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Airports Economic Regulatory Authority of India

Multi Year Tariff Proposal of
Delhi Aviation Fuel Facility Private Limited
for approval of Fuel Infrastructure Charges at
IGI Airport, New Delhi

New Delhi: 08th August, 2011

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi — 110 003



M/s. Delhi Aviation Fuel Facility Private Limited (DAFFPL) had vide their
letter No. DAFFPL/AERA dated 09.03.2011 (Annexure-I) submitted their Multi
Year Tariff Proposal (MYTP) for approval of the Infrastructure charges on light touch
approach w.e.f 28.07.2010 and pending approval of the tariff as an interim
arrangement sought approval to collect the proposed infrastructure charges from the
users since 28.07.2010.

1.2  Brief Background:

(1) DAFFPL, vide their letter no.nil dated 26.07.2010,stated that they propose to
charge an infrastructure charge (to maximum of) Rs.987.25/KL which will be
effected from 28.07.2010; that they have taken over the existing facilities from
M/s.Bharat Petroleum Corporation Ltd (BPCL) (storage tanks, hydrants, IT &
SCADA systems, equipments, plant, building and ancillary facilities; that they
are additionally investing on infrastructure for integrating the existing facility
with T-3; that the estimated cost of the project provisionally comes to around
Rs.546 crores; that the valuation of assets offered by BPCL was under
finalization; and that they have paid an amount of Rs.80 crores to BPCL.

(i)  Further, the request for approval of charges by was made DAFFPL on
26.07.2010, which was received in the office of the Authority only on
29.07.2010, and the proposed charges were implemented, without waiting for
the consideration of the Authority; w.e.f. 28.7.2010, i.e., even before the
request was received by the Authority.

(iii)  The Authority, which was in the process of considering the request made by
DAFFPL for approval of the new fuel facility infrastructure charges was of the
opinion that without the withdrawal of the charges levied by DAFFPL it would
not be in a position to effectively discharge its function of determination of the
fuel facility infrastructure charges as proposed by them and was further of the
opinion that the continuance of the levy of these charges would be a
continuing violation of the provisions of the Act.

(iv)  Accordingly, in terms of powers conferred on it under Section 15 read with
Section 13 of the Act, the Authority directed DAFFPL to stop charging the fuel
facility infrastructure charges, at 1Gl Airport, New Delhi, with effect from
28.07.2010 until their request for approval of the charges is decided by the
Authority. (Direction No. 02/2010-11 dated 15.09.2010)

2.1  Subsequently, DAFFPL have vide their letter No. DAFFPL/AERA dated
09.03.2011 submitted the MYTP seeking approval of the proposed tariff based on
light touch approach on their understanding that:
(i) Service of supply of fuel to aircraft is a material and not competitive
service;
(i) There are existing Reasonable user agreements with the present fuel
suppliers at IGI Airport.

2.2 DAFFPL have enclosed “Supplier Agreements” along with the MYTP for
considering their proposal on the basis of existing reasonable user agreements.
However, it was observed that the “Supplier Agreements” had been entered into by
the Operator of the fuel farm facility Indian Oil Sky Tanking (IOSL ) with the fuel
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suppliers, namely, Indian Oil Corporation Limited (IOCL); Bharat Petroleum
Corporation Limited (BPCL); Hindustan Petroleum Corporation Limited (HPCL)
and Shell MRPL Aviation Fuels and Services Private Limited (Shell MRPL).

As per Schedule Q of the Concession and Operating Agreement (COA) furnished by
DAFFPL, the Supplier Agreement governs how ATF is delivered to, stored and
handled in the facility and how the Throughput fee is discharged. Article 22 of the
COA provides that the Operator shall enter in to Supplier Agreements with qualified
and interested suppliers as determined by DIAL

As per the Guidelines issued by the Authority for determination of Tariff in respect of
subject services, the Authority shall consider the existing user agreements as
reasonable provided that the service provider submits existing User Agreement(s)
between the Service Provider and all the User(s) of the Regulated Service(s), clearly
indicating the tariff(s) that are agreed to between the Service Provider and the
User(s) of the Regulated Service(s).

2.3 The minutes of the stakeholder consultation meeting held by DAFFPL on
10.02.2011 at New Delhi, (Annexure-II) state that DAFFPL had proposed the
annual infrastructure charges as Rs.1018/KL. However, the same was finally agreed
at the common figure of Rs.987.25/KL with DAFFPL agreeing to share the details
with the users. However, breakup of the tariff had not been furnished and this
common figure of Rs.987.25/KL was already communicated to the Suppliers vide
DAFFPL’s letter dated 27.07.2010 (Annexure-III).

2.4 In their application DAFFPL had submitted that though the Annual
Infrastructure charges is worked out to be Rs.1018.30/KL, but to honor the existing
user agreement Rs.987.25 may be approved w.e.f 28.07.2010 based on light touch
approach. Confirmation of agreeing to the infrastructure charges of Rs.987.25,
proposed by DAFFPL, is available only from I0CL, vide an email dated 22.02.2011.
Further, while DAFFPL had addressed some of the concerns raised by the
stakeholders w.r.t the tariff proposed, one of the stakeholder (Essar Oil Ltd) has
expressed the need for more transparency regarding the figures shared and have also
observed that the airlines should be made part of the consultative process since the
costs are finally borne by them.

3.1 In view of the above and also considering that DAFFPL had not submitted
certain information as part of the MYTP, vide letter dated 13.04.2011, DAFFPL were
informed that on a preliminary scrutiny of the documents, it would, prima-facie
appear, that DAFFPL’s claim for being regulated under the “light touch regulation”
was not duly supported by reasonable user agreements, specifically with respect to
the user charges and that the MYTP does contain several information which may be
furnished to the Authority by 25.04.2011 for further examination.

3.2  DAFFPL vide their letter dated DAFFPL/AERA dated 25.04.2011 (received in
on 30.04.2011 Annexure—IV), submitted the supporting documents and their
response to few queries. However, it was observed that DAFFPL had still not
furnished any document/ agreement clearly indicating the tariffs that were agreed to
between the Service Provider i.e DAFFPL and the User(s) of the Regulated Service(s).
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3.3.1 DAFFPL also made additional submissions vide their letters dated 05.05.2011
and 17.05.2011, 30.05.2011 and 15.06.2011 (Annexure —V, collectively).

3.3.2 DAFFPL, vide their submission dated 05.05.2011, stated that one of the
suppliers (HPCL) had made payment of the throughput fees of Rs.1549/KL (on an
invoice initially raised by 10SL , the Fuel farm operator) and in support of the claim
enclosed the copy of the invoices and payment remittance proof. However, it was not
clear from the documents submitted whether HPCL had made an unqualified
payment or not.

3.3.3 Further, DAFFPL has submitted that HPCL has confirmed the acceptance of
infrastructure charges of Rs.987.25. However, the document referred to was an email
from GM, HPCL dated 05.05.2011, which was issued after the date of submission of
the MYTP by DAFFPL i.e., 09.03.2011.

3.3.4 DAFFPL also stated that IOCL had remitted the payment for Airport operator
fees (Rs.561.75) and confirmed the infrastructure charges of Rs.987.25/KL which
shows their acceptance of the throughput fees including the infrastructure and other
charges by 10CL.

3.3.5 As per DAFFPL, BPCL have also agreed to the proposal and have confirmed
vide an email that they will abide by the provisions of the Suppliers agreement in
connection with the concession agreement and will pay the infrastructure charges
accordingly. However, the email dated 29.04.2011 from BPCL is also post submission
of the MYTP by DAFFPL.

3.3.6 DAFFPL have stated that only three PSU oil companies are operating from the
IGI Airport, Terminal 3 and the other suppliers namely Reliance Industries Limited
(RIL), Essar Oil Limited and Shell MRPL Aviation Fuels and Service Providers have
not yet started using the infrastructure facility. Further, DAFFPL have submitted
that “The existing oil suppliers of IGAI, Terminal -3 have already considered
Rs.1549.00/KL (Rs.561.75/KL as Airport Operator Fees and Rs.987.25/KL as
Infrastructure and other charges including the operating charges) as throughput
fee in their pricing to Airlines customers and same is being recovered by them from
Airlines since July 28’2010 onwards.”

