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Air India SATS Private Limited (AISATS), have vide their proposal dated 
30.04.201'1 and subsequent submission dated 15.06.2011 submitted their Multi Year 
Tariff Proposal (MYTP), for the first control period of 5 years, in respect of the 
services provided for Ground Handling at Bangalore International Airport, 
Bengaluru. AISATS have also submitted the Annual Tariff Proposal (ATP) for the 
first tariff year requesting for tariff to be applicable from 15th August, 2011. 

2.1 AISATS have sought approval for the tariff based on a "light touch approach" 
as prescribed in Chapter V of the Airports Economic Regulatory Authority of India 
(Terms and Conditions for Determination of Tariff for Services Provided for Cargo 
Facility, Ground Handling, and Supply of Fuel to the Aircraft) Guidelines, 2011 (the 
Guidelines) . 

2.2 As stipulated in the Guidelines, the Authority shall follow a three stage process 
for determining its approach to the regulation of a regulated service ­

(i)	 Materiality Assessment; 
(ii)	 Competition Assessment; 
(iii)	 Assessment of reasonableness of the User Agreements between the 

service providers and the users of the regulated services. 

2.3. As per clause 4-4 of the Guidelines, in respect of ground handling services, the 
materiality shall be assessed based on international aircraft movements at the major 
airport as a percentage of total international aircraft movements at all major airports. 
The percentage share of international aircraft movements for Bengaluru airport, as 
per April-2010 to March'2011 AAI statistics, is 5-49% which is greater than the 5% 
Materiality Index fixed for the subject service. Hence the regulated service is deemed 
'material'. 

2-4 The Guidelines also provide that where a Regulated Service is being provided 
at a major airport by two or more Service Provider(s), it shall be deemed 
"competitive" at that airport and if such service is provided by less than two Service 
Provider(s), it shall be deemed "not competitive". Further, the Guidelines also 
provide that the Authority may in its discretion consider such other additional 
evidence regarding reasonableness of competition, as it may deem fit and the 
determination of number of Service Provider(s) at a major airport shall include the 
Airport Operator, if the Airport Operator is also providing Regulated Service(s) at 
that major airport. 

2.5 As per the information furnished in Form F1(b) on the Competition 
Assessment, the ground handling services at Bangalore International Airport, 
Bengaluru are being provided by AISATS as well as Globe Ground India Private 
Limited. Since the service is provided by two or more Service Provider(s), the service 
is deemed to be "competitive". 

2.6 As per the Guidelines, based on the assessment of materiality and 
competition, when such regulated service is deemed "material but competitive", the 
Authority shall determine tariff(s) for the service provider(s) based on a light touch 
approach. The regulated service being provided by AISATS at Bangalore 
International Airport, Bengaluru is "material but competitive" and shall come under 
the light touch approach for tariff determination, as per procedure specified in 
Chapter V of the Guidelines. 
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2.7 AISATS have submitted that agreements, financials and other business 
details are confidential in nature and requested that the same should not be put in 
public domain for protecting their business interest and maintaining confidentiality. 
However, vide their email dated 23.08.2011, they have specified following 
information/documents which can be put into public domain: 

(i) General letter dated 30th April 2011 addressed to Secretary ,AERA 
indicating the materiality and competition of the facility operated by 
them in respect of cargo at Bengaluru and Ground Handling at 
Bengaluru and Hyderabad airports 

(ii) Certificate of Incorporation of AISATS dated 20 th April 2010. 

