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CHAPTER 1. INTRODUCTION
 

1.1.	 Profile of the Airport 

1.1.1	 Swami Vivekananda Airport, Raipur (RPR or 'Raipur Airport') is the primary airport serving the State 
of Chhattisgarh, India. The airport is located at Mana between Raipur and Naya Raipur, and, is 
currently the 281h busiest airport' in India in terms of the number of passengers handled, and, ranked 
27~' in terms of aircraft movements. The New Integrated Terminal of the above Airport commenced its 
commercial operations in the year 2012. Presently, Raipur Airport handles only Domestic Passenger 
Traffic and Air Traffic Movements (' ATM'). 

I. 1.2 Technical and Terminal Building details of Swami Vivekananda Airport, Raipur (RPR) as depicted in 
the table below: 

Table 1: Technical details and Terminal Building details 
. , . 

Technieal Details of Raipur Airport 

Particulars Details 

Total airport area 1,059.99 acres 

Runway orientation and length 06/24 and 2286 m X 45 m 

No. of taxi tracks 04 

No . of apron bays 08 

Operational hours 16 hours (06:30 Hours 1ST to 22:30 Hours 1ST) 

III Terminal buildhig details (domestic) II 

,Particulars 

Terminal building area -

-

Det~i1s 

19,955 sq.mt. 
Aeronautical area : 18,165 sq.mt. 

Non-aeronautical area: 1,790 sq.mt. 

Arrival conveyors 02 

Peak hour passenger capacity 700 

No. of check-in counters 15 

Total area of car parking 17,200 sq.mt. 

1.2.	 Background of the Tariff determination exercise 

1.2.1	 As per AERA (Amendment) Act 2019, the passenger handling threshold for definition of 'Major 
Airports' was revised from 1.5 million passengers ('MPPA') to 3.5 million annually. Raipur Airport, 
with a throughput of2.12 MPPA for FY 2019-20 (period from April 1,2019 to March 31, 2020) does 
not qualify as Major Airport, However, Ministry . of Civil Aviation vide letter no. AV­
24011/141/2015-AD (Vol. V) dated October 1,2019 notified Raipur as a Major Airport. Ministry of 
Civil Aviation also asked AERA to determine the tariff for Raipur Airport to provide a transparent 
view to the various prospective bidders, as th .P;~;~-~~Q-p'o sed for leasing in the 2nd phase of PPP 

Y,d'<lo.<' ­ 1'0'" 
lAs pel' dolo on lop 50 busi est airports for FY 20/9-20, pU~/(~' Y AA<I ~m~ ~~)' \~ . 
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exercise. AERA, vide letter no. AERA/200 I0/MoCA-Reference/2018-19Nol-1lI/13092 dated 

October 14, 2019, clarified that the tariff determination shall be done on the basis of AAI's financial 

statements including capital expenditure incurred by AAI as on the date of determination and capital 

expenditure project ions for the Control Period along with the capital structure and cost of funds of 

AAI. AERA clarified to the Ministry that these underlying factors may change substantially once the 

Airport is handed over to the prospective bidder and accordingly the tariff determined may not remain 

reflective of the changed scenario. The Ministry, while noting the views of AERA, reiterated its earlier 

stand regard ing determination of the tariff for Raipur Airport. 

1.2.2	 As discussed above, once the airport is handed over to the prospective bidder, the inputs for tariff 
determination such as capital expenditure projections for the Control Period, capital structure, cost of 

funds etc. may change. Accordingly, the Authority will direct the Concessionaire, once the 
privatization takes place, to submit a fresh application for tariff determination based on their 
financials, within a year of handing over the airport, failing which the prevailing tariff (Landing 
charges, Parking charges and UDF) shall be reduced by 10% till the date ofsubmission ofMYTP by 
.the Concessionaire. 

1.2.3.	 AERA, vide its Letter No . A~RA/15090/RFP/03/2019-20 dated February 6; 2020, intimated to AAI 

that the First Control Period fC?r Raipur Airport shall be from FY 2020-21 to FY 2024-25 and that the 

shortfall/ surplus of FY 2019-20 shall be considered for the purpose of tariff determination of the 

Airport, 

1.3.	 Steps performed towards determination oftariff for Raipur Airport 

1.3.1	 AAI had submitted its Multi-Year Tariff Proposal ('MYTP') originally on March 19,2020 to AERA 

(' the Authority ' ) for determination of Aeronautical tariff for the First Control Period . The Authority, 

upon consideration of the substantial deviations in business scenarios caused due to the outbreak of the 

Covid-19 pandemic and with the objective of encouraging investors in airport facilit ies for efficient, 

economic and viable operations and also to protect reasonable interest of the passengers, had suggested 

to AAI on M ay 14,2020 to submit a revised MYTP. The Authority further suggested such revision in 

MYTP to factor in the impaotof Covid-19 pandemic on the key elements forming part of the tariff 

determination process, including assumptions underlying traffic forecasts and capacity enhancements . 

Accordingly, AAI had submitted a RevisedMYTP to the Authority on June 1,2020. The Authority has 

reviewed the revised submissions made by AAI with respect to various building blocks. 

1.3.2	 Pursuant to its analysis of the revised MYTP of Raipur Airport and associated information, the 

Authority issued its Consultation Paper No. 34/ 2020-21 dated September 18, 2020. The Authority 

proposed its views on the various building blocks for determination of Aeronautical tariff for the First 

Control Period for Raipur Airport and invited comments from the Stakeholders on the proposed tar iff 

by October 18,2020. 

1.3.3	 The following Stakeholders submitted their comments on the Consultation Paper: 

• Airport Authority of India (AAI) 

• Federation of Indian Airlines (FIA) 

• International Air Transport Association (lATA) 

• Business Aircraft Operators Association (BAOA) 

• GMR Airports Limited 

1.3.4 
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the comments raised by the other Stakeholders were received on October 28, 2020 , 

1.3.5	 The Authority has examined the submission of AAI and the comments of various stakeholders and 

after considering nil the relev ant aspects, has fin alized this Tariff Order. 

1.3.6	 The Tariff Order is structured in a manner wherein under each regulatory building block, the initial 

submission made by AAI in the MYTP is listed out, followed by the Authority's examination and 

proposals for the First Control Period . The same is followed by the comments and counter 

comments by the various stakeholders, followed by the Authority's examination and its final 

decision on the subject matter. 

Page 10 of91 
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CHAPTER 2. TARIFF SETTING PRINCIPLES
 

2.1.	 Bacl\:ground 

2.1.1	 The Authority, vide its Order No. 13/2010-11 dated January 12, 201 I("Airport Order") and Direction 

No. 5/2010-11 dated February 28, 2011 ("Airport Guidel ines"), had issued guidelines to determ ine tariff 

at ' maj or' airports based on Single Till mechanism. Subsequently, the Authority issued amendment in its 

guidelines vide its Order No. 14, 2016-17 dated January 12,2017 to determine the future tariff using 

Hybrid Till methodology. 

2.1.2	 The Authority has determined the First Control Period for the airport to be the five-year period from FY 

2020-21 to FY2024-25. The tariff determination process consists of determination of regulatory building 

blocks for the First Control Period under Hybrid Till. 

2.2.	 Methodology for determining Aggregate Revenue Requirement (ARR) 

2.2.1	 The Aggregate Revenue Requirement (ARR) under the regulatory framework of the Authority is 

calculated as under: 

ARR =L¥=lARRt
 

ARR, = (FROR xRABJ + D, + 0, + T, - s X NAR,
 

Where,
 

t is the tariff year in the Control Period, ranging from 1 to 5
 

ARR I is the Aggregate Revenue Requirement for tariff year' t'
 

FRoR is the Fair Rate of Return for the Control Period
 

RAB I is the Aeronautical Regulatory Asset Base for tariff year 't'
 

Dr is the Depreciation corresponding to the Regulatory Asset Base for tariff year ft'
 

O, is the AeronauticalOperation and Maintenance expenditure for the tariff year ' t '
 

T t is the Aeronautical taxation expense for the tariff year '1'
 

's' is the cross-subsidy factor for revenue from services other than Aeronautical services. Under the
 

Hybrid T ill methodology followed by the Authority, s= 30%.
 

NAR t is the Non-aeronautical Revenue in tariff year '1'.
 

2.2.2	 Based on ARR, Yield per passenger (Y) is calculated as per the formula given below : 

L¥-l PV(ARR t )
Yield per passenger(Y) = -"5 

L.t=l VEt 

Where, PV (ARR t) is the Present Value of ARR for all the tariff years . All cash flows are assumed to 

occur at the end of the year. Further, the date considered by the Authority for discounting of cash 

flows is one year from the start of the Control Period, i.e., April 1, 2020. 

VEl is the passenger traffic in year't'. 0~";;;;;;~~ 
2.2.3 A II the fi gures presented in this Tariff 9~.m ror < Page 11 of 91. N, off up to two deci ma Is. 
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2.3.	 Stakeholders' Comments regarding Tariff Setting Principles for the First Control 
Period: 

FIA's comments on Tariff Setting Principles for the First Control Period: 

2.3.1	 FIA submits that as per para 2.2 of the Consultation Paper, it is stated that AERA shall determine tariff 
for Raipur Airport using the Hybrid Till model. It is to be noted that FIA has from time to time 
advocated the application of a Single Till model across the airports in India. FIA submitted that AERA 
should adopt Single Till basis the following legal framework being: 

"In the AERA Order No. 13/2010-11 dated 12 Januaryzul l (Single Till Order), AERA has strongly 
made a case in favor of the determination of tariff on the basis of 'Single Till' . It is noteworthy that 
AERA has in its Single Till Order, inter alia:' . 

(i) Comprehensively evaluated the economic model and realities of the airport - both capital and 
revenue elements. 

.;' . 

(ii) Taken into account the legislative intent behind Section 13(1)(a)(v) of the AERA Act. 

(iii) Concluded that th), Single TiII is the most appropriate for the economic regulation of major 
airports in India. 

(iv) The criteria for determining' tariff after taking into acc()urtt standards followed by several 
international airports (United Kingdom" Australia, Ireland and South Africa) and prescribed 
by ICAO. 

Further, AERA .in its (Terms and Conditions for determination of tariff for airport operator) 
Guidelines, 2011 has followed the Single Till approach while laying 'down the procedure for 
determination ofARR for Regulated Services. ' 

The fundamental reasoning behind the 'Single Till ' approach is that .if the consumers/pas sengers are 
offered cheaper airfares on account of lower airport charges, the volume of passengers is bound to 
increase leading to more footfall and probability of higher Non-aeronautical revenue. The benefit of 
such Non-aeronautical revenue should be passed on to consumers/passengers and that can be assured 
only by way of lower Aeronautical charges. Thus, the above productive chain ,reaction needs to be 
takeninto .account by AERA". 

2.4.	 AAl's response to FIA's commentsregard'ing Tariff Setting Principies for the First 
Control Period 

2.4.1	 AAI requested AERA to offer its view on the comments ofFIA in this matter. 

2.5.	 Authority's examination and decision regarding issues on TariffSetting Principles for the 
First Control Period: 

2.5.1	 The Authority has noted the comments from FIA regarding the regulatory till applicable for the airport. 
The Authority has decided to adopt Hybrid Till as per the revised guidelines issued vide its Order No. 
14, 2016-17 dated 12.01.2017. The Authority has provided detailed reasoning and adequately 
responded to the Stakeholders' comments on the adoption of Hybrid Till in its Order No. 14/2016-17 
and passed the followin g Order: 

"The Authority will in future determine the tarij[...9i.' f1J.9l.0r ' airports under "Hybrid Till" wherein 

30% of non-aeronautical revenues Wi'}/!fi:irt8Lftf: Aerona utical :rtQ:/:f7Q~s-Subsidize charges. 

Accordingly, to that ext ent the airport OP~Y)l"'iuide7rrft!",">-/l)\Authority shall be amended. The 

provisions of the Guidelines issued by rf ,' uti ,: .. oth e:)~.':egUlatory Till, shall remain the 

.. ~ l\l~} , ' [l/J 1:) Page 12 of91\~ ~~;~~'" i: j
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same. 

•	 In case of Delhi and Mumbai airports, tariff will continue to be determined as p er the SSA 

entered into between Governm ent of India and the respective airport operators at Delhi and 
Munibai. II 

2.6.	 Authority's Decision regarding Tal"iff setting principles for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

2.6 .1	 The Authority decides to determine Aeronautical tariff for Raipur Airport for the F irst Control Period 

on "hybrid till" basis . 
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CHAPTER 3. MULTI-YEAR TARIFF PROPOSAL ('MYTP') OF RAIPUR AIRPORT
 

3.1,	 Background 

3.].]	 AAI submitted revised MYTP on June], 2020 to the Authority for determination of tariff for the First 

Control Period (April 1,2020 to March 31,2025) on the basis of Hybrid Till. 

3.1.2	 AAI provides Air Navigation Services (' ANS ') in addition to Landing, Parking and other Aeronautical 

services at Raipur Airport. AAI has submitted that the tariff proposal does not consider revenues, 

expenditure and assets on account of ANS ; This Order is for determination of tariff for Aeronautical 

services at the airport excluding ANS. 

3.1.3	 AAI has further submitted that all cargo operations have been transferred to AAI Cargo Logistics and 

Allied Services ('AAICLAS'), its wholly owned subsidiary, and the tariff proposal does not consider 

expenditure and assets on account of cargo operations. AAI has considered a revenue share of 30% 

from AAICLAS as part of the Aeronautical revenue as per AAI's internal agreement. 

3.1.4	 This tariff Oder is for determination of tariff for Aeronautical services at the airport excluding cargo 

operations. The tariff for cargo operations shall be determined separately since the operations are 

.carried ourby a separate entity of AAI. 

3.1.5	 AAIhas informed that accounts of AAI are audited by the Comptroller and Auditor General of India 

('CAG') as mandated by the AAI Act. The CAG audits the financial records and statements of AAI 

airports, regional and field offices. However, the CAG issues the final audit certificate for the AAI as a 

. whole and only trial balance is available for Raipur Airport. The Authority has utili zed these documents 

as submitted by AAI for determination oftariff 

3.2.	 Stakeholders' Comments regarding MYTP for the First Control Period: 

FIA's comments on the MYTP for the First Control Period: 

3.2.1	 In respect of para 3.2,3.3 of the Consultation Paper in the matter of revenue from air navigation services 

and cargoservices FIA submitted that as per section 2 (a) of Airports Economic Regulatory Authority of 

India Act,2008 (AERA Act), 

"Aeronautical services means'any services prov ided­

(i)For navigation, surveillance and supportive communication thereto for air traffic management. . ... 

(v) for the cargo facility at an airport." 

FIA submitted that considering the above provisions of the AERA Act, revenue from Air Navigation 

Services and Cargo services (I 00% revenue accruing to AAICLAS) should form part of Aeronautical 

revenues and accordingly Authority should take into account of the corresponding revenues from such 

services and re-compute the Aggregate Revenue Requirement (ARR) and further re~ise the tariff card 

accordingly. 

3.3.	 AAl's response to FIA's comments regarding the MYTP for the First Control Period: 

3.3.1	 AAICLAS is a separate entity and Cargo revenue is to be considered by AAICLAS for the determination 

of Cargo Tariff. As per agreement, AAICLAS has to pay 30% of revenue from operation as revenue 

share to AAI and the same has been considel~~1.~~nJ)nation of Aeronautical Tariff. Regarding 

Air Navigation Service (ANS), the p~ t~ 95s':~S0l)s i dered while determining the tariffre~e
proposal for ANS charges (RNFC, TNLC <W'Ol ve ·):.. . g) on ' ~ . basis and the expenditure/capex of 

ANS have not been considered in the tar" '~ opo s~ ' . aipi . ",,011.
l,	 -f:. I 
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3.4.	 Authority's examination and decisions regarding issues on the MYTP for the First 
Control Period: 

3.4.1	 Revenue from AAICLAS: The Authority carries out a separate exercise for determination of tariff for 

cargo handling services, wherever these services are provided by Independent Service Providers (ISP) 

other than the Airport Operator. The Authority considers expenses, revenues, and assets pertaining to 

these services separately while determining tariff for these services. Under the current exercise of 

determination of Aeronautical tariff for the airport operations, the Authority has considered the earnings 

accruing to AAI by way of revenue share (which is 30% of revenue from AAICLAS) .and rent from 

these service providers. 

3.4.2	 Revenue from ANS: Tariff for ANS is presently regulated by the Ministry of Civil Aviation. All the 

assets, expenses and revenues pertaining to ANS are considered separately. by the Ministry while 

determining tariff for ANS services. Further, the tariff for ANS services is determined at the Central 

level by the Ministry of Civil Aviation .to ensure uniformity. Hence, .AERA determines tariff for 

Aeronautical services ofthe Airport Operator, by excluding the revenues from ANS. 

3.5.	 Authority's Decisions regarding MYTP for .the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

3.5.1	 The Authority decides not to consider the revenues from AAICLASand ANS while determining 

Aeronautical tariff for the RaipurAirport, 
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CHAPTER 4. TRAFFIC FORECAST
 

4.1. AAl's submission regarding Traffic Forecast for the First Control Period 

4.1.1	 The historical traffic" at the airport has been shown in the table below: 

Table 2: Historical passenger and ATMtraffi c at Raipur Airport 

Year Domestic 
Passenger s 

Inter national 
Passengers 

I ~D om c sti c 
AT M 

In ternational 
AT M 

" 

2008-09 - - - -

2009-10 4,36,620 - 7,870 -
2010-11 5,32,323 - 7,384 -

20 11-12 8,02,583 - 10,411 -

2012-13 8,10,435 - 10,496 -
2013-14 8,39,534 - 9,279 -

2014-15 9,25,504 - 8,425 -

2015-16 12,06,844 - 10,185 -
2016-17 13,96,179 - 11,280 -

2017-18 16,28,134 ' - 12,802 -

2018-19 20,28,548 - 16,901 -
2019-20 21,19,417 - 17,277 -

Pa st lfl-vear CAGR 17.0% " - 8.0% -
Past 5~vear CAGR 18.0% - 15.0% -

Past 3-year CAGR 14.9% - 15.0% -

4.1.2 The traffic growth rates as submitted by AAI for the First Control Period are as follows: 

Table 3: Traffic growth rates proposed by AAI at Raipur Airp ort 
~, ..' 

