(fj	 : 12 RitlR;f\!, 2017 

~ :	 ~ 3itl\!f~l:l ~ ~, ~ ~ ~ ~'\5F~iJI mnt ~~ tg 

~ ~ ~c'<~~I'1C'1 (~T~l:ll) ~I~~c ~flie;s ( ~ ~ ) ~ ~ ~ 

ffi\lll:l f.1<':1"::~ul ~ ~ ~ ~ W1(>qj >l«llq (01.04.2016 xl 31 .03 .2021) 

~~ crt -1 (01.04.2016 xl 31.03.2017) TIm ~ crt -2 (01.04 .2017 

xl 31.03.2018) tg ClIf1{Cf) ~~(>qj >l«llq I 

~~ LR 4\!1s=t~f 1T?f 'BO 23/2017-18, ~'1iCf) 12.09.2017 ~ "{[Cf rec:qo~ 

~. ~ fie-prj ~ I 

'+OJ Cj cfll:l, 

~~ '9" ~
 
(eft. ~. fj'il~CjI)
 

xrq 1=ffiT ~ (ftITr)
 



CP-23/2017-18  Page 1 
 

File No. AERA/20010/MYTP/Bhadra/GH/Chennai/CP-II/2016-17 

Consultation Paper No.23 /2017-18 

 

 

 

 

 

 

 

Airports Economic Regulatory Authority of India 

 

 TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL FOR THE 2nd 
CONTROL PERIOD (01.04.2016 TO 31.03.2021) AND ANNUAL TARIFF 
PROPOSAL FOR TARIFF YEAR 1 (01.04.2016 TO 31.03.2017) AND TARIFF 
YEAR 2 (01.04.2017 TO 31.03.2018) OF M/S BHADRA INTERNATIONAL 
(INDIA) PVT LTD (M/S BHADRA) FOR PROVIDING GROUND HANDLING 
SERVICES AT CHENNAI INTERNATIONAL AIRPORT, CHENNAI. 

 

New Delhi: 12th September, 2017 

 

 
 
 

AERA Building 
Administrative Complex 

Safdarjung Airport 
New Delhi-110003 
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M/s Bhadra International (India) Pvt Ltd submitted, online on 15th March 2016, their 
Multi Year Tariff Proposal for the 2nd control period (01.04.2016 to 31.03.2021) and 
Annual Tariff Proposal for tariff year 1 (01.04.2016 to 31.03.2017) and tariff year 2 
(01.04.2017 to 31.03.2018), for determination of ground handling tariff at Chennai 
International Airport, Chennai. Following are the salient features of the proposal: 
 
1 Name of the ISP M/s Bhadra International (India) Pvt. Ltd.(M/s Bhadra) 
2 Service Ground Handling Service.   
3 Airport Chennai International Airport, Chennai 
4 
 
 
 
 

(i) Proposal 
under 
consideration 

 
 
 
 
(ii) Whether 

Justification 
for proposed 
increase in 
tariffs 
provided by 
M/s Bhadra.  

(i) 
a) MYTP for the 2nd control period w.e.f. 01.04.2016 to 

31.03.2021  
 
b) ATP for FY 2016-17 & 2017-18 (Annexure I) 
 
(ii) Yes. Justifications submitted by M/s Bhadra for tariff 

increase are as follows: 
(a) Increase in operational cost. 
(b) Increase in the land license fee by AAI. 

5 
 
 
 
 

Year of Last 
Revision of rates 
with % (+/-). 

The Authority fixed tariff for T1 of the 1st control period in 
vide AERA Order No. 29/2011-12 dated 28.11.2011. 
Subsequently order was issued for T2 (1st control period) 
vide Order No.36/2012-13 dated 10.01.2013 and for T3 (1st 
control period) vide Order No.8/2013-14 dated 26.04.2013. 
The tariffs applicable on 31.03.2014 are continuing till date.   

6 Regulatory 
Approach in first 
control period. 

Authority Adopted-„Light Touch Approach‟ for the 1st control 
period as the service was “material but competitive” and also 
determined the tariff for 1st tariff year vide Tariff Order No. 
29/2011-12 dated 28.11.2011. (Annexure II) 

7 (i) Tariff 
Comparison 
for M/s 
Bhadra-
Existing 
Rates Vs 
Proposed 
Rates 

(ii) Tariff 
Comparison 
M/s Bhadra 
vs. 
Competitors. 

(i) M/s Bhadra has submitted the comparative tariff [1st 
Control period vs 2nd Control period (1st Tariff Year & 2nd 
Tariff year)] along with justification for the proposed 
increase. (Annexure III) 

(ii) M/s Bhadra has not submitted Form F1 (b) on 
competition assessment for the 2nd control period. 
However, M/s AIATSL is providing similar services in 
Chennai International Airport, Chennai. On a 
comparison of the existing tariff rates of M/s Bhadra 
and M/s AIATSL, it is observed that in international 
tariff, M/s Bhadra is charging higher by 20%. However, 
in case of domestic tariff, M/s AIATSLs rates are higher 
by more than 50%. (Annexure III) 

8 (i) Annual 
Compliance 
Statement (ACS) 
for 1st control 

(i) Key parameters: 
                                                                                      Rs crs   

Performance 
Report for the 
years  

2011-12 2012-13 2013-14 2014-15 2015-16 
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period with key 
parameters 
Revenue, 
Expenditure, 
Operating Profit, 
CAPEX, Volume, 
PBT & PAT. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(ii)  Comparative 
ACS for 1st control 
period (2011-12 to 
2015-16)   
(iii) Audited 
Balance Sheet  
 

Total Revenue 
40.12 51.51 74.66 79.83 96.01 

Total 
Expenditure 

59.27 83.59 106.14 119.16 129.92 

Regulatory 
Operating Profit 

-19.15 -32.08 -31.48 -39.33 -33.91 

Return on 

Average RAB 

-10% -11% -12% -19% -17% 

Average RAB 55.60 112.23 111.63 102.11 88.50 

Capital 
Expenditure 

112.17 18.48 6.04 2.72 0.36 

Total Volume-
Ground handling 

1000 2487 4860 6507 8504 

                                                                                                                                                                                        
PBT & PAT: Details of consolidated PBT and PAT for 2013-14, 
2014-15 and 2015-16 audited financial statement of M/s Bhadra 
are as follows: 
                                                                                                  Rs crs 

Particulars 
  

 Financial Year  

 2013-14   2014-15   2015-16  

Total Revenue      108.66       124.68          156.55  

Total Expenses       112.60        131.63         152.70  

Earnings before interest 
depreciation & 
Amortisation 

        -3.94          -6.96              3.85  

Depreciation & 
Amortisation expense 

       27.03         28.60           32.88  

Finance Cost        36.40         39.45           37.57  

Profit before tax (PBT)       -67.37       -75.00         -66.60  

Tax Expenses                 -                    -                      -    

Profit after tax (PAT)       -67.37       -75.00         -66.60  

 
 
(ii) Comparative ACS for 1st control period, 2011-12 to 2015-

16 is annexed with the CP. (Annexure IV) 
 
 
(iii) M/s Bhadra has submitted audited financial Statement 

for 2015-16, 2014-15 and 2013-14. (Annexure V) 
9  Whether copy of 

User 
Agreements/Conce
ssion Agreement 
provided by M/s 
Bhadra. 

User Agreements have been submitted by M/s Bhadra. 
  

10 Evidence of 
Stakeholder 
Consultation done 
by M/s Bhadra with 
reference to their 

1. List of Stakeholders Evidence for 
stakeholder 
consultation has not 
been submitted. 

2. Meeting Notice 

3. Minutes of the meeting with 
the attendance sheet of the 
participants. 
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proposed MYTP-
ATP submitted to 
AERA. 
 
 

4. Comments of the 
Stakeholders 

5. Redressal of stakeholder‟s 
concerns, if any, 

11 License Fee As per the license agreement(Annexure VI), the license fee 
(royalty) is to be determined as follows: 

a) Minimum Amount of royalty of 13% of the gross 
turnover. 

b) Additional amount of royalty of 19.5% on the gross 
annual turnover.  

Note 1 : „Gross Annual Turnover‟ will be the actual turnover 
during the year or the minimum turnover of Rs 211 crore as 
specified in the license agreement, whichever is higher. 
Note 2: M/s Bhadra has gone into arbitration on the license 
fee claimed by AAI. 