(iii) Form F1(b)- indicating M/s.Globe Ground India as competitor 

(iv) 
(v) 
(vi) 

Form F7(b)- Initial RAB FY 2008-09 ; Initial RAB valuation 
Form F 8(b) - Format for providing exclusions from RAB 
Form F9 - Formats for forecast and actual Roll Forward RAB 

(vii) Form F 10(a)- Capital projects 
(viii) Form F 10(b)- Capital Project Plan 
(ix) Form F 10(C)- Yearwise capital expenditure Financing Plans 
(x) Form F 10(d)- Summary statement of expenditure 
(xi) Form F 10(e)- Additional capital projects summary 
(xii) Form l1(a)- Employee strength 

. (xiii) Form F 12(a)- historical and forecasted aircraft movements 

3. As indicated hereinabove, AISATS have also submitted the ATP requesting for 
tariff to be applicable with effect from 15.08.2011. In support of the ATP, AISATS 
have submitted evidence/ information regarding consultation with Stakeholders and 
User Agreements. The list of key meetings with stakeholders, their remarks and 
AISATS response has also been furnished along with the MYTP. The charges sought 
for approval by AISATS on the basis of user consultation is as at Annexure-I. 

4.1 The proposal has been carefully considered by the Authority, in its 48th 

Meeting held on 26.08.2011, and the Authority has decided to make the following 
proposals for stake holder consultation. 

(i)	 The ground handling service provided by AISATS at Bangalore 
International Airport, Bengaluru is "material but competitive". Hence, the 
Authority may adopt a "Light Touch Approach" for determination of tariff 
for the ist Control period w.e.f 01.04.2011. 

(ii) The charges proposed by AISATS as part of ATP, as at Annexure - I, may 
be approved w.e.f 1.10.2011 or such other prospective date, as the 
Authority may finally decide. 

5. In accordance with the provisions of Section 13(4) of the AERA Act, the 
proposal contained in para 4 above is hereby put forth for stakeholder consultation. 
To assist the stakeholders in making their submissions in a meaningful and 
constructive manner, necessary documents are enclosed (Annexure-II). For 
removal of doubts, it is clarified that the contents of this Consultation Paper may not 
be construed as any Order or Direction of this Authority. The Authority shall pass an 
Order, in the matter, only after considering the submissions of the stakeholders in 
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response hereto and by making such decision fully documented and explained in 
terms of the provisions of the Act. 

6. The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 4 above, latest by 
10.09.2011 at the following address: 

Shri Sandeep Prakash 
Secretary 
Airports Economic Regulatory Authority of India 
AERA Building, 
Administrative Complex, 
Safdarjung Airport, 
New Delhi- 110003 
Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in 
Tel: 011-24695040 
Fax: 011-24695039 

Yashwant S. Bhave 
Chairperson 
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Arme?t1A.U I 
Form F14 (b) - Annual Tariff Proposal for Tariff Year 1 

MAXIMUM RATES TO BE PAID BY SCHEDULED AIRLINES FOR COMPREHENSIVE GROUND
 

HANDLING:
 

EFFECTIVE 15TH AUGUST 2011
 

SIN ICAO Code Aircraft Types 

CODE B Single Engine Aircraft 

A318,A319,A320,A321 
B717, B727, B737, BBJ, 

2 CODEC MD 81 to MD 90, DC9 
TU134 . TU134A. AN24 . AN26, ATR 42. ATR72 , 
F27, F28, F50, F70, F100, YAK 40, YAK 42 

A300-600, A310 
3 CODED B707, B727-100, B757. B767, B787-300, 

DC8, DC10. MD11 
A330-200, A330-300, A340 

4 CODE E B747SP, B747, B777, B787-800, B787-900 
IL96 

5 CODEF A380 

1,09;500· 

1,21.000 . 

1.65,000 

4.37.900 · 

Notes: 

1) To achieve the projected ARR only maximum ground handling rates have been suggested 

for Airlines as user agreements will be entered into with each Airline based on the lATA 

AHM 810 STANDARD GROUND HANDLING AGREEMENT 2004 or 2008 (SGHA). 

2) The rates with each Airline will be negotiated based on services required from SGHA service 

items (usage of equipment and manpower), flight frequency, service level agreement, credit 

period and liability and indemnity requirement. 

