[F. No. AERA/20010/AAI-C/2010-11]
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Airports Economic Regulatory Authority of India

Proposal of AAI for Revision of Cargo Tariff at
Chennai and Kolkata Airports

New Delhi: 11th November, 2010

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi-110 003



Airports Authority of India (AAl), vide their proposal dated 18.05.2010 (Annexure-
1), sought a revision in tariff in respect of its Cargo handling units at Chennai and Kolkata
airports. Chennai and Kolkata airports are “major airports” as defined under Section 2(i) of
the AERA Act, 2008. Further, any service provided for the cargo facility at an airport is an
“aeronautical service” as defined under Section 2(a) (v) of the Act. Hence, the proposal for
revision of the cargo rates at Chennai & Kolkata airport has been submitted for the approval
of the Authority in terms of Section 13(1)(a) of the Act.

1.2 AAl has been levying Terminal Storage and Processing (TSP) charges and
Demurrage Charges as per the schedule of charges issued in this regard. The existing rates
of TSP and Demurrage Charges were last revised vide AAl's letter No.
Cargo/1351/17/2007/pt.431-445 dated 02.04.2008 and were effective from 07.04.2008
upto 31.03.2010 (Annexure-11).

1.3 AAl have submitted that they have been undertaking a process of user consultation
with Apex trade bodies, local cargo clearing and forwarding agents whenever such cargo
rates had to be revised. In respect of the instant proposal also, AAl has undertaken two
such meetings with stakeholders wherein the scope of functions, cargo traffic trends/
forecasting, feedback mechanism of AAI, value addition to the cargo services by AAI since
the last revision, initiatives taken by AAI for augmentation of infrastructure at the Cargo
units at these airports etc. were highlighted during the presentation made at the two
stakeholders meetings (Annexure-I11).

1.4 AAIl had proposed an increase of 10% each year for the period 2010-11 and 2011-12,
keeping in view the investment in improvement of cargo terminal to the tune of Rs.79 crores
in the last 2 years and further estimated investment of Rs.160 crores (approximately) in
2010-11in the cargo facilities at these two airports.

1.5.1 In the Consultation Paper No.03/2009-10, issued by the Authority on the "Regulatory
Philosophy and Approach in Economic Regulation of Airports and Air Navigation Service"
on 26.02.2010, the Authority had taken the stand that:

“The Authority's approach to regulation of tariff / end user charges with
respect to cargo facilities, ground handling, and fuel farm facilities / fuel access
will comprise two key steps: materiality assessment and competition
assessment. Only where the Authority assesses that there is insufficient
competition and the impact of regulation would be material on users, would the
Authority seek to set tariffs. Elsewhere, the cost of tariff regulation could
outweigh the benefits and the Authority would not seek to intrusively regulate
tariffs and would only approve annual tariffs.” (Part V, para 1.32)

Further in para 2.13 of Part 1V of the Consultation Paper, the Authority had stated that:
"Consistent with the Authority's overall regulatory approach outlined above
with respect to regulation of tariff/end user charges for cargo facilities, ground

handling services and fuel farm / access facilities, the Authority proposes to
presume a degree of competition wherever two or more cargo facilities are
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operational at airports. In such cases, the Authority proposes to approve tariffs
based on submissions with respect to broad level justification by the operators.
The Authority recognizes that such competition assessment may be required for
different types of cargo facilities (general, perishable, express) separately at
different airports. The Authority will be open to receiving and considering
evidence from users on whether or not the competition is effective."”

1.5.2 Guided by the approach of the Authority in the Consultation Paper No.03/2009-10,
AAI have submitted that they initiated a consultation process with stakeholders at local and
national level to revise the schedule of cargo charges w.e.f 01.04.2010 at Chennai and
Kolkata Airports.

1.6.1 The first meeting with stakeholders was convened by AAI on 19.03.2010 with AAI
proposing an increase of 10% each year for 2010-11 and 2011-12. AAI justified the increase
in view of the investments made to the tune of Rs.79 crores at the subject airports in the last
2 years (2008-09 & 2009-10); the investment proposed to be made at these airports (to the
tune of Rs.160 crores) as also the increase in operating costs. Minutes of the meeting,
annexed to their proposal has been issued on 07.04.2010 (Annexure-1V). The meeting
was attended only by the Federation of Freight Forwarders Association of India (FFFALI),
Mumbai and the Kolkata Customs House Agents (KCHA). The Air Cargo Agents Association
of India (ACAAI) and Chennai Customs House Agents Association, did not attend the
meeting and expressed that these charges have to be decided by the Airports Economic
Regulatory Authority and not by AAL.

