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The Airports Economic Regulatory Authority of India (hereinafter referred to
as the ‘Authority’), established under “The Airports Economic Regulatory Authority
of India Act, 2008” (hereinafter referred to as the ‘Act’) is to perform the functions in
respect of major airports, inter alia, to determine the tariff for the aeronautical
services; to determine the amount of the development fees in respect of major
airports; to determine the amount of the passengers service fee levied under rule 88
of the Aircraft Rules, 1937 made under the Aircraft Act, 1934; and to monitor the set
performance standards relating to quality, continuity and reliability of service as may
be specified by the Central Government or any authority authorized by it in this
behalf.

2.1  As per section 2(a) of the Act, any service provided for supplying fuel to the
aircraft at an airport is an ‘aeronautical service’ and the tariff for such aeronautical
service at a major airport is to be determined by the Authority after taking in to
consideration various factors as provided under Section 13 1 (a). Hence, any increase
in fuel throughput charges without the previous approval of the Authority is a
contravention of Section 13 of the Act.

2.3  The International Air Transport Association (IATA) vide their letter no.nil
dated 18.06.2010 (Annexure-I) informed the Authority that the fuel throughput
charges have been increased w.e.f. 01.04.2010 at a number of Indian airports
including the major airports at Mumbai, Delhi, Cochin, Hyderabad, Chennai,
Kolkata, Ahmedabad and Trivandrum and in support of their claim had, inter alia,
forwarded copies of communications from Mumbai International Airport Pvt. Ltd.
(MIAL), Delhi International Airport Pvt. Ltd. (DIAL), Cochin International Airport
Pvt. Ltd. (CIAL), Hyderabad International Airport Ltd. (HIAL) and Airports
Authority of India (AAI) to the fuel suppliers concerning the respective increases.

2.4  The airport operators (AAI, DIAL, MIAL, CIAL and HIAL) were advised to
withdraw any increase effected by them and furnish a status report with comments in
the matter to the Authority for its consideration vide letter dated 24.06.2010
(Annexure-II) to each of the operators. A copy of the same was also endorsed to
the DGCA and Ministry of Civil Aviation for information.

2.5 AAI in their letter dated 02.07.2010 (Annexure-III) submitted that the
revision of fuel throughput charges at AAI’s airports is through a commercial
agreement between AAI and Oil companies which covers many airports including
those which are not under the purview of the Act. Further, these agreements have
been entered into with the Oil companies in the year 2005 based on the outcome of a
competitive tendering process. The pre-determined increase has already been
factored by AAI in calculations while seeking permission for levy of UDF at airports
like Trivandrum and Ahmedabad. Further, AAI also drew attention to clause 4.11 of
Part IV of Consultation Paper No. 03/2009-10 dated 26.02.2010 which states that:

“1in case the material common access/fuel farm facilities are provided
as well as operated by a licensee, the Authority will take into account
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the structure and agreements between the airport operator and fuel
facility provider....”

In view of the aforesaid, AAI has requested the Authority that they may be permitted
to implement the annual escalation of 5% as agreed between AAI and Oil Companies.
The fuel throughput charges after the 5% annual escalation w.e.f 01.04.2010 at the
AAT Airports are as under :

Chennai Rs.1459.83 per KL
Kolkata Rs.1216.72 per KL
Trivandrum Rs.139.80 per KL
Ahmedabad Rs.112.10 per KL
Guwahati Rs.112.10 per KL
Jaipur Rs.112.10 per KL
Calicut Rs.112.10 per KL
Pune* Rs.112.10 per KL
Goa* Rs.112.10 per KL

* Civil Enclaves — revision shall be separately considered by the Authority,
as constituted in terms of the proviso to subsection (1) of Section 4 of the Act.

2.6 MIAL vide their letter no. MIAL/PR/60 dated 02.07.2010 (Annexure-IV)
have enclosed a copy of the escalation mechanism as agreed with the oil companies
vide agreement dated 04.09.2008 for a period of 15 years. MIAL too have quoted the
abstract from clause 4.11, Part IV of the Consultation Paper No. 03/2009-10 and
requested the Authority to approve the increase of Rs.26.75 per KL being minimum
increase on Rs.535 per KL prevailing in F.Y. 2009-10.

2.7  CIAL vide their letter no. CIAL/OPS/61 dated 08.07.2010 (Annexure-V)
have submitted that an agreement was executed between CIAL and BPCL in May,
1995 for providing exclusive fuel hydrant system at Cochin International Airport.
The installation and the facility is owned and operated by BPCL who pay CIAL the
lease rentals and throughput charges, as per the provisions of the above motioned
agreement. Vide a further letter no. CIAL/OPS/61 dated 17.08.2010 (Annexure-
VI), CIAL reiterated their contractual arrangement with BPCL and specifically
sought the approval of the Authority permitting them to charge the through-put
charges of Rs.84 per KL on the ATF off-take as per the agreement with BPCL w.e.f 15t
April, 2010

2.8 DIAL, vide their letter no. DIAL/2010-11/Comm-GH/dated 15.07.2010
(Annexure-VII), submitted that the current charge is an old charge prevalent since
01.04.2008 that has been related to inflation related increase thereafter, as agreed
between the airport operator and the fuel companies. Further, DIAL have also
referred to the abstract from clause 4.11 Part IV of the Consultation Paper No.
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03/2009-10 and have stated that the present escalation mechanism was arrived at
for a long term stable pricing of throughput charges under the supervision of
Ministry of Petroleum and the 15 year agreement on escalation mechanism was
reached between the parties on 25.01.2010. Vide another letter no. DIAL-2010-
11/Comm-GH/998 dated 26.07.2010 (Annexure-VIII) have requested the
Authority to approve the revision of charges on account of the escalation mechanism
agreement entered into with the fuel companies. The fuel throughput charges after
the 5% annual escalation w.e.f 01.04.2010 at the IGI Airport for which approval has
been sought by DIAL is Rs. 561.75/KL.

2.9 HIAL, vide their letter no. DIAL/2010/Fin-Acc/928 dated 19.07.2010
(Annexure-IX), submitted that their current charges are prevalent from
23.03.2008 i.e., the start of commercial operations and there has not been any
increase in them.

3. However, none of the airport operators (AAI, MIAL, DIAL and CIAL) have
confirmed the stoppage of the levy of through-put fee at higher rates or withdrawal of
the same as advised vide the Authority’s letter dated 24.06.2010. Therefore, the
Authority has separately issued directions, under Section 15 of the Act, to the said
airport operators to immediately stop charging fuel throughput fee, at the respective
major airports, at the rates suo-moto revised by them until their request for approval
for such revision is decided by the Authority.

4. The Authority in its meeting held on 26.08.2010 observed that:

(a) As per section 2 (a) of the Act, any service provided for supplying fuel to
the aircraft at an airport is an ‘aeronautical service’ and the tariff for such
aeronautical service at a major airport is to be determined by the
Authority after taking in to consideration various factors as provided
under Section 13 1 (a). Hence, any increase in fuel throughput charges
without the previous approval of the Authority is a contravention of the
provisions of the Act. The Authority vide its letter dated 24.06.2010 to the
operators had mentioned that any increase in fuel throughput charges
without the previous approval of the Authority is a contravention of
Section 13 of the Act and had accordingly advised the Operators to
withdraw any increase so effected.

