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Airports Economic Regulatory Authority of India

TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL AND ANNUAL
TARIFF PROPOSAL( FY. 2016-17 TO FY. 2020-21 ) FOR THE SECOND
CONTROL PERIOD IN RESPECT OF M/s BHARAT STAR
SERVICES(DELHI) PRIVATE LIMITED (BSSDPL)FOR PROVIDING INTO
PLANE SERVICES AT IGI AIRPORT, NEW DELHI.

New Delhi: 27t April, 2017

AERA Building
NACIL Administrative Complex
Safdarjung Airport
New Delhi-110003
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M/s Bharat Star Services (Delhi) Private Limited vide their letter no. BSSPL.HO.2015-
16, AERA dated 09.03.2016 submitted their Multi Year Tariff Proposal and Annual
Tariff Proposal for determination of ‘ITP service fees’ for providing the Into Plane
Services at IGI Airport, New Delhi. The salient features of the proposal are given in the
following table:

1 | Name of the ISP BHARAT STAR SERVICES(DELHI) PRIVATE
LIMITED

2 | Service Into Plane Services

3 | Airport IGI Airport, New Delhi.

4 6))] Proposal under a) MYTP for the 2mdcontrol period

consideration w.e.f. 01.04.2016 to 31.03.2021 for

determination of tariffs under
‘Light Touch Approach’.

b)  ATP for the tariff year 1 to tariff
year 5 (FY. 2016-17 to FY.2021) of
the 2r control period seeking
increase of 5% in tariffs, year over
year for the entire second control
period.

(i) Whether

Justification for (ii) The proposed increase in tariff is

proposed increase as per the provision of clause 2.4
in tariffs provided of the Concession Agreement
(collectively placed as
Annexure-I)

5 | (i)Year of Last Revision of 1) Tariffs last revised for FY. 2015-16 @
rates with % (+/-). 5% vide AERA Order No. 13/2013-14
dated 07.06.2013 wherein tariffs were
determined for tariff years FY.2013-
14, FY.2014-15 and FY. 2015-16 of the
first control period.

(ii) Copy of the existing rate (i1) Enclosed at Annexure-II

card

6 | Regulatory Approach in first | The Authority observed that the ITP service
control period. rendered by BSSDPL at IGI Airport is material
and also competitive and accordingly, adopted
‘Light Touch Approach’ for determination of
tariffs during the first control period.

Subsequently, Multi Year Tariff Order No.
02/2011-12 dated 30.05.2011 was issued by the

Authority.
7 | Comparison of Tariff Card of (i) BSSDPL has sought an increase of 5% in
BSSDPL vis a vis its tariffs year over year during the five tariff
competitor. years of the second control period.

(ii)) BSSDPL’s competitor IOSL has also
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sought an increase of 5% in tariffs year
over year during the five tariff years of the
second control period.
(iii)The base rates for BSSDPL and IOSL for
ITP services at IGI Airport are similar.
(Annexure-III)

8 | Comparative of  Annual | As per the ACS for the first control period:
Compliance Statement for the
first control period. () Revenues have gone down by 28%

from Rs.10.26 Cr. in FY.2011-12 to Rs.
7.46 Cr. in FY. 2015-16.

(ii))  The operating profit has gone down by
29% from Rs. 1.36 Cr. in FY.2011-12 to
Rs. 0.97 Cr. in FY. 2015-16.

(iii))  The fuel off take has gone down by
41% from 650527KL in FY.2011-12 to
387238KL in FY. 2015-16.

(iv)  The profit margin on revenue was
13.25% in FY.2011-12 and 13% in FY.
2015-16.

(Annexure-IV)

9 | Audited Balance Sheet for the | Audited consolidated B/sheet and P&L Account
FY.2015-16 for FY. 2015-16 has been provided by BSSDPL.

The Reserve and Surplus shows an increase of

42.39% and PAT for the company as a whole has

increased by 48.5% in the FY.2015-16.
(Annexure-V)

10 | Whether copy of User | Yes, copy of user agreement and concession
Agreements/Concession agreement has been provided by BSSDPL.
Agreement provided by the (Annexure-VI)
BSSDPL.

11 | Evidence of  Stakeholder 1. List of stakeholders BSSDPL has
Consultation done by BSSDPL Meeting Notice not provided
with  reference to their 3. Minutes of the meeting | any evidence
proposed MYTP-ATP with the attendance sheet | of
submitted to AERA. of the participants. stakeholder

4. Comments of the | consultation

Stakeholders meeting.
5. Details of remedial action
taken by service provider
on the concerns/issues
raised by the
stakeholders.
12 (i) Date Commencement | 28t July, 2010
of Operations.
(ii) Concession Period 10 years (ending on 28t July, 2020)
(iii)) Concession fee payable | Concession fee is payable to Airport Operator
to the Airport Operator. | DIAL @ 5% of the monthly Gross Revenue.
(Annexure-VII)
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13 | Examination of the proposal Parameter Status

as per the “Light Touch” 'y Materiality The MI for ITP services at
approach parameters provided |  Index (MI) Delhi Airport is 30.60%
in the CGF guidelines,2011. which is more than the

threshold limit of 5%.
Hence, the ITP service is
‘material’.

2. Competition M/s Indian Oil
SkytankingPvt. Ltd. is also
providing similar services

at Delhi Airport.

3. Reasonableness | BSSDPL has provided copy
of user | of user agreements with oil
agreements. companies and concession

agreement entered into
with DIAL.
14 | Remarks: CEO, BSSDPL informed in a meeting that as oil

companies are their users, BSSDPL has entered
into user agreements with all the oil companies.
Further, the increase in tariff is as per provisions
of the Concession Agreement. Hence, there is no
requirement for organizing a stakeholder
consultation meeting for their proposal.

2 Principles for Determination of Aeronautical Tariff

2.1  As per clause 3 of the CGF Guidelines, the Authority assesses the following
three parameters:

(i) ‘Materiality’ as per Clause 4;
(i) ‘Competition’ as per Clause 5; and
(iii) Reasonability of User Agreement(s) as per Clause 6.

2.2 The materiality index for service provided for supplying fuel to the aircraft at a
major airport A shall be defined as:
Materiality Index (MIF) is:
Actual Fuel Off take(in KLs) at major airport A X 100
Total Fuel Throughput (in KLs) at Major Airports

Where the MIF as calculated above is 5% or more the service is deemed ‘material’.

2.3 As per clause 5.1 of the guideline “where regulated service is being provided at
a major airport by two or more service provider(s), it shall be deemed
‘competitive’ at that airport. If a regulated service is provided by less than two
service provider(s) it shall be deemed not competitive.”

2.4 As per Clause 6 of Guidelines, the Authority shall consider the existing User
Agreement(s) as reasonable provided that:

(i) “The Service Provider submits existing User Agreement(s) between the
Service Provider and all the User(s) of the Regulated Service(s), clearly
indicating the tariff(s) that are agreed to between the Service Provider and
the User(s) of the Regulated Service(s) and
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2.5

2.6

(i) The User(s) of the Regulated Service(s) have not raised any reasonable

objections or concerns in regard to the existing User Agreement(s) which
have not been appropriately addressed”.

As per Clause 3.2 (i) of the Guidelines, wherever the regulated service provided
is ‘material but competitive’, the Authority shall determine Tariff(s) for service
Provider (s) based on a ‘light touch approach’. The Authority reserves the right
to review materiality assessments, competition assessments and the
reasonableness of the User Agreements within the Control period and issue
such direction or make such orders as it may consider necessary.

In terms of Clause 7.3 & 7.4 of the Guidelines, the Authority shall upon due
consideration of the MYTP and stakeholder consultations thereon make a
MYTO for a Control Period. As per Clause 11.2, the ATP is required to be
submitted in the manner and form provided in Al 8.1 of Appendix I and should
be supported by the following documents:

2.6.1 Form B and Form 14(b)

2.6.2 Details of consultation with stakeholders

2.6.3 Evidence of User Agreements clearly indicating the Tariff proposed by
the Service Provider.

3 Examination

3.1

3.2

3-3

3.4

3-5

3.6

3-7

The service rendered by BSSDPL for providing ITP services at IGI Airport, New
Delhi is an “aeronautical service” in terms of section 2(a) of the Airports
Economics Regulatory Authority of India Act, 2008 (Act) whereas under
section 13 (1)(a) of the Act, the Authority is required to determine tariff for
aeronautical services.

The Materiality Index (MI) for ‘supply of fuel’ services at IGI Airport, New Delhi
is 30.60 % based on the fuel throughput statistics for the FY. 2014-15 and
hence, is deemed as ‘material’.

As M/s Indian Oil Skytanking Limited (IOSL) is also providing ITP services at
IGI Airport, New Delhi, the ITP services are deemed as ‘Competitive’.

The Authority determined tariff for BSSDPL at IGI Airport under “Light Touch
Approach” during the first control period as the ITP service was ‘material but
competitive’. The tariff was increased @ 5% in every tariff year during the first
control period. On the same grounds, for the 2nd Control Period also, Authority
proposes to adopt a “Light Touch Approach” for determination of tariffs. In the
second control period for tariff years 2016-17 to 2020-21 BSSDPL has proposed
escalation of tariff @ 5% every year.

The ACS for the first control period submitted by IOSL shows growth in
Revenues, Operating Profits etc. as brought out in para 8 of the table.

BSSDPL in their Annual Tariff Proposal have submitted Form-B, Form 14(b)
and copy of valid user agreements. However, proof of stakeholder consultation
meeting has not been attached with the submission.

BSSDPL has provided the capex projections for the 2nd control period in Form
F9 under the heads-Computers, Office Equipment, Office Furniture, Electrical
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Installations and Vehicles. However, a detailed write up on the proposed capex
has not been submitted by BSSDPL.

4 Proposal

The Authority, after careful consideration of the MYTP and ATP for FY. 2016-17 to
FY.2020-21 makes the following proposal for stakeholder consultation:

4.1 The Into Plane Service being provided by Bharat Star Services (Delhi) Private
Limited (BSSDPL) at IGI Airport, New Delhi is “Material but Competitive”.
Therefore the Authority proposes to adopt ‘Light Touch Approach’ for
determination of tariffs for the 2nd control period w.e.f. 01.04.2016 to
31.03.2021.

4.2  Consider the 5% annual escalation in the “ITP Service Fee” sought by BSSDPL
and decide the Annual Tariff Proposal for the tariff years T1 (FY.2016-17) & T2
(FY.2017-18)as per the tariff card placed at Annexure-VIII.

4.3 The Authority will review the financial performance and other parameters
before determining the tariffs for the remaining period of the 2nd Control Period
1.e FY.2018-19 to FY. 2020-21.

5.0 In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 4 above is hereby put forth for stakeholder
consultation. To assist the stakeholders in making their submissions in a
meaningful and constructive manner, necessary documents are enclosed as
annexures to the consultation paper. For removal of doubts, it is clarified that
the contents of this Consultation Paper may not be construed as any Order or
Direction of this Authority. The Authority shall pass an Order, in the matter,
only after considering the submissions of the stakeholders in response hereto
and by making such decision fully documented and explained in terms of the
provisions of the Act.

