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114

(]
25
3\%
A

W)
A5

4
!
\(

§

/7

E.», ),
»
(T
~\
¥

Ea

’

~
I
&

\\
/,.‘
s

.'4'9, 4
St
-

-
AT
wsaN

A5
: | —
K
I — A
S
: )
3 ‘\\\\
.
>
A
: —~—
e . ~
‘ =
: S
2 S

LaNSSy
s
-t

v
%
—rrry.
rree

Airports Economic Regulatory Authority of India

TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL FOR THE 2nd
CONTROL PERIOD(01.04.2016 TO 31.03.2021) AND ANNUAL TARIFF
PROPOSAL FOR TARIFF YEAR 1 (01.04.2016 TO 31.03.2017) AND TARIFF
YEAR 2 (01.04.2017 TO 31.03.2018) OF M/S BHADRA INTERNATIONAL
(INDIA) PVT LTD (M/S BHADRA) FOR PROVIDING GROUND HANDLING
SERVICES AT NETAJI SUBHASH CHANDRA BOSE INTERNATIONAL
(NSCBI) AIRPORT, KOLKATA.

New Delhi: 8th September, 2017

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi-110003
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M/s Bhadra International (India) Pvt Ltd submitted, online on 15t March 2016, their
Multi Year Tariff Proposal (MYTP) for the 2nd control period (01.04.2016 to
31.03.2021) and Annual Tariff Proposal (ATP) for tariff year 1 (01.04. 2016 to
31.03.2017) and tariff year 2 (01.04. 2017 to 31.03.2018) and for determination of
ground handling tariff at NSCBI Airport, Kolkata. Following are the salient features of

the proposal:
1 | Name of the ISP M/s Bhadra International (India) Pvt Ltd.(M/s Bhadra)
2 | Service Ground Handling Service.
3 | Airport Netaji Subhash Chandra Bose International (NSCBI)
Airport, Kolkata
4 | (i) Proposal under | (i)
consideration a) MYTP for the 2nd control period w.e.f. 01.04.2016 to
31.03.2021
b) ATP for FY 2016-17 & 2017-18 (Annexure I)
(i) Whether (i)  Yes. Justifications submitted by M/s Bhadra for tariff
Justification for increase are as follows:

proposed increase in
tariffs provided by
M/s Bhadra.

(a) Increase in operational cost.
(b) Increase in the land license fee by AAI

Year of Last Revision of
rates with % (+/-).

The Authority fixed tariff for T1 of the 15t control period vide
Order No. 30/2011-12 dated 28.11.2011. Subsequently order
was issued for T2 (1t control period) vide Order
No.27/2012-13 dated 29.10.2012 and for T3 (1t control
period) vide Order No.7/2013-14 dated 26.04.2013. The
tariffs applicable on 31.03.2014 are continuing till date.

Regulatory Approach in
first control period.

Authority Adopted-‘Light Touch Approach’ for the 15t control
period as the service is “not material” and also determined
the tariff for 1st tariff year vide Tariff Order No. 30/2011-12
dated 28.11.2011. (Annexure II)

(i) Tariff Comparison
for M/s Bhadra-
Existing Rates Vs
Proposed Rates.

(ii) Tariff Comparison
M/s Bhadra vs.
Competitors.

(i) A comparison of existing tariff and proposed tariff (1st
Tariff Year & 2nd Tariff year) of M/s Bhadra is placed at
(Annexure III)

M/s Bhadra has not submitted Form Fi (b) on
competition assessment for the 2nd control period.
However as per mail from Airport Authority of India,
M/s J.P. Aviation Services Pvt Ltd., M/s M.K. Enterprise
and M/s JSM Construction are also providing ground
handling service in NSCBI Airport, Kolkata. However,
the above mentioned competitors of M/s Bhadra have
not submitted any proposal to the Authority and hence
the comparative data for the competitors is not
available. Further, M/s AIATSL is also operating in
NSCBI Airport. On a comparison of the existing tariff
rates of M/s Bhadra and M/s ATATSL, it is observed that
in international tariff, M/s Bhadra is charging higher.
However, in case of domestic tariff, M/s AIATSLs rates
are higher by more than 50%. (Annexure IIT)

(ii)
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8 | (i) Annual Compliance
Statement for the 1st
control period with key
parameters Revenue,
Expenditure, Operating
Profit, CAPEX, PBT &
PAT, Volume.

(ii)) Comparative ACS for
5 years (2011-12 to 2015-
16)

(iii) Awudited Financial
Statements

(i) Key parameters:

Rs crs
Performance 2011- 2012- 2013- | 2014- | 2015-
Report for the years 12 13 14 15 16
Total Revenue 3.38 9.61 11.41 14.82 24.39
Total Expenditure 8.40 17.27 21.08 24.59 31.59

Regulatory Operating (5.02) (7.67) (9.67) (9.77) (7.20)
Profit

Return on Average -19% -16% -21% -24% -21%
RAB

Total Volume (MT)- 600 1288 1441 1996 3273
Ground handling

PBT & PAT: Details of PBT and PAT for 2013-14, 2014-15 and
2015-16 audited financial statement of M/s Bhadra are as follows:

Rs crs

Particulars Financial Year

2013-14 2014-15 2015-16
Total Revenue 108.66 124.68 156.55
Total Expenses 112.60 131.63 152.70
Earnings before interest -3.94 -6.96 3.85
depreciation & Amortisation
Depreciation & Amortisation 27.03 28.60 32.88
expense
Finance Cost 36.40 39.45 37.57
Profit before tax (PBT) -67.37 -75.00 -66.60
Tax Expenses - - -
Profit after tax (PAT) -67.37 -75.00 -66.60

(ii) Comparative ACS for the 5 years, 2011-12 to 2015-16 is
annexed with the CP. (Annexure IV)

(iii) M/s Bhadra has submitted audited financial Statement
for 2015-16, 2014-15 and 2013-14 (Annexure V)

9 | Whether copy of User
Agreements/Concession
Agreement provided by
M/s Bhadra.

User Agreements have been submitted.

10 | Evidence of Stakeholder

Consultation done by
M/s Bhadra with

reference to their
proposed MYTP-ATP
submitted to AERA.

List of Stakeholders Evidence for

2. Meeting Notice stakeholder
consultation has not

3. Minutes of the meeting with | been furnished.
the attendance sheet of the
participants.

4. Comments of the Stakeholders

5. Redressal of stakeholder’s
concerns, if any,

CP-21/2017-18
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12 | License Fee

As per the license agreement (Annexure VI), the license
fee (royalty) is to be calculated as follows:
a) Minimum Amount of royalty of 13% of the gross

turnover.

b) Additional amount of royalty of 19.5% on the gross

annual turnover.

Note: ‘Gross Annual Turnover’ will be the actual turnover
during the year or the minimum turnover of Rs 211 crore as
specified in the license agreement, whichever is higher.

13 | Examination of the
proposal as per the
“Light Touch” approach
parameters provided in
the CGF guidelines, 2011.

Parameter Status
1. Materiality Index (MI) Not Material (4.92%).
2. Competition M/s Bhadra has not

submitted Form F1 (b) on
competition  assessment
for the 2nd control period.
But M/s J.P. Aviation
Services Pvt Ltd., M/s
M.K. Enterprise and M/s
JSM Construction and M/s
AIATSL provide similar
services in NSCBI Airport,
Kolkata.

3. Reasonableness of user | M/s Bhadra has valid user
agreements. agreements and the same

have been submitted.

14 | Remarks :

i)

1)

iv)

M/s Bhadra has submitted the MYTP for the 2nd
control period and ATP for 15t and 2nd tariff year of
the 2nd control period, proposing an increase in
the upper limit of tariffs. The increase in domestic
maximum tariff rates range from 8% to 117% and
that in international maximum tariff increase
ranges from 1.5% to 32%

M/s Bhadra has not submitted any evidence of
stakeholder consultation for the 2nd control
period.

As per ‘Form Fg- Formats for forecast and actual
roll forward regulatory asset base’, M/s Bhadra
does not plan for any capital expenditure in 2rd
control period.

As per the projected volume data for the 2nd
control period furnished in Form F12(c)
“Projected Aircraft Movement”, aircraft movement
is projected to increase by 9% p.a. in the 2nd
control period.(Annexure VII)

Justification for increase in Tariff:

M/s Bhadra has provided the following
justification for tariff increase- ‘Due to hike in
operational cost over the year which is being
proposed to be partially charged in the revised
upper limit of prices’. However, on a review of
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both the historical and projected revenue and the

operating expenditure following was observed:

6] During 2011-12 to 2014-15, both revenue
and expenditure displayed a growing trend.

(i)  The projected revenue and expenditure for
2016-17 to 2019-20 is consistently growing
but in the year 2020-21, revenue and
expenditure is expected to decline. This is
despite a consistent growth in volume.

2.1  As stipulated in Clause 3 of the guidelines, the Authority shall follow a three
stage process for determining its approach to the regulation of regulated
service-

(i) ‘Materiality’ as per Clause 4;
(i) ‘Competition’ as per Clause 5; and
(iii) Reasonability of User Agreement(s) as per Clause 6.

2.2 The materiality index for service provided for ground handling facility at a
major airport A shall be defined as:
Materiality Index (MIc) is= Int. Aircraft movement at major airport A x 100
Total Int. aircraft movement at Major Airports

Where the MIc, as calculated above is 5% or more at a major airport, the service
shall be deemed ‘material’.

2.3 As per the AERA order no.15/2016-17 dated 12th Jan 2017 on the provisions of
NCAP-2016, the airport operator will ensure that there will be three ground
handling agencies (GHA) including Air India’s subsidiary/JV at all major
airports to ensure fair competition.

2.4 As per Clause 6 of the guidelines, 2011, the Authority shall consider the existing
User Agreement(s) as reasonable provided that:

(1) “The Service Provider submits existing User Agreement(s) between the
Service Provider and all the User(s) of the Regulated Service(s), clearly
Indicating the tariff(s) that are agreed to between the Service Provider
and the User(s) of the Regulated Service(s) and

(i)  The User(s) of the Regulated Service(s) have not raised any reasonable
objections or concerns in regard to the existing User Agreement(s)
which have not been appropriately addressed”.

2.5 As per Clause 3.2 (i) of the guidelines, wherever the regulated service provided
is ‘not material’, the Authority shall determine Tariff(s) for service Provider (s)
based on a ‘light touch approach’ for the duration of the control period,
according to the provisions of chapter V.

2.6 In terms of Clause 7.3 of the Guidelines, the Authority shall upon due
consideration of the MYTP and stakeholder consultations thereon and after
obtaining such additional information, as it may consider necessary, make a
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MYTO for a Control Period.

2.7  As per Clause 11.2, the ATP is required to be submitted in the manner and form
provided in AI. 8.1 of Appendix I and should be supported by the following
documents:

2.7.1 Form B and Form 14(b)

2.7.2 Details of consultation with stakeholders

2.7.3 Evidence of User Agreements clearly indicating the Tariff proposed by
the Service Provider.

3 Examination

3.1 The ground handling service rendered by M/s Bhadra at NSCBI Airport,
Kolkata is an “aeronautical service” in terms of section 2(a) of the Airports
Economics Regulatory Authority of India Act, 2008 (Act) whereas under
section 13 (1)(a) of the Act, the Authority is required to determine tariff for
aeronautical services.

3.2  The Materiality Index (MI) for Ground handling services at NSBI Airport,
Kolkata is 4.92% based on the aircraft movement statistics for the FY 2014-15
and hence, is deemed as ‘not material’.

3.3  With respect to competition, M/s J.P. Aviation Services Pvt Ltd., M/s M.K.
Enterprise and M/s JSM Construction and M/s AIATSL provide similar
services in NSCBI Airport, Kolkata apart from M/s Bhadra. As per National
Aviation policy 2016 there must be 3 or more service providers in a major
airport in order to consider the service as competitive. Hence the regulated
service is “competitive”.