(b) AAI, MIAL, CIAL and DIAL have revised the throughput charges based on
the commercial agreements between them and the Oil Companies.

(c) AAI, MIAL and DIAL have in their request for approving the revision in
fuel throughput charges drawn attention to clause 4.11 of Part IV
Consultation Paper No. 03/2009-10 dated 26.02.2010 which states that:-

“in case the material common access/fuel farm facilities are
provided as well as operated by a licensee, the Authority will
take into account the structure and agreements between the
airport operator and fuel facility provider....”
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Para 4.11 of Consultation Paper No. 3/2009-10 dated 26.02.2010, which
has been relied upon by the airport operators to seek approval for the
increase in the throughput charges, does not cover the revenues accruing
to the operators from the oil companies. The issue of revenues to airport
operators from aviation related fuel access charges is covered in para 4.9
of the Consultation Paper wherein the Authority has indicated that it will
consider such revenues as part of the passenger yield cap calculation. This
mechanism will provide for protection of user’s interests wherein
passenger yield determined by the price cap formula will take into account
extent of such payments. Therefore, in case the access fees such as
throughput fee are kept at a higher level, the airlines would bear the
higher fuel throughput charges, but the impact of the same is likely to be
neutralized/mitigated through lower airport charges, since the accruals
from the higher fees would be considered towards the passenger yield cap
calculation.

While there is an economic rationale for charging access fees such as
throughput charges, there is no definite formula through which such
charges can be determined. Therefore, conventionally such charges are
negotiated between the access provider and the access seeker. In this case,
such contractual commitments have been disclosed by the airport
operators.

5. Keeping in view the above, the Authority proposes to approve the revised Fuel
Throughput Charges with effect from 15t April’2010, as below :

SL.

Airport Airport Pre-revised | % Proposed

No.

Operator

Fuel
Throughput
Fee

(Rs./KL)

increase
proposed

Fuel
Throughput
Fee

(Rs./KL)

Chennai

AAI

1390.31

1459.83

Kolkata

AAI

1158.78

1216.72

Trivandrum

AAI

133.15

139.80

Ahmedabad

AAI

106.75

112.10

Calicut

AAI

106.75

112.10

Guwabhati

AAI

106.75

112.10

Jaipur

AAI

106.75

112.10

ON [N |~ [N+

CSIA,
Mumbai

MIAL

535-00

1 (O [0 |0 |01 O[O [

561.75

IGIA, Delhi

DIAL

535.00

561.75

= NO

Cochin

CIAL

70

C |\

84
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6. The Authority solicits feedback, comments and suggestions from stakeholders
on the proposal contained in para 5 above. Comments/submissions may please be
furnished to the Authority latest by 28, September, 2010 at the following address:

Shri Sandeep Prakash

Secretary

Airports Economic Regulatory Authority of India

AERA Building,

Administrative Complex,

Safdarjung Airport, New Delhi 110003

Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in
Tel: 011- 2469 5040

Fax: 011- 2469 5039

Yashwant S. Bhave
Chairperson
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18 June 2010 P[-.%.“. W

Shri Sandeep Prakash &,%8
Secretary b
Airports Economic Regulatory Authority of India

Room no. 58, B Block, Rajiv Ghandi Bhawan oSp -

New Delhi 110003 R i

Email: sandeep.prakash@aera.gov.in, sandeep.moca@nic.in
Fax +91 11 2465 6214

Dear Shri Prakash,
AIRPORT FUEL THROUGHPUT FEES

| would like to bring to your kind attention the matter of fuel throughput fee
which was increased with effect from 1 April 2010 at a number of Indian
airports. These airports include the ones regulated by AERA i.e. BOM, DEL,
COK, HYD, MAA, CCU, AMD and TRV. Enclosed with this letter are the
communications from MIAL, DIAL, CIAL and AAl to the fuel suppliers
concerning the respective increases.

Under the AERA Act 2008, the aspect of supply of fuel at an airport is stipulated
as an activity to be regulated by AERA. It follows that fuel throughput fee which
in recent years has gone through hefty increases and has become a convenient
source of revenue for many Indian airports, is rightly an item that AERA should
regulate. IATA maintains that such a fee has no cost basis and should not be
allowed. Although the fee is levied by the airport on the fuel supplier, airlines
are the ones that shoulder the full cost because the fee, being common to all
fuel suppliers, is being simply passed through in entirety to the airlines.

IATA’s understanding is that from 1 September 2009 when AERA formally
assumed the authority for economic regulation of the major Indian airports, any
increase in tariffs (including fuel throughput fee) by any one of these airports
needs to be approved by AERA. As such, the unilateral moves by the airports
concerned to raise fuel throughput fee from 1 April 2010 undermine the
authority of AERA and are in violation of the AERA Act.

AERA's urgent intervention is being sought in this matter to get the airports
concerned to rescind the illegal increases in fuel throughput fee immediately.

International Air Transport Association

111 Somerset Road, #14-056

TripleOne Somerset

Singapore 238164
www.iata.org Tel: +65 6438 4556

Fax: +65 6438 4666
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I look forward to your early response.

Yours sincerely,

Malvyn Tan

Asst Director, Industry Charges, Fuel & Taxation
International Air Transport Association

Tel.: +65 6499 2262

Fax : +65 6415 1201

Mobile : +65 9030 9687

tanjcm@iata.org

cc Shri Yashwant Bhave
Chairman

Airports Economic Regulatory Authority of India

Room No. 354

Rajiv Gandhi Bhawan

New Delhi 110003

Email: chairperson@aera.gov.in

www.iata.org

International Air Transport Association

111 Somerset Road, #14-06
TripleOne Somerset
Singapore 238164

Tel: +65 6438 4555

Fax: +65 6438 4666
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Registered office: New Udaan Bhawan,
Terminal 3, Opp. ATS Comples,
international Terminal, Gl Alrport,
Kew Delhl 110037, iudla

T +91 11 A7197000

F +91 11 4719718)

W www. newdelarportin

Delhi International Atrport (P)Limited

DIAL22010-11/ICommercial/ 356

May 12 2010

Genaral Manager-Aviation

Bharat Pelroleum Caorporation Limited

ASKB, Sector-1,

Noida- 101301

Sub- Oil Throughput charges applicable for the year 2010-11
Ref  MOM dated 25" January, 2010

Sir(s),

In accordance with referred minutes of meeting for throughput fee finalization, annual
average incréaso n WPI is 3 74%. In view of the same oil throughput charges at
lerminal-1 and Torminal-2 for the year 2010-11 will increase by 5% and shall be
561 75/KI plus service tax at actual

Yours Sincerely,
Pradeap Panicker

Authonzed Signatory
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_AV-21012/93/2006-LMNol. I/ 18" November, 2009

T Wik qar

The Regional Executive Director,

Airports Authority of India,

Northern / Western [ Eastern / Southern / North-East Region,
Operational Offices / C81/ NSCBI / Chennai / Guwahati An'port
Delhi / Mumbai / Kolkata / Chennai / Guwahati.