3.4 In view of the above, DAFFPL have submitted that the existing PSU Oil
suppliers are in line of agreement to pay the proposed infrastructure charges of
Rs.987.25/KL pending approval of this Authority and submitted the following for
consideration:

a) The erstwhile Owner and service provider BPCL used to recover
Rs.755/KL as Hydrant charges for IGIA Terminal 2 and Cargo area,
and that the same has been confirmed by one of the user of the facility
IOCL. BPCL's hydrant charges are prior to the date of 01.09.20009 i.e.,
before the determination of tariff by AERA.

b) Additional investment of Rs.211 crores has been made to integrate the
facility and creating new hydrant system at Terminal, so the proposed
Infrastructure charges of Rs.987.25/KL (increase of Rs.987.25-
Rs.755.00=Rs232.25) is reasonable considering the additional
investment.
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3.5

¢) In view of payment embargo DAFFPL has been defaulting in payment
of statutory dues, debt servicing, creditors payments, meeting day to
day operational expenses and the facility being quite old there is an
urgent need to upgrade the infrastructure to maintain safety standard,
which is getting delayed due to fund problem.

Hence DAFFPL has requested the Authority for an interim relief.

DAFFPL, vide letter dated 17.05.2011, submitted that as an implication of the

Authority’s Direction (No.2/2010-11, dated 15.09.2010), DAFFPL is unable to charge
infrastructure component of the fuel throughput charges, and as a result is under
severe financial crunch and submitted the following for the Authority’s
consideration:

a)

b)

d)

f)

9)

DAFFPL has taken over the erstwhile facility of BPCL on 14.07.2010 and
providing uninterrupted fuelling service, which is an essential service at
Terminal-3, without inflow of any revenue since 28.07.2010.

The Operator of fuel farm facilities, 10SL, is managing the facilities without
any payment of expenditure, since there was no inflow of cash. There are
many areas especially related to safety of operation, which require immediate
maintenance which is not being undertaken due to financial crisis. Such non-
maintenance may jeopardize the total operation of fuel farm and in turn may
halt the fuelling operation at airport.

In recent past fuel farm facility has experienced major power failures, one of
failures lasted for 58 hours. During the power outage period the total
operation was run and managed by genset. The massive power outage was
due to ill maintained and old electrical system. The existing system with no
additional back up genset, is unable to sustain the requirement of new
terminal and due to financial crisis DAFFPL is unable to procure modern
equipments to overhaul the existing system.

Recently DAFFPL have experienced leakage in the fuel tanks as they are old
and need heavy repair and maintenance. Due to financial scarcity, the old
leaking fuel tanks are not being repaired and are being kept out of operation
leading to less product storage, less backup stock, hamper the fuelling service
at airport.

The Hydrant pits valves at Terminal 2 and cargo terminal are old and do not
comply with international standard. IATA has raised concern on these on their
various audit of fuel farm. Hydrant pits valves are not being upgraded due to
lack of funds.

The fuelling system in the airport is undertaken with various safety
precautions and leak detection system is one of them. Due to fund problem
DAFFPL is not able to install leak detection in Hydrant system.

There are many issues which need urgent capital expenditure but the same
have not been undertaken because of non availability of funds.
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3.6  Apart from the aforesaid indicative operational issues which in DAFFPL’s
assessment may bring the fuelling operation at airport to a halt, DAFFPL also
submitted that:

a) Apart from contribution from equity holders, DAFFPL has taken a loan to
fund the project and there is interest burden of Rs.1.75 crore every month. In
the past DAFFPL has defaulted in regular payment of interest and as of date
DAFFPL is left with fund for interest payment of May’2011 only. Further
repayment of principal is going to begin from July1’ 2011; however there is no
fund to honour the repayment of the principal amount.

b) DAFFPL has defaulted in paying the statutory dues like paying Income tax
under provision of Income tax and defaulted in regular paying of tax deducted
at source.

3.7 Based on the above, DAFFPL have requested this Authority to consider their
earlier request for granting of interim relief as in the absence of revenues and any
immediate relief, it would be difficult to sustain the operations for any longer time
which could adversely affect the fuelling services at T-3, T-2 and Cargo terminal of
IGI Airport, New Delhi, which needs to be avoided at all costs. Hence DAFFPL have
requested this Authority to consider DAFFPL’s submission and grant an interim
relief at the existing rate or any rate which authority may consider appropriate for
enabling them to maintain the fuel services at Airport.

3.8 DAFFPL, have vide their submission dated 30.05.2011 submitted User wise
documentary evidence in support of treating their proposal under the light touch
approach.

3.9 DAFFPL, have vide additional submission dated 15.07.2011 (Annexure VI),
reiterated their submissions made in their previous correspondences and have, inter
alia, submitted that the existing oil suppliers of IGI Airport, T-3, have considered
Rs.1549/KL (Rs.561.75/KL as Airport Operator Fees and Rs.987.25/KL as
Infrastructure and other charges including the operating charges ) as throughput fee
in their pricing to the Airline customers and the same is being recovered by them
from Airlines since 28.07.2010 onwards.

3.10 DAFFPL also submitted that all the fuel suppliers have confirmed the quantity
uplifted for the period 28.07.2010 to 31.03.2011 and made a provision in their
respective books of accounts @ Rs.987.25/KL on account of Infrastructure charges.

3.11  In view of the above, DAFFPL have submitted that it can be established that
the existing oil suppliers are in line of agreement to pay the proposed infrastructure
charges of Rs.987.25/KL pending approval of this Authority.

3.12 In the light of the above, DAFFPL have requested the Authority to allow them
to levy the infrastructure charges @ Rs.987.25/KL since the charge is in agreement
with all the oil suppliers and is also being recovered by the oil suppliers.

3.13 On the other hand, the BPCL have, vide letter No. HO.AV.DAFFL dated
20.06.2011 (Annexure-VII), requested for approval of the Authority to pay DAFFL
an amount @ Rs.500/KL from 28.07.2010 till date and thereafter at the same rate
till the final order is passed.
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4.1  The matter has been considered by the Authority, in its 45th Meeting held on
04.08.2011, when upon careful consideration of all the material available on record,
the Authority has observed that:

(1)  The Oil Companies who are users of the hydrant facility appear to have
provisioned for an amount of Rs. 987.25 per KL during the period
28.7.2010 to 31.3.2011. DAFFPL has claimed this to be an evidence to
support their claim that all users have agreed to the proposed charge of
Rs. 987.25 per KL. However, the position is not unambiguous in as
much as the DAFFPL had, suo moto, advised the oil companies of their
intention to charge Rs. 987.25 per KL w.e.f. 28.7.2010. Therefore, in
order to ensure that the advised amount is recovered, the Oil
Companies may have provisioned for the same irrespective of whether
they agree with the amount or otherwise.

(i) The BPCL, which was earlier operating this facility, has confirmed vide
letter ref HOAV.DAFFPL dated 01.10.2010 (Annexure-VIII) that
before handing over of the facility to DAFFPL they were charging
Rs.755/KL as hydrant charges from other users namely I0CL and
HPCL.

(i) In respect of the charge of Rs. 987.25/KL while there is an agreement
by 10CL and HPCL, BPCL has not agreed to the same. BPCL have vide
their letter no. HO.AV.DAFFL dated 20.06.2010, requested this
Authority for approval of a charge of Rs. 500 per KL. Therefore, one
plausible view is that all Users have agreed to pay to the extent of
Rs.500/ KL only.

(iv)  However, prima facie, there is no evidence that there is an
unambiguous user agreement on any of the rates. Therefore, for the
first Control Period, the Authority may have to adopt an intrusive price
cap regulation.

(v) DAFFPL have been rendering services since 28.07.2010 but have not
been able to charge for their services. Therefore, there is a need to put
in place an arrangement in respect of the period 28.07.2010 to
31.03.2011 so as to ensure safe, economical and viable operations of the
fuel supply.

(vi)  Keeping in view the above, on balance, the Authority is of the opinion
that continuation of charge of Rs.755/KL, which was being charged by
BPCL prior to taking over the facility by DAFFPL w.e.f. 28.07.2010 and
upto 31.03.2011 may be the fair option.

4.2  Shri Prabin Dokania, CFO, DAFFL, who was present to assist the Authority,
agreed that since the facility has been taken over from BPCL and BPCL was charging
Rs.755/KL, for the period 28.7.2010 to 31.3.2011, the Authority may consider this
rate as agreed rate. He also requested that for the subsequent period, i.e., 01.04.2011
onwards, the Authority may determine the rates on the basis of their claim made in
the proposal.

5. The Authority has, accordingly, decided to make the following proposal for
stakeholder consultation:
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()  The infrastructure charge in respect of the fuel farm services provided
by DAFFPL at IGI airport, New Delhi may be determined @ Rs.755/KL
for the period 28.07.2010 to 31.03.2011.

(i)  Prima-facie, there is no evidence that there is an unambiguous user
agreement on the rates proposed by DAFFPL. Therefore, for the first
control period, the Authority may adopt intrusive price cap regulation.

6. In accordance with the provisions of Section 13(4) of the Act, the proposal
contained in para 5 above is hereby put forth for stakeholder consultation. To assist
the stakeholders in making their submissions in a meaningful and constructive
manner, necessary documents are enclosed with this Consultation Paper. For
removal of doubts, it is clarified that the contents of this Consultation Paper may not
be construed as any Order or Direction of this Authority. The Authority shall pass an
Order, in the matter, only after considering the submissions of the stakeholders in
response hereto and by making such decision fully documented and explained in
terms of the provisions of the Act.