3.4  M/s Bhadra has submitted valid user agreements and the license agreement.

3.5 Financial Data:
Aircraft movement is projected to grow by 9% in the 2rd control period. Both
the revenue and expenditure is projected to grow consistently till 2019-20 but
projected to decline by 67% in 2020-21 despite a consistent growth in aircraft
movement.

3.6  M/s Bhadra in their Annual Tariff Proposal have submitted Form-B and Annual
Tariff Proposal (Form 14(b)) along with the submission. The increase in
domestic maximum tariff rates range from 8% to 117% and that in international
maximum tariff increase ranges from 1.5% to 32%

4 Proposal

The Authority after careful consideration of the MYTP for FY 2016-17 to FY 2020-
21 and ATP for FY 2016-17 & 2017-18 makes the following proposal for stakeholder
consultation:

4.1 Ground Handling Service being provided by M/s Bhadra is “not Material but
competitive”. Further, M/s Bhadra has valid user agreements and license
agreement. Therefore the Authority proposes to adopt ‘Light Touch Approach’
for determination of tariffs for the 2nd control period w.e.f. 01.04.2016 to
31.03.2021.
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4.2  Allow the continuation of the tariff as on 315t March 2014, which was applicable
in year 2015-16 also, in year 2016-17.

4.3  Consider the Annual Tariff Proposal (ATP) for FY 2017-18 for the purpose of
determination of tariff for year 2017-18. For the ATP for year 2017-18, Authority
is of the view that no increase is to be allowed and rates as on 31.03.2014, which
was applicable in year 2015-16 also, will be applicable for FY 2017-18 due to the
reason that rates charged by M/s Bhadra from users are much lower than the
rates determined by AERA for the 15t control period as effective till 31.03.2014
and continued till year 2015-16.(Annexure VIII)

4.4  The Authority will review the financial performance and other parameters of
M/s Bhadra before determining the tariffs for the remaining period of the 2nd
Control Period i.e FY.2018-19 to FY. 2020-21.

4.5 In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 4 above is hereby put forth for stakeholder
consultation. To assist the stakeholders in making their submissions in a
meaningful and constructive manner, necessary documents are enclosed as
annexures to the consultation paper. For removal of doubts, it is clarified that
the contents of this Consultation Paper may not be construed as any Order or
Direction of this Authority. The Authority shall pass an Order, in the matter,
only after considering the submissions of the stakeholders in response hereto
and by making such decision fully documented and explained in terms of the
provisions of the Act.

The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
29.09.2017 at the following address:

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003.

Email: puja.jindal@nic.in

Tel: 011-24695042
Fax: 011-24695039

(S. Machendranathan)
Chairperson
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o | 2 ANNEXVRE - T

>

bhadra
A- International Maximum Tariff.
Existing AEREA approved Tariff For ‘New Purposed Ratg For
2011-12,2012-13,2013-14, 2014-15 & 2015-16 2016-17 & 2017-18 e

‘ Tariff per ICAO Tariff per
ICAO Flight in Code Flight in
Code J (INR) (INR)
|[a]- Passe Nger International Flights ) [a]- Passenger International Flights
Code B Code B Upper Limit 24,73
Code B1 ) Y - Code B1 Upper Limit 36,10
Code C1 Code C1 Upper Limit 51,14
Code C A320 (Narrow Body) Upper Limit 125,208 Code C Upper Limit 127,03
Code D Code D Jpper L{m¥t ,216’6_)2

A300/310 (Wide Body) Upper Limit 155,100 A330/310 Upper Limit 204,59
Code E : Code E : Upper Lfmft 300,87

747/777 (Wide Body) Upper Limit 202,100 747/777 (Wide Body) [Upper Limit 240,69
CodeF Code F ’ Upper Limit 247,38
[b]- Freighter International Flights [b]- Freighter International Flights B
Code B Upper Limit Code B Upper Limit
Code B1 Upper Limit Code B1 Uppeér Limit
CodeCl Upper Limit CodeC1 Upper Limit 48,13
Code C Upper Limit Code C Upper Limit 120,34
Code D Upper Limit 211,500 CodeD Upper Limit 240,69
Code E Upper Limit Code E Upper Limit 300,87
Code F Upper Limit Code F Upper Limit 247,38]

B- Domestic Maximum Tariff.
[a]- Passenger Flights [a]- Passenger Flights
Code B Code B Upper Limit 19,00¢
Code B1 Code B1 Upper Limit 19,80¢
Code C1 Code C1 Upper Limit 41,40(
Code C Upper Limit 45,000 Code C Upper Limit 63,00(
Code D Upper Limit 54,000 Code D Upper Limit 117,00(
Code E Upper Limit 99,000 Code E Upper Limit 171,00¢
Code F Code F Upper Limit 153,00(
b- Freighter Flights b- Freighter Flights
Code B Code B Upper Limit
Code B1 Code B1 Upper Limit
CodeC1 Upper Limit 21,620 CodeC1 Upper Limit 36,00
Code C : . Code C Upper Limit 63,00¢
Upper Limit 117,00C

Code D D

A-310 Upper Limit 74,730 Code A310 Upper Limit 81,000
Code E Code E Upper Limit 171,000
Code F Code I Upper Limit 126,000
Justification for increase, if any, in Tariff sought
(i) Due to increasing operational cost over the year which is being proposed to be partially charged in the revised upper limit of prices.
(if) In view of the various increases in the cost structure and around 40% hike in the central minimum wages actand having

impact on other contractual obligations like PF, ESI etc during the last five years and recent major hike in wages.

(iii) During the last five years there had been major increase in almost all other costs. -

(iii) Keeping in view the revised policy where the self-handling has also been allowed the scope for the absorption of cost
becomes difficult and hence the increase is proposed rate.

(iv)  Abnormalincrease in the land license fees rates by AAl w.e.f. 01/10/2014 (Copy Attached), where earlier rate of
Rs. 2700 p.s.m.p.a. has gone up to Rs. 6300 p.s.m.p.a.




A- International Carﬁe{l‘ﬁs
Maximum Tariff.

e
i1 ]

B- Domestic Carriers

Maximum Tariff.

TR e,

* ‘New Purposed Rate For

ICAO Aircraft ?llggtij relr ICAO } Alrerate ~ T?Tiff per
‘ ; Flightin
Code Type il (INR) Code | Type (INR)
[a]- Passenger International Flights ' [a]- Passenger Domestic Flights 1
Code B Single Engine I Code B Single Engine P
Aircraft, test-int Uppdr Limit 24,738 Airzraft, tbest-int e | 19.000
Code B1  |Dornier . Upplr Limit 36,104 |Code B1  |Dornier Upper Limit] 19,800
Code C1  |EMB 135 ATR 72, EMB 170 _ Ubper Limit 51,148 [Code C1  |EMB135,ATR 72, EMB 170 | Upper Limit| 41,400
YAK 40, ATR 42, F27, FSO, AN 24, ATR 72, ~|YAK 40, ATR 42, F27, F50, AN 24, ATR 72, |
AN 26, F28,F70, F100, YAK 42, B717, A318, N AN 26, F28, F70, F100, YAK 42, B717, 4318, - o
Code G 14319,4320, 4321, B727, 8737, BBJ, "MD81 | JPPer Limit 127,034 |Code C 4319 4320, 4321, B727, B737, BB}, “Mpg1 | CPPEFLimit| 63000
to MD 90", DC 3, TU 134A i to MD 90", DC 9, TU 1344
B 727-100, B 757, B 767, A 767 F, B-767, g _ B 727-100,B 757, B 767, A 767 F, B-767, =
CodeD  |A300-600,A-310,A-310-F, B707,DC8,DC | Upper Limit 216,626 |Code D A300-600, A-310, A-310-F, B 707, DC 8, DC I'Jpper imit| 117,000
10, B 787-300, MD 11, MD 11-F 10, B 787-300, MD 11, MD 11-F
A330-200, A 330-309, B 787-800, A-340, B- } A330-200, A 330-309, B 787-800, A-340, B- |
Code E 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 300,870 |Code E 747, B-747SP, B 747-200, B-777, B777-200F, Upper Limit| 171,000
B 787-900,1L 96 o B 787-900, 1L 96 B
CodeF A 380 Upplr Limit 247,382 |Code F A 380 | Upper Limit| 153,000
[b]-Ereighter Intérnational Flights . 3 b= Freighter:Domestic Flights
Code B Upper Limit Code B Upper Limit
Code Bi Uppelr Limit Code B1 Upper Limit
CodeCl  |EMB135,ATR 72, EMB 170 Uppér Limit 48139 |CodeCl  |EMB 135,ATR 72, EMB 170 Upper Limit 36,000
YAK 40, ATR 42, F27, F50, AN 24,ATR72, | = Code C YAK 40, ATR 42, £27, FSO, AN 24, ATR 72,
AN 26, F28, F70, F100, YAK 42,B717,A318, | .., . .. . AN 26, F28, F70,F100, YAK 42,B7.7,A318, |, »
CodeC 1,419 A320,A321, 8727, B737, BBJ, "MD81 U?p.m' Limit 120.cH A319, A320, A321, B727, B737, BB], "MDg1 | “PPeT Hmit| 63000
to MD 90", DC 9, TU 1344 to MD 90", DC 9, TU 134A !
CodeD  |B727-100,B757,B767,A 767 F,B-767, s B 727-100,B 757, B 767,A 767 F,B-767, | |
A300-600, A-310, A-310-F, B 707,DC8,DC | Upper Limit | 240,696 |Code D A300-600, A-310, A-310-F, B707, DC8,DC | Upper Limit| 117,000
10, B 787-300, MD 11, MD 11-F i 10, B 787-300, MD 11, MD 11-F !
Code E A330-200, A 330-309, B 787-800, A-340,B- | CodeE A330-200, A 330-309, B 787-800, A-340, B- {
747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 300,870 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit | 171,000
B 787-900, IL 96 i B 787-900, IL 96 1
CodeF  |A380 Upper Limit 2477382 |CodeF  |A 380 Upper Limit| 126,000




| &~

A-NSO's International Flights Maximm! Tariff. B- NSO's Domestic Flights Mavimu:m Tariff,
A NewPurpose RateFor = = ' . New Purposed Rate For
201617 &2€ 5 e sl 2916}172;&_1Q1?.1%
1ICAO ‘ Tariff per ICAQ { Tariff per
Code Aircraft Type Flight Code Aircraft Type Flight
e )| S in (INR) in (INR)
ingle Engine 1 . Single Engine , _ »
CodeB Airersl Tesiint Upper Limit 30,087 [Code B Air:raft, tbest-int Upper Limit 29,700
Code B1  |Dornier Ubpdr Limit 42,122 {Code B1  |Dornier Upper Limit! 21,700
CodeC1  |EMB 135, ATR 72, EMB 170 Upper Limit 60,174 |Code C1  |EMB 135, ATR 72, EMB 170 Upper Limit;  50.400
YAK 40, ATR 42, F27, F50, AN 24, ATR 72, ] YAK 40, ATR 42, F27, F50, AN 24, ATR 72, -
AN 26, F28, F70, F100, YAK 42, B717, A318, | ., L . AN 26,F28,F70,F100, YAK 42, B717, 4318 | . -
CodeC  |4319 4320, A321, B727, 3737, BB],"MD8§1 | | PPer Himit 150435 |CodeC 1,214 4320, 4321, B727, B737, BBJ, "MD81 | Bper Mnd; i
to MD 90", DC 9, TU 1344 ' il to MD 90", DC 9, TU 1344 |
B 727-100,B 757, B 767, A 767 F, B-767, il B 727-100,B 757, B 767, A 767 F, B-767, ‘
CodeD  |A300-600, A-310, A-310-F, B 707,DC8,DC | Upper Limit 240,696 |Code D A300-630, A-310, A-310-F, B 707, DC 8.DC | Upper Limit 144000
10, B 787-300, MD 11, MD 11-F L 10, B 787-300, MD 11, MD 11-F =
A330-200, A 330-309, B 787-800, A-340,B- | ||| A330-200, A 330-309, B 787-800, A-340, B-
Code E 747,B-747SP, B 747-200, B-777, B777-200F,| Upper Limit 300,870 |Code E 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit .  198.000
B 787-900, IL 96 it i B 787-900,1L 96
Code F A 380 Upper Limit 247,382 |Code F A 380 Upper Limit|  162.00C |




. ANNEXUR -1

[F.No. AERA/20010/MYTP/Bhadra/GH/Kolkata/2011-12]

Airports Economic Regulatory Authority of India

Order No. 30/2011-12

AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi -110 003

Date of Order: 28t November, 2011
Date of Issue : 5t December, 2011

In the matter of Multi Year Tariff Proposal for 1st Control Period
submitted by Bhadra International India Ltd., for providing Ground
Handling Services at NSCBI Airport, Kolkata.