The Airport Director,

Airports Authority of India,

NSCBI / Chennai/ Trivandrum Airport,
Kolkata / Chennai/ Trivandrum.

Sub: Finalization of “Throuahput Charges Folicy”™

Sir, : .

This has reference to earlier communications from CHQ regarding levy of
Throughput Charges on Qil Companies at various AAl Airports. CHQ was in
discussion with Oil Companies and it has now been decided as:-

~(a)  Rate of Minimum Throughput charges on per KL basis for next
five years are as:-

01-04-2009 to 31.03.2010 ; Rs.106.75
101-04-2010 to 31.03.2011 : Rs.112.10
01-04-2011 to 31.03.2012 : Rs.117.70 -
01-04-2012 to 31.03.2013 : Rs.123.60
01-04-2013 to 31.03.2014 Rs.120.80

(5% escalation on 1 Apnl every year)

(b)y  Effective date of levy of Throughput Charges:

01-04-08 (1% April, 2009).

(c) Rate of Throughput Charges:

(i) For 20 airports as per A of Annexure - I(refer this office letter
No.AV-21012/39/2005-LM///600-607 dated 18.05.09)
(ii) For other airports as per (a) above.

e it e WEHEI Far 7geT, 78 fKaedt - 120003 TN D R¥EIRRYo  THEY : {3-RR=¥EIRRR0
Rajiv Gandhi Bhavan Safdarjung Aitport, New Daslhi - 110003 Phone : 24632950 Fax : 91-11-24632980
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() Periodicity of Bills -

(i) The Upliftment figures of Throughput Charges shall be
submitted by 10" of every month by Oil Companies to the
local AAI Offices at the respective airports for billing purposes
and Throughput Charges bills will be raised on monthly basis.

(ii) The payment of Throughput Charges for non-metro airports
shall be released by Oil Companies to the respective airports as
per billing schedule.

(i) The details of upliftment are required to be submitted on
monthly basis by Oil Companies even if they fall in the
exemption limit as per (d) (i).

U Service Tax -
It is applicable on Throughput Charges.

2, The above rates of Throughput charges on per KL basis are to be applied
uniformiy on all oil companies (PSU or Private) irrespective of the fact whethar ATF
is supplied from the permanent AFS(s) within the airport(s) or ATF is supplied
through Mobite Refuellers/Bowzers from outside the airport(s) land.

8, In addition to Throughput charges, Oil Companies are also required to pay
land rentals {unpaved / paved) if land is leased to them for permanent AFS or for
parking of refuellers/placement of Porta Cabins as the case may be on the land
rental rates as applicable at respective airports

4, The above revised guidelines are for strict compliance and accordingly bitls
be raised on Oil Companies with retrospective effect from 01.04.2009 onwards
(wherever applicable).
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Further, as regards grant of permission for mobile refueling facilities to

any of the Qil Compamy at any airport is concerned, the prior approval of CHQ

be obtained.

6. This supersedes all earlier communications regarding levy of Throughput

Charges from Qil Companies.

7. kindly acknowledge receipt.

Copy to:-

Sh. R. Sareen,
Executive Director (Aviation),
Indian Oil Corporation Ltd.,
Indian Oil Bhawan,
. G-, Ali Yavar Jung Marg, Bandra(E),
Mumbai - 400051. :

- Sh. K. Srinivas,
Dy. General Manager(Aviation),
Hindustan Petroleum Corpn. Ltd.
Hindustan Bhavan’
8,Shoorji Vallabhdas Marg
Mumbai — 400001.

=
©
o

ED(Rev)

ED(1A)
GM(Comml.)
OSD to Chairman
PS to M(Ops)

PS to M(Fin.)

PS to M(P&A)

PS to M(Plg.)

@N@@#@N?I

A

(L.L. KRISHNAN)
EXECUTIVE DIRECTOR(LM)

Sh. S.P. Mathur,

Executive Director(Aviation),
Bharat Petroleum Corpn. Ltd.,
Aviation SBU,

A-58&6, Sector-1,

Noida —~ 201301
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ANNEXURE - |

THROUGHPUT CHARGES AS APPLICABLE AT 20 AIRPORTS

Rates are in Rupees per KL; Escalation @ 5% on 1% April every year; Year denotes Financial -Year

S. | Nameof 2005-06 2006-07 2007-08 | 2008-09 { 2009-16 | 2010-11
No | Apert
1. | Chemeai 115.00 | 115.00 upto 02.05.06; 230.00 from 03.05.06 to 1261.05 | 1324.10 | 139631 | 1459.83
) 09.03.07; 1261.60* from 10.03.07 to 31.03.07 . '
2. | Kelkata 115.00 | 115.00 upto 02.05.06; 230.00 from 03.05.06 to 1051.05 | 1103.60 | 115878 | 1216.72
109.03.07; 1661.60* from 10.03.07 to 31.03.07
3. | Trimadrum 115.00 115.00 12075 | 12680 | 133.15 139.80
4.- | Amemdabad | 414.00* 434.70 45644 | 479.26 | 50322 528.38
5. | Amsifsar 360.60* 378.00 396.90 | 41675 | 43759 459.47
6. | Blmlaneswar | 180.00* 189.00 19845 | 20837 | 218.19 229.73
7. | Gusshati 270.00* 283.50 297.68 | 31256 | 328.19 344.60
8. | Hylerabad - | 414.00* 434.70 456.44 | 479.26 | 50322 | 52838
9. | Juiper - 228.00* 239.40 25137 | 26394 | 277.14 291.00
10. | Ludmow 270.00* 283.50 297.68 | 31256 | 328.19 344.60
. . | Naggar - 332.00* 348.60 366.03 | 38433 | 403.55 423.73
12. | Ramchi - 180.00* 189.00 19845 | 20837 | 218.79 229.73
13. | Ddeigar 228.00* 239.40 251.37 | 263.94 | 277.i4 291.00
14. | Vadedara 332.00* 348.60 366.03 | 38433 | 403.55 423.73
15. | Varmasi _ 120.00* 126.00 13230 | 13892 | 145.87 153.16
16. | Awrmgabad | 96.00% 100.80 105.84 | 111.13 | 116.69 122.52
17. | Gaga 96.00* 100.80 10584 | 111.13 | 116.69 122.52
18. | Jabalpur 96.00+ - 100.80 105.84 | 111.13 | 116.69 12252
19. | Madwrai 96.00* 160.80 10584 | 11113 | 116.%9 122.52
20. | Rsipur 96.00* 100.80 10584 | 111.13 | 116.69 122.52

B)

* - Tendered Rate

LIST OF TEN (10) ATIRPORTS

. WR
SR

Indore, Bhopal, Surat, Pune, Goa.
Calicui] Coimbatore, Mangalore, Rajamundry.
Jamimuy

P (o



Mumbai International Airport Pvt Ltd

MIAL/PR/19 30" April, 2010

Mr. R. Sareen

Executive Director - Aviation

Indian Qil Corporation Limited

Indian Oil Bhavan

G-9, Ali Yavar Jung Marg, Bandra East
Mumbai — 400 051

Mr. R. Radhakrishnan

General Manager — Aviation (Head SBU)
Hindustan Petroleum Corporation Limited
Hindustan Bhavan, Gr. Floor

8, Soorji Vallabhdas Marg, Ballard Estate
Mumbai — 400 001

Mr. S. B. Bhattacharya

General Manager-Aviation

Bharat Petroleum Corporation Limited
Ab & 6, Sector -1, Noida- 101301
Sir(s),

Sub : Oil throughput charges applicable for the year 2010 -11
Ref: Our letter No. MIAL/PR/17 dated 29" April 2010
In supersession to our earlier ietter, annual average increase in WPl is 3.74%. In view of the

same oil throughput charges. for the year 2010-11 will increase by minimum 5% and shall be

Rs. 561.75/KL plus service tax extra at actuals.

