F.No. AERA/20010/MYTP-AIS/C/BIAL/2011-12
Consultation Paper No. 13/2011-12
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Airports Economic Regulatory Authority of India

Multi Year Tariff Proposal for 15t Control Period
submitted by Air India SATS Private Limited for
providing services for Cargo Facility at
Bangalore International Airport Limited,
Bengaluru.

New Delhi: 27th August, 2011

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi — 110 003
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(i) The service for cargo facility provided by AISATS at Bangalore
International Airport, Bengaluru is “material but competitive”. Hence,
the Authority may adopt a “Light Touch Approach” for determination of
tariff for the 1st Control period w.e.f 01.04.2011.

(ii) The charges proposed by AISATS as part of ATP, as at Annexure — I, may
be approved w.e.f 1.10.2011 or such other prospective date as the
Authority may finally decide.

5. In accordance with the provisions of Section 13(4) of the AERA Act 2008, the
proposal contained in para 4 above is hereby put forth for stakeholder consultation.
To assist the stakeholders in making their submissions in a meaningful and
constructive manner, necessary documents are enclosed (Annexure-II). For
removal of doubts, it is clarified that the contents of this Consultation Paper may not
be construed as any Order or Direction of this Authority. The Authority shall pass an
Order, in the matter, only after considering the submissions of the stakeholders in
response hereto and by making such decision fully documented and explained in
terms of the provisions of the Act.

6. The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
10.09.2011 at the following address:

Shri Sandeep Prakash

Secretary

Airports Economic Regulatory Authority of India

AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in
Tel: 011-24695040

Fax: 011-24695039

Yashwant S. Bhave
Chairperson
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Form F14 (b) - Annual Tariff Proposal for Tariff Year 1

Anne-,,w FI

PUBLISHED RATES TO BE PAID BY FREIGHT FORWARDER FOR INTERNATIONAL CARGO:

EFFECTIVE 15™ AUGUST 2011

FY 201112
SN. LIST OF CHARGES lorifoart
MINIMUM RATE| RATE PER KG
in INR in INR
JORT CARGO

1 [TERMINAL, STORAGE AND PROCESSING CHARGE [TSP] (per Shipping Bill)
a) |General cargo 125.00 1.05
b) |Special cargo (AVI) 250.00 1.58
¢) |PER/DGR/VAL cargo 250.00 273
2 |CUSTOMS CARGO SERVICE PROVIDER CHARGE [CCSP] - (per Shipping Bill) 25.00 0.25
3 |DEMURRAGE / STORAGE CHARGE (rate per kg per day)
a) |General cargo 130.00 0.80
b) |Special cargo (AVI) 250.00 1.50
¢) |PER/DGR/VAL cargo 250.00 2.60
4 |COURIER HANDLING CHARGE 150.00 1.50
5 |PACKING/REPACKING/STRAPPING CHARGE 5.00 per Carton/Bag
6 |RETURN CARGO CHARGE 500.00 per AWB
7 |AIR WAYBILL AMENDMENT CHARGE 100.00 per AWB
8 [|WEIGHT /VOLUME MIS-DECLARATION CHARGE
a) |2-5% variation 2 times
b) |More than 5% variation 5 times
9 [OVERTIME CHARGE (beyond customs working hours) 50.00 per Shipping Bill

VAL cargo 1000.00 per AWB

IMPoﬁi‘mﬁse : R, '