7. The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 5 above, latest by
23.08.2011 at the following address:

Shri Sandeep Prakash

Secretary

Airports Economic Regulatory Authority of India

AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in
Tel: 011-24695040

Fax: 011-24695039

Yashwant S. Bhave
Chairperson
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DELHI AVIATION FUEL FACILITY (P) LTD.

\ "y Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

ANNEX URE~T

Ref: DAFFPL/AERA
Dated: March 9, 2011

Mr. Sandeep Prakash, *

Secretary,

Airport Economic Regulatory Authority of India,

AERA Building,

Administrative Complex, e
Safdarjung Airport,

New Delhi-110 003.

Subject : Tariff application as per “ Terms and Conditions for Determination of Tariff fo.r Services
Provided for Cargo Facility, Ground Handling and Supply of Fuel to the Aircraft Guidelines, 2011”

Dear Sir,

O At the outset DAFFPL would like to thank AERA for issuing the “The Airp‘qrts Economic Regulatory
¢ Authority of India (Terms and Conditions for Determination of Tariff for Services Provided for
Cargo Facility, Ground Handling and Supply of Fuel to the Aircraft) Guidelines, 2011", it is very
comprehensive and elaborated guidelines and give clarity to service provider. This was possible only
. with visionary thought, efforts and considering the inputs of stakeholders.
Our understanding based on the guidelines is that

a) Service of Supply of fuel to aircraft is a material and not competitive service
b) There are existing Reasonable user agreements with the present fuel suppliers at IGI
Airport ,Delhi

As DAFFPL is fulfilling the above conditions, and based on our understanding, as per chapter 1, para
3.2 (iii) of Terms and Conditions for Determination of Tariff for Services Provided for Cargo Facility,
Ground Handling and Supply of Fuel to the Aircraft Guidelines, 2011, your good office may approve
the tariff of supply of fuel to Aircraft for the control period based on light touch approach as
prescribed in Chapter V.

Foryour consideration in our case, we are submitting the following
a) User Agreement with existing suppliers
b) Documents related to stakeholders’ s Consultation
¢) Intimation of Infrastructure charges applicable at IGIA to users
d) All other necessary formats as prescribed in guideline
e) Tariff petition application
f) Check list - _ :

Your good office may further appreciate the fact that DAFFPL is providing the uninterrupted

infrastructure service for supply of fuel to the aircraft w.e.f July 28, 2010 at IGIA without any
revenue inflow.

02002990
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y DELHI AVIATION FUEL FACILITY (P) LTD.
($)

Aviation Fuelling Station, Shahbad Mohammad Pur,.iGl_lliip_o.rt, New Delhi-110061

Keeping in view the above fact you are requested to
a) Approve the proposed tariff based on light touch approach effective July 28, 2010.

b) Pending the final approval of tariff as an interim arrangement, please approve to collect
proposed infrastructure charges from users since July 28°2010.

Thanking you.

Yours sincerely,

For Delhi Aviation Fuel Facility Private Limited

Y7

(5 Prabin Dokania
Chief Financial Officer

0000291
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Aviation Fuelling S Station, Shahbad Mohammad Pur, I1GI Airport, New Delhi-110061.

MINUTES OF THE CONSULTATION MEETING ON INFRASTRUCTURE CHARGES WITH USERS OF FUEL FARM Al
HYDRANT FACILITY AT THE DELHI AIRPORT HELD ON FEBRUARY 10, 2011

Deibi Aviation Fuel Facility Private Limited (DAFFPL) Is a joint veature of Indian ‘Oil Corporation Limited (1OC
Bharst Petrolewm Corporation limited {BPCL), and Delhi international Airport private limited (DIAL).

h
As per the guidelines +ssued by Adtport Regulatory Authority of India (AERAj on 10" January 2011, the compz
«called 2 consultation meeting with users of fuel farm and hydrant infrastructure at Delhi airport on February
2003 52 1430 @ at Hotel Radisson, National Highway 8, New Delhi.

mgvhaﬂsm sent to eaah Wspr separately. through pest, email @nd ms etc. Further a notice has be
ﬁﬁbllﬁmﬁﬁﬁmgﬁﬁhmd Hindi News paperon February 2011

Asrprt” thesipogidr po. 12 issued by ABRAN Januswy; &, P08 wherein itmentioned that the tariff proposed
@ . @PWHWWB&&METH&E ot of “ma&eﬂmmhﬂ mmmp.e:hlﬁws" end hence can-be. ﬁied wnderthelig
- preonsuitative prosess with the usels. 3

s dudined by-tie Commencial Dommittes of m&fﬂ The company-briefed e users present.
l sﬂm&ﬂhg@aatw i Fanin S hydtaitinfiastrusture facility costper KL fiad beenworked:out
L me,@&wﬂMQﬁ e mmﬁmnﬁ‘a&wﬁr@esmm ﬂiﬁn}amﬁx KLMnM@m A

mmmem&sfmm 2l mnmnswas sought in prder toxreneivaa green signal-from AERA in respect of the charg
andiipgiize thecost with respect to throughput fees.

Hobreakpwhahe chagge of Rs.1008:08 is sought by RiL and HPCL before a final conclusion on ‘the consultatic
5 e compenyaprerd toshare the details with the users andagree #t the common figure of Rs, 987.25 per KL.

Bntethe Company sends the details, comments/ concurrente from The users is to be sent by the users befc
Febndary 18, 2011 and if required the next meeting would beheld-on February 22, 2011.

ListofiPartivipants is attached.

Name _ Desigaation  Company Signature
; MrReskesh Arora | SrAiport Terminal | indian GilGorporation
; : Manager Limited
M. ashok Jadhav Coordinator-Business | Bharat Petrolesm
Information Corporation Limited

. S . MGHM7 Bern At F locrmce R 11 o~
ﬁ"’f*&i@%aﬁmﬂww {;}Cﬁﬁ'ﬁﬂfﬂ'“"f -H—DC{T (\ 1912(9 ! @w

00002”92
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Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport,__I\Igev_\f_[‘)'_elii]_i;j}‘c_}om.__

MINUTES OF THE CONSULTATION MEETING ON INFRASTRUCTURE CHARGES WITH USERS OF FUEL FARM AND
HYDRANT FACILITY AT THE DELHI AIRPORT HELD ON FEBRUARY 10, 201.1.

Delhi Aviation Fuel Facility Private Limited (DAFEPL) is a joint venture of Indian Oil Corporation Limited (I0CL).
Bharat Petroleum Corporation limited (BPCL), and Delhi international Airport private limited (DIAL).

As per the guidelines issued by Airport Regulatory Authority of India (AERA) on 10™ January 2011, the company
called a consultation meeting with users of fuel farm and hydrant infrastructure at Delhi airport on February 10,
2011 at 11.30 am at Hotel Ragjsson, National Highway 8, New Delhi.

Notices bad been sent to each User separately through post, emall and Sms etc. Further a notice has been
pulslished {n English and Hindl News paper on 5" February 2011.

Ag per the ciroular nv. 12 issued by AERA an January §, 2011 wherein it mentioned that the tariff propasad by
the Company comes under the ambit of “material agd non-competitive” and hence can be filed under the light
tough after the comsultative pracess with the users

The meeting wak chaired By the Commergial Committee of DAFFPL. The company briefed the users present at
thie constiltation maeting that the foel Tarm & hydrant infrastructure facility cost pér KL had been worked out to
Rs. 1018.08 per KL TheCaripany informed the users that the infra charges of Rs. 1018 per KL is based on the
Goncession Agreement Sigred betweean the Company and Delhi (nternational Airport (P) Ltimited executed

Theve were-ahsrvations as to BPCL charging Rs. 755 per KL as the infra charges. The Company mentioned that
the cost charged by BPGL were the hydrant charges. It was informed that the company had invested Rs. 310.96
Crove and thefutiire capex of the Company was Rs. 63,75 Crore.

t:nmmamx From all the users was sought in order 10 receive @ green signal from AERA in respect of the charges
antt finatize the cost with respect to throughput fees.

& breskup of the charge of Rs.1018.06 Is sought by RIL and HPCL before a final conclusion on the consultation.

* The commpany dgreaed 1o share the details with the users and agree at the common figure of Rs. 987.25 per KL,

(O

Onmice the Company sends the detgils, comments/ concurrence from the users is to be sent by the users before
February 18, 2041 and if required the next meeting would be held on February 22, 2011.

List of Participants s aliached.