Yours Sincerely,
For Mumbai International Airport Private Limited
)

(R, Jain)
President
~== (Chhatrapati Shivaji International Airpart
{ a/ 1st Floor, Terminal 1B, Santacruz (E), Mumbai 400 099.
| — Tel.+91 22 6685 2200 » Fax +91 22 6685 2059 GVK '

- www.csla.in
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COCHIN INTERNATIONAL AIRPORT LTD.

CIAL/OPS/12
January 8, 2010

Station Manager
Bharat Petroleum Corporation Limited
Cochin International Airport.

Sir,

Sub : Rovalty payable by BPCL to CIAL with effect from 01-04-2009— Reg.

It has been decided to revise the rate of royalty payable by BPCL to CIAL on
behalf of all oil companies on the ATF sales at Cochin International Airport, as
per details given below:

YEAR RATE
April-2009 to March-2010 Rs.70/- per KL
April-2010 to March-2011 Rs.84 /- per KL
April-2011 to March-2012 Rs.101/- per KL
April-2012 to March-2013 Rs.121/- per KL
April-2013 to March-2014 Rs.145/- per KL
April-2014 to March-2015 Rs.174 /- per KL

* The above rates are excluding Service Tax and other Government levies
applicable from time to time,

The rate of royalty with effect from 01-04-2015 will be discussed and finalized
during the month of March-2015.

As per the above rates, BPCL is requested to pay the royalty to CIAL with effect
from 01-04-2009.

Thanking you,

Yeurs faithfully

Internal : ED-F & CS

Kochi Airport P.O., Ernakulam - 683 111, Kerala, India
Tel : Off : (0484) 2610115, Fax : 0484-2610012
E-mail : cial@vsnl.com & Website : www.cochin-airport.com
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Airports Economic Regulatory Authority of India
KKK ® Kk
AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi — 110 003

Dated the 24/ June, 2010
To,

Dr. Krishnadas Nair,

Managing Director,

Cochin International Airport Pvt. Ltd.,
Nedumbassery,

Cochin (Kerala).

Subject :- Revision of fuel through put charges — reg.
Sir,

I am directed to refer IATA’s letter no. dated 18.06.2010 (copy enclosed) on
the subject issue of revision of fuel through put charges at your airport and to say
that under the provisions of the AERA Act, 2008, any service provided for supplying
fuel to an aircraft at an airport is an aeronautical service and charges for such
aeronautical service are to be regulated by AERA in terms of Section 13 (1)(a) of the
Act.

2. The imposition of any new charge or change in rate of any existing fuel
throughput charges, at all the major airports, would therefore, require previous
approval of the Authority. Hence any increase in the fuel throughput charges,
without the approval of the Authority, would not be in accordance with law. CIAL
is, accordingly, advised to withdraw any increase so effected and furnish a status
report along with comments in the matter to the Authority for its consideration.

Yours faithfully,

£
(C.V. Deepak)
SD-I1
Encl. As above. Tel.: 24695043
Copy to :-
1. Director General of Civil Aviation, DGCA Complex, Opp. Safdarjung Airport,
New Delhi — 110 003.
2. Shri Alok Sinha, Joint Secretary, Ministry of Civil Aviation, R.G. Bhawan,
New Delhi-110 003.
3. Shri Amitabh Khosla, Country Director — IATA, International Air Transport
Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New
Delhi.
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Airports Economic Regulatory Authority of India
KKK ¥K
AERA Building,
Administrative Complex,
Safdarjung Airport,
New Delhi — 110 003
Dated the 24% June, 2010
To,

Shri Kiran Kumar Grandhi,

Managing Director,

GMR HIAL Airport Office

Rajiv Gandhi International Airport Pvt. Ltd.,
Shamshabad,

Hyderabad — 500409.

Subject :- Revision of fuel through put charges — reg.
Sir,

I am directed to refer IATA’s letter no. dated 18.06.2010 (copy enclosed) on
the subject issue of revision of fuel through put charges at your airport and to say
that under the provisions of the AERA Act, 2008, any service provided for supplying
fuel to an aircraft at an airport is an aeronautical service and charges for such
aeronautical service are to be regulated by AERA in terms of Section 13 (1)(a) of the
Act.

2, The imposition of any new charge or change in rate of any existing fuel
throughput charges, at all the major airports, would therefore, require previous
approval of the Authority. Hence any increase in the fuel throughput charges,
without the approval of the Authority, would not be in accordance with law. GHIAL
is, accordingly, advised to withdraw any increase so effected and furnish a status
report along with comments in the matter to the Authority for its consideration.

Yours faithfully,

é) v mﬂﬂ/
(C.V. Degpak)
SD-II
Encl. As above. Tel.: 24695043
Copy to :-
1. Director General of Civil Aviation, DGCA Complex, Opp. Safdarjung Airport,
New Delhi — 110 003.
2. Shri Alok Sinha, Joint Secretary, Ministry of Civil Aviation, R.G. Bhawan,
New Delhi-110 003.
3. Shri Amitabh Khosla, Country Director — IATA, International Air Transport
Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New
Delhi.
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F.No. AERA/20015/FT/2010-11/ = §
Airports Economic Regulatory Authority of India
KoK Kok
AERA Building,
Administrative Complex,
Safdarjung Airport,
New Delhi — 110 003
Dated the 24% June, 2010
To,

Shri. G.V.Sanjay Reddy,

Managing Director,

Mumbai International Airport Pvt. Ltd.,
Chhatrapati Shivaji International Airport,
18t Floor, Terminal 1B, Santa Cruz (E),
Mumbai — 400 059.

Subject :- Revision of fuel through put charges — reg.
Sir,

I am directed to refer IATA’s letter no. dated 18.06.2010 (copy enclosed) on
the subject issue of revision of fuel through put charges at your airport and to say
that under the provisions of the AERA Act, 2008, any service provided for supplying
fuel to an aircraft at an airport is an aeronautical service and charges for such
aeronautical service are to be regulated by AERA in terms of Section 13 (1)(a) of the
Act.

2 The imposition of any new charge or change in rate of any existing fuel
throughput charges, at all the major airports, would therefore, require previous
approval of the Authority. Hence any increase in the fuel throughput charges,
without the approval of the Authority, would not be in accordance with law. MIAL
is, accordingly, advised to withdraw any increase so effected and furnish a status
report along with comments in the matter to the Authority for its consideration.