12 Examination of the 
proposal as per the 
“Light Touch” 
approach 
parameters 
provided in the 
CGF guidelines, 
2011. 

Parameter Status 
1. Materiality  Index (MI) Material (10.47%). 
2. Competition M/s Bhadra has not 

submitted Form F1 (b) 
on competition 
assessment for the 2nd 
control period. M/s 
AIATSL is providing 
similar services in 
Chennai International 
Airport 

3. Reasonableness of user 
agreements. 

M/s Bhadra has valid 
user agreements and 
the same have been 
submitted.  

13 Remarks : i) M/s Bhadra has submitted the MYTP for the 2nd 
control period and ATP for 1st and 2nd tariff year of 
the 2nd control period, proposing an increase in 
the upper limit of tariffs. The increase in domestic 
maximum tariff rates range from 8% to 117% and 
that in international maximum tariff increase 
ranges from 1.5% to 32% 

ii) M/s Bhadra has not submitted any evidence of 
stakeholder consultation for the 2nd control 
period. 

iii) As per „Form F9- Formats for forecast and actual 
roll forward regulatory asset base‟, M/s Bhadra 
does not plan for any capital expenditure in 2nd 
control period. 

(iv) As per the projected volume data for the 2nd 
control period furnished in Form F12(c) 
“Projected Aircraft Movement”, aircraft movement 
is projected to increase by 196%, 51%, 9% and 7% 
p.a. in 2017-18, 2018-19, 2019-20, 2020-21 
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respectively in the 2nd control period.  
v) Justification for increase in Tariff:  

M/s Bhadra has provided the following 
justification for tariff increase- „Due to hike in 
operational cost over the year which is being 
proposed to be partially charged in the revised 
upper limit of prices‟. However, on a review of 
both the historical and projected revenue and the 
operating expenditure following was observed: 
(a)  During 2011-12 to 2015-16, both revenue and 

expenditure displayed a growing trend. Though 
there has been a rise in the expenditure, 
revenue has also grown and that too at a rate 
higher than that of the expenditure.  

(b) The projected data submitted for the second 
control period (2016-17 to 2020-21) is showing 
a consistent growth in revenue and 
expenditure (approx 18%) 

 

2.1 As stipulated in Clause 3 of the guidelines, the Authority shall follow a three 
stage process for determining its approach to the regulation of regulated 
service- 

(i)     „Materiality‟ as per  Clause 4 of the CGF Guidelines, 2011; 
(ii)     „Competition‟ as per Clause 5 of the CGF Guidelines, 2011; and 
(iii) Reasonability of User Agreement(s) as per Clause 6 of the CGF Guidelines, 

2011. 
 

2.2 The materiality index for service provided for ground handling facility at a 
major airport A shall be defined as:  

            Materiality Index (MIC) is= Int. Aircraft movement at major airport A         X 100 
                                      Total Int. aircraft movement at Major Airports  
 

Where the MIC, as calculated above is 5% or more at a major airport, the service 
shall be deemed „material‟.   
 

2.3 As per the AERA order no.15/2016-17 dated 12th Jan 2017 on the provisions of 
NCAP-2016, the airport operator will ensure that there will be three ground 
handling agencies (GHA) including Air India’s subsidiary/JV at all major 
airports to ensure fair competition. 

2.4 As per Clause 6 of the guidelines, 2011, the Authority shall consider the existing 
User Agreement(s) as reasonable provided that: 

(i) “The Service Provider submits existing User Agreement(s) between the 
Service Provider and all the User(s) of the Regulated Service(s), clearly 
Indicating the tariff(s) that are agreed to between the Service Provider 
and the User(s) of the Regulated Service(s) and 

(ii) The User(s) of the Regulated Service(s) have not raised any reasonable 
objections or concerns in regard to the existing User Agreement(s) 
which have not been appropriately addressed”.  
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2.5 As per Clause 3.2 (i) of the guidelines, wherever the regulated service provided 
is „not material‟,  the Authority shall determine Tariff(s) for service Provider (s) 
based on a „light touch approach‟ for the duration of the control period, 
according to the provisions of chapter V.  

2.6 In terms of Clause 7.3 of the Guidelines, the Authority shall upon due 
consideration of the MYTP and stakeholder consultations thereon and after 
obtaining such additional information, as it may consider necessary, make a 
MYTO for a Control Period.  

2.7 As per Clause 11.2, the ATP is required to be submitted in the manner and form 
provided in AI. 8.1 of Appendix I and should be supported by the following 
documents: 

2.7.1 Form B and Form 14(b) 
2.7.2 Details of consultation with stakeholders 
2.7.3 Evidence of User Agreements clearly indicating the Tariff proposed by 

the Service Provider. 

3 Examination  

3.1 The ground handling service rendered by M/s Bhadra at Chennai International 
Airport, Chennai is an “aeronautical service” in terms of section 2(a) of the 
Airports Economics Regulatory Authority of India Act, 2008 (Act) whereas 
under section 13 (1)(a) of the Act, the Authority is required to determine tariff 
for aeronautical services. 

3.2 The Materiality Index (MI) for Ground handling services at Chennai 
International Airport, Chennai is 10.47% based on the aircraft movement 
statistics for the FY 2014-15 and hence, is deemed as „material‟. 

3.3 With respect to competition, only M/s AIATSL is operating in Chennai 
International Airport and providing similar services. As per AERA order 
no.15/2016-17 dated 12th Jan 2017, there must be 3 or more service providers, 
including Air India subsidiaries/Joint Ventures, in a major airport in order to 
consider the service as competitive. Hence the regulated service is “not 
competitive”. 

3.4      M/s Bhadra has submitted valid user agreements and the license agreement.  
3.5      Financial Data: 

Aircraft movement is projected to increase by 196%, 51%, 9% and 7% p.a. in 
2017-18, 2018-19, 2019-20 and 2020-21 respectively in the 2nd control period. 
Both the    revenue and expenditure is projected to grow consistently by 18% 
(approx.) in the 2nd control period. 
 

3.6 M/s Bhadra in their Annual Tariff Proposal have submitted Form-B and Annual 

Tariff Proposal (Form 14(b)) along with the submission. The increase in 

domestic maximum tariff rates range from 8% to 117% and that in international 

maximum tariff increase ranges from 1.5% to 32% 

4 Proposal 

The Authority after careful consideration of the MYTP for FY 2016-17 to FY 2020-
21 and ATP for FY 2016-17 & 2017-18 makes the following proposal for stakeholder 
consultation: 
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4.1 Ground Handling Service being provided by M/s Bhadra is “Material but not 
competitive”. M/s Bhadra has submitted their Concession Agreement and user 
agreements. Therefore the Authority proposes to continue the tariff existing as 
on 31.03.2014, which was applicable in year 2015-16 also, under „Light Touch 
Approach‟ for determination of tariffs for the 2nd control period w.e.f. 
01.04.2016 to 31.03.2021. 
 

4.2 In view of the increase in Aircraft movement and increase in projected revenue, 
allow the continuation of the tariff as on 31st March 2014, which was applicable 
in year 2015-16 also, in year 2016-17. 
 

4.3 Consider the Annual Tariff Proposal for 2017-18 for the purpose of 
determination of tariff for the year 2017-18. Authority has proposed not to allow 
any increase in rates effective as on 31.03.2014, which was applicable in year 
2015-16 also, will be applicable for TY 2017-18 due to the reason that rates 
charged by M/s Bhadra from users are much lower than the rates determined 
by AERA for the 1st control period as effective till 31.03.2014 and continued till 
year 2015-16. 

4.4 The Authority will review the financial performance and other parameters of 
M/s Bhadra before determining the tariffs for the remaining period of the 2nd 
Control Period i.e FY.2018-19 to FY. 2020-21. 
 

4.5 In accordance with the provisions of Section 13(4) of the AERA Act, the 
proposal contained in para 4 above is hereby put forth for stakeholder 
consultation. To assist the stakeholders in making their submissions in a 
meaningful and constructive manner, necessary documents are enclosed as 
annexures to the consultation paper.  For removal of doubts, it is clarified that 
the contents of this Consultation Paper may not be construed as any Order or 
Direction of this Authority. The Authority shall pass an Order, in the matter, 
only after considering the submissions of the stakeholders in response hereto 
and by making such decision fully documented and explained in terms of the 
provisions of the Act. 

 
The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 4 above, latest by      
3rd October, 2017 at the following address:  

 
Secretary,  
Airports Economic Regulatory Authority of India,  
AERA Building,  
Administrative Complex,  
Safdarjung Airport,  
New Delhi- 110003. 
 
Email: puja.jindal@nic.in 

 
Tel: 011-24695042  
Fax: 011-24695039                                                                  (S. Machendranathan) 

Chairperson 

mailto:puja.jindal@nic.in
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A- Inte rnational Maximum Tari ff. 