Narrse Designation Compary Signature

tir.Rakesh Arora Sr.Airport  Terminal

Marager

1

T
{
| Indian Oil Corporation
i Limited

1

Mir. Ashok Jadhav Coordinator-Business - Bharat Petroleum

information " Corporation Limited

K e
H0

i ¢
...""S; t i,__,_ﬂq*)

Mic. S MQMW‘F7 Henes ATF o <omies
3
rf\\- g“ TOAD LA 2 S5y prrs «J{*E‘h‘ké}s PSS

Ot . fau floicds

f
y A
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DELHI AVIATION FUEL FACILITY (P) LTI
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161 Awpnort

New bebbi-iTinas
Ref: DAFFPL/2010-11/37
July 27, 2010
To
Mr. R Sareen Mr. S. Bhaftacharya Mr. R. Radhakrishnan
Executive Director General Manager- General Manager-Aviation
(Aviation) Aviation ‘ Hindustan Petroleum
Indian Oil Corporation Bharat Petroleum Corporation Limited
Lid Corporation Limited Hindustan Bhavan, Gr. Floor
G-8, All Yavar Jung A58&86, Sectof-1, 8. Soorjl Vallabhdas Marg,
Marg, Bandra (East) Noida-201301 _ Ballard Estate
Mumbai Mumbai-400001

Sub: Infrastructure and Opex Recovery Charges applicable at Terminal T-3,

Terminal-2 and Cargo Terminal of IGI Alrport, New Delhi effective from 28th
July 2010.

Dear Sir,

Consequent to transfer of terminal operations from T2 into T3 on 28.07.2010,
following charges pertaining to fuel throughput shall be payable by you:

a. Infrastructure and Opex Recovery Charges:

Applicable taxes would be extra. -

We have referred the matter about these charges to AERA for its notification.
However, 1ill the necessary approval/ confirmation is reteived by us, these
charges shall be coilegﬁted provisionaliy from the Suppliers.

Yours truly

Podugp [Ja\u‘u&n

Pradeep Panicker
Direclor

Regd. Office: New Udaan Bhawan, Termival ,0pp. ATC Comples, Interuntional Terminnd
IGT Nirport
New Delbl-110037

(/9)

6000294
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DELHI AVIATION FUEL FACILITY (P) LTD. ’WNEN UKE U

(Joint venture of 10CL, BPCL and DIAL) —
‘Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

Ref: DAFFPL/AERA
Dated: April 25, 2011

Mr. Sandeep Prakash,
Secretary,

Airport Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi-110 003.

Subject: Tariff application of DAFFPL
Dear Sir,

Reference may please be made to AERA’s letter reference AERA/20015/DAFFPL/2010-11/52 dated April
13, 2011 for submission of certain supportive documents and response for few queries in response to
DAFFPL application submitted on March 9’2011.

We are attaching point wise response on the information requirement along with this letter.

DAFFPL request your good office to kindly consider DAFFPL’s peti{ion under light touch approach
and approve the same effective July 28, 2010.

Thanking you.

Yours sincerely,

For)i)el_hi Aviation F: /I Facility Private Limited

Prabin Dokania
Chief Financial Officer

Rycevel- oggk%\ 50!l
0090295 (% ®
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Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of IOCL, BPCL and DIAL)

Ref: DAFFPL/AERA < 3[4&47‘* l "

Dated: May 5, 2011 ) ls’ I 0L .
Mr. Sandeep Prakash, ‘(__'
Secretary, /
Airport Economic Regulatory Authority of India, ¢

AERA Building,

Administ_ratiﬁe Complex, /_ﬁ__/
Safdarjung Airport, '

New Delhi-110 003.

Subject: Tariff application of DAFFPL

Dear Sir,

Reference may please be made to our tariff application and subsequent correspondence on t
subject.

We would like to further submit the following for Hon’ble Authority’s consideration

a)

b)

c)

d)

As per suppliers’ agreement Clause No 13.1, DAFFPL had intimated about the proposed

infrastructure charges to existing fuel suppliers vide letter ref DAFFPL/2010-11/37 dated July
27'2010 (Flag 1).

As per concession agreement, Fuel farm operator —IOSL had initially raised invoices for
throughput fees @1549.00/KL to oil companies and one of supplier namely M/s Hindustan
Petroleum Corporation Limited (HPCL) had made payment accordlng\lv {Copy of Invoices and
payment remittance proof is attached for ready reference- &8 W} ‘which shows their
acceptance of the throughput rate billed to them. Since Hon’ble authority has directed DAFFPL
to stop charging Fuel facllity Infrastructure charges, the amount was subsequently adjusted
against Airport fees (part of the Throughput fees of Rs 1549.00 per KL), payable to DIAL. Further
HPCL has confirmed the acceptance infrastructure charges of Rs.987.25/kl (Copy of mail is
enclosed i)

M/s Indian Oil Corporation Limited (IOCL) has remitted the payment for Airport operator fees
(Rs.561.75/KL) and confirmed of infrastructure charges of Rs.987.25/KL (copy of their letter
enclosed — 8¢ V). This shows the acceptance of Throughput fees including infrastructure and
other charges by IOCL

M/s Bharat Petroleum corporation Limited (BPCL) had already remitted the payment for
Airport operator fees (Rs.561.75/KL) and also confirmed through mail that they will abide by the
provisions of the suppliers agreement in connection with concession agreement and will pay
the infrastructure and other charges accordingly. This clearly shows the agreement on part of

BPCL on the mechanism of Throughput fees and abides by DAFFPL’s intimation of Infrastructure
charge of Rs.987.25/KL. {Flag V)

6000296
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DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of IOCL, BPCL and DIAL)
Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

€] Presently Sl 190 of sunpler gte apgtating fri (441 JUTAL 3 el other suiplers
namely Reliance Industries Liited (RIL), Essar Oil Limited and SHell MRPL Aviation Fuels and
Sanvices Private Limited has not yet started using the infrastructure facility.

f) THé existing oil suppliers of IGAI, Terminal-3 have already ¢ohsidered Rs. 1549.00/KL
(Rs.567,75/KL a8 Alfpbrt Operator Fees ahd Re.987.29/KL as Infrastiictute and othet charges
incliding the Gpseghite charges) ds throUkpiE (e i theilk Pren 8 A CusBemEtE Bnd
sarne is baitig r Ed By them Tront Airlings since July 2872010 gAwards.

Based on the above facts, it can be established that present Oil suppliers are in line of agfeement to
pay the proposed infrastructure charges of Rs.987.25/KL pending approval of Hon’ble Authority.
DAFFPL would further request Hon’ble Authority to consider the following submissions:

a) The erstwhile Owner and service provider M/s Bharat Petroleum corporation Limited (BPCL)
used to.recover Rs.755/KL as Hydrant charges for IGIA Terminal 2 and Cargo area (Copy of letter
attached Flag VI), the same was also confirmed by one of the user of facility M/s Indian Oil
Corporation Limited(lOCL)(Copy attached- Flag VII). BPCL's hydrant charges are prior to the
date of 01.09.2009 i.e before the determination of tariff by AERA.
Further DAFFPL has made additional investment of Rs.211 Crore to integrate the facility and
creating new hydrant system at Terminal, so the proposed in Infrastructure charges of
Rs.987.25/kl (increase of Rs987.25-755.00=Rs232.25) is reasonable considering that
additional investment. . -
c) Inview of payment embargo DAFFPL has been defaulting in payment of statutory dues, debt
servicing , creditors payments , meeting day to day operational expenses .
Further the facility is quite old and there is an urgent need to upgrade the infrastructure to

maintain safety standard, which is getting delayed due to fund problem .Hence DAFFPL
requests Hon’ble Authority for an interim relief.

b)

Keeping in view of all the above facts, DAFFPL request your good office to kindly consider DAFFPL’s

petition under light touch approach and approve an interim relief till the time Hon’ble Authority
approves the proposed infrastructure charges in line with MYTP.

=
Thanking you.

Yours sincerely,

Fo&{DEhi Awjation Fuel Facility Private Limited
\

Prabin Dokania
Chief Financial Officer

0000287
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CLOSING BALARCE :
3,86,32,391.00Cr

‘Statement Summary

Dr. Count 2 Cr. Count 3

3,86,32,455.00

In Case Your Account Is Operated By A Letter Of Authority/Power Of Attorney Holder, Please Check The Transaction With Extra Care.