Yours faithfully,

VPl ede—
(C.V. Deepak)
OSD-II
Encl. As above. Tel.: 24695043
Copy to :-
1. Director General of Civil Aviation, DGCA Complex, Opp. Safdarjung Airport,
New Delhi — 110 003.
2, Shri Alok Sinha, Joint Secretary, Ministry of Civil Aviation, R.G. Bhawan,
New Delhi-110 003.
3. Shri Amitabh Khosla, Country Director — IATA, International Air Transport
Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New
Delhi.
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F.No. AERA/20015/FF/2010-1:)/30}

Airports Economic Regulatory Authority of India
XK KKK
AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi — 110 003

Dated the 244 June, 2010
To,

Shri Kiran Kumar Grandhi,
Managing Director,

Delhi International Airport Pvt. Ltd.,
New Udaan Bhawa, IGI Airport,
New Delhi — 110 037.

Subject :- Revision of fuel through put charges — reg.
Sir,

I am directed to refer IATA’s letter no. dated 18.06.2010 (copy enclosed) on
the subject issue of revision of fuel through put charges at your airport and to say
that under the provisions of the AERA Act, 2008, any service provided for supplying
fuel to an aircraft at an airport is an aeronautical service and charges for such
aeronautical service are to be regulated by AERA in terms of Section 13 (1)(a) of the
Act.

2 The imposition of any new charge or change in rate of any existing fuel
throughput charges, at all the major airports, would therefore, require previous
approval of the Authority. Hence any increase in the fuel throughput charges,
without the approval of the Authority, would not be in accordance with law. DIAL
is, accordingly, advised to withdraw any increase so effected and furnish a status
report along with comments in the matter to the Authority for its consideration.

Yours faithfully,

{
(C.V. Deepak)
SD-11
Encl. As above. Tel.: 24695043
Copy to :-
1. Director General of Civil Aviation, DGCA Complex, Opp. Safdarjung Airport,
New Delhi - 110 003.
2. Shri Alok Sinha, Joint Secretary, Ministry of Civil Aviation, R.G. Bhawan,
New Delhi-110 003.
3. Shri Amitabh Khosla, Country Director — IATA, International Air Transport
Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New
Delhi.

Ve
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F.No. AERA/20015/FT/2010-11 / Sy
Airports Economic Regulatory Authority of India

KooK K X

AERA Building,
Administrative Complex,
Safdarjung Airport,
New Delhi — 110 00
VAN p " .
% ated the 24th June, 2010
To,
Shri S.C. Chhatwal,
Member (Finarice),
Airports Authority of India,
Rajiv Gandhi Bhawan,
New Delhi — 110 003.
Subject :- Revision of fuel through put charges — reg.
Sir,

I am directed to refer IATA’s letter no. dated 18.06.2010 (copy enclosed) on
the subject issue of revision of fuel through put charges at your airport and to say
that under the provisions of the AERA Act, 2008, any service provided for supplying
fuel to an aircraft at an airport is an aeronautical service and charges for such
aeronautical service are to be regulated by AERA in terms of Section 13 (1)(a) of the
Act.

2. The imposition of any new charge or change in rate of any existing fuel
throughput charges, at all the major airports, would therefore, require previous
approval of the Authority. Hence any increase in the fuel throughput charges,
without the approval of the Authority, would not be in accordance with law. AAI is,
accordingly, advised to withdraw any increase so effected and furnish a status report
along with comments in the matter to the Authority for its consideration.

Yours faithfully,

{
(C.V. Deepak)
OSD-I1
Encl. As above. Tel.: 24695043
Copy to :-
1. Director General of Civil Aviation, DGCA Complex, Opp. Safdarjung Airport,
New Delhi — 110 003.
\ 2. Shri Alok Sinha, Joint Secretary, Ministry of Civil Aviation, R.G. Bhawan,
@7 New Delhi-110 003.
Y,\ 3. Shri Amitabh Khosla, Country Director — IATA, International Air Transport
" Association, 207-208, Kailash Building, 26, Kasturba Gandhi Marg, New
Delhi.
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.No AAI/CHQ/REV/AERA/2010 Lgo} Dated:2.7.2010

The Secretary,

Airports Economic Regulatory Authority of India,
Room No. 58, B Block,

Rajiv Gandhi Bhawan,

New Delhi- 110 003.

Kind Attn: Shri C.V.Deepak, OSD-Il to Chairman

Subject: Revision of fuel through put charges — reg.

W
Sir,

In response to your letter No.AERA/20015/FT/2010-11/308 dated 24™
June, 2010 on the above subject, the following facts are placed for
consideration:

i) In the year 2005 Airports Authority of India floated the tenders for.
providing land to Oil Companies other than Chennai and Kolkata
airports in which the Private Oil Companies also participated. The
escalation of 5% was applicable from 2005 for the parties selected
through the tenders.

i) It was decided in the meeting with Oil Companies held on
8.7.2009 that through put charges would be subject to an annual
escalation of 5%.

iii) It was a commercial agreement between Airports Authority of India
and Oil Companies.

iv) The agreement covers many airports including the airports which
are not under the purview of AERA.

V) The predetermined increase has already been factored in the
calculations while granting permission for levy of UDF at different
airports.

’vi) Clause 4.11 of Part IV Consultation Paper No.3/2009-10 dated

26" February, 2010 states that (‘In case the material common
access/fuel farm facilities are provided as well as operated by a
licensee, the Authority will take into account the structure and
agreements between the airport operator and fuel facility
provider....".

- 7 XA : -
ool T v O\ e g stge, 7 el - 20003 TAW : REIR”Yo  TH © 92-22-3¥E 3R]0
~ Rajiv Gandhi Bhavan Safdarjung Airport, New Delhi - 110003 Phone : 24632950 Fax : 91-11-24632990
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From this it appears that the existing arrangements and fee
structure would be duly considered by AERA for the purpose of
Regulation..

In view of the same, it is requested that Airports Authority of India

may be permitted to implement the annual escalation of 5% as agreed
between Airports Authority of India and Oil Companies.

Yours faithfully,

(I\A%ma)

General Manager (F&A)
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MINUTES OF THE MEETING WITH OIL COMPANIES HELD ON 8-7-2009

SL. : ' ISSUE , DELIBERATION DECISION
NO. v .
1. Effecive date of levy of | ED(LM), AAl stated that the request of PSU Oil | This was mutually agreed to by PSU Qi
Throughput Charges at Non-Metro | Companies for levy of Throughput Charges w.e.f. 1-4-08 | Companies & AAl that the effective date of |’
Airports as requested by Oil Companies has been agreed to by | levy of Throughput Charges shall be 1-4-
AAl and AAl proposes to levy Throughput Charges w.e.f. | 09 instead of 1.4.08.