The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
Monday, the 15th May, 2017 at the following address:

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003.

Email: puja.jindal@nic.in

Tel: 011-24695042
Fax: 011-24695039

S. Machendranathan
Chairperson
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BHARAT STARS SERVICES (DELHi)

qra TR ufdaa (@)
PRIVATE LIMITED

urgae fafAcs

Trusted Partnership

BSSPL.HO.2015-16.AERA 09.03.2016

The Secretary
Airports Economic Regulatory Authority of India
AERA Building, Administrative Complex

Safdarjung Airport
NEW DELHI — 110 003

Dear Sir

Subject: Submission of Multi Year Tariff Proposal for Second Control Period
determination of Tariff for Into Plane Service Fee by Bharat Stars Services Private L[mﬂag —

ITP Service Provider at Delhi International Airport (DIAL) T3, New Delhi

Bharat Stars Services Private Limited (BSSPL) has been awarded the Into-Plane Tender award by
Delhi International Airport Limited (DIAL) based on tender in 2010 al Terminal 3 of Delhi

International Airport, since 2010.

After the privatisation of Airport, the Open Access System concept is introduced and the entire
value chain of Aviation Fuel Supply has now been segmented into:

a) Aviation Fuel Supplies by Fuel Suppliers
b) Hydrant Infrastructure Services and fuel farm management

c) Into-Plane Services

Therefore, Into Plane Service at DIAL, T3, New Delhi is being provided by two Into Plane Agents
based on the competitive bidding. The Into Plane Service fee for 1" control period till 31* March

2016 is duly approved by AERA vide order no 13/2013-14 issued dated 07.06.2013.

We are pleased to submit, our 2" Multi Year Tariff Proposal in accordance to AERA (Terms and
Conditions for Determination of Tariff for Services Provided for Cargo Facility, Ground Handling and
Supply of Fuel to the Alircraft) Guidelines, 2011:

Form (A)
Executive Summary
Various Forms as per AERA Guidelines
User Agreemenls —
a) Extract of Sub Concession Agreement with DIAL
b) Extract of Into Plane Agent Agreements with Suppliers.

e SN ek

4. Annexure
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BSSPL is seeking the approval of tariff under “Light Touch Regulation” because as per AERA
Guidelines, we meet the following criteria:

1. Materiality Assessment (Clause 4.2)
The Materiality Index is more than 5 % (Fuel throughput in KL at Delhi International Airport /

Total Fuel Throughput in KL at major Airports x 100 i.e. 1465534 KL / 4926539 KL x 100 =
29.75 %)

2. Competitive Assessment (Clause 5)
Two Into-plane Service providers have been appointed by DIAL through a competitive

bidding process by way of a Public Tender. Since this Regulated Service at Delhi
International shall be provided by two service providers, it shall be deemed as “Competitive”

at this airport.
From the above, it is clear that we meet the conditions prescribed under the AERA Guidelines for

the category of "Material but Competitive”.

3. User Agreement (Clause 6)
“  Agreements with Airport operator, DIAL and Fuel Suppliers are prevailing since

commencement of airport operation. All the agreement copies have been submitted to
AERA during submission of our MYTP of 1* Control Period which had an evidence of ITP
rate escalation annually by 5%. AERA has approved ITP fee of BSSPL for DIAL, New Delhi
for 1% control period ending on 31.03.2016 with 5% annual escalation.

Confidentiality of the documents submitted:

The information provided in the MYTP Formats and other forms is confidential business
information for your perusal and it is requested that same is not to be put in the public domain
for protecting our business interest and maintaining appropriate confidentiality. We are also
required to maintain the confidentiality of the terms of agreements entered into with BIAL and

the fuel suppliers.

The list of pages / Forms which may be shared for consultation purposes is attached herewith.

ITP Fee working

We have worked out the ITP fee for next 5 years i.e. ITP fee for 2™ control period w.e.f 1* April
2016 to 31.03.2021 in accordance to AERA (Terms and Conditions for Determination of Tariff for
Services Provided for Cargo Facility, Ground Handling and Supply of Fuel to the Aircraft)

Guidelines, 2011:

The detailed of calculation is annexed and uploaded in AERA server. The obtained result is as
below.



Year 2016-17 2017-18 2018-19 2019-20 2020-21
ITP fee for|215.41 230.80 250.11 273.47 288.97
refuelling in

Rs. Per KL

Volume

We would like to submit that the current tariff rate for the financial year 2015-16 as approved by
AERA is as under:

Aircraft Re-

: ' Fuelling De-
Alvaraft Aircraft De-fuelling Fuelled Product
Tariff Year Fuelling into an Aircraft
Within 6 | Beyond | Within 6 | Beyond

hrs 6 hrs hrs 6 hrs

e  Putt Tariff Year 1

Sus At | e 190.16 19016 | 285.89 | 237.69 | 285.89

However, as per prevailing agreement between fuel suppliers and Airport operator, DIAL, we are
proposing only 5% annual ITP fee escalation for Into Plane fuelling service as per below

paragraph.
Since the volume of defueling and redelivery of fuel cannot be predicted and the contribution of the
volume compared to overall fuelling volume is negligibly small hence no separate working has been

made nor considered in to any financial model. We have simply proposed for annual 5% escalation
of each rate element as per prevailing trend of approved rate of defueling and redelivery of ATF.

Approval for ITP Tariff:

We hereby seek approval of the following tariff for the second control period starting from
01.04.2016 to 31.03.2021 under the LIGHT TOUCH REGULATION



Rate in Rs/KL- Delhi

Aircraft De-fuelling

Aircraft Re-
Fuelling De-

Fuelled Product

: Aircraft
s Fuelling into an Aircraft
Within 6 | Beyond | Within 6 | Beyond
hrs 6 hrs hrs 6 hrs
Tariff Year 1
2016-17 199.67 199.67 300.18 | 249.26 300.18
Tarrif Year-2
2017-18 209.65 209.65 315.19 261.72 315.19
Control Period | Tarrif Year-3
2 2017-18 220.13 220.13 330.95 274.81 | 330.95
Tarrif Year-4 ;
2017-18 231.14 231.14 274.81 288.55 274.81
Tarrif Year-5
2017-18 242.70 24270 330.95 302.98 330.95

In view of above submission, we request for kind approval of the Authority at the earliest.

Thanking you & assuring of our best cooperation at all times.

Yours truly

For Bharat Stars Services Pvt Ltd

Aka

iwvari @6\

’ (1]\"1,"\6

Chief Executive Officer




Introduction

Bharat Stars Services (Delhi) Pvt. Ltd. Was incorporated in the year 2010 as 100% subsidiary of the
Bharat Stars Services Pvt. Ltd. Bharat Stars Services Pvt. Ltd (BSSPL) a Joint Venture Company of
Bharat Petroleum Corporation limited (BPCL)- a Fortune 500 Company and St-Airport Services Pte
Ltd (STARS) Singapore was incorporated in September 2007 & started its first commercial
operation in May 2008 at the new Bengaluru international Airport when the Greenfield airport
started its commercial operations. BPCL & STARS each own 50 % of the JV Company. Both BPCL
& STARS are reputed specialists in the aviation fuel logistics & total supply chain management,
including the provision of ITP services with many of years of experience & outstanding track record.
BSSPL therefore has inherited full benefits & wealth of Indian & International experiences. The
Company was formed to meet the challenges of changing and new emerging aviation scenario.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

The Board of Directors consist of followings members nominated by each join‘t venture partner :

I, Mr. Vincent Phang Chairman
il Mr. M.M.Somaya Director
M. Mr. Chiew Leong Lua Director
V. Mr. S Ramesh Director
V.  Mr. V.Ranjan Director

Background of the Activity

In the new business model at IGI Airport the concept of "Open Access” has been introduced
thereby encouraging competition & optimisation. In effect the earlier “Value Chain” of Aviation Fuel
Supply which encompassed aviation fuel supplies at airports though airport hydrant facilities / into-
plane services by respective fuel suppliers has now been segmented into:

a. Aviation fuel supplies by fuel suppliers
b. Hydrant Infrastructure Services
c. Into-Plane Services.

Thus the “Into-Plane" service is a part of value chain & was earlier done by the fuel suppliers being
a part of integrated fuel supply chain prior to commercial operations of Terminal 3 at Gl Airport,

~BSSPL had bid for Delhi IGI airport Terminal 3 ITP operation as per the tender floated by DIAL in
end of 2009. Airport operator of Delhi Airport, DIAL has given some statistical data of projected Air
Traffic movement as well as projected fuel throughput of new terminal-3 and based on that BSSPL
prepared its business plan and financial plan and based on the lowest quote basis DIAL has given
concession for providing ITP services initially for 10 years.

Business Model

Based on the available data given by DIAL and internal assessment BSSPL planned for operational
model as below. Considering the dynamic changes business model has been modified time to time
and the same is mentioned too to relate with AERA MYTP.



b

§- 45

operating , administrative
& marketing expenses in
line with spread of
operation based on the
experience

SLNo. | Details of assets | Initial plan Remarks for further changes
1 Fund as a form | Equity infusion has been | BSSPL has planned to have a
of equity done by BPCL and STA | separate profit centre for Delhi opn
Airport Services in BPCL | and hence planned manage fund
| for the project of Delhi ITP | from its own equity but later as per
operation advice of DIAL formed a 100%
subsidiary company named BSSPL
and hence equity infused in phases

a total of 4.99 crores.

2 Debt BSSPL management | Since later BSSDPL formed then
planned to manage fund | business model changed slightly
from its own equity and its | and BSSPL decided to give fund
intermal accrual though | above 4.99 crore in form of loan @
option of loan from market | 12% interest with repayment in 5 to
is explored as an | 6years. The loan has been repaid
alternative too. as of now.

3 ASSETS The prime asset of ITP
operation is  fuelling
vehicles and related items
and associated
administrative set up

3A Dispenser 10 new and 4 refurbished
dispensers

3B Refueller 2 nos as per agreement
clause

ac Other assets 4 to 5 Apron vehicle, 2 | As per the operational requirerment
office vehicles, Furniture & | based on the domain expertise in
fixtures, Computer & IT & | this field.
other communication
equipments

&+ Manpower Cost | 2 domain experts hired | The business model is made
from BPCL and 50 to 55 | considering international standing
refuelling of single man refuelling with
officersfassociates some | additional support of assistants for
maintenance staff and 4 to | emergency and special
5 secretarial administrative | requirements.
and accounting
manager/staff.

5 Expenses BSSPL has planned for | Plan for the expenses has been

made as per the operational
requirement based on the domain
expertise in this field.

BSSPL is providing ITP Services to national & international airlines at Indira Gandhi
International Airport since 28"™ July 2010. In order to manage ITP operations at Delhi Airport
, BSSPL has formed a 100 % subsidiary Company named Bharat Stars Services (Delhi) Pvt

Ltd.