TERMINAL, STORAGE AND PROCESS!NG CHARGE [TSP] (per Bill of Entry)
a) General cargo/Unaccompaned Baggage 125.00 5.15
b) |Special cargo (AVI) 250.00 10.29
c) |PER/DGR/VAL cargo 250.00 10.29
2 |CUSTOMS CARGO SERVICE PROVIDER CHARGE [CCSP] - (per HAWB) 25,00 1.25
3 |DEMURRAGE / STORAGE CHARGE (rate per kg per 24 hours)
a |General cargo
i) |Flight Actual Time of Arrival (ATA) plus 72 hours No charge No charge
ify [Cargo cleared between 72 hours and 120 hours 320.00 1.50
iii) |Cargo cleared between 120 hours and 720 hours 320.00 2.80
iv) |Cargo cleared after 720 hours 320.00 4.20
b |Special cargo (AVI)
i) [Flight Actual Time of Arrival (ATA) plus 72 hours No charge No charge
ii) |Cargo cleared between 72 hours and 120 hours 625.00 2.80
iii) |Cargo cleared between 120 hours and 720 hours 625.00 5.60
iv) |Cargo cleared after 720 hours 625.00 8.40
¢ |PER/DGR/NVAL cargo
i) |Flight Actual Time of Arrival (ATA) plus 72 hours No charge No charge
ii) |Cargo cleared between 72 hours and 120 hours 1275.00 560
iii) |Cargo cleared between 120 hours and 720 hours 1275.00 11.25
iv) |Cargo cleared after 720 hours 1275.00 16.85
4 |COURIER HANDLING CHARGE 200.00 5.50
5 |AIR WAYBILL AMENDMENT CHARGE 100 per AWB
6 |TRANSHIPMENT CHARGE
a |General cargo 125.00 1.80
b |PER/DGR/VAL/AVI cargo 235.00 1.80

Documentation Charges 100.00 per AWB
7 |OVERTIME CHARGE (beyond customs working hours)
a |General cargo 200.00 Per Bill Of Entry
b |VAL cargo 1000 per AWB
8 |PACKING/REPACKING/STRAPPING CHARGE 5.00 per carton
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Form F14 (b) - Annual Tariff Proposal for Tariff Year 1

PUBLISHED RATES TO BE PAID BY FREIGHT FORWARDER FOR DOMESTIC CARGO:

EFFECTIVE 15™ AUGUST 2011

FY 201112
SN, LIST OF CHARGES Ledireact
| MINIMUM RATE| RATE PER KG
in INR in INR
B) DO ARGO

OUTBOUND CARGO :
1 |TERMINAL, STORAGE AND PROCESSING CHARGE [TSP] - (per Shipping Bil)
a) |General cargo 100.00 0.65
b) |Special cargo (AVI) 200.00 2.05
¢) |PER/DGR/VAL cargo 200.00 2,05
2 |DEMURRAGE / STORAGE CHARGE (rate per kg per day)
a) |General cargo 125.00 0.65
b) [Special cargo (AVI) 200.00 2.05
¢) |PER/DGRNVAL cargo 200.00 2.05
3 |COURIER HANDLING CHARGE 100.00 0.65
4 |PACKING/REPACKING/STRAPPING CHARGE 5.00 per Carton/Bag
5 |RETURN CARGO CHARGE 100.00 per AWB |
6 |AIR WAYBILL AMENDMENT CHARGE 100.00 per AWB |

INBOUNDCARGO : ;
1 |TERMINAL, STORAGE AND PROCESSING CHARGE [TSP] - (per Bill of Entry)
a) |General cargo/Unaccompaned Baggage 125.00 1.10
b) |[Special cargo (AVI) 200.00 2.10
c) |PER/DGR/VAL cargo 200.00 2.10
2 |DEMURRAGE / STORAGE CHARGE (rate per kg per 24 hours)
a |General cargo 200.00 1.25
b |Special cargo (AVI) 250.00 2,20
¢ |PER/DGR/VAL cargo 250.00 2.20
3 |COURIER HANDLING CHARGE 100.00 0.65
4 |AIR WAYBILL AMENDMENT CHARGE 100 per AWB
5 |PACKING/REPACKING/STRAPPING CHARGE 5.00 per carton

Note:

1) Consignments of Human Remains, Coffins, Unaccompanied Baggage of the deceased and
Human Eyes will be exempted from the purview of TSP and Demurrage Charges

2) TSP charge applicable to Newspaper and TV reel consignments shall be at 50% of the  applicable
charge.