,,. 
'Rasseuger' it g' ATM 

Yea,I' 
In te fuati~n ~1 1 li.~1 Interuatiounl Domestic Coql b:inc d Domestic ' Comb ined 

Growth rates 

2020-21 -29.23% - -29.23% -21.07% - -21.07% 

2021-22 25.00% - 25.00% 20.01% - 20.01% 

2022-23 15.00% - 15.00% 11.00% - 11 .00% 

2023-24 15.00% - 15.00% 11 .00% - 11.00% 

2024-25 10.00% - 10.00% 9.00% - 9.00% 

Traffic 

2020-21 15,00,000 - 15,00,000 13,636 - 13,636 

202 1-22 18,75,000 - 18,75,000 16,364 - 16,364 

2022-23 21,56,250 - 21,56,250 18,164 - 18,164 

2023-24 24,79,688 - 24,79,688 20, 162 - 20, 162 

2024-25 27,27,656 - .. , 27 , 2}~~ 56 21,976 - 21,976 
I , . \ 1 .. . ,~ , ~ 

2Source: Trame News /1'0111 AAI website 
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4.1.3	 AAI submitted that the domestic passenger traffic and air traffic movement (as Raipur Airport handles 
only domestic operations) projections are based on past trends, econometric and regression analysis, 
and various economic factors including policy framework. However, additionally, AAI has factored in 
the expected disruption from Covid-19 pandemic by forecasting a de-growth in passenger traffic and 
ATM for FY 2020-21. 

4.2.	 Authority's examination regarding Traffic Forecast for the Firs t Con trol period at 
Consultation stage: 

4.2.1	 The Authority has duly examined the traffic forecasts submitted by AAI. As part of its examination, the 
Authority calculated. Compounded Annual Growth Rate, or CAGR, for passenger traffic and ATM 

.from FY 2009 -10 to FY 2019-20(lO-ycar CAGR), rv 20]4-15 to rv 2019-20 (5-year CAGR) anti FY 
20 I6- 17 to FY 2019-20 (3-year CAGR), The details have been provided in the table below: 

Table 4: CAGRfor passenger traffic and ATM 

Particulars 
. 'R> ' ,: 

IO-yeal' 

~ CAGR 

5,;,;yeal' 
CAGR 

3-year 
CAGR 

Domestic Passenger Traffic \ 17.0% 18.0% 14.9% 
.Domestic ATM 8.0% 15.0% 15.0% 

4.2.2	 The Authority has noted the wide variation in traffic in the recent past, which causes CAGR for 5-year 

period to be the highest for domestic passenger movement and ATM. 

4.2.3	 AAI has estimated a de-growth 0[29.23% and 2 1.07% in passenger traffic and ATM, respectively 
for FY 2020-21, considering the adverse impact ofCovid-19 .pandemic on domestic <iii' travel. 

However, it also assumes the traffic volume to revive in FY 2021-22 and has projected a growth of 

25.0% and 20.01 % in passenger traffic andATM respectively for the FY 2021-22. 

4.2.4	 Computation of revised traffic forecasts proposed by the Authority, considering the impact of 
.Covid-19 pandemic 

The proposed revised traffic forecasts have been computed by the Authority, after considering the 

key learnings from the study and~nalysis by the following agencies on the impact of Covid-19 

pandemic on the Aviation sector: 

· 4.2.4.1 CAPA India (as on April 06, 2020) 

•	 Traffic demandwill be suppressed due to economic slowdown, lower! negative GDP growth, 
broken supply chain and low customer confidence. Accordingly, traffic growth for first 2 
quarters ofFY 2021 appears to be weak. It is assumed that normalcy with respect to steady 
traffic growth may resume only from the second halfofFY 2021. 

•	 Domestic traffic is expected to decline from an estimated 140 million in FY20 to around 80­
90 million in FY21. 

•	 International traffic is expected to fall from approximately 70 million in FY2020 to 35-40 
million in FY2021. 

•	 Around 200-250 aircrafts, out ofcurrent fleet of650 may remain idlefor a period of6 -12 
months (around 40%). 

..... . .. .... 
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•	 Further, the total revenues ofthe airports across the world is exp ected to drop by as much as 

45 per cent, with the high est decline oj49 % likely to be reported in North Amer ica followed 
by 48% in Asia Pacific airports. 

4.2.4.3 International Ail' Transport Association (' lATA') 

lATA in its latest report as on April 14, 2020 has projected a decl ine oj 55% in airline 

passenger revenues in 2020, as compared to 2019. 

Further, it has projected the fu ll-year passenger demand (dom estic and international) to be 

down by 48% compared to 201 9 due toJactors such as overall economic dev elopment (sharp 
Jail in GDP growth) and travel restrictions . 

Also, it has projected the dom estic flights .to see an upturn in demand starting from Q3 oj 

2020. How ever, international markets/ flights will see a slow growth due to travel 
restrictions. r 

4.2.5	 Conclusions based on the above studies of revised traffic forecasts 

•	 Considering the extraordinary adverse impact ,of Covid-19 pandemic on domestic and 

international air travel, the Authority has taken guidance of the CAPA, ACI and lATA 

forecasts cited in section 4.7 above for arriving at the revised traffic projections. 

•	 In the Authority' s opinion, the global aviation market is relatively saturated, and the growth of 

aviation industry has, accordingly sharply.slowed down. However, the aviation market in India 

is relatively nascent and hence, is expected to recover at a better pace. 

•	 By giving credence to the above factors, the Authority estimates the traffic volumes for FY 

2020-2Ito be lower by 30% for passenger traffic and ATM as compared to FY 2019-20. The 

Authority expects the economy to revive and the traffic volume to grow by 30 % (pas senger 

.traffic and ATM) in FY2021-22 and by 20% in FY 2022-23. 

•	 The traffic volume is expected to revert to FY 2019-20 levels (see Table 2) , only over the next 

36 months, i.e, du ring FY 2022-23 (see Table 3). 

•	 Considering the steady growth in passenger traffic and ATM in the recent years (in the pre­

Covid-19 pandemic sc enario), the Authority decides to consider3-year CAGR for estimating 

Passenger traffic and ATM for the last 2 years of the First Control Period (FY 2023-24 and FY 

2024-25 ). 

4.2.6	 The traffic growth rates and the corresponding traffic for passengers and ATM as con sid ered by the 

Authority for the First Control Period has been given in the table below: 

Table 5: Traffic Jorecast as considered by the Authority - Consultation stage 

Passenger ,.. ATM 

Year 
Domestic Internattunal Combined 

Growth rates 

Domestic International 
I 

-
Cemblned 

2020-2 1 -30.00% 

2021-22 30.00% 

2022-23 20.00% 

2023-24 14.90% 

NA -30.00% -30.00% 

NA 30.00% 30.00% 

NA 

NA 

NA 

NA 

-30.00% 

30.00 % 

20.00% 

15.00% 
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Vt'JIr , " ",, " 

Domestic 

Passenger 

International 

" , 
" 

I" 
I- .Combined 

iii,' 

Domestic 

ATM 
' ", ",' 

,'. ,,' 

Internntionat 

",'M,',,' ."',,'" 
,,,', 

Combined 

2024-25 14.90% NA 14.90% 15.00% NA 15.00% 

2020-21 

2021-22 

2022-23 

2023-24 

2024-25 

14,83,592 

19,28,669 

23, 14,403 

26,59,249 

30,55,478 

NA 

NA 

NA 

NA 

NA 

Traffic 

14,83,592 

19,28,669 

23,14,403 

26,59,249 

30,55,478 

12,094 

15,722 

18,866 

21,696 

24,951 

NA 

NA 

NA 

NA 

NA 

12,094 

15,722 

18,866 

21,696 

24,951 

4.2.7	 The Authority decides to true-up the traffic as per actual growth achieved during the First Control 

Period at the time of determination of tariff for the Second Control Period. 

4.3.	 Stakeholders' Comments regarding Traffic Forecasts for the First Control Period: 

FIA's comments on Traffic Forecasts for the First Control Period: 

4.3.1	 FIA acknowledged the consideration of traffic reports issued by industry bodies like CAPA and lATA 

by AERA while estimating traffic forecasts . However, FIA has commented that AERA should conduct 

its own independent study on traffic projectio~s in accordance with the AERA Act. 

4.3.2	 FIA further submitted that without prejudice to the above, and as discussed during the stakeholder 

consultation meeting dated October 9 ~ 2020, AERA may revisit/review the conservative traffic 

assessment, proposed for Raipur Airport and may consider higher growth rates for air traffic 

(passenger and ATM) taking into account the following: 

(i)	 Relaxation of quarantine norms for domestic air travel passengers notified by the Government 

of Chhattisgarh in October2020. 

(ii)	 Proposed increase in flight capacity to 75%, as announced by Hon'ble Minister for Civil 

Aviation; and 

4.3.3	 FIA further commented that instead of a 3-year CAGR considered by AERA, a 5-year CAGR 

indicating a higher growth in traffic may be applied at Raipur airport. It is pertinent to note that a 5­

year CAGR (domestic) has been considered by AERA for determination of Aeronautical tariff at 

Amritsar airport. 

lATA's comments on Traffic Forecasts for the First Control Period: 

4.3.4	 lATA had commented that the Covid-19 pandemic continues to devastate the aviation industry with no 

end in sight. "As per lATA's revised estimates for the impact on airlines in India, demand in terms of 

passenger volumes is forecasted to fall by over 100 million or 52% in 2020 year-on-year resulting in 

US$12.4 billion loss of airline revenues.' We noted that AERA has proposed revised traffic forecasts 

computed after considering the key learning's from study and analysis on the impact of Covid-19 on 

aviation by various industry organizations including those from lATA. As RPR is purely a domestic 

airport, lATA would encourage validation from domestic airlines as well based on their own traffic 

forecasts" . 

GMR Airports Limited's comments o~;r:t~!r~~t'.:;;~~,~~ for the First Control Period: 

4.3.5	 GMR Airports Limited had commente d/t~ "given 1 \l, r¥t:3.nt situation of Covid-19, there is high 

./ i..~ . d':'.. !~ • '" ~ 
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degree of uncertainty on the traffic figures . Also , a dip in Non-Aero revenue has been estimated by air 

traffic agencies to the tune of 50% on SPPs and actuals. While fall in traffic and the resulting reduction 

of revenues would be considered for true-up based on actual in the subsequent control period, a 

reduction of the present scale would lead to a significant cash flow mismatch for the Concessionaire. 

Considering the above, we support AERA's position that the projections for traffic would be rationale, 

in addition to the rationalization of Non-Aero Revenues". 

4.4.	 AAl's counter comments and response to stakeholder comments regarding traffic 
forecast for the First Control Period: 

Subsequent tothe Stakeholder comments received by AAI as part of Stakeholder Consultation process, 

AAI's response to the various stakeholder comments with respect to Traffic Forecast for the First Control 

Period are presented below: 

AM's response to FIA's and lATA's comments regarding Traffic Forecast for the First 
ControlPeriod: 

4.4.1	 It is estimated that as per the present forecast the passenger traffic is likely to be around 0.7 - 0.8 

million against 1.5 million in the FY 2020-21 as proposed by AAL Moreover, it would be trued up by 

.AERA while determining tariff of Second Control Period. 

AM's response to GMR Airports Limited's comments regarding Traffic Forecast for the 
First ControlPeriod: 

4.4.2	 AAI requested the Authority to offer. its view. 

4.5.	 Authority's examination and decisionS regarding Traffic Forecast for the First Control 
Period: ! 

4.5.1	 The Authority has carefully examined the comments raised by F1A regarding traffic projections. FIA 

has suggested .that the Authority may consider higher growth rate for air traffic (passenger and ATM). 

The Authority has derived the traffic projections after due consideration of the impact of the Covid-19 

pandemic on air travel. Further, the data on actual traffic for FY 2020-21 also corresponds to the fact 

that the de-growth in a ir traffic due to the outbreak of Covid-19 is severe and may revive only 

gradually over !1 period. The Authority prefers to adhere to its traffic projections (passengertraffic and 

ATM) as shown under Table 5 in this Tariff Order. 

4.5.2	 Regarding the comment raised by FIApertaining to traffic growth rate assumption for the last two 

years ofthe First Control Period, the Authority has considered 3-year CAGR after a careful assessment 

of traffic growth patterns, which reveal a trend of steady growth in passenger traffic and ATM over the 

last 3 years, prior to the Covid-19 pandemic. Although there has been an economic and aviation traffic 

downturn caused by the Covid-19 pandemic, the industry bodies' forecasts and recent year-to-date 

traffic data for FY 2020-21 suggests a near-term recovery and expected return to normal levels of traffic 

growth during FY 2023-24 and FY 2024-25. Based on the above analysis and actual data pertaining to 

the Raipur airport, the Authority decides to use 3-year CAGR for estimating passenger traffic and ATM 

for the last two years of the First Control Period (FY 2023-24 and FY 2024-25). It may also be 

mentioned that each Airport has its own peculiar traffic growth trends and uniform growth rates may not 

hold true across all the Airports. 

4.5.3	 The Authority has examined the comments from FIA on conducting an independent study on the 

traffic projections in accordance with the AERA.Act and the Authority is of the view that Raipur 

Airport is a small Airport which does not haXe ,£§ 7M~ r:Q7 ~q~~p.~ex operations as other larger airports. 

The requirement for an tr~m~lro \ epends upon the size , scale, and independent stud~,.. ?n ~jecti~ns
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complexity of operations at the Airport. As Raipur is a small airport and does not have any complex 

operations, the Authority has decided not to conduct an independent study on the traffic projections. 

4.5.4	 The Authority has examined the comments raised by lATA and GMR Airports Limited on the traffic 

projections for Raipur Airport and the Authority emphasizes that it has adopted a rational approach in 

determining traffic growth in the light of the current economic and aviation traffic downturn, while 

also taking into consideration that Raipur Airport has only domestic operations, which witnessed a 

trend of steady growth in the passenger traffic and A1M in the last 3 years. 

4.6. .Authority's Decisions regarding Traffic Forecast for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

4.6.1	 The Authority decides to consider the passenger traffic and ATM for the First Control Period for 

Raipur Airport as per Table 5. ... . 

4.6.2	 The Authority decides that subject to the terms and conditions of the privatization of RaipurAirport, it 

will consider to true-up the traffic volume (passenger and ATM) based on the actual traffic in the First 

Control Period while determining tarifffor the Second Control Period. 

/~~;'~" . 
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CHAPTERS. ALLOCATION OF ASSETS BETWEEN AERONAUTICAL AND NON­

AERONAUTICAL 

5.1.	 AAl's submission regarding Allocation of Assets for the First Control Period 

5.1.1	 Under Hybrid Till, only Aeronautical assets are included as part of the Regulatory Asset Base 

('RAB'). Therefore, all airport assets need to be segregated between Aeronautical and Non-

aeronautical. Further, projections of capitalizations during the Control Period regarding Aeronautical 

assets only needs to be considered as part of RAB. 

5.1.2	 For the purposes of this segregation, AA(has divided its assets into three components-Aeronautical, 

Non-aeronautical and common. Common components have been further segregated into Aeronautical 

and Non-aeronautical assets by applying one ofthe following ratios: 

a)	 Terminal Area Ratio: This is a ratio of Non-aeronautical area to the total area of terminal 

building and is applied for all terminal related Common assets. 

b)	 Employee Ratio: This is a ratio of number of staff providing Non-aeronautical services (i .e., 

commercial and land management) to number of staff providing Aeronautical services, 

excluding ANS and Cargo. 

e)	 Quarters ratio: This is a ratio based on number of Non-aeronautical staff to Aeronautical staff 

residing at the residential quarters ' at the , airport. It is applied to assets pertaining to such 

residential quarters. 

5.1.3	 The table below provides the details of these ratios used for allocation. 

Table 6: Ratios used by Anlforallocation ofassets into Aeronautical and Non-aeronautical 
'	 , . . 

, " 

I Ratio (201 ~iO); .Jltrti~u l ars I, ... 
Terminal Area Ratio 8.97% (Non-Aero to Total area) 

Employee Ratio 2:66 (Non-Aero: Aero) 

Quarter ratio 0:16 (Non-Aero: Aero) 

5.1.4	 The allocation of gross block of assets as on April I, 2019 between Aeronautical and Non-

aeronautical services as submitted by AAI is given in the table below: 

Table 7: Allocation ofopening gross block ofassets as on April 1, 2019 between Aeronautical and Non-

aeronautical as per AAI 

(~ Cror es) 
roW,,,I,l,,,,,,,,,,,,;,,, ",;"", ;"",' ,'" ~ri;~')"!i'1, :: .."""""",,'._ ""

:-;	 ":·:":';""ij'I'l).'!W' I ~ T6tal assets I " pilre "' :.N6'U ~Aer ()\i c(iJtiiiiou Asset 
Total Aet·p- 0/0 

(Inclusive of Assets Aero- CommonANS Non-
Asset category nautical AenouauAero ­

nautical AssetsAssets	 (including
" 

I' ,ANS and ael'Qllll 
assets ticalnautical

I'cargo assets) cargo) Assets utica II' 
A= 1= H/H=D+FC D E=F+G F GB8+C+D+E A
 

Boundary Wall
 -
0.07 

- -(Residential) 0.170.24 0.17 70.83% 

CFT and Fire Fighting - :---,- ~~0'fg ~, -Equipment 20 .3420.34 100.00%'f<iJ">~"" " " 
;j.:.... - -Computer Software 0.18 94.74%0.19 0.01 -' 0.18/ ; '­ ~~;"" v 
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,.•.

,-

Totlliassets 

Asset cntegory; 
(inclusive of 

' ,,'!1' ~ ANS'and' 
"",; Ii \ ,; ,'~ "'biijffJ1i/1 I h ~ I 

*c l\ rgbV~,sse'ts) 

"" ,oN;@ 

ANS 
j,m,.,, " :. ~. ,

Assets 
/jf/P,ii,~~ 

Non-Aero ~p r.re 

Assets Aero­
..... '." ": .Ifm 

!!.lluticaI(inCltldin g 

~ ' d, r g;;r'" ~ I""A'ssets 

Conlin'OIl Asset 
Common, Non­
'¥'A!s e t~~ Ii Aer o · " ·: I · ' ;.t?",",~aw 

aerona 
" '!":":':':'~'I~'~: " lifo' <I' ~ .. 'nautical ,,\ .,,;i':',j: 

i)jl ' utical 

""'.'''''," ,.,., 

Total Aero­ % 

nautical ;,;'ff( Aero nau 
"" , assets ' I " ; tlcltl ,,£,~ 

A= 
B+C+D+E 

8 C D E =F+G F G H=D+F 
J= H I 

A 
-Computers: End Users 

0.04 
- - 0.26 86.67 % 

Computers: Network 
Devices 0.30 0.26 -

--and Servers 0.53 100.00% 

Electrical Installation 
0.53 0.53 - --

1.0654.11 39.93 11.78 10.72 50 .65 93.61% 

Furniture and Fixtures: 
2.39 0.01 

0.02 -
- - 1.49Other Than Trolley 98.68% 

Furniture and Fixtures: 
1.51 1.49 -

--
0.82 100.00% 

Office Appliances 
Trolley 0.82 0.82 - --

- - 70.2 1% 

New office (in old 
0.47 0.330.13 0.01 0.33 -

--
terminal building) 0.16 100.00% 

Operational Boundary 
0.16 0.16 - --

--
11 .25Wall 11 .25 11.25 - - 100.00%-

. . ., 1.25 0.14 0.01Other Building 4.34 2.94 0.15 1.39 32.03% 

Plantand Machinery 
-

7.599.72 2.13 7.59 - - 78.09% 
R/W, T/Way and Apron 

- -
80.64 80.64 100.00% 

Residential Building 
80.64 - --- -

- 3.00 72.82% 

Road, Bridge and 
4.12 1.12 3.00 -- -

2.46 - I , 10.40 - 7.94Culverts 7.94 76.35% 

Security Fencing 
--

-0.36 0.36 - - 0.36 100.00% 

Temporary Building 
--

- 0.39 100.00% 

Terminal Building 
0.39 0.39 -- - -

82.98 8.170.09 9 1.15 83.07 91.05% 

Rotunda 
9 1.24 - -

- 0.99 100.00% 

Tooland Equipment 
0.99 0.99 -- - -

- 18.47 84.53% 

Vehicle 
21.85 3.38 18.47 -- -

. -0.12 - 0.95 88.79% 

X Ray Baggage 
1.07 0.95 -

--
, 3.22 -- 3.22Inspection System 3.22 100.00% 

Total 
-

93.84 9.24 294.192.50 200.35 103.08 92.44 %318.26 12.33 

5.2.	 Authority's examination regarding Allocation of Assets for the First Control period 
, at Consultation stage: 

5.2.1 AAI has submitted the opening gross block as on April 1,201 9 which has been presented in the table 
above. Even though, the threshold for defining 'Maj or' Airports was revised to 3.5 million passengers 
annually as per AERA (Amendment) Act, 2019 as discussed in Section 1 of this Tariff Order, the 
MoCA has asked AERA to determine the Aeronautical tariff for Raipur Ai rport by declaring it as 
Major Airport under Section 2(i) of AERA Act, 2008, dated October I, 20 19. The Authority has 
determined the initial RAB as on April I, 2020, considering the First Control Period to be from FY 
2020-21 to FY 2024-25. 