1.6.2 Since AAIl wanted a wider participation, a second meeting was convened on
16.04.2010 which was attended by the Federation of Indian Export Organisation (FIEO),
FFFAI and KCHA. As per the minutes of the meeting dated 19.04.2010 (Annexure-V)
after discussion with the Apex bodies, a 5% increase in the schedule of charges each year of
the two year agreement period i.e., 2010-11 & 2011-12 has been agreed to.

1.6.3 AAI have stated that as a consensus has emerged between AAI and the stakeholders
to enhance the existing tariff by 5% for the year 2010-11 & 2011-12, the Authority may
accord its approval for the revision of the charges at Chennai Airport (to the extent AAI is
custodian) and Kolkata Airport. The existing schedule of the charges and the proposed
schedule of charges, after the 5% revision, are at Annexure-VI & Annexure-VII,
respectively.

1.6.4 AAl has in the past held such stakeholder / user Consultation meetings with
representatives of Apex Trade Bodies viz FIEO, FFFAI, ACAAI, CIl on the revision of TSP
and Demurrage charges. Though AAI has held two such consultation meetings the
participation has been limited to only the FIEO, FFFAI and KCHA. This fact has also been
pointed out in the minutes of the meeting, dated 19.04.2010, attached with AAI's proposal,
wherein in the minutes of the meeting held on 16.04.2010, the representative from FFFAI
had suggested a wider participation of agents from Chennai and Kolkata Airports.

2.1  The relevant portion of the Consultation Paper no. 05/2010-11 dated 02.08.2010 on
Economic Regulation of Services Provided for Cargo Facility, Ground Handling and Supply
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of Fuel to the Aircraft, issued by the Authority Para 3(a) is reproduced below:

"The Authority recognises that the services for the cargo facility, ground
handling and supply of fuel to the aircraft are provided at major airports, by
the cargo facility operators, ground handling service providers and fuel farm
operators fuel access providers who can either be the airport operators
themselves or independent agencies / licensees (“"independent service
providers™). The Order lays down the regulatory philosophy and approach
wherever aforesaid services are provided by the independent service providers.
The Authority will set out its approach for airport operators, in respect of such
services separately."

2.2 AAl's proposal was considered by the Authority in its 13t meeting held on
26.08.2010. The Authority noted that the approach in respect of cargo services has not yet
been finalised and any determination at this stage would be on an ad hoc basis only. The
proposal submitted by AAIl was bereft of requisite financial details and the stakeholder
consultation appeared to be incomplete in as much as one of the important stakeholders
ACAAI did not participate in the meeting. ACAAI vide letter dated 10.08.2010, had also
requested the Authority that while examining the request of the AAI for revision of charges,
AAIl should be asked to enhance its infrastructure as well as services offered to the trade and
other factors justifying the revision. ASSOCHAM also, vide letter dated 07.09.10, has stated
that they agree with the views of the ACAAI and requested that any revision without a
corresponding improvement in infrastructure facilities will increase the transaction cost of
the industry.

2.3 In view of the position stated in para 2.2 above, the Authority decided to return the
proposal to AAI with the request to await the finalisation of the approach of the Authority in
respect of regulation of cargo service where such services are provided by the airport
operator. However, in case of compelling reasons for seeking revision on an immediate
basis, a fresh proposal with detailed financial justification be submitted for the
consideration of the Authority. Accordingly the proposal was returned to AAL.

3.1 AAl, vide letter dated 07.09.2010 (Annexure-VI1II) have re-submitted its proposal
requesting that the same may be reconsidered for the reasons that the rate of increase of
inflation in 2009-10 based on CPI, was 12.95% against proposed revision of 5%. This
revision is based on the consensus reached in the meeting with FFAAI and FIEO.

3.2  As the details furnished by AAI vide letter dated 07.09.2010, were insufficient, AAI
were requested to furnish the airportwise details of the expenditure incurred for
improvement of cargo terminals at the Chennai and Kolkata airports alongwith details of
the operational expenditure.

3.3 AAl, vide their letter no. AAI/CHQ/REV/AERA/CARGO0/2010/439 dated
24.09.2010 (Annexure-1X) and no. AAI/CHQ/REV/AERA/CARGO/2010/472 dated
24.09.10 (received on 05.10.2010, Annexure-X) submitted the details and stated that the
last revision of cargo charges was done in year 2007-08 and since then AAI has invested Rs.
165 crores and Rs.96 crores at the cargo centers at Chennai airport and Kolkata airport
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respectively. The operating expenditure has increased by more than 12.43% during 2009-10
over 2008-09 at Chennai Airport and by 11.32% for the corresponding period at Kolkata
airport, against which 5% increase only has been requested. However AAI did not furnish
the expenditure figures pertaining to Cargo Terminals of Chennai and Kolkata airports. The
figures furnished were for the entire airport.