BSSPL is submitting detailed projected Balance Sheet, Profit & Loss statement, cash flow
statement , cost of project details and detailed sheet for expenses and revenue as per its
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own business plan along with MYTP sheets. For ready reference the same sheets are
enclosed herewith.

Expenses and commitments

The details of all the head of operating expenses are given in the enclosed financial
statement. Following are key consideration points:

The organisational structure of Delhi ITP model of BSSPL has been given separately
in write up along with MYTP proposal to under stand the manpower distribution.
Annual manpower cost escalation :8-12% ( considering increase of manpower to
cope up with operational requirement as well as 5 to 7% annual salary enhancement)
In general S5to 8% annual cost escalation is taken in consideration for all
items/overheads unless there is some precondition of the project like annual rent
escalation by DIAL is 7.5%

The CAPEX & Revenue expenditure planning is not only dependent on the volumes
but other key factors like number of flight operations & spread of operational area
plays a key role in deciding the same.

Thus augmentation of specialised refuelling equipments & planned capex expenditure
in coming times has been done based on the emerging pattern of flight operations &
vast spread of operational areas at Terminal 3, Remote & Cargo Apron areas.

2 crore pre award cost given to DIAL at the start of project in 2010.

1 crore interest free security deposit given to DIAL for the concession period

5% revenue share to airport operator is accounted as per concession agreement.
Rents are considered for places inside and out side airport area with annual escalation 7.5%

as per concession agreement.

Some direct expenses which is key things for ITP services have been clearly mentioned in
revenue expenses like cost of water detecting capsules, cost of Millipore membrane and
Millipore tests, cost of replacement of fuel monitors, cost of flow meter testing and calibrauons
cost of insurance of the vehicles

PF, gratuity, insurance, leave etc welfare cost are also in line with statutory guidelines and the

same is reflected in the excel sheet,

{ [ | "'
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BASIS FOR DETERMINATION OF FAIR RATE OF RETURN ON EQUITY (FROR)UNDER

1)

2)

3)

4)

CAPITAL ASSET PRICING MODEL (CAPM)

Risk free rate

Risk free rate is regarded as nominal rate of return expected from a risk free asset
which has no default risk and no re-investment risk. For Risk Free Rate (R/) the yield
to maturity (YTM) on bonds issued by government of India based on current traded
value, preferably, of long term tenure beyond the forecast period. The benchmark
yield on 10 year government of India bond was adapted. This works out to 7.81%.

Equity Risk Premium

Equity risk premium refers the extra return that would be expected by an equity
investor over and above the risk free return to compensate for additional risk
associated with an investment in equity instead of investment in risk free assets. The
risk premium is defined as the difference between the market return on stocks and
risk free returns (Rm-Rf). Based on some research and analytical studies available in
public domain, the equity risk premium can be calculated by adding adjusted risk
premium for India. Risk premium as calculated by Aswath Damodaran for India

works out at 9.28%.

Beta (B)

Beta is the measurement of systematic risk or non-diversifiable risk of particular
investment. In simple words it is a measure of performance of an asset in
comparison with the performance of market as a whole. As the company is not a
listed entity, the Beta (B) value is calculated by considering the published beta of
Bharat Petroleum Corporation Limited. The Published Beta (B) of Bharat Petroleum
was unlevered and thereafter relevered beta for the Company has been calculated.

Cost of Equity (Ke)
As per the AERA Guidelines, cost of equity has been calculated using CAPM

Approach.
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Farm A
BEFORE THE AIRPORT ECONOMIC REGULATORY AUTHORITY OF INDIA

AT NEW DELHI
SUBMISSION OF MULTI YEAR TARIFF PROPOSAL FOR AND ON BEHALF OF:

M/S BHARAT STARS SERVICES (DELHI) PRIVATE LIMITED

I, AKASH TIWARI, aged 45 resident of D2/ 101, Bharat Petroleum Housing Complex, Sector-
56,NOIDA- 201301 acting in my official capacity as Chief Executive Officer in M/s Bharat Stars
Services (Delhi) Private Limited having its registered office at Aviation Fuelling Station, Indira Gandhi
International Airport, New Delhi- 110061 do hereby state and affirm as under that:

1) That | am duly authorized to act for and on behalf of M/s Bharat Stars Services (Delhi) Pvt.
Ltd. In the matter of making this submission before the Airports Economic Regulatory

Authority of India, New Delhi (“the authority”)
2) | am competent to make this submission before the Authority;

3) | am making this submission in my official capacity and the facts stated herein are based on
official records;

4) The content of this submission which include inter alia (i) Business Plan; (i) Information
relating to the regulatory Building Blocks; (i) Competition Assessment; (iv) Historical and
Forecasted Volumes; and (v) Historical Revenues, are correct and true to my knowledge and

belief and nothing material has been concealed there from.

o
o

iwari
(Chief Executive Officer)

Place: New Delhi
Date: March 10, 2016

@,



Form B
BEFORE THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

AT NEW DELHI
SUBMISSION OF PROPOSAL FOR DETERMINATION OF ANNUAL TARIFF FOR AND ON
BEHALF OF: BHARAT STARS SERVICES (DELHI) PVT. LTD.

|,Akash Tiwari, aged 45Years resident of Bharat Petroleum Housing Complex, Sector- 56,NOIDA-
201301 acting in my official capacity as Chief Executive Officer in M/s Bharat Stars Services (Delhi)
Private Limited having its registered office at Aviation Fuelling Station, Indira Gandhi International
Airport, New Delhi- 110061 do hereby state and confirm as under that:

1. That | am duly authorized to act for and on behalf of M/s M/s Bharat Stars Services (Delhi)
Private Limited in the matter of making this submission before the Airports Economic
Regulation Authority of India, New Delhi (‘the Authority’);

2. | am competent to make this submission before the Authority,;

3. | am making this submission in my official capacity and the facts stated herein are based on

—  official records;
4. The contents of the Annual Tariff Proposal submission which include inter alia

i——Estimated Maxirmum Allowed-Yield per-Yait-and the-propesed-detailed-breakup-of Tariff(s)
HM%%Q—E&HH&t&d—M&*WMHW&d—%BM—p%U{HMhSM&HWH&G—W—MB

OR

Proposed detailed break-up of Tariff(s) based on Clause 11.2 where the Authority has
specified a light touch approach for the duration of the Control Period, pursuant to Clause
3.2 (strikeout whichever is not applicable); and

ii.  Justifications are correct and true to my knowledge and belief and nothing material has
N been concealed there from.

2

Akash Tiwari
(Chief Executive Officer)

Place: New Delhi
Date: March 10, 2016
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Farm C:
BEFORE THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

AT NEW DELHI
SUBMISSION OF ANNUAL COMPLIANCE STATEMENT FOR AND ON BEHALF OF:
M/S. BHARAT STARS SERVICES (DELHI) PVT. LTD.

I, Akash Tiwari, aged 45 Years resident of Bharat Petroleum Housing Complex, Sector- 56, NOIDA-
201301 acting in my official capacity as Chief Executive Officer in M/s Bharat Stars Services (Delhi)
Private Limited having its registered office at Aviation Fuelling Station, Indira Gandhi International

Airport, New Delhi- 110061 do hereby state and confirm as under that:

1. That | am duly authorized to act for and on behalf of M/s Bharat Stars Services (Delhi) Pvt.
Ltd. in the matter of making this submission before the Airports Economic Regulation Authority
of India, New Delhi ("the Authority’);

| am competent to make this submission before the Authority;

| am making this submission in my official capacity and the facts stated herein are based on

official records;
4. The contents of the Annual Compliance Statement submission are correct and true to my

knowledge and belief and nothing material has been concealed there from.

R

iwari
(Chief Executive Officer)

Place: New Delhi
Date: March 10, 2016
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ARTICLE 2
SCOPE OF THE AGREEMENT

Carant of Concession

In considerption of the Coneession Fee and the Annual License Fee, DIAL hereby pranis 1o the
Concessionaire the lollowing non-exclusive rights. subject 10 and in accordance with this

Agreetnen)

i) 10 procare, install. mainain and operate the 1T Asscts and 1o operale/provide. manage,
e maintain the 1Y Services in accordance with this Agreement. Good Indusiry

Practice and Applicable Laws:

() the right 1o aceess. use and occupy part ol the Depot Land, as allocated by DIAL at ils
sole diseretion Trom lime (o lime. on a non-discriminatory and reasonable basis, Tor the
sole purpose of enabling the Concessionaire to provide the Services in accordance with

its obligations under this Agreement
Mature ol Concession

e Concession granted hercunder is non-exclusive and is ol a contractual nature only and shall
Wi amannt 1wy lease of or other interest in land, or anv building or other structure or facility
constructed or o be constructed on. under or over the Airport. including, for avoidance of doubt,

any part ol the FET Seryice Area,

The Coneessionaire agrces and confirms that in exercising the Concession and observing and
performing its oblipations and liabilities hereunder it will be acting as an independent contractor
for its own account and will not be acting as or deemed in any respect 1o be the agent or partner

of DIALL
Prowvision of Scrvices

During the Concession Period ol this Agreement, it shall be the obligation of the Selected Bidder
iy ensure that the demand tor the 11 Services is met at all times.

The Coneessionaire shall be responsible for and implement any proposals of DIAL at any time
iuring the Concession Period regarding the provision of the Services. including instructions to the
Concessionaire to increase / expand the ITP Assets and/or the Depol. In the event that
Coneessionaire agrees 1o implement such proposal, any cost and expenses relating 1o such
nerease / ecxpansion ol the Depot shall be borme by the Concessionaire and Other ITP
Coneessionaire(s) in such proportion as DIAL may, in its reasonable opinion, determine. In the
event that the Concessionaire or any Other I'TP Concessionaire does not agree lo implement any
such proposal, DIAL shall be al liberty to invite proposals from third parties to implement such

proposals and provide VPP Services.

I'he Concessionaire shall, at all times, and particularly during any maintenance, repair or
replacement work of the Maobile Equipments or otherwise cause to be taken all reasonable care to
ivoid doing any damage 1o any storm waler drain, sewer, pipe, cable or other service medium,
ay waterway or water course, footpath or any other work or installation belonging 1o DIAL.
Adrport Contractor of any thivd party being or running upon. aver. under, adjoining or adjacent 1o

the TP Serviee Asca or any pirt ol the Airport,
Ihe Concessionaire shall charge the Air Carriers or the Suppliers the 1T Service Fee for ¢ach
litre of ATV that s provided as part of the ITP Services. depending on the nature of TP Service

fﬂ L Pacie 12
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priwvided, The TTP Seevice Pee shall be subject 10 a pnce cap in Rse Kilo Titre 1erms and shall be

charged as por Sehedule T hereo,

Phe price cap for the Niest Financial Year ol operations (in Rs. /kilo litre) will be as set ot in
Sehedule 1. gnd the same shall be escalated at a rate ol 3% or WP each year whichever is lower,
I'he price ciup lor each of the subsequent years will be

(#1) ifective from the tirst day ol April of the following vear and
{b) Fscalmed by WL as on the Nirst day of January for the respective vear.