Bhadra International India Limited (Bhadra), have vide their application
dated 30.04.2011, and subsequent communications submitted their Multi Year
Tariff Proposal (MYTP) for the first control period commencing 01.04.2011, in
respect of the tariff for the services provided for ground handling famhty at
NSCBI Airport, Kolkata. Bhadra also submitted their Annual Tariff Proposal
(ATP) for the First Tariff year requesting for approval of the tariff to be
applicable from 01.04.2011.

2. Briefly, the facts of the case are as under:-

2.1 Bhadra have sought approval for the tariff for ground handling
services for the first control period (period of 5 years commencmg
01.04.2011) based on a “light touch approach” as specified in
Chapter V of the Airports Economic Regulatory Authority of India
(Terms and Conditions for Determination of Tariff for Services
Provided for Cargo Facility, Ground Handling, and Supply of Fuel
to the Aircraft) Guidelines, 2011 (the Guidelines). Bhadra have
further sought approval for the ATP, seeking approval of the rates
w.e.f. 01.04.2011

2.2 As stipulated in the Guidelines, the Authority shall follow a three
stage process for determining its approach to the regulation of a
regulated service:-

a) Materiality Assessment;
b) Competition Assessment;
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c) Assessment of reasonableness of the User Agreements between
the service providers and the users of the regulated services.

The ground handling service being provided at NSCBI Airport,
Kolkata has a materiality index of 4.9%, which is less than 5%
materiality Index fixed for the subject service, hence the service is
deemed as "not material”, in terms of Clause 4.3 of the Guidelines.

2.3  Hence the ground handlmg servmes at NSCBI Airport, Kolkata
being provided by Bhadra is “not material” and hence may be
regulated under light touch approach for tariff determination.

2.4 The Authority, vide its Order No.17/2010-11 dated 31.03.2011,
while extending the timeline for submission of MYTP by the
independént service prowders (ISP(s)) upto 30.04.2011 had also
decided that, in the interim, all ISP(s) may continue to charge the
tariffs as prevalent. on 01.09.2009 or as may have been
approved/determined by the Authority thereafter with effect from
01.4.2011 and upto the date when the new tariffs as may be
approved by the Authority became applicable and that this interim
arrangement would be subject to the condition that the concerned
independent service p10v1ders submit the MYTP latest by
30.04.2011. In case any service provider(s) fails to submit MYTP
on or before 30.4.2011, the interim arrangement in respect of such
service provider (s) would cease to be effectlve

2.5 The Authority noted that Bhadra had Subm.itted the MYTP for
ground handling services provided by them in respect of NSCBI
Airport, Kolkata as per the timelines prescribed in the Guidelines.

3.1 The Authority, vide Consultation Paper No. 27/2011-12, dated
24.10.2011, proposed for stakeholder Consultation that the ground handlmg
services prowded by Bhadra at NSCBI Aitport, Kolkata is “ not material” and
hence the Authority may adopt a, "Light Touch Approach" for determination of
tariff in the first control period w.e.f. 01.04.2011. Since, the tariff is to be
determined under light touch approach and keeping in view the precedents in
other cases, the Authority decided to propose for stakeholder consultation that
the ATP, as submitted by Bhadra may be considered at this stage itself and that
the ATP may be made effective from 1.04.2011 or such other prospective date as
the Authority may finally decide.

3.2, In response, comments were received from Bhadra International India
Pvt, Ltd., vide their letter no. Bhadra/AERA.MYTP/2011-12 dated 03.11.2011
and from Deccan Charters Ltd., vide their letter no. DCL/AERA/MYTP/2011-12
dated 11.11.2011, Deccan Charters have stated that the proposed charges are
exorbitant and have asked the Authority to verify the calculations given by
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various ground handlers. As regards the aforesaid issues highlighted by Deccan,
it is observed that as per the Guidelines, wherever the service is not material the
Authority shall adopt a- Light Touch Approah for determination of tariff.
Further, if the service is being provided by two or more players it is deemed
“competitive” and the Authority shall adopt a light touch approach for
determination of tariff for the said services. In the instant case, the Ground
handling service provided by Bhadra at Kolkata Airpoxt is “not material”. Also,
Bhadra has claimed AIATSL to be a competitor at Kolkata Airport. neme n
view of the fact that the Ground handlmg service at Kolkata Alrpor't is “not
material”, as also there being two ‘service prowders the MYTP is bemg

con81dered under light touch approach.

4. The Authority considered the submlsmons made by the stakeholders and

observed that:

() Bhadra is providing ground handlmg services at NSCBI airport,
Kolkata, which is” not material.”

(ii) Deccan Charters , have stated that the proposed charges are
éxorbitant and has asked the Authority to verify the calculations
given by various ground handlers. In this regard, the Authorlty
observed that as per the Order and Guidelines issued for economic
regulation of services provided for Cargo Facility, Ground
Handling and Supply of Fuel by Independent Service Providers
(ISP(s)), a situation where such service is provided by two or more
service providers will be deemed to be competitive and the
Authority will adopt a light touch approach for determination of
tariffs for such services, instead of Price Cap mechanism. Thus,
the Authority has correctly proposed to adopt light touch approach
while determining tariff for ground handling sexvices provided by
Bhadra at NSCBI airport, Kolkata as the service is “not materjal”
and Air India Airport: Transport Service Ltd. (AIATSL) is also
providing the same service and hence the gervice is ‘competitive’,

5. Upon careful consideration of material available on record, the Authority
in exercise of powers conferred by Section 13(1)(a) of the Act, hereby orders
that:

6)) The services provided for ground handling at NSCBI Airport by
Bhadra International India Limited, are “not material”. Hence the
Authority shall adopt light touch approach for determination of
tariff during the first control period of 5 years commencing
01.04.2011.
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(ii)  The tariff for the ground handling services provided by Bhadra at
NSCBI Airport at Kolkata is determined, as at Annexure- I w.e.f.

1.04.2011.

By the Order of and in the
Name of the Authority

Secretary

-To

M/s Bhadra Intern-afifonal India Limited,
B-4/62, Safdarjung Enclave,

New Delhi — 110 029 _
(Through: Shri Prem Bajaj, Chairman and Managing Director)

Page 4 of 4
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Bhadra International India Limited

ANNEXU RE- L

———

Station Name: NSCBI Airport, Kolkata

Tariff Heading Conditions of
- Tariff
A-International Maximum §
-Tariff per Flight in |
(INR) ‘
G—Passengcr Flights
Ag20(Narrow Body)Upper Limit 1,25,208
Agz20(Narrow Body)Lower Limit 83,472
A300/310 Upper Limit 1,55,100
Agoo/310 Lower Limit 1,36,300
Wide Body(747/777)Lower Limit 1,73,900
Wide Body(747/777)Upper Limit 2,02,100
b- Frexghter
Freighter Lower Limit 1,55,100
Freighter Upper Limit 2,11,500
B-Domestic
| a- Passenger Flights
| Learjet, Jetstream,DH6,C560 12,600 |
YAK40,CL60,F50,F27,F28,C750,AN24,ATR42,ATR72,H5748,H5125,DA90,G- 20,250
2 to GB,TU124,TU134,CRJ,EM4,CV580,BAC111,BE2
ANB,AN12, B737~1oo/2oo 1L18,DC9,MD82,F70,F100 36,000
A320,A321,B727,B737-500 to 800,C130,MD 83/87/88/90,TU154,TU104 45,000
B757,1U204,B707,C106 45,000
A310,A300,A330,B8767,1162,1L76,DC8,787-3 54,000
A340;B777,DC10,1L86,11.96,MD11,L1011,B747,AN124 99,000
b-Freighter B
Freighter Agio 74,730
- Freighter ATR 21,620




TARIFF COMPARISON-EXISTING VS PROPOSED

Existing Proposed:2016-17 & 2017-18
ICAO Aircraft type Limit Tariff Per |ICAO Aircraft type Limit Tariff Per |% Increase/
Code flight Code flight (decrease)
(in INR) (in INR)
International Maximum Tariff
(a) Passenger International Flights (a) Passenger International Flights
Code B Code B Upper limit 24738
Code B1 Code B1 Upper limit 36104
Code C1 Code C1 Upper limit 51148
Code C Ag320 (Narrow Body) Upper limit 1,25,208 {Code C Upper limit 127034 1.5%
Code D Code D Upper limit 216626
Code D A300/310 (Wide Body) Upper limit 1,55,100 |Code D A300/310 Upper limit 204592 31.9%
Code E Code E Upper limit 300870
Code E 747/777 (Wide Body) Upper limit 2,02,100 |Code E 747/777 (Wide Body) Upper limit 240696 19.1%
Code F . Code F Upper limit 247382
(b) Freighter International Flights (b) Freighter International Flights
Code B Upper limit Code B Upper limit
Code B1 Upper limit Code B1 Upper limit
Code C1 Upper limit Code C1 Upper limit 48139
Code C Upper limit Code C Upper limit 120348
Code D Upper limit 2,11,500 |Code D Upper limit 240696 13.8%
Code E Upper limit Code E Upper limit 300870
Code F Upper limit Code F Upper limit 247382
Domestic Maximum Tariff
(a) Passenger International Flights (a) Passenger International Flights
Code B Code B Upper limit 19000
Code B1 Code B1 Upper limit 19800
Code C1 Code C1 Upper limit 41400
Code C Upper limit 45,000 |Code C Upper limit 63000 40.0%
Code D Upper limit 54,000 |Code D Upper limit 117000 116.7%
Code E Upper limit 99,000 |[Code E Upper limit 171000 72.7%
Code F Code F Upper limit 153000
(b) Freighter International Flights (b) Freighter International Flights
Code B Code B Upper limit
Code B1 Code B1 Upper limit
Code C1 Upper limit 21,620 |Code C1 Upper limit 36000 66.5%
Code C Code C Upper limit 63000
Code D Code D Upper limit 117000
Code D A-310 Upper limit 74,730 |Code D A-310 Upper limit 81000 8.4%
Code E L Code E Upper limit 171000
G L | Code ¥ Upper limit 126000
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EXISTING TARIFF COMPARISON-M/S BHADRA VS M/S AIATSL

Particulars BHADRA AIATSL % variation % variation
Scheduled | Scheduled | Scheduled Scheduled (International) (Domestic)
International Domestic | International Domestic (Bhadra vs (Bhadra vs ATIATSL)
ATATSL)
A-Single Engine Aircraft - - - 38,700 - -
B-ATR/Embraer/CRJ - - 50,000 46,500 - -
C-A319/A320/A321/B737 1,25,208 45,000 1,04,000 94,750 20.39 (52.51)
D-A300/A310/B767 1,55,100 54,000 1,45,600 1,32,600 6.52 (59.28)
E-A330/B787/B777 2,02,100 54,000 1,82,000 1,65,800 11.04 (67.43)
F-A340/B747 2,02,100 99,000 2,18,400 1,90,000 (7.46) (47.89)
G-A380 - - 2,62,000 - - =




ANN EXURE -1V

COMPARATIVE STATEMENT OF ACS FOR THE TARIFF YEAR 1TO 5

( Refer AL 9 of the Guidelines and Form No. 16)