(;}

O

#+* END OF STATEMENT ***

CP-N0.12/2011-12-MYTP-DAFFPL
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IndianQil Skytanking

1SO 9001:2000, ISO 14001:2004 Certifled

INVOICE
Invoice No. : DEL/SH/007 Service Tex Code AABCIS708CST001
Date: 06/09/10 Category of Service Storage & Warehouse Service
Billing Period: From 01/09/10 to 30/09/10 Central Exclse Regn. No. |AABCI6709CXMO01
To PAN No. AABCIS708C
Mr.M.K.Dhingra (Sr.Station Manager) VAT No. 29580723313
Hindustan Petroleum Corporation Ltd.
Palam ASF,Domestlic Alrport
New Delhl - 110037
Description Quantity (KL) Rate (Rs./KL) Amount (Rs.) '
Throughput Fees for services
towards Storage and Handling of
Aviation Turbine Fuel : 10,000.000 1,549.00 15,480,000.00
Adjustment for Aug*10 (890.438) 1,549.00 (1,379,288.46)
(Raised as per Clause 13 of the -
Suppllers Agreement)
" (Necessary dellvery documents (RD 7) have
already been sent to your local office)
Sub Total : 14,110,711.54
Service Tax 10% 1,411,071.00
Education Cess on Service Tax 2% 28,221.00
Secondary and higher education Cess on Service Tax 1% 14,111.00 |
Tolal : 15,564,114.64
Rounded Off B

Amount: Rupees one crore fifty five lakh sixty four thousand one hundred fifteen only

Kindly send your payment through RTGS to our following Bank Account: State Bank of India;
Address: APRA PLAZA II,Plot No.14,Central Market, Sector 10,Dwarka, NEW DELHI-110045;
Afc No.: 31252067773 ; IFSC Code: SBIN0004384; MICR Code: 110002409

by 15th of this month subsequent to which delay interest would be charged.

IndianOil Skytanking Ltd. Regd. Office : Fuel Farm Facility, Bangalore International Airport, Devanahalli,
Bangalore - 560 300. Tel : +91 80 66783204 Fox: +91 80 66783205

0000392
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Mr.M K. Dhingra fSr&taﬁon Magager):
Pﬁn@msﬁn Pefroletit Corpd Oraes L,

Newe Dol - ﬂ@ﬁé?”" o
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Description _
Throughput Fees for services
towards Storage and Handling of _
Aviation Terbine Fugl : 1,631.018 1,648.00 2,371,846.88
{Ratsed as perClause: 13 of the i
Suppiiers: Agreetment)
{Neoessary defivery decumernts @%Er?)me
_already been sent ta your focat offioe) . - ——
- Sub Total - 2,371,546.88
Sepvige Tax 10 237,155.00
Education Céss on Seivice Tax % 4,743.00
Secordary and higher education Cess on Servise Tax 1%
) Tomi
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Orkut Gmail Calendar Doquments Photos Web more v F\ oﬁ -‘-\'L
L m ail }»«Sear@hd\a‘l;il:\ |~-$e£r§h.un_éﬂwgt;l Show
C --------- A - . u .
e Coming soon: Better ads in Gmail. Learr
Mail
Contacts L1C¥ A - 3 axisufd Iaar & 3nard, (nvest With New Plans - www.policybazaar
Tasks -
—— 4Backtoinbox |—-Arehive—-‘—-Reper-t—~spam----ll Deletem-| . F-Mave—t@-»—m -abe
‘—G@mpese mail-- |
Inbox
Buzz Infrastructure charges X Inbox X
Starred f . !
Yiesiane R Radhakrishnan to me, S show de
Sent Mail
Drafts Dear Shri Prabir-Dokania,
() o Peredriol This has reference to your telecon with me on the subject.
8 ~ Travel
Smorex We are agreeable to the proposed infrastructure charESISHR
T T same is approved by AERA.
Chat BE 4
@arch‘ add, or invite j Regards,

Delhi Aviation Fuel F
Try now
Unable to reach Gmali
Please check your internet
connection or company's | AIRTUTPUIH

network settlngs Hglp R.RADHAKRISHNAN
' TR ' General Manager and Head Awatlon SBU

Invxte a friend
Give Gmail to:

10820244320 ™

This e-mail message is only to be used by intended recipients
kindly delete it and notify the sender. Unless expressly auth
views expressed and the message itself is that of the individ
Preview Invite recipients are cautioned to check messages/attachments for an

use. Users acknowledge that messages may contain confidential
privileged information and that HPCL neither assures nor guar
content of messages.

The Website address of HPCL is www.hindustanpetroleum.com

Reply Reply to all Forward

Delhi Aviation Fuel Facility Pvt. Ltd. to pradeep.p show details 8:38 PM (13

Dear Sir

Many thanks for your support !

https://mail.google.com/mail/?ui=2&view=bsp&ver=ohhl4rw8mbn4 . 5/6/2011
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R Radhakrishnan rradhakrishnan@hpcl.co.in

to"Delhi Aviation Fuel Facility Pvt. Ltd." <daffpl@gmail.com>
ccS S Bramhe <sshramhe@hpcl.co.in>

dateThu, May 5, 2011 at 8:32 PM

subjectinfrastructure charges

mailed-byhpcl.co.in

hide details 8:32 PM (12 hours ago)

Dear Shri Prabir Dokania,

This has reference to your telecon with me on the subject.

Regards,

00.0D000000o00n
R.RADHAKRISHNAN

General Manager and Head Aviation SBU

}"_iil'-'n-}-l-l:T_-i'i.‘l_[i RElTo BN GG e At BT

Mobile:+919820244320

This e-mail message is only to be used by intended recipients and all others may
kindly delete it and notify the sender. Unless expressly authorized by HPCL, the

views expressed and the message itself is that of the individual sender and

6200305
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© Babpt

Subject: Re: Fwd; Minutes of Meeling of Usor consullal

T

0] ond y of Inf charges
Ta! "Dettu Awallon Fual Fealily Pvt Lid = <dnlipiehgmay >
Co agrawnl sunil <agrowalskd f42enbharatperolonmn in>, pragdenp panckee@gmroroup . RSTHARTHANMuganal co 10

Deor Sir,

Regards

(@ w)
(Shailesh Dhar)
aftE waE

| ol
Sr. Manager (Aviation)

. 9833383060

Feamt "Dk Avistion Fust Fackly P, L1d" <AnlfaQamall come
T DHARSHAL FEHO diynah codn

Ce padsed tpokandianyaren o, gl ool <iaURalI AR MM Rsic Tt

Oale 224027011 1544

P Miactes of Muetng of User

Aation snd y of

chigan

'_ﬁumww (6)

1(“’

Dear Mr. Dhar

. Greetings from DAFFPL !

Aline of confinmation on the proposed Infrastruciure charges will be highly epprecialed.

© Regards

Prabin

CP-N0.12/2011-12-MYTP-DAFFPL
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Prabin Dokania - CFO DAFFPL ‘:(n%

Subjec. FW: Addendum of Suppliers agreement

To: Prabtn Dokania — CFO DAFFPL

Cc: RSITHARTHAN@indianoil.co.in; ssbramhe@hpcl.co.in; Pradeep Panicker; 'RSAREEN@indianoil.co.in’
(RSAREEN@indianoil.co.in); rradhakrishnan@hpcl.co.in; 'tsdupare@indianoilskytanking.co.in'
(tsdupare@indianoilskytanking.co.in); agrawal sunil

Subject: Addendum of Suppliers agreement

Ref your mail below our comments on the draft addendum of Suppliers agreement are given below:

ln view of the aforesald BPCL is of the view that Concession agreement clearly stated as to how the

AP ULNC B R iBtermined and collected in terms of the said agreement. Hence there is no
1ecess1ty for execu’uon of any further agreement as suggested by DAFFPL

%yamal B Bhattacharya

k*#*******************-******-****-*%*********Disclaimer*********-**************************#**

Bk SRRk 0% The information contained in this message is BPCL's Confidential and Proprietary
nformation and is intended only for the use of the recipient(s) named above. If the reader of this message is not
he intended recipient, he/she is hereby notified that any use, dissemination, distribution, or copying of this
ommunication or any of its content is strictly prohibited. In such case, please advise the sender immediately
u% )lelete it from your system. Further acknowledge that any views expressed in this message are those of the

‘ual sender and no binding nature of the message shall be implied or assumed unless the sender does so
>xpressly with due authority of BPCL.

0000308
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1 \wzsw,_,
R_a Ygiferam afuikes fafaes BHARAT PETROLEUM CORPORATION L¥D.

(MR AIYDR T ITHH) 80 (A GOVT OF INDIA ENTERPRISE)
fawme aawa o ®  Aviation Business Unit

Ref HOAV.DAFFPL Date : 01/10/2010

To

Shri Prabin Dokania

Chief Financial Officer

Delhi Aviation Fuel Facilities Pvt Ltd. (DAFFPL)

Dear Sir

() This has reference to your letter DAFFPL/AERA/1 dated 2™ September'2010
received on 27" September'2010 regarding Infrastructure Charges.