3) TSP charges are inclusive of forklift used for loading/offloading the cargo to/ from truck and putting
cargo on custom area for examination.

4) Charges will be levied on the Gross Weight or Chargeable Weight whichever is higher.  Where there
is a mis-declaration of gross weight or chargeable weight, the actual gross weight or the actual
chargeable weight will be used for the charges whichever is higher.

5) The free period for outbound cargo is 24 hours for examination and processing. Free period for
inbound cargo is 72 hours from flight Actual Time of Arrival (ATA). Cargo cleared beyond 72
hours of flight ATA will be charged demurrage on a 24 hour basis for the durat1on exceedmg the
free storage period. Cargo cleared beyond 120 hours will be charged o from  flight
ATA including the first 72 hours,

6) All billing will be rounded off to the nearest INR 5 /- as per IATA Tact

7) Special cargo (AVI) consists of live animals and day old chicks.

MYTP-AISATS-C-BIAL
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Form F14 (b) - Annual Tariff Proposal for Tariff Year 1

MAXIMUM RATES TO BE PAID BY AIRLINES FOR CARGO HANDLING:
EFFECTIVE 15™ AUGUST 2011

EY 2011-12
SL No Descrlption of Service Unit Tariff Year 1
Maximum Rate In INR
[A) INTERNATIONAL CARGO
EXPORT CARGO : : '
1 Palletisation / Conlalnerlsatlon Per kg 1.55
2 Bulk Cargo Per kg 1.00
3 Storage Charges
3.1|General Export Cargo Per kg 1.70
3.2Valuable Perishable, Hazardous Cargo & Live Animal etc. Per kg 410
4 Electronic Data Submission For Customs Per flight 125.00
IMPORT CARGO : AL : = i } :
1 Depalletisation Per kg 1.55
1.1|Subject to a minimum of Per IGM 212.00
2 Bulk cargo Per kg 1.00
3 Electronic Data Submission For Customs Per flight 125.00
4 Storage Charges
4.1|General Cargo Per kg ; 1.70
4.1.1|Subject to a minimum of Per IGM 230.00
4.2|Valuable Perishable, Hazardous Cargo & Live Animal etc. Per kg per day or part thereof 4.10
4 2.1}Subject to a minimum of Per AWB per day or part thereof 230.00
[TRANSHIPMENT CARGO. : SR S _ Sk ' ki A i SRR
1 Carting charges for transshipment of import / export cargo Per kg per day or part thereof 2.00
1.1|Subject to minimum of Per AWB per day or part thereof 160.00
[X-RAY SCREENING EXPORT CARGO _ - ;
1 X-Ray charges with Certification Per kg 1.90

1.1{Subject to minimum of
B) DOMESTIC CARGO
UND CARGO!

Per consignment

1 Palletisation / Contalnerisation Per kg
2 Bulk Cargo Per kg 1.00
3 Storage Charges
3.1|General Export Cargo Per kg 1.70
3.2|Valuable Penshable Hazardous Cargo & lee Anlmal elc. Per kg 4,10
NBGUND CARGO s R A T iy o
1 Depal!etlsatlon Per kg 1.55
1.1|Subject to a minimum of Per IGM 212.00
2 Bulk cargo Per kg 1.00
3 Electronic Data Submission For Customs Per flight 125.00
4 Storage Charges
4.1|General Cargo Per kg 1.70
4.1.1|Subject to a minimum of Per IGM 230.00
4.2|Valuable Perishable, Hazardous Cargo & Live Animal etc. Per kg per day or part thereof 4.10
4.2.1| Subject to a minimum of Per AWB per day or part thereof 230.00
X-RAY. SCREENING OUTBOUND CARGO. ' < Y
1 X-Ray charges with Certification Per kg 1.90
1.1|Subject to minimum of Per consignment 100.00
Notes:
1) To achieve the projected ARR only maximum cargo handling rates have been suggested

for Airlines as user agreements will be entered into with each Aigk

2) The rates with each Airline will be negotiated based on se E,s,,na
items (usage of equipment and manpower), throughput, se

and liability and indemnity requirement.
MYTP-AISATS-C-BIAL
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THE SECRETARY
AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

