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Airports Economic Regulatory Authority of India

Multi Year Tariff Proposal submitted by M/s

Bhadra International India Limited for Ground

Handling Services at Thiruananthapuram
International Airport, Thiruananthapuram.

New Delhi: 9th November, 2011

AERA Building
Administrative Complex

Safdarjung Airport
New Delhi — 110 003



M/s Bhadra International India Limited (Bhadra), have vide their proposal
dated 30.04.2011 and subsequent communications submitted their Multi Year Tariff
Proposal (MYTP), for the first control period of 5 years, in respect of the services
provided for Ground Handling at Thiruananthapuram International Airport,
Thiruananthapuram. Bhadra have also submitted the Annual Tariff Proposal (ATP)
for the first tariff year requesting for approval of the tariff to be applicable from
01.04.2011.

2.1  Bhadra have sought approval for the tariff for the control period based on a
“light touch approach” as prescribed in Chapter V of the Airports Economic
Regulatory Authority of India (Terms and Conditions for Determination of Tariff for
Services Provided for Cargo Facility, Ground Handling, and Supply of Fuel to the
Aircraft) Guidelines, 2011 (the Guidelines).

2.2  Asstipulated in the Guidelines, the Authority shall follow a three stage process
for determining its approach to the regulation of a regulated service —

() Materiality Assessment;
(i) Competition Assessment;

(ili) Assessment of reasonableness of the User Agreements between the
service providers and the users of the regulated services.

2.3.  Asper clause 4.4 of the Guidelines, in respect of ground handling services, the
materiality shall be assessed based on international aircraft movements at the major
airport as a percentage of total international aircraft movements at all major airports.
The percentage share of international aircraft movements for Thiruananthapuram
International Airport, Thiruananthapuram as per April-2010 to March’2011 AAI
statistics, is 5.9% which is greater than the 5% Materiality Index fixed for the subject
service. Hence, the regulated service is deemed ‘material’.

2.4  The Guidelines also provide that where a Regulated Service is being provided
at a major airport by two or more Service Provider(s), it shall be deemed
“competitive” at that airport and if such service is provided by less than two Service
Provider(s), it shall be deemed “not competitive”. Further, the Guidelines also
provide that the Authority may in its discretion consider such other additional
evidence regarding reasonableness of competition, as it may deem fit and the
determination of number of Service Provider(s) at a major airport shall include the
Airport Operator, if the Airport Operator is also providing Regulated Service(s) at
that major airport.

25 As per the information furnished in Form F1(b) on the Competition
Assessment, the ground handling services at Thiruananthapuram International
Airport, Thiruananthapuram are being provided by Bhadra as well as Air India SATS.
Since the service is provided by two or more Service Provider(s), the service is
deemed to be “competitive”.

2.6 As per Clause 3.2 of the Guidelines, based on the assessment of materiality
and competition, when such regulated service is deemed “material but competitive’,
the Authority shall determine tariff(s) for the service provider(s) based on a light
touch approach. The regulated service being provided by Bhadra at

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM Page 1 0f 19



Thiruananthapuram International Airport, Thiruananthapuram is “material but
competitive” and hence may come under the light touch approach for tariff
determination, as per procedure specified in Chapter V of the Guidelines.

3. Bhadra have also submitted the ATP requesting for tariff to be applicable with
effect from 01.04.2011 (Annexure - I). In support of ATP, Bhadra has submitted
copy of Standard Ground Handling Agreement between Bhadra and its clients for
providing ground handling services at Thiruananthapuram International Airport.

4. The proposal has been considered by the Authority, in its 58t Meeting held
on 08.11.2011, and the Authority has decided to make the following proposals for
stake holder consultation:-

(1) The ground handling service provided by Bhadra at Thiruananthapuram
International Airport, Thiruananthapuram is “material but competitive”.
Hence, the Authority may adopt a “Light Touch Approach” for
determination of tariff for the 1st Control period w.e.f 01.04.2011.

(i) The charges proposed by Bhadra, as at Annexure — I, may be approved
w.e.f. 01.04.2011 or such other prospective date as the Authority may
finally decide.

5. In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 4 above is hereby put forth for stakeholder consultation.
To assist the stakeholders in making their submissions in a meaningful and
constructive manner, necessary documents are enclosed (Annexure-II). For
removal of doubts, it is clarified that the contents of this Consultation Paper may not
be construed as any Order or Direction of this Authority. The Authority shall pass an
Order, in the matter, only after considering the submissions of the stakeholders in
response hereto and by making such decision fully documented and explained in
terms of the provisions of the Act.