5.2.2	 AAI has submitted the details of common assets and its allocation between Aeronautical and Non-
aeronautical assets as on ApriI 1, 2019. Further, AAI has submitted the details of additions to the
Aeronautical assets and net depreciation for ,,~!M ~R.Q,.~.~rr i v i ng at the initial RAB as on April I, 
2020. The depreciation for FY 2018-19 ~~~ide ri ng the depreciation rates as per 
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Order No: 54/2020-21101' th e First Control Peri od, Roipur (RPR) 

AAI's internal accounting policies and the depreciation from FY 2019-20 onwards has been 

computed in accordance with AERA guidelines (Amendment 1 to Order 1'10.35/2017-18 dated April 

9,2018). 

5.2.3	 AAI submitted the workings for the calculation of the Terminal Area ratio , i.e., ratio of Aeronautical 

portion to Non-aeronautical portion of the terminal building. Thi s has been presented in the table 

below . 

Table 8: Terminal Area Ratio 

S. No. Category .- Area, (sq.mt.) 

I Comm ercial Entities- Restaurant / Snack Bars 566.00 

2 Commercial Entities- Retail Facility 1,026.74 

3 Building Non-Residential 191.01 

4 Admi ssion Tickets 

Total Non-aeronautical al'e~ (1) 

Total area of terminal (2) 

Terminal Non-aeronautical area ratio (~1/2) 

Terminal Aeronautical area ratio (= 100% - Non-aeronautical %) 

6.00 

1,789.75 

19,955.51 

8.97% 

91.03 % 

5.2.4	 The Authority observed that 278.70sq.mt. of area was used for advertising purposes. However, this 

area does not occupy any floor space and has therefore, not beenco~sidered while calculating 
Terminal Area Ratio. ' ' . 

5.2~5	 The Authority verified the above working, with details of exact area given to various entities ­

commercial, airlines, and regulatory and allied agencies. Considering the passenger profile at the 

Airport, the Authority considers the terminal building ratio (Non-aeronautical area to total area) of 

8.97% as reasonable, in line with the optimum terminal building ratio of 8%-12% as approved for 

similar airports. 

5.2.6	 The Authority observed the use of various ratios for segregation of common assets into Aeronautical 

and Non-aeronautical. These .are explained in the table below: 

Table9: Allocation of- Common assets as per the Authority (Consultation stage) 

(~ Cro res) 
-~l • Common Asse ts 

Asset Aeronau tica l Non-aerona utica l S. Common 
allocation ratio' 

No. category Assets Assets Assets 
• .. 

Terminal Area Ratio ­I. Electrical Installation 11.78 10.72 1.06 91.03% 

Terminal Area Ratio ­
2. 0.15' Other Building 0.14 0.01 

91.03% 

Terminal Area Ratio­
3. Terminal Bu ilding 91.15 8.17 82.98 91.03% 

5.2.7	 On the basis of above observations, the Auth9,ti-t)!;):i.ad~:QR;9se,9 to consider the allocation of gross 

block of assets in accordance with the Table},q.::dyJ:j.ng Coll's ' tfuj~'f.l stage.
 
//~(.I' ~ ,/
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Order No: 54/2020-21101' the First Control Period, Raipur (RPR) 

Table 10: Allocation ofassets proposed by the Authority (Gross block as on April 1, 2019) (Consultation 
stage) 

(~ Crores) 
.c r, €omllloll .Assetla 1:i:4fotalllssets 

~ ' T()tu l ,'l~: ''~Wi v " . NOIl~~tt~l : Pure I' % 'I'" " dW,, " , 1 " ,~ ",m'~" ''';':I~;' ~f~~lANS",i" ""' ~%\" ' ~ ,, "ii>- """ (illc1ll si,,;!~';Gt~ 'Common , Non­~sse • A:el'OllllU 
I' ",'" , 

I ~ 
I " 

Asset catt:gor y . AN'S'und':1&. 
" , OJ h'" ",,"" : -[..,~~ " " ' '' !~ III """'"'''''' 

lAssets (including '@!\ticul; I" Asset s 
ca rgo assets)~ 

, ' 

cargo) ASSets S! 
' ill , ~ 

'A l~ r ll -
'"; .'C.... 

nautical 

j~: ;,,! .,. , 
aerona 

. I
utica 

AerOIllHl,ti'i'I{.\crounu " 
cal assets tiea l 

" 

A=B+C+D+E B C D E =F+G F G H=D+F 
I =H I 

A 
Boundary Wall 
(Residential) 0.24 

0.07 
-

0.17 - - - 0.17 70.83% 

CFT and Fire Fighting - -
Equipment 20.34 20.34 - - - 20.34 100.00% 

Computer Software 0.19 0.01 - 0.18 - - - 0.18 94.74% 

Computers: End Users 
Devices 0.30 

0.04 
-

., 0.26 - - - 0.26 86.67 % 

Computers:Network and 
-

-
Servers 0.53 0.53 - - - 0.53 100.00% 

Electrical Installation 54.11 2.39 0.01 39:93 11.78 10.72 1.06 50.65 93.61% 

Furniture and Fixtures: 0.02 -
Other than Trolley 1.51 1.49 - - - 1.49 98.68% 

Furniture and Fixtures: - -
Trolley 0.82 0.82 - - - 0,82 100.00% 

Office Appliances 0.47 0.13 0.01 0.33 - - - 0.33 70.21% 

New office (in old - -
terminal building) 0.16 0.16 - - - 0.16 100.00% 

Operational Boundary 
-

-
Wall 11.25 11.25 - - - 11.25 100.00% 

Other Building 4.34 2.94 - 1.25 0.15 0.14 0.01 1.39 32.03% 

Plant and Machinery 9.72 2.13 - 7.59 - - - 7.59 78.09 % 

RJW, T/Way and Apron 80.64 - - 80.64 - - - 80.64 100.00% 

Residential Building 4.12 1.12 - 3.00 - - - 3.00 72.82% 

Road, Bridge and - 2.46 
Culverts 10.40 7.94 - - - 7.94 76.35% 

Security Fencing 0.36 - - 0.36 - - - 0.36 100.00% 

Temporary Building 0.39 - - 0.39 - - - 0.39 100.00% 

Terminal Building 9 1.24 - - 0.09 91.15 82.98 8.17 83.07 91.05% 

Rotunda 0.99 - - 0.99 - - - 0.99 100.00% 

Tool and Equipment 2 1.85 3.38 - 18.47 - - - 18.47 84.53% 

Vehicle 1.07 0.12 - 0.95 - - - 0.95 88.79% 

X Ray Baggage Inspection 
-

-
System 3.22 ~ 3, ; 2,~-it · ......~~ . -

.' . ... -"" - - 3.22 100.00% 

Total 318.26 12.33 2.50 
{ 

J '" to:O:3Sc 
- ~.1 o. 3' 0 8 93.84\ J.\...­

~ ,,'.... · 

9.24 294.19 92.44% 

i':- ,:,(t ,~ 
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Order No: 54/2020-21/01' the First Control Period, Raipur (RPR) 

5.3.	 Stakeholders' Comments regarding Allocation of Assets fOt" the Fit"st Contt"ol 
Period: 

FIA's comments on Allocation of Assets for the First Control Period: 

5.3.1	 FIA submitted that the AERA's proposal to bifurcate assets between Aeronautical assets is based on 

information received from Airports Authority of India (AAI) and no detailed technical evaluation or 

any independent study of the same has been done by AERA. 

5.3.2	 FIA further submitted that allocation of the airport assets between Aeronautical or Non- Aeronautical 

categories is critical under Hybrid Till approach (adopted by AERA), hence the same should be carried 

out on the basis of independent study in terms of the .AERA Act. 

5.3.3	 Without prejudice to the above, FIA requested AERA to clarify the allocation ratio of terminal 

building and electrical installation and basis for sp,!itting the expenditure. FIA submits that the split of 

new terminal building costs between electrical installation and terminal building will have significant 

impact on" depreciation as higher allocation of electrical installation will lead to accelerated 
,	 , 

depreciation and consequently higher ARR (as depreciation rate of electrical installation is higher than 

the depreciation rate of building). ' 

lATA's comments on Allocation of Assets for the First Conttol Period: 

5.304	 Regardingpara 5,8 of the Consultation Paper, lATA had commented that "the Authority observed that 

?78.70 sq.mt, of area was used for advertising purposes. However, this area does not occupy any floor ' 

space and has therefore, not been considered while calculating Terminal Area Ratio." Inclusion of the 

area used for advertising purpose would add up approximately 104% to the non-Aeronautical area, 

which currently s tands at 8.97%. We would also request for clarification regarding the basis for 

calculating 278.70 sq.mt of area under this category. We would recommendthat a partial inclusion is 

considered by AERA since infrastructure is required to support these advertisements such as walls, 

towers, power supply etc. A complete exclusion of such tangible elements will not be ideal and does 

not reflect proper cost allocation principle"-. 

5.4.	 AAI's counter comments arid response to stakeholder comments regarding 

Allocation of Assets for the First 'C on tr ol Period: 

504.1	 Subsequent to the Stakeholder comments received by AAI as part of Stakeholder Consultation process, 

AAI's response to the various stakeholder comments with respect to Allocation of Assets for the First 

Control Period are presented below: 

AAI's response to FlA's comments regarding Allocation of Assets fot" the First Control 
Period: 

504,2	 Allocations of Assets between Aeronautical and Non-Aeronautical have been done on the actual 
,	 . 

usage/facility provided. The same methodology has been adopted for other AAI major airports for 

which the tariff orders have already been issued by AERA. 

504.3	 AAI has considered 65% of total project cost to be Civil component and 35% to be Electrical 

component on an estimated basis and subject to true-up. 

AAI's	 response to lATA's comments regardirig;'Apocation of Assets for the First Control 
• .#.'.... ~ . ; ,..,. ), -....... ...... ' "':'~ " . ""':~
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Order No : 54/2020-21101' the First Control Period, Raipur (RPR) 

5.4.4	 AAI has responded that the Terminal Area ratio is the ratio of floor space area of the Terminal building 

utilized for Aeronautical and Non -Aeronautical purposes. Hence, advertisement area which does not 

occupy floor space cannot be considered for calculating the Terminal Area ratio. 

5.5.	 Authority's examination and decisions regarding AHocation of Assets for the First 
Control Period: 

5.5.1	 The Authority has examined the comments from FIA on conducting an independent study on the 

allocation of assets and the Authority is of the view that Raipur Airport is a small Airport that does not 

have any complex operations. 

5.5.2	 The requirement ofan independent study on allocations of assets will depend upon the size, scale, 

complexity, and multiple ownerships of overall assets to ascertain the Aeronautical portion . In this 

context, the Authority would like to emphasize that an independent agency was appointed in the recent 

past to study the allocation of assets for bigger airports such as DIAL and MIAL. However, Raipur is a 

relatively smaller airport in terms of complexity, scale of operations, and value of Aeronautical assets, 

and the Authority could accomplice this exercise in house. 

5.5.3	 The Authority, based on its past experience and the appropriate approach adopted in other similar 

airports, b~lieves that a ratio of 65:35 for allocation of civil and electrical costs, respectively of the 

terminal building is realistic and practicable. 

5.5.4	 The Authority has examined the comments raised 'b'y lATA on the advertising space and clarifies that 

the 278.70 sq.mt. ofarea was derived by considering the total dimensions of the advertisements (sign 

boards and banners) displayed, including within the ,terminal building, 'city-sideparking area, apron 

roads and aircraft parking bays. The Authority is of the view that since the advertising media is hanging 

from the ceiling / attached to the wall or kept on roads in the airsidearea and does not occupy any floor 

space, the same need not be considered in the computation of Terminal Area ratio. Further, the revenue 

from the above advertising is considered as part of Non-aeronautical revenue. 

5.6.	 Authority's Decisions regarding allocation ofassds between Aeronautical and Non­
aeronautical for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following : 

5.6.1	 The Authority decides to consider the allocation of gross block of assets as on April 1,20 19 between 
, , ' 

Aeronautical and Non-aeronautical asset,s~" ,_e€l....i~ab ectenrH l 10. 
;f" _.;\\\ ':.1 4' 1<tf.t'J> 
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CHAPTER 6. INITIAL REGULATORY ASSET BASE
 

6.1.	 AAI's submission regarding Initial Regulatory Asset Base for the First Control 

Period 

6.1.1	 As per AAI's submission, the RAB as on March 31, 2018 amounted to ~ 88.70 Crores. AAI 

submitted the following working for the computation of initial RAB. 

Table 11: Opening Gross and Net Block as on April 1,2018 as per AAl's submission 

; Ope ll~i lg gross 
Asset categ()ry 

.4\ .. . '1 

Boundary Wall (Res idential) 

. 

OJ7 0.08 0.09 

CFT and Fire Figbting Equipment .' 15.05 7.16 7.89 

Computer Software 0.18 0.17 0.01 

Computers: End Users Devices 0.22 0.19 0.03 

Computers: Network and Servers 0.53 0 ~5 3 0.00 

Electrical Installation :49.76 32.12 17.64 

Furniture and Fixtures: Other than Trolley ' 1.47 1;37 0.10 

Furniture and Fixtures: Trolley 0.55 0.55 0.00 

Office Appliances 0.31 0.26 0.05 

Old Terminal Building 0.16 0.01 0.15 

Operational Boundary Wall 11.25 3.29 7.96 

Other Building 1.39 0.69 0.70 

Plant and Machinery 7.59 3.80 3.79 

RfW, T/Way and Apron 23.34 20.64 2.70 

Residential Building 3.00 1.21 1.79 . 

Road, Bridge and Cuiverts . 7.94 5.10 2.84 

Security Fencing 0.36 0.36 . 0.00 

Temporary Building 0.39 0.39 • 0.00 

Terminal Building 83.07 43.65 39.42 

Terminal Building ' 0.99 0.47 0.52 

Tool and Equipment 7.55 6.20 1.35 

Vehicle 0.81 0.49 . 0.32 

X Ray Baggage Inspection System 3.22 1.87 1.35 

Total 219.30 130.60 88.70 

~lock 

« Crores 

Accumulated Opening net 

depreciati<1I1 "", block 

6.2.	 Authority's examination regarding Initial Regulatory Asset Base for the First 

Control period at Consultation stage: 

6.2.1	 The initial RAB as on April 1, 2019 had been computed by the Authority based on the opening 

Aeronautical assets as on April 1, 2018, addition to the Aeronautical assets and depreciation 

provided during the FY 2018-19 . 

6.2.2	 The initial RAB as on April 1, 2020 was de~; adj usting the above initial RAB derived for 

April 1,2019 with the addition to the Aero "f': ~I\~ .deprec i at i on provided during the FY 

2019-20. The same has been . n _~\\ 12 and Table 13 below:r 
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Table 12: Initial RAB as on April 1, 2019 derived by the Authority 

(~ Crores) 

; 

Asset category 

Opening gross 
block on 

April 1,2018 
(A) 

Accumulated 
deprecintioll 

(B) 

[.,opelling net 
block 011 

Aplil 1, 2.018 
C=(A-B) 

Addition for 
FY 20 18-19* 

D 

Depreciation 
FY 20 18-1 9 

E 

Opening net 
block on 

April 1. 2019 ; 
F=C+D-E 

Boundary Wall 0.17 0.08 0.09 0.00 0.01 0.08 

CFT and Fire Fighting 15.05 7.16 7.89 5.29 2.35 10.83 

Computer Software 0.18 0.17 0.01 0.00 0.00 0.01 

Computers: End Users 0.22 0.19 0.03 0.03 0.02 0.04 

Computers: Network and 0.53 0.53 0.00 0.00 0.00 0.00 

Electrical Installation 49.76 32.12 17.64 0.89 5.28 13.25 

Furniture and Fixtures: 1.47 1.37 0.10 0.02 0.03 0.09 

Furniture and Fixtures: 0.55 0.55 0.00 0.27 0.05 0.22 

Office Appliances 0.31 0.26 0.05 0.02 0.03 0.04 

New office (in Old 0.16 0 ~01 0.i5 0.00 0.01 0.14 

. Operational Boundary 11 .25 3.29 7.96 0.00 0.89 7.07 

Other Buildin g 1.39 0.69 0.70 0.00 0.10 0.60 

Plant and Machinery 7.59 . 3.80 . , 3.79 0.00 0.83 2.96 

R/W, T/Way and Apron 23.34 : 20.64 2.70 57.30 7.89 52.11 

Residential Building 3.00 1.21 1.79 0.00 0.15 1.64 

Road, Bridge and Culverts 7.94 5.10 I 2.84 0.00 0.82 2.02 

Security Fencing 0.36 0.36 0,00 0.00 0.00 0.00 

Temporary Building 0.39 0.39 0.00 0.00 0.00 0.00 

Terminal Building 83.07 43.65 39.42 0.00 6.08 33.34 
Terminal Building 
(100%Aeronautical) 

0.99 0.47 0.52 0.00 0.08 0.44 

Tool and Equipment 7.55 6.20 1.35 10.92 2.84 9.43 

Vehicle 0.81 0.49 0.32 0.14 0.09 0.37 

X Ray Baggage 3.22 1.87 1.35 0.00 0.19 1.16 

Total 219.30 130.60 88.70 74.88 27.74 135.84 
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Table 13: Initial RAB as on April 1. 2020 as proposed by the Authority (Consultation stage) 
(~ Crores) 

Opening netblock A.lJditiou for Depreelanon Opening lIetbloc~' 