For Example i the escalation is given on the basis ol WPL the price cap for the second vear from
April L2001 o Maceh 312002 will be caleulated as Tollows:

{”- il B 1W“.lnl-mn.ml,sl Heb by WPl mmary sy, ML
Where;
Cle: refers 1o the price cap for the current Financial Year 2011-2012 (i.e.. second

Financial Year ol operations in this example)
Cl: relers 1o the price cap for the first Financial Year of operations as set out in Schedule

I
For each subsequent Financial Year of operations. the price cap of the immediately preceding
Financial Year shall be wken as the base [or ealeulating revised price cap of the said subsequent
Financial Year, Accordingls, the CHL Tor the second Financial Year ol operations shall become
poce cap Tor the thicd Finaneial Year of operations, For example il the escalation is given on the
baxis of WPL the price cap for the third Financial Year from April 1. 2012 to March 31, 2013 will

be caleulated as follows:

(.”1‘ (:”f'_,* Wl | Briieary Lst 'm:)"’ WPIUammqlsl. 2011

Where:
11,2 refers o the price cap for the current Financial Year 2012-2013 (i.c., third year in

this cxample)
CH,: refers 1o price cap for the immediately preceding Financial Year 2011-2012.
Fow this purpose. the WL for all commodities anpeunced by GOl will be considered.

[ e price cap so prescribed shall e maximom rates and Selected Tenderer! Concessionaire will
he free 1o offer o discount on these rates to the Air Carrier and/or Supplier

Pravided that DEAL may review the esealation cap in case the input cost goes beyond 5%
FFor each of the I'TP Services required to be provided by the Concessionaire, the Concessionaire
shall enter into User Agreemeni(s) with the Supplier or the Air Carrier and charge as follows:

fi1) an Adr Carrier which has entered into a contract with a Supplier for the sale and deljvery
ol ATE ex-hydrant. the Air Carrier directly; or

i Supplicr which has entered into a contract with an Air Carrier for the sale and delivery

1h
al ATE into aireealt o the Adrport, the Supplier directiy: or

() an Adr Carricr who as also the Supplier and is self-supplving the ATF ex-hydrant, the Air
Cariier directlyv: or

{ih any ather entity wlentitied inoa direction under Clause T12.2, in accordance with such
dircetion.
f)p Cﬁ/‘ Pagad 13
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SCHEDULE 11
I're SERVICE FEE

Lhe Comcvssionaee shall pay o 2IAL Concession Fee.

Hhe caling TP Service Fee jor the perrod from the Commencement Date upto 31" March 2011, exclusive

eof etfl beves aore as setl ol bedow

luclling
Adreralt

1y

I'TI Service Fee (in Rs./ per Lilglitre)

De-fuelling Adrerali

Re-fuelling De-fuclled Product |
into an Aircrafl

Within 6 s, | Beyond 6 his, | Within 6 hrs. Dt}"ﬂl}d‘(; hrs. |

149 24

186 224

(IR

e RS HINALRI

ot 73

( 19



] Annexure - ||

[F.No, AERA/z0010/MYTP-BSSPL/ITP/Del/2011-12/Vol-1]

Airports Economic Regulatory Authority of Indin
Order No. 13/2013-14

AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi - 110 nog

Date of Order: =4 May, 20173
Date of Issue: 7 June, 2013

In the matter of Annual Tariff Proposal for the third, fourth and fifth tariff year of
the first control period submitted by M/s Bharat Stars Services Private Limited for
providing Into Plane Services at IGI Airport, New Delhi.

The Authority had considered the Multi Year Tariff Proposal (MYTP) and Anoual Tariff
Proposal (ATP) for first tariff year (i.e. 2011-12) submitted by M/s Bharat Stars Services Private
Limited (BSSPL) of the first control period commencing from 01,04.2011, in respect of the tariff
for Into Plane Service (ITP) being provided at IGI Airport, New Delhi (Delhi Airport) and after
due stakeholder consultation, had issued a Multl Year Tariff Order (MYTO) No. 2/2011-12 dated
40.05.2011 wherein the Authority decided to adopt 'light touch approach’ for determination of
the tariff for the first control peried and also determined the tariff for ITP Service provided by
BSSPL for the period w.e.f. 28.07 2011 to 91.032011 and from 01.04.2011 10 31.03.2012 (firsl
tariff year). Sumquenﬁy, BSSPL submitted its ATP for second tariff year (2012-13) which was
also considered by the Authority and after due stakeholder consultations, Annual Tarifl Order
(ATO) No. 7/2012-13 dated 19,06.2012 was issued determining the tariff for the second tariff
year (2o12-13).

2.1 BSSPL, vide letter dated o1.02.2013, submitted its ATP for the third, fourth and fifth
tariff years of the first control period. The ATPs submitted by BSSPL were put up for stakeholder
consultation vide Consultation Paper No. 41/2012-13 on 06.03.2013. In response to the
proposal contained in the Consultation Paper, comments were received from:-

(i) Delhi International Airport Private Limited (DIAL),

(i)  Hindustan Petroleam Corporation Limited (HPCL),

(iii)  Bharat Petroleum Corporation Ltd. (BPCL),

(iv)  Indian Oil Corporation Limited (I0CL),

(v) Shell MRPL Aviation Fuels and Services Ltd, (Shell MRPL) and
(vi)  Reliance Industries Limited (Reliance)

2.2  DIAL, HPCL and BPCL agreed to the proposal in the consultation paper and have
recuested for the approval of the same, HPCL in their comments requested that for third tariff
year the rotes may be revised w.e.f. 01.04.20149 and owder to this cffect be issued before
Juog.zo1y, HPCL, further stated that in case of any delay in issuing the order for third tariff
year, the revision should be effective on prospective basis, For the tariff for fomth and fifth
tariff year, HPCL stated that rates as propesed be effective on prospective basis.

P T
.-'__ .“iﬁr:';.. .‘rj.‘::“q.
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2.3 10CL im their comments, submitted that the order for tariff for third tariff vear be issued
before 01.04.2013 and in case it is delayed, the same may be issued on prospective basis. 10CL,
also stated that the proposed 5% increase of tariff every year, the Authority had assumed a WPI
of 5% ar lower for all these years. In case the WPI forany subsequent year is lesser than 5%, the
escalation may have to be lower than 5%.

2.4  M/s Shell MRPL in their comments, submitted that sufficient time should be given (at
least 6o days) for the new tariff to come into effect. The increase should be linked to the volume
and economies of scale should be considered. Thete should be a stipulation in the order that in
case any delay in intimation to the fuel suppliers b%ITP service provider for increased charges
for any reason, then such charges will nu-fﬁe ‘payable by fuel supplier on behalf of airlines as
they cannot be collected from airlines customers. =

2.5  Reliance in their comments, mhmfﬁﬁq;ﬂiéﬂ:ha-_éﬁmlatiun should be limited to *Input
Cost” and not to service fee and BSSPL should provide the break up of the input cost. Totu]
volumes handled should also be considered by AERA. Reliance further stated that the airlines
m;-({:»m?ing through a difficult time hence the issue of escalation of service fee on yearly basis
needs to be eritically reviewed by AERA for'a rational and transparent methodaology,

3. BSSPL submitted its views/clarifications on the comments of various stakeholders
{Annexure - 1) wherein it, interalia stated that

a) The proposed I'TP rates submitted to AERA for FY 2013-14, 2014-15 and 2015-16
have been duly notified to their corrent suppliers well in advance.

b) The Annual Tariff Proposals are in line with prevailing agreement with "Airport
Operator” at Delhi.

¢) Taking into account the current inflation rate & increase in input costs e.g. Diesel,
Electricity, Manpower, Rentals ete. the annual escalation of 5% is not only justified
but is also the bare minimum increase required to sustain the erucial operations of
Into - Plane Services,

d) TTP volumes are not directly proportional to increase in airerafl movements. There
can be numerous occasions when despite the increase in number of aircraft being
refucled, the ITP volumes would have not increase correspondingly due to addition
of short sector flights operated by small airerafts with very little or nil uplift,

¢} The cost structure/expenditure of ITP services are not directly proportional to fuel
volumes but have many other complexities in terms of operational requirement for
timely service. This serviee in terms of cost structure/expenditure is more dependent
on number of operations, number of flights on ground requiring ITP services
simultaneously during the same time period and short sector flights uplifting
negligible or nil fuel.

) “Quality & Safety" is of paramount importance in ITP Services, as this last mile
connectivity entails the most eritical activity of fueling the aircraft. Hence in order to
maintain required safety/quality standards comply with ever evolving international
benchmarks/ guidelines, cater to increased input costs ete, an increase of 5% in ITP

Order No. 13/2013-14 Page2of g4
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Services in line with their agreement with airport operator is fully justified & bare
minimum to operate a commercial organization & sustain safe operations.

4. The Authority has observed that BSSPL has sought approval for the following tariffs for
the third, fourth and fifth tarilT vear ie. 2013-14, 2014-15 and 2015-16 in line with the user
agreement entered into with the suppliers:

Table - 5 All figs. in Rs. per KL
Period Fuelling of | Defuelling Aircraft Refuelling  of  Defuelled |
Aircraft . Product N
Within 6 | Beyend 6 hrs. | Within 6 hrs. | Beyond 6 hrs,
hrs.
01.04.2013- 172.48 172.48 250.31 21532 | 259.31
31.03.2014 _
01.04.2014- 181,10 181,10 272.28 226,00 272.28
31.03.2015
01.04.2015- 190.16 160.16 285.80 237.30 285.8¢9 .
31.04.2016

5. The Authority further observed that:

(i)

(ii)

{i1i)

(iv)

(v}

(vi)

As per MYTO, tariffs in respect of ITP Service provided by BSSPL at Delhi Airport
are to be determined under light touch approach and tariffs for two years were

determined accordingly.
DIAL, BPCL and HPCL have agreed to the Authority’s proposal In the

consultation paper and have requested for approval of the same.

Regarding effective date of increase (prospective or retrospective), BSSPL has
mentioned that the proposed rates for thivd, fourth and fifth tariff years, have
already bean notified to their current suppliers well in advance.

Regarding the issue of WPI being less than 5% in any further year, BSSPL has
submitted that 5% increase is justified and bare minimum taking into account the
current inflation rates and increase in input costs to sustain crucial operation of
Into- Plane Services.

Regarding the issue of examination pricing, volumes ete. in respect of tariff
determination, for I'TP services provided by BSSPL it is noted that the ITP Service
is not only material but competitive at Delhi Airport. Hence applying “Light
Touch Approach” would be in line with the Authority'’s Guidelines and does not
require an intrusive determination of tariffs.

It was further observed that the escalation proposed is in line with the various
agrecments entered into by BSSPL with the airport operator and its fuel
suppliers.