AERA BUILDING, ADMINISTRATIVE COMPLEX
SAFDARJUNG AIRPORT, NEW DELHI — 110 003

Kind Attn: Shri Sandeep Prakash

“WITHOUT PREJUDICE"

“'Dear8if;

- Bublect:-Bubmission-of Multl Tear. Tariff.Proposal. for.Cargo. and Ground Handling services at

Bangalore and Hyderabad by Air Indla SATS Airport Services Private Limited

With refarence to AERA's Ietter Reference no. AERA/20019/CGF-G/2010-11/Vol.II11632 dated
21% February 2011 on the subject requesting us to submit the Multi Tear Tariff Proposal in as
per guidelines issued by the Authority we are pleased to submit our proposal which contains the
following:.

1. Various forms as per AERA guldelines
2. Copy of Service Provider's Agreement with Airpert Operator .
3. -Su__m mary of Operstional Consultation undertaken with Stakeholder from time to time

The abeve submission is for Cargo Handling at Bangalore and Ground Handling at Bangalore
and Hyderabad, The submission is in'line with the Authority's AERA Guidelines,-2011..

As pér guldelines lssued by AERA, our services fall under “Material but Competitive” category
at both these airports. The Materiality Assessment and Competition Assessment have been

arrived ap mentioned below:

1. Materiality Assessment: (as per Order No. 12/2010-11)
a. Cargo Handling at Bangalore Migis 9.2% which is > 2.5%
e - —.—b.Ground Handling at Bangalore Mg s 5.2% which is > 5%
¢. Ground Handling at Hyderabad Migis 5.1% whichis > 8%~

Page 1 of 2

AIR INDIA SATS AIRPORT SERVICES PVT. LTD.

Plot No. C-06L, Bengaluru International Alrpor,

Devanahalli, Bangalore - 5660 300, ?
Tel : +91 80 6678 3431 / 6678 3021 Fax : +91 80 6678 3452 / 3091 /

-1l
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Form F9 - Formats for Forecast and Actual Roll-Forward RAB

S.N. Asset Name FY 2008-08 FY 2009-10 FY 2010-11 FY.2°12-1 3 FY.2013'14 S EV16-15
e e e = . _ Tariff Year2 | Tariff Year3 | Tariff Year4 | Tariff Year5
. A {Opening RAB RS PR P, MG s (DAY, | Lo e e SN i ol S resiupeorails TROTSNING: IR e RS

1 Building - 66,30,94,226 61,70,91,360 57,01,23,446 54,6488 864 50,71,87,617 46,72,19,702 43,12,51,788

2 Cffice equ?pmgnm - 1,79,869 (26,11,582) (28,11,837) (29,91,166) (31,30,748) (32,61,771) (33,32,788)

3 Electrical equipments - 19,957 (39.,829) (1,54,120) (2,60,243) (3,65,159) (4,70,075) (5,74,991)

4 Computers - 1,82,37,725 1,32,50,452 57,99,147 48,17,508 46,47,541 46,47 541 46,47 541

5 Furniture and fitting - 1,02,73,031 87,27 489 64,09,439 40,96,134 17,90,635 493,120 2,84,937

6 Plant and machinery - 3,15,652 15,62,515 18,40,207 1,42,61,595 1,67,00,810 1,81,40,026 2,10,79,242

7 Ground Support Equipment - 1,84,015 1,567,993 9,22,031 92,19,402 1,08,50,106 1,18,19,143 1,38,09,942
_ B . |Additions . saUr 2o iR SN TR nSEEel! P i A T AR R, At ' et 2

