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The Authority had considered the Multi Year Tariff Proposal (MYTP) and
Annual Tariff Proposal (FY.2010-11) submitted by Bharat Stars Services Private
Limited (BSSPL) for the first control period commencing from 01.04.2011, in respect
of the tariff for Into Plane Service (ITP) being provided at Bangalore International
Airport, Bengaluru and after due stakeholder consultation issued a Multi Year Tariff
Order (MYTO) No. 20/2011-12 dated 25.10.2011 ordering that:

(1) The Into Plane Service provided by Bharat Stars Services Pvt. Ltd. at
Bangalore International Airport, Bengaluru, is “material but
competitive”. Therefore the Authority will adopt ‘Light Touch Approach’
for determination of tariff during the first control period of 5 years
commencing w.e.f. 01.04.2011.

(it) The tariff for the Into Plane services provided by Bharat Stars Services
Pvt. Ltd. at Bangalore International Airport, Bengaluru for the first tariff
year 2011-12 w.e.f. 01.06.2011 is determined, as indicated in para 6.1
above.

2.1  The Order no. 20/2011-12 dated 25.10.2011 was issued pursuant to the Order
of the Hon’ble AERA Appellate Tribunal (i.e. The Tribunal) dated 19.10.2011 in
Appeal No. 12 of 2011, wherein the Tribunal ordered that:

“.... It is made clear that even if any final Order is passed by the
respondent Airports Economic Regulatory Authority the same shall not
be given effect to without leave of this court.”

The said Order dated 19.10.2011 of the Tribunal is still in force.

2.2  Further, as per the Airports Economic Regulatory Authority of India (Terms
and Conditions for determination of Tariff for Services Provided for Cargo Facility,
Ground Handling, and Supply of Fuel to the Aircraft) Guidelines, 2011 (i.e. the
Guidelines) an ATP is required to be submitted in the form and manner as provided
in Appendix Al.8.2 wherein it is mentioned that the ATP should be supported by:

e Form B and Form F14(b),

e Details of consultation with stakeholders

e Evidence of User Agreements clearly indicating the Tariff (s) proposed by
the service Provider.

2.3  BSSPL have vide letter no. HQ.BSSPL.AERA dated 09.02.2012; 23.03.2012
and 22.06.2012, submitted their ATP for the first tariff year (FY 2011-12) and second
tariff year (FY 2012-13) respectively. BSSPL have furnished the following documents
along with their ATP for the first tariff year (FY 2011-12) and second tariff year (FY
2012-13):

i. Form-B

ii. Form F14(b)- In this form BSSPL has submitted tariffs only for fuelling of
the Aircraft. The tariffs for Defuelling and Refueling of Defuelled product
have not been reflected in the form F14 (b). However, the same have been
reflected in the covering letter attached to the ATPs.
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iii. Copies of into plane agreements and their addendums entered into
between BSSPL and Oil companies i.e. BPCL, HPCL and SHELL MRPL
Aviation to demonstrate the viability and reasonableness of the user
agreement. They have also submitted copy of communication from Airport
operator BIAL regarding revision of the annual price cap on ITP Service
fees.

2.4 As per the ATP submitted by BSSPL, they have requested for approval of the
following rates for the FY 2011-12 and FY 2012-13 with an annual escalation of 5%.

F.Y. 2011-12

Period Fuelling of | Defuelling Aircraft Refuelling of Defuelled
Aircraft Product into an aircraft
Within 48 | Beyond 48 | Within 48 | Beyond 48
hrs hrs. hrs hrs.
01.04.2011- | 210.00 210.00 252.00 231.00 252.00
31.05.2011
01.06.2011- | 220.50 220.50 264.60 242.55 264.60
31.03.2012
Y. 2012-13
Period Fuelling of | Defuelling Aircraft Refuelling of Defuelled
Aircraft Product into an aircraft
Within 48 | Beyond 48 | Within 48 | Beyond 48
hrs hrs. hrs hrs.
01.04.2012- | 220.50 220.50 264.60 242.55 264.60
31.05.2012
01.06.2012- | 231.53 231.53 277.83 254.68 277.83
31.03.2013

Note: There appears to be a typing error with reference to period of tariff as mentioned in
BSSPL’s proposal. The tariff period ending 31.05.2011 and 31.05.2012 have apparently been
wrongly mentioned as 30.05.2011 and 30.05.2012 respectively in their submission dated
22.06.2012.

3. The Authority has noted that the ITP service being rendered by BSSPL at
Bangalore International Airport is “material but competitive” and tariff for the same
was ordered to be determined under ‘light touch approach’. The tariff for the period
01.06.2010 to 31.03.2011 were determined by the Authority accordingly.