[CAO Tariff per 
Code Flight ill 

Code 
ICAO 

[a] - Passe n er International Flights 

(INn) 

Exis t ing J\ IIREA a pp roveu T'ar iff Fu r 
2011-12.2012-13,2013 '14, 20H-15 & 2015-16 

Tariffper 
Flight in 

.. 

Ne w Pu r pose d Ratp POI' 

2016-17 & lO17-HI 

(INR) 

24,738 
36,10 4 

Code D 

Code B 
Code 81 
Code Cl 
Code C 

A300/310 [Wid e Body) 

A320 (Narrow 8 ody) 

Upp er Limit 

Upper Limit 

155,1 00 

125.208 

Code D 

Ilal- Passen 
Code II 
Code 81 
Code Cl 
Code C 

A330/310 

er International Flights 

---­
_ M __ 

Upp er Limit 
Upper Limit 

Upp er Limit 
Upper Limit 
Upp er Limit 
Upp er Limit 

216.626 
204, 592 

51,148 
127.034 

Code E 

Code F 

Code 8 
Code 8 1 
CodeCl 
CodeC 
Cod e D 
Code E 

747/777 (Wid e Body) Upper Limit 202.100 
Code E 

Code F 

Code B 
Code 81 
CadeCl 
Code C 

747/777 [Wide Body)., 
Upp er Limit 
Upper Limit 
Upp er Limit 

300,870 
240 .696 
247.382 

I[b]- Frelzhter International Flights 
Upper Limit 
Upper Limit 
Upper Limit 
Upper Limit 

[b]- Freighter International Flizhts 
Upper Limit 
Upp er Limit 
.Up pe r Limit 
Upp er Limit 

4·8.139 
120, 348 
240.696 

Code l' Upper Limit 

Unner Limit 
Upp er Limi t 

211 ,500 Code D 
Code E 
Code F Upper Limit 

Upper Limit 
Upper Limit 

-

247,382 
30 0,870 

B Dom estic Maximum Tariff. 
[a]- Passenger Flights 

Code 8 
Code Bl 
Code Cl 

[a]- Passenge I' Flights 

Code B Upp er Limit 
Code 81 Upper Limit 
Code Cl Upper Limit 

19,000 
19,800 
41,400 
63,000 

117,000 

Code F 

Code C 
Code D 
Code E 

Upper Limit 
Upp er Limit 
Upp er Limi t 

45,000 Code C 
54,000 Code D 

Code E 
Code F Upp er Limit 

Upper Limit 
Upper limit 
Uooer Limit 

153,000 
171.000 

b- Freighter Flights 
---­

99,000 

b- Freighter Flights 
Upper Limit 
Upper Limit 
Upper Limit 
Upper Limit 

-­
36,000 
63.000 

Code D 

Code 8 
Code Bl 
CodeCI 
Code C 

CodeE 
Code F 

A·310 Upper Limit 

Upp er Limit 

74,7 30 

21,62 0 

Code D 

Code 8 
Code Bl 
CodeCl 
CodeC 

Code E 
Cod e F 

A-31 0 
Upp er Limit 
Upper Limit 
Uoner Limit 
Upper Limit 

117,000 
81.000 

171,000 
12 6,000 

Justific ation for increase. if any. in Tariff sought 
(i) Due to increasing op erational cost over the year whi ch is being proposed to be partially charged in the revised upper limit of prices. 
(li) In view of th e various increase s in the cost s truct ur e and around 40% hike in the central minimum wages act and having 

imp a ct on other contractual obligations like Pl', ESI etc during th e last five years and r ece n t major hike in wages. 

(ii i) During th e last five years th ere had been major increas e in almost all other costs. 
(iii) Keeping in view the revis ed policy wh ere th e se lf-ha ndling has also been allowed th e scope for the absor ption of cost 

becomes difficult and hen ce the increase is prop osed rate. 

(iv) Abno rm al increase in the land license fees rates by AAI w.eJ. 01/10/2014 (Copy Attached), w here earlier rate of 
Its. 2700 p.s.m.p .a, ha s gone up to Rs. 6300 p.s .m.p.a. \ 

. 
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Tariff per
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ICAO 

Flight in
Code Typ e 

(INR) 
Code Type 

nNR1 

[a]- Passenger Int ernational Flights 1a]- Passen ger Domestic Flights 

CodeB Single Engine 
Upper Lim it 24,738 

Code B Single Engine 
Upper Li mit 19,000

Aircraft, test-tnt Aircraft, test-int 
Code 81 Dornier Upper Li mit 36,104 Code Bl Dornier UDDer Limit I 19,800 
Code C1 EMB135, ATR 72, EM B170 Upper Limit 51,148 Code Cl EMS 135, ATR72, EMB 170 Upper Limit 41,400 

YAK 40, ATR 42, F27, F50, AN 24, ATR 72, YAK 40, ATR 42, F27, F50, AN 24, ATR 72, 
AN 26, F28, F70, F100, YAK 42, B717, A318, 
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A330-200, A 330-309, B787-BOO, A-340, B­ A330-200, A330-309, B787-800, A·340, B-

CodeE 747, B-747SP, B747-200 , B-777, B777-200F, Upper Limit 300,870 Code E 747, B-747SP, B747-200, B-777, B777-200F, Upper Li mit 171,000B 787-900, IL96 B787-900, IL96
CodeF A380 Upper Li mit 247,382 Code F A 380 UPDer Limit 153,000 
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CodeB Upper Limit CodeB UDPer LimitCode Bl Upper Limit Code B1 Upper LimitCodeCl EMB 135, ATR 72, EMB 170 UPDer Li mit 48,139 CodeCl EMB 135, ATR72, EMB 170 Upper Limit 36,00YAK 40, ATR 42, F27, F50, AN 24, ATR 72, Code C YAK 40, ATR '~2 , F27, F50, AN 24, ATR 72, 
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to MD 90", DC9, TU 134A 
to Mo 90", DC9, TU 134ACodeD B 727-100, B 757, B 767, A767 F, B-767, 
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I Tariff per Tariff per
lCAOrCAO 

Aircraft Type Flight Air cr aft Type Flight
Cod eCode I 

in (INR) in [INR) 
Single EngineSingle Engine 

29,70030,087 Upper LimitUpper Limit Code 8Code B 
Aircraft, test-intAircra ft, te st-int 

Upper Limit 21,700Up pe r Limit 42,12 2 Code Bl DornierCode Bl Dormer 
50,400Upper Limit60, 174 Code C1 EMB 135, ATR 72, EMB 170Upp er LimitEM8 135, ATR 72, EMB 170Code C1 

YAK40, ATR 42, F27, F50, AN 24, ATR 72,YAK 40, ATR 42, F27, F50 , AN 24, ATR 72, 
AN 26, F28, F70, F100 , YAK42, B71 7, A318,AN 26, F28, F70, F100, YAK 42, B71 7, A318 , 

Upper Limit 99,000Upper Limit 150,43 5 Cod e CCode C 
A3 19, A320, A321, 8 72 7, 8 737, BB},"MD81A319, A32 0, A32 1, 8 72 7, B737, BB), "MD81 
to MD 90" , DC9, TU 134 Ato MD 90 ", DC9, TU 134 A 
8727-100, 8 757, B 767, A 767 F, 8 -767,B 727-100, 8 757 , B 76 7, A 767 F, 8- 767, 
A30 0-600, A-310, A-3 10 -F, B 707, DC8, DC Upper LimitA30 0-600, A-310, A-3 10 -F, B 707, DC8, DC Upper Limit 240,696 Code D 144,000Cod e D 

10, B 787-300, MD 11, MD 11 -F 10, B 787-300 , MD 11, MD n-r 
A33 0-200, A 330-309, B 787 -800, A-34 0, B­ A330-200, A 330-309, B 787 -800, A-340 , 8­
74 7, B-747S P, B 747 -200, B·77 7, B77 7-200F, Upper LimitCod e E 300 ,87 0 Code E 747, B-74 7SP, B 747 -200, B-777 , B777-200F, Uppe r Limit 198 ,000 
B 787-9 00, IL 96 B 787 -90 0, IL 96 

Upper LimitA 380 247,382Code F Code F A380 Upper Limit 162,000 

- ;{~~ 

" 

», 
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[F.No. AERA/20010/MYTP/Bhadra/GH/Chennai/2011-12] 

Airports Economic Regulatory Authority of India 

Order No. 29/20'11-12 

AERA Building, 
Administrative Complex, 

Safdarjung Airport , 
New Delhi -110003 

Date-of Order: 28th November, 2011 
Date of Issue: 5 th December, 2011 

1st In the matter of Multi Year Tariff ,P~oilo~a l for Control Period 
submitted by Bhadra Internationalofndia Ltd., for providing Ground 
Handling Services at Chennai International Airport, Chennai. 