KOLKATA
Rs. In Crs.
SI No. |Performance Report for the years 2011-12 2012-13 2013-14 2014-15 2015-16
1 Regulated revenue : 3.29 9.32 11.18 14.62 23.99
2 Regulated Services-Ground Handling 2.14 7.03 6.98 8.90 17.95
3 -Cargo Handling 1.15 2.30 4.20 5.71 6.05
4 Other than Regulated Services 0.09 0.28 0.23 0.20 0.40
5 Total Revenue {(1)+(4)} 3.38 9.61 11.41 14.82 24.39
Expenditure:
6 Operating Expenditure 6.03 12.12 15.63 18.87 24.81
7 Depreciation 2.37 5.16 5.45 5.72 6.78
8 Total Expenditure{(6)+(7)} 8.40 17.27 21.08 24.59 31.59
9  |Regulatory Operating Profit {('5)-(8)} (5.02) (7.67) (9-67) (9-77) (7.20)
10 Capital Expenditure 52.04 2.78 0.38 0.75 0.05
11 Opening RAB 0.96 50.63 48.25 43.18 38.20
12 |Disposals /Transfers - - - 0.02 -
13 Depreciation 2.37 5.16 5.45 5.72 6.78
14 |Closing RAB {(10+11-12-13)} 50.63 48.25 43.18 38.20 31.48
15 |Average RAB{(11+14)/2} 25.80 49.44 45.72 40.69 34.84
16 Return on Average RAB {(9)/(15)} -19% -16% -21% -24% -21%
17 Total Volume (MT)-Ground handling 600 1,288 1,441 1,996 3,273
Actual Yield Per Unit {(1)/(17)}-In Rs 35,681 54,560 48,432 44,605 34,835

Note: Details of Disposal/transfers have not been provided by M/s Bhadra for years 2011-12 to 2013-14. Hence the comparison has been done assuming NIL
Disposal/transfer during the years 2011-12 to 2013-14.




Additional Information (As per Audited Consolidated Profit & Loss Account):

Rs Crs
Particulars Financial Year
2013-14 2014-15 2015-16
Revenue:
Revenue from Operations 106.51 123.00 154.01
Other Income 2.15 1.68 2.54
Total Revenue (i) 108.66 124.68 156.55
Expenses:
Employee benefit expenses 47.51 56.35 65.46
Other expenses 65.09 75.28 87.24
Total Expenses (ii) 112.60 131.63 152.70
Earnings before interest depreciation & (3.94) (6.96) 3.85
Amortisation {(i)-(ii) }=(iii)
Depreciation & Amortisation expense (iv) 27.03 28.60 32.88
Finance Cost (v) 36.40 39-45 3757
Profit before tax (PBT){(iii)-(iv)-
(v)}p=(vi) (67.37) (75.00) (66.60)
Tax Expenses (vil) - N
Current Tax = = -
Deferred tax expense/(credit) S = 2
Profit after tax (PAT) {(vi)-(vii)} (67.37) (75.00) {66.60)
ACS data for other stations (For the
purpose of reconciliation):
Total Revenue-Trivandrum 6.96 9.03 11.80
Total Revenue-Calicut 12.24 12.23 10.31
Total Revenue-Chennai 74.66 79.83 96.01
Total Revenue-Other Airports 3.38 8.77 14.04
Total Operating Expenditure-Trivandrum 8.14 9.78 12.19
Total Operating Expenditure-Calicut 10.34 10.36 9.57
Total Operating Expenditure-Chennai 74.11 84.79 95.46
Total Operating Expenditure-Other airports 4.37 7.83 10.68
Total Depreciation-Trivandtum 2,57 2.67 3.07
Total Depreciation-Calicut 3.12 3.31 3.70
Total Depreciation-Chennai 13.46 14.30 15.96
Total Depreciation-Other Airports 2.44 2.61 337
Total Finance Cost-Trivandrum 3.38 3.62 3.47
Total Finance Cost-Calicut 4.19 4.52 4.14
Total Finance Cost-Chennai 18.57 20.07 18.50
Total Finance Cost-Other airports 3.14 3.55 3.82
Reconciliation (ACS Revenue Vs Audited
Financial Statement Revenue) 0.01 (0.00) (0.00)
Reconciliation (ACS Expenditure Vs Audited
Financial Statement Expenditure) 0.01 0.00 (0.00)
Nevuwoaliaciun ALY Ceprectadon Vs Audited
:al Statement Depreciation) 0.00 (OAOO)L (0.00)
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Bladra Internntional (Indin) Private Limited
Balance sheet as at 31 Muarch 2016
{Amount in Indinn rupees vnless stated othenvise)

Note As 3t As at
31 March 2016 31 March 2018
EQUITY AND LIABILITIES
3
Shareholders’ funds
Share capital 3 598,588,100 598,588,100
Reserves and surplus 4 (2,591,206,859) (1,.925,240,446)
(1.992,618,759) (1,326,652,346)
Non-current liabilities
Long-term borrowings 5 2,762,909,530 3,145,109,240
Long-form provisions 6 36,130,127 32,764,178
2,799,039,657 3,177,873,418
Curreat liabilities
Shart-term borrowings 7 194,632,082 160,228,931
i Trade paynbles
) a) Total outstanding dirss:(o mico enterptises nid swull calerprisss 8 2
) Total outstanding dites 0 parties other tlian wicro enterprises and smalk enlerprises 8 558,870,215
. Other curent ligbilities 9 633,708,054
i Shuet-terin provisions 10 3,113,290
1,355,920,496
TOTAL 3,207,141,568
B ASSETS
N’on-cnrrent Assiets
. u 1,881,690,547
t 3 1t 60,962,234
k Long:tenn Toans-and advances 12 779,174,241
o Qtlier gon-curront assers 13 88,696,505
‘ ’z,aas;sm,uy 2,811,123,527
Correidt assets
Inveories 1] l 743,077 1,930,208
Trnde receivables : 233,392,834
Cashand bank balances 41,930,276
wrt-ternt loans and sdvanges 111,976,374
Oilier Ciirrentassots 6,788,349
396,018,041
_ 3,207, 141,368:

TOTAT
-Sigiificutaccowiling policies
Tl dtos teferved above form an intogral part:of e financial stateyments

AL G rapit 6f éven dato aitaohied

Daxex 29 ScpwiijerQOlG Deigr 26 Beptember 2016

N 301

o l‘mnlpan' §wnlary
j‘ln‘.c‘ Ncw Delli: Pliée; Now Delhi
Pare: 29 SEpidinber 2016. Datdd 29 Sepreber 1 6
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Rhaden loternatioual (Indla) Private Limited
Statement of Profit and Loss for the year ended 31 March 2016
(Amount in Indian Rupees unless stated otherwise)

For the year ended For the year ended
Note 31 March 2016 L;,l March 2015

Revenuc

Revenue from operations
Stle of services iy ,540,105,615 1,229,950,495
Other income 20 25,434,126 16,805,727
Tataf Revenue _1,565,539,741 1,246,756,222
Expenses

Eriployee benefits 21 654,597,507 : 571,623,875
Finance costis 22 375,709,635 383,207,154
Depréciation and amontisation 11 328,780,807 285,992,395
Olhérexpenses 23 872418,205 755,963,759
Total expenses N KA L RGALE
Loss before. tax (665,966,413) (750,030,961)
Tix expense < -
Lass for tlie yesr -, g’iS('i,GZO!%Q

Busiccarnings/(loss) per sharcof Re. 10:each , 31 -(18.06) (20.34)
Significant accounting policies I-2

The notes referred above form an integral part of the financial statemenis

As perour report.of even die ttached

For BSR & Associates LLY fo and o betilfof tho Boasd o€ Directors

Date: 29 Septémber 2016

Datc',. 2% Svpl‘ombcr 2016

R

-Wkaslu\ﬂsn

Dats 20Septettbiér 2016



Buadra Mceragtional (Indla) Private dinmbred
Cash flow statement for the year ended 31 Maursh 2016
(Amoun( tn Indixu Rupecs unless ltn(q) otherwise)

For the year ended
31 March 2016

For the year eaded
31 Moarch 2015

Al Cash llow from operating activities
Loss for the year befare tax (665,966,413) (750,030,961)
Adjustments for:
Deprecalion and amortisation 3?‘8,7%0.807 285,992,396
Intesesy income (14.342,5206) ('15,3 36,40%)
Unreallsed foreign exchange (gain) loss 1,494,602 (302,5#1)
Tatereat patd 375,709,635 353,207,154
Pravisiop for doubtful debts 175.608 -
Bad debt written off 18,670 77,169
Ptovision for wealth 1ax < 332.023
Miscellaneous expenditine written off = 8,770,000
Liabifity no'longer fequired written back (424,186) (94.65)
Loss ou sale of fixed 25sefs - 42430
Operating cash flow before working capital chianges 28,446,197 (87;343,570)
(r Y n trado vablcs (9.811,450) (47,386, 755)
[t : ‘”‘ % in toans and ed 70,778,594 129,493,
(l:msqy()cmm in othier current dssels 784,073
(¥ VDX in invey Y 187,131
I essef{Decreese) in trade paya 447,492,084 2695855

! ; 134,842,969

!m'uuf(becmm) in othks turrent: wr tiés 94,179,470

lhwual(Daw sc) it oﬂner long Tosm llabilities

10,186,519

B4R922.618
(75,182,526)

Nc‘ witsh gulm(ed fromn cpcraﬂng Retivities

B, Cash flow front Inyesting activities
Puirchase of fixtd assets (Hchiding daptial work In progress):
Fixed deposits with binks
Injterest veodved on fiked deposits
Intéerst: vecdvcd ot Joati to related party
Reprymetn af loan-from rdated '
Nt cash: gesersted/(used) in luvosdnx activities.

C.  Caibifiwfror Nuanding activitles

PracepdskReprymein) of: shoit tesm bonrowing (nety 35;5_03. 151 S5.90%746
Procecds/(Repayment) of tem loan from bk {224,040,160) (106.33! 793)
Proceedy from issuc of debenjures =,
Intrest paid ‘ —_ Gnomsn)
NEt cash used in financing activities : . (561;689,541)
Net increasé' casheand cash equivaléols (AdeC) ) 13,241,492

i o e mmx

Cash ane cash equivales st the begindibg,
L sct of exctungé raf exchange in dosing Wﬂo( Castigid-cash cquivileats
mwwxm«mmuf&nmmww

No!euomkmwmtmmy
1 amu of cash sad xsh equivatents

cegribyalints at1be end of the yest

2 'This Bifey referréfl Wove form an integril piftiof the figardiakstgpnspnay
AS'per. our 1gpott of oven data pitached

F?r bs R & Ammm e

Dite: 49 Septtmber 2016,

Jio?

Vlluub Mhn\




3{x)

)

(c)

- _3_ C, 3 i U els
- /\-
Bhadea Intérnationsl (Indls) Pasaie Lioted
Nntes la the Ninanclal statements for the yenr cuded 31 Marc 2016
(Ameunt in Indina vapess unless s1ateit oilierwise)
Share Capiral As at 31 March 2016 As at 31 Maorch 2015
Autborised
37,000,000 (Previoss-year 37,600.000) Equily shares of Rs 10 cach 370,000,000 370,000,000
53,000,000 (Previous year $3,000.000) Zero percem Compulsorily Convertible Prefercnce Shares (CCPS) of Rs 530,000,000 530,000,000
10 cach
$00,000,000 900,000,000
Tssued, subsgribed and. fully.pabd up g
16,880,320 (Prcviom year 36 B80,320% Fquily shares of Rs. 10 eacli fully paid up 368,803,200 368,803,200
22,978,490 (vawus year- 22,978 4% Lero Percent Compulsorily Convertible Prefercnce Shares (CCPS) of 229,789.900 229,784,900
Rs. 10 erch ﬁxﬂypmdw o
DRERI0. T SERIG
Recoriciliation 6F shnres. outsianding at (e beginning of the year amd it the end of the reportlag perjod
As.at 31 March 2016 As at 31 March 2015
Number Amdunt Number™ Atizount
of sharer : of ahisires
Equity shiares o
At thie conirecenent-and &t ibe end of tho yeas 36,880,320, 368,303,200 36380320 368,30,200
Computyorily Converiibl | Preference Shares
Avifi comiencement agd 4t e cad-of the yoar . 2ATIBA%0 229,784,200 22.91845¢ 229784900 -
£

Rigtiss, prelestnices aail restrictions stiached ta Equity shares

e the cvestt of liguidation of the Compsny,

The company: mmgyama hasingg;» par value of Rs. 10:
adiaf' ‘amounts; The disteibuion will be'in

iho- hoidméi‘mydamwm be-uititfed to wcu\'onbybl‘
proportion to'the nintber ornm;quuy sharey hield by-the ghase

Rights; preferences 'ms«hw atigchied to Préferéncybbirs.
The Compaay Fas:Complsaty Convertitle Préfesenco Shares (CCRS)uvug par vahie oL Rs. 10:cach.