3) All charges mentioned above exclude taxes which will be charged at the prevailing rates. 
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Form F7 (b) -Initial Regulated Assets Base FY 2008-09: 

Asset 
Useful 

Economic Life 

Original Cost 
afFixed 
Assets 

Capital 
Receipt 

Building 15.0 46,68 ,125 a 
Office equipments 5.0 67,080 a 
Electrical equipments 4.0 3,75,693 a 
Computers 3.0 73,13,712 ~~~ 
Furniture and fitting 5.0 61 ~-4 a 
Plant and machinery 6.0 ~2 a 
Ground Support Equipment 6.0 1,65 ,26,210 a 
Vehicle 7.0 3,37,346 

Total 3,57,91,743 -

Depreciation
 
Rate
 

7% 

20% 

25% 
~ 33% 

20% 

17% 

17% 

14% 

Year in Accumulated 
Operations Depreciation 

a ~ 

a -
a -
a -
a -
a -
a -

-

Initial RAB Valuation: 

Original cost of fixed assets ;, 

Accumulated dePC~\O£ 
Capital receipt 

l"t'~91 ,743 

InitiaJ RAB 3,57,91,743 

Note: 

1) Ground Handling at the Greenfield Bangalore Intemational Airport started on 24 May 2008 and assets have been capital ized post that
 
2) It should also be noted that Air India SATS has taken majority of its ground support equipments on lease from the partner's (Air India Ud .) hence the low RAB base.
 

._ .-- ._... - - - - .... 
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Form Fa (b) - Format for providing proposed exclusions from RAB 

Details of Proposed Excluded Assets from RAB 

S.N. Asset Name Book Value 
Accumulated 
Depreciation 

Justification for 
Exclusion 

Any Land 
Associated 
with Asset 

It yes , Details of 
Land 

1 

2 

3 

4 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL ~OtI 
NILe 

NIL 

N~\.. 
f\O£1ti 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NIL 

NiL 

NIL 

NIL 
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1 ___ ,., 

Form F9 - Formats for Forecast and Actual Roll-Forward RAB 

S.N.	 AsSM N",me FY 2008-C9 FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16 
T"'rIff Year 1 T ariff Year 2 Tariff Y o ar 3 T"'rlff Y ....r 4 Tariff Year 5 

-;~m~ &~C1i it ••' .... ...,~ -." ...~~~..:l _!!; ' " .. ~,...' :, " .
 

1 Building - 37,36,374 25,69.342 14,02,310 2,35,278 ' _ _
 

2 Office equipments	 '47,415 47.415 47,415 47,415 47,415 47,415 47,415 

3 Electrical equipments '2,96,469 2,96,469 2.96.469 2,96,469 2 ,96,469 2,96,469 2 ,96,469 

4 Computers '63,17,693 39,27,035 14,86,770 57,13,171 73,79,837 82.13,171 73,79,837 
5 Furniture and fitting - 52.43,391 44,27,586 32,18,712 10.09.838 ' _ _ 

6 PI~lntandmachinery	 - 3,18,600 - '25.67.386 36,34.772 62.02,158 72.69,544 

7 Ground Support Equipment '1.44.15,280 1 ,44,15,280 1 ~:~\5~~ 1,85.48.613 2 ,01,81 ,947 2,21 ,48,613 2.26,15,280 

~~·~~CI~,ns~~-'N..:,: 3~A _ , . .. ~", ~~'£i':~"'W 'li;.~"'~. "".' ::.rt~" -'.. ,\~~~~;~"{W~~""~,..,- . &~_ . ... 
1 Building 46,68.125 - G~" - - , , ­
2 Office equipments 67.080 - _ _ _ _ _ _ 

3 Electrical equipments 3.75,693 - - _ _ _ _ _ 

4 Computers 73,13,712 49.608 - 1 ,00,00,000 75.00,000 1,00.00,000 75,00,000 1 ,25.00,000 
5 Furniture and fitting 61 ~18,885 3 ,93,069 - - _ _ _ _ 