Bhadra International India Limited (Bhadra), have vide their application 
dated 30,04.2011, and subsequent communications submitted their Multi Year Tariff 
Proposal (MYTP) for the first control period commencing 01.04.2011, in respect of 
the tariff for the services provided for ground handling facility at Chennai 
International Airport, Chennai. Bhadra have also submitted the Annual Tariff 
Proposal (ATP) for the First Tariff year requesting for approval of the tariff to be 
applicable from 01.04,2011. 

,2 .	 Briefly, the facts of the case are as under.­

2.1	 Bhadra have sought approval for the tariff-for ground handling services 
for the first control period (period of 5 years commencing 01.04.2011) 

based on a "light touch rla.l?Pi:o~ch" 'as s'He¢ified in Chapter V of the 
Airports Economic . -Regulat ory .Au:t~QritY of India (Terms and 
Conditions for Determination ofTarifffor Services Provided for Cargo 
Facility, Ground Handling, and Sup-ply, of Fuel to the Aircraft) 
Guidelines, 2011 (the Guidelines). Bhadra have further sought 
approval for the Annual Tariff Pr.oposal seeking approval of the rates 
W.eJ. 01.04.2011 on the basis of user consultation. 

2.2	 AB stipulated in the Guidelines, the Authority shall follow a three stage 
process for determining its approach to the regulation of a regulated 
service-

a) Materiality Assessment; 
b) Competition Assessment; 
c) Assessment of reasonableness of the User Agreements between the 
, service providers aIic!.,~~lf~~~he regulated services. 
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The ground handling service being provided at Chennai International 
Airport, Chennai has a materiality index of 11.3%, which is greater than 
5% materiality Index fixed for the subject service, hence the service is 
deemed as "material", in terms of Clause 4-3 of the Guidelines. 

2.3	 As per the information fur~iisH:ed by Bhadra in Form F1 (b) on the 
Competition Assessment,foIlbwing service provider is rendering 
similar service at Chennai International Airport: 
(i)	 M/s Air India SATS 

204	 The Guidelines provide jhat wherea regulated service is being provided 
at a major airport by two or more service providersts), it shall be 
deemed 'competitive' at t~at airport, In the instant case with the total 
number of players being two, ) he .service is deemed 'material but 
competitive.' . 

2.5	 It was observed that in-the-instant casethe ground handling services at 
Chennai International Air.p·Ol:1:, Chennai being provided by Bhadra is 
"material but competitive': and hence may be regulated under light 
touch approach for tariff determination. 

2.6	 The Authority, vide its Order NO.17/201O-11 dated 31.03.2011, while 
extending the timeline for submission of MYTP by the independent 
service providers upto 30.04.2011 had also decided that, in the interim, 
all ISP(s) may continue to charge the tariffs as prevalent on 01.09.2009 
or as may have been approved/determined by the Authority thereafter 
with effect from °1.4.:?011 and upto the date when the new tariffs as 
may be approved by ·the· Alith0rity-became -applicable and that this 
interim atfahg~m~rit ;'wolilCl, "be stiQj ~ct -t9 ·,th~ condition that the 
concerned independent service providers submit the MYTP latest by 
30.04.2011. In case any service providerfs) fails to submit MYTP on or 
before 3bo4.2011'j ;th~ interim arrangementtin respect of such service 
provider (s) would cease'tobe eff~ctiye. 

2.7	 Further, Bhadra had also submitted the MYTP for ground handling 
services provided by them in respect of Chennai International Airport, 
Chennai as per the timellnes prescribed in the Guidelines . 

3. The Authority, vide Consultation Paper No. 26/2011-12, dated 24.10.2011, 
proposed for stakeholder Consultation that the ground handling services provided by 
Bhadra at Chennai International Airport, Chennai is "material but competitive" and 
hence the Authority may adopt 3, "Light Touch Approach" for determination of tariff 
in the first control period w.e.f. 01,04.2011. Since, the tariff is to be determined under 
light touch approach and keeping in view the precedents in other .cases, the Authority 
decided to propose for stakeholder consultation that the ATP, as submitted by 
Bhadra, may be considered at this 

•A\\6" ~1 l'l' i9~ : 

is'-

It! liiJf( ,\\%'r' 

sta~j~~d that the ATP may be 'made 
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effective from 1.04.2011 or such other prospective date as the Authority may finally 
decide. 

4.1 In response to the said Consultation Paper, comments were received from 
Bhadra vide their letter no. Bhadra/AERA.MYTP/2011-12 dated 03.11.2011 and from 
Deccan Charters Ltd. , vide their letter no. DCL/AERA/MYTP/2011-12 dated 
11.11.2011. Cambata's comments pertain to:the eligibility criteria/AAI tender norms 
while awarding the contract to Bhadra and are not related to the proposal in the 
Consultation Paper. 

4.2 Deccan Charters Limited have stated that the proposed charges are exorbitant 
and has asked the Authority to verify the calculations given by various ground 
handlers. The Authority observed that as.pei' th ~ GUidelines, wherever the service is 
being provided by two 01' more playersit is deemed «competitive" and the Authority 
shall adopt a light touch approach for detenmination of tariff for the said services, In 
the instant case, Bhadra has stated that Air India SAl'S is a competitor at Chennai 
Airport, In addition, Bhadra have, in th,eir .§ubmissions, also highlighted that 
Cambata Aviation is a 'non-entitled' lent ity- car!tyihg,out the ground handling services 
at Chennai Airport, Hence, with more:than two.service providers, the MYTP is being 
considered under light touch approach, The contention that the exorbitant charges 
are mainly due to the high royalties ch arg~CI b"}/ AAI cannot be commented upon by 
the Authority as the same is outside the jurisdiction of the Authority, 

5. The Authority considered the submissions made by the stakeholders and 
observed that: 

(i)	 Bhadra is providing ground handling services at Chennai airport, which 
is "material but competitive". 

(ii)	 Cambata' ~aye;stated.~hat B~~dr~'~ apparently,' does not qualify to be a 
ground h~ntllet~in a'Cc8rdatlce with the provisionsof Mrs tender for 
Ground Handlers .at Chennai airport. However, appointment of 
entities for providingvarlous aeronautical services at airports does not 
fall within the Autbority~s :jurisdictic)h. The Authority is mandated only 
to determine tariff for aeronautical services provided at major airports . 
Hence, Carnbata may take up this issue with the concerned agency, i.e., 
AAI.	 ' 

(iii)	 AE regards the comments of Deccan Chatters, the Authority observed 
that as per the Order and Guidelines issued for economic regulation of 
services for Cargo Facility, Ground Handling and Supply of Fuel by 
ISPs, a situation where such service is provided by two or more service 
providers, will be deemed to be competitive and the Authority will 
adopt a light touch approach for determination of tariffs for such 
services, instead of Price Cap mechanism. Thus, the Authority has 
correctly proposed to adopt Ii to.uch approach while determining 
tariff for groundhandli -. ,~<Si~~~ ~vided by Bhadra at Chennai" ' 
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airport, since the ground handling service is being provided by more 
than two service providers at Chennai International Airport, Chennai. 

6.	 ORDER: 

Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13(1)(a) ofthe Act, hereby orders that: 

(i)	 The service for ground handling services being provided by Bhadra at 
Chennai International Airport is "material but competitive". Hence, the 
Authority will adopt a "lighttouch approach" for tariff determination 
for the 1st Control perlod'w.e.f.ot.cq.aon. 

Oi)	 The tariff for the ground handling services provided by Bhadra at 
Chennai International Airportis determined, as at Annexure- I w.e.f. 
1.04.2011. 

By the Order ofand in the 
Narne of the Authority 

~ 
(Capt.~. . Chaudhary) 

Secretary 

To 

Mis Bhadra Internafional India Limited,
 
B-4/62, Safdarjung Enclave,
 
New Delhi -110029
 
(Through: Shri Prem Baja], Chairman and Managing Director)
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Bhadra International India Limited 
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Tariff Heading , 'Co'ilditions of 
Tariff 

A-International Maximum 
.Tariff per Flight in 

(INR) 
a -Passenger Plizhts ._---. -. 