As you are aware that BPCL was owner of hydrant facility at IGIA Terminal 2
(T2) consisting of storage facility and Hydrant network spread at T2 and
Cargo Area. This facility however, is sold to DAFFPL w.e.f. 14™ July'2010.
BPCL used to bring product to the storage facility at T2 through its dedicated
pipeline from Bijwasan installation and used to consume and also sell ATF to
IOC & HPC for supplying Jet Fuel to their customers.

j that tirtranster of tr o rant & trage facﬂity at T2 BF'CL sed to
recover the above hydrant charges from |OC & HPC.

Trust this clarifies the matter.
9, Yours truly,

For Bharat Petroleum Corporation Limited

S. K. Agrawal
Team Leader (Pricing & Commercial) - Avn

Towd »ifwa : Mm@ waA, 4 0 6 Fmam U8, Jard §R, e - 400001 VI
Registered Office  Bharal Bhavan, 4 & 6, Currimbhoy Road, Ballard Eslale, Mumbai - 400 001, India ( 'LF )

SR o

fana wRamem Aviation Head Office o
Bharat Pet 5 Uq 6dae¢x-171Us1-201 301, Plot A-5 & 6, Sector-1, Noida - 201 301 w Strate
&P LMYTP- Biefel WA D 401120 2474480/482  Phone - : +01 120 2474480/482 Page 2 'E 9

viatinn Service WaH © 491120 2474481/483  Fax : +91 120 2474481/483 JATA |Partnel
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There was no separate element as "Into Plane Fees" in the earlier charges, and the AFS
Cost of Rs. 1215 per KL included the costs towards into plane operations.

It may also be noted that the Infrastructure Cost of Rs. 987.25, proposed for the new
arrangement, includes the Hydrant Cost and the facility operating costs. Under the new
arrangement, the AFS cost or the Hydrant Charges are no longer being levied by the oil

companies and the total charges towards these elements is Rs. 1253 per KL only which
is much less than the earlier cost of Rs. 1970 per KL.

With above, we hope that we have clarified our position in the matter.
Thanking you,

() Yours faithfully,
w for Indian Oil Corporation Ltd.

S0 i '

U

~—(RSAREEN)

Executive Director (Aviation)

0

0906311

CP-N0.12/2011-12-MYTP-DAFFPL Page 29 of 63

2/2



CP-N0.12/2011-12-MYTP-DAFFPL Page 30 of 63



e

1

Q.. DELHI AVIATION FUEL FACILITY (P) LTD.

{(Joint venture of I0OCL, BPCL and DIAL)
Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

gl There are many issues which need urgent capital expenditure but the same have not been
undertaken because of non availability of funds

Apart from the aforesaid indicative operational issues which in DAFFPL’s objective assessment may
bring the fuelling operation at airport to a halt, DAFFPL would like to submit the following

h) Apart from contribution from equity holders, DAFFPL I;as taken huge loan a from bank to fund
the project and there is interest hurden of 1.75 crore every month. In the past DAFFPL has
defaulted in regular payment of interest. As of date DAFFPL is left with fund for interest
payment of May'2011 only. Further repayment of principal is going to begin from July 1" 2011;
however there Is no fund to honour the repayment of the principal amaount.

i) DAFFPL has defaulted in paying the statutory dues like paying Income tax under provision
of Income tax and defaulted in regular paying of tax deducted at source.

Based on the above facts, we would once again request the Authority to consider our earlier
request for granting of interim relief. The Authority may kindly appreciate that in the absence of
revenues and of any Immediate relief, it would be difficult for DAFFPL to sustain the operations for
~any longer time. We apprehend that such an unfortunate situation could adversely affect the

fuelling services at T-3, T-2 and Cargo terminal-of IGl Alrport, Delhi, which needs to be avoided at all
costs.

DAFFPL requests this Hon’ble Authority to consider DAFFPL's submission and grant an Interim relief

at the existing rate or any rate which authority may consider appropriate for enabling us to
maintain the fuel services at Airport.

Looking forward for your support.

Thanking you.

Yours sincerely,

Far Delhi Aviation Fuel Facility Private Limited
\ityase w2y

Prabin Dokania

Chief Financial Officer

CC: CEQ,DIAL- For information .

0200313 /g
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DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of IOCL, BPCL and DIAL)
Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

Ref: DAFFPL/AERA
Dated: May 30, 2011

Mr. Sandeep Prakash,

Secretary, ‘
Airport Economic Regulatory Authority of India, Ly
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi-110 003.

Subject: Tariff applisation of DAFFPL

Y) Dear Sir, C)
" eference may please be made to our tariff application and subsequent correspondence reference

DAFFPL/AERA dated May5’2011, whereas DAFFPL has submitted documentary support for treating its
MYTP under light touch approach.

We would like to further submit the following

Oil Company ) Particular
Indian Oil Corporation Limited e Signed the user agreement
(loCL) ¢ Intimated consent through Email on the

proposed infrastructure charges of
Rs.987.25/KL

s Confirmation on Rs.987.25 as infrastructure
charges while closing the annual accounts
(Copy Enclosed as Annexure A)

Bharat Petroleum corporation ¢ Signed the user agreement

L ) Limited (BPCL) e Confirmation to abide the supplier

L agreement/concession,  Further  suppliers

agreement states charges has to be intimated
by DAFFPL/DIAL and same was intimated

e Confirmation on Rs.987.25 as infrastructure

charges while closing the annual accounts

(Copy Enclosed as Annexure B)

Signed the user agreement

Intimated consent through Email on the

proposed infrastructure charges of

Rs.987.25/KL

e Confirmation on Rs.987.25 as infrastructure
charges while closing the annual accounts

B (Copy Enclosed as Annexure C)

Hindustan Petroleum Corporation .
Limited (HPCL) ¢

0000314
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DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of I0CL, BPCL and DIAL)
Aviation Fuelling Station, Shahbad Mohammad Pur, IG! Airport, New Delhi-110061

The above fact established that the all the existing users are in confirmation for the proposed
infrastructure charges of Rs.987.25/KL.

Keeping in view of all the above facts, DAFFPL request your good office to kindly consider DAFFPL’s

petition under light touch approach and approve an ipterim relief till the time Hon’ble Authority
approves the proposed infrastructure charges in line with MYTP.

Yours sincerely,

For&:lhi Av_;\ation Fuel Facility Private Limited C)

r\t‘) Pra b.l:. 5

: "Dokania
Chief Financial Officer

6030315
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& DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of I0CL, BPCL and DIAL)
Aviation Fuelling Station, Shahbad Mohammad Pur, |Gl Airport, New Delhi-110061

Ref: DAFFPL/AERA .
e )

Dzﬂune 15,2011 _/
Mm-Sandeep Prakash,

Secretary,

Airport Economic Regulatory Authority of India,

AERA Building,

Administrative Complex,

Safdarjung Airport, s
New Delhi-110 003.

Subject: Multi Year Tariff Proposal (MYTP) for 2011-16 —reg.
Dear Sir,
Reference may please be made to your letter F.NO-AERA/20015/DAFFPL/2010-11 dated June’9, 2010 by

which certain additional information was asked with respect to our tariff application and subsequent
correspondence on the above subject.

We are enclosing point wise reply along the supporting documents as Annexures, for Hon’ble
Authority’s consideration and speedy approval of our tariff application.

DAFFPL further request your good office to kindly consider DAFFPL’s petition for an interim relief till
the time Hon’ble Authority approves the proposed infrastructure charges in line with MYTP.

Thanking you.

Yours sincerely,

For Delhi Aviation Fuel Facility Private Limited

W7

Prabin Dokania
Chief Financial Officer

0000316
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DELHI AVIATION FUEL FACILITY (P) LTD.

(Joint venture of IOCL, BPCL and DIAL)

Aviation Fuelling Station, Shahbad Mohammad Pur, |Gl Airport, New Delhi-110061

Ref: DAFFPL/AERA

Dated: July 15,2011

Mr. Sandeep Prakash,

Secretary,

Airport Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi-110 003.

Subject: Tariff application of DAFFPL

Dear Sir,

Reference may please be made to our tariff application submitted on March 9’2011 and subsequent
correspondence and response to queries raised by Hon’ble Authority on the above subject.
We would like to further submit the followIng for Hon’ble Authority’s consideration

a)

d)

f)

As per suppliers’ agreement Clause No 13.1, DAFFPL had intimated about the proposed
infrastructure charges of Rs. 987.25 /KL to existing fuel suppliers vide letter ref DAFFPL/2010-
11/37 dated July 27°2010 (Flag ).