3.4  The Authority, vide letter no. AERA/20010/AAI-C/2010-11/1179 dated 08.10.2010,
requested AAl, to furnish specific details of expenditure (opex and capex) at the Cargo Units
of Kolkata and Chennai Airport to process the request for 5% revision in AAl schedule of
charges for cargo handling services at each airport. However AAIl vide letter no.
AAI/CHQ/REV/AERA/CARGO/2010 dated 18.10.2010 (Annexure XIl), have stated that
they are unable to provide separate accounts for cargo units at these airports as they do not
maintain separate accounts for cargo services at these airports and that the figures are
maintained for the airport as a whole. AAI reiterated its request for considering their
proposal based on the grounds already indicated i.e. increase in expenditure, investments
made at the Cargo Units at these airports, revision requested lesser than the rate of inflation
prevailing during 2009-10, based on CPIl. It was also highlighted that as per existing
practice the revision is due w.e.f. 1.4.2010 and therefore, delay in approval would result in
further loss of revenues to AAL.

4.1  The Authority has, recently, decided its approach to economic regulation, interalia, of
services provided by the independent service providers for cargo facility at major airports
(Order No. 05/2010-11 dated 30.7.2010). The said Order also specifically states that the
approach for airport operators, in respect of such services will be set out separately. In other
words the Authority's approach to economic regulation of services provided for cargo
facility, wherever such services are provided by the airport operator, is still to be decided.

4.2 It is observed that:

a) The Authority’s approach in respect of Cargo Services wherever such services are
provided by the airport operator itself, has not yet been finalized. Therefore, any
determination at this stage would have to be on an ad hoc basis only.

b) AAI has been charging uniform rates for Cargo Services at its airports. Such rates
have been fixed by them, in the past, after stakeholder consultation. In the present
case also AAI has proposed revision in charges broadly in accordance with the past
practice.

c) AAI has invested Rs. 165 crores and Rs. 96 crores at Chennai airport and Kolkata
airport respectively. The operating expenditure (for entire airport including cargo
units)have increased by more than 12.43% during 2009-10 over 2008-09 at airport,
against which 5% increase only has been requested.

d) The actual operating expenses at Chennai Airport for year 2008-09 and 2009-10 are
Rs. 192.91 crores and Rs. 216.88 crores, respectively and at Kolkata airport it is Rs.
163.77 crores and Rs. 182.31 crores, respectively. However, separate expenditure
figures for cargo units at Chennai and Kolkata airports are not furnished.

e) At the time of recent revision of UDF in respect of Hyderabad airport, based on CSO
data, it was ascertained that the WPI has increased @ 5.33% on CAGR basis. The 5%
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increase proposed by AAl, is less than the rate ascertained.

f) The revision of handling charges at cargo were proposed after holding stakeholder
consultation and 5% revision proposed is based on the consensus reached at the
meeting with the representatives of FFAAI and FIEO. AAI has stated that ACAAI did
not participate in the meeting inspite of the clarifications given to them that AAI will
seek approval of the AERA for revision of the rates.

g) AAl has highlighted that the revision of cargo handling charges is due from
01.04.2010 and any delay in approval will lead to consequential loss of revenue to
AAl, since it cannot be implemented with retrospective effect.

h) At Chennai airport, AAl is not the sole custodian, Air India is also a competitor.
However, at Kolkata airport, AAl is the sole custodian.

i) AAI have requested that the cargo handling charges be revised @ 5% at Chennai and
Kolkata airport during 2010-11 and 2011-12. It is proposed that the ad-hoc revision
be applicable w.e.f. 01.12.2010 and be reviewed at final tariff determination for
Chennai and Kolkata airport.

5. In view of the above, in exercise of powers conferred under section 13 (1) (a) of the
AERA Act, 2008, the Authority proposes to approve the revision of the schedule of cargo
charges (for TSP and Demurrage charges) at Chennai and Kolkata airports by 5% over the
existing charges, purely on an ad-hoc basis, w.e.f. 01.12.2010, as per the Draft Schedule of
Charges as at AnnexureXII. This ad-hoc determination would be reviewed at the stage of
tariff determination for the first cycle and thereafter at such intervals as the Authority may
decide.

6. The Authority solicits feedback, comments and suggestions from stakeholders on the
proposal contained in para 5 above. Comments/submissions may please be furnished to the
Authority, latest by Thursday, 25t November,2010, at the following address:

Shri Sandeep Prakash

Secretary

Airports Economic Regulatory Authority of India

AERA Building,

Administrative Complex,

Safdarjung Airport, New Delhi- 110003

Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in
Tel: 011-24695040

Fax: 011-24695039

Yashwant S. Bhave
Chairperson
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DEPTT. OF CARGO - HORS.