Asset category; """,,,w,)J 011 A p l' jJ 1,21)19 '[!~ ~ . 24) l9·2 0 FY20,19-20 , w " , w~ I ~OIl ' API'ill, 2020 
" "m,m"": ·':: ·'::~"'·, . (A.) . , :" ',~.: (B) . "..." ( e) 'i1,~:: :' ,. ~, . D = " A.+ B-C '>'i~~ 

" 

Boundary Wall (Residential) 0.08 - 0.01 0.07 

CFT and Fire Fighting 10.83 0.02 1.20 9.65 

ComputerSoftware 0.01 - - 0.01 

Computers: End Users Devices 0.04 - 0.03 0.01 
Computers: Network and 0.00 - ~ -

Electrical Installation 13.25 0.71 4.64 9.32 
Furnitureand Fixtures: Other 0.09 ... - 0.02 0.07 

Fumitureand Fixtures: Trolley 0.22 - 0.09 0.13 

Office Appliances ' . 0.04 ,- 0.01 0.03 
New office (in Old Terminal) 0.14 - 0.01 0.13 

Operational Boundary Wall 7.07 1.65 1.09 7.63 

Other Building 0.60 .. 0.10 0..04 0.66 

Plant and Machinery 2.96 - 0.51 2.45 

RJW , T/Way and Apron 52.11 - 2.02 50.09 

Residential Building 1.64 - 0.10 1.54 

Road, Bridge and Culverts 2.02 2.97 0.72 4.27 

SecurityFencing 0.00 ' . - - -

TemporaryBuilding , O ~OO - - -

Terminal.Building , 33.34 - 2.53 30.81 
Terminal Building 
(IOO%Aeronautical) 

Q.44 - 0.D3 
0.41 

Tool and Equipment . 9.43 0.94 0.86 9.51 

Vehicle 0:37 0.74 0.12 0.99 

X Ray Baggage Inspection 1.16 - 0.12 1.04 

Solar Plant - 0.04 - 0.04 

Total 135.84 7.17 14.15 " 128.86 

6.3.	 Stakeholders' Comments regarding Initial Regulatory Asset Base for the First 
Control Period: 

6.3.1	 No comments were received from the stakeholders. ' 

6.4.	 Authority's Decisions regarding Initial RAB for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

6.4.1	 The Authority decides to consider the Initial Regulatory Asset Base (RAB) for the First Control 

Period for Raipur Airport as ~ 128.86 crores in a . ~n ce with Table 13. 
cl,.,,- P.>A. ....."r;<,'. '" ,"".'Y,;' . 
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CHAPTER 7. CAPITAL EXPENDITURE FOR THE FIRST CONTROL PERIOD 

7.1.	 AAI's submission regarding Capital Expenditure for the First Control Period 

7.1.1	 AAJ has proposed the total expenditure of ~ 54.28 crores (from FY2020-21 to FY 2024-25) for the 

First Control Period . The item wise capex phasing, physical and financial progress su bmitted by AAJ 

has been shown in table below . Capex detail s for FY 2019-20 (being a regulated year) has a lso been 

included: 

Table 14: Capital expenditure as proposed by AAlfor First Control Period 

(~ Crores) 
,.. , ,M'',,-,, I ''' ~ -,- PropusC'{1'-Aerona ' Aero Phasing or Gallitalisatioll (FY)

..; Date of~;Total 
PortlonCOffiP9nent u,tical 

Of,Cost Cap,italls,
Cost (o/~ 2820~21 ~02 1-22 ~022-23~ ~019-2 0 2023-24"~024 -25' ation
 

Construction of one
 
, ...,. ~~-, ~ 

.' 
additional parking bays 

Jul-20 ' -2.64 2.64 ' 2.64100% -- --for code 4C, AB-320/32I 
type of aircrafts - CIVIL 
Levelingand grading of 
extendedRunway 24 --100% 3.483.48 3.48 Mar-21 . - - -
Area 

, Ii IJf¥ t.IRun\Viiy~ :;tllXiwl\Y atld 'lll I[I100% 6:126.J2'
IIAprons , ' ,., 

6~12	 
i 
i 

Construction of 
perimeter road along new 

]00% Mar-2] - -2.85 -2.85 2.85 --
boundary wallat 24 side 
on balance land. 
Constructionof 
perimeter road alongnew 
constructed operational -]00% -Mar-20 2.972.97 2.97 - - -
Boundary wall from fire 
stationto state hanger 

I,;Road, Bridges and 
100% 2.97 2.855.82 5.82 

, Culverts .. 
Construction of fixed	 

" 

finger Rotunda- civil - - -Mar-21 1.21 -


work
 
Augmentation of parking
 
Area and covering of
 

1.21 1.21 100% -

2,0:; - -2.03 -2.03 100% Mar-21 - -
walkway with tensile 
fab ric in front ofNITB 

Terminal Building 3.24,
 

Construction of
 
Boundary Wall from the
 

3.24 100%3.24 

-1.07 100% Jun-19 L071.07 - - - -
fire station to fire pit 
Construction of 
Boundary wallon l)ec~W; r;y-:---, -2.972.97 100%2.97 - - -

- ' ?' !>;;", .... ../ 's-" -..., .Balance land .. ...... /i .i?' /' 
j' 1..' 
j~
; '( 
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Aerona 
Component utical 

'!.' " 
Cost 

, Boundary wall ­
4.04

operational 

Construction of Fire 
station, Medical 

12.77 
emergency center Fire 
drill tower 

Other 'building , 12.77 
~~ . '~ '- ' 

SITC of Passenger 
Boarding bridge (PBB) 

and Advance Visual 2.64 
Docking Guidance 
System (AVDGS) 

, 
Plant all(J Machinery '11 2.64 

'r, 

SITe of New FIDS 
1.14 

system . 

ILBS - trans-installation 3.00 

Body scanner 7.80 

FID m/s IDDS Pvt. Ltd. 1.20 

" TOdls:al!(1 Eqplpnient : 13.14 ." 
", 

SITe of additional 

conveyor belt in arrival 3.39 
area 

Extension of runway at 
24 beginning expansion 

of apron suitable for C-
category of aircraft and 

1.92
other associated works: 
SH: Electrical works ­

Runway Lightning 
system. 

Construction of new Fire 
1.77

station 

Electrical installation 7.08 

Total 

Cost 

4;04 

12.77 

12.77 

2.64 

m 

·2.64 

1.14 

3.00 

7.80 

1.20 

" , 

13.14 

3.39 

1.92 

1.77 

7.08 

Aero 
Portion 

(%) 

' 100% 

100% 

to0% 

100% 

10:0% 

100% 

100% 

100% 

100% 

JOO% 

100% 

100% 

100% 

100% 

Proposed 
Phasing of Capitalisation (F Y)

Date of' I_ 

Capita lis 
ntion 2019-20 ~020-21 ~02l-22 2022~23 ,2023-24 

1007 2.97 

Dec-20 12.77- - - -

12.77 

Mar-2! - 2.64 - - -

r 

2;64 
"I~ 

Oct-20 1.14- - - -

Oct-20 - 3.00 - - -
i 

Oct-20 - 7.80 - - -
r 

Sep-20 - 1.20 - - -

13.14 

Mar-2! - 3.39 - - -

Mar-21 1.92 - -- -

1.77Dec-20 - - - -

7.08 

2024-25 

-

-

" 

-

-

-

-

j 

-

-

-

219 XBIS 1.02 1.02 100% Mar-21 - 1.02 - - - -

X-Ray Baggage System 

Others (less than ~ 1 
crare) 

Total 

1.02 

5.58 

61.45 

1.02 

5.62 

61.49 

100% 

99 .28):, ~ 
......""--.....~ .....). 13 

~:v t:n"lll l'i/..;," .: ,', . ':1, - , 

99 l,r.\!io'/ " 
...... N ;'lJ ." 

1.02 

2.25 

~08 

0.20 

0.20 

-

-

-

-

-

-
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Order No: 54/202o-21!or the First Control Period, Raipur (RPR) 

Note: Total Aeronautical cost of~ 61.45 Crores represents the sum of ~ 7.17 Crores for regulated year FY 
2019-20 and ~ 54.28 Crores fo r the First Control commencing from FY 2020-21 to FY 2024-25. 

7.1.2	 AAI has propo sed Aeronautical capitalization of { 54.28Crores for the First Control Period. This has 

been grouped into relevant block of assets and shown in the table below: 

Table 15: Aeronautical Capitalization (asset block level) proposed by AAJfor First Control Period 

(~ Crores) 
.'< 

Asset Category 
FY FY ·FY FY FY 

T otal 
2020-21 ., ,. 

2021·22 2022~ 23 2023,,24 2024-25 
Runways, Taxiway and Aprons 6.12 - - - - 6.12 
Road , Bridges and Culverts 2.95 - - - - 2.95 
Building- Terminal 3.24 - - - - 3.24 
Building - Temporary - - - - - 0 
Building - Residential 0.05 - - - - 0.05 
Security Fencing - Temporary " - - - - 0 
Boundary Wall -Operational 2.97 - - - - 2.97 
Boundary Wall- Residential - - J - - - 0 
Other Buildings-Unclassified 13.06 0.05 - - - 13.11 
Computers End Users - - - - - 0 
Computers: Servers and 
Networks 

-
. 

- - " - 0 

Intangible Assets- Software - - - - - 0 
Plant and Machinery 2.64 - - - - .2.64 
Tools and Equipment 13.72 .' 0.09 I' - - - 13.81 
Office Furniture - - - - - 0 
Vehicles 0.44 - - - - 0.44 
Vehicle- Cars and Jeeps - - - - - 0 
Electrical Installations '. 7042 0.06 - - - .7048 
Solar Plant - - - - - 0 
Other Office equipment - - - - - 0 
Furniture and Fixtures-Other 
than Trolley - - - - - () 

Furniture and Fixtures- Trolley 0.45 - - - - 0.45 ' 
XRay Baggage System 1.02 - - - - 1.02 
CFT/Fire Fighting Equipment - - - - - 0 
Total 54.08 0.20 - - - 54;28 
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7.2.	 Authority's examination regarding Capital Expenditure for the First Control period 
at Consulta tion stage: 

7.2.1	 The Authority notes AAl's submission that the AUCC meeting could not be conducted due to the 
lockdown imposed due to the.Covid-19 pandemic. Accordingly, the outcome of such a meeting is not 
a matter for discussion in this Tariff Order. 

7.2.2	 The Authority noted that AAI has proposed in its revised MYTP dated June I, 2020 to defer 
capitalization of the new terminal building of ~ 762.65 Crores (Aeronautical costs) to FY 2026-27, in 
accordance with AERA's suggestion vide letter dated May 14, 2020 to AAI, to revise MYTP 
projections pertaining to capacity enhancements, by giving credence lo the impact of Covld-19 
pandemic on the aviation sector. 

7.2.3	 The Authority examined the rationale behind the proposed capital expenditure of ~ 54.28 Crores for 
the First Control Period, along with its status. 

7.2.4	 The Authority has also test-checked the above capital expenditure proposed by AAI with 
administrative approval, sanctioning of expenditure , letters of award, as applicable . 

7.2.5	 In accordance with the above, the Authority had proposed to consider the capital expenditure for the 
First Control Period as.per the table.below, during.Consultation.stage: ------_. 

Table 16: Capital expenditure as proposed by the Authority for the First Control Period (Consultation stage)
 

(~ Crores)
 
, 

II ." . 
Prollosed 

Aeronn ':A:ero . . '- Phasing of Capitallsatlou (FY) .Total Date of 
Component uticaI P~rtio .. 

I ~\€os t 
., Cost :t "(%) 

CapWdisI. • 
2620-2J1 7 o.~ I -22 at/on 2019-20' 

' .'; I' --. 

Construction of one 
additional parking bays for 

2.64 2.64 100% Jul-20 2.64- -
code4C, AB-320/321 type 
of aircrafts - CIVIL 
Leveling andgradingof 

3,48 3,48 100% Mar-2l 3,48- -
extended Runway 24 Area 
Runways, 'faxiwlly and 

6.12 
wt	 . 

Aprons 
6.12 100% 6.12 

Construction of perimeter 
road along newboundary 

2.85 2.85 100% Mar-21 - 2.85 -
wall at 24 side on balance 
land. 
Construction of perimeter 
road alongnew 
constructed operational 2.97 2.97 100% Mar-20 2.97 - -
Boundary wall from fire 
station to statehanger 
Ro-ad, Bridgesand 

5.82 5.82 100% 2.97 2.85
Culverts 
Construction of fixed 

1.21 1.21 100% Mar-21 1.21
finger Rotunda- civil work 

- --.,,- -Augmentation of parking ~\!. ''l} ' '' ~ '-. 'oj,k'. - ",.: Areaand covering of 2.03 2.03 100 ; ~a;2 1 -~ ~t. 0 30 

~. ~" 
-

walkway with tensile 

f l V~l.~ . 'E
! ,.. 0. ,,- .£ J1 

?: --~~i?' . 'r.:: 

. . 

2022-23 2023-24 ~O 24-25 

- --

- - -

- --

- --

-- -

. - -
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Order No: 54/2020-2 1 jar the First Control Period, Ra ipur (RPR) 

--.r Proposed
Aerona Aero Phasing af Capitalisation (FY)

Date ofTotal ,;] : \... Co mponent utical Portlo 
Cost . Ca pitalis 

C ost n (% ) 2021-22 2022-23 2019-20 2020·21 2023-24 ~024-2 ~ ntion !:'"';, 
fabric in front ofNITB 

,
Terminal Building 3.24 100% 3.243.24 

Construction of Bound ary 
Wall from the fire station - - -1.07 1.07 100% Jun-1 9 1.07 - -
to fire pit
 

Construction of Boundary
 
- -2.97 100% 2.97 -2.97 Dec-20 - -

wallon Balance land 

BOundary wall ­
4.04 1.07 2.97 4.0 4 100% 

operationa L 
.' 

Construction of Fire 
station, Medical 

12.77 12.77 100% Dec-20 12.77 - - - --emergency center Fire drill
 
Tower
 .. ,.,otber building 

12.77 12.77? 100% 12.77
[e !fl.... i', 

, ! o' 

SITCofPassenger
 

Boardingbridge (PBB)
 

and Advance Visual
 - - -100% Mar-21 2.64 -2.64 2.64 -
Docking Guidan ce System
 

(AVDGS).
 

. ', Plant and Macblnery 2,64 100% 2.64 2.64 
~. ., 

SITCofNew FlDS 
- - -100% 1.141.14 1.14 Oct-20 - -

system. 

- - -ILBS- trans-installation 3.00 -3.00 3.00 100% Oct-20 -

7.80 -Bodyscanner 100% 7.80 7.80 Oct-20 - - - -

-1.20 - -FlO mls lDDS Pvt. Ltd . 100% Sep-20 1.20 1.20 --
;. 

13.14 13.14,Toolsa.nU EqtdpQ1et1t 1.3.14 

SITCof additional 

conveyor belt in arrival - -3.39 100% Mar-21 3.393.39 - --
area 

Extension of runway at 24 

beginning expansion of 

apronsuitable for C­

category of aircraft and -Mar-21 1.92 - -1.92 1.92 100% - -
otherassoc iated works: 

SH: Electrical works ­

Runway Lightning sys tem. 

Construction of new Fire ~,, ---

- -1.77 100% 1.771.77 - -,'I?,t y;;4Qr.
station .g\\ ..,---- I~;;;:" >· ./ 

<: 'Z'l / "" f;{1,Eleetrical installation 7.087.08 l.,~t " ~~ II '' \ \:,0' 
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Order No: 54/20 2 0 -21 for the First Control Period, R aipur (RPR) 

..f. ~~{¥!!,.o~ e n t 
I· 

'</,",,1·:, 

Aerona 
utical 
Cost 

Total 
Cost 

Aero 
Port io 
n (%) 

Prnposed 
Dat e of 

Ca pitatls 
2019-20 ation 

Phasing -of Caplta llsat lon (FY) 

2020-21 ~ 02t-22 2022-23 2023-24 ~ Q~4 .2 5' 

219XBIS 1.02 1.02 100% Mar-21 - 1.02 - - - -

X:' Ray· B~ge System 1.02 1.02 100% 1.02 

Others (lessthan ~ I crore) 5.58 5.62 99.28% 3.13 2.25 0.20 - - -

Total 61.45 61.49 99.93% 7.17 54.08 0.20 - - -

Note: ~otal Aeronautical cos t of ~ 61.45 Crores represents the sum of ~ 7.17 Crores for regulated ye ar FY 

2019-iOand ~ 54.28 Crores f or the First Control Period commencing from FY 2020-21 to FY 2024-25. 

7.2.6	 Accordingly, the Authority had proposed to consider the Aeronautical capit alization for the First 

Control Period (grouped at asset block level) as per the table below, during Consultation stage: 

Table 17: Aeronautical Capitalizatio n (asset block level) proposed by the Authority f or First Control Period 

(Consultation stage) . ' 

(~ Crores) 

11 ,	 ~;! "''1'''F:V FYF¥ FYF';Y 
Tot a l ~CR tegory 

2023-24 2024-25"'
 

Runways, Taxiway and Aprons
 

III 2021-22 ,@O22-23 2020:~1 

6.12 - - 6.12 

Road, Bridges and Culverts 

- ,', . 
.2.95 2.95 

Building- Terminal 

- --
3.24 - - 3.24 

Building - Temporary 

- -
. -- - - 0 

Building - Residential - -0.05 - 0.05 

Security Fencing - Temporary 

-
- -- - - 0 

Boundary Wall -Operational - -2.97 2.97 

Boundary Wall ..Residential 

- -
- --- - 0 

Other Buildings-Unclassified ....13.06 13.11 

Computers End Users 

0.05 -
.. - -- - 0 

Computers: Servers and 
--- - 0-Networks
 

Intangible Assets- Software
 --- - - 0 

Plant and Machinery .. .. -2.64 2.64-
.. -Tools and Equipment 13.72 0.09 13.81-

.. --Office Furniture - - 0 

Vehicles .. --0.44 0.44 

Vehicle- Cars and Jeeps 

-
- - -- - 0 

Electrical Installations .. -7.42 -0.06 7.48 

Solar Plant - -- - - 0 

OtherOffice equipment .. --- 0.........
V:;;;~l'a; f<tf.>t--:" 
/ a.. ~ , - ·r~. "­Furniture and Fixtures-Other 

-- 0-fI V : ..... ,,~\than Trolley 
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Asset Category FY FY FY FY FY Total i 
Furniture and Fixtures- Trolley 0.45 - - - - 0.45 

X Ray Baggage System 1.02 - -

-

-
-

-
-

1.02 

0CFT/Fire Fighting Equ ipment - _. 