6. The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
23.11.2011 at the following address:

Capt. Kapil Chaudhary

Secretary

Airports Economic Regulatory Authority of India
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: kapil.chaudhary@aera.gov.in

Tel: 011-24695042

Fax: 011-24695039

Yashwant S. Bhave
Chairperson
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Bhadra International India Limited bhadra
Bhadra/AERA/ MYTP/2011-12/
Dated 14" October,2011
To
The Secretary,
Airports Economic regulatory Authority of India,
AERA Building, Administrative complex
Safdarjung Airport,
New Delhi-110:003
Sub: Multi vear tariff proposal for ground handling services-Revision of Form 14(b)

Dear Madam,

Further to the proposal already submitted to AERA for the abovementioned airports, please find
enclosed form 14(b) in revised form in suppression to the entire form 14 (b) with the tariff in Indian
Rupees for all the ground handling services to the international passenger and freighter flight
operations of different categories of the aircrafts as well as the tariff proposed to be levied for the
handling of domestic passenger and freighter flights.

We would request AERA to expeditiously approve our rates with effect from 1% April 2011, for our
ground handling services to the airlines at Chennai, Kolkata, Trivandrum and Calicut Airports..

Thanking you for your valuable cooperation.

Yours faithfully,
For Bhadra International India Limited

WhEORD
@b/ (Vipin Mahajan)

Chief Financial Officer.

Encl: a.a.

Corporats Oifice
R-4/62, Safdariung Buelave, New Delhi 10029, India
P(40L11) 26712192 P (+91LU) EE71E1H3
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Bhacrz International India Limited

Station Name: Trivandrum

Form F14 (b): Annual Tariff Proposal for Tariff Year -t Format for providing.information on Tariff(s) {ref: Section Al.8 of Appendixl)

Applicable
Tariff Heading Conditions of Tariff Discount/ Estimated Units  |Estimated Revenues
Surcharge
eg. Discount if : -
A-International eg. Tariff per Flightin (INR) | paid within 15 5 Na..lrther of i T
e ATMs (INR)

a-Passenger Flights
A328{Narrow Body) Upper limit 1,25,208 |Airport royalty )
A320{Narrow Body) lower limit 83,472 |of 32.5% is 1071 8,93,85,991
A300/310 Upper limit 1,55,100 |included in the
A300/310 Lower limit 1,326,300 |ahnve rates. 36| 49,47,690
‘Wide Body(747/777) Lower Limit 1,73,900 |However 430 8,52,19,695
Wide Bady(747/777) Upper Limit 2,02,100 [service tax as
b—Frefghter L applicable will
Freighter Lower Limit 1,55,100 |be charged on 218 3,37,80,780
Freighter Upper Limit 2,11,500 |the above rate

Total 1815 21,33,34,156
B-DOMESTIC
a-Passenger Flights
Learjet, Jetstream, DHB, C560 12,600
YAK40, CL60, 20,250
F50,F27,F28,C750,AN24, ATR42 ATR7
2,HS748,HS125,DA90,G-2 to GB,TU
124,TU134,CR),
EM4,CV580,BAC111,BE2
ANS,AN12,B737- 36,000
100/200,i118,0C9,MD82,F70,F100
A320,A321,8727,B737-500 to 800, 45,000
C130,MD 83/87/88/90,TU154,TU104
B757,TU204,B707,C106 45,000
A310,A300,A330,B767,1162,1L76,0C8, 54,000
787-3
A340,B777,0C10,IL86,i1L96, MD11,L10 99,000
11,8747,AN124
b-Freighter
Freighter A310 74,730
Freighter ATR 21620
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Form A: (ref: Section Al.l of Appendix I)

BEFORE THE AIRPORTS ECONCMIC REGULATORY AUTHORITY OF INDIA
AT NEW DELHI

SUBMISSION OF MULTI YEAR TARIFF PROPOSAL FOR AND ON BEHALF OF:

M/S BHADRA INTERNATIONAL INDIA LTD.