A~20(Nllrrow BodyjUpper Limit 1,2fi.208 
A.320(Narrow Bodvrl.ower Limit 83,472 
«300/310 Upper Limit .. 1,55,100 
A:~00/31O Lower Limit 1.~6,30Q 
Wide BodY(7471777)Lower Limit , . . 1,73,900 
Wid e BodY(747/777)Upper Limit ._­ .~ ~ 

2,O2>~OO 

b-Freighter­ . . 
Freighter Lower Limit l "-'­.. . 1,5fi.100 
Freighter Upper Limit 1:' 2. 11 fiOO 

~ : ~ Ir ";, 

B-Dome~tic .­
a- Passenger Flights 
Learjet, Jetstream,DH6,C560 12.,600 
YA!G40,CLOo,Fso,P2.7,.F28,C750,AN24,AT!4i,ATR72,HS748,HS125,DA90,G­ 20,25° 
,2 to GB.TU124.TUl~4.CRJ' EM4 CVs80 BACl11,BE2 
AN8,AN12 B737-100/2PO,IL18,DCg,MD82,F70,FI00 36 ,000 
A.320',A.321,B727,B737-$OO to 800,OI30,MD $3/87/88/~o,TU154,TUI04 45,000 
B757,tU204,B707,CI06 -_.--­ 45;000 
A310.A3oo.A330,B767,1I62,I176,DC8,787~3. 54 ,000 
A340 B777,DCIO IL86.tLQ6,lV111u LIOll B747,AN124 <}<},OQO 
b-Freighter 
FreighterAgto 74,730 
Freighter ATR • 21,620". 

-, (,r/A..:.~J 
.-' ..,(' ; ' 
. ~~.' 

. ~ . ".A~/ 
.... ~ l,'lir, Il !~\."f'\:,.r "" ....,.......~...~'~. 



ANNE XURJ- - 1II 

TARIFF COMPARISON-EXISTING VS PROPOSED 

Exi sting Proposed:2016-17 & 2017-18
 

1C,.\0 Lim it Tariff Per ICAO Aircraft type Limit Tariff PerAi rcraft type % Increase/ 
fligh t (d e crease)flightCode Code 

(inINR)(inINR) 

International Maximum Tariff 
(a) Passenger International Flights(ll) P ass enger International Flights 

Upper limit CodeB CodeB 24738
 

Upper limit Code Bl 36104
 Coce Bl 

Upper limit Code Ci CodeCI 51148
 

Upper limit 1,25,208 CodeC Upper limit 1\320 (Narrow Body) CodeC 127034 1.5% 

Upper limit 216626
Code D : Code D 

Upp er limit Code D Uppe r limit Code D ' A300/ 310 (Wide Body) 1.55,100 1\300/310 204592 31·9% 

Upper limit Code E Code E 300870
 

2,02,100 CodeE Upper limit CodeE 747/m (Wide Body) 240696 19-1%747/m (Wide Body) IUpper limit 

Upper limit CodcF CodeF 247382
 

(b ) Freigh ter Internati on al Flights (b ) Freighter International Flights 

Code 13
 Uppe r limit Upper limit CodeB 

Code 131
 Uppe r limit Code Bl Upper limit 

Code Cl Upper limit Upper limit Code Ci 48139
 
Upper limit Code C CodeC Upper limit 120348
 

CodeD Upper limit Upper limit 2,11,500 CodeD 240696 13·8% 
Code E Upper limit Code E Upper limit 300870
 

CodeF Upper limit CodeF Uppe r limit 24738 2
 I
 
Domestic Maximum Tariff 

(a) Passenger International Flights (a) Passenger Internati on al Flights 

Codell CodeB Uppe r limit 19000
 

Code Bl Code 81
 Upper limit 19800
 

CodeCI l I I
 CodeCI Upper limit 41400
 
CodeC l Upper limit CodeC Upper limit 45.000 63000 40-0% 
Code D I
 Upper limit 54 ,0 0 0 Code D Upper limit 117000 116_1'/0 
CodeE I
 Upper limit 99,000 Code E Upper limit 171000 72-7% 
Code r' I
 Code F Upper limit 153000
 
(b) Freighter Internati on al Flights (b) Freighter Internation al Flights 

CodeB CodeB Upper limit 
Code 131
 Code 131
 Uppe r limit 
CodeCI Upper limit 21,620 Code Cr Upper limit 36000 66·5% 
CodeC I
 Code C Upper limit 63000
 
Code D Code D Upper limit U7000 
Code D A-31O Upper limit Code D A-310
 74,730 Upper limit 81000 8-4% 
Code ~. Code E Upper limit 171000
 -Code !' CQdeF\ I Upper limit 126000
 



\
 

EXISTING TARIFF COMPARISON-MIS BHADRA VS M IS AlATSL 
Particulars BHAD RA AlATSL % variation 

(International) 
(Bhadra vs 
AIAT8L) 

% variati o n 
(Do mes ti e) 

(Bh adra vs AIATSL) 
Sch ed u led 

International 
Scheduled 
Domestic 

Scheduled 
International 

Scheduled 
Domestic 

A-Single Engine Aircraft - - - 38,700 - -

B-ATR/ Embraer/CRJ - 50 ,0 0 0 46 ,50 0 - -

(52.5 1)C-AJ191/'>.3201AJ21/ B737 1,25,20 8 45 ,00 0 1,0 4 ,0 0 0 94,750 20·39 

D-.AJOO!AJ10 /B767 1,55 .100 54 ,0 00 1,45,60 0 1,32,600 6.52 (59.28) 

E-.AJ30 / B787/ B777 2,02.100 54,000 1,8 2,00 0 1,65,8 0 0 11.04 (67-43) 

F-AJ40 / B747 2,02,100 99 ,000 2,18 ,400 1,90,000 (7·46) (47 ,89) 

G-AJ 8 0 - - 2,62,000 - -



l ~ 
A N ~ !:-X U RJ.-R. 

CHENNAI 

COM PARATIVE STATEMENT OF ACS FOR THE TARIFF VF.AR 1 TO 5 

(TOTAL REVENUE-TOTALCOST) 

( Refer AI.g of the Guidelines and Form No. 16) 

Rs. In Crs, 
SINo. Performance Report for the years 2011-12 2012-13 201.3-14 2014 -15 2015-16 

1 Regulated revenue: 39.0383 49.9875 73. 18 0 5 78.75 26 94-4490 
2 Regulated Services-Ground Handling 9-4893 23.1160 47.2997 51.7298 61-4027 

3 -Cargo Handling 29·5490 26.8716 25·8808 27.0228 33·0463 

4 Other th an Regulated Services 1.0781 1.5181 1-4801 1.0761 1.5598 
5 Total Revenue {(1)+(4)} 4°·1164 51·5056 74.6607 79 ·S 2 87 96. 0 087 

[Expendrture: 

6 Operating Expenditure 40.8242 51.1746 74.1156 84.7926 %4558 

7 Finance Cost 13·3349 20 .1433 18.5687 20 .0700 18-4967 

8 Depreciation 5.1084 12.2676 13-4593 14·2963 15·9646 
9 Total Expenwture{(6)+(7)+(S)} - 59.2 675 83.5855 106·1436 119·1590 129.9171 

10 Regulatory Operating Profit {('5)-(9)} (19.1510) (32. 0 799) (31 .482 9) (39·3303) (33·9° 84) 

11 Capital Expenditure 112.1671 18-4792 6.0351 2·7215 0 ·3626 

12 Opening RAE 2.0 697 109·1283 115·3399 107·9158 96.2996 

13 Disposals /Transfers - - - 0.0413 -

14 Depreciation 5·1084 12.2676 13-4593 14.2963 15·9646 

15 Closing RAB {(11+12-13-14)} 109.1283 115·3399 107.9158 96.2996 80 .6977 

16 Average RAB{(12+15)/2} 55·5990 112.2341 111.6279 102.1077 88.4986 

17 Return on Average RAB {(1O)/(16)} (0 ·3444) (0.2858) (0.2820) (0·3852) (0 .3832) 

18 Total Volume (MT)-Groun d handl ing 1,000 2,487 4,8 60 6,507 8,504 

Actual Yield Per Unit {(1) /(18)}-In Rs 94,893 92,947 97,324 79.499 72,204 

Note: Details of Disposal/transfers have not been provided by M/ s Bhadra for years 2011-12 to 2013-14. Hence the comparison has been done assuming NIL Disposal/transfer during 
the years 2011-12 to 2013-14. 



Additional Inforruation (As p e r Au dited Consolidated Profit & Loss Accou n t) : 

Rs CI" 

Purtlcula rs Fin ancial Yell !" 