0] 'me‘CG)'S‘M'any uﬁghl’lm prelerence dividend of 0%;( ) per anngion o "'_, o to-hi.capital pakd-tip on tkem,

i) In uu: case- D(liqddaﬂon, the' bolders of dic CCPS: M be.chtitled 10 & Rmfmma! tUn of retum a3 lyeed n: ;besmaboldeu agrectieit of tho.amount pald-up or
pnd 1_1|c ru\mnmg asseta i1 Aaid¥: 8 hﬁl . 9 Mdeu 2 siriblded aiong the bolders oF eqully

3 Agremenl (SHA);

‘(al) mcommﬁwmhmw ‘shistes Ehal ensbls the Toeblond 1 ichieve umpmwmqu bsagrocdintho M«dafmm

Aggmu etk oF oMM h che e, stiaces Linpicd fok eadtlderalton: m&dau qslrduring ‘the perdod nmvexun l‘amedlamy preceding the reportig
e

T ompacy has mokissacd e b sharos o sharos i copldppion ot W 5k 0 o LAV S RAiNAy o o bt doke.
Dtals of stisbel ki KotQUAginrs thavi S%/sharcs elalie Ganfbhliy!

Equliy shared:

Natie of sharehider A\m 3p mm. zox&

L MA#éh 2015,
L)

Levp Pereptit Col bl ConyiHible Préfirence slinres

Namé of sharebolder:
GC MRS X WL

* These shares vta plofiged fn favdur of ihe kenders for Borrowings bisi ‘bylbel“ P
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Bimadra International (Jndin) Privace Ligdied
Nates 1o the Narucipl statcments for the year ended 31 Nurch 2616
(Amount (u lndizu rupees mlesy stated olhenvive)

Reserves and surpluy

Securitics premium
At the commencement Znd end of the year

As at 31 March 2016

691,913,900

As at 3] March 2015

604.913,900

601,513,900

€01,913,900

Surplus/(Loss) - Profit nud Loss Buluuce

Al the comaracenment af the year (2,527,154,346) (1,772,079,385)

Add; Loss for the year (665,966.413) (750,030,961)

Add: TDS of carticr year written ufl - {44,000)

At-the end of (he year (3,193,120,759) (Z,527.154 346)
(2,551,206859)  —  (1,;9252004394)

Long-term borrowings

As ut 31 March 2016

As nt 31 March 2015

Term losos from banks (secured)* 3.024,108.330 3.248,148,4%0
18,780,000, (Pievious year I"7,7§0,§}00)A0% Fully Conpulsory. Convertible Débentures (FOGDR) of Rs: 10°¢ich 187,800,000 177,800,000
(unsecured) *# '
Appllcdsion money for aliotmert of Nil {Pievious yeac 1,000,000) 0% Fully Compulsory: Convertible Débe )
(FCCDHY of Rs. 10 cach _ 10,000,000
3211,908.230 3AIBLBAS

Los? Cuirpe’ ities of long:(ért bonowing 4

~Teom lans from banks 448,998,800 290,839,250

(Amount disctosed untler*allicr curreng Jidbilities”)

i -&316& m ) ;5'30 3,1 ,is;i'dﬁiiﬁ.

*The © y had 1 d s
Company ha: the Roflowlig types-biioins- mamcrma wm:
TLy:

eongmchmg ﬁum qucq\h& zou v
(Presious year Rs: 2,701,184,300): d :
1A% 8. Taterest: eate o bo-revnl-afice /2§80 Thidrd Woide GOMIIS/eya I vepaymmat

pryiricid 6F 73,749,102 (Previorts year Rs_‘TL53,585) s€on teporting daté, Howevix, the saim bisg bekecle

- x8 pentlic agscéd vahtion:

2042 (cuf off date). Altér restrisciuving; the

ptwéxl. at*m. 0,709 ’av'

The FCLDs: ﬁ-u;hwgwedd faio oqunynﬁmnf\(ln Compuuy, o sucki manacr-that- fhe conversion wil result d-cprcmmmgquugm _‘ %

; st Septenmber
";mywmm:mmmmmmmmméfw :
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Nhadra Intermadonal (Tndia) I'ivale Laadted

Notcs Lo the financial statements fov the yeac cded 31 March 2016
(Amount in 1ndian rapees unless stnted ofherwisc)

£ Long-tera provisions As at 31 Macch 2016 As al 31 March 2055
Provisian fac emnployce benelis
Grawity (Refes 10 note 39) 24,658,975 21,822,i66
Compensated-abaences 11,471,152 10,942,012
- 36,430427 o 32,764,178
7 Short-tcrm barrowlags As »t 31 March 2016 Az at 3T March 2018
Serured
Loans repayabic on demands
Cash ceedit from banks
UCO bank 19,113,345 19,391,133
Punjab naliondl bank 60,263,292 47,705,350
Allahabad bank 115,255,445 93,132,448

194; ,632.0&2 3 ’ﬁ 228 ‘?"Ji.
Cash credit has been ﬁmnccd omwtium oftbanks Sonsisting of Punjab’ Nwonsl B : APNBY; UCO. bmk and Allahabiad, b.suk An« the. impfanéﬂ(aumi o?reammunng
scheme cﬂcﬂmﬁom 1 Scplc ¢ isfterest rate-on estructured- cash fiovtsis i
o of PNB). Tiw sams age: secuxedagﬂ rsychargs by way of hypmheql(lt_m eoj
paci passu hasis aud extesision of biyposfocation chatgeon afl fxed assits of 1hig-C

dobts uock of the Corpany 4id Alt dthee Cur :
(3 rmhw secuted by the othér securilics ag ‘specified In Note: s,

8 Trade payables Agpt31 March 1016 A¥ACITKinrch 2018

¢ - Total outstanding dies toutiictoAnd st enlctpnm (Refertoiote 28) 680,296 o

:- - Total outstandirg tes't0 parlig Ot Harmiceo and snatl cnterphises 1004921, 169" $38:470,215

! : Total 70215

| ‘

f %

' 9 Otbher currentHabBides As at31 Marchi 2016 AT AL3) Mnri:h WS
Current atirities o Chonigriers bisrisbimgs’ 290539350

aucm

Laphal cwds(ons .

FE
11t
é

nn{ﬂomwcdﬁ:_ ley

] sxumo(ydmwdﬂr
i Tax: dduowdﬂmm

ir Ry SO4A4850),

ALRESTNTrh0TG  Avo ST Mpvch 085

3ATITL 3
CRBTESL z,ls‘::é”go
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e i B Tt e

FPSNOU—— Amir st Y

Deprecistion and amortisation Net block
o On dispossls/ Bafance:asat Balance zsat
Forthey®™ar adjustments 31 March 2018 31 March 2016
94:874,942 172,321.907
990,078,888 1,373,088,288
1825584 5,245,912
13,605,575 22,890,387
17,162,531 32,251,280
6,814,495 6.303.638
m;zzqgss 15331291 2852872
;,75 P, s 1.139,693.306 1,619.994,684
104,467,983 . 104,467,583 -
. - 15,006 37494
104,520,483 249 - TORAS2ORS 37493
TEGII0SITS 915305488 S 24 176395 1620.031.578
: ' __gt_gg__ ¢ Depreciation and:amortisation Net black
B ¢ Additions quzou)s:' “Halancens.at Balroceasat For'the year Ca disposals/ Balance a3 st Balanceasat
TAPLZO | Adfustments 31March20IS { Aprit2014 sdjustments 31 March 2015 31 March 2015
249.974390 271,803,099 44:625,341 24,433,451 . 69,058,792 203,744.30
&39\1&5345 2358618.125 541,876,269 225,715,155 - 765,591,424 1,593,028,301
' 393252 6,166 . 1,109,418 5,962,078
6425542 3867445 - 10,397,387 25,915,385
22.2% . 106,893 11,072,682 38,341,129
883,931 - 3,345,483 8816375
20L80: - 10,962:051 6382972
268575315 1065893 BT1LET,239 1.581690,547
%
17410,358 - 45,549,965 60,918,018
32 - 884 44216
“TTALTO80 S 43,558,249
“3885.952.396 1067893 915,395,488

Foa v By b~—1 ’
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Bhadra bstepustional {(Indin) Private Linsited
Notes to the fnsncial statements for the yonr onded 31 March 2016
(Amount is Indian rupees wiless sinied ptherwise)

15

16

Long-term loans and adyancex
(Unsecured, canstdered good, imnless othensixe Statedy

To parties vther than related parties

Capital advances

Sceurity deposits

Propeid cxpensey

Advance 1ax (& of provision of Rs Nl (I"revious year Rs. Nily)

Lass 1 Currcat porifon of long-term foany and advances®

Prepaid expénses

*Disclosed voder short-(erm loats and advances (Réfer (o note 17)

Oller soi-current asseld
(Unsecnred, considered gowd, untexy wlieririse stetfel)

Bank deposits (3ue to mature after 12 momths fron il ceporting date)”
Inferest acerued. on fixed deposits

* Represents fixed deposits under e aniowring to Rs. 68,675,834 (Previaus year Rs. 75,942,205):

Invenfories
(Valsitarthe laver- q{ ‘o] sl wet realislde wilye)

Stores and ypares

Teade Réctivabley
(Unsecured, constdéred good, unless othertise Saied)

AOumminx fomnemd mare than s nionhiha froay i date they are due Dor payment

Luu?(wiﬁdn Tor: dmbu‘h\ dois

Oiey: recefivables. = Conéidered good

# Toclides 50 BepOvI wider lies Raiouniing 10 R A0 A4 ST (Previoi yea sl 10,64 708);

Dtk sFbank bifances/deposlts

s 0 14 0 12 R S S i 1O bk R

i ot Ll e 0

As w1 31 March 2016 As at 31 March 2015
28,770,140 42,411,464
496,277,747 603,098,964
22439391 28,469,70|
187.009.217 ¥ 111,826,691
5.893.456 6,032,379
B
- _J28.603,039 719; 'm.zu
As at 31 March 2016 As 9t 31 Narch 2018
68,675,834
18,199,292

B6875126

4
A3 at 31 March 2016 As &£30March 2015

1,743,017 1,930.208

2 M—

At at 31 March 2016 As 2631 Narety 2015

57031650

-ATALIE Maveh 3018

A214AS2 24AE

AL MAr Y

20,214,352 PEEEIE T
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Bbadra Intecoationst (Tadit) Private Limited
Notes 1o the flusnchal sfatements (or the year eaded 31 Muarch 2016
(Awont fin Indign rapecs pnicys xtared otherwlse)

Shord~term loans-xnd advances
(Unsecuied, constihered ot waless otlenvise stawd)

Ax »{ 31 March 2016 As a1 31 March 2018
Current portion of long-tamt [oans and agvances (refer to noic 12) 5,893,456 6,032,579
Prepaid cxpenses 3.004335 2,916,789
Securily deposhs 2,054.000 7 1,076,000
Service 14X cr¢dit reseivable §1,651,309 47,482,318
Advarice 10 Suppliers 730,107 422,915
Advance to &hployeés 17,822,160 1,956,048
Awnount gald inder protest 4,000,000 3
Other sdvanees 306,867 10,451