Total 54.08 0.20 - - - 54.28 

7.3.	 Stakeholders' Comments regarding Capital Expenditure for the First Control 
Period: 

AAI'scomments on Capital Expenditure for the First Control Period: 

7.3.1	 AAI has submitted that only two projects fall under the category of Major Capital works at Raipur 

airport viz., ' construction of fire station, emergency medical center and fire drill tower' and 

'purchase of body scanner ' . AAI has further submitted that the work of fire station , which mand ates 

AUCC, has been completed and the Body Scanner is a supply item that is to be procured and 

installed as per PDC and monitored from CHQ. AAI has requested AERA to waive the requirement 

of AUCC keeping in view the pandemic situation .and considering that the works are part of 

Operational requirement 

FIA's comments on Capital Expenditure for the First Control Period: 

7.3.2	 In the matter Of capital expenditure, FIA understands that AAI has proposed in its revised MYTP 

dated Junel ,2020 to defer capitalization of the new terminalvbuilding of~ 762.65 Crores 

(Aeronautical costs) to FY 2026- 27, in accordance with AERA'ssuggestion vide letter dated 

May14,2020to AAI, to revise MYTP projections pertaining to capacity enhancements, by giving 

credence to the impact of Covid-19 pandemic on the aviation sector. Further, the proposed capital 

expenditure for Raipur Airport is limited to ~ 54.28 Crores for the First Control Period . 

7.3.3	 FIA further submitted that keeping in view of impact ofCovid-19 on passenger air traffic and 

aircraft movements, the need/requirement for any capital expenditure projects should be thoroughly 

examined by AAIJAERApost a suitable user consultation exercise/AUCC meeting. AAI/AERA 

may ensure that any non-essential capital expenditure projects may be deferred to the next control 

period . 

7.3.4	 Regarding the capital expenditure, FIA further submitted that with a view to rationalize cost for 

capital expenditure projects,cost allocation should be within the normative norms prescribed by the 

AERA under AERA Order No . 07/20 16-17"ln the matter of normative approach to building blocks 

in economic regulation of major airports-eapital costs reg." dated June 13,2016. 

lATA's comments on Capital Expenditure for the First Control Period: 

7.3.5	 lATA has supported AERA for its suggestion to defer the ~ 762.65 Crores capitalization of the 

terminal building until FY 2026-27 considering the i rnpact of Covid-19 on the sector and appreciates 

the efforts to ach ieve this. 

7.3.6	 Regarding AUCC meeting lATA had commented that they would appreciate it if the Authority 

considers arranging an A UCC virtual meeting, to enable the AAI to answer lATA queries regarding 

the capital plan such as those noted in this respo~. :Jb.IA.....!U1t her requested that project details are 

shared to enable the airline community to pro . i'd~llenlttftn-f~~~d feedback and would request the 

Airport to categorize projects i.e.: 
1 t1?~ ~ I f "

(f 
~... ::(\ , 

/:./!.J' ~ -?'~\ 
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Order No: 54/202o-21jor the First Control Period, Raipur (RPR) 

•	 Essential Investments - safety, security, or regulatory 

•	 Capacity enhancing and passenger experience project s - lATA's default position is to defer ALL 

nonessential projects in the Control Period 

•	 Asset replacements 

7.3.7	 lATA further commented that the enormous impact of Covid on demand have unfortunately created 

an environment of extreme cost sensitivity where airlines (and passengers) are unable to afford any 

increases in airport charges resulting from non-essential airport investments. "Relative to the airport 

RAB, the level of investments proposed are not unsubstantial. In addition, we request the Airport 
shares Business Cases for its investment proposals to explain the specific costs, benefits, risks, and 

dependencies etc". 

7 .3.8	 lATA had raised the following questions in its submission: 

"" ProieCt 
Runways,Taxiways, Aprons ~ 6.12 Crores: 
Construction of one additional parking bays for code 
4C, AB-320/321 type ofair crafts -CIVIL 

Leveling and grading of extended Runway 24 
Area 

. Roads, Bridges and Culverts, ~ 2.95 Crores: 
Construction of perimeter road along hew boundary 
wall at 24 side on balance land 

Terminal Building ~3.24 Crores 
Construction of fixed finger rotunda, and 
augrnentation ofparking area 

Construction of Boundary Wall on Balance Land 
~ 2.97Crores­

Other Building 
Construction of fire station, medical em ergency 
center, fire dri II tower, ~ 12.77 Crores 

I' QU'eries . 
Is ' the rationale for this project to enable more 
parking capacity relating to capacity enhancements? 
If so, why is it required in this control period .given 

. the impact of Covid . 
Ifnot, please explain the rationale for the project and 
why it is required now 

Is-the purpose .of this project to extend the existing 
runway to accommodate CODE C air craft? Or is it 
for example to enableexisting CODE C aircraft to 
operate without restriction on Maximum Take Off 
Weight? 
Are there safety elementsrelated to this project such 
as runway extension safety areas? 
Relates, 1.92 Crores Electri cal Works for Runway 
Lighting System, the same question applied as 

. above 

Isthe rationale to support operational or passenger 
traffic for capacity or efficiency? Project details 
are requested . 

Are these projects predominantly capacity 
enhancing, and if so, why are they required in this 
control period? If passenger experience based 
with almost no traffic can they be deferred until 
the next control period? 

Have options been considered to ensure the most 
cost-effective solution has been identified, for 
instance perimeter fencing rather than solid 
walls? 

While these projects are clearly health and safety 
and regulatory related, considering the relatively 
large costs has the scope and sc ale of the project 
been constructively challenged to ensure best 
value is being achieved, in addition to AERA's 
review ofcosts 

, ~.ls .. th ~.. installation of a new PBB and AVDGS 
Plant and Machinery - ~ 2.64 Crores . . ,~J ;; retfi.'J tfi~(h9ur i ng this Control Period if capacity 

f~.,1' '''''" -enlftlnc',};i~mj ects? 
Tools	 and Equipment ~ 13.14 
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,:;, ...1• ••,.. ;.""",. Rrojccl	 ,. I'''''' '''''''' ',i'I"""'" 'Queries ,:<~ 

value. Both FIDS and Body Scanners are 
presumably terminal related projects and should be 
classified as such. 

why can this project not be deferred until the next 
Control Period? Does this relate to replacement of 

AERA). 

NewFIDS 
existing time expired assets or the implementation 
of new FIDS for the new terminal? 

'. is this a regulatory requirement? Can this project be 
, t!t:ft:rn:d? ' 

Body sca nners 
What is the purpose of the ILBS trans-installation 
project? 

Electrical Installation Is this a capacity enhancing project, and if so, can it 
SITe of additional conveyor belt iii arrival area be deferred until required beyond this Control ' 
~ 3.39 Crores Period? 

GMR Airports Limited's comments on C~pital Expenditur~ for the First Control Period: 

7.3.9	 GMR Airports Limited had submitted that (as has been recognized by AERA in the past) capital 

.expenditure in the subsequent control period should be based on actual costs incurred, rather than 

.using normative approach. 

7.4.	 AAl's counter comments and response to stakeholder comments regarding Capital 
Expenditure for the First Control Period: 

Subsequent to. the Stakeholder comments received' by AAI as part of Stakeholder Consultation 

.process, AAI's response to the various stakeholder comments with respect to Capital Expenditure for 

the First Control Period are presented below: 

AM's responsetoFIA's comments regarding Capital Expenditure for the First Control 
Period: 

7.4; I	 AA.I submitted that AERA mandates Airport Operator to form Airport Users Consultative Committee 

(AUCC) at its MajorAirport for the purpose of consultation with airport users. 

7.4.2	 Major capital works have been defined as capital investment projects that may represent more than 

5% of the value of the Regulated Assets base (RAB) of the Airport at the beginning of the control 

period or ~ 50 crores, whichever is ,lower amount. 

7.4.3	 Opening RAB (March .Jl, 2020) is ~ 135.84 crores. 5% Opening RAB comes out to be ~ 6.79 

Crores. 

Name ohvork f Crores PIle , Status 
Construction of Fire station, Medical included 12.10 2020-21 The work of Construction of Fire 
in the AA&ES of~ 14.73 cr. as under: Station completed on July 6, 

2020. 
Name of work AA&ES 

Fire station 12.10 
Emergency medical center 2.27 
Fire Drill Tower 0.36 
Total 14.73 

~~...... 
/£,A'lf,\' - "fl .) " '-. ............ "s>. 
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NltIDCofwork f Cror~s PDe Status 
Body Scanner 7.80 2020-21 This is supply item to be centrally 

procured by Corporate 
headquarter being a requirement 
ofBCAS. 
Tender for Body Scanner is under 
evaluation and expected to be 
finalized by November 2020. 
Probable date of supply of first lot 

.of materials by March2021. . 

It may be noted that the work of Fire station qualifying for AUCC has been completed and other work 

i.e. of Body Scanner is a supply item and to be procured and installed as per PDC and monitored from 

CHQ. AAI requested AERA to waive off. the requirement of AUCC keeping in view the pandemic 

Covid- 19 situation and considering that the works are of operational requirement. 

AAI's response to lATA's comments regarding Capital Expenditure for the First Control 
Period: 

7.4.4	 In the matter.of Airport Users Consultative' Committee (AUCC) AA1'sresponse to the queries raised 

by FIA may be referred. AAI has requested the Authority to waive the requirement for AUCC 

meeting. 

7.4.5	 Regarding the need / justification of various capex,AAI has submitted the followingreplies: 

Replies " II 

S.v. Airport, Raipur is the only operational airport in 

Construction ofone additional parking bays for code 

Runways, Taxiways, Aprons ~ 6.12 Crores: 
Chhattisgarh State, belonging to AAI. 06 number 

4C, AB-320/321 type ofair crafts -CIVIL . apron bays are presently available at new apron for 
schedule flights. Operation of apron is for B-737-900/ 
A-321 -200 (Code-4C) type critical aircraft. A request 
had been received from Vice president, Inter Globe 
Aviation Ltd. (Indigo) regarding allotment of 04night 
parking stand at Raipur Airport. Work of 01 no. 
additional parking bay was awarded on l2.06.20 l8 i.e. 
much before the Pre-Covid-19 period and it has been 
completed on 30.07.2020io fulfil the RCS/future 
requirement. Presently, no bay is available for night 
parking and at peak hour, there is maximum use of 
available 06 number of apron bays. 

Accordingly, keeping in view the current and future 
requirement, it was decided by the competent 
authority to upgrade the apron bays. 

Leveling and grading of extended Runway 24 Area Extension of runway work at 24 side, of length about 
965 meters was completed on 17.10 .2018 . Extension 
of runway work was conceptualized in the year 2015 
and work order was issued in the year 2016. The 
purpose of this project was to extent the existing 
runway to accommodate CODE C aircraft and to 
enable existing CODE C aircraft to operate without 
restriction on Maximum Take Off Weight. 

.~~~ As per DGCA norms, area of runway basic strip is to 
/ f-'i\';' f<l f'h; :be..graded with proper slope. Hence, this work has 

~,t.:1' 1,\ ' - '{j't:~ ." . considered for execution so that existing 
L-	 --f-(-{f-~!f e....-_,_,i\i' . .1_.J	 . i~t&iiQ€d portion of runway can be operationalized. ~/ l 
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Project 

Roads, Bridges and Culverts, ~ 2.95 C rores: 
Construction of perimeter road along new boundary 
wall at 24 side on balance land 

Terminal Building ~ 3.24 Crores 
Construction of .fixed finger rotunda, and 
augmentation ofparking area 

...... .._ " '_ 
,/:;~~,r~<r~~~ : "'" 

,,(It ....... . c~ -.
 

Replies 

Extension of runway at 24 beginning expansion of 
apron slIitahle for C-category of aircraft and other 
associated worl<s: SH: 'Elect r ica l works -Runway 
Lightning system. 
Project Cost: ~ 1.92 Crores, Status: Completed 
Justification: - The above work was part of Runway 
Extension work for facilitating operations of B-737­
900/A-321-200 type of aircraft:s without any load 
penalty. 

Presently, the Airport is having runway 06124 of 
dimension 2286 m x 45 m (7500 ft x 150 ft) suitable 
for B~737-900 / A-321 -200 (Code-4C) type of 
aircraft. The runway. extension work was completed 
on 17.lO .20 18 with extension of 965 mtr and total 
runway length is 3~51 mtr x 45 mtr. Construction of 
perimeter road work was considered in the scope of 
work of main runway extension of work, but perimeter 
road. . work was completed on the portion where 
operational boundary wall was available. SOIne 
portion of the" operational boundary wall and 
Perimeter road about 2300 mtr length was not 
completed in the extended runway area at.24 side due 
to non-acquisition of land. Now, the operational 
bouridaryvwall work at remaining portion is in 
progress at runway 24 side extension area. For 
operationalization of newly extended runway, the 
remaining perimeter road along the remaining portion 
of boundary, wall is required. Hence this work has 
been taken -up to complete the perimeter road at 
Runway 24 extension area. 
The.work of "SITC of PBBs and AVDGS at various 
Airports in India" was accorded by CHQ, New Delhi 
on 05.06.2017 and conveyed ' vide letter no. 
AAI/CHQ/Engg-Elect (ER)/PBB/20l7-18/181 dtd . 
15.06 .2017. 1 no. PBB was approved for installation at 
Raipur Airport. Further the station was asked to carry 
our Civil construction of fixed finger and Rotunda 
work. Accordingly, work of Construction of fixed 
finger rotunda was awarded on 05.03.2018 much 
before the Pre-Covid-19 period and work is likely to 
be completed by Dec; 2020. 
At S. V. Airport Raipur, New terminal building is in 
operation since last 5 years. Presently there is an open 
pathway between car park and terminal building 
which causes discomfort to passengers during summer 
and rainy season. Also , due to wide landscaping area 
in parking, cars cannot be parked effectively. A new 
carpark contract was awarded to the agency as per 
new carpark policy of AAI , it was decided to provide 
canopy/covered shed along existing pathway from 
arrival/departure area to parking pickup point area for 
the passenger convenience. The vehicle parking area is 
to be enhanced by reducing the landscaping area to 
increase the car parking capacity. Hence, this work has 

'. been taken up 
Constl"Uction of Bounda.·v W~lr on BaJance La nd " J.t he boundary wall about 1850 mtr length at 24 side of
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Replies J; 
~ 2.97 Crores-

Project 
runway was incomplete due to non-acquisition of land. 
For operationalization of newly extended runway, the 
remaining portion of boundary wall was required. 
Hence , this work has been taken up to complete the 
boundary wall in Runway 24 extension area. 

Other Building Considering the growth of air traffic over past few 
Construction of fire station, medical emergency years and potential of future growth at Raipur Airport, 
center, fire drill tower, ~ 12.77 Crores various works related to the expansion of 

infrastructure has been undertaken at S.V. Airport, 
Raipur. The existing Fire Station Building is very 
small and does not meet fire safety standards. The 
work "of Fire station and Fire drill tower-work was 
awarded on 24.04.2017 and work has been completed 
on 06.07.2020. (Details mentioned at Rely at Sr. No. 

t 5) 

Plant and Machinery --f 2.64 Crores Passenger 80arding bridge (PBB) and Advance 
Visual Docking Guidance System. (AVDGS)­

Status: Installation and Testing Completed. 
, Commissioning will be after the completion of fixed 

figure . 

Justification: The above work was part of Operational 
requirement for due to Terminal contact bays. This is 
again a regulatory requirement which was in 
continuation prior to the Covid period . 

ILBS - trans instaIlatiQn-
AERA). 
Tools and Equipment ~ 13.14 Crores (13.81 

Status: Equipment supplied 

Justification: This is aga:ina regulatory requirement
 
which was in continuationprior to the Covid period.
 

.. This will enhance the security level of the Airportas it
 
is falling in the Hyper-SensitiveCategory. Further it
 
will reduce the additional time prior to check-in which
 

"will ultimately facilitate the departing passengers. It 
facilitates more timely and efficient baggage security 
screening. It reduces passenger congestion in airline 
ticketing lobbies by relocating the checked baggage 
screening machines to non-public area. It enhances 
overall safety and security of passengers. Installation 
work of ILBS has already started. 

New FIDS: FIDS installation work has already
 
completed for which S.A.T. completed on 06/03/2020.
 
Old FIDS was completed its life span .
 
Body-scanners: Body scanners are the regulatory
 
requirement and is mandated by BCAS (Bureau of
 
Civil Aviation Security) by it BCAS Circular no.
 
OS/2019.Project can't be deferred.
 

SITC of additional conveyor belt in arrival area Status: In tendering stage . 

Justification: This is a passenger centric facility which 
will reduce the waiting time of arriving passengers for 
collecting their check-in baggage as presently only 2 

"" '.~ :;:~;";;f~ ;p~~yo r b~lts are ~vail~bl:, an~ t!le pas~engers are 
/ ' ./;" ." . ;· W;1~ ~1l·g, . a difficult time 111 identifying their baggage 
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pro'cd 

AM's response to GMR Airports Limited's comments regarding Capital Expenditur e for 
the First Contml Period: 

7.4.6 AAI requested the Authority to offer its view. 

7.5. Authority's examination and decisions regarding C ap it a l Expenditure for the First 
Control Period: 

7.5 .1 The Authority had examined the comments raised by FIA and lATA regarding AUCC meeting. The 
Authority had in the Stakeholders' Consultation meeting held on October 9, 2020, intimated to AAI to 
conduct AUCC meeting and update the same to all the stakeholders. The Authority has noted the 
comments raised by AAI that currently only two ' projects fall under the category of major Capital 
works at Raipur airport, viz., 'construction of fire station. .emergency medical center and fire drill 
tower' and 'purchase of body scanner ' and that the work of fire station (which mandates AUCC) has 
been completed and the Body Scanner is a supply item that is to be procured and installed as per the 
proposed date of capitalisation and monitored from CHQ. Also, AAI has requested for a waiver of 
Aucc meeting considering the current pandemic situation and that the works are part of operational 
nature. The A.uthority considered the views of AAI and suggests that in the current Covid-19 
pandemic situation, AAI may organize the AUCC meeting on a virtual platform, invite all the 
.stakeholders and evaluate their comments prior to finalizing any capital expansion plan in future. 

7.5.2 The Authority has examined the comments raised' by FIA that the allocation of cost should be based 
.on the normative approach prescribed by the AERA under AERA Order No. 07/2016-17. The 
Authority clarifies that it hadevaluated the Capital expansion plans as per the above approach and had 
advised AAIto revise their MYTP projections pertaining to capacity enhancements, by giving 
credence to the impact of Covid-19 pandemic on the aviation sector. Accordirigly, AAI had deferred 
capitalisation of the new .terminal building of ~ 762.65 Crores (Aeronautical costs) to the next 
Control Period. Further, the Authority had examined the necessity of each capital expense projected 
for the Current Control Period and reviewed the cost allocations as per.the normative approach. The 
Authority has exercised due diligence and sought necessary clarifications from AAI to form its view 
on theadmissible part of the overall assets towards RAB. 

7 ~ 5 . 3 TheAuthorityhas reviewed the comments raised by GMR Airports that the capital expenditure in the 
subsequent control period should be based on actual costs incurred, rather than using normative 
approach. In this regard, the Authority clarifies that subject to the terms and conditions of the 
privatization of Raipur Airport, the Authority will consider to true-up Capital Expenditure incurred 
based on actual cost subject to the normative approach at the time of determining tariff for the Second 
Control Period. 