6 Plant and machinery 3.84,692 1 ,98,389 - 60,00.000 45.00,000 60,00,000 45.00,000 75,00,000 

7 Ground Support Equipment 1 ,65,26.210 - 12,00,000 40.00,000 30,00.000 40,00,000 30.00.000 50,00,000 

I~~.=~ .. . tl~AA~,"~~41 Ol\ - ~~~ '\1!i;~~J.~ !t~~!.~. ~*-.~~~. ~'\&\m~c ~~i;.1(~i:t~ lt'I~'l..~ ~~r.>rt/?"'6!~ 
1 Building	 - - .. .. _ _ _ _ 

2 Office equipments .... .. _ ...	 .. ... 

3 Electrical equipments .. - _ _ ..	 ... _ 

4 Computers	 ................ _
 

5 Furniture and fitting	 _ - ... ... .. _ _ 

6 Plant and machinery	 ... .. - ... _ 

7 <;;rou.nd Support Equipment	 - - ... - ... 

~..';Q:i~~1 o.~p'rp'~atiP. \'i ;(in.~ ~ ~- _"'" .-,~~.1\i:. ' .. , ~'l;~ ." ~,lh ~ A1il ~• ~	 (;i.'';s$ ;; '"Mt ~ ~~ . ~~ ~~~ 
1 BUilding 9,31 ,751 11.67.032 11 ,67,032 11,67,032 2 ,35,278 - - ­

2 Office equipments 19,665 - - - - - - ­

3 e;lectrical equipments 79,224 - - - i -.1 • - - - ­
4 Computers 9,96,019 24,40,266 24,40,266 ~CW~ ,.. 58,33,333 91,66,667 83,33.333 1 ,00,00.000 

5 F,umiture and fitting 8.75,494 12.08,874 12,08,874~' ~W:S74 10,09.838 - - ­

6 Plant and machinery 66,092 5 ,16 ,989 '·.C~-' 34.32,614 34,32,614 34,32,614 34.32.614 34.32,614 

7 Ground Support Equipment 21.10.930 - 2,00.000 8 ,66.667 13,66.667 20,33.333 25,33,333 33,66.667 

\\l .' .~ .• t:JPStng:RA.B~· · ' :-';: _ ff li~;;l;: 'I!'~" ~~~~~~\~t"~~~"frm~~~~'Iire:'~~,~.~~~l'i"~':!: 

1 Building 37,36,374 25,69,342 14,02,310 2,35.278 - - . - ­

2 Office equipments 4 7,415 47,415 47,415 47,415 47,415 47,415 47,415 47,415 

3 Erectrical equipments 2.96,469 2 ,96,469 2,96,469 2 ,96,469 2 ,96,469 2 ,96,469 2 .96,469 2 ,96.469 

4 c':'mputers 63,17,693 39.27,035 14,86,770 57,13,171 73,79,837 82.13.171 73,79,837 9 8.29.a;37 

5 Furniture and Fitting 52,43,391 44,27,586 32,18,712 10,09,838 - - I /'()'~,. S~~i' 
6 Plant and machinery 3,18.600 - - 25,67,386 36,34.772 ,62 ,02 , 1 5 8 72,69,544 ~~~36.93S" , 

7 Ground Support Equipment 1,44,15,280 1,44.15,280 1,54,15,280 1 ,85.48,613 2 ,01,81 .947 2 ,21 .48,613 2.26,15.28/ p.;;r,,42.48.613 I' \ 

t ~TJ ' ; ::r~~::::;/ sats1 , 
S ) 

""----'" 
~ 
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Form F10 (a) Capital Projects: 

S.N. Project Type FY 2011-12 
Tariff Year 1 

FY 2012-13 
Tariff Year 2 

FY 2013-14 
Tariff Year 3 

FY 2014-15 
Tariff Year 4 

FY 2015-16 
Tariff Year 5 

1 Main Deck Loader 1,50,00,000 - - - 1,50,00,000 
2 Computer Peripherals & Software - 15,00,000 20,00,000 15,00,000 25,00,000 
3 Electric I Diesel Baggage Tractors - 30,00,000 40 ,00,000 30,00,000 50,00,000 
4 
5 