To related partits .
Loan (o refated pasly 44,416,522 52,079,274
159,608,156 111,976,374

*The pnsecyred lé“.ﬁm retated-party carrics interest af a rate of | I.ZS'%pcr anniim {previous year 1136 per anmim). The Joan Is repayable on derand,

Other hlmi'lM‘ )
(lllmcmal.r_mw‘gwi nnless vthervise <iled) AYAV3) Macch 2016 R —
4 fiyed:deposits 1,811,250 B14,614
o foan to relsted pusty 4.895.732 5,189,662
; 78407

Insusance clalf reserdabie

.
Y7 AT




i o# " " Bt
¢ o 02 e .
* - ? ) ]
|
)
/ Hhades Iniesmatisnal. (ludla) Private Llodrod
' Nates to the fimcial stateurenis for the yenr ended 31 March 2016
(Arount In Indian Rupees nless sbated atherwise)
Yeur ended Year ended
19 Revenue fiom opueations 31 Mareh 2016 31 Merch 2015
Sale of aervices 1.540,105.615 1,229.950.495
1,540.108,615 1,129,750,495
Break up of vevenne from scrvices rendered 4
Cargo handling seivices 401, 99'2 564 328,742,531
Raaw handling ses viees 815,841,162
Othars 64,286, 802
- 1.229,950.495 -
Yenr ciided Yoear ended
20 Otherincome 31 March 2016 31 March 2018
Tnterost o fived dopysits 8,901,713 8,298,296
Tateresf on Jovistso relafisd pary (rofee 1i91piaZ) 5,440,813 3,766,291
Intesst va ineomie fax- mfmd - 1271818
Net ggin od sccout of mm exchings Ruclpatioa 343,121 369,651
Linbilitios 1o bongcs requicéd written back 423,186 V4,865
Miscollsncois iichnn* : 3 1,004,800
JeBe8727
* tyclades, privr peeicd incosio of R, 7.403:283 (Previoug year Rs. Niff on accowu of:reyersal of bonus expenso rocognised In the
provigisyears.
Yeayp ehded Yesr ended
2t S1iiarch 2016 4 31 MRech 2015
STRIIRZT2 499,665,335
8,740,327 9.813,070
Covipensaled ahmeiicie 3,951,296
Cotiibiions ki peovident ek othies s (rof noted ) 45,905,405
Staft swrife expéisis 16,892237 12,284,769
‘ e S
Yenneuded Yenr ended
12 Fioaugo toity 31 M archi 2016 31 March 2015
Lnteres] sxpinse 383,207,154
. 383,207,184
L Yeor ended
1) Ol dkplits 31 Mreh 2018

JIMMiKt
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& | Bhadry laternalloont 3ndia) Felvate Limitest
Notes ru the flagacis] saltivends (or (be yeac emled 38 Mareh X6
(Amusi [n Indlze ropecs ol piated etherwl)
24 Contingeat Liabilities
’ S A CAmovnt it
S. No. |Parilcularx Ay at3) March 2016 [ As a1 31 Miroh 2048
4 Cium : —
/ 1 By Alsort Autbortly of ludia (AAD) - Kolkata Ior which negetiniions for wats ¢/ 1edoction are in 5,051,200 4,354,907
. Z s e ety Nots 39 Refér Notc 39
18 Capital and othér commitrucnis
{ Assaparrt by Re)
$. N, |Pacticotars As st 31 March 2016 | Abadt Afarch 2015
| [Bstimated smostor of {ncl of advankes) v # be exccurtod ou capitsl accodnt sl not provided for 266,563 4,750,000
1 |@uwr commigmidaus 4 73471
Yot 266,363 58,4838
i
26 Earalngs by Torelgscucrengy (sh exvb husis) “
( Atnsanpi ta Ri)
S. No. |Particulars For theycar amled For the year-poded
No la 31 March 2016 3) Wikrch 20158
( |Sale ol mrvkes $08.049. {40 295.435.016
27 Expemtitore fa larﬂ;.g cureney
$. No. |Particulaiy
= .
friave
i 4 _|Mis
L bT3 3 2006

watfita il the Cormpory:

#ed qalily.undr Lhe definltion of sicro end satall exaterprists, ws defined poder
ol Lhe amonuts payshio »-m-mmsjn;srm-»w,m 3t

. : ot ler Rx).
Ara(34 Barch2016] | Avat318scN OIS
029 -
oh o B ald b besossd e wppstfedt day - -
(i Tescet thios ms sbove | P :
e MEMED Act, 2006
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Bhadrs lotcraulisnat (Iadia) Private Linsised
Noies to the Mnsnclalafmlementy for the year coded 31 Mareh 2016
{Amoknt I Indixe rapect tinlcde stafed ofherwise)
31 Eaening per shice
j = z - T Yrar conded Year ended
Seta [Perfoaliny 31 Msech 2016 33 Blasch 2018
¥ 4 (685.366413) (13,030,961
!6 4,320 ¥6.550,320:
. (] o
(18,06) D
(18.08) .349)
No&c;
5 C P Sharcs and Fojly Conrp y Ce D 0 h-oooqu!t),umdc, WiUd bave tho c0bot l"mdnclng]ln tog et
uum: and mkﬁhﬂ'é(&r be xmll mlm\e Meuce. such comrsion has ol been considercd for the puspose of cousputing dilnthve eyrnings por share,
37 Scgmess rporting
Husinets Sepmnt-
The Comn)’k\mm wum, Ll within.a sipgle hasmiiw.mudl:. tendering Ground Hrandling Scrviees 31 seven domeasic afrparts in India, Thereloro, sogmient reporting
1] mw in ing Sondtard - 17 Segnicnt reponting it ot applisable.
Geographlaal Scgpment
The Conww whhin Indis 2l govs uot bvc opernions in ecopoin: { will diffcicat oisks and retuna. Hence, frie idered opersting 11y sInglc geopsxp { eguscit,
335 Dissforres as pecAccounting Standunl (AS)-48"Retuied Farty Disctorurey™

A Rélated i w Bature of reftc pacty rdimtionshi whert coitead éulins:

Name of the parts
Mr. Prem Bajaj (Chalrmuan and Managing Digectar)

Kemo of the pacty

TO! ndermtigns) Tndis (Private) LimAgs 4
Ky, Hyav Bejaj (Dieestar)

Mrs. Noclan Bafaj (Retative of Ditéeror)
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] Buadex Interuational (Ingdin) Frivate Limbicd
’ Hote ta tixe Mwanctal stutemsents for the scar codad 31 March 2t
{Ameant In Yadion repees vpitxs stafdd otherwls)
/
C. Relpted party balances
(Aosoans b Re.)
5 Nu Partikolan As a1 31 March 2016 | A9 at 3 Barch 2023
110 Habllities {Em > oclated payabics)
7 cerd)s trod” Kew Betsgs vient personrel B : o2
) 9ATL 318,680.
] 2 g
4 - Ry Yement persanng|
M, Tréd _ 9460157
e —— : - i
3| Cekp-tbm Borronis Tty Com Ceayeriivie b ) *
x LKepmonagiemend pecaoet]
. 187,800,000] . 187,800,000,
4 3 il RaveRees (Lo 9 celalcd
# ) ] 2 hirve xigiti Influcace
R % ¥ 44,436,322 52,0797
g-AexH :
| Fnckvid y
§7, Prcani B 4,551,600/ 4,351.000
708 o S5 |
The Gaif’ Ve UNW. Mo Fiay Bajsj and M chamBm(KMP’smmﬂhwhll\B)ﬁwm
ixvonof tho mewdlecomm
con Bafal M ‘qow.;oﬁw»)wmmwummwmwgwﬁ? §iny
3 " M#\wawmmnmmwﬁlucwwww& ic )

4
3 Disshomsie I henpectiof eniployus bORRts Kder ACounting Standdrd (AS) « 13 "Emiployce Broxlfla™ preseibed 1Y She Compaides (Actauatt) Risks, 2014

(1 Deliand coptribafion plans }
TG uipins’ aake, ATV Kawhidd suipnOst’ provideet fnd, wollaro ad s caploposs’
O 3p0 e of e@ﬁmhmwmkmwmw
§ 10 Sot ok £cgingt 1owiards contribetloa Ta thess plars. .

¥

lmwﬂsu&mmqetmmw Oeimpinly & Habodd o
: { Yoe Compasy mwmansammﬁ

) DMMW Houcmpoyes bonelis:
Tho disckasute o griults. ﬂ:swdmnwvm

{0 e Yalit o LN K {EpTeicing reconclition of epgalag and codngbalsaced..
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Bhadrn 1yteenational (Lodin) Pefsase Limisen

Noies 1o (ke finnnalul safements for the yeac cnded 31 March 2016

{Awowut In Indiun rupecs unheas sfatedd othcmhe)

i) Asacte and UptlRiies recepnlicd in (he Balauce Shevt
o = Gratully ] Compeaiaied Abwates
Parti ”
articolan Ava(3) Mucch 2006 | A* "f:“;’""“ ATt 31 March 2016 | As at 33 Manch 2618
Vrescnt vati of bengtit obligation T 77.758311 NN 15 FEAD) 13101612
Fair \ilvg of pika astols : N N 7 f
Punded stali {SetmuriPeticto) (217,738,910 22:412.839] (15,889,440 (13.132,612)
Unrotagnised, et geion cost - A o
tet asseri J (1nbliicy) fooogmised bn Batgice Sheet 21.758.911) 22:412,839 _(15,689.440) {13, 132,612)
(iv) Expease ercagalicd b the Sinlcment of Fenfle sl Lass
g o
Grahilty Cor ia(cd Absences
Particulars For U yearended | For he yoae ¢nded l'ort&:mru«b! For (he yous cnded
31 Macck 20£6 31 M uich 2015 31-Marchi2016 31 Marchk 2018
Cutrent servics o8t T 1376867 702837 6.562018)
takcrest CoRL 174, %60 1018, m 718228
Expecied oo abicts - 5
(LIT.T30)
SM6072

# cxclides amouri gayablo o uployocs wire have iesigiaod during e you( Kinowating (o R, 394,255 and Re. 1,669,363 for giatuityand oo

peniifod bbecaict rosp y
() Principal acun(iSldssmnpiians x the hatance dhced dto are i followss
A. Econbbo avimpilons : 5
. qui{sggwu;gdgk YorMymcnde
Pt Whetkomls | W20
S’lu:fw Mw“\cpccvnl)mg:w)d)\ldoﬂmmﬂwmﬂﬂMlﬁhwmqu'lhv Jernrcof 1he obhgation.
Tho Extfisale m ‘abary inciehid, consklornd in sctudried valialiod, Bk 530 nbOGEX SmTtatioh, vaiariy: promosios and "%"" YRR A i
I Y FPyrticolary
Rl i Pl
| Mariafity able
Wideanal iy -
1240 - 3% %
4158 3 5% #
(o) Xapeiiopce alfuslasen s
Purtiecrs erre g
TR CT2I TN G 2 7T M:Mur-1$
TSI 2 25 BT
U39%705) g

ulloq Re, K781477 A
kst iialnln g s s e

‘-.-."'"\

Y

hlhcpmm,onr Mlmundmwumdwuﬁn(mdgimﬂhw ef the Qopguinlel Ao, 300,

e cashiol pros ko grgiide la
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Bhadru Inte mational (India) Priyate Limiicad
Noles (0 the finunrin) dtulcimtata Tor the yeur cuded 31 March 2016
{Amican( to Indlan nupces wuleay sated othentiw