Order No. 13/2013-14
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ORDER;

6, Upon careful consideration of materlal available on recond, the Authority, in exercise of
powers conferred by Section 13(1) (a) of the Airports Economic Regulatory Authority of India
Act, 2008, hereby orders that:

(i) The Taviffs for thivd tariff year (w.e.f, 01.04.2013 to 31.03.2014), fourth tariff year
(w.e.f, 01,04.2014 t0 31.03.2015) and fifth tariff year (01.04.2015 10 31.03.2016)
of the first control period in respect of the Into Plane services rendered at IGI
Airport, New Delhi, by Bharat Stars Services Private Limited, are determined at
the rates as at Table 1 of the Para klabuve.

By the Order of and in the
Name of the Authority

[Capt. Wﬂm-]]
Secretary

To

M/s Bharat Stars Services Private Limited,
Corporate Office,

1 Floor,Plot A-S & 6,

Sector 1, Noida - 201 301

(Through: Shri Vijay Ranjan, Chief Executive Officer)

LT
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Annexure-lll

COMPARATIVE STATEMENT OF TARIFF IN RESPECT OF M/S BSSPL FOR ITP SERVICES AT IGI AIRPORT, Delhi,
(Rs./KL)
Aircraft Re-Fuelling Aircraft Re-Fuelling
Aircraft De-Fuel reraft I
Tariff Year Alrcraft eie ling De-Fuelled Product | Aircraft Al e— De-Fuelled Product
Fuelling |Within |Beyond &|Within Beyond 6| Fuelling |Within |Beyond 6|Within |Beyond 6
6 Hrs. Hrs. 6 Hrs. Hrs. 6 Hrs. Hrs. 6 Hrs. Hrs.
Percentage increase over different tariff years
1st 13-14 172.48] 172.48] 259.31] 215.32] 25931 |
Control  |14.15 181.10] 18110 272.28] 226.09| 272.28 5% 5%| 5% 5% 5%
Period  [15.16 19016/ 190.16] 285.89] 23769 285.89 5% 5%] 5% 5% 5%
e 1617 19967| 199.67| 30018| 249.26| 30018 5% 5% 5% 5% 5%
el ‘hyas 200.65] 209.65| 31519 261.72] 31519 5% 5% 5% 5% %
Period 1819 220.13| 22013 33095| 274.81] 330.95 5% 5% 5% 5% 5%
19-20 231.14]  231.14] 27481] 28855| 274.81 5% 5% 17% 5% 17%
20-21 242,70 24270 330.95| 302.98] 330.95 5% 5% 20% 5% 20%
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COMPARATIVE OF AIRCRAFT FUELLING RATES LEVIED BY (TP DPERATORS AT BANGALORE, DELHI AND MUMBEA! AIRPORTS.

{Rupees /KL}
/5 INDIAN DI SKYTANKING PUT. LTD. /5 BHARAT STAR SERVICES PVT. LTD.
e Areraft [ 2 \ wiage -Alreralt Alrgraft — wiage Aircraft — i
Fueliing Pusliing Dethi increaxss for Fuslling ﬂ: Fuelling I'nrl Dethi increasa for Fuelling Mumbal
Bangalors: || o Rngatone = Delhi Mumbai Wil Bangalore P | fuclien Dethi Mumbai
st CP | 201516 268.03 — 180,16 e 198.00 ——et 268.03 e 190.18 S 182.00 —
Ingd 16-17 28342 5% 199.67 55 26508 E J8L03 ™ 199487 % 2593.73 5i%
contral | 17-38 9548 o 206,66 % 186,29 % 25550 % 08 65 o 33745 =%
Period | 1819 31027 5% 22012 5% —ameas " 110.28 ) 22013 = 34531 o)
19-20 ICTR 5% 23115 5% EaCaaxan 5 B == kF L] 5% 23114 5% 345,44 1%
wn 07 i % 170 % | 36054 | % | 34005 5% 242.70 5% 347.54 e
II '} _|| ]
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Annexure-— |V

Bharat Stars Services (Delhi) Pvt. Ltd. (Delhi T3 Airport)

Form F16:Performance Report

{Rs In Crores)

2011-12 2012-13 | 2013-14| 2014-15 |2015-16
Actual Actual Actual |Actual Actual

Total Revenue from Regulated Services (1) 10.18 9.42 7.34 7.45 7.36
Total Revenue from services other than Regulated Services (2) 0.08 0.13 0.23 0.24 0.10
Operating Expenditure (3) 7.56 6.42 5.78 5.63 5.44
Depreciation (4) 1.34 143 1.37 1.31 1.06
Total Expenditure (3) + (4) = (5) 8.91 7.85 7.15 6.94 6.49
Regulatory operating Profit (1) + (2) - (5) = (6) 1.36 171 0.42 0.76 0.97
Capital expenditure (7) 3.68 1.38 0.07 0.15 0.09
Opening RAB (8) 7.38 8.65 9.60 830 7.13
Disposals/ Transfers (9) 1.41 1.43 1.37 131 1.07
Closing RAB (8) + (7) - (9) = (10) 9.65 9.60 8.30 7.13 6.15
Average RAB (8) + (10) / 2 = (11) 8.51 9.62 8.95 Pt s o 6.64
Return on Average RAB (6) / (11) 16% 18% 5% 10% 15%
Total Volume (CarifFuel throughput/ ATM) (12) 650527 573513 | 425466 | 411596 | 387238
Actual yield per unit {12/1) 156.48 164.28 172,50 181.10 150.12
Informative Data
BSSDPL Profit before tax 1.36 L 0.42 0.76 0.97
BSSDPL Tax 0.57 0.56 0.00 0.23 0.29
BSSDPL Profit after Tax 0.79 1.15 0.42 0.52 0.68
Additional Information:
Actuals 2011-12 2012-13 2013-14 2014-15 2015-16
Increase/Shortfall in Regulated Revenue ——— -0.76 -2.08 0.11 -0.09
% increase/shortfall in Regulated Revenue —— -7% -22% 2% -1%
Increase/Shortfall in Profit ——- 0.35 -1.29 0.34 0.22
% increase/shortfall in Profit —— 26% -76% 82% 29%
Increase/Shortfall in volume(In Kilo Litres ) ——— -77014  -148047 -13870 -24358
% increase in volume e -12% -26% -3% -6%
Profit margin on revenue from regulated services 13% 18% 6% 10% 13%
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Form F12 (d) - Historical and Projected fuel throughput in kilolitres (Only for ISP)

Financial |2005-20 [2006-20 [2007-20 [2008-20 [2009-20 [2010-20 [2011-20 [2012-20 [2013-20 [2014-20 [2015-20 [2016-20 [2017-20 [2018-20 [2019-20 |2020-20 |2021-20 [2022-20
Year 106 L 08 (1] 10 11 12 13 14 15 16 17 118 19 20 21 123
Relianca [0.00 000 fooo 000 oo fooo  fooo  Jooo fooo  fooo  Jooo  Jo.00  Jeoo  [000 000  Jooo  fJooo oo
iIocL  Jooo  Jooo  Jo.oo  Jo.oo  Jo.00 00 fooo Jooo Jo.oo Jooo [oo0  Jo.oo fo.o0  jooo  Jo.oo Jooo  Jooo |00
lBPCL Jooo [000  [o.00  fooo  [0.00 am‘nlgsssas.u!mvssr.uamszolas&au.n3253033345413.0:352321‘1335534*.0asmumar,uaammolu.nu

o 0 o

0 0 [0 0 |0 0 |0 |
IHPCL [poo  Jooo  Jooo  Jo.oo  Jooo  [31675.00)96959.00{75955. mmn.n5494?,na|wsaa.uulsmss.m21?4,unlez?as. 24.00/64058.00(85025.00{0.00
10

k:lﬂ.ﬂﬂ rﬂ.ﬂﬂ 10.00 0.00 |0.00 .00 0.00 rJJIl 0.00 0.00 [0.00 0.00 0.00 Iﬂ.ﬂl] |0.o0 0.00 0.00 0.00

Internatiof0.00 0.00 0.00 10.00 (0.00 rllﬂﬂ 0.00 0.00 10.00 10.00 lo.oo .00 Jo.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 10.00 0.00 (0,00 422896 0[663537 5(584082 2|433574.3(419802.4 391553.7]414495.3!422?5‘.9“2?!]1 2.B]431283.51435596.1[439380.310.00
Error Cor B 4 B 0 2 2 6 0 0 i 0 0
rection
Band Op
limistic
F-nra:asicwrﬂ.ﬂﬂ 0.00 0.00 0.00 0.00 414&')4.0135052?.15?351 2.0{425465.004411571.0{383886. 0l414495,0l418640.0/422827.0/427055.0 43I'.‘fTEE.qD‘Dﬂ
Error  [4] 0 0 0 0 rl:l a r 0 0 ] 0
=ction
Band
Forecast (0.00 [n.m 0.00 .00 0.00 406311,9/637516 1.7416955.71403330.5 STEEQB.EﬁQGZM‘E 406205.1410267.2/414370.41418513.8|422148.7|0.00
Cor 2 3] 0 {8 0 0 6 0 0
reciion
Band Co
rvativ

baspl-deih-niopians/2010-21M14.03.16M 3:26 Hrs.V, 115 of 18 "ﬂ__‘-““"
- |
y
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&3 ~ Airports Economic Regulatory Authority of India
Form F10(b): Capital Expenditure Projected Plan - 10 year Master
Financial Year [2016-2017 2017-2018 2018-2019 2018-2020 2020-2021 2021-2022 2022-2023 023-2024 2024-2025 2025-2026
Project Name  |AVIATION AVIATION AVIATION AVIATION AVIATION AVIATION NA MNA NA NA
REFUELLING |REFUELLING |REFUELLING [REFUELLING |REFUELLING [REFUELLING
EQUIPEMENTS|EQUIPEMENT |EQUIPEMENT |[EQUIPEMENTS|EQUIPMENT  |EQUIPEMENTS
Project Type  |NA NA NA NA NA NA NA NA NA NA
Comm Date 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00
Capex 10607000.00 [17042775.00 |12758557.00 |8918290.00  [30369067.00 |79685680.00 [0.00 0.00 0.00 0.00
Com 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00
Cdate 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 0000-00-00 000C-00-00 0000-00-00
Wip 0.00 0.00 0.00 jo.oo 0.00 0.00 0.00 0.00 0.00 0.00

bsspl-dethi-inteplane/2016-21/14,03.16/13:28 Hrs./V, 1/4 of 8
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Form F10(c): Year-wise Capital Expenditure Financing Plans for next 10 years

—

&

,v» ?D\- - Ai?por%s Econo

]
/
it

-

C

2 53 & Y /'}

Regulatory Authc;rity of India

Financial Year 2016-2017 2017-2018 2018-2019 19-2020 2020-2021
Internal Accrual 10807000.00 17042775.00 12758557.00 8918290.00 30369067,00
Total Capex Planned 0.00 0.00 0.00 0.00 0.00