As per concession agreement, Fuel farm operator —IOSL had initially raised invoices for
throughput fees @1549.00/KL to oil companies and one of supplier namely M/s Hindustan
Petroleum Corporation Limited (HPCL) had made payment accordingly (Copy of Invoices and
payment remittance proof is attached for ready reference- Flag Il) which shows their
acceptance of the throughput rate billed to them. Since Hon’ble authority has directed DAFFPL
to stop charging Fuel facility Infrastructure charges, the amount was subsequently adjusted
against Airport fees (part of the Throughput fees of Rs 1549.00 per KL), payable to DIAL. Further
HPCL has confirmed the acceptance infrastructure charges of Rs.987.25/kl Copy of letter is
enclosed —Flag-HI)

M/s Indian Oil Corporation Limited (IOCL) and confirmed of infrastructure charges of
Rs.987.25/KL (copy of their letter enclosed — Flag 1V). This shows the acceptance of Throughput
fees including infrastructure and other charges by IOCL

M/s Bharat Petroleum corporation Limited (BPCL) had already remitted the payment for
Airport operator fees (Rs.561.75/KL) and also confirmed through mail that they will abide by the
provisions of the suppliers agreement in connection with concession agreement and will pay
the infrastructure and other charges accordingly. This clearly shows the agreement on part of
BPCL on the mechanism of Throughput fees and abides by DAFFPL’s intimation of Infrastructure
charge of Rs.987.25/KL. (Flag V)

Presently only three PSU oll suppliers are operating from IGAI terminal 3 and other suppliers
namely Reliance Industries Limited (RIL), Essar Qil Limited and Shell MRPL Aviation Fuels and
Services Private Limited has not yet started using the infrastructure facility.

The existing oil suppliers of IGAI, Terminal-3 have already considered Rs. 1549.00/KL
(Rs.561.75/KL as Airport Operator Fees and Rs.987.25/KL as Infrastructure and other charges

000931y
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h DELHI AVIATION FUEL FACILITY (P) LTD.

~

(Joint venture of IOCL, BPCL and DIAL)

Aviation Fuelling Station, Shahbad Mohammad Pur, IGI Airport, New Delhi-110061

g)

Based

including the Operating charges) as throughput fee in their pricing to Airline customers and
same is being recovered by them from Airlines since July 282010 onwards.

Further all the fuel suppliers have confirmed the quantity uplifted for the period July28 ‘2010 to
March ‘2011 and made a provision in the respective books of accounts @987.25/KL on account
of Infrastructure Charges. (Flag VI)

on the above facts, it can be established that present Oil suppliers are in line of agreement to

pay the proposed infrastructure charges of Rs.987.25/KL pending approval of Hon'ble Authority.
DAFFPL would further request Hon’ble Authority to consider the following submissions:

a) The erstwhile Owner and service provider M/s Bharat Petroleum corporation Limited (BPCL)

b)

used to recover Rs.755/KL as Hydrant charges for IGIA Terminal 2 and Cargo area (Copy of letter
attached Flag VII), the same was also confirmed by one of the user of facility M/s Indian Oil
Corporation Limited(IOCL)(Copy attached- Flag VIIl). BPCL's hydrant charges are prior to the
date of 01.09.2009 i.e before the determination of tariff by AERA.

Further DAFFPL has made additional investment of Rs.211 Crore to integrate the facility and
creating new hydrant system at Terminal, so the proposed in Infrastructure charges of

Rs.987.25/kl (increase of Rs987.25-755.00=Rs232.25) is reasonable considering that
additional investment.

Keeping in view of all the above facts, DAFFPL request your good office to kindly allow charging

Infrastructure charges @987.25/KL since the charge is in agreement with all the oil supphers and
being recovered by them.

Thanking you.

Yours sincerely,

Ihi Aviation Fuel Facility Private Limited

i

)

/7
Dokania

Chief Financial Officer

00060318
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DELHEAVIATION FUEL FACIHLITY () LTD.
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Ref: DAFFPL/2010-11/37

July 27, 2010

To

, .
Mr. R Sargen Mr. 8, Bhattacharya Mr. R. Radhakfishinan
Executive Director General Manager- General Manager-Aviation
(Avigtion) Aviation Hindustan Petroleurn
indian Ol Corporation Bharat Petroleum Corparation Limited
Ltd Corporation Limited Hindustan Bhavan, Gr. Floor
@G-8, All Yavér Jun AB&8, Sectop-1, 8, Saorji Vallabhidas Marg,
Marg, Bandra (Eﬂ Noida-201301 Ballard Estate
Murabal Mumbai-400001

Sub: _l-ﬁﬂamw:ute;aﬁﬂf Opex Recovery Charges applicable at Terminal T-3,
Terminal-2 and Carge Terminal of |G Airpert, New Delhi effective from 28th
duly-2040.

Dear Sir,

Conseyuert to transfier of tarminal operations from T2 into T3 on 28.07.2010.
fallowing ohiarges pertaining to fus! throughput shall be payable by you:

. a. Infragtructure and Opex Recovery Charges:  Rs 987.26 per kL

Applicable taxes would be extra. -

We have referred thie matter about these charges to AERA for its notification.
Howsver, ill the negessary approval/ confirmation is retisived by us, these
oharges shall be: eq}!égmd provisiomally from the Suppliers.

Yours traly

Pradeep Panicker
Director

CP-N0.12/2011-12-MYTP-DAFFPL

Rogd. Office: New tdazn Blawan, Termival 3,Qpp. ATC Complox, Laternational Tevmiow
IGE Alrport
Now Dellit-110037

0000219
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IndianQil Sk

IS0 8001:2000, 18O 14001:2004 Certified

=~
INVOICE
Involce No. - DEL/SH/003 [Service Tax Code AABGIST09CST001
Date; Qj@a! 10. Category of Service Storage & Warehouse Service
Bllling Perlad; Fro 1/Q7/10 Cenftral Exgise Ragn, No. |AABCI5709CXMO01
To PAN No. AABCIBT08C
Mr.M.K.Dhingra (St.8tatién Manéager) VAT Na. 295807223813,
Hindustan Petroleum Cerparation Ltd.
Palam ASF,Deomestic Alrport
New Delhi - 116037
Descriptiof) Quantify (KL) | Rate (Re.AL) | Afourit (Rs.)
Thraughput Fess for services |
towards Storage and Handling of !
Aviation Turbing Fuel 1,581.018 | 1,549.00 | 2,371,546.88 |
{Raised as per Clayse 13 of the: I :
Suppliers. Agreement)
(Necossary dellvery dosurients (RD 7) have .
already besn:sent to your lacal affice) : -
" T Sub Total 1| Z.571546.88
Rervice Tax M%) 237,156.00

Educatioh Cess on Seivice Tax 2%
Seondaty-and higher education Cass or Service Tax 1% ”
. Total:|
Rounded Off]

Amount. Rupees twenty six [akh fiteen thousand sight Mundred seventeen only

Kindly 8ehd your pagmeént thiough RTGE to our following Bank Account. State Bank of India;
Address: APRA PLAZA 1 Plot Ne.14,Central Markeat, Sector 10,Dwarke, NEW DELHI-110048;
Ale No.; 31262067773 ; IFSC Code:r SBINOQ04384; MICR Cede: 110002409
by 16th of this miorith subseguent t6 which delay Interest would be thatded.

Indian ol Skytanking Ltd. Regd. Office : Fuel Farm Facility, Bongalore Infernationdl Airport, Devanahall,

Bungglare - 560 300. Tel : +91 80 66788204 Fax : 491 80 66783205

CP-N0.12/2011-12-MYTP-DAFFPL
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IndianOil Skytanking

I1SO 9001:2000, 1SO 14001:2004 Certified

3
INVOICE
Invoice No. : DEL/SH/004 Service Tax Code AABCIS709CST001
Date: 08/08/10 Category of Service Storage & Warehouse Service
Bllling Period: From 01/08/10 to 31/08/10 Central Excise Regn. No. |AABCI5709CXMO001
To PAN No. AABCIS708C
Mr.M.K.Dhingra (Sr.Station Manager) VAT No. 20580723313
Hindustan Petroleum Corporation Ltd.
Palam ASF,Domestic Airport
New Delhi - 110037
Description Quantity (KL) | Rate (Rs./KL) Amount (Rs.)
Throughput Fees for services
towards Storage and Handling of
Aviation Turbine Fuel : 11,000.000 1,649.00 17,039,000.00
C ) (Ralsed as per Clause 13 of the
- Suppliers Agreement)
(Necessary delivery documents (RD 7) have
already been sent to your local office)
Sub Total : 17,039,000.00
Service Tax 10% 1,703,900.00
Educatlon Cess on Service Tax 2% 34,078.00
Secondary and higher education Cess on Service Tax 1% 17,039.00
Total ; 18,794,017.00
Rounded Off 18,794,017.00
Amount: Rupees one crore elghty seven lakh ninety four.thousand seventeen only
Kindly send your payment through RTGS to our following Bank Acoount: State Bank of India;
Address: APRA PLAZA [I,Plot No.14 Central Market, Sector 10,Dwarka, NEW DELHI-110045;
Alc No.: 31252067773 ; IFSC Code: SBIN0004384; MICR Code: 110002409
by 15th of this month subsequent to which delay interest would be charged.
; - Faorl IANDIL\i}@ANKiNG LIMITED
L) 3,3@ ’
0 Slgnatory

IndianOll Skytuhking Ltd. Regd. Office : Fuel Farm Facility, Bangalore International Airport, Devanahalli,
Bangalore - 560 300. Tel : +91 80 66783204 Fox: +91.80 66783205

6000323
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@)

CLOSING BALANCE :
3,86,32,391,00Cr

‘Statement Summary
Dr. Count 2 Cr. Count 3 64.00 3,86,32,455.00

In Case Your Account Is Operated By A Letter Of Authority/Power Of Attorney Holder, Please Check The Transaction With Extra Care.