20 13 - 1 4 2 0 14-15 20 15 - 16 

ItC\ ', ' lI l1c : 

Revenue from Operatio ns 106.51 123.00 154 .UI 
Other Income 2.15 1.68 2 ·5->1 
Tota l Re ven u e (i) 108.66 124.68 156·55 
Expenses: 

Employee benefit expenses 47·51 56.35 65.46 

87.24 Oth er expenses 65.09 75.28 

Total Expenses (ii) 112.60 131.63 152·70 
Earnings b e fore Inte r es t depreciation & 
Amortisation ((i)·(ii)}=(lii) 

(3·94) (6·96) 3.85 

Depreciation & Amorti sat ion expense (iv) 27.03 28.60 32.88 

37.57 Finance Cost (v ) 36.40 39.45 

P r ofit b e fore t ax ( PBT){(iii)-(iv)-(v)}=(vi) (67 ·37) (75.00) (66.60) 

TRX Expenses (vi i) - . -
Current Tax - - . 

Deferred tax expense/Icredlt) - - -
Profit a fter tRX (PAT) {(vi )- (vii )} (67.37) (75.00) (66.60) 
ACS datil for o ther stations ( For the 
purpose o f r econeUiation ): 

Tota l Revenue-Trivandnun 6.96 9·03 11.80 

Total Revenue-Calicut 12.24 12.23 10.31 

Total Revenue-Kolkata 11.41 14·82 24.39 
Total Revenue-Other Airports 3 ·38 8 .77 14.04 

Total Operating Expenditure-Tri vandrum 8 .14 9.78 12.19 

Tot al Operating Expenditure-Calicut 10·34 10·36 9·57 
Total Operating Expenditure-Kolkata 15.63 18.87 24.81 

Total Operating Expendi ture-Other airports 4·37 7.83 10.68 

Total Depreciation-Trivandrurn 2·57 2.67 3·07 
Total Depreciation-Calicut 3.12 3·31 3·70 
Total Depreciation-Kolkata 5·45 5-72 6·78 
Total Depreciation-Other Airports 2·44 2.61 3·37 
Total Finance Cost-Tri vand rurn 3 ·38 3.62 3·47 
Total Finance Cost-Calicut 4·19 4·52 4·14 
Tota l Finance Cost-Kolkata 7·10 7.69 7.64 

Total Finance Cost-Other airports 3·14 3·55 3·8 2 
Reconciliation (ACS Revenue Vs Audited 
Financial Sta te ment Revenu e) 0.01 0.00 0 .00 

Reconciliation (ACS Expenditure Vs Aud ited 
Financial Sta tement Expenditure) 0.00 (0 .00) 0 .00 

Reconciliation (ACS Depreciation Vs Audit ed 
Financial Statement Depreciation) 0.00 0.00 0 .00 

Reconcili ation (ACS Finance Cost Vs Audited 
Financial Statement Finan ce Cost) 0 .01 0.00 0.00 
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59B,58B,l00 
(2,591,2'06,&591. 
(I.?.92,6111,759) 

2.?~ 2 ; 9,09A3q 
__-=-",3;.:,6; 130,127 

2,799,039;657 
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IIhndm Internntlounl (I udl») l'rlvnte lJrnltcd 

S tnte ruc u ] or !'rofj[ nuu Loss li.rll1c fell" ended 31 Mnrc!,201G 
(AlllUUU( III r"dl"n IlIl[lC CSuut css srntcrt orh"n>'l~o) 

Revenue 

Nole 
For (he yell I' cudcd 

31 Ml1rd' 2016 
For the yell I' ended 

JJ Mlll'ch 2015 
P 

Revenue from operatlo", 
Sule of services 19 1,540.105,615 1,229,950,495 

20 25 ,434,126 16,805,727 

I I . 6,756 222 

I' !'..'xMrS~$ 
654;597,507 511,623,875 : , HII}ploY~bono li lJi 

rinMcO costs 315,709.635 383,201.154 
DepreciationQI\d nmomsatlon ~211, 780,SQ7 285,992,395 
pilfer O>\pQlISes 812/l1V05 155,963,159 

l,!}~6;'781iI83 
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l.UIADRA J!'ITE[{NA~'l O N AL (INOlA) PnlVATE L1MJ T~D 

BALANCE SIlEET 
A~ a l March 31", 2015 

A. a. :11 March . 20 14
Pankul",." Noh 

I. J:QUJT Y ANU LIAUI I.lT l r.S 

Shareholders' funds 

(a) Share cepital 2 598,588.100 598,.588.100 

(b) Rese rves and surplus 3 (1.925 .240,446) (1,326,652,346) ( 1.175. 165,485) (576.577 .385) 

Non-current Habl tlt ies 

(a) Lon g-leon bo rrowin gs 4 3.145, 109,240 3.343 ,57 6,843 

(b) Deferred lax liabilities (Net) 29 

(e) Othe r long term liabilities s 17,13 5.674 

(d) Long-term provisi ons 6 32.764,178 3. J77,813,4 t 8 19,465 ,52 9 3,38 0,17 8,04<i 

3 Curre nt liabililia 

(a) Short-term borrowin gs 7 160,228.932 lO4.325 ,18 5 

(b) Trade payables 8 501,515.5 63 260,135,287 

(e) Other cu rrent liabilities 9 719.964.862 333 .962 .096 

(d) Short -term provisi ons 10 3,113.296 1.384 .822,653 2.47] .822 700,894.390 

TOTAL 3,236,043,725 3,504 ,495,052 

n. ASSETS 

Non-current as!OelJl 
(a) Fixed asse ts 

(i) Tangible assets 11 1,881.690,.547 2,080.432,036 
(ii) Intang ible assets II 60.962,234 78,379,314 

(i ii) Capital work- in-progress 11 19.096,540 
(b) Long-term loans and ad vances 12 83 t ,785.193 964.4 88.003 
(e) Other non -curre nt assets 13 101.138 ,223 2,875,576,197 101,433 ,396 3,243.829,289 

2 Current assel5 
(a) Trad e receivables J4 233 ,392,834 185,814,237 
(b) Cash and Bani<BaJ= 15 29.488,559 29,00 6.893 
(e) Short-term loan s and advances 16 88,8 67,578 43.854,544 
(d) Other Current Assets 17 8,718,5 57 1,990.089 260,665,7 63 

· 1.. TOTAL__ 

--:-- - - - - - ---- Sunlllla:ry;-lIf'~gnifl~lUltlll:~illltrt~mesan f - 41
Notes 10financial Statements
 
The accompanying notes ate integral pan of
 
these financial statements,
 

rn terms ofourrepoit 'attached
 
ForV. SACHDEVA & ASSOCIATES
 
Chartered Accountants
 
Firm Regd No. 0044 17N
 

• Sachdcv) Prem Bajaj
 
Proprietor Chairman & Managi ng Director
 
Membership No. 08343 ~ DIN No. 00770351
 

Rly "Bajaj 
irector 

DIN No.OI J1383] 

Vikllh Ml.$ra 
Company SecretaryPlace: New Delhi 

Date: 28109/l0 15 
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED 

STATEMENT OF PROFIT & LOSS 

For ' . I~ y ea r e nded 3 1" M re b , 20 15 

Yrar ra Yr ar c d 
315t M.rdl. 2015 31s1 Ma reh.l I.Pa rttculars Note 

(In ') ([D ') 

In com e:
 
Revenue rrom Operarions 18 1,229,950 ,495 1.065 ,055,740
 

Otber income 19 16,805,727 21,541,387 

TolJil Revenue 1,146.756.211 1.086.597.127 

Expenses:
 
Employee benefits expense 20 563,533,355 475,062,357
 
Financecosts 2~ 394,470,167 363,985,524
 
Depredation and amortization expense tl 285,992,395 270 .330,384
 
Other expenses 22 752.791,266 650 ,913,550
 

TotAl exprnus 1996,787,183 1,760,19 1,815
 

Profitl (Less) before tall (7S0.030.96 1) (673.694.688)
 
Tax expense;
 
(I) Current Year Tax 
(2J Deferred Tax Liabilities/(Assets)
 

Deferred Tax Liabilities
 
Less : Deferred Tax Assets
 

Profitl (LoSll) .ner tax ror the period (750,030.961) (673.6"'& } 

Earnlogs per equity share
 
(Nominal Value Rs . 10 per share)
 
a) Basic (20 .34) (18.27)
 

b) Diluted (20.34) (18.27) 

Summary of significaet ACCOunting policies and 1 • 41
 
Noles to fUUUlCial Statements
 
The accompanying notes are integral pan of these financial statements.
 