4, After careful consideration of the matter, the Authority decided to make the
following proposal for stakeholder consultation:
(1)  The charges for the first tariff year (01.04.2011 to 31.03.2012) for Into

Plane Service provided by BSSPL at Bangalore International Airport
may be determined as at Annexure - I, w.e.f. 01.04.2011 or from such
other prospective date as the Authority may finally decide.

The charges for the second tariff year (01.04.2012 to 31.03.2013) for
Into Plane Service provided by BSSPL at Bangalore International

(i)
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Airport may be determined as at Annexure — II w.e.f. 01.04.2012 or
from such other prospective date as the Authority may finally decide.

(i) However, the above proposed tariffs will be subject to the order of the
Hon’ble AERA Appellate Tribunal referred to in para 2.1 above viz. that
these charges will not be given effect to without leave of the AERAAT.

5. In accordance with the provisions of Section 13(4) of the AERA Act 2008, the
proposal contained in para 4 above is hereby put forth for stakeholder consultation.
To assist the stakeholders in making their submissions in a meaningful and
constructive manner, necessary documents are enclosed as Annexure — III. For
removal of doubts, it is clarified that the contents of this Consultation Paper may not
be construed as any Order or Direction of this Authority. The Authority shall pass an
Order, in the matter, only after considering the submissions of the stakeholders in
response hereto and by making such decision fully documented and explained in
terms of the provisions of the Act.

6. The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
25.09.2012 at the following address:

Capt. Kapil Chaudhary

Secretary

Airports Economic Regulatory Authority of India
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: kapil.chaudhary@aera.gov.in

Tel: 011-24695042

Fax: 011-24695039

Yashwant S. Bhave
Chairperson
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Form 14(b): Annual Tariff Proposal for Tarlff Year 2011-12
Applicable Discount/ |Estimated
Perlod Tarlff heading Conditions of Tarlff Surcharge Units Estimated Revenues
e.g. Throuhput
e.g. Tariff per KL of Fuel in KL Tarlff * Estimated Units
1o
Rates as agreed with
Rates as per ATP Airport Operator (5%
Calcuation escalation)
{a) (b) () {b)*(c)

Fueling Aireraft 2595.08 210 18600 39
8 |Defuelling Alrcraft:
] |within 48 hrs 210 * 9

o

3_ S |beyond 48 hrs 252 i *,
S E Refuelling defuelling
"o; o Product
5 within 48 hrs 231 . .
uw {beyond 48 hrs 252 gl "

{Fueling Alrcraft 302.15 220.50 93000.00 20.51]
Il Defuelling Alrcraft:
o] within 48 hrs 220.50 * *
b5} E beyond 48 hrs 264,60/ 2 [
§ S [Refuelling defuelling
o E Product
E within 48 hrs 242,55 . "
w |beyond 48 hrs 264.60 b bl

Total . 111600 24.41

* No value is considered as defuelling & redelivery are rare occaslons with negligable volume.,

' &
\
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Annexure - Il

BHARAT STARS SERVICES
PRIVATE LIMITED

Date: 206+ 20])-

HO.BSSDPL.AERA

o M r (M)
Secretary ' (r_\,

Airport Economic Regulatory Authority of India
AERA Building, Administrative Complex, (%
Safdarjung Airport, New Delhi-110003

Kind Attn: Mr. C.V.Deepak
(yfm.-—

)

Dear Sir,

Subject: In the matter of economic regulation — Service Provided for Cargo Facility,
Ground Handling and Supply of Fuel to the Aircraft — Into-Plane Service Fee at

Bengaluru International Airport.

We write with reference to Order No. 20/2011-12 dt 25.10.2011 and corrigendum of the order
20/2011-12 dt 24.01.2012.

Annual Tariff Proposal (ATP) for FY 2011-12 has already been submitted vide our letter of even
reference dated 09.02.2012.

The rates requested for your approval for FY 2011-12 is given below for ready reference.

ITP Fee in Rs. /Kilo Litre as per BIAL |
PERIOD Fuelling Defuelling Aircraft Refuelling of Defuelled
Aircraft product
Within 48 | Beyond 48 | Within 48 | Beyond 48
hours hours hours hours
01.04.2011 |210.00 210.00 252.00 231.00 252.00
to
30.05.2011
01.06.2011 |220.50 220.5 264.60 242.55 264.60
to
31.03.2012

Please find enclosed ATP of BSSPL for FY 2012-13 for Bengaluru Intemational Airport (BIAL).
The proposed rates for your approval are given in tabular form in the next page.