No. Cargo/1351/17/2007/pt./ 2™ April, 2008
The Regional Executive Director, The Airport Director,

Airports Authority of India, - : Airports Authority of India,

NR/ WR /SR /ER/NER, Chennai / Kolkata / Coimbatore /
Delhi / Mumbai / Chennai / Kolkata / Guwahati. Lucknow / Nagpur / Guwahati.

Sub:  Revision of Cargo Terminal Service Charges.

Sir,
During the  final negotiation meetmg held on 22.2.2008 between AAI and the

representatives of Apex Trade Bodies viz. FIEO, FFFAI, ACAAI and CII regarding revision of

rates ol ISP & Demurrage charges, at this Hqrs. the followlng revision of charges has been
mutually agrced to:

(i) To maintain status quo for existing AAI charges for export cargo at Chennai and
Kolkata Airports till 31.3.2010.

(i) Import cargo TSP charges be increased by 6% and import Demurrage charges by 5%,
on (he existing tariff charges, for a period w.e.f. 7.4.2008 to 31.3.2010.

(111) Merchant Over Time (MOT) charges of Rs.200.00 per cbnsignment in exports may
be uniformly applied at all AAI managed airports

(iv) Regarding minimum welght difference charges, there is no change in the penal
churces except that the applicable penal charges will be subject to minimum amount
cquivalent to the applicable minimum TSP charges for each consignment.

(Vi ISP & Demurrage charges applicable at Chennai and Kolkata shall be Unifo'r_mly
applicalsic at all airports. n@naged by AAL

5.3 The revised schedule of charges are enclosed The same may bmmp]emented w.e.f.
7.4.2008 = to remain valid till 31.3.2010.

3 Uaors - Teade bodies / Associations may be notified accordingly.

4, 12owel ot and confirmation may be sent to this Hqrs.

Yours sincerely,

(Shiva Kant Mishra)
Executive Director (Cargo)
Encls: as tbeve. '

ce: 1. Sr {17 to Chairman — for information pl.
2. PrieNlenber (Ops) / PS to Member (Fin.) — for information pl.

3. DUN . pien) - Chennai, Kolkata airport — for implementation pl.







































Augmentation

of

Infrastructure

48

Chennai

Air Carqgo Complex

IS

Works completed during 2008-2010

* Eight (8) shed for import cargo
Area

: 13,000 sqm
Cost : Rs. 10 crores
Commissioned : 2007 to 2009

« Additional Truck Parking Area In &
around SBI and Alr India Sales Office.

51

Works completed during 2008-2010

« The higher & upgraded version of server
i.e. 10G Commissioned in air cargo
handling at Chennai Alrport for smooth
implementation of e.com.

« Bar Code System put in place at Chennai
Alrport.

52
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Works completed during 2008-2010

sAutomated Storage & Retrieval System
(AS & RS)

Bins H 1080
Storage capacity r 1080 MT
Area 3 1930 Sgm.
Cost : Rs. 8,72 crores
CO_mmIssIoned % July, 2008

57

Works completed during 2008-2010

«Installation of ETV in Export at phase-1.

Position H 70 Slots (with 2
Built up station)

Storage capacity : 140 MT

Area H 1230 Sgm.
Cost :  Rs.8.70 crores
Commissioned : Sept, 2008

Works completed during 2008-2010

Construction / Expansion of Cargo Apron

Area 57,830 sqm

(Indudes 2 parking stands)
Cost : Rs.19.13 crores
Status : Commissioned

Interim Domestic Cargo/Courier Terminal

Status : Commissioned

Works completed during 2008-2010

+ The higher & upgraded version of server
i.e. 10G Commissioned In air cargo
handling at Kolkata Alrport for smooth
implementation of e.com.

+ Bar Code System put in place at Kolkata
Alrport.

15






Emerging Cargo Airport of the Year 2010

Significant

Financial Factors

17
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AIRPORTS AUTHORITY OF INDIA
Operational Offices, Gurgaon Road, New Delhi.

No. ED/Cargo/2010/1351/17/ 7" April, 2010

SUMMARY RECORDS OF DISCUSSION HELD BETWEEN AAI AND THE APEX
TRADE BODIES ARDING REVISION OF SCHEDULE OF CHARGES

19.3.2010 AT 1100 HRS. AT THE AAIOI, SAFDARJUNG AIRPORT, NEW DELHI.

The following were present:-

Airports Authority of India Apex Trade Bodies
Sh. V K Monga, Sh. Kailash Gupta, FFFAI
ED(Cargo) (in Chair) Sh. Utpal Das, CCHAA, Kolkata
Sh. YK Goel, ACAAI*
GM(Cargo), CH
(Cargo) Q FIEO*
Sh. M Ravi Verma, P
GM(F&A), CHQ
FICCI*
Sh. K P K Nath,
DGM(Cargo), Chennai ASSOCHAM*
Sh. B K Mehrotra, Chenr]ai_ *Customs' House  Agents
DGM(Cargo), CHQ Association