For and m; ~oi-the Boilid of D·r--- · - - - - ~·- · .~'-'<-.--"­In-~~f~ report a~d . 
For V. SACHDEVA &: ASSOCIATES Dbadra [DteraatioaaJ (India) Pvt U 
Chartered Accountants 
Firm Regd No. 0044 17N 

- - - - . ......~...-...., - - - -- ­


(V. Sacbdev) Prcm DaJaj 
Proprietor Chairman & Managing Director 

Membenhip No. 083435 DIN No. 00770351 

,~~ 
~\ 
Vlkuh Mis .... 

Chief Fin~ffi:r Company Secretary 
~~
 



1J1lADRJ\. INT£RNATlONAL(INDIA) PRIVATE L1MITF.D 

CASH fLOW STATEMENT AS AT 31 1lT MARCH, 1015 

A. CASH FLOW !'ROM OPERAnNe "CTIVlnES 
N<1 P' oliV(lou) 1xJ{0« Tax 
No• .«.....Al . dJu.c_ .c'1U CoJT("c pn)Iil bdo......... HI ati ca"~ n.nn 
~ion""fi.J«d"""'"
 
Fore ign F1"""""ion Es.~. Low (G110) from CApnai Good,
 
Urv....sed Poreign fIu<1"";on Ex~Uluf (GaIn)
 

Pro~ foe 00ubdW Ooubo
 
ProviUoo (Of Wc.&1<h Tall
 
A.monl.UlionIWrl1t off ofMitc SXpoldit\lfe
 

looorn<TIXof EarIi... y can
 
w...,. /"nor P<riod Exprosa
 
Ca.p; I.aJ ~ 'Wri1tetl off
 
ft'l[cresl Income
 
InJcns<c_
 

OP<fll,lo& Pror" 110«.... Worttl., CoplLrJ ClIo ....
 
MO'Ve.-f't)I i.aWOrkinl Capit.l:
 
(111Cft.UC) I Decrease in T~. R.ecdvable 
(r.,.,.....) , 0ec:r<&Jt In 1..ooI1.t. Mvaooa 
(I nct<1>e11 O<croak In O<he< eun- A....u 
IIlCTU>e , (D«<'ea>o) in T~o PI}'ObIe3 
mer.... ' (I)ec«ue) in 0Il>0r euOlenlliabtl'Ueo 
Uxreue , (~) In o<heiJoos l«rn lialJiliti<;> 
lroerct.Je , (O<croak) in l'nMJiom 
Eft<.:tor Exchana< Rale ""-"gc in M<>Vom<nl in WoOO"llCapiW 
Cull ~<nI'<d fro........ tJOlU 

"dj~__b rO<" D!rKt Tn.. II ...... 1..... 
Prior Period Expcnoeo 
Diroct Tu.. Paid 

Parti<::..un -.~ \' l"JI' r 

(7 ~,03 0 . 961) 

270,)JO,3~ 

J02,511 ( 2.706,~) 

89J ,404 
)32,02J 1S6,166 

8,770,000 8,770.002 

•. 860,895 1,359,739 

(15,JJ6,405) (15,834,513) 
38l ,207,1~ 672,128 ,574 348 ,811.965 61 l.n<l,73 1 

(61 ,913 ,957) 

(~7,578.597) 

87,6119,n6 
(6.772,-46a) 

2~ 1,380.276 
191, I~ 1,066 

(17, JJ5 ,674) 
U ,7~,)66 

(41 ,803, (98) 
(n,609,901) 
27,1G6.276 

15S,OJQ,65O 
(36.418.7~) 

1,851.791 
6.089,153 

(296,093) 462, [92..652 2,683,234 
(19,,224,103) 

(8,860,895) 
(156,166) 

(1,.159,789) 
(187,741) 

(2Il,!?2J3ll 

B. CASH PLOW FROM INVESTING ACTIVTTll:S 
l'utd>ue ofF"oX'" ....... (69,1I33,8l6) (I(), 762,681 ) 

IncreucI (D«<'ea>o) in CIjli\Al \ll00:.,,~ 19,096 ,s-40 (19,~,OOl) 

Fo<eign~~ GoW(LoA) 
Capilli ~ .....n«eu off 
~ in fix<d depoAtJ with BonIo (t,~74,t27) U90.~S 

1N...-~ U,U6,PjQ5 I5,U-4,SI3 

C CASH FWW FROM FINANCING "CTTVlTIES 
Proceeds t\orn....... orSbar< Capital 
l'Toce o,h from Sc<:orily J>r,:m;umR.ooerve 
Inltral Paid 

l'roec:oocWRepo~ ofUmecured I..A>an 
I.ocroue , (Decteuc) in locls""" ~ 

~ , (Poc:luoc) io ~ Maturiticoof Loot. - lCmt ll«t'owinso 
1"",-' in Sbonterm 8om>win 

(314,931,264) 
H,OOO,OOO 

(~3,467,603) 

126,635,810 
55 903747 

(330,9O\I,JI Q) 

(336 ,591 .506 ) 