37 The pievious your TTEues have glso been regronpal wherd neccisiry, 1 confgnm ta current year's clissMication

Particulan lo-mm«‘m‘u v previatix yeur fliuctaly Tam}ﬂmban PEf corient srar fnancials L Antount (1K)
[Baace Sheet e .
| RectassiBcation of tabiity for xpenset omcrqurm EALIHRY Teade pRyabici 8,256,508
Libilityfor exprey Total wgending ducs fo yulkx. ofher than
: saksp 45 Sl goltpr
|Rectassinicadon &f Baik deposst »uh sarc than 12 wiombhs. Q&Rx‘m§um:-r Eascly Casti and Mbmnw 12411718
| matucity Jépoﬂl With more than 12 mantlis Other bank ‘balapices 4
i
Reclszaficaion of Consanabie staces aml ks j mw{a ] 1,930,708
Tocisasificalion of RECovcrabio from Altpen Awthority of tndla swi-mn »m ;ﬂd n,dvlh«i 28,202,156
of India
[Rociscification of idvance fo related painy ‘mmmhm‘hu nmm $1,079.27¢
Loan i rdited m
S{ateruent of Profiland Lary -
Reataisification of Festival cxpenws 7.834,06¢
et iato ot Oy et aperives 288436
Rechusificubion of Other finans cost Qhe? SXERENT. i 1,363,813

38

n{:douzl mzonw.hc-d

sy

: maxwm‘lbycarhkw

Mﬁmmhkhnbawnmvullﬁlmm‘ P

Cosirl oc grastling o

Dot uniony. Howeves, pRading
w&mk orihe bpm{at that (ha clais mtnﬂ

40 Unhodped fmevlpn exxhanpe cyrvency cxpeams

3 he Cotapsy avd diclod r»yoqaw oy
R 600000 mwmmmﬂw rmw

"*‘9"‘& o35 s 18 e st “"z’"'“ St m'“m"""'m“l",?ﬁcm

Sitkinicat
am«

Por'the yoar ended 31 Maceh 1015

B Ko |Fartiidars oy
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Bbadea ntermkglons) (Indix) Privaty Lintied
Noter to the Maauclsl Matements fur the yeac ented 31 AMurch 2010
(Amounl in Indisn ropeds untess stuicd alberai)

42 Tho Company has entered Ino vorions kesse agrecuwats [or offices, emplogey resldences aud paved fand w Alrports on operaling dcase with #n apdlon of 7
Lease expense charped during |[)e;cnv 10 1he Statcaent of Profit 26d Less amounls 10 Rs. 133,469,634 (Proviows Year Rs. 83,921.613).

43 Previous year Bakncial stilcincuts werd audiicd by anoeber fima of Chartensd Accotininals.

For B ER & Adschaies LLF For and on behalf of the Bowrd of Direclars.

Charstced Acesymiants . Bhadr Interaational (Indix) Private Ll

Flrm Regiitration Nudber: § 16231W 7W- 1065024 (
M P - —-I
1 Freen Buja)
Chotrmept & Managlng INneetor
Mewberyhip No. 092211 DIN 0077035}
Place: Guigapn Phyocs New Delhi
Date: 29 Sepfenuber 2016 Date: 29 September 116
i PLICENBok Datid
: Date: 29 Ségicnibes 2016

L

ual ot e end of the kase ks

Dareclor
DIN 0111383}
n.-w‘ N&i-Dahl'
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BHADRA INTERNATIONAL (IND!A) PRIVATE LIMITED

BALANCE SHELET
As at March 31", 2015

As at 31 March, 2015

As at31 March, 2014

Particulars
A e ) (n )
1. EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Sharc capital 2 598,588,100 598,588,100
(b) Reserves and surplus 3 (1.925,240,446)  (1,326,652,346) (1,175,165,485) (576,577.385)
2 Non-current liabilities
(a) Long-term borrowings 4 3,145,109,240 3.343,576,843
(b) Deferred tax liabilities (Net) 29 - -
(c) Other long term liabilities 5 - 17,135,674
(d) Long-term provisions 6 32,764,178 3,177,873,418 19,465,529 3,380,178,046
3 Current liabilities
(a) Short-term borrowings 7 160,228,932 104,325,185
(b) Trade payables 8 501,515,563 260,135,287
(c) Other current liabilities 9 719,964 862 333,962,096
(d) Short -term provisions 10 3,113,296 1,384,822,653 2,471,822 700,894,390
TOTAL 3,236,043,725 3,504,495,052
N, ASSETS
1 Non-current assets
(a) Fixed assets ’
(i) Tangible assets 11 1,881,690,547 2,080,432,036
(i) Intangible assets 11 60,962,234 78,379,314
(iii)  Capital work-in-progress 11 - 19,096,540
(b) Long-term loans and advances 12 831,785,193 964,488,003
(¢) Other non-cutrent assets 13 101,138,223 2,875,576,197 101,433,396 3,243,829,289
2 Current assets
(a) Trade receivables 14 233,392,834 185,814,237
(b) Cash and Bank Balance 15 29,488,559 29,006,893
(¢) Short-term loans and advances 16 88,867,578 43,854 544
(d) Other Current Assets 17 8,718,557 1,990,089 260,665,763

TOTAL

Summary-ofsignificancaccoutingpolicies-and- 124t
Notes to financial Statements

The accompanying notes are integral part of

these financial statements.

In terms of our report attached

For V. SACHDEVA & ASSOCIATES
Chartered Accountants

Firm Regd No. 004417N

Membership No. 083435

Place: New Delhi
Date: 28/09/2015

For and on behalf of the Board of Dircy ors
Bhadra International (India) Pvt Lim

- q——d -~ "\
Prem Bajaj
Proprictor Chairman & Managing Director
DIN No. 00770351

—

Hiypv Bajaj
irector

DIN No.01113831

™
R\ e

Vikash Misra

Company Seccretary
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sitADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS
For the year ended 31" March, 2015

Year ended " Year ende;j'
Particulars Note 31st Mnrc‘h, 2015 31st March, 2014
(In") (In )

Income: - o
Revenue from Operations 18 1,229,950,495 1,065,055,740
Other income 19 16,805,727 21,541,387
Total Revenue 1,246,756,222 1,086,597,127
Expenses:
Employee benefits expense 20 563,533,355 475,062,357
Finance costs 21 394,470,167 363,985,524
Depreciation and amortization expense 11 285,992,395 270,330,384
Other expenses 22 752,791,266 650,913,550
Total expenses 1,996,787,183 1,760,291,815

(750,030,961 (673,694,688)

Profit/ {Loss) before tax

Tax expense:

(1) Current Year Tax

(2) Deferred Tax Liabilitics/(Assets)
Deferred Tax Liabilities
Less : Deferred Tax Assets

Profit/ (Loss) after tax for the period (750,030,961 (673,694 8

Earniongs per equity share 33

(Nominal Value Rs. 10 per share)

a) Basic (20.34) (18.27)

b) Diluted (20.34) (18.27%)
1-41

Summary of significant accounting policies and
Notes to financial Statements
The accompanying notes are integral part of these financial statements.

“In terms of our report attached For and on behalf of the Board of Dir
For V. SACHDEVA & ASSOCIATES Bhadra International (India) Pvt Li

Chartered Accountants
Firma Regd No. 0044 17N
- A

(V. Sachdev) Prem Bajaj
Proprictor : Chairman & Managing Dircctor i
DIN No. 060770351 DIN No.01113831

Membership No. 083435

e

Vikash Misra

Place: New Dethi
Company Sceretary

Date: 28/09/2015
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED 2 S
CASH FLOW STATEMENT AS AT 317 MARCH, 2015 ;O

Particulars

Current Year Previows Year

201415

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) dbefore Tax

Noo—<ash sdjusimcnt to recoucile profit before 143 10 pet cash
Depreciation on fixed Assets

Foreign Fluctuation Exchange Losy/ (Gain) from Capital Goods
Unuealised Foreign Fluctuation Exchange Loss/ (Gain)
Provigion for Doubtful Doubts

Provigion for Wealth Tax

Amortizatos/Write off of Misc. Expenditure

Income Tax of Earies Years

Other Prior Period Expenses

Capital Advances written off

Interest Income

Interest Expense

Operating Profit before Werkiag Capltal Changes
Movement la Working Capital:

(Increase) / Decrease in Trade Reccivable

(Increase) / Decrease in Loan & Advances

(Increase) 7 Decrease in Other Current Assets

Increase / (Decrease) in Trade Payables

Increase / (Decrease) in Other Curvent liabilitics

Lncrease / (Decrease) in other long term Eabilities

Increase / (Decreasce) in Provisions

Effect of Exchange Rate change in Movement in Working Capital
Cash Genernted from operations

Adjnstments for Direct Taxes & other Items
Prior Penod Expenscs
Direct Taxes Paid

fowy
285,992.395

302,511
332,023
8,770,000
3, 360,895
(15,336.405)
383,207,154

— 20314 0000000

(750,030,961) (673,694,688)

270,330,384

(2.706,566)

893,404

156,266

8,770,002

1,359,789

(15,834,513)

672,128,574 348 811,965

611,780,731

(47,578,597)
87,689,776
(6,772,468)

241,380,276

191,141,066

(17,135,674)
13,764,366

(296,093)

(77,902.387)

(41,803,198)

(72,609,901)

27,866,276

155,030,650

(36,418,754)

1,851,795

6.089,153

462,192,652 2,683,234,

61.913.957)

42,689,255

184,290,265

(8,860,895)
(156,266)

(19.224,703)

(1,359,789)
(187,741)

Net Cush Flow from Operating Activities  (A)

375,273,104

(20,772,233)

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assens
lnu':ucl (Decrunc) i Capital Work—ln-Prowvcss

Movements in fixed deposits with Banks
Interest Rocerved

(69.833.826)
19,096,540
(8.474,827)
15,336,405

(80,762,681)
(19,044,040)

$.290,845
15,834,513

Net Cash flow from Investing activides (B)

(41,875,708)

(75,681,363)

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from lssuc of Share Capital

Procoeds from Security Premium Reserve

Interest Paid

Procecds/Repayments of Unsecurod Loan

Lacrease / (Decrease) in Long-term

Borrowing
hm/(Doam)mCmaumwmaoﬂ,ong term Bomowinga

(314,981,264)
35,000,000

(233,467,603)
126.635,810
55,903,747

(336,591,506)

228,937,779
164,046,505
40,260,650

Increase / (Decrease) in Short term
Net Cash flow from financing activities (C)

(330,909.310)

96,653,427

Net Increase/ (Decrease) ta Cash & Cash Equivalents D~A+B+C

Cash & Cash Equivalents st Beginning of Period

488,086
28,983,562

2ATLES

199,832
28,783,129
28,923,561

Cuh‘CulEsﬂwknunhddluiod
wuwmm
Chchontand: e tioeag it o
lmpruzwuhhnd:«
“Balances with Basks:

On Curvent Accounts

Deposit with onginal maturity more than 3 months but bess than 12 monaths

Casb & Cash Balauces st End of Period (Refer Nete-15)

Less: Effect of exchange Rate exchange bn chosing balauces of Cash & Cash Balances

than 12 mowths

20045
781,239

1308216
1,632,639

26,066,038

29,994,893
(23,332)

Cush & Cash Equivalents in the cash flow statement

28,983,561

Notes:

(). Previous year's figures have boea regrouped wherever

Y.

(2). The above Cash Flow Statements has been prepared under the "Indiroct Mcothod” as sct out in the Accounting Standard -3
(v). Figures in brackets denotes cutflows of cash and cash equivalers.

ya) \
in terms of our report sitached Forand on
For V. SACHDEVA & ASSOCIATES Bhadra fat
L
Prem Baja)
Chairman & Maruging Director

Membership No. 083435

Place: New Dethi
Date: 28/09/2015

DIN No. 00770351
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

Notes formiog Part of Financial Statements

Significant Accounting Policies & Notes to Accounts attached to and forming part of Balance Sheet as at 31st March’
2015:

NOTE )
Significant Accounting Policies followed by the Company

Corporate Information
The Company carries on business of rendering Ground Handling Services at seven Airports awarded by Airports

Authority of India. During the year the Company provided the Ramp Handling services at all 7 (Seven) Airports &
Cargo Handling services at the Chennai & Kolkata Airports.