1 Building 70,31,64,998 8,74 803 2,50,00,0 00,000 1,00,00,000 1,50,00,000 1,50,00,000

2 Office equipments 2,31,080 = < CW 5 4 ~ .

3 Electrical equipments 28,125 - - : - - - - -

4 Computers 2,75,71,387 14,61,447 20,00,000 - - - - -

5 Fumiture and fitting 1,15,40,284 8,59,490 - - - - - =

6 Plant and machinery 4,456,736 17,00,640 12,00,000 1,50,00,000 60,00,000 60,00,000 90,00,000 90,00,000

7 Ground Suppo'rl Equipment 2,10,037 - 8,00,000 1,00,00,000 40,00,000 40,00,000 60,00,000 60,00,000
.. €~ |Disposals ! X ; :

1 Building - - - - - - - -

2 Office equipments - - - - - - - -

3 Electrical equipments - - - - - - - -

4 Computers - - - - - - - -

5 Fumiture and fitting - - - - - - - B

6 Plant and machinery - - - - - - - -

7 Ground Support Equipment - - - - - - - -

1 Building 4,00,70,773 4.68,77,669 46967914 4,86,34 581 4,93,01,248 4,99,67,914 5,09,67,914 5,16,72,559

2 Office equipments 51,211 27,91,451 2,00,255 1,79,329 1,39,582 1,31,023 71,017 70,571

3 Electrical equipjmenis 8,168 59,786 1,14,291 1,06,123 1,04,916 1,04,916 1,04,916 1,04,256

4 Computers 93,33,662 64,48,720 94,51,304 cﬁw,%;’ - i =

5 Furniture and fitting 12,67,253 25,05,032 23,18,050 s, 23,05,500 12,97,514 2,08,183 2,06,874

6 Plant and machinery 1,31,084 453777 9,22,308 25,778,612 35,60,784 45,60,784 60,60,784 75,60,402

7 Ground Support Equipment 26,022 26,022 35,962 17,02,629 23,69,296 30,30,963 40,09,201 50,09,144

E _ |Glosing RAB | 15 a: R _ B Pl R O e E A ., S A

1 Building 66,30,94,226 61,70,91,360 57,01,23,446 54,64,88,864 50,71,87,617 46,72,19,702 43,12,51,788

2 Office equipments 1,79,869 (26,11,582) (28,11,837) (29,91,168) (31,30,748) (32,61,771) (33,32,788)

3 Electrical equipments 19,957 (39,829) (1,54,120) (2,60,243) (3,65,159) (4,70,075) (5,74,991)

4 Computers i 1,82,37,725 1,32,50,452 57,99,147 48,117,508 46,47 541 45,47 541 46,47 541

5 Furniture and fitting 1,02,73,031 87,27.489 64,09,439 40,96,134 17,90,635 493,120 2,84,937

6 Plant and machinery 3,15,652 15,62,515 18,40,207 1,42,61,595 1,67,00,810 1,81,40,026 2,10,79,242

7 Ground Suppor:t Equipment 1,84,015 1,57,993 9,22,031 92,19,402 1,08,50,106 1,18,19,143 1,38,09,942
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Form F10 (a) Capital Projects:

FY 2011-12

< FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

e rrojectIyee Tariff Year 1 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tariff Year 5
1~ |High Rise Racking 12,500,000 - 10,000,000 - 12,000,000
2 |Forkiift - 6,000,000 - 6,000,000 3,000,000

3 |Very Narrow Isle Truck 25,000,000 - E“.pﬂb.\:loo - -
4 |Expansion to ETV System a 14'00%8‘““0 z 21,000,000 9,000,000
5 |Office Expansion 12,500,000 - 2,000,000 3,000,000 6,000,000
Total 50,000,000 20,000,000 20,000,000 30,000,000 30,000,000

MYTP-AISATS-C-BIAL
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