223,937,179 
1~,I)46.S05 

40 260 650 

Pict I..C1'<*o<I (~) .. CallI ., CallI 1:q....oIeau D-A+ B+C 

Cuh " c.do EquJvoIcnu at Bqjloning ofPeriod 
CallI II Cod. .,~a' b<l -"F<riK 
_~-"....h"'-UdI--.~ 
~~- .._ --- ­ - -._"-";;;;;;:;; 
~~~~ 

----Ililiiilii WiillBIiiiIiS: 

00 run- A.ooountJ 
0qJ00it withoriIino!ll>OI\lrily DOOR Ihaa 3 IIIO<l<bJ bu1leu IbM 1211lO111.1>o 

Co.ob~ CaJII BaIa_ al ~ .t l'criod (Rd'cr N....'S) 
u.: ttl'm -"ndaqc JIaI. ~ .. dMIq ~.te-II CaM hIucu 
loess: l?ceooit -..ilhorisUuJ maturity """" IIwt 3 I'IOIllI>o IloI1Ieu!boo 12 IDO«bI 

- -9,JO (I,\5· 

7s 1 ~f9' 

27,m,274 

199.8)2 
21,113,729 

2!.!!¥!1 

u.m.u l 

Noles : 
(a). Tho above Cuh Flow SUlemcntl has "-' prq>arod under the "W""", J,dcd\od' M t« 001 .. lbe Aocoonling Sl&nd&rd -3
 

(1)). F"'6""U iollnd:eu dCDOI.. out&ws of a.ohandcash cquivaIcftu.
 
(e). l'rcv>ow )'='1 Iigun:obn'Cbeea ~ ..i.ctevcr.-ury,
 

In l<nlU ofour "'1'0" alllcbed Poe on<! "" 
fH" V, Sl<CHOEV" II ASSOClAn:s 
Cb&ncnd~ 

fi Rcgd Nw'0044.nN 

PIao<: New [)dhj 

Dt.1c: 2M>9f2i)15 

1Jbd... ",tcn"~~1 \ho<ljo 



BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED 

Notes f~f"ming Part of Financial Statements : 

Significant Accounting Policies & NOles to Accounts attached to and forming part of Balance Sheet as ar 31st March' 
20[~: 

NOTE] 
Signiflcanl Accounting Policies Iotlowed by the Company 

Corporate Information
 
The Company carries on business of rendering Ground Handling Services at seven Airports awarded by Airports
 
Authority of India. During the year the Company provided the Ramp Handling services at all 7 (Seven) Airports &
 
Cargo Handling services at the Chennai & Kolkata Airports.
 

The Financial statement have been prepared on a going concern basis despite oferosion of net worth of the Company.
 
The said basis is considered appropriate as the restructuring package was approved by the CDR empowered group at
 
their meeting held on 26th April 2013. The company has successfully implemented the package effective from 1st
 
September 2012. It was also able to infuse requisite funds from its shareholders in the FY 2012-13 enabling the
 
continuity of normal business operation. The management is confident of its ability for meeting its obligation and
 
continuity ofbusiness operations of the Company in future.
 

Significant Accounting Policies
 
The Accounting Policies have been consistently applied by the Company and are consistent with those applied in
 
previous year. However the changes are requited by a change or revision to an existing accounting standard are dealt
 
in the appropriate paras in the notes forming part ofthe financial statement.
 

All assets and liabilities have been classified as current or non current as per the company's normal operating cycle
 
and other criteria set out in the revised schedule VI., based on the nature of the services and time between
 
completion/rendering of services and their realisation in cash and cash equivalents, the Company has ascertained its
 
operating cycle as 12 months for the purpose of thecurrent and non current classification of the assets and liabilities.
 

0) Basis ofprep!!rlltion QfFiDsnd!1 Statement! 
a) The financial statements have been prepared as a going concern on accrual basis under the historical cost 
convention in accordance with the Generally Accepted Accounting Principles in India ("India GAAP") to comply 
with the Accounting Standards specified under Section 133 of Companies Act 2013, read with Rule 7 of he 
Companies (Accounts) Rules, 2014 and the relevant provisions of Companies Act 2013. as applicable and other 
pronouncements issued by the Institute ofChartered Accountants of India. 

b) The Company follows Mercantile System of Accounting & recognises significant items of Income & Expenditure 
_oo A N"TIIal:Jlasjs _ 

c) The accounting policies have been consistently applied by the Company and are consistent with those applied in 
the previous year. However the changes as required by the accounting standards or revision to an existing accounting 
standard or revised Schedule VI are dealt at the appropriate paras in the notes to accounts of the financial statements. 

- - -1UttJn -otEst!nnl!erh- hh-- _h . - - _ _ _. 

The preparation of financial statements requires estimates and assumptions to bemade that affect the reported amount 
of assets and liabilities and disclosures relating to contingent liabilities as on the date of the financial statement and 
the reported amount of the income and expenses during the reporting period. Difference between the actual result and 
estimates are recognized in the period in which the results are known! materialized. Example of SUch estimates 
includes provision for taxation, useful life of fixed assets etc. The estimates are based upon management knowledge 
of current event & economic circumstances. 
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THIS AGREEMENT MADE at New D~lhi this _ L <=t -:- day of ~V. Two 
Thousand Tell between AIRPORTS l\trJlIORITY OF INDIA, OJ body corporate constituted Dy 
the Central Government under the Airports Authority Act. 1994 and having its CorPOT<JlC 

Ornce ur Rajiv Gandhi Ohavan, New Delhi mtd Units fit the Intemarional Airports at Delhi , 
Murnbai, K~)lkala , Chennai, Thlruvanathapuram, and o tlu-r Civil Airports In India 
hereinafter called the Authority" (which expression sha ll, unless expressly exclude d by 
or repugnant to the context, include its cha irman, Whole time Member, Airport 
Director, Regional Exeeurlvc Director, Executive Director, Gi~IH:'r tU Manager and O[flcers 
and all Or any of them duly authorised by Chairman In this behalf and 1((; successors 
and assigns) of the one part AND n JoInt venture Consortium comprising NOV)A 
International Consulting ApS with their Headquarters ar Terminal 2, DK 1770, Kastrup, 
Denmark and Mis Bhadra lnrernutional (India) Limited, (l Company incorpora ted under the 
laws of lndin and having its Corporate Office at OA162. Safdarjung Enclnve, New Dclhl­
110029 hereinafter called "(he Licensee", (which expression shall, unless excluded by or 
repugnant to die context, be deemed to include its successors and assigns) of the other par t. 

WHEREAS the Authority is desirous of nmintnining amenities and facilities for 
airlines and passengers comparable to lnrernarlonal standards it ( it :; lnrernatlonal and 
Domcstlc Airports in India and has decided [0 provide safe and secure Ground H;ll1dling 
Services tit its airports In rridla. 

AND WHEREAS the Authority had Invited tenders for granting licence for providing 
cfflclenr, safe and secure ground handling services to the Interested airlines ill Airports 
for malnraining tum around time of aircraft handling as per Int ernational standard ; 

AND WHEREAS The licensee had submitted a reuder to th e Authority for 
provlding such Ground Handl.ing Services to the Interested airlines ill' Chennni & Kolkura 

,fu For BhodnlIn6U~~~ e~I~)~td. "'S" 1 of " 

01 ctor 



_ _ _ 

I 
( 

Air por ts under ihe control, su pe rvisi o n and adrniui strarion of the Authority; 

AND WHEREAS the LIcensee has been granted the licence for provid ing GHHllld 
Hand lin}: sc rvt ces within the urnblr of Airports Authority of India (Genera l Manngernenr , 
Entry for Ground Handling Services) Regu la tio ns, 200 7 a lso forming a part of th is licen ce 
agrcernent at C hen u a j &. J{ 0 Ik a I a Airport fs) 

NOW TI-liS AGREEMENT' WITNESSETH AND IT IS [IEREllY AGREF.D by and 
between t lH~ Parties hereto as follows : 

...~$~ 
Ha ) This Licence shall commence on the _~~ _=_day of _:W \Oand shall be valid for ~I 

period of tell yea rs from ';l.-':l..\<t lZO.\ 0 to )....\ 'J \ 20~O _ t1t dC55 rerrnlnarcd 
(:<Ir1 ic r under the provisions of thls Agreement. 

1(b)	 The licence for ground handling operation is subject to further extension upr o 
5 years on satisfactory perfo rmance & on revised fin ancial terms at the sole 
discretion of AAL 

I (c)	 In case of privan sarion/leasing out of the airportts) , the unexpired period of 
licence agreement fOJ Ground J-landrulg Services shall be honored by the 
prospective lessce/operarorts) of :>IK h airportfs), 

2.	 'The Licensee shall pay to the Autho rity, aJr lOUJ1( of gross turnover related 
royalty as per followin g details : 

artietdnrs 
irports 
cated In 

' o u the r n 
egiofi 

(1) 

Chennai &: 
l(olkAta 

II'rescribed amount 
Iof (iTO in respect of 
Inlltional& 
~nten1iltionn.l 
IrughU(in RI>. In 
crores p.a.) 

(2) 

Minimum amount 
of royalty payable 
to AAl at 13% of 
the gross turnover 
calculated on the 
amount indicated 
In Column (2) 

(Rs. In crorcs) 

(3} 

Additional E o/<, of j. i~ . 
quoted royalty 
payable to AM on the 
unuual turn- over, in 
addition to the 13% 
of GTO as Indlcatcd 
in Column(2) 

(4) 

211 27 

_ ..1­ _ _ • --1.. ...... __ .. . _._. __ 

N.B.:	 Annual gross turnover which will be the actual turnover during the year
 
or the minimum turnover (as Indicated in Column 2 above), whichever is
 
higher.
 

3-(0.)	 The amount of gross turnover related royalty shall be- payable and be paid by the 
Licensee to the Authority every month In ad vance on or before the 10th day of 
every English Calendar monrh , 

3(b) The amount of additional royalty ar rate/percentage on tile basis of actual gross 
turnover as .over and abo ve the AAI prescribed annual turnover sha ll be payable and 

Page2of14 

=or Bhadra Intern iio at (India) Ltd. 
u. _~ ", ~ 

Director ",··,;,jia Dan \nartc AfS 
r\onenhavr Lufthavn 



/ 

;lpJluillted . sha ll be final and binding on the Parties. '1 he Arbitrator may , with the/ 
consent of rhe parties , e.llIlIr ~~ , from time;' to rime', the time for making an d publishing 
the award . The venue of the arbitration shall be at New Delhi . 

7C
) .	 This Agre em ent sha ll be governed by and lnrerp r te d according to the !..WI S of India. 

80.	 AH matters, claims or disputes ari sing OU l of or anyway rel ;llill f, \0 this Agrccmelll 
sha ll be subject to the exclusive jurisdiction of the Courts of law in India only. 

IN WJTHN ESS VVHEREOr [he Parties herem have executed these presen ts the day and 
year flrsl above wriuen. 

SIGNED und DEUVE.RED by me within named 
A!RI'OKTS AUTHORiTY OF INOlA by irs Mr. 

ill thE;"p : 
1. 

t-: 
2. /	 ForBhadra ''11<lfiOnal (I n lal lid 

SIGNED and DELIVERED by [he within named ~ J~~--L., .. 
LICENSEE Mis Blradra Intematfonnl(India)
 
Ltd., D-4/62, SafdarJung Enclave, New DeJJ1i~ DIrector
 
10029, duly authorised in this behalf In me. presence.
 
of : (Authorized Signatory of Mis Bhadra)
 

. (PREM BAJAJ) 

) 
NO \,i l;:j • ~ 1rn a r:' i)J ~ 
Kobi; ,I'! '\'ns Lull a ~< 11Signed by the within named Llcensee .PZ·'. .. 'I un(MIs NOVII\. International Consulting ApS
 

Terminal 2, OK2770, Kastrup, Denmark.
 
dulyauthorized in this behalf In the presence of: (Authorized Signatory of Mis NOVIA)
 

/ '"j	 ,.f • A" '~V/	 . ?v'v:' /'
1. MI.'. AX Sharma, A-I, Sector·31 , NOLOA·20I301 (/~< 

2. Mr. Ajay Rajpal, D·34 , Sham Nagar. New Delhi·~~V 
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