1-4-09 at Non-Metro Airports (other than 20 alrport where

RIL operates). :
2. Rate of Throughput Charges on | ED(LM), AAl stated that the rates of Throughput Charges | These rates ‘were mutually agreed to by-

L
5 2
; per KL basis for the locations covered under Sr.No. 1 above for the | PSU Oil Companies & AAl. The rate.of
next five years will be as under:- Throughput Charges will be rounded off to
 01-04-2008 Rs.106.75 nearest 0.05 paisa. and the biil wm be
01-04-2010 ‘ Rs.112.10 rounded off to nearest rupee. .
01-04-2011 Rs.117.70
01-04-2012  Rs.123.60
01-04-2013 Rs.129.80
oil Companies enquired about the justification of
Rs.106.75 per KL as proposed by AAI and also the rate
of escalatlon‘ in subsequent years:
AAI clarified that the rates of escalation will be 5% and
<| the above have been arrived at after 5% escalation every
year on the rates as prcposed earlier Rs.101.65 w.e.f 1-
. . 4-2008.
3. Exemption of payment of | AAl representative stated that the request of PSU Oil | Exmption limit of 3000 KL for non-metro

airport per annumn per airport per PSU Ol

Throughput Charges at Non-Metro | Companies for exemption of 6000 KL per annum per:
~Company was mutually agreed to by PSU

airport per Oil Company was considered by AAL =

Airports.

: management and informed the House that the AAIl ' Oil Companies & AAL For example: - ;
Management has agreed for an exemption of 3000 KL | [ Volume: - Thru'put Charges. L
per annum per alrport per Qil Company. . Between 1 to NIL _ bt

‘3000 KL peryear | . R |

| AAl representative further stated that this exemption will | | per PSU Oil Co !

be applicable on all the airports other than tendered | [ Excess of 3000 Applicable Thru'put

airports and Trivandrum Airport (negotiated rate). | (KL per year per Charges at agreed * || hs,

However, PSU Oil Companies did not agree for the rates || PSU Oil Co rates by the PSU {

quoted by RIL for these 20 locations, as PSU Oil Industry ' Oil Co. selling in’ !
did not participate in the tender. PSU oil companies shall excess of 3000KL | (

send separate representation for applicability of | ___ B . Co k

Tt s B B
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Througput charges at RIL Locations ( 17 airports ). Also
the rates quoted by RIL are not viable. AAl mentioned
that, this exemption will not be applicable in case of 10
Axrports namely, Calicut,. Goa, Coimbatore, Indore,
Bhopal, Jammu ‘Surat, Mangalore Rajamundry and
Pune. . 1. ;

O|I Companles deslred that these 10 alrports may also be
included in the: exemption list, on this AAI stated that
since some of the PSU Oil Companies are already*paymg
Throughput Charges at Calicut, Coimbatore, Mangalore
and Rajamundry - Airport - hence -this request of Oil
Compames canriot be agreed fo. it was further stated
since majority of’ the airports are now falling under the
exemptron limit of 3000 KL hence AAI proposes not to
grant any exemption-on these Airports.

House debated on this issue in length vis-a-vis the
upliftment of. vanous airports in respect of ATF and the
decision of the AAI not to give any exemptrcn and request
of Oil Companies.

It was also decided and agreed that this |

will not apply on .20 Airports where
tenders were earlier invited by AAl and for
Trivandrum Airport.

Separaté decision will be taken in res_pecf

of .10 Airports for exemption of limit for
calculation of Throughput Charges. These
airports are Calicut, Goa, Coimbatore,
Indore, Bhopal, Jammu, Surat, Mangalore,
Rajamundry and Pune.

Land Rentals of Msatro & Non-
Metro Airports

ED. (LM), AAl explained. the basis _on ;which . new
rat:onahsatlon tanff in respect of larid. rentais was. made

effective’ from 1-4-08 and the base rate has been rev:sed

after a gap of 18 years whereas it should have been
revised at a gap of every 3 years hence the base rate
which look like to be exorbitant is not the factual position.

Member (P&A), AAI stated that consequent upon merger
of erstwhile 1AAl and NAAI w.e.f. 1-4-95 the base rate
could not be revised as AAI wanted to introduce a single
tariff across all. alrpons mcludsng International Airports
hence though the rationalisation tariff has been
introduced very Jate i.e. in the year 2008 but the same
has been done on the basis of studies carried out by two
Consuitants appointed by AAI for the purpose.

Oil"Co_mpan'i_es_ representafi‘ue’stated that the rates are
too high and in some of the cases the increase is 600

times which is exorbitant and has to pass through the

approving authority in their respective organisation. Their

It was decided that Oil Companies will
work out the figures on the basis of land
rentals - bemg charged in the year 2001_
onwards (Alrport .wrse) with preva'ent
escalation rates.

The proposed achon was to evaluate the |

rate .atwhich prevrousiy exxstmg rates
would have to be escalated to arrive at the
currently demanded rates by AAl vis-a-vis
comparison to prevalent market fates was |
also inténded and. thus: ﬁgures will be
exchanged wrth AAI fora reconsrderat;on 7
review: 2 R

Mr T S 'Dupare of IOCL on behalf of O;!

Companies and Mr. Arun Sharma of AAl
on’ beha!f of AAl will coordinate - for

w3
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main observation is sent that the rates have been
increased suddenly without any intimation and advance
notice and hence the cost of the ATF has not been
worked out keeping in view. the huge portion of rental and
thus request beforeAAl for review. -

On above Member (F nanoe), AAL stated that the rates

rationalisation of rents. This exercise is to |-

be completed within one “month aﬁer
signing of MOM ‘ 3

it was put on record that once the OM is
signed by PSU Oil companies and. AAl,
suitable directions will be passed by: AAl

Léase Period for 10 years
lease agreement can be carcu!ated for the
purpose of-standardisation and - renewal
actiori for regularisation” wm be taken up. by

AA' aCCOlengry ;*’c CoX. s e

Payment _of Service Tax

Throughp Charges has since been clanﬁed and the
same is appllcab!e One of the Oil Companies namely
HPCL has- already released payment on this account.
AAl representative stressed that future bills in respect of
Throughput: Charges be settied with portion of Service
Tax. The Sérvice Tax on previous bills if any which has

| not been released earlier may also be released

As regards Service Tax on land rentals is concemed the

Service Tax: on: Throughput Charges was‘ :
‘agreedtobyon Compames St s B

Oil companies - have--started paymg

Throughput Charges' a!ong wrth Sennce‘

House deliberated. the issue_however; both the parties .Oil.Cor

viz., AAl and Oil Companies weré haan different point of [* : with |
i oplmons submrtted by: respectwe _Or! T

\new on appl‘cabllrty of Servv::er Tax on Iand rentals

Companies’ Legal Tax Consultants..

Periodicity of Bills -

The issue regardmg centrahsed bllhng / reglon wise billing
/ airport wise bllhng was also deliberated. Oil Companies
were of thé point’ ofr\gew that centrahsed billing should be

“done whrch will be easler to monitor and they.will have to

deal, with” only one’ group of AAl officials mstead of
officials all over the country

~

It was decided"and agreed that bills for
throughput charges shall be raised by

respective AAl. Regional Ofites . and

uphﬁment fi g' és_shall- be submitted: by

10™ of every rrionth by :"’4 ndual Gil Cos /-

at the Iocaf AA{

_:Blﬁs-\ will _be on
d Rentals Bifls will
The'payments of
metro

R L r——
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nodal officials shall be conveyed to AAL *

Signing of Lease Agreement

ED(LM), AAIl stated that the agreement for Kolkata and
Chennai Airports are required to be executed immediately
and also requested PSU Oil Companies to release
outstanding dues within a time frame of one month.