The Customs Clearing Agents

sh. D Murlidharan, Association, Amritsar— did not attend the

DGM(Cargo), Kolkata

meeting.
Sh. Girish Sharma,
' DGM(Cargo), CHQ * did not attend the meeting due to pre-
occupation.
s Chairman welcomed the members of the Apex Trade Bodies and stated

the unavoidable delay as many bodies promised to attend the meeting. He
thanked the FFFAI and Kolkata Customs House Agents Association their gracious
presence. He also informed the house that a fax communication from ACAAI
originated today which was received just at the last minute at the meeting place
wherein they have expressed their inability to attend the meeting. ACAAI in their
fax dated 19.3.2010 of which a copy is marked to AERA have stated that sirice
the AERA is now in place, therefore, they are of the opinion that all the cargo
charges have to be decided by AERA and not by AAI. Similar views have been
expressed informally by Chennai Customs House Agents "Association, Chennai in
their fax dated 18. 3 2010 also.

e — e
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2, Chairman informed the house that Airports Authority of India has always
used democratic process to discuss any enhancement of charges with all the
stakeholders in the past. Maintaining the same tradition, AAI has finalized this
meeting to discuss the revision of schedule of charges with all the stakeholder
such as FFFAI, ACAAI, CCHAA - Kolkata, FIEO, CII, FICCI, ASSOCHAM, Chennai
Customs House Agents Association & The Customs Clearing Agents Association —
Amritsar have been associated for the first time in the negotiation process to
discuss and finalize the AAI Cargo Terminal Services Charges which are due for
revision w.e.f. 1.4.2010. The mutual agreement reached between AAI and the
Apex Trade Bodies shall be approved as per the prevailing Govt. procedu re, | rules
and regulations. After the introduction of the members, Chairman requested

General Manager (Cargo) to give the presentation.

3. A detailed presentation highlighting the introductory part of AAI its scope
of functions, cargo traffic trends/forecasting, feedback mechanism of AAI, value
addition by AAI during last revision, initiatives by AAI for augmentation of
infrastructure and future proposal of AAI etc. were delivered by GM(Cargo).

was informed that inspite of recession, AAI is continuously augmenting the cargo
infrastructure. In this direction, a masswe import terminal on an_area above

.....

25,000 sqm_at_a cost of Rs.155 crorés is under progress at Cfle_nﬁn_gl_rpgct A
“part portion of this terminal has already been made operanonal as an interim

arrangement. To protect the cargo from weather of vagaries, a shed is under
drawing stage for imports at Kolkata Airport which shall cost Rs.5 crores to AAL

4, GM(Cargo) further apprized the apex trade bodies that AAI has been trend
setter in air cargo and for the first time by any custodian TSP charges in case of
no show of export cargo at the terminal, is refunded. In order to decongest the
cargo terminal and faster clearance of cargo, shifting of containderized air cargo
from Chennai airport to ICD/CFS & vice versa has been approved as per customs
order. The way AAI has augmented the state of the art infrastructure and
facilities, the Chennai and Kolkata Airports have been awarded ‘International
Award for Excellence in Air Cargo’ under category ‘Emerging Cargo Airport of the
Year’ by Stat Trade Times during 2008 & 2010 respectively. All this have been
made possible with due cooperation of Apex Trade Bodies.

5. Sh. M Ravi Verma, GM(F&A) while highlighting the financial aspect of the
presentation proposed an increase of 10% in_2010-11 over and above the
schedule of charges which are_in vogue as on 31 3.2010 with further 10%
increase in 2011-12. In support of justify the increase, 'he asserted that while
the operating cost increased by over 9%, the consumer price index increased by
25%. AAI has also invested Rs.79.66 crores during the last two years of
agreement period. Inspite of cargo volumes dipping, AAI is continuously
enhancing its infrastructure and plans to invest another 160 crores of rupees in
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Apex Trade Bodies

[ Sh. Raman Raj Sud,

Chairman, FFFAI,

Mahinder Chambers, Opp. Dukes Factory,
W.T. Patil Marg, Chembur,

Mumbai 400 071

Telfax : 67107500 (Mumbai) / 25655224
(Del) / Tel. 25655166/161/181 (Del),
Mob 9891546460 Email : fffai@vsnl.com

ACAAI,

28 - B, Nariman Bhavan,
Nariman Point,

Mumbai - 400021
Maharashtra, India.