Aircraft Tail Stand 
GSE Maintenance Equipment 

30,00,000 
20,00,000 COtlf.~&>~ 

r\~\.. 30,00,000 -
15,00,000 

-
25,00,000 

6 Cargo Pallets (10 feet) - 30,00,000 40 ,00,000 30,00,000 -
7 Baggage Trolleys Big (covered) - 30,00,000 40,00,000 30,00,000 -
8 Second Deck Loader - 20,00,000 15,00,000 30,00,000 -
9 Sky Loader - 20,00,000 15,00,000 - -

Total 2,00,00,000 1,50,00,000 2,00,00,000 1,50,00,000 2,50,00,000 

Form F10(b) - Capital Projects Plan -10 year Master 

S.N. Project Type 
FY 2011-12 

Tariff Year 1 
FY 2012-13 

Tariff Year 2 
FY 2013-14 

Tariff Year 3 
FY 2014-15 

Tariff Year 4 
FY 2015-16 

Tariff Year 5 
FY 2015-16 

Tariff Year 6 
FY 2015-16 

Tariff Year 7 
FY 2015·16 

Tariff Year 8 
FY 2015-16 

Tariff Year 9 
FY2015-16 

Tariff Year 10 
1 Main Deck loader 1,50,00,000 - - - 1,50,00,000 - - - 1,50,00,000 -
2 Computer Peripherals & Sofu - 15,00,000 20,00,000 15,00 ,000 25,00,000 20,00 ,000 15,00,000 25,00,000 20,00,000 15,00,000 

3 Electric I Diesel Baggage Tra - 30,00,000 40,00,000 30,00,000 50,00,000 30,00,000 40,00,000 30,00,000 50,00,000 30,00,000 

4 Aircraft Tail Stand 30,00 ,000 - 30,00,000 - - - - - - -
5 GSE Maintenance Equipmen1 20,00 ,000 5,00,000 - 15,00,000 25,00,000 20,00 ,000 5,00,000 - 15,00,000 25,00,000 

6 cargo Pallets (10 feet) - 30,00,000 40,00 ,000 30,00,000 - - 40,00,000 - 40,00,000 -

7 Bag~age Trolleys Big {covere - 30,00,000 40,00 ,000 30,00,000 . 30,00,000 . 30,00 ,000 - 30,00,000 

8 Second Deck loader - 20,00,000 15,00,000 30,00,000 - 20,00,000 - 20,00,000 - -

9 Sky loader - 20,00,000 15,00,000 - - 20,00,000 - 20,00,000 - -

10 

11 

12 

Pushback Tractor (narrow bo 

Pushback Tractor (wide body 

Passenger Step (covered) 

-
-

-

-
-
-

-

-
-

- ~ .1 

C~
~O~"J1"-

-• 
-

30,00,000 

1,30,00,000 

-
-

-
90,00,000 

-

-
90,00,000 

-

-
-

-30,00,000 

13 GPU - - - - - - 45,00 ,000 - - - -
14 Office Refurbishment - - - - - 10,00,000 10,00,000 I-- 20,00,000 

15 

16 

Furniture 

Vehicles 

Total 

-
. 

2,00,00,000 

-
-

1,50,00,000 

-
-

2,00,00,000 

-
-

1,50,00,000 

-
-

2,50,00,000 

-
9,00,000 

2,34,00,000 

10,00,000 

2,40,00,000 

-

2,25,00,000 
/#~oo~? tl\o 

f,!J, 1,00,000 1,88,O~ ~ 
(I) :-I!_~ ~n~.,,~p ~ 
::: 
0 .:./ .rn 

r­
\~ -~ 

"'---" 
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1 

Form F10 (c) - Year Wise Capital Expenditure Financing Plans 

FY2011·12 FY 2012·13 FY 2013-14 FY 2014-15 FY 2015·16 FY2015-16 FY2015·16 FY2015·16 FY2015-16 FY2015-16S.N. Project Type 
TariffYear 1 TariffYear 2 TariffYear 3 TariffYear 4 TariffYear 5 TariffYear 6 TariffYear7 TariffYear8 TariffYear9 TariffYear10 