Equity Infused 0.00 0.00 0.00 0.00 0.00

User Contributions 0.00 0.00 0.00 0.00 0.00

Total Debt 0.00 0.00 0.00 0.00 0.00

bsspl-dethi-intoplana/2016-21/14,03.16/13:28 HrsJV. 1/5of 8
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Form F3: Historical and Projected Profit / Loss Account (Only for ISP)

— Ai;porié Economic Réguléto& Aathoﬁty of India

bsspl-deihi-intoplane/2016-21/14,03.16/13:28 Hrs.V. 1/3 of 8

Financial Year 2014-2015 2015-2016 2016-2017 2017-2018 2018-2019 2018-2020 2020-2021
Revenue From 76944468.00 72899648.00 B87534828.00 95663985.00 104705093.00 115628326.00 123404155.00
_F_iggﬁulated Services
Revenue From Other |0.00 0.00 0.00 0.00 0.00 0.00 0.00
Than Regulated
Services
Total Revenue 76944468.00 72999648.00 87534828.00 05663985.00 104705093.00 115628326.00 123404195,00
Pay Roll Costs 28566980.00 28676169.00 32448182.00 35709248.00 39302267.00 43260117.00 47620088.00
Repair And 1597972.00 4560552.00 4904879.00 5272854.00 5713170.00 5141684.00 6602267.00
Maintanance Costs
Utilities And 3200247.00 2511108.00 2600866.00 2795929.00 13429202.00 13686388.00 2962867.00
Outsourcing Costs
Admin And General [8981088.00 10083639.00 13341291.00 14400046,00 15500584.00 16648049.00 17882787.00
Expenses
Concession Fee 5852457.00 5811373.00 6917236.00 7516125.00 8173150.00 8939653.00 9565314.00
Other 1 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other 2 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other 3 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating 48298744.00 51742842.00 60212554.00 65694202.00 72118373,00 I78675891.00 85633323.00
Expenditura
Earning Befare 28645724.00 121256806.00 27322274.00 29968783.00 132586720.00 36952435.00 37770872.00
Depreciation Interest
\And Taxation
Depreciation And 0.00 0.00 10518760.00 10646922.00 11272019.00 10436168.00 11774777.00
Amortisation
Earning Before 28645724.00 21256806.00 16803514.00 19322861.00 21314701.00 26516267.00 25998095.00
Interest And Taxation
I Total Interest And 6903745.00 0.00 0.00 0.00 0.00 0.00 0.00
Finance Charges f \
Profit Loss Before Tax |28645724.00 21256806.00 16803514.00 18322861.00 21314701.00 26516267.00 m /55996095.00
Tax 2804389.00 4664119.00 6368901.00 5488846.00 7027458.00 7512313.00 VE 2883.00
Profit Loss After 25841335.00 16592687.00 10434613.00 12834015.00 14287243.00 12003954.00 /;\ W HSeaa0s.
Taxation </ A
Balance Carried To  [25841335.00 16592687.00 10434613.00 12834015.00 14287243.00 19003954.00 <[ #7 |+7353205.
Balance Sheet - (k’ \V &4 /5

T s =

il

-t



Form F2(a): Historical and Projected Balance Sheet

Airports Economic Regulatory Authority of India

[Financial Year [2015-2016 |2016-2017 [2017.2018 [z010-2019 [2019-2020 [2020-2021
[Share Holders Fund 32161623.00 36633122.00 4480269100 [53315564.00 |65342580.00 |83827555.00
Block (Net Of 70059713.00 |80686713.00 r‘muu.uu 110468044,00 118286334.00 148755402.00
Not In Uss)
ﬁ Accumudated _rﬂam?w.nu 72188467.00 |82835389.00 |04107408.00 104542570.00 116318353.00
[Net Block |8350006.00 |B478248.00 14874099.00 [16360536.00 14842758.00
Work In j0.00 {0.00 j0.00 10.00 {0.00 0.00
Total Fixed Assels 140119426.00 161333426.00 195418976.00 |220935088.00 00 200510804.00
[imvestmens lo.00 jo.00 j0.00 jo.00 0.00
[Deferred Tax Assets  |0.00 00 .00
Sundry Dentors [999995.00 1199107.00 1310486.00 1434316.00 1583050.00 §90468.00
And Bank Balances [5744314.00 10420704.00 12308495.00 [19475545.00 34140508.00 33210064.00
linventorics 039.00 264035.00 |264099.00 264039,00 264039.00 264039.00
[Other Current Assets {o.00 }0.00 {0.00 {0.00 0,00
|Loans And Advances  |18743525.00 18743525,00 18743525,00 18743525,00 [18743525,00 18743525.00
Total Current Assets  [25751873.00 30627375.00 [32626525,00 7425.00 732020.00 |53008806.00
iabilities 1980256,00 2472499.00 7933.00 62497,00 232198,00 3518300.00
|Provisions 0.00 0.00 0.00 10,00 10,00 0.00 .
Current Assets 23771617.00 [28154876.00 20028502.00 [36054028.00 |51409822.00 |50390506.00
Total Application Of Fund |32161623.00 36633122.00 44802601,00 [533186584.00 |86342580.00 |#3827585.00
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BHARAT STARS SERVICES PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2016
CIN UTITNDL2DOTPTC LG8 158

Annexure -V

(Amaount in Rs.)

As at is at
i it 31-March-2016 34-Mirch-2015
I EQUITY AND LIABILITIES
(1) Shareholders Funds
{a) Shere Capital 21 200,000,000 200,000,000
{b) Resarves and Surplus 22 54,063 472 37,987,581
{£) Money recalved agalnst share warrants * a
254,063,472 237,967,581
{2) Share appllcation meney pending allotment - = e
{3)  Non-Currant Lisbilities
(&) Long-term borrowings 23 44,315,387 30,000,000
{b) Deferrad tax labllities (Net) 2.4 2,431,885 « 1,919,310
(e} Other Lang term labilities 5 T
() Long term prowvisions 25 4,967 422 1,260,518
51,714,374 33,179,826
{4} Currant Liabilities
(a) Short-term borrowings - -
{b) Trade payables 2.8 14,067 608 12,413,078
() Othar current liabilifies 27 8,298,882 6,066,967
(cf) Short-term provisions 28 17,815.288 11,850 656
40,181,778 30,330,691
Total 345,959,624 301,478,089
I, ASSETS o
{1} Nen-curent assots
(a) Fixed assels
(i) Tangibla assats 29 144,081,260 126,066,512
{il) Intanglble assets 29 4,400,588 4,809,588
(M) Capital work-in-progress 21,932,313 19,523,560
(iv} Intanpitle assets under develapment = -
172,423,162 150,489,661
b} Mon-currant imvestmens 210 48,500,000 49,900,000
{c) Deferrad tax agsats (net) - -
{d) Long tesrm loans and advances 21 20,000,750 43,862 428
(&) Other non-current assets - -
: 242,323,912 244,352,080
(2) Cument assots
(@) Curent Invesiments - -
() Inventories- Consumables 1,834,473 1,471,789
{z) Trade recelvables 212 15,470,206 33,047,407
{d) Cash and Bank Balances 213 37,108,760 4,582,776
(@) Short-tarm foans and advances 2.14 22,205,265 14,165 966
(A Cther curent assets 215 26,917,008 3,868,052
= 103,635,712 57,126,010
Total 345,959,624 301,478,099
Significant Accounting Polides 1
Notes on Finandial Statements 2

As per our report of even dale attached,

For DASS GUPTA & A?B(IATEB
CHARTERED A2EOUNT,

For and on Bahall of Board

3}

—
=y
(ASHOK Iy ShINE M M SOMAYA ENT PHANG)
PAFTNER\ N DIRECTOR CHAIRMAN
horship No. DIN 06879631 é J DIN 02581976
ENIAY MAFESHWARI) AWASH TIWARI|
Place: New Delhi COMPANY SECRETARY CED
Date: 25 f Q,S'/J-D [6 M. Mo, A18266 PAN ACFPT1091D |
[
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BHARAT STARS SERVICES PRIVATE LIMITED . r"‘"’"&
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2016 @5,
CIN UT1100DLZ00TPTCI68158 A L

(Amc unt in Rs.)
For the year ended on Far the yoar auded on
Partisulaes. Nome: No: 31-March.2016 31-March-i 016
I. Revanua froem operations 2186 221,807,428 87008, 857
Il. Othar Inctome a7 2,776,597 9,935,892
L. Total Revenue (I +1) 224,474,026 106,945 749
IV. Experses:
Cosl of materlals consumead =
Purchases of siock in trade - .
Changes |n inventories of finished goods, work-in-progress and
Stock-in-Trade . :
Employea bepalils axpansa 218 82, 340 465 41541911
Finance costs 218 383,716 £81033 |-
Depraciatlon and amorlization expenses 29 17,628,844 7,798522
Other exponses 2.20 86,20 259 34,853 307
Total Expanses 189,804,283 174,063
V. Profit/{Loss) before exceptional and extrasrdinary items aad tax (1l - 34,579,743 22,171,686
VI Exceptional tteme
- Prior Period llems 241,902

VIl Profith(Loss) befose extracrdinary Boms and tax (V - V1) 34,337 841 72,171,686
Vilt. Exiracedinary Hams - -
IX. Profi{Loss) before tax (Il - VIII) 34,337 B4\ 22,171,606
K. Tax expoasa:

(1) Curent tax 11,700,000 5,793,080

(2) Delermd tax 512276 1,618,145

{3) Excess Provision of earller yoars willlan-hack 11,775 (32,533
Xl Profit{Loss) for the year fram conlinuing operations {1X-X) 22,113,791 14, 892 184

XL Profitf{iLoss) from discontinuing operations

Xim. Tax axpense of discanlinuing operalions z »
KIV. Profitf{Loss) from discontinuing operations (11 - XII1) z — T
XV. Profit{Loss) for the yoar (X1 + XIV) == 22,113,701 14,992,184

X1, Eaming per equity share of face value of Rs_ 10/- each

(1) Baae and Diuled b s | 1.1 074
Significant Accounting Pollcles 1
Mates on Finonaiel Statemcis 2
As por out report of even date attached 1
For and on Behall of Boarg |
Whomesrp _
M M SOMAYA c PHANG) 1
DIRECTOR CHAIRMAN
DjN ummb 02681978 X
. f;)ﬂ
(SANJAY MAHESHWARI) [ TIVWARI)
Placa: New Delhi COMPANY SECRETARY CEQ
Date : 25 ! o5 ,l' 20 |6 M. Mo A16266 PAN ACFRT108MD
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BHARAT 5TARS SERVICES PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 3 6