L
1, Prem Bajaj, aged 55 resident of New Delhi acting in my offiofal capacity as Managing Director in Mis
Bhadra International India Lid. having, its registered office at B-4/62, 1st Floor, Safdarjung Enclave,
New Delhi - 110029 do hereby state and affirm as under that:

1. That I am duly authorized o act for and on behalf of M/s Bhadra International India Ltd. in the
matter of making this submission before the Airports Economic Regulatory Authority of India, New
Delhi (the Authority');

2. Iam competent to make this submission before the Authority;

3. Tam making this submission in my official capacity and the facts stated herein are based on official ‘*g& re
records ;

4. The contents of this submission which include inter alia (i) Business Plan; (ii) [nformailan relating to
the Regulatory Building Blocks; (iii) Competition Assessment;
(iv) Historical and Farecasted Volumes; and (v) Historical Revenues, are correct and true {o my
knowledge and belief and nothing material has been coneealed there from,

\l'iuu..ﬂpr,..‘

tom Bajaj)

.,

Managing Director
Place Yew be,m{
Date: 33 -()l4-D ol
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Porai B: (ref: Section A1.8 of Appendix 1)

'iiiﬂi*ﬁm THE AIRFORTS ECONOMIC BRGULATORY AUTRGRITY 1
AT NEW DELET

SUBMISSION OF PROPOSAL FOR DETERMINATION *@%‘ A;Wﬁ.&ﬁh m&mz
FOR AND'ON BEBALR OF;

MYS BHADRA mwwriwmmmm _ : L
1, Prem ﬁ%‘;’é’% aged §5. el o ﬂfs‘m% Dot -eeildony. oF B W
' ?&mmﬂﬂg m«@“ e At

tfxfeéf, "'amaag% 'tsnmva, Now DUl - 10029 do el m and " affiem - as
unider-that; -

. That 1 am duly autherized to aot for aod on behalf of My Bhadwt - Ioternational

frdia Lid. in flve matter of makuag, this  submission beﬁmq thie M\@m dmwmmac
Reguldtory Authotity of [idia, va Deibi (e Autharity’); - _

b @,H.Waf@ o auﬁﬁﬁ@‘;ﬁ

are based on-o! _cml feeotds |

4—The—eontents——of—ihis—rsubmission—which—inelude—intor-—akia—-()——BEstinsated
Ma&mmm——ﬁﬂi@weé%é—pm——mm——wd— -Ehe-—w Bp%&ﬁ—d%f&d-"—hi’wi@-—uqa——ei
L) —Hn——eont : 4 ety é»v-—»wm-
dﬂ&mhaMy— M1w%emm_m%m-.- i o TS B

Propesed dem;lexl b;e.aL—;m of tawiff(s) based on clausd 1?& w]mw Auhority has

specified o lelit toush apmoach for dhe dmatton of ihe Tohbiol %ﬁmd Putsuant

w-Clapse 3.2; and
(i) lustifications = ate -domwdet and tiue ’tﬁ nrty an‘fl&ﬁ;ge ﬂmk bt&ir@f and nytlitng

ua-p"a---*-'-ﬂ‘ , 'i" }
Baja) S

Managing Director

CP.N. LR T ¢ "z 6
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Bhadra International India Limited

Station Name: Trivandrum

Details of Compe.titive facilities

Sk
No.
1 |Air India SATS
2  |Bhadra International India Limited
3 |* Continuation by non-entitled entities.
4
5
6
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Bhadra International India Limited

Fixed Assets already commissioned as on...

S.N. |Asset Name Asset | Description | Commission | Useful Origi_nal Cost | Depreciation | Accumulated
Type | of the Asset Date Life of Asset Rate Depreciation
27|PALLET DOLLEY 10 FT 10 0.12 10% 0.012
28|PALLET DOLLEY 20 FT 10 0.00 10% 0
29|CREW VEHICLE 10 0.15 10% 0.015
30|CABIN CLEANING VEHICLE 10 0.08 10% 0.008
31|LIGHTING TOWER WITH DG SET 10 0.31 10% 0.031
32|FUEL BOWSER 10 0.13 10% 0.013
33|FIRE- BOTTLES 10 0.06 10% 0.006
34|STEP FOR MAINTAINENCE AND FUELLING 10 0,01 10% 0.001
35|WHEEL CHAIR 10 0.01 10% 0.001
36|CHOKES 10 0.02 10% 0.002
37|AMBULIFT 10 0.34 10% 0.034
38|LAZY ROLLERS 10 0.00 10% 0
39|IT SOLUTIONS FOR GROUND HANDLERS 10 0.00 10% 0
40|CREW STAIRS 10 0.00 10% 0
41|AIRCRAFT TURN AROUND TOOLS 10 0.00 10% 0
42 |EASY DROP DISPOSABLE 10 0.00] . 10% 0
43|02 & N2 System 10 0.00 10% 0
44|CHERRY PICKER 10 0.00 10% 0
AS5|VEHICLES 10 0.00 10% 0
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Bhadra International India Limited