Qil Companies stated that as far as Throughput Charges
are concerned-the payment will be released accordingly
within -a period of 30 days and as and when issue
regarding land rentals are sorted out the payment will be
released accordingly.

Oil Companies agreed that they will
expedite the release of adhoc dues
accumulated. on account of Throughput
Charges for Kolkata / Chennai at the
earliest.

Dues on account of Land rentals will oe
released as and-when the issue is soried
out. Pending séttlement adhoc payment
should be released- at the old rate, subject

‘to adjustment after decision tegarding land

rentals.

Other issues

Oil Companies representative stated that the lease period
of the majority of the domestic airports are due for

renewal and requested AAl that since the Throughput

Charges has been agreed by Oil Companies. Further,
renewal of lease pericd be agreed to by AAl for a
Minimum period of 10 years with provision of extension
(for anather 5 years). ’ .

The samie was agreed to by AAl and
renewal will be done for a minimum period
of 10 years with a provisian of extension of
5 years.

In . the meartime AAl {ill the issue
regarding Throughput charges and Land
Rentals are mutually agreed between AAl
CHQ and PSU Qil Companies , AAl CHQ

| shall issue suitable direction immediately

directing local REDs / APDs not {o take
any action/notices to hamper their nhormal
refuellmg operatlon of the PSU Oii
companisas. ,

}O)
X

\ For and on behaif of BPCL

é "‘% xoio

For and on behalf of | CL
29 Cr.=2.DuPARreE

:Ln‘oa

)
LLKRtS

. For and on behalf of AAl

0310.09
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MIAL/PR/60

Mr. Sandeep Prakash

Secretary

Airports Economic Regulatory Authority of India
AERA Building, Administrative Complex,
Safdarjung Airport

New Delhi—110 003.

Dear Sir,
Subject: Revision of fuel throughput charges — reg.
Reference: Your letter F. No. AERA/20015/FT/2010-11/306 dated 24" June 2010

With reference to the above-mentioned letter, please find enclosed a copy of escalation mechanism as
agreed with the Oil PSUs vide agreement dated 4™ September 2008 for a period of 15 years
commencing from FY 2009-10 (Refer Annexure 1). Change in fuel throughput charges for the FY 2010-11
is in line with the above agreement only. We regret that we did not obtain specific approval of AERA for
this increase which is contractually governed.

We reproduce below extract from clause 4.11 of Part IV of the AERA Consultation Paper No. 3/2009-10
dated 26™ February 2010 on “Regulatory Philosophy and Approach in Economic Regulation of Airports
and Air Navigation Services” which clarifies AERA’s approach on regulation of fuel throughput charges:

“In case the material common access /fuel farm facilities are provided as well as operated by a
licensee, the Authority will take into account the structure and agreements between the airport
operator and fuel facility provider....”

As per this clause, AERA has clarified that the existing agreements and fee structure will be duly
considered for the purpose of regulation.

We request AERA to kindly approve the increase of Rs. 26.75 per KL being minimum increase on Rs. 535
per KL prevailing in FY 2009-10. Copy of intimation sent to the Oil PSUs vide our letter ref. MIAL/PR/19
dated 30" April 2010 is enclosed for ready reference (Refer Annexure 2).

Thanking you,

Yours sincerely,
For Mumbai International Airport Py Ltd.

ENERGY
k AIRPORTS
/ Mumbai International Airport Pvt Ltd TRANSPORTATION
Chhatrapati Shivaji International Airport

C AR 1st Floor, Terminal 1B, Santacruz (E), Mumbai 400 099, India REALTY
) Py Y= O oye
W @rpecled L2 Y591 22 66852200 F +91 22 6685 2059 HOSPITALITY
Bos Aebbe Ot Q www.csia.in ILIFE SCIENCES
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Date: 04/09/08

Escalation formula for throughput charges

A meeting was held between PSU Oil companies and MIAL on 04" September
2008 to finalize the Escalation formula for Throughput Charges payable to
MIAL for the next 15 years starting from 2009-10.

After deliberations, following escalation formula is finalized mutually for the
year 2009-10 onwards: -

a)

b)

d)

e)

The Throughput rate of Rs 500 per KL shall be taken as base figure
(2008-09) and escalation as per the formula shall be applied on the

"base figure from the year 2009-10 onwards. The final throughput

rate of 2009-10 shall become base rate for the year 2010-11 for
applylng the escalation factor and so on.

Minimum escalation of 5% per annum over previous year and

" escalation in excess of 5% to be linked to Wholesale Price Index

President,

MIAL

(WPI) with a cap of 7.0 %.

The formula is proposed to be applicable for next 15 years w.e.f.
2009-10 and after a period of 15 years, it shall be reviewed and
mutually agreed.

MIAL has taken up the issué of applicability of Service Tax on
throughput charges with the Government authorities and if
applicable, shall be reimbursed by the Oil companies on actual basis.

To work out the Escalation factor, WPI for the Financial year shall be
taken into account

( R Sareen) (P J Kavde) ( $ S Bramhe)

E. D. (Avn), Station Manager, Chief Manager (Avn),

- I0C for ED(Avn) BPC for DGM(Avn) & SBU
Head, HPC
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Mumbai International Airport Pvt Ltd

MIAL/PR/19 30" April, 2010

Mr. R. Sareen

Executive Director - Aviation

Indian Qil Corporation Limited

Indian Oil Bhavan

(3-9, Ali Yavar Jung Marg, Bandra East
Mumbai — 400 051

Mr. R. Radhakrishnan

General Manager — Aviation (Head SBU)
Hindustan Petroleumn Corporation Limited
Hindustan Bhavan, Gr. Floor

8, Soorji Vallabhdas Marg, Ballard Estate
Mumbai — 400 001

Mr. 8. B. Bhattacharya
General Manager-Aviation

Bharat Petroleum Corporation Limited
A5 & 6, Sector -1, Noida- 101301

Sir(s),

Sub : Oil throughput charges applicable for the year 2010 -11

Ref: Our letter No. MIAL/PR/17 dated 29" April 2010

In supersession to our earlier letter, annual average increase in WPl is 3.74%. In view of the
same oil throughput charges for the year 2010-11 will increase by minimum 5% and shall be
Rs. 6561.75/KL plus service tax extra at actuals.

Yours Sincerely,
For Mumbai International Airport Private Limited

=== Chhatrapatl Shivaji International Alrport
_Cy tst Floor, Terminal 1B, Santacruz (E), Mumbai 400 099,
e Tel k91 22 6685 2200 * Fax +91 22 6685 2059 =
www.csla.in GVQ{ ‘
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COCHIN INTERNATIONAL AIRPORT LTD. Sgel e+

CIAL/OPS/61
July 8, 2010

OSD-II

Airports Economic Regulatory Authority of India
AERA Building

Administrative Complex

Safdarjung Airport

New Delhi-110 003.