CIN U11100DL2ZO0OTPTCI68158
_,Ehuﬂl In R )|
For the yaar onded on For the yoer ondod on
M -March-2018 3-March-2015
1 CASH FLOW FROM OPERATING AGTIVITIES -
Net Profit {loss) bolore tax 34,237,841 22,171,684
Adjusiment for;
Depreciation 17,628 844 7,796,622
Provision for reliremenit beneft 3,706,008 BE5 27T
Inleresi Received (2.534,001) (9,B67,906)
Dividend Income 4 -
Operating Profil befora working capltal changes 53,129,500 20,955,489
Adjustment for;
(Increase) | Decrease in Trade Recahvable 17,877,201 (23,122, 771)
({Increase) | Decraase n Invenloly (B2 ,674) (1,035,013)
({increase) { Decrease In Shor Term Loans and Advances 4,820,785 14,820,779
{Inerease) / Dacrease in Olher Current Assets (23,048, B46) (3,061,663)
Increasa f (Decrease) in Trade Payablos 1,654,530 5,830,502
Increase | (Dacrease) in Short Term Provisions (735,368) (9.385,358)
Increase | (Dacrease) in Other Current Liabiliies 2,231,025 2,858,661
Cagh generated from / {used In) Operations 55,176,853 7,868,628
Direct Taxes Paid f Deducted al Source (12,881,858) (5,776, 564)
Not cash from / {used in} Operating Activities 42,295,094 2,093,082
2 CAEH FLOW FROM INVESTING ACTIVITIES
Sale/Purchase) of Fixed Assels (39,582,247) (123,267,531)
Interest Recehved 2,534,001 0,867,908
Proceads from Investments 23,961,678 26,900,250
Dividend Recebwed = .
Not cash from [ {usod in) Invasting Activitios (13,066,578) (86,480, 285)
3 CASH FLOW FROM FINAMCING ACTIVITIES
Proceads from Share Capital - .
Repaymeni{-WProcesds(+] from Short Term Loans . -
Proceeds from Long Temn Loang 14,316,367 30,000,000
Dividend Paid (5.000,000) (5,000,000
Nat Cash from / (Used in) Financing activities 9,316,367 25,000,000
4 Netincrease | (docroass) in cash and cash equivalents 38,543,884 {59,397,
5 GCash and Gash equivalonts as at the beginning of the year 4,682,776 63,979,500
8 Cash and Cash equivalents as at the end of the yoear 43,126,660 4,582,776
Notos:
@) The Cash Flow Slatement has been prapared under the Indirect Maihod' as set out in the Accounting Standand-3 on Cash Flow
Statemenl
b} Cash and cash eguivalents consist of Cash ond balance In eurrant accounl wilth bank.
An per our report of even date alttached Faor and on Behall of Board
—{— l' A i ]
M M e HCENT PHANG)
DIRECTOR CHAIRMAN
ol HHHM‘I@
(SANJAY um
COMPANY SECRETARY
Place: Naw Delh| M. No, ATH266
Date: 25| 05 /2.0 |8 .
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B CONCESSION AGREEMENT

]

This CONCESSION AGREEMENT (“Agreement™) is made on the o™ day -c-f March, 2010 by and

[ RN N

l}i—]l,lll INTERNATIONAL AIRPORT LIMITED, a company incorporated with imited Tiability under
the Companics Act. 1956, having its registered office at New Udaan Bhawan, Terminal 3, Opposite ATS
‘omples. International Venminal, Indira Gandhi Imernational Airport, New Delhi — 110 037 (hereinafier
clerrod 1o as “DIALY, which expression shall be deemed 1o include its successors and permitted assigns),

Bl

FIM RAT STAR SERVICES PRIVATE LIMITED. a company organized and existing under the laws of

b and having its registered ollice s BPCL Aviation Fuelling Station. Indira Gandhi International Airpon

*i‘ﬂniulrl I New Dethi 110061 (hereinalier referred 1o as the “Selected Bidder™, which expression shall
ess the comtest reguires others ise fielide s suecessors ond nssigns): or

Each of the Selected Bidder and DIA L wre individually referred to as “Party” and collectively as “Parties™.

e\’llﬁlﬂiﬁﬁ:
L]

R I'he Airports Authority of India (hercinafier referred to as “AAl” and more particularly defined

hercinafier) and IDIAL have entered imte the OMDA (as more particularly delined hereinalier)
H pursuand e which DIAL has been swarded an exclusive concession by the AAT o develop. finance,

design, constricl, modernie. opente. maintan, use and reculate the use by third pantics of the
: Saepaard s e particolels delined hereinaficr),
B
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NOW THERFEFORE, in comideration of the provisio

K 7

Pursuant 1o the terms ol the concession granted 10 DIAL by AAL DIAL has the right 1o enjoy
complete and uninterrupted possession and control of the Airport for the purpose of providing
Acromntical Services and Non-Acronautical Services (as defined under OMDA). The ITP Services
{heranafier defined)arc to be provided as a pant of the Aeronautical Services under the OMDA.

DIAL had accordingly invited proposals by its Request for Proposal dated May 28, 2009 (the
"REFTT) for selection of Sclected Bidder for procurement, installation, maintenance and operation of
the ITP Assets and for provision/operation, management and maintenance of the 1TP Services,

Afier evaluation of the bids received, DIAL had accepted the bid of the Selected Bidder and issued
its Letter of Award, dated October 13, 2009 (hereinafter called the “LOA”) to the Selected Bidder
requinng. inder alio. the exceution of this Concession Agreement within 10 (len) days of the date of
s therent,

b Seleeted Bickiler as represented o DIAL that it has all required experience. expertise. capability
andd know-how Tor procurement. installation, maintenance and operation of the ITP Assets and for
provison opcration. managemen) and maimtenance of the ITP Services at the Airport. The Selected
Ridder has commenced all neeessary actions lor the incorporation of the Concessionaire and the
Partics have agreed that pending the incorporation of the Concessionaire, DIAL may enter into
the Concession Agreement with the Successful Bidder, on the understanding that this Agreement
shall stand Tully novated to the Concessionaire within the period set forth for the same in this
Agreement. whercupon all rights and obligations under this Agreement shall be discharged by the
Concessionmire. .

In furtherance ol its selection, the Sclected Bidder has agreed to execute and deliver a corporate
crmrimee with DIAL as 0 poarantee [or perlformance by the Concessionaire ol its abligaiions and
duties wnder this Agreement.

Panties han e adevided 1o enter into (his Agreement based upon the terms and conditions appearing
hercinulier

and muiual covenanis contained herein, it is

Inﬁ.r-:-h;. ugreed by and between the Parties as lollows:

ELY

W
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IN WETNESS whereol these presents have been entered into the day and year first above wrillen.,

Signedd lar and on behall of ) P DL'A
DELIIL INTERNATIONAL  AIRPORT) Qnna
PRIVATE LIMITED

By o duly mnhorized representinive ) !‘{}/ ?/Qﬂf 0 F

in the presence ol )

v
Signiture of v : Signature of authorised representative
Mame and address of wilness Mume of authorised representative

]\10_\;4\“‘1# M‘W’f
frr s Moy DIt —

Signed for and on behall of )
BHARAT STAR SERVICES PRIVATE) /’ : —
LIMITED
by i duly sauthorized representative ) ‘ Bigrstory
in the presence ol ) —
Signiture ol witness R(_E,,_?q?_ Signatures of authorised representalives
(1

Name and address ol wilness ~ Name of authorised representative

Patir pAx

DELMI MRPRT
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ADDENDUM TO INTO PLANE CONCESSION AGREEMENT

THIS ADDENDUM AGREEMENT (“Addendum Agreement™) is made at Dethi, on the 137
day of July, 2010, by and between:

DELHI INTERNATIONAL AIRPORT LIMITED, a company incorporated with limited habiliy
under the Companies Act, 1956, having its registered office at New Udaan Bhawan, Terminal 3,
Opposite ATS Complex, International Terminal, Indira Gandhi Intemational Airport, New Delln

110 037 (hereinafter referred to as “DIAL”, which expression shall be deemed to include its

successors and permitted assigns);

And

BIARAT STAR SERVICES DELHI PRIVATE LIMITED, a company orgamized and existing,
under the laws of India and having its regisiered office at BPCL Awviation Fueling Stajon, 1¢l
Asrport, Terminal 2, New Delhi 110061 (hercinafler referred to as the “Selected Bidder”, which
expression shall unless the conlext requires otherwise include its successors and assipns);

Each of the Selected Bidder and DIAL are individually referred to as “Party” and collectively as
“Partics

Cpbp— radug Fork

Pape | of 2
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@ . WHEREAS: z
£0
¢ A The DIAL and the Selected Bidder have signed a Concession ‘Agreement on l%”‘ March
¥ 2010 in connection with the provision of Into Plane fuelling services at the Indira Gandhi
D International Airport at New Delhi;
™ B The Parties had agreed upon a scheme of interest on delayed payments under the said
Concession Agreement; and
{;.| ; ¢
) C. While the Parties have agreed upon rationalizing the rates of interest on such delayed
L payments, the Parties desire to record the revised agreement on the rate of interest on

i delayed payments that would be applicable to the Concession Agreement and all related
0 agreements

NOW, IT IS HEREBY AGREED that the delayed rate of interest payable pnder the Agreement
shall be the Prime Lending Rate of State Bank of India for the first two (2) weeks of delay and
(o thereafter at the rate of Prime Lending Rate of the State Bank of India plus two per cent (2%) per
annum for further delays. However if Prime Lending Rate of State Bank of India is discontinued,
the delay rate of interest for this purpose shall be Base Lending Rate of State Bank of India plus

(! six percent (6%) per annum.

IN WITNESS WHEREOF, the Original Parties and Concessionaire have executed this Deed the

day and year first above written.

o DIAL SELECTED BIDDER
!
Authorized Signatory: Authorized Signatory:
Designation: Designation: C&o

In the presence of’ In the presence of

Witness: Witness:

i GoP AL Senpproh

)

Page 2 of 2 J
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i r INTO PLANE AGENT AGREEMENT
L i This INTO PLANE AGENT AGREEMENT (“Agrecment”) is made on 13*
| July, 2010 at New Delhi
f
|
i i BETWEEN
!
b i M/s Bharal Stars Services Delhi Private Limited, a company incorporated
under the provisions of the Companies Act, 1956, having its office at BPCL,
13 §  Aviation Vueling Station, IGI Airport, Torminal 2, New Delhi 110061
) ) (hereinafter referred Lo as the Into Plane Agent, which expression shall,
unless repugnant to the meaning or context thereof, be deemed to mean and
V) F include its executors, administrators, successors and permitled assigns) of the
r.J "
) I AND
ok ]
|
H
i)
1) ¢ %T . |
[ ‘ ,.'.' =
g &,
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M/s Bharat Petroleum Corporation Limited, a Company formed under the
provisions of the Companies Act, 1956, having its office at A 5 & 6, Sector -],
Noida - 201301, Uttar Pradesh, India (hereinafter referred to as the Supplier,
which expression shall, unless repugnant to the meaning or context thercol,
be deemed to mean and include its executors, administrators and permiltted

assigns) of the Second Part.

The Supplier and the Into Plane Agent shall hereinafter, be individually
referred to as lhe “Party’ and collectively as the ‘Parties’, as the case may be.