Station Name: Trivandrum

Fixed Assets already commissioned as on...
SN, I AssotName Asset | Description | Commission | Useful | Original Cost Depreciation | Accumulated
Type | of the Asset Date Life of Asset Rate Depreciation
1|PUSH BACK TRACTOR CONVENTIONAL 10 1.66 10% 0.166
2|PUSH BACK TRACTOR WIDE-BODY 10 1.71 10% 0.171
3[LOADER 7 TON.S. 10 1.54 10% 0.154
4[{LOADER 7 TON.U. 10 0.93 10% 0.093
5/MAIN-DECK LOADER 10 0.00 10% 0
6|GROUND -POWER UNIT 90 KVA 10 0.99 10% 0.099
7|GROUND -POWER UNIT '140 / 180 KVA 10 0.25| 10% 0.025
8|AIR START UNIT 10 2.95 10% 0.295
9|AIR CONDITIONING UNIT 150 TON 10 0.84 10% 0.084
10|AIR CONDITIONING UNIT 65 TON 10 1.05 10% 0.105
11|TRANSPORTER 10FT 10 0.00 10% 0
12 [TRANSPORTER 20FT ' 10 0.00 10% 0
13{TOw BARS 10 0.28 10% 0.028
14|CONVEYOR -BELT TOWABLE ' 10 0.15 10% 0.015
15|CONVEYOR -BELT MOBILE ) 10 0.74 10% 0.074
16|AUTO - STEP TOWABLE 10 0.30 10% 0.03-
17|AUTO - STEP SELF -PROELLED 10 1.05 10% 0.105
18| TOW -TUGS " 10 221 - 10% 0.221
19| TOILET CART TOWABLE 10 0.00 10% )
20|TOILET CART SELF PROPELLED 10 0.89 10% 0.089
21|WATER CART TOWABLE ' i 10 0.00 10% 0
22|WATER CART MOBILE 10 0.64 10% 0.064
23|PASSENGER COACHES 10 2.44 10% 0.244
24|FORK LIFTS : . 10 0.00 10% 0
25|BAGGAGE TROLLEYS  aation\ 10 0.10]  10% 0.01
/.. N\ | 10 0.08 10% 0.008

26|COINTAINER DOLLEY A
o Sardhricne |2
<.\ Enc )
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Bhadra International India Limited

——

Station Name: Trivandrum

Details of User Contributions of the assets
Actual ¢
- Extent of User | Year | Tenure for Accum:laate d & C::::.:;:t:d Total Total Total Total Total

. Asset Contribution | of User L. Collection | Collection Collection Collection | Collection

S.N. |Contribution Name S Collection till | estimated till the : ) . .
! Name approved for | Appr | Contributio basiinive atiie.] badiitecktie proposed in | proposed in | proposed in | proposed in | proposed in
the project | oval | n collection S % s € .g Tariff Year 1 | Tariff Year 2 | Tariff Year 3 | Tariff Year 4 | Tariff Year 5

previous year | first Tariff Year* .
: — —
1|Grent Asset A - - - /N\ \/ et “ = z i
! =

2 Asset B = = B / / = = = = = =
. e - // % = = : g i
4|Development Fee  |Asset C - /-/ - - - - - - =
si] 0 e =1 - - : 5 ; ; s :

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM
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Bhadra International India Limited

Station Name: Trivandrum

Details of Proposed Excluded Assets from RAB

Justificati| Any Land
; |
Accumulated e Astoatatad f yes, details of

. land
Depreciation exclusion | with Asset R

S.N. |Asset Name Book Value

1|Asset A .
2|Asset B -

248 TS
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Bhadra International India Limited

Station Name: Trivandrum

Project Detalls : Projected Capital Expenditure
S.N. r:::id :;:‘::Ct g::;n Tariff Year 1 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tariff Year 5
Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | wip
1|Project 1 |Buildings - - - - - - - - - - s -] - - - - - - - . R
2|Project 2 |Vehicles # = = = = = - - - - - al 7/ - - - — s 2
3|Project 3 |P&M - - |- - |- e = |- BV - =1~ == = = = s
4|Project 4 |F&F - - |- - =T - |- B BE o e = | = e 1= 5. 1= N
Project Details Actual Capital Expenditure
S.N. Project  |Project Sarn Tariff Year 1 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tariff Year 5
) Name Type Date
Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP
1|Project 1 |Buildings - - - - . - |- - € - : = 3 s - s 5 = : - -
2|Project 2 |Vehicles - - - - - - - - |-  Fa = - = = - i B T - -
3|Project3 |P&M - - |- - |- - |- 1 = 1 N/ A ] o f——] - = I« —_— - =]
4|Project 4 _|F&F - - |- LT - |- = = "= |- o & =_f= = i == - I
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Bhadra International India Limited