Project CAPEX Qntemal Accruals) 2,00,00,000 1,50,00,000 2,00,00,000 2,34,00,000 2,40,00,000 2,25,00,000 3,75,00,000,,sID,OO;OOO 1,88,00,0001,50,0~~ 
-,~tolf\O-

Form F10 (d) - Summary Statement of Expenses 

S.N. Particulars 
FY 2011-12 

Tariff Year 1 
FY 2012-13 

Tariff Year 2 
FY 2013-14 

Tariff Year 3 
FY 2014-15 

Tariff Year 4 
FY 2015·16 

Tariff Year 5 

1 Interest & Finance Charges Capitalised 

2 Cost of raising Rnance & Bank Charges 

3 • Other Expenses Capitalised 

4 Total Expenses Being · NIL NIL •• ~\t.. . 
~". 

NIL NIL 

_ntolf\O 

Form F10.{e) - Additional Capital Projects Summary 

S.N. Particulars 
FY 2011-12 

Tariff Year 1 
FY 2012·13 

Tariff Year 2 
FY 2013·14 

Tariff Year 3 
FY 2014-15 

Tariff Year 4 
FY 2015-16 

Tariff Year 5 

1 Opening WIP Assets 

2 Additions - New WIP 

3 WIP Capitalized 

4 Closing WIP Assets NIL NIL NIL NIL NIL 

. 

GONf\OENT\JJ 
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Form F11 (a) .:E(npl,oyee S1:ten9th ~ 
. ' . "' . ! : : 

. , ., . ,. 
S.N. ' 

1 

2 

", pa~~i.llars P(2~O~9 : 
" , 

Full t'mie Epployees ' 78$ 
, , ' 

,Contractual ,Etnployees na 
, 7;g~h"obd{1+2) 

: ~ 

' FY2009~10 

824 

na 
824 

FY 2010-11 

1,004 

na 

~

-.. 

"'c .­

FY2011~12
 

Tal'iffYe~ 1
 

1~~1,034 

' 1,034 

FY 2012-1~ 

Tariff Year 2 
1,065 

na , 
1.0~5 

FY2013-14 
Tariff Year 3 

1,097 

na 
1,097 

FY 2014--15 
Tariff Year 4 

1,130 

na 
1,130 

FY2015-16 
Tariff Year 5 

1,164 

na 
1,164 
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Hi$to~~ ~d :,~~~~".u:me
 
Form F12 (a~ca.I a~d1~~~;~"~: 

" Y,¢ir 

~l.ikcli: t ~~c 

' 'f~~ 

zG~ 
19783 

; 2.1,t6il," 20.574 2,(t376i: 
, 22,615 ! 21;397 21-.192 
, 22,89..,5 ' 22,253 
.. f!3.811 23.,143 

:24;i7US 24J~69 

24,7S1 
. OO,ai6: 25;535 
: 27.m- . 2i3,3P1 

'28.1~. 1. 2$;958 

., ~4?, ,~~, . ~7.~? 

25';.754 

Note: 

1) IMF'predids~ avera9e-~ tat~ for India fOr;next 5 year ,at 7.86% 

2) lATA ~ aircraft movements '!9inaeqse by GoA> this·'¢si2011 (lATA release 28 Feb2011) 
. . ' ' . 

'3;6'14 

...-A. . : -::" ' ~ _:_ 

- . j". 

"';:1,,'7 ' -: 

' 

5.4$' 

:~{ 
6,513 
6;904
7,31:8 • 
7~6S4 
8,.~ 

8,472 
M 11 

4~300 

&,017 
5,~ 
5,6;3-7 
5,975 
6,334 
6 ,714 
7,050 
7,492 
7.772 
8,083 
8 .~& , 

5.268. 
5,5$4 
5,919-·, · 
6,274 . 
'6 .651 : 
7.050 
7 ;4!Ji2 ' 
7~Tl2 

8 ,161 
8.~ 
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