Whereas

A. The Supplier (defined hercunder) is a supplier of ATF to Aircrafts
(defined hereunder) and has entered/has an intention to enter into a
valid agreement with M/s Indian Oil Skylanking Limited (hereinafter
referred to as the “Supplier Agreement”), who is the “Operator”
(defined hereunder) of the Facdility (defined hereunder) for the supply,
storage and distribution of ATF (defined hereunder) at the Airport
(defined hereunder);

b & |

L 552854
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SCHEDULE B

Agency Fee

01.

The Agency Fee payable by Supplier/Air Carrier o the Into e
Agents shall be as per the Schedule provided hercundoer

R R e L e TR e e 4
% ;}:"I' e e F li;-‘.‘!l;-:-;:.::.-:,‘; L5 5 5 ey r'.
3! ﬁ'ii'i‘%.f':s"'ﬁ‘ : : : gl: B v 14 'I)E:L.
= S R e
Ll _%.1 ::%4, i ey .'y\.-! ek .;f:_w--“ il 3L
Within 6 hrs. | Beyond 6 | Within 6 hrs. | Beyond 6 hrs.
hrs. N
149 224 186 224

02,

03.

TR iR prekigy
HiE s R T

e e

The Agency Fee prescribed above shall be exclusive of all taxes (other
than Into Plane Agents income taxes), duties, cesses, [ces and all other
applicable statutory levies. However, il shall be subject to the
deduction of Income Tax at source, if so required under the Income l'ax
Acl 1961.

The Agency fee shall be subject to revision by the Into Plane Agenl, in
accordance with the limits set by DIAL from time to time.

The Supplier shall ensure that the Agency Fee is paid within a period
of eight days from the date on which the Into Plane Agenl has raised
its invoice. The Into Plane Agent shall raise invoices for all Services
provided on the 5" of every calendar month, Such invoice shall raise a
demand for all Services rendered that has become payable for the
period up to the 5" of that calendar month and for all expecled accrual
of fees for Services rendered for the remainder of such calendar month
(the projection being made on the basis of a reasonable forecast of the
expected accrual of payments from the Supplier to the Into Plane
Agent). The Supplier shall ensure that paymenls due on such bills shall
be paid on or before the 15" of such calendar month. Any adjustment
that may be required at the end of the calendar month, on the basis of

G 4 n

N,

(Hm'..



4

&

YU UL UV VYN YL YN NN

% V0N SS s lisiiwsd iy s

Semedd b el onny Dabosdi oo
DELIN INTERNAILIINAL
PFRIVATE LIMITED
s a dhuls auihawriscil IPCSCTali .
iy poesence ol

H

Seseurg of v y

Sowne ol adhdiress Ol witiess

Nownesds  drthop

off-

st Dmnas Darpenn woniiorced mmmtas abwe das sl s Biese sibsiowa S o il i

wrour) ) durp [ s

r 19 32010

)
Signature of anthorived represeniative

Mame of anthonised representative

fre Miry, i —

Signed Tow s o beball of
BHARAL STAN SERVICES
LIMITED

PRIVATE)

; For Bharst Services Pvi. Lid.

—

&
- _T A Sipnstory

Mg duly athorized represemaing )
| in the prosence ol )
) Nagnature of wilness P,,_Lf“y Signatures of suthwised repuwesentatives
()
L
Namse und address of witness Namec of authorised representative

¥a Peatir va<

v BELY AVRPVRT

9,

L
>
>
2
‘ -
o
v

9P

=]

=)

"Aiat 63

-

? ATRY] CUNG I RSION A TKL " r]
r

I

-

-

'l




- 1N-

SCHEDULE A
LIST OF ACTIVITIES

Parvt | (for achieving Kev Date - 1)
Commissioning ol sallicient nomhbers of Mobile Equipment @ the Aarport 1o achieve and
demonstrate w IMAT required Now performance (including safe shut down of flow) and 1o he
able to sulehv and ellcewenthy panticipate in Airport Trial Operalions

Parct 1 (Tor Adrport Trial Operations and Key Date-2) at the onsite Facility

Completing Simulated aircrali fuclling ‘completion of any other Airpart Tnal

Securing of all licenses and permits required for Commercial Operations

* Obtaining the Centilicate of Operational Readiness

Commissioning of the Into-plane Depot and commissioning of sufficient numbers of Mobile
Fquipment a the Adrport 1o achieve and demonstrate 1o IMAL required llow performance
Gnchtding safe shut down of How) and 10 be able to safely and cfficiently pariicipate in

comimereial gaperation
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PrLE ol Propei s or serviees, any guaraniee, indemnily or other assurance against financial loss of
any persoan. em or company: and all indebtedness and obligations of the types described in the
foregaing clatses W the extenl secured by any Encumbrance on any property or asset owned or
held by that persan regardless of whether the indebtedness secured thereby shall have been
assumed by il person or is non-recourse to the credit of that person.

“Certificate of Operational Readiness”™ means the certilicate issued by the Independent
Consuliant upon the suecesslul completion of Airport Trial Operations.

“Commencement™ means lormal commencement of commereial operations of the I'TP Services
at the Aveport alier obtaining the Certificate of Operational Readiness.

“Commencement Date” menns the die on which Commencement shall occur which shall not be
later thun the erminal Opening Date.

“Concession” means 1he non-cxclusive right and concession awarded to the Concessionaire for
procuremend,  installation.  maintenance  and  operation of the TP Assets and for
provision/operation. management and maintenance of the I'TP Services. subject 1o the terms and

conditions ol this Agreement.

“Concession Fee means the fee of 5% of the monthly Gross Revenue payable by the
Concessiomnre o DIAL on o monthly basis. The Concession Fee shall be exclusive of any Taxes
which shill be borne by the Seleeted Bidder/Concessionaire.

“Concession Period™ means the period commencing from the Commencement Date until the
expiry ol 10" anniversary of the Commencement Date, unless terminated earlier in accordance

with this Agreement.

“Concessionaire” means the Special Purpose Company incorporated/to be incorporated by the
Selected Bidder Tor the purposes of procurement, installation, maintenance and operation of the ITP
Assets and lor provisionfoperation. management and maintenance of the ITP Services, in accordance
with the provisions of this Agreement.

TDelay Interest” means rale of interest @ 18% Per Annum.
“Depot or CTTP Depot”™ means that building and parking space as provided for in Clause 4
hereal, andior amy expansion thereofl 1o which the Concessionaire is granted rights of access and

st Tor its parking area and maintenance workshop, more fully described in Part 1 of Schedule B.

“Depot Land” shall mean unpaved land of approximately 3500 square meters, allocated to the
Coneessionaire and the Other I'TP Concessionaire for the Depot, as described in Schedule B,

“DIAL's Auditors™ means any (irm of auditors appointed by DIAL, from time lo time.
“Dispute” shall have the meaning aseribed to it in Clause 24. 1.

"Encumbrance” ncludes any morgage. pledge, lien, charge, assignment, hypothecation.
seeurity inicrest, title retention, preforential vight, trust arrapgement, or other agreement or
arvangemenl the elleet ol wlieh is the cremion of security.

“Eserow Aceonnt” shall Tave the meaning ascribed 1o the term in Clause 5.4 hereof

“Eserow Apreement” shall have the meaning ascribed to the term in Clause 5.4 hereol and shall
he o the form set forh in Sehedule R,

¥
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v lisle mcinne Fronn (1) any other insurance proceeds, (1) any value added 1ax, service lax or any
other luy which ihe Concessionmire collects in accordance with Applicable Laws For onward

remittmiey and deposin o e Relevin Authorities

Nydrant System™ moans the A TF delivery system pant ol the Facility which comprises. inter
ali, pipnes, Tinings. valves, cables. covers, chambers, venls. drains. sensors. interfaces and

ciuipment, more fully deseribed in Schedule E attached hereto,

“ITP Assets” means the functional Mobile Equipment and such other plant and equipment thai
the Concessionaire requires in order 10 conduct its operations and carry out its business including
withonn Bmiration the Flectronic Data Interchange system as described in Clause 4.3 hereto.

CEUI Serviee Fee” means the Tees, charpes or other consideration of whatever nature charged or
receivedd by the Concessionpire lor the provision of the I'TP Services pursuani to Clause 2.4

herenl,

Indemnity Agpreemenl’  mcans an agreement incorporanng the key terms appearing in
Sehedule € hereto 1o be entered into by, the Fuel Facility Operator, the Concessionaire, Other
P Concessionaire(s). 1IAL and the Suppliers (including Air Carriers who are Suppliers)
regarding liability for claims arising out of Airerafl Fuelling, Aircrafi Refuelling and Aircraft

| 3efuclling
“Independent Consultant” means the person, who 15 an expert in aviation fuelling matters (and

not an AL supplicr in india). appointed from time 10 time by DIAL to act on its behalf 1o
monitr i1y strt-up operations and provision of the TP Services by the Concessionaire

tineluding sswmee ol Certilicate o Operalional Readiness).

“Information” includes information, manuals, dia, drawings, books, records, photographs and
thocuments, whether in hard copy or electronie form,

“Joint Check List” means al any time the latest issue of the Aviation Fuel Quality Requirements
for Jointly Operated Systems (AFQRJOS) at that time, together with any amendments or

additions thercto in foree af that ime.

“dwint Guoidelines” means at any Gme the latest issue of the Guidelines for Aviation Fuel Quality
Control & Operating Procedures tor Jointly Opermted  Supply and  Distribution  Facilities.
Condelines tar Aviition Fuel Quality Control & Operating Procedures for Joint Airport Depots.
Guidelines Tor Aviation Foel Quality Control and Opermting Procedures for Joint Into-Plane
Fueling Services al that fime. logether with any amendments or additions thereto in force sl 1hat

tine.

~Key Date 1™ means 4 date on or before 5" April 2010 by which all the ITP Assets must be ready
for sale and cfficienmt participation in Airport Trial Operations.

“Key Dale 27 means a date on or before 1™ July 2010, by which (i) all the I'TP Assets must be
ready and aviilable Tor sale and elMicient provisioning of ITP Services in accordance with this
Avreemuent: and (1) Concessiongiire has obtained the Certificile of Operational Readiness

“Licensed CHTices™ s that oflice spoce and parking space 1o which the Concessionaire
wonthl [ gramied Beense onder o license agrecment 1o be entered into between DIAL and the
Comessinmnin

“Litre” mesns the unit of volume for ATF wransactions, one litre being one thousandth of one
cubic meter
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Annexure-Vil|

Tariff Card of M/s BSSPL for providing Into Plane Services at IGl Airport, New Delhi

( In Rupees/KL)

Aircraft De-Fuelling NSRS
Tariff Year Aircraft De-Fuelled Product
Fuelling |Within Beyond 6|Within |Beyond 6
6 Hrs. Hrs. 6 Hrs. Hrs.
FY. 2016-17 (01.04.2016 TO 31.03.2017)
199.67 199.67 300.18 249.26 300.18
FY.2017-18 (01.04.2017 TO 31.03.2018) 209.65 209.65 315.19 261.72 315 19