Station Name: Trivandrum

Note:- Information to be provided for 10 Year period for all projects either spilling into the period or starting during the period

Estimated WIP, Capex and Commissioning in each year

Project Details
S. N.. |Project Name :}:{‘_& ; ;c:: Flna::::;\;:aarrz;fore Tariff Year 1 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tarlff Year 5
TCAPEX | TCOMM | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com | CDate | WIP | Capex | Com CDa'te]WIP
1|Project 1 Buildings - - - - - - - - - - - - - - - - - - - - - - -
2|Project 2 Vehicles - - - - - ; = - - - |- - - = | = - - - |- - - - |-
3|Project 3 PaMm - R R R R R
4|Project 4 F&F - - - - - S s = = # o - b = S i = = [ = o = = =
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Bhadra International India Limited

Station Narde: Trivandrum

Note:- Information to be provided for 10 Year period for all projects efth-e;r spilling into the period or starting during the perlod
Project Details Tarlff Year 1 Tariff Year 2 Tariff Year 3 Tariff Yeard Tariff Year 5
SN Total Capex | Internal | Equity User Total | Internal | Equity User Total | Internal | Equity User Total | Internal | Equity User Total | Internal | Equity User Total
* |planmed Accrual | Infused | Contributions | Debt | Accrual | Infused | Contributions | Debt | Accrual | Infused | Contributions | Debt | Accrual | Infused | Contributions | Debt | Accrual | Infused | Contributions | Debt
NA
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Bhadra International India Limited

Station Name:

Trivandrum

Forecast WIP Assets

Particulars

Tariff Year
1

Tariff Year
2

Tariff Year
3

Tariff Year
4

Tariff Year
5

E [Opening WIP Assets

Building

Plant & Machinery

Electrical Installation

Furniture and Flttings

F |Additions - New WIP

Building

Plant & Machinery

Electrical Installation

Furniture and Fittings

~ |WIP Capitalisation

- |Building

Plant & Machinery

Electrical Installation

Furniture and Fittings

H |Closing WIP Assets

Building

Plant & Machlnery

Electrical Installation

Furniture and Fittings

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM
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Bhadra International India Limited

Station Name:

Trivandrum

Particulars- with detailed breakup

Last available

audited year A

Financial Year before
Tariff Year1 *

Tariff Year
1

2

Tariff Year

Tariff Year
3

4

Tariff Year

Tariff Year
5

A Department -wise Full Time Employees

Senior Management

Middle Management

32

38

46

55

66

Airline Staff

316

379

455

546

655

B Department -wise Part-Time/ Contractual Em

ployees

Department 1

Department 2

bepartment 3

Department 4

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM
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Bhadra International India Limited

Station Name:

Trivandrum

Financial Year

Tariff | Tariff

S:N- Particulars Last available before Tariff Year Tarift Lo . Tariff
audited year A 1* Year 1 Year 2 Year 3 Year4 Year 5
A - - - -
B it
I P /"""—-—#’_
1 |Grand Total — _ ] ) ) ]

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM
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Bhadra International India Limited

Station Name: Trivandrum

Year

Domestic (Landing)

International (Landing)

2003-04

2004-05

2005-06

2006-07

2007-08

2009-10

2010-2011 *

8213

16656

Note: The figure for the year has been taken from the statistical data of AAl

The figures have been used In projection of Alrcraft movement in subsequent years.

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM

€30008 00003

darjung
Enclave

Page 18 of 19



0

%

} (1

30000

Bhadra International India Limited

Station Name: Trivandrum

Year Domestic (Landing) . International (Landing) Forecast Error Correction band |
Optimistic Most Likely Conservative Optimistic Most Likely Conservative
- 2011-2012 8213 8213 7392 18055 18055 16250
2012-2013 | 18055 18055 16250| 19572 19572 17615|
2013-2014 19572 19572 17615 21059 21059 18953}
2014-2015 21059 21058 18953 22659 22659 20393
2015-2016 22659 22653 20393 24381 24381 21943

CP No. 28/2011-12-MYTP/Bhadra/GH/TVM
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