7.6. Authority's Decisions regarding Capitalisation of Aeronautical Expenditure for the 

First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

7.6.1 TheAuthority decides to adopt the capitalisation of Aeronautical expenditure for the First Control 
Period in accordance with Table 17. 

7.6.2 The Authority has decided that subject to the te ~rn ~ . anQ ~<2.?nditions of privatization of Raipur Airport, 
it will consider to true-up the Capital exnet1cUtUNP fW6Uf r,~­,based on actual costs subject to the 

/. '. 0.~ - "> .) . " 
normative approach at the time of determJPi~po l ' . ~~~ ~f ' hy:~~~c o n d Control Period. 
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CHAPTER R. DEPRECIATION 

8.1.	 AAl's submission regar ding Depreciation for the First Control P er iod: 

8.1.1	 AAI follows its approved rates of depreciation for different asset classes. While submitting the 
Multi-Year Tariff proposal for the First Control Period, AAI has taken cognizance of the rates of 
depreciation approved by the Authority in previous tariff orders (Order No. 35 and Amendment No. 
01 t o Order No. 35 on 'Determination of Useful Life on Airport Assets '). Accordingly , AAI has 
proposed three different sets of rates. These are based on three different periods - up to FY 2005-06, 
from April 1, 2006 to March 3 1, 2019, and beyond April 1, 2019. 

8.1 .2 For the period, April I, 2019 to March 31, 2020 AAI has proposed depreciation rates as per the 
Authority' s notified rates of depreciation (Order No. 35/2017~1 8 titled "In the matter 0/ 
Determination of Useful life of Airport Assets ", describing the normative useful lives for various 

. . '	 .' . 
airport assets) considering Raipur Airport as a Major Airport. Further, the above notified 
depreciation rates have also been proposed by AAI for the First Control Period, i.e., from FY 2020­
2 1 to FY 2024-25. 

8.1.3 Depreciation has been computed separately on opening block of assets and on the proposed 
additions. 

8.1.4 The depreciation rates proposed by AAI have been summarized in the table below: 

Table 18: Depreciation rates proposed by AAI 
' . 

: ,/.:.:: / 

Up to FY 
Fronti FY 

Bey-ond ! 
~"set · Category l<f 

2005-06 
2006-07'10 FY 

FY 2018-19-
. Ji ' T. c' · o, ,. :' 

} 

" 
2018-19 

Runway,Taxiway and Apron 12.17% 13% 3.33% 

.Road, Bride and Culvert 12.17% 13% 10.00% 

Terminal Building 7.31% 8% 3.33% 

Terminal Building (100% Aeronautical) 7.31% 8% 3.33% 

Old terminal building 7.31 % 8% 3.33% 

Temporary building : 100.00% , iOO% 33.33% 

Residential building 4.00 % 5% 3.33% 

Security fencing 100.00% 100% 10.00% 

Operational Boundary Wall 7.31% 8% 10.00% 

Boundary Wall (Residential) 4.00% 5% 3.33% 

Other Buildi ng 7.31% 8% 3.33% 

Computers: End UsersDevices 20.00% 20% 33.33% 

Computers: Network and Servers 20.00% 20% 16.67% 

Computer Software 12.17% 20% 20.00% 

Plantand Machinery 12.17% 11 % 6.67% 

Tool and Equipment 12.17% 20% 6.67% 

Vehicle 12.17% 14% 12.5% 

Electrical Installation 12.17% 1/ % 10.00% 

Offi ces Appliances 20.00% 18% 20.00% 

Furniture and Fixtures: Other than trolley .-....-." -~ ..., 12.17%I 20% 14.29% 

Furniture and Fixtures: trolley -: ..\,•..' :~ :-, :':' ; i (;',' :;'. ';:: · .~2 . 1 7 % 20% 33.33% 

X-Ray Baggage InspectionSystem- X I ~$',~:2" /" 
~"Y\ " ~ l,:i: t7 % 11 % 6.67%
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·R 

Asset Category 

., . 
I '" 

Up to FY 
2005;.06 

I·; Fnom FY 
2006"07 to FY 

2018·19 '.0; .... ,,; 

13% 

Beyond 
FY 2018-19 

6.67%eF T and FireFighting Equipment 19.19% 

8.1.5	 The depreciation amount proposed by AAI for the First Control Period has been presented in the 
table below. 

Table 19: Depreciation proposed by AAJ 

(~ Crores) 

Partlcnlars 
FY ·'FY Jl;;'V . "... ... FY FY 

2020~21 2021-22 2022-23""",,,,,,,I ."",. 7023-24 2924.~~ 

Accumulated Depreciation 
on opening gross block 10.04 7.17 5.86 5.73 5.58 

Depreciation on additions 
from FY2020-21 to FY 
2024-25 

5.62 7.34 7.28 7.1 7.1 

12.68Total 15.66 14.51 13.14 12.83 

8.2.	 Authority's examination regarding Depreciation for the First Control period at 
Consultation stage: 

; 

8.2.1	 The Authority has noted the submission of two different rates of depreciationby AAI for different 
periods under consideration and has duly exam'ined these for consideration towards determination of 
Aeronautical tariff. 

8.2.2	 For period up to FY 2018-19, the Airport was not under the regulatory ambit of the Authority and 
AAI had computed depreciation according to its internal accounting policies. The Authority noted 
that the depreciation rates used by AAI for FY 2018-19 were in line with its accounting 
policies. 

I 

8.2.3	 However, from April 1, 2019 onwards, the Authority has drawn reference to its Order No. 35/2017­
18 titled "In the matter of Determination of Useful life of Airport Assets", for working out the 
depreciation rates to be applied for computation of Aggregate Revenue Requirement (ARR). 

8.2.4	 These nonnative depreciation rates of airport assets as per the above-mentioned Order, relevant to 
Raipur Airport, have been presented in the table below: 

Table 20: Depreciation rates as per Authority's Order No. 35 /2017-18 

Asset Category
 

Runways, Aprons andTaxiways
 
Road, Bridges andCulverts
 
Building - Terminal
 
Building - Temporary
 
Building - Residential
 
Boundary Wall- Operational
 
Boundary Wall- Residential
 
Computer - End user
 
Computer - Servers and networks
 £fW:;~~ " " 

7-i" '-' .Intangible Assets - Software	 -..........:: .v,. ," .
hi!'" 
Plantand Machinery 1.// , '\~' 

Beyond FY 2017-18 ;1 

-
3.33 % 

10.00% 

3.33% 

33.33% 

3.33% 

10.00% 

10.00% 

33.33% 

16,67% 

20.00% 

6,67% 

t	 . 
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Asset Category Beyond FY 2017-18 

To ols and Equipment 6.67% 

Furniture and Fixtures: Other Than Trolley 14.29% 

Furniture and Fixtures: Trolley 33.33% 

Vehicles 12.50% 

Electri cal Installations 10.00% 

Othe r Office Equipment 20.00 % 

X Ray Baggage System 6.67% 

CFT/F ire Fighting Equipment .. 6.67% 

8.2.5 The Authority obse rved that the depreciation rates used by AAI for the period beyond April 1, 2019 

are in line with the rates as per the above-mentioned Orde i·. . . . . . . 
8,2.6 Combining its observations across the two periods, the Authority decid es to consider the 

depreciation rates to be considered for tariff determination in respect of Airport as per the followi ng 

table. 

' rabl~ 21: Depreciation rates proposed by the Authority (Consultation stage) 

~ '!'i' Asset category 

Runways, Aprons and Taxiways 

Road , Bridges and Culverts 

.. Beyolld'FY 2019-20 Ii 
3.33% 

10.00% 

Build ing -Terminal 

'Building --": Temp? rary 

3.33% 
33.33% . 

Building- Resid ential 3.33% 

Security Fencing-Temp 

Bound ary Wall :- Operational 

10.00% 

10.00% 

Bound ary Wall- Residential 10.00% 

Buildings -t- Other 

Computer - End user 

Computer ­ Server and Networks 

Intangible Assets .; Software 

3.33% 

33.33% 

16.67% 

20.00% 

. Plant a nd Machinery 

Tools and Equipment 

Furniture and Fixtures: Other Than Trolley 

Furnitu re and Fixtures: Trolley 

6.67% 

6.67% 

14.29% 

33.33% 

Vehicles 

Electr ical Install ations 

Other Office Equipment 

X Ray Baggage System 

12.5% 

10.00% 

20.00% 

6.67% 

CFT/Fire Fighting Equipment 6.67% 

8.2.7	 On account of the above, the Authority has concluded that no furth er chan ge is required to the 

depreciation submitted by AAI and had proposed tg•.consider the following depreciation for the First 

Con trol Period, during Consultation stage. / j;.:,}'.\h;'P11;~?;.: ~,:;,>,-,,.• 
/~tf ~1<~\

l cf2'	 ~~ , 
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Table 22: Depreciation proposed by the Authority (Consultation stage) 

(~ Crores) 

i ~~c ul llI'S 
.2.' 

F'y 
2020·21 

FY 
2021·22 - . 

FY 
2022·23 • 

i FY 
2023-24 

Ill' EY 
2024-25 

Accumulated Depreciation on 
openinggross block 

10.04 7.17 5.86 5.73 5.58 

Depreciation on additions from 
FY2020-21 to FY 2024-25 

5.62 7.34 7 .28 7.1 7.1 

Total 15.66 14.51 13.14 12.83 12.68 

8.3.	 Stakeholders' Comments regarding Depreciation for the First Control Period: 

FIA's comments on Depreciation for thc First Control Period: 

8.3.1	 Regarding depreciation of terminal building, FIA commented that on the review of useful life of 

assets at various international airports like London Heathrow, Sydney ai rport and Amsterdam 

airport indicated that terminal buildings have useful life of as long as 60 years and aprons have it 

for as long as 99 years. FIA submits that the useful ~ i fe of terminal building for Kannur and Cochin 

airports have been considered 60 years by AERA and accordingly the same should be applied at 

Raipur Airport. 

8.3.2	 Regarding depreciation of residential building, FIA submits that "as per Sl. No.8 of Annexure - I of 

the Authority 's Order 35/2017- 18- In the ma~er ofdetermination of useful life of Airport Assets 

dated 12.01.20 18; re$idential buildings have a prescribed use ful life of 30/60 years. !t is pertinent to 

note here that unlike in case of terminal buildings where option of 30 or 60 years is to be evaluated 

by Airport Operator, the election of 30 years or60 years is case ofresidential buildings is not to be 

evaluated by Airport Operator but is to be derived from . provisions of Companies Act". FIA 

submitted that Part Cof Schedule II of Companies Act 2013 prescribes the useftil life of Buildings 

(other than factory buildings) having Reinforced Concrete Cement (RCC) frame structure to be 60 

years. " It is very unlikely that residential buildings will notbe built on RCC Frame str ucture ." FIA 

submitted that residential buildings should be depreciated over a period of 60 years and not 30 

years. 

In view ofthe 83.1 and 8.3.2 above, FIA submits that AERA should consider the useful life of
 

Residential building and Terminal Building as 60 years as envi saged in order rio. 35/2017-18 read
 

with Schedul e II of Compan ies Act 20 13 and revise th e amount of depreciation accord ingly. 

8.4.	 AAl's counter comments and response to stakeholder comments regarding 
Depreciation for the First Control Period: 

Subseque nt to the Stakeholder comments received by AAI as part of Stakeholder Consultation 

process , AAI 's response to the various stakeholder comments with respect to Depreciation for the First 

Control Period are presented below: 

AM's response to FIA's comments regarding Depreciation for the First Control Period: 

8.4.1 AAI has adopted Useful life policy issued by AERA while preparing proposal for all AAI major 

airports. 

8.5.	 Authority's examination and decisions regardiiHfissues on Depreciation for the 
First Control Period: ~:~. ' ~'" j , . i .. " ii>, ,;; ;:, , . 

. /~, ..,.~ . 

8.5.1	 Regarding the terminal building the Autho(i~/has fl· " '; ;:~ ed its 1'0\ No. 35/2017-18 dated l Zth 

1:. .',. . .~ l	 P 4 f91l(: " .i".;~., 1~ I	 age 7 0 
• \':. . :\-2,.11 \ ;: . 
• .j . ~"" -,,x 0 j" ) .	 ....:- :":" .: ~).\ .	 .;::Ji 
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January 2018. Following are the relevant extracts from this Order: 

"As per Annexure I -Useful life of assets, the Authority decided to consider useful life of terminal 
building as either 30 years or 60 years. The choice between 30 years and 60 years should be 

evaluated by the Airp ort operator (AAI). " 

The Authority , at the time of passing Order No. 35 , had carefully evaluated these comments. In all 

thesecomment s, the Authority noted that because of 24 hours operations, the.airport operator felt that 

terminal buildings face faster wear and tear as compared to the other buildings, despite the RCC 

Frame Structure. In response to these comments, the Authority decided to keep the provision 

unchanged. Thereby, the airport operator was given the option to evaluate the useful life of the 

terminal building as either 30 years or 60 years. AAI has evaluated the useful life of terminal building 

and residential building of Raipur Airport as 30 years. The Authority decides to consider the useful 

life of terminal building and residential building ofRaipur Airport as 30 years. 

8.6.	 Authority's Decisions regarding Depreciation for the First Control Period 

Basedon the material before it and its analysis, the Authority has decided the following : 

8.6.1	 The Authority decides to adopt depreciation rates for RaipurAirportas per Table 21 for the First 

Control Period. 

8.6.2	 TheAuthority decides to consider depreciation amounts for the First Control Period as per Table 22 

" 
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CHAPTER 9. REGULATORY ASSET BASE ('RAB') FOR THE FIRST CONTROL 
PERIOD 

9.1.	 AAl's submission regarding RAB for the First Control Period: 

9.1.1	 AAI has submitted RAB for the First Control period as follows: 

Table 23: RAB for the First Control Period as pel'AAI's submission 
(~	 Crores) 

s. 
t; No. 
k 

Pa rticulars " 
FY 

2'020-21 

'FY 

202i7.~f 

FY 
2022-23 

FY 
2023-24 

FY 
2024-25 

Total ' 

I. OpeningRAB 128.86 167.28 152.97 139.83 127.00 715.94. 

2. Capitalizations 54.08 0.20 - - - 54.28 

3. Disposals - - - - - -

4. Depreciation 15.66 14.S1 13.14 12.83 12.67 68.81 

5. ClosingRAB 167.28 152.97 139.83 127.00 114.32 701.41 

6•. 
Average Ra.B 

. 1(1)+ (5)]12 148.07 160.12 146.39 133.41 120.66 708.65 

9.2.	 Authority's examination regarding RAB for the First Control period at 
Consultation stage: 

9.2.1	 The Authority has duly examined each .element of RAB in the previ ous chapters. Th e Authority 

decides to adopt the Initial RAB as per Table 13, .the Aeronautical capitalization in accordance with 

Table 17, and the depreciation amounts in accordance with Table 22. 

9.2.2	 Combining all its propositions, the Authority has decided to consider the following RAB to be 

considered for dete rmination of Ae ronautical tariff for the Fi rst Control Period in resp ect of Raipur 

Airport: 

Table 24: RAB for the First Control Period after Authority '.I' exam ination at Consultation stage 

(~ Crores) 
•. S; 

No. . 

~. " 

I! FYParticulars 
. ! ~ ~2020;"21 

F'y 

2021-22 

Il'Y 
2022-23 

······ FY 

2023';;24 
FY 

2024-25 
Total 

" 

I. OpeningRAB 128.86 167.28 152.97 139.83 127.00 715.94 

2. Capitalizations 54.08 0.20 - - - 54.28 

3. Disposals - - - - - -
4. Depreciation 15.66 14.51 13.14 12.83 12.67 68.81 

5. 
Closing RAB 

[(1 ) +(2) - (3) - (4)] 
167.28 152.97 139.83 127.00 114.32 701.41 

6. 
AverageRAB 

1(1) + (5))/2 148.07 160.12 146.39 133.41 120.66 708.65 

9.3.	 Stakeholders' Comments rega rding R AB for th e First Co nt ro l Period: 

9.3.1	 No comments were received from the stakeholders. 

9.4.	 Authority's Decisions regarding Average RAB for the First Control Period 

Based on the mate rial before it and its analysis, !b~. A~th.Q!,ity has decided the following: 
»: f~.l ~;i r~·t*'~)" ·'" 

9.4.1	 The Auth ority decides to consider averag~i'~~~).oI'·the .Ej }St~~ ntrol Period for Raipur Airport as per 
T bl 24 " 

a e .	 (~r 
. " . f' ~
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C HAPTER 10. FAIR RATE OF RETURN ('FRoR') 

10.1.	 AAl's submission regarding FRoR for the Fit"st Control Period: 

10.1.1	 AAI has considered Fair Rate of Return (FRoR) as 14% at par with the decision taken by the 
Authority for other AAI airports, including Chennai, Jaipur, Patna among others. 

10.1.2	 AAI has submitted that all project financing activities are undertaken centrally by AAI's Corporate 
Office, New Delhi-The funds are then apportioned among airports by the Corporate Office, New 
Delhi. 

10.2.	 Authority's examination regardingFRoR for the First Control period at 
.Consultation stage: . . 

1O.2~ 1	 The Authority has recognized that AAI's capital structure may not be regarded as an efficient one as 
it doesn't optimize the cost of funds from a regulatory perspective. The Authority desires that the . 
FRoR allowed to AAI should come down over a period of time by optimizing capital gearing and 
leveraging AAI's credit ratings. The Authority would like to highlight that it may also consider a 
normative capital structure to determine the FRoR at a later date. 

I0~2.2	 The Authority had earlier considered the Fair Rate of Return at 14% for similar airports such as 
Jaipur, Patna, Chennai etc. Accordingly, the Authority 'decides to consider the Fair Rate of Return 
atI4%. 

10.2.3	 Based on the above, the Authority decides to consider FRoR as per table below for Raipur Airport for 
the First Control Period: 

Table 25: Fair Rate 0/Return proposed bythe Authority at Consultation stage 

.., 
I- First C~mtr()llleJiQ!l 

~a r tieulars : 

'F,y I2021-22 '!! " 
iJili 

·FY 2020~21 FY2022-23 FY 2023-:24 FV2024-25 . 