Fax No.: 91-22-2282 4029
E-mail: ho bom@acaai.org.in

Mr. N. Sivasubramaniam,

Chairman,

ACAAI (SR, Chennai),

| C/o AIR CONNECTION PVT. LTD.

# 18, Poes Road, First Street, Teynampet,
Chennai - 600 018

Fax: (044) 24320444

Email: acpl87@eth.net

Mr. P. Shanmugam,

Chairman,

ACAAI (Coimbatore-Tirupur Sub region),

C/o SHAAN'S CARGO PVT. LTD.,

Shaan’s Building, Site No.155, Nanjappa Nagar,
(Near Rajalakshmi Mills) Trichy Road,
Singanallur, Coimbatore-641 005.

Fax: +91 422 2599336

Email: shaan@shaanscib.com

Sh. Ajay Sahay, Director General,

Federation of Indian Exports Organisation,
Niryat Bhawan, Rao Tula Ram Marg,

Opp. Army Hospital Research & Referral,

New Delhi-110 057

Fax: +91-11-26148194, 26150066, 26150077
Email: fieo@nda.vsnl.net.in; fieo@airtelmail.in;
ajaysahai@fieo.org

Sh. Chandrajit Banerjee,
[Director General]

Confederation of Indian Industry
Mantosh Sondhi Centre,

23 Institutional Area, Lodi Road,
New Delhi-110003

Fax :91-11-24626149 / 24633168
Email : cb@cii.in

Sh. Mahesh Reddy,
FICCI,

Federation House, Tansen Marg,
New Delhi-110001 -

Fax 011-23320714, 23721504
Email: ficci@ficci.com;

maheshreddy@ficci.com

infra@ficci.com:

Sh. D S Rawat, Secretary General,

The Associated Chambers of Commerce and
Industry of India,

1, Community Centre, Zamrudpur, Kailash Colony,
New Delhi — 110 048

Fax: 46536481/482/497/498/489

E-mail: assocham@nic.in; d.s.rawat@assocham.com

Sh. P.S. Krishanan,

President,

Chennai Custom House Agent’s Association,
No. 40, Moore Street,

Chennai-600 001

Fax : 044-25221657 Mob. 9840062283

e.mail : gurushipping@gmail.com

Sh. Uttpal Das,

Chairman(Airport Sub Committee),

Calcutta Customs House Agents” Association,
23, Sir R N Mukherjee Road,
Kolkata-700001.

Fax:033-22482951 Mob 9830028828

e.mail : cchaa@sify.com

Sh. Dilip Singh, Secretary,

The Customs Clearing Agents Association,
Bazar Gujran, Majith Mandi,

Amritsar.

Phone:0183-2543688/ 2226094

| Fax 0183-2558131 Mob 9814051978
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from Chennai and Kolkata Airports. He was explained that the local bodies of
CHAs at Chennai and Kolkata have already been invited by AAI for this meeting.
The representative of local Association of CHAs from Kolkata Airport is already
present in the meeting. He was informed that the local bodies of cargo handling
agents at Chennai and Kolkata have left it to FFFAI to take decision. Sh. Sud
discussed telephonically with the Secretary of Cargo Handling Agents Association
at Chennai and Sh. Ajay Sahai, D.G. FIEO. After discussions with them, he
proposed an increase_of 5% in_the revision —of ~AAI $chedule of. charges

it e e e et b B s i % i AT A

ﬂChalrman agreed to dlscuss with_AAI. _management_about the,,p:opgsalmqf 5 jo‘

2D10 118 2011 12, before it is sent to AERA for approvalj

7 Chairman, FFFAI pointed out that Director, Customs in one of the recent
meetings held in Customs House has stated that there was a formula to fix
custodian charges on cargo related services which A needs  clarifications  from
Customs. He aiso highlighted that FICCI is also holding a meeting of Special
Task Force on transactions cost in the last week of April, 2010. He raised
another issue about the implementation of 72 hours free period for import cargo
in the light of judgment by the Hon'ble Cotirt afid requested AAI to revisit the
Court Order for correct implementation of the judgment.

8. Summing up the session, Chairman thanked the apex trade bodies for
other proactive attitude and their valuable contribution in the process of fruitful
discussions leading to the development of cargo infrastructure / services
undertaken by AAL  Chairman assured that points raised by FFFAI will be
definitely looked into. The consensus emerged on revision of Schedule of

Charges shall be put up to AERA for their approval before lmplementatnon B"y
AAI s e e TR e LT b

The meeting ended with a vote of thanks to the Chair.
" (YK Goel)
General Manager(Cargo)
Distribution:

1. Apex Trade Bodies (as per list attached).
2. All participants of AAL
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DRAFT ------ TSP RATES
( First Year: 2010-11) ( Second Year: 2011 -12) '
( @5% increase ) ( @5% sub sequential
increase )
THE SCHEDULE
(See regulation 5)
PART - I
CHARGES AT AAI AIRPORTS
A - EXPORT CARGO
(1) TERMINAL, STORAGE AND PROCESSING CHARGES
sl Type of Rates ™ Fin Yr: 2010 —11” Rates " Fin Yr: 2011 —-12”
No. Cargo ( with effixct from ' , 2010) ( with effect from QP;(:‘Q , 20141)
Rs/P . _Rs/p _
Rate per Minimum rate per Rate per | Minimum rate per
kilogram ) ctjnsignygnt kilogram consighment
1 | General Re.0.74 Rs. 125.00 ' ' "Re.ﬁl'D.ZB_ BS 130.00
: . : ; ;
2 | # Specl ~ Rs, 1.47 Rs. 245.00 | Rs.1.54 Rs. 255,00 '
& { .
3 | Perishablg " Re,0.74 Rs. 125.00  Re.0.78 Rs. 130.00
(II)  DEMURRAGE CHARGES (Leviable From Shipper)
{ Sl Type of Rates ™ Fin Yr: 2010 —11” Rates ™ Fin Yr: 2011 — 127
' No. Cargo with effect from , 2010 with effect from ApAd 2014,
‘u_ rgo | (with. . ,2010) ( with effect frg A,bu_ 0
. Rs/P . . —Rs/P . i
Rate per | Minimum rate per Rate per | Minimum rate per
| kilogram consignment kilogram consignment
(1) @) 3) ' 4) - (5) (6) :
I [General |  Re.0.76 | Rs. 125,00 " Re.0.80 Rs. 130.00
2 | # Spedal Rs. 150 ;|  Rs. 24500 Rs. 1.58 ] Rs. 255.00
3 | Perishable Re.0.76 Rs. 125.00 [ Re.0.80 | Rs. 130.00
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B - IMPORT CARGO

et (1) TERMINAL, STORAGE AND PROCESSING CHARGES
Sl. | Type of Cargo Rates ™ Fin Yr: 2010 —11” Rates ™ Fin Yr: 2011 -12”
No. ( with effect from , 2010) ( with effect from M_ , 201{)
Rs/P Rs/P
Rate per Minimum rate per Rate per Minimum rate per
kilogram consignment kilogram consignment
(1) (2) (3) (4) ©)) (6)
1 General Rs. 4.96 Rs. 135.00 Rs. 5.21 Rs. 140.00
2 # Special and Rs. 9.89 Rs. 265.00 Rs. 10.38 Rs. 280.00
Valuable
(II) DEMURRAGE CHARGES

Free storage period for Import cargo shall be 72 hrs. (03 working days) including the date of the
_arrival of flight. For the next 48 hrs. (02 working days), demurrage will be charged at “per kg; per day” non-
cumulative basis, provided the consignment is cleared within 120 hrs. (Five working days). If clearance is
affected after 120 hrs. (05 working days) demurrage will accrue for the entire period from the date/time of the

7

arrival of the flight, as follows:- ¥
Sl. Type of PERIOD Rates ™ Fin Yr: 2010 —11” Rates ™ Fin Yr: 2011 —12”
No Cargo ( with effect from ,2010) | ( with effect from z}ErI , 2014)
y Rs/P Rs/P
Rate per Minimum Rate per Minimum
Kilogram per rate per Kilogram rate per
day consignment per day consignment
(1) (2) (3) (4) (5) (6) @
A Up to 120 hrs. (5 days Rs.1.44 Rs.1.51
1. General working) including free . |
Cargo period. Rs. 325.00 Rs. 340.00
Between 120 hrs. and Rs. 2.87 | Rs. 3.01
720 hrs (6 and 30 days)
Beyond 720 hrs. (30 Rs. 4.31 Rs. 4.53
days)
Up to 120 hrs, (05 Rs. 2.87 Rs. 3.01
2. # Special working days) including |
Cargo free period Rs. 640.00 Rs. 670.00
Between 120 hrs. and Rs. 5.73 Rs. 6.02
720 hrs (6 and 30 days)
Beyond 720 hrs, (30 Rs. 8.60 Rs. 9.03
days) .
Up to 120 hrs. (05 Rs. 5.73 Rs. 6.02
3. | @ Valuable | working days) ncluding
Cargo free period Rs. 1,280.00 - Rs. 1,340.00
Between 120 hrs. and Rs. 11.47 Rs. 12.04/,
720 hrs (6 and 30 days)
Beyond 720 hrs. (30 Rs. 17.20 Rs. 18.06
| days)
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AIRPORTS AUTHORITY OF INDIA

ANNEXURE 1

Summary of actual Operating Expenes in respect of Kolkata & Chennai airports

[Rs. in lakhs]

_ PARTICULARS

Chennai

Kolkata

2008-09 2009-10

2008-09 2009-10

01.
02.
03.
04.
05,
06.
07.
08.