#4% END OF STATEMENT ***

0006226
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Loading...
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Search-Mail | | Search the Web. | Shaw

LIC% |y - g aRisufd aean & 3, Invest With New Plans - www.policybazaar

« Back to Inbox FA-rehIve-«{--Reperl—spam‘-+~Deletev--| }I_” g l %Meva--te-- ---l:abe

Infrastructure charges X Inbox X

R Radhakrishnan tome, S show de

Dear Shri Prabir Dokania,
This has reference to your telecon with me on the subject.

We are agreeable to the proposed infrastructure charges of Rs. 987.25 per KL |
same is approved by AERA.

Regards,

3R UGS

R.RADHAKRISHNAN

General Manager and Head Aviation SBU

Hindustan Petroleum Corporation Ltd

Mobile:+919820244320

This e-mail message is only to be used by intended recipients
kindly delete it and notify the sendexr. Unless expressly auth
views expressed and the message itself is that of the individ
recipients are cautioned to check messages/attachments for an
use. Users acknowledge that messages may contain confidential

privileged information and that HPCL neither assures nor guar
content of messages.

The Website address of HPCL is www.hindustanpetroleum.com

Reply Reply to all Forward

Delhi Aviation Fuel Facility Pvt. Ltd. to pradeep.panick., agrawal, show de

Dear Sir

https://mail.google.com/mail/?ui=2&view=bsp&ver=ohhl4rw8mbn4 5/31/2011

CP-N0.12/2011-12-MYTP-DAFFPL
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) Indian Oll Corporation Limited

Head Office

Indlan Qil Bhavan, G-9, Ali Yavar Jung Marg,
Bandra (East), Mumbai - 400 051.

_ PHohe : 2644 7000
faror g | Fax : 2655 2657
Markefing Division

AV/RS/DAFFPL Rebruaty 24, 2011

Delki Aviation Fuel Facllity Pve. Ltd,
Avigtion Fuelling Station,

Shahbad Mohammad Pur,

¢  New Dglhl-120061

This hag referente to the stakehulders’ consultation mesting on Infrgstructure charges for
Fuel Farm and Hydrant Facliity at balhr Alrport, held on February 10, 2011.

As already Informed vide our email dated 22,02.2011, we confirm that we are agreeable to
the proposed Infrastructure Charges of Rs, 987.28 per KL,
Thanking you,

Yaurs Faithfully,
for Indlan OIf Corporation Ltd.

(R Sitharthan) 2 9.-.51 2ol
(Aviation)
(Aviation)

g witafers ; ‘Sftotae wam,' W19, aveh amat st e, aiw (), gad - 400 051. ()
Regd. Office : inctian Ol Bhavan,' G-9, All Yavor Jung Mg, Bondifd (8), Mumibal - 400051 INDIA).

oz i 0
03003%9
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 CONFIRMATION

Tha in te:maim ag stwulamd above by mam Aviation'Fuel Fagility, Prtv&td t.h'nmm is wmaez éxc&m a8 noted
ag belnw .

TERETE

5
0

S K AGRAWAL

LMBANY = : , -
:-'-*'- Bharat Petroleum Corporation Lid.
b A-S & 6, Sector-1, Noida-2 'sm (U.P.|
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FPL DELHI AVIATION FUEL FACILITY PRIVATE LIMITED
Aviation Fuelling Station, Shahbad Mohammad Pur, 1G] Airport. New Delhi - 110061
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r ~26|— - T AT
Ra Ueiferan arareE fafacs BHARAT PETROLEUM CORPORATION LTD.

(VTG W H ITEA) | (A GOVT OF INDIA ENTERPRISE)
fawr e s | Aviation Business Unit

HO.AV.DAFFL 20/06/2011

The Secretary,

Airport Economic Regulatory Authority of India
AERA Building, Administrative Complex
Safdarjung Airport

New Delhi - 110 003

Dear Sir,

Re: DAFFPL's Request dated 28.7.2010 seeking your approval for levying

Infrastructural and Opex charges and your Order No. AERA/20015/FT/2010-11
(02/2010-11) dated 15.09.2010

QKN\ 1. This is in reference to our copy of your order No AERA/20015/FT/2010-11 ~ Ay

3\\:@‘ (02/2010-11) dated 15% Sep 2010 (copy enclosed) directing M/s Delhi Aviation = -endoge
: qg\g:\“ Fuel Facility Private Limited (DAFFPL) to stop charging fuel facility
infrastructure charges at IGI airport, New Delhi w.e.f. 28.07.2010 until DAFFPL's
\J’ﬁ request for approval to levy such charges is decided by the Authority.
o™
2. You are aware that BPCL had signed a Concession and Operating Agreement
X dated 237¢ December 2009 in which the basis for any tariff and/or charges levied
T or to be levied for providing services had been agreed. The said Agreement
.\g’\"\“ ](:;ij{:ct to its terms being in terms of law and your approval) is binding upon

3. Since time is being taken‘by the Authority, to consider DAFFPL’s rgqﬁeéf for
approval of levying charges, as stated above, DAFFPL has informed that they are
facing extreme financial difficulties. :

£y
£ Nt

4. In the circumstances above, subject to final order to be passed in DAFFPL's |
request dated 28.7.2010, may we have your approval to pay DAFFPL a sum
calculated at the rate of Rs.500/ per KL of ATF supplied by BPCL to Aircraft

from 28.7.2010 till date and thereafter at the same rate till the final order is
passed.

M-

),"1[9[@1‘ . gﬁ’ﬁy
A Y st

Momed 3w Wi wam, 4 A 6 wOAWT U3, AT T YEE 400001 WA
Registered Office : Bharat Bhavan, 4 & 6 Currimbhoy Road, Ballard Estale, Mumbai - 400 001 India

R gerea . Aviation Head Office : 5 '
Bharat Petroleu @ ife U - ST 6, 91, AW 1201301 PlotA 5 8.6, Sector 1, Noida | 201 301 2 | Strategic
= W . +91 120 2474480 / 482
CP?

Phone * +91 120 2474480/ 482
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5. Needless to mention that the aforesaid payment is subject to your final order on
subject and either the amount paid will be refunded or additional amount will be
paid in terms of the final order.

6. Grateful for your consent to the aforesaid payment onthe terms mentioned
above.

We look forward to your consent to the above proposal.

Thanking You

Yours sincerely
For Bharat Petroleum Corporation Limited

S B B‘haw

GM Aviation

CC: CFO; DAFFPL: For your information

0300341
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BHARAT PETROLEUM CORPORATION LP‘D.

(A GOVT OF INDIA ENTERPRISE)
Aviation Business Unit |

Ref HOAV.DAFFPL _ Date : 01/10/2010

To

Shri Prabin Dokania

Chief Financial Officer

Delhi Aviation Fuel Facilities Pvt Ltd. (DAFFPL)

Dear Sir

O This has reference to your letter DAFFPL/AERA/1 dated 22™ September'2010
received on 27" September'2010 regarding Infrastructure Charges.

As you are aware that BPCL was owner of hydrant facility at IGIA Terminal 2
(T2) consisting of storage facility and Hydrant network spread at T2 and
Cargo Area. This facility however, is sold to DAFFPL w.e.f. 14" July'2010.
BPCL used to bring product to the storage facility at T2 through its dedicated
pipeline from Bijwasan installation and used to consume and also sell ATF to
IOC & HPC for supplying Jet Fuel to their customers.

Y
recover the above hydrant charges from |OC & HPC

Trust this clarifies the matter.
{‘) Yours truly,

For Bharat Petroleum Corporation Limited

S. K. Agrawal
Team Leader (Pricing & Commercial) - Avn

09003 09
s wifra @ @ @A, 4 W ¢ s g, Aend $Re, e - 400001 9T
Registered Office ; Bharat Bhavan, 4 & 6, Curtimbhoy Road, Ballard Eslale, Mumbai - 400 001, India l? “F |

famera aran Aviation Head Office :

ks
) #
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_ Y = WY D 491 120 2474480482 Phone @ : +91 120 2474480/482 N
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