(g/ Page 1 of 2

wz sifhw ;| Wi, wife T-5 T 6, eT-1, ANTST - 201 301, WITA WIF . +91 120 2474493 / 4436 7" : +91 120 2474481 / 483
_Qoygo_r_g[t_e Office :{5* Floor, Plot A-5 & 6, Sector-1, Noida - 201 301, India Phone: +91 120 2474493 [ 4415 Fax : +91 120 2474481/ 483

<foreed siifra - A @ @ vA R vl @, SR T T T 2 1, A R - 110061
Repinteres) 0ffices/ W PEH-Fssrigm/selingnsiai2Indira Gandhi International Airport Terminal |I, New Delipiagd 106619
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Form 14(b): Annual Tarlff Proposal for Tariff Year 2011-12 Revised
In million
Applicable Discount/ |Estimated
Tariff heading Conditlons of Tarlff Surcharge Units Estimated Revenues
e.g. Throuhput
e.g. Tariff per KL of Fuel in KL Tariff * Estimated Units
Rates as agreed with
Rates as per ATP Airport Operator (5%
Calculation escalation) *
(a) (b) () (b)*(c)
Tariff: INTO PLANE
Service (Proposed)
From 01.04.2011 to 310.55 210.00 NIl 18600 391
31.05.2011
Tariff: INTO PLANE
Service (Proposed)
From 01.06.2011 to 310.55 220,50 Nil 93000 20.51
31.03.2012
Total 111600 24.41
Annual Tariff Proposal for Tarlff Year 2012-13
in millfon
Applicable Discount/ |Estimated
Tariff heading Conditions of Tarlff Surcharge Units Estimated Re
e.g. Throuhput
e.g. Tarlff per KL of Fuel In KL Tariff * Estimated Units
Rates as agreed with
Rates as per ATP Alrport Operator (5%
Calculation escalation) **
- {a) (b) (c) (b)*(c)
W: INTO PLANE
Service (Proposed)
From 01.04.2012 to 306.78 220.50 19530 431
31.05.2012
Tariff: INTO PLANE
Service (Proposed)
From 01.06.2012 to 306.78 231,53 Nil 97650 22,61
31.03.2013
TOTAL 117180 26.91

* Approval Is sought for this rate only which Is less that the arrived rate as per EMAY of Form 14(a)
** Approval Is sought for this rate only which Is less than the arrived rate as per EMAY of Form 14(a)

Tariff for defuelling and refeulling of defuelled product Is already indicated in our covering letter.
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Dated 9" June, 2009

ADDENDUM TO THE
" - AGREEMENT FOR INTO PLANE SERVICE
BANGALORE INTERNATIONAL AIRPORT

BETWEEN
BHARAT STARS SERVICES PRIVATE LIMITED
&

HINDUSTAN PETROLEUM CORPORA’I‘ION LIMITED

__+ - date 9* June, 2009,
_ ,'-'I‘hem:tofﬂchlauscsmthcAgrccmentmmmthesam

. Agreement.
4. Thcsc has bemmutua]ly agn:cd between the ‘Parties’

day and year first above written.

Signed and sealed for and behalf of
HINDUSTAN PETROLEUM CORPORATION IMTED )
[THE SUPPLIER]

" by K. SRINIVAS . _ '
DGM (VC) & Head SBU (A\natnon) )
HPCL, Registered Office, Mumbai. - g

Signed and scaled for and behalf of |
> () BHARAT STARS SERVICES PRIVATE LIMITED ¥ s
[THE INTO-PLANE AGENT}

IN WI’INESS WHEREOQOF the Parhcs have caused Addcndmn to the Agrecmcnt to -be duly executed the

\wzﬁﬁﬁ;/'

" Further to the ‘Into Plane Agcnt Agreement (Agrecmcnt) for thc supply for A\natlon Fuel at Bangalore
International Airport dated 9™ June 2008 between M/s Bharat Stars. Services Private limited and M/s +
’Hmdustan Petroleum Corporation Limited, the following has been added as addendumto the agreement -

- The Addendum should be read in cohjunction thh the Agreement and mtpgral part of the

1. Further to clause 5.1 of the Agmcmcm. the validity of the Ag:recment has been extended beyond the

3_’- by VIJAY RANJAN '

A Chief Executive Officer, ' ' )

o Registered Office . Dethi -

)

> WITNESS

s . Rony q- chc:Ko

> 2

>

d

»

3 000081
2
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