Pay & Allowances and Other Staff Benefits
Repairs & Maintenance

Consumption of Stores & Spares
Electricity & Water Charges

Other Expenses

Depreciation

Financing Charges

Security Expenses

6607.30 6,738.93
1656.73 1,891.03
157.30 140.39
2217.85 2,412.75
1261.29 1,669.59
5468.15 5,794.06

32.00
1922.87 3,009.94

6,727.15 6,506.67

1,256.75 1,608.84
108.15 109.11
1,096.79 1,395.39
1,238.07 1,239.42
3,790.09 4,079.58
51.10

2,160.30 3,241.49

TOTAL EXPENDITURE

19,291.49 21,688.69

16,377.30 18,231.60
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DRAFT SCHEDULE OF CHARGES

A-EXPORT CARGO

Annexure-XlI

(1) TERMINAL, STORAGE AND PROCESSING CHARGES
S.No.| Type of EXISTING PROPOSED charges w.e.f.
Cargo 1.12.2010
Rate per | Minimum rate | Rate per Minimum rate
Kilogram per Kilogram per consign-
Rs/P consignment Rs/P Ment
Rs/P Rs/P
With effect With effect from
from 7th 7th April, 2008
April, 2008
1 General 0.70 120.00 0.74 125.00
2 Special 1.40 235.00 1.47 245.00
3 Perishable 0.70 120.00 0.74 125.00
(1 DEMURRAGE CHARGES (Leviable From Shipper)
S.No. | Type of EXISTING PROPOSED charges w.e.f.
Cargo 1.12.2010
Rate Minimum Rate per Minimum rate
per rate per Kilogram | per consignment
Kilogra | consignment Rs/P Rs/P
m Rs/P
Rs/P
With With effect
effect from 7t April,
from 7th 2008
April,
2008
1 General 0.72 120.00 0.76 125.00
2 Special 143 235.00 1.50 245.00
3 Perishable 0.72 120.00 0.76 125.00
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DRAFT SCHEDULE OF CHARGES
B-IMPORT CARGO

TERMINAL, STORAGE AND PROCESSING CHARGES

S.No.

Type of
Cargo

EXISTING

PROPOSED charges w.e.f.
1.12.2010

Rate per
Kilogram
Rs/P

Minimum
rate per
consignment
Rs/P

Rate per
Kilogram
Rs/P

Minimum rate
per
consignment
Rs/P

With effect
from 7th
April,
2008

With effect
from 7t April,
2008

-

General

4.72

130.00

4.96

135.00

Special
and
Valuable

9.42

250.00

9.89

265.00

an

DEMURRAGE CHARGES

Free storage period for Import cargo shall be 72 hrs. (03 working
days) including the date of the arrival of flight. For the next 48 hrs. (02
working days), demurrage will be charged at “per kg; pr day” non-
cumulative basis, provided the consignment is cleared within 120 hrs.
(Five working days). If clearance is affected after 120 hrs. (05 working
days) demurrage will accrue for the entire period from the date/time of
the arrival of the flight, as follows:-

S.No.

Type of
Cargo

Period

EXISTING

PROPOSED charges w.e.f.

1.12.2010

Rate per
Kilogra

Rs/P

Minimum
rate per
m consignm
ent
Rs/P

Rate per
Kilogram
Rs/P

per

Rs/P

General
Cargo

Up to 120
hrs. (5 days
working)
including
free period.

1.37

Between
120 hrs
and 720
hrs (6 and
30 days)

2.73

310.00

144

2.87

325.00

Minimum rate

consignment




S.No.

Type of
Cargo

Period

EXISTING

PROPOSED charges w.e.f.
1.12.2010

Rate per
Kilogra
m
Rs/P

Minimum
rate per
consignm
ent
Rs/P

Rate per
Kilogram
Rs/P

Minimum rate
per
consignment
Rs/P

Beyond
720 hrs(30
days)

4.10

4.31

Special
Cargo

Upto

120 hrs (5
days
working)
including
free period.

2.73

Between
120 hrs
and 720
hrs (6 and
30 days)

5.46

Beyond
720 hrs (30
days)

8.19

610.00

2.87

5.73

8.60

640.00

Valuabl
e Cargo

Up to 120
hrs (5 days
working)
including
free period.

5.46

Between
120 hrs
and 720
hrs (6 and
30 days)

10.92

Beyond
720 hrs (30
days)

16.38

1,220.00

5.73

11.47

17.20

1280.00

Note of various terms and conditions annexed to proposed schedule of cargo
handling charges by AAI , shall remain same as per Annexure VII.
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