Fair Rate ofReturn 14.00% 14.00% 14.00% 14.00% 14.00% 

10.3.	 Stali.eholders' Comments regarding FRoR for the First Control Period: 

FIA's comments on FRoR for the First Control Period: 

10.3.1	 FIA commented that AERA has proposed FRoR at the rate of 14% for Raipur Airport in line with 
decisioris for other AAI airports, in~luding Chennai, Jaipur, Patna. However, as stated under Para 
10.3, AERA has recognized that AAI's capital structure may not be regarded as an efficient one, as it 
does not optimize the cost of funds from a regulatory perspective. Further, AERA desires that the 
FRoR allowed to AAI should come down over a period of time by optimizing capital gearing and 
leveraging AAI's credit ratings. In this regard, AERA has proposed to conduct a study for normative 
capital structure, in future. In view of the above findings of AERA, FIA requested AERA to kindly 
expedite the study for a normative norm on car-ital-strucWre to review the high cost of equity/FRoR

•• .. . . . f " "'" " ,
being awarded to state entities like AAI ,/~hi6h"a!'e ' reql) ir~d to cater to public interest and not 

,." ..: , T. ~ '" 

commercial interests.	 / ;,':.. "\_ " :~.:\ 
l I ; r/'!t;N!' ',;, \t ....» ~· , \ , ,,"'.- I J.I ' . , \ 
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10.4.	 AAl's counter comments and response to stah:eholder comments regarding FRoR 
for the Fit"st Contl"oJPeriod: 

Subsequent to the Stakeholder comments received by AAI as part of Stakeholder Consultation 

process, AAI's response to the various stakeholder comments with respect to FRoR for the First Control 

Period are presented below: 

AAI's response to FIA's comments regarding FRoR for the First Control Period 

10.4.1	 AAI has replied that 14% FRoR is in line with the earlier orders of AERA wherein only internal 

accruals of AAI are used to meet the capital investment. 

10.5.	 Authority's examination and decisions regarding FRoR for the First Control 
Period: 

10.5.1	 The Authority has examined the comments raised by FIA on the FRoR allowed to AAI. The 

Authority also feels that the capital structureofAzvl is not efficient and has asked AAI to make its 

capital gearing efficient by raising debt funds. In this respect, the Authority has noted that in the 

recent times, AAI has taken steps to make its capital structure efficient by availing debt for executing 

capital expansion plans ,at certain airports. Hence, 'at this juncture, the Authority does not intend to 
conduct an independent study for assessing the normative capital structure as FRoR is expected to 

come down over a period on account of the above initi atives of AAI. The Authority decides to 

consider FRciR at 14% in line with its decision for other AAI Airports. 

10.6.	 Authority's Decisions regarding Fair Rate of Retuni (FRoR) for the First Control 
Period 

Based on the material before it and its analysis, the Authority has decided the following: 

10.6.1 
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CHAPTER 11. NON-AERONAUTICAL REVENUE 

11.1. AAl's submission regarding Non- Aeronautical Revenue for the First Control 
Period: 

11,1.1 AAI has forecasted revenue from services other than Aeronautical services as below. 

Table 26: Non-aeronautical revenue projections as per AA1 
(~. Crores) 

'; ' i ' 

Iv Pa.r ticulnrs . " 

, . 

FY 
;,;j%~ 1,?" 20 * ! 

FY 
I' 2020-2111 

FY Ii"J .. .. . 
• 2 02 1 -~2 

., ~ , EY ill 

2022.23 §~ 

FY 
~2 02 3-2 4, 

1. .Trading concessions 

6.27 

5.83 

3.07 

3.13 

.2.91 

1.54 

0.Ql 

0.29 

. 0.01 

0.67 

0.00 ; 

1.00 

0.39 

0.22 

0.41 

10.59 

4.39 6.27 

4.08 5.83 

2.15 3.07 

: 0.01 0.02 

0041 0.58 

0.01 0.01 

0.93 1.33 

0.00 0.00 

1.41 2.01 

0.55 0.79 

0.31 0.44 

0.43 0.45 

14.68 20.80 

6.89 

6.41 

3.38 

0.02 

0.63 

0.01 

1.46 

0.00 

2.21 

0.87 

0.48 

0.47 

22.85 

Restaurant / snack bars 

T.R. stall 

Hoarding and display 

2. ' Rentand services 

Land leases 

Land leases - Hanger 

0.02 

0.58 

Building (residential) 

Building (non-residential) 

0.01 

1.33 

0.00 

2.01 

1.61 

0.44 

0.39 

21.56 

; 

3. Miscellaneous 

Duty Free 

Car rentals . 

Car parking 

Admission tickets 

Other income/ sale of scrap 
etc. 

Total ·. 

FY 
Total ,,, ; 

» 2024;:.25 ',' l' 

7.58 28 .26 

7.05 26.28 

3.72 13.86 

0.02 0.08 

0.67 2.58 

0.01 0.05 

1.61 6.00 

0.00 0.00 

2.43 9.06 

0.95 3.55 

0.53 1.98 

0.50 2.26 

25~09 94.01 

*Datafor FY 20/9-20 has beenfurnished for referencepurposes, as-the projectionsfor the First Control period (FY 
2020-21 (0 FY 2024-25) have been done based on (he revenues ofFY20/9-20. 

] 1.1.2 The growth rates assumed by AAI have been presented in the table below. 

Table 27: Growth rates assumed by AAlfor Non-aeronautical revenue 

Partlculars
··,:,,':;;~ii,;" :i"" .', 

1. Trading concessions 
Restaurant / snack bars 

T.R. stall
 

Hoarding and display
 

2. Rent and services
 
Land leases
 

Land leases - Hanger
 

Building (residential) 

Building (non-residential) 

3. Miscellaneous 

.. 

,i".:;,·'"""",,,",,,,,",
" "" 

FYFY FY 
2022-23 "'"2020;21 1 ~.202 1 -22 

-50.00% 40.00% 42.86% 

-50.00% 40.00% 42.86% 

-50.00% 40.00% 42.86% 

-50.00% 40.00% 42.86% 

-50.00% .......
 -"'-40:00% 42.86% 
~ " T1 I ', ·" .,· , ' " 

" ..... . _(, ( 'r " '5 .000/0<,,<i~' '-5 . 00 Y~ \..~ . 5.00% , -, 

.~':' % ....., " ~:itt · 86%-5P:io¥ 
~if f , ~\ l 

FY 
2023-'N 

10.00% 

10.00% 

10.00% 

7.50% 

7.50% 

5.00% 

10.00% 

FY I2024·25~ ' ·1I)
 
10.00% 

10.00% 

10.00% 

7.50% 

7.50% 

5.00% 

10.00% 
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Particulars ~n 
FY 

2020-21 
Duty Free 0.00% 
Car rentals -50.00% 
Car parking 
Admission tickets 

Other income/ sale of scrap etc. 

-75.52% 
-50.00% 

5.00% 

FY 
1'1m!.'2Im-22 

0.00% 
40.00% 
40.00% 
40.00% 

5.00% 

EY FY FY	 II' 2024~252U22-23 2023-24 
0.00% 0.00%0.00% 

42.86% 10.00% 10.00% 
42.86% 10.00% 10.00% 
42.86% 10.00% 10.00% 

5.00% 5.00% 5.00% 

11.2. Authority's examination regarding Non-aeronautical revenues for the First Control 

period at Consultation stage: 

11.2.1	 The Authority has examined the non-Aeronautical revenues for FY 20 18- 19 submitted by AAI and 

found them to be in line with the trial balances for FY2018-19. The Authority further noted AAI's 

submi ssion that the figures for FY 2019-20 are provisional and subject to audit. 

11.2.2	 AAI has proposed revenues from Concession Agreements for FY 2020 -21 at the rate of 50% of FY 

2019 -20 and the revenues for FY 2021 -22 and Fy 2022-23 are proposed at the rate of70% and 100% 

of FY 2019-20, respectively. Thereafter, an annual increa se of 10% for revenues from Trad ing 

Concessions, Miscellaneous and 7.5% for rent from land leases has been proposed. The Authority 

noted that AAI vide its internal meeting of JYC/ Tariff cellon May 20, 2020had proposed to allow 

the above waiver in the contractual revenues from the Con cessionaires, considering the impact of 

Covid-19 on the Aviation sector. , 

11.2.3	 Restaurant/Snack Bars: AAI has submitted that the Master Concessionaire shall operate for ~ 52.22 

lakhs per month for 7 Years with effect from October 20 18 with an annu al escal ation of 10%. 

11.2.4	 T.R. Stall: AAI has submitted that the Master Concessionaire shall operate for ~ 41.00 lakhs per 

month for 7 Years with effect from July 2018 with an annual escalation of 10%. 

11 .2.5 Cal' Parking: AAI has submitted that car parkin g contract of ~ 6.57 lakhs per month has been 

awarded with effect from November 2019 which was earlier at ~ 18.31 lakhs pel' month. This has 

resulted in 25.52% reduction in revenues, in addition to theCovid-19 impact in FY 2020-21 . 

11.2.6	 Advertisement and Hoarding: AAI has submitted contracts valid for a period of 10 years with an 

annual 10% escal at ion. 

11.2.7	 The Authority verified the above-mentioned concession agreements and found the projections to be in 

line with the same. 

11.2.8	 The Authority has revis ed the growth rates of revenue s from Trading concess ions, Duty free shops, 

Car Rentals, Car Parking and Admission tickets to 15% for FY 2023-24, as against 10% projected by 

AAI. The Authority is of the view that with the revival of economy, the growth rates can be revised to 

15%. 

11.2.9	 The revised growth rates as per Authority' s examination have been presented in the table below: 

Table 28: Non-aeronautical reven ues proposed by the A uthority at Consultation stage 

(~ Crores) 

FY FY FY FYFY .:Particulars 
,~ 2024-25 202.0-21 2021-22 2022-23 2023-24 Total 
1. Trading concessions 
Restaurant / snack bars 28.923. 13 4.39 6.27 7.21 7.92 

5.83 7.37 26.89 T.R. stall 2.91 4.08 6.70,,"'... ... ,., 
.~" '- ­ ·)j;tJ :G.7..... · ·, ~ .J5 ··J q ·Hoarding and display 14.18 1.54 3.53 3.89 

t ;:-. '. 
_l . ...l:.... 
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Particula rs I-

2. Rent and services 

·..·1 
,:~ FY 
202'0:21 

FY 
''(1),.. , 

202] -22 
FY 

2Q~2-23 
,.""'....Jt y 
2023~24 

FY "'''I'' , 
2024-25 

...... '" 
Totul 

Land leases 0.01 0.01 0,02 0.02 0.02 0.08 

Land leases - Hanger 

Building (residential) 

0.29 

0.01 

0.41 

o.oi 
0.58 

0.01 

0.63 

0.01 

0.67 

0.01 

2.58 

0.05 

Building (non-resid ential) 0.67 0.93 1.33 l.4o 1.61 6 

3. Miscellaneous 

Duty Free 0.00 0.00 0.00 0.00 0.00 0.00 

Car rentals 1.00 1.41 2.01 2.31 2.54 9.27 

Car parking 0.39 0.55 0.79 0.90 1.00 3.63 

Admission tickets 0.22 0.31 0.44 0.51 0.56 2.04 

Other income/ sale of scrap etc. 

Total 

0.41 

10.59 

0.43 

14.68 

0.45 
.' 

20.80 

0.47 

23.77 

0.50 

26.10 

2.26 

95.94 

11.2.10 The revised Non- aeronautical revenues as per Authority's examination have been presented in the table 

below: 

Table 29: Growth rates in Non- aeronautical revenue considered by the Authority at Consultation stage 

Particulars 
.. ,. .... . ~ 

I~ I' 
FY 

' 2020-21 
FY 

202:1-22 
• ~,. ::y ~ ' ,. 

··FY 
2022-23 -;: . 

F¥ 
2023-24 .. 

. J"Y 
2024-25 Total 

1. Trading concessions 

Restaurant / snack bars -50.00 % 40 .00% 42 .86% 15.00% 10.00% 11.57% 

T .R. stall -50.00 % 40.00% 42.86% 15.00% 10.00% 11.57% 

Hoarding and display -50 .00% 40.00% 42.86 % 15.00% 10.00% 11.57% 

2. Rent and services 

Land leases -50.00% 40.00 % 42.8 6% 7.50% 7.50% 9.57% 

Land leases - Hanger -50.00 % 40 ,00% 42 .86% 7.50% 7.50% 9.57% 

Building (resident ial) 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 

Building (non-residential) -50.00% 40 .00% 42.8 6% 10.00% 10.00% 10.57% 

3. Miscellaneous 

Duty Free 0% 0% 0% 0% 0% 0% 

Car rentals -50 .00% 40 .00% 42.86% 15.00% 10.00% 11.57% 

Car parking -75.52% 40.00% 42.8 6% 15.00% 10.00% 6.47% 

Admission tickets -50.00 % 40 .00% 42.8 6% 15.00% 10.00% 3 1.57% 

Other income/ sale of scrap etc. 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 

11 .3. Stakeholders' Comments regarding Non-aeronautical Revenues for the First 
Control Period 

11.3.1 
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requested to examine the reasonableness of growth in such factors and accordingly review any 

conservative estimates . 

11.3.2	 FIA requested AAI to clarify the reasons for awarding a lesser value contract for Car Parking 

11.3.3	 FIA also requested AAI to provide the minutes of meeting of lYCI Tariff cell on May 20 , 2020 

wherein it was proposed to allow waiver in the contractual revenues from the Concessionaires, 

considering the impact of Covid-19 on the Aviation sector. 

1104.	 AAl's counter comments and response to stakeholder comments regarding Non­
aeronautical Revenues for the First Control Period: 

Subsequent to the Stakeholder comments received by AAJ as part of Stakeholder Consultation 

process, AAJ's response to the various stakeholder comments with respect to Non-aeronautical 

Revenues for the First Control Period are presented below: 

AAI's response to FIA's comments regarding Non-aeronautical Revenues for the First 
ControlPeriod: 

11.4. J AAI has replied to FIA's comments as below and had also shared the Minutes of AAI (JVCI Tariff 

cell) meeting held on May 20,2020. 

(i)	 The parking rate of car has reduced by 64%(approx.) whereas the contract value has also reduced 

by 64% (approx.) of the old contract value. The earlier car parking contract was awarded at .{ 

18.31 lakh as per old parking policy where the parking rate was 

Bus/Truck {701­
Car { 55/­
Bike { 15/­

(ii)	 As per new parking policy dated December 10, 2018, automated parking management system has 

been implemented and parking rate has been revised as below: As per new policy and guidelines 

contract was awarded at { 6.571akh pm for a period of 5 years. 

Bus/Truck{ 201­
Car { 201­
Bike { 101­

11.5.	 Authority's examination and decisions regarding Non-aeronautical Revenues for 
the First Control Period: 

11.5.1	 The Authority has examined the comments raised by FIA and it is of the view that the increase in 

Non-Aeronautical revenue does not have a direct correlation with increase in passenger traffic in all 

the cases, as it is also driven by the contractual arrangements between the Airport Operator and the 

Concessionaires. The Authority has examined the growth in Non-Aeronautical revenue by giving 

weightage to various factors such as the terms of the Concession Agreement and the one-time waiver 

allowed by AAI to the concessionaires on the contractual revenues considering the adverse impact of 

Covid-19 pandemic on the aviation sector and has accordingly determined the growth rates in the 

various components of Non-Aeronautical revenue. 

11.5.2	 Based on its due diligence, the Authority....b.f\..$.jncreased the projections made towards Non ­

Aeronautical revenues for the First Contr6~~11M Jb¥.~ti' .93 crores. 
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11.6.	 Authority's Decisions regarding Non-aeronautical revenues for the First Control 
Period 

Based on the material before it and its analysis, the Authority has decided the following: 

11.6.1	 The Authority decides to consider Non-aeronautical revenues for the First Control Period forRaipur 

Airport in accordance with Table 28. 
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CHAPTER 12. OPERATION ANDMAINTENANCE EXPENJ>lTURE 

12.1.	 AAl's submission regarding Operational and Maintenance expenditure for the F irst 
Control P eriod 

12.1.1	 Operation and Maintenance (O&M) expenditure submitted by AAI is segregated into the following: 

a) Payroll expenses, 

b) Administration and general expenses, 

c) Repair and maintenance, 

d) Utilities and outsourcingexpenses, and 

e) Other outflows, Le., collection charges on UDF 

12.1.2 The expenses related to AAICLAS, ANS and CISF security have not been considered by AAI. 

-. ; 12.1.3 AAI has segregated the expenses into Aeronautical expenses, Non-aeronautical expenses, and 
common expenses. The common expenses have been further segregated into Aeronautical and Non­
aeronautical on the basis of relevant ratios. 

12.1.4	 AAI submitted that the allocation of CHQ/RHQ expenses among individual airports has been done 
based on the revenue of eachAirport, 

12.1.5	 The summary of Aeronautical expenses proposed by AAI for the First Control Period have been 
presented in the table below: 

-. Table 30: Operation and Maintenance (O&M) expenses as per AA[ 

~ Crores) 
; III: 

FY FY FY , F \': FY T otal Partlculars ..2023~2 4 2024-25 
¥ \. 

, · 2022-23 2020-21 2021-22 
, 

Payroll expenses - Non CHQ/RHQ 7.68 8.22 8.79 9.41 10.06 44.16
 

Payroll expenses - CHQ/RHQ
 2.82 3.01 3.23 3.45 3.69 16.20
 

Administration and general expenses":'
 5.854.20 4.56 4.95 5.38 24.94NonCHQIRHQ
 
Administration and general expenses ­

12.22 12.83 13.48 14.15 14.86 67.54· CHQ/RHQ 

Repairs andmaintenance 11.147.67 8.31 9.14 10.09 46.35
 

Utilities and outsourcing expenses
 3.62 3.67 3.733.19 3.57 17.78
 

Other outflows - collection charges onunr
 0.18 0.20 0.220.12 0.15 0.87 

49.56Total 37.89 40.65 43.39 46.35 217.84 

12.1.6	 The summary of growth rates assumed by AAI for the operation and maintenance expenses have been 
presented in the table below: /---;~-:;;,~~ 

.:' ~,,"5\ ",;" ~\
/. ~ . 19: :j " ~/r. I~'fi~	 ~. ...

ti:~. 
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Table 31: Growth rates in O&M expenses as per AAI 

, 
Pllrlicuhll's Iii FY EY FY FY FY 

i,' 2020-21 2021-22 ., '_ 2 9,2~.~ 2023-2 4 2024-25: .'111,'", lJ'l'i'" \ !Ii' ,* , ," , ::"":;:" :'~" ' " " 1 ",,,;;::,"" ;,(,1iJl ' "\" , 

Payroll expenses - non CHQ/RHQ 7.00% 7.00% 7.00% 7.00% 7.00% 

Payroll expenses - CHQ/RHQ 7.00% 7.00% 7.00% 7.00% 7.00% 

Administration and General expenses 
30.04% 8.16% 8.58% 8.69% 8.80%-Non CHQ/RHQ 

Administration and Generalexpenses 
5.00% 5.00% 5.00% 5.00% 5.00% - CHQ/RH Q 

Repairs and maintenance 13.12% 8.32% 9.97% 10.46% 10.40% 

Utilities and outsourcing expenses -8.51% 11 .86% 1.32% 1.43% 1.55% 

Other outflows- Collection 
-29.23% 25.00% 15.00% 15.00% 10.00%

Charges on UDF and PSF (F) 

Total 7.92% 7.25% 6.68% 6.87% 6.92% 

12.1.7 Further, summary of allocation of expenses between Aeronautical and Non-aeronautical as 
proposed by AAI is given in the table below : 

Table 32: Allocation o/O&M expenses as per AAI in FY 2018-19 

III IIlI 

Aeronautical .Non-aeronautlcal Particulars 

91.8 1% 

95.00% 

96.34% 

a 
~ 

95.98% 4.02% Payroll expenses - non CHQI RHQ .. " 

93.99% 6.01% Payroll expenses - CHQ/RHQ 

8.19% Administration and General expenses - non CHQ/RHQ 

5.00% Administration and General expenses - CHQ/RHQ 
3.66%Repairs and maintenance 
0.04% Utilitiesand outsourcing expenses 99.96% 

-Other outflows- Collection Charges on UDF 100.00% 

12.2. Authority's examination regarding Operational and Maintenance expenses for the 
First Control period at Consultation stage: 

12.2.1 The Authority examined the trial 

consid ered by AA I are accurate. 
balance for FY 20 18- 19 and noted that the expense figures 

12.2.2 The Authority examined the allocation of expenses between Aeron autic al and Non-aeronautical. The 
Authority comp ared the allocation propo sed by AAI to its recent Orders for other AAI airports, A 

summary of these has been presented in the table below. 