The Financial statement have been prepared on a going concern basis despite of erosion of net worth of the Company.
The said basis is considered appropriate as the restructuring package was approved by the CDR empowered group at
their meeting held on 26th April 2013. The company has successfully implemented the package effective from 1st
September 2012. 1t was also able to infuse requisite funds from its shareholders in the FY 2012-13 enabling the
continuity of normal business operation. The management is confident of its ability for meeting its obligation and

continuity of business operations of the Company in future.

Significant Accounting Policies
The Accounting Policies have been consistently applied by the Company and are consistent with those applied in
previous year. However the changes are required by a change or revision to an existing accounting standard are dealt

in the appropriate paras in the notes forming part of the financial statement.

All assets and liabilities have been classified as current or non current as per the company’s normal operating cycle
and other criteria set out in the revised schedule VI, based on the nature of the services and time between
completion/rendering of services and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of the current and non current classification of the assets and liabilities.

(i) Basis of preparation of Financial Statements

a) The financial statements have been prepared as a going concem on accrual basis under the historical cost
convention in accordance with the Generally Accepted Accounting Principles in India (“India GAAP™) to comply
with the Accounting Standards specified under Section 133 of Companies Act 2013, read with Rule 7 of he
Companies (Accounts) Rules, 2014 and the relevant provisions of Companies Act 2013, as applicable and other
pronouncements issued by the Institute of Chartered Accountants of India. ]

b) The Company follows Mercantile System of Accounting & recognises significant items of Income & Expenditure
- -on-Accrual-Basis. - e S

¢) The accounting policies have been consistently applied by the Company and are consistent with those applied in
the previous year. However the changes as required by the accounting standards or revision to an existing accounting
standard or revised Schedule VI are dealt at the appropriate paras in the notes to accounts of the financial statements,

(Y Use Of Estimates = E== ’ ;

The preparation of financial statements requires estimates and assumptions to be made that affect the reported amount
of assets and liabilities and disclosures relating to contingent liabilities as on the date of the financial statement and
the reported amount of the income and expenses during the reporting period. Difference between the actual result and
estimates are recognized in the period in which the results are knowr/ materialized. Example of such estimates
includes provision for taxation, useful life of fixed assets etc. The estimates arc based upon management knowledge

of current event & economic circumstances.
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4 THIS AGREEMENT MADE at New Delhi this ﬁ__?ﬁ T day of N®V o
Thousand Ten between AIRPORTS AUTHORITY OF INDIA, a body corporate construted by
] the Central Government under the Airports Authority Act, 1994 and having its Corporate
Office at Rajiv Gandhl Bhavan, New Delhi and Units at the Internadonal Airports at Delhi,
4 Mumbai, Kolkata, Chenngi, Thiruvanathapuram, and other Civil Airports in India
hereinafter called the Authorty” (which expression shall, unless expressly excluded by
or repugnant to the context, include its Chairman, Whole time Member, Airport
Director, HKegional Executive Director, Executive Director, Genersd Manager and Officers
and all or any of them duly authorised by Chalrman in this behalf and its successors
and  assigns)  of the one part AND a Joint Venrure Consortim comprising NOVIA
International Cousulting ApS with their Headquarters at Terminal 2, DK 2770, Kastrup,
Denmark and M/s Bhadra International (India) Limited, a Company incorporated under the

b5

"
laws of india and having its Corporate Office at B-4/62, Safdagung Enclave, New Delhi-
; 110029 hercinafter called *the Licensec”, (which expression shall, unless c¢xcluded by or
3 repugnant to the context, be deemed to include its successors and agsigns) of the other part.
WHEREAS the Authority is desirous of maintaining amenitics and facilities for
airlines and passengers comparable to International standards at its International and
4 Domestlc Alrports in India and has decided to provide safe and secure Ground Handling
' Services at its airports in India.
4 AND WHEREAS the Authority had invited tenders for grunting licence for providing
cfficient, safe and secure ground handling services to the interested airlines at Airports
g for maintaining turn around time of aircraft handling as per Internarional standard;
4 AND WHEREAS the licensee had subminted o teoder to the Authority for
providing such Ground Handling Services to the interested airlines at Chennai & Kolkata
A
For Bhadra In{ernational tnd!a) Ltd. Page 10f 14
2 /@A s D dadien !
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Airports under the control, supervision and administration of rhe Authority;

AND WIHEREAS the Licensee has been granted the licence for providing Ground
Handling Services within the ambit of Airports Authority of India (General Management,
Entry for Ground Handling Services) Regulations, 2007 also forming a part of this licence
agreement at Chennai & Kolkata Airport(s)

NOW THIS AGREEMENT WITNESSETH AND IT IS I\{EREBY AGREED by and
between the Partics hereto as follows :

~) Sapt-
1(a)  This Licence shall commence on the _3=3 — day of _20 \®and shal] be valid for a
perlod of ten years from23\% 1201010 3219 | 208.© _ unless rerminated
carlier under the provisions of this Agreement.

1(by The licence for ground handling operaton is subject to further extension upto
5 years on satisfactory performance & on revised financial tenns at the sole
discretion of AAL

1(¢) In case of privatisation/leasing out of the airport(s), the unexpired period of
licence agreement for Ground Handing Services shall be honored by the
prospective lessee/operator(s) of such airport(s),

2. The Licensee shall pay to the Authority, amount of gross turnover related
royalty as per following details :

Particulars rescribed amount | Minimum amount | Additional % of *13-5 T
Airports of GTO in respect of | of royalty payable quoted royalty
Located in mational & to AAI at 13% of payable to AAY on the
Southern International the gross turnover |anmml turn- over, in
Region flights(in Rs. In caleulated on the addition to the 13%
crores p.a.) amount indicated of GTO as indicated
in Column (2) in Column(2)
{Rs. In croros)
(1) (2) (3) 4)
Cheénnai & 211 [ 27 “+ A1 57{.5
Kolkata
NB.: Annual gross turnover which will be the actual turnover during the year
or the minimum tumover (as indicated in Column 2 above), whichever is
higher.

3(a)  The amount of gross turnaver related royalty shall be payable and be paid by the
Licensee to the Authority every month in advance on or before the 10ih day of
every English Calendar month.

3(b)  The amount of additional royally at rate/percentage on the basis of actual gross
: turnover as.over and above the AAI prescribed annual turnover shall be payable and

~\».L:Jﬂhgz Vi

Page 2 of 14
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appointed, shall be final and binding on the Parties. The Arbitrator may, with he
consent of the parties, enlarge, from time to tme, the time for making and publishing
the award. The venue of the arbitration shall be at New Delhi.

79. This Agreement shall be governed by and interpreted according to the Laws of India.

80. All matters, claims or disputes arising out of or anyway relating to this Agreement
shall be subject to the exclusive jurisdiction of the Courts of law in India only.

IN WITHNESS WHEREOQOF the Parties hereto have executed these presents the day and
year first above written.

SIGNED and DELIVERED by the within named
AIRPORTS AUTHORITY OF INDIA by its Mr.

in the rgsence z :
1.

g 5manpmcz}i
T Tibiea Detni- $10 004

2. / For Bhadra Infémational {India) Ltd.
SIGNED and DELIVERED by the within named &

LICENSEE M/s Bhadra International(Indin) Eatye BEEER
Ltd., B-4/62, Safdarjung Enclave, New Delhi- Diractor
10029, duly authorised in this behalf in the presance

of : (Authorized Signatory of M/s Bhadra)

. (PREM BAJAJ)

2mark A/S

; o ; KoDarbgens Laithau
Signed by the within named Licensee EVDS Lufthavn

M/s NOVIA International Consulting ApS e sy L-'D(
Terminal 2, DX 2770, Kastrup, Denmark. ;2"“‘

duly authorized in this behalf in the presence of: (Authorized Signatory of M/s NOVIA)
Witnesses:

1. Mr. A.K. Sharma, A-1, Sector-31, NOIDA-201301

Page 14 of 14
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Form F12 {c) -Projected Aircraft Movement (Only for ISP)

ANNEXURE —VIL
Airports Economic Regulatory Authority of India

Financial
‘Year

2005-20
08

2006-20
07

2007-20
08

2008-20
09

2008-20
10

2010-20
1

2011-20
12

2012-20
13

2013-20
14

2014-20
15

2015-20

|16

2016-20
17

2017-20
18

2018-20
19

2019-20
20

12020-20
21

2021-20
22

2022-20
23

Damestic
Landing
Optimisti
c

0.00

0.00

0.00

0.00

0.00

0.00

rU.DD

0.00

0.00

0.00

0.00

3408.84

374952

412488

4536.96

4990.86

5490.66

6038.40

Domestic
Landing
Mostlikel

b

0.00

0.00

0.00

0.00

To.00

0.00

0.00

0.00

0.00

0.00

0.00

3342.00

3676.00

4044.00

4448.00

4893.00

5383.00

5920.00

Comestic
Landing
Consery
ative

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

3275.16

13602.48

3963.12

4359.04

4795.14 p5275.34

15801.60

Landing
Total

Domestic|0.

0.00

0.00

0.00

0.00

0.00

0.00

0.00

|0.00

0.00

0.00

3342.00

3676.00

4044.00

4448.00

489300

5383.00

5920.00

Intarnatio
nal
Landing
Optimisti
c

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

3328.26

3560.82

3809.70

4075.92

4361.52

4665.48

4992.90

Internatio
nal

Landing
Conserv
ative

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

3197.74

1342118

3660.30

3916.08

4190.48

4482.52

479710

Internatio|0.00

nal
Landing
Totz!

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0,00

(0.00

Fn.un

3263.00

3421.00

3735.00

3996.00

4276.00

4574.00

4885.00

Forecast
Error Cor
rection
Band Cp
timistic

0.00

0.00

0.00

0.00

0.00

10.00

0.00

0.00

10.00

0.00

0.00

rs'fs:r.m

7310.34

7934.58

5612.88

9352.38

10156.14

11031.30
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Airports Economic Regulatory Authority of India

Year

Financial [2005-20

06

2006-20
07

2007-20
08

2008-20
03

2008-20
10

2010-20
11

2011-20
12

2012-20
13

2013-20
14

2014-20
15

2015-20
16

2016-20
17

207 7-20
18

2013-20
19

2019-20
20

2020-20
21

2021-20
22

2022-20
23

Forecast

Error Cor

rection
Band

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

6605.00

7167.00

777500

8444.00

9169.00

9957.00

10815.00

Forecast

Error Cor

rection
Band Co

nservatiy

e

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

6472.90

7023.66

7623.42

8275.12

8985.62

9757.86

10598.70

hhadra_kalksta nriimdhandline ( N4R.24 T4RNT 1R 1 2998 kre 1V 1717 nf 10




ANN EXUR E-VITL

Tariff Heading Conditions of
Tariff
A-International Maximum
Tariff per Flight
(INR)
a-Passenger Flights
Agzo(Narrow Body) 1,25,208
00/310 1,55,100

Wide Body(747/777) 2,02,100

b-Freighter

Freighter 2,11,500 |

B-Domestic

a- Passenger Flights

Learjet, Jetstream, DH . B 12,600

YAK40,CL60,F50,F27,F28,C750,AN24,ATR42,ATR72,HS5748,HS125,DA90,G- 20,250

210 G%WIHIWMW.E_}.EICVEEGIEACHLBEE

ANBS, IE.BB?S?-MIEW_JHE.D@.MDBE.F?Q}?W 36,000

qui%% 727,B737-500 to Bo0,Ci130,MD 8a/87/88/90,TU154, TU104 45,000

B757,TU204,B707,C106 e 45,000
A&EA&E&&&&EZ%WE 54,000

egpa,!!mnmu,lwﬁ,u@hm 11, L1011, B747,AN124 00,000

Freighter Ag10 : 74,730

Freighter ATR 21,620 |