Kind Attn. Shri C.V.Deepak

Sir,

Sub : Revision of fuel through put charges — Reg.

Reference is invited to your letter No.AERA/QOClS/FT/QOlO—ll dated
24-06-2010 on the above subject.

In this connection, please be informed that an agreement was executed between
Cochin International Airport Limited (CIAL) and BPCL during May-1995 for
providing exclusive fuel hydrant system at Cochin International Airport.
Pursuant to the agreement, BPCL would have the exclusive right to set up fuel
hydrant system at Cochin International Airport. The installation and the
facility is owned and operated by BPCL and they pay CIAL the lease rentals and
through put charges, as per the provisions of the above mentioned agreement.
Cochin International Airport has commenced its operations during 1999 and
BPCL is paying the through put charges to CIAL as per the existing agreement,
which was executed during May-1995.

Thanking you,

Yours faithfully,

&R
O

A\ Kochi Airport P.O., Ernakulam - 683 111, Kerala, India
Tel : Off : (0484) 2610115, Fax : 0484 - 2610012

E-mail : cial@cochin-airport.in & Website : www.cochin-airport.com
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COCHIN INTERNATIONAL AIRPORT LTD. L

CIAL /OPS/61 xurE - VI
August 17, 2010 Anne —

OSD-II

Airports Economic Regulatory Authority of India
AERA Building

Administrative Complex

Safdarjung Airport

New Delhi-110 003.

Kind Attn. Shri C.V.Deepak

Sir,

Sub : Revision of fuel through put charges — Reg.

Reference is invited to your letter No.AERA/20015/FT/2010-11 dated
24-06-2010 and our letter No.CIAL/OPS/61 dated 08-07-2010 on the above
subject.

In this connection, please be informed that an agreement was executed between
Cochin International Airport Limited (CIAL) and BPCL during May-1995 for
providing exclusive fuel hydrant system at Cochin International Airport.
Pursuant to the agreement, BPCL would have the exclusive right to set up fuel
hydrant system at Cochin International Airport. The installation and the
facility is owned and operated by BPCL and they pay CIAL the lease rentals and
through put charges, as per the provisions of the above mentioned agreement.
Cochin International Airport has commenced its operations during 1999 and
BPCL is paying the through put charges to CIAL as per the existing agreement,
which was executed during May-19985.

It is requested that CIAL may be permitted to charge the Through Put Charges
on the ATF off-take, as per the agreement executed between CIAL and BPCL.

Thanking you,

A.CK N/
/E%P6}Ii’l‘ DIRECTOR

.
Q\gﬁo\) AT

M
- Kochi Airport P.O., Ernakulam - 683 111, Kerala, India
Tel : Off : (0484) 2610115, Fax : 0484 - 2610012
E-mail : cial@cochin-airport.in & Website : www.cochin-airport.com
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DELH | Nora cano G&‘R
WL ITT 1 INTERNATIONAL AIRPORT L)

Delhi International Airport (P) Limited Registered Office : New Udaan Bhawan,
Terminal 3, Opp. ATS Complex,
International Terminal, IGI Airport,
New Delhi 110037, India
[ +91 11 47197000
[ +91 11 47197181
JUi‘;’ [ 2010 W www.newdelhiairport.in

DINAL2010-11/Commi-GH/

Mr. C.V. Deepak

Arrport L:conomic Regulatory Authority of India
Room No. 1, New Administrative Block
Satdarnung Airport

Now Daelhi- 110 003

Dear Sir,

Subiject: Revision of Fuel Throughput Charges

Pleaso refer to your letter no. AERA/200015/FT/2010-11/307 dated 24™ June 2010
regarding the Revision of Fuel Throughput Charges .

0 this regard we shall like to submit that the current charge is an old charge prevalent
since 01-04-2008. This charge has been subject to inflation related increase thereafter.

[he current increase also 1s an ncrease on account of inflation based on an escalation
mochanism agreed between the airport operator and fuel companies.

DIAL (along with other airport operators like MIAL) under supervision of Ministry of
Petroleum had initiated dialogue with oll companies in early 2009 for arriving at a long
term and stable pricing of throughput charges. A 15 year agreement on escalation
mechanism was reached between the Parties on 25th January 2010.

We wouild like to draw your altention to Clause 4.11 of Part IV of Consultation Paper No.
31200910 dated 26h February 2010, which clarifies that in case the material common
access /luel farm facilities are provided as well as operated by a licensee, the Authority
will take into account the structure and agreements between the airport operator and
fuel faciity provider

We tranl all the concerns highlighted in your captioned letter stand addressed and

clanfied
Assurina vou of our best co-operation at all times
Yours faithfully,

Praddusp lovicle

Pradeep Panicke:

Cniet Commaercial Officer (Acro) ® (¢ 20k
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Delhi International Airport (P)Limited Regi d off
egistered office: New Udaan Bhawan
Terminal 3, Opp. ATS Complex,
International Terminal, IGI Airport,
New Delhi 110037, india
T +91 11 47197000

July 26, 2010 F +9111 47197181

W www.newdelhiairport.in

DIAL/2010-11/Comm-GH/ 998

Mr. C.V. Deepak

Airport Economic Regulatory Authority of India
Room No. 1, New Administrative Block
Safdarjung Airport

New Delhi- 110 003

Dear Sir,

Subject: Revision of Fuel Throughput Charges

Please refer to our letter number: DIAL/2010-11/Comm-GH/931 dated 15" July 2010
regarding the Revision of Fuel Throughput Charges.

The current increase as explained is an increase on account of inflation based on an
escalation mechanism agreement entered between the airport operator and fuel
companies.

In this regard we shall like to request you to kindly approve the aforesaid revision.

Assuring you of our best co-operation at all times

Yours faithfully,

/éum(zbf @MAJL& AM (heS)

Neecd 0'17/" o @ 10004~

Pradeep Panicker

Chief Commercial Officer (Aero) (L\)
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GMR Hyderabad International Airport Limited Regd. Office:
GMR HIAL Airport Office,
Rajiv Gandhi International Airport,
Shamshabad, Hyderabad 500 409,
Andhra Pradesh, India
T +91 40 24008204-11
F +91 40 24008203
W www.hyderabad.aero

DIAL/2010/FIN-Acc/928 Dated: July 19, 2010

To,

Mr. C.V. Deepak

Airport Economic Regulatory Authority of India
Room No. 1, New Administrative Block
Safdarjung Airport

New Delhi- 110 003

Subject: Revision of Fuel Throughput Charges

Dear Sir,

Please refer to your letter no. AERA/200015/FT/2010-11/305 dated 24" June
2010 regarding the Revision of Fuel Throughput Charges .

In this regard we shall like to submit that the current charge is prevalent since 23-
03-2008 i.e. from the start of commercial operations.

There has not been any increase in these charges since then.
We do hope this clarifies concerns raised by you in your aforesaid letter.

Assuring you of our best co-operation at all times

Thanking you
Yours Faithfully
For GMR Hyderabad international Airport Private Limited
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