Table 33: Comparis on ofallocation o/O&M expenses with other AAI airports 

Patna Kolkata JaipurExpe''-!ie Category 
Payroll expenses - non CHQlRHQ 97% 88% 94% 

Payroll expenses - CHQ/RHQ 95% 88% 95% 

Administrationand General expenses - nonCHQ/RHQ 99% 96% 88% 

Administrationand General expenses - CHQ/RHQ 95% 85% 90% 
' '''~ 

Repairs and maintenance /~-~l:I "~e,~.~ 89%

,¥\ 
95% 93% 

Utilities and outsourcing expenses "",-$I~ 91% 93%\ ))0% /ff/
1;[1 
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IExpense·Category !Patna I Kolkata I Jatpur
 
Other outflows - Collection Charges on UDF I 100% I 93% I 100%
 

12.2.3	 The Authority examined the various components of CHQI Rl-lQ expenses being allocated to Raipur 

Airport and. noted that the methodology followed for allocation needs to be rationalized , taking into 

consideration the size of operations and the revenue generated by the Raipur Airport. Accordingly, the 

Authority asked AAI to re-review the allocation of the said expenses and submit the revised allocation 

ofCHQI RHQ expenses. 

12.2.4	 AAI had reviewed the Trial Balance ofFY 2018-19 ofCHQI Rl-lQ and made the following revisions 

to the allocation ofCHQI RHQ expenses: 

12.2.4.1	 Expenses such as Provision for Third Pension! GratuityI Actuarial Val uation and payment for 

liveries, which were earlier booked under Airport services incorrectly, have now been re-allocated 

to ANSI Airport! Cargo based on an appropriate driver (such as number of employees). 

12.2.4.2	 Following expenses have not been considered for allocation ofCHQI Rl-lQ expenses such as: 

• Security expenses 
• Provision of interest on 3'd pension made in FY 20 I8-19 for the period Jan 20~7 to March 2019 

• Expensesl provision towards Cargo 

• Payment of VRS in respect of DIAL! MIAL 

• Payment for Legal! Arbitration expenses for DIAL! MIAL cases 

• CSRI RCS expenses 
• Collection charges (UDF) paid to DIAL 

12.2.4.3	 The basis for allocation of certain individual expenses such as Pay and Allowances, Advertisement 

expense, Electricity/ Oil for DG sets, Insurance and hire charges, Repairs and Maintenance 

expenses etc. had been revisited and the same have been re-allocated to ANS and Airport services 

based on a reasonable driver (in the ratio of 50:50; 60:40 etc .). 

The revised allocation of CHQI RHQ expenses submitted by AAI have been reviewed and 

considered by the Authority, in its computation of Operational and Maintenance expenses of the 

Raipur Airport and the same is shown in Table 35. 

12.2.5	 The Authority observes that AAI has allocated 95% of Payroll expenses - CHQ/Rl-lQ and 

Administration arid General expenses - CHQ/RHQ to Aeronautical expenses. The Authority finds it to 

be appropriate based on AERA's decision for other AAI airports. 

12.2.6	 AAI has segregated the expenses towards utilities between Aeronautical and Non-aeronautical after 

considering the recoveries made from the Concessionaires. The Authority noted that the Aeronautical 

proportion of 99.96% has been derived by considering the headcount of Aeronautical staff to 

Commercial staff (Non-aeronautical) within the Airport. Further, the upkeep expenses have been 

apportioned in the Aeronautical and Non-aeronautical ratios of terminal building. Based on the above 

review, the Authority considers the basis of apportionment by AAI to be appropriate . 

12.2.7	 The Authority decides to consider the following allocation of O&M expenses into Aeronautical and 

Non-aeronautical. 

Table 34: Allocation ofO&M expenses as per the Authority (Consultation stage) 

particulars Aeronau tical Non-aeronautical 
.-~ - ~ ... --., 

4.02% 

6.01%Payroll expenses - CHQ/RHQ	 /;t?/' ~ _ ·....9J~·?,9ll:"o/ 
Administration and General expenses - non CHQ/R~::-I I .~'::{} 91" ~ 8.19% 
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Plll · ti clIl ll r~,,!, ACI'OII:m ticlI j, Non-aeronnutienl ,. 

Administration and General expenses - CHQ/RHQ 95.00% 5.00% 
3.66% 

0.04% 

-

Repairs and maintenance 96.34% 
Utilities and outsourcing expenses 99.96% 
Other outflows - Collection Charges on UDF 100.00% 

12.2.8	 AAI considered a growth rate of 7% in payroll expenses beyond FY 2018-19. However, it may be 

noted that AAI may incur losses during the current year due to the de-growth in passenger traffic 

caused by the Covid -19 pand emic, thereby resulting in reduction of Performance related Payments 

(PRP) and freezing of DA by DPE, Gol and other austerity measures. Considering these issues, the 

Authority has decided to consider a growth rate of 5% in payroll expenses for the First Control period 

beginning fromFY 2020-2 I. This restriction in the . growth rate . in payroll expenses has been 

considered ·in order to rationalize the costs of the Airport, keeping in view of the factors mentioned 

above. 

12.2.9	 AAI has considered an additional expenditure of 10% towards R&M Civil works for FY 2020-21 with 

respect to sanitization/PPE Kit/Temporary Partition, etc . for maintaining social distancing due to 

Covid-19 pandemic. 

12.2.10 AAI has projected a 65% reduction in electricity expenses for April20 and May20 due to country­

wide lock down . The total electricity expenses for FY 2020-21 are II% lesser than FY 2019-20. 

However, electricity expenses for FY202 L-22 are projected at the same level as of FY20 19~20. 

12.2.11 AALhas proposed an expense o~ 0.65Crores for "May I help you" inAdministrative and General 

Expenses" (Refer Note below), resulting in a hike of overall 30% in Administration and General 

expenses in FY 2020-21. Similarly, 10% increase in Watch and Ward charges and 10% increase in 

Upkeep charges has been proposed . 

Note : The Authority noted that AAJ had initiated 'May J help You ' counters, to facilitate Disabled 

passengers; Senior Citizens, VIP etc. This initiative was undertaken by AAI vide CHQ letter no. OP­

45023/2/2019-0perations/23 IOdated December 23,2019, wherein directions have been issued to all 

Airports handling IMPPA and above , to have trained and skilled manpower to man 'May J help you ' 

counters. The.above trained manpower is also proposed to manage Reserved Lounges. Accordingly, 

an exp ense of ~ 0.65Crores has been proposed by AAI .ft-om FY 2020-21 to FY 2024-25. The 

Authority finds the same to be appropriate. 

12.2.12 The Authority examined actual growth trend	 of expenses for the past few years at the Raipur Airport. 

Further, the Authority examined a few contractual agreements with vendors on a sample basis to 

understand the escalation dynamics. On the basis of these checks, the Authority finds the assumed 

growth rates to be reasonable, in line with other comparable airports such as Varanasi, Arnritsar, Patna 

etc. 

12.2.13 For other outflows, Le., collection charges on UDF, AAI considered the growth rate to be the same as 

that of ATM traffic. The Authority has decided to adopt the same fundamental approach, as it finds the 

same to be a reasonable driver. 
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Table 35: Operational and maintenance (O&lv1) expenses as revised by the Authority (Consultation stage) 
(~ Crores) 

FYFY FY FY FY
Particulars 

2023~24202(),.21 2024-252021-22 2022-23 Total~	 ¥ 

Payroll expenses - Non 
CHQ/RHQ 

Payroll expenses - CHQ/RHQ 
Administration and general 
expenses ­
Non CHQ/RHQ 
Administration and general 
expenses - CHQ/RHQ 

Repairs arid maintenance 

Utilities and outsourcing 
expenses 
Other outflows - collection 
charges on UOF 
Total 

7.36 7.73 8.12 8.53 8.95 40.69 

3.13 3.29 3.45 3.63 3.81 17.31 

4.20 ,4.56 4.95 538 5.85 24.94 

6.24 6.55 6.88 7.23 7.59 34.49 

7.67 8.31 9.14 10.09 II.l4 46.35 

3,19 3.57 3.62 3.67 3.73 17.78 

0.12 0.16 0.19 0.22 0.25 0.94 

31.91 34.17 36.35 38.75 41.32 182.50 

Table 36:Growth rates in O&Mexpenses considered by the Authority
'.s 

Particulars 
FY 

2020~21 

~ F Y 

i021~22 
FY 

2022-23, 
FY 

2023::'24 
FY 

2024-25 

Payroll expenses - non CHQIRHQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Payroll expenses - CHQ/RHQ 5.00% 5.00% ' 5.00% 5.00% 5.00% 

, , Administration and General expenses - non' 

CHQIRHQ 
30.04% 8.46% 8.58% 8.69% 8.80% 

.Administration and General expenses - CHQ/RHQ 5.00% 5,00% 5.00% 5.00% 5.00% 

Repairs and maintenance 13.12% 8.32% 9.97% 10.46% 10.40% 

Utilities and outsourcing expenses 

, Other outflows - Collection Charges 6nUDr 

-8.51% 

-30% 

11.86% 

30.00% 

1.32% 

20.00% 

1.43% 

14.90% 

1.55% 

14.90% 

12.3.	 Stakeholders'CommentsregardingOperational and Maintenance expenses for the 
First Control Period . ' 

AAI's comments on Operational and Maintenance expenses for the First Control Period: 

12.3: I , AAI has requested to consider a growth rate	 of 7% in payroll expenses for the FY ' 20 19-20 to FY 

2024-25. AAI has further submitted that the 7% increase in the payroll is justified due to annual 

increment of 3% in salary, quarter increase in dearness allowance and employee contribution to PF 

and pension. Also, it is in line with the earlier tariff order issued by AERA. 

FIA's comments on Operational and Maintenance expenses for the First Control 
Period: 

12.3.2	 FIA submitted that the "Operating and Maintenance; expenditure is one of the major components for 

determining ARR, hence, the AERA should evaluate such expenses in detail rather than accepting 

projections provided by AAI on an "as is" basis". 

12.3.3	 FIA further submitted that as per clause 5.4.2 of AERA Guidelines, while reviewing forecast of 

operating expenditure the Authority has to assess WbaseHne.9peration and maintenance expenditure 

based on review of actual expenditure indic \i~mn ast:IiHait;'¢ ~cco u n ts and check for underlying 

factors impacting variance over the prece~..~ ~. \',&t; r; a 1d;' 19,) etfi"Ci¢ cy improvement with respect to 
If: rrl\1!~ ,. 
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such costs based on review of factors such as trends in operating costs, productivity improvements, 

cost drivers as may be identified, and other factors as may be considered appropriate. 

12.3.4	 FIA submitted that in order to assess efficient operating expenditure, AERA should conduct an 

independent analysis in terms of AERA Act. FIA submits that Raipur Airport has already completed a 

significant period of operations, hence benchmarking the costs would not be difficult for AERA. 

However, till the time an independent study is conducted by AERA, FIA would like to highlight the 

Aeronautical allocation ratio proposed as per AERA CP 5/2014-15 of Normative approach of 80% 

should be applied. 

] 2.4.	 AAl's counter comments and response to stakeholder comments regarding 
Operational and Maintenance expenses for the Fit'st Control Period: 

Subsequent to the Stakeholder comments received by AAI as part of Stakeholder Consultation 

process, AAI's response to the various stakeholder comments ~ith respect to Operational and 

Maintenance expenses for the First Control Period are presented below: 

AAl's I'esponse to FIA's comments regarding Opel'ational and Maintenance 
expenses for the First Control Period: 

12.4.1	 The operational expenditure has been projected considering the inflationary effect. The expenditures 

are mandatory for operational requirement and fixed in nature. Moreover, it would be trued up in the 

Second Control Period. 

]2.5.	 Authority's examination and decisions regarding Operational and Maintenance 
expenses for the Fit'st Control .Period: 

12.5.1	 AAl considereda growth rate of 7% in payroll expenses beyond FY 2018-19. However, it may be 

.'	 noted . that AAI may incur losses during the current year due to the de-growth in passenger traffic 

caused by theCovid-19 pandemic, thereby resulting in reduction of Performance related Payments 

(PRP) and freezing of DA by DPE, Gol and other austerity measures. Considering these issues, the 

Authority has decided to consider a growth rate of 5% in payroll expenses for the First Control period 

beginning from FY 2020-21. This restriction in the growth rate in payroll expenses has been 

considered in order to rationalize the costs of the Airport, keeping in view of the factors mentioned 

above. 

12.5.2	 The Authority had reviewed in detail each coinponent of the operationai arid maintenance expenses of 

the Raipur Airport. Trend analysis was performed to analyze significant fluctuations if any, and the 

expenses were benchmarked with similar airports considering factors such as the number of 

passengers and size of the airports. Further, the growth rate projected for each expense items such as 

Utilities, Repairs and Maintenance, Administration and General .expenses, Payroll etc. was reviewed 

by the Authority in detail and the only the essential expenses have been considered as part of the 

Aeronautical Operational and Maintenance costs. 

' 12.5.3	 The Authority has also examined the comments raised by FIA on conducting an independent study to 

determine efficient operating expenses. The Authority is of the view that the requirement for an 

independent study on efficient operating expenses depends upon the size, scale, and overall 

complexity of the Airport operations. Raipur, being a small airport that does not have any complex 

operations, the Authority had exercised its own diligence by performing trend analysis of operational 

and maintenance expenses, benchmarking the ..9tIni~v6if~"~koilar airports, with the perspective of 
~ GI, " .":~ 

identifying and analyzing reasons for any ~~~ sf. 51~.I '4!cant fluctuations in the expenses. 

Further, the Authority sought necessary cl ~IH ' tions :m A ~ "to rm its view on the efficient and 
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admissible part of the overall expen ses. Based on the above analyei s and considering the size and 

scale of operations at Raipur Airport, the Authority has decided that an independent study is not 

required to he conducted to determine efficient operational expenses for the current Control .Period at 

Raipur Airport. 

12.5.1\	 FIJ\ has further suggested a ballpark ratio of 80% for allocation of expenses. III the absence of any 

reasonable justification to do so, the Authority decides not to consider the above ballpark ratio. 

12.6.	 Authority's Decisions regarding O&M expenses for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

12.6.1	 The Authority decides to .consider Operation and Maintenanceexpenses for the First Control Period 

for Airport as per Table 35. 
12.6.2	 The Authority decides to consider a growth rate of 5% in payroJI expenses for the First Control period 

beginning from FY 2020-21. 

Page 63 of91 



Order No : 54/2020-21fol' the First Control Period, Raipur (RPR) 

CHAPTER 13. AERONAUTICAL REVENUE
 

13.1.	 AAl's submission regarding Aeronautical Revenue for the First Control Period 

13.1.1	 AA1 has proposed to increase the Aeronautical tariff as applicable from August I, 2020 as per 

below schedule: 

•	 Landing Charges-AAI has proposed to increase the existing charges by 65.1% for FY 2020-21 

(from August 1,2020 to March 31,2021) and by 4% year on year thereafter. 

•	 Parking and Housing charges - For domestic ATM, AAI has proposed a one-time hike of 

472.3% for FY 2020-21 (August 1,2020 to March 31, 2021) and 4% year on year thereafter. 

•	 User Development Fee - AAI' has proposed to subsume the PSF(F) charges to UDF charges. 

AAI has also sought a hike of 549% in resulting UDF charges only to recover the shortfall in 

ARR. 

13.1.2	 As per AAI's submission, table below represents the Aeronautical revenue: 

Tabl e 37: Aeronautical revenue as proposed by AAI 

(~ Crores) 

FY FY FY FY FY T ota l 
Partlculars 

',' ... 2020- 21 2021.,;,22 , 
." 

2022 -23 2023-24 2024-25 Il! 
." 

Landing charges 13.52 '. 18.32 21.15 24.42 27.68 105.09 

Parking andHousing charges 0.11 0.16 0.18 0.21 0.24 0.9 

UDFI PSF (Facilitation) 31.16 46.88 53.91 61.99 68.19 262 .13 

Revenue froin Extension of Watch Hours 0.27 0.06 0.06 0.06 0.07 0.52 

Land Lease 0.42 0.58 0.83 0.89 0.96 3.68 

Ground Handling charges 0.33 ' . 0.39 0.44 0.49 0.53 2.18 

Cute charges 1.32 1.65 1.89 2.18 ' 2 : 3 ~ 9.43 

Revenue share.from AAICLAS 0.36 0.48 0.56 0.64 0.70 2.74 

Total Revenue 47.48 68.52 79.02 90.88 100,77 386.67 

13.2.	 Authority's examination re garding Aeronautical revenue for the First Control 
period at Consultation stage: 

13.2.1	 AM had submitted its Multi-Year Tariff Proposal ('MYTP') originally on March 19,2020 to 

AERA ('the Authority') for determination of Aeronautical tariff for the First Control Period . The 

Authority, upon consideration of the substantial deviations in business scenarios caused due to the 

outbreak of Covid-19 pandemic had suggested to AAI on May 14, 2020 to submit a revised 

MYTP, factoring in the impact of the above pandemic on the key elements forming part of the 

tariff determination process, including assumptions underlying traffic foreca sts and capacity 

enhancements. Accordingly, AAI had submitted a revised MYTP to the Authority on June 1, 2020, 

by building assumptions underlying de-growth in passenger traffic, due to the above pandem ic. 

13.2.2	 Further, the Authority examined the v .:~~ts" of CHQI RHQ expenses being allocated 
~ ~. ,..	 ~~"y'}; -,

to Raipur Airport and noted that the 0l fo r allocation needs to be rationalized, 

taking into consideration the size {-lffg~;I'at i O . ~J 1C _ < ue generated by the Raipur Airport. 
Accordingly, the Authority asked II /to re-r~1 ! ~hE al\oga1' ion of the said expenses and submit 
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the revised allocation of CHQI RHQ expenses. AAI had re-examined the allocation of the above 

expenses and submitted a revised methodology for allocation of the above expenses to Raipur 

Airport, to the Authority on August 11,2020. 

13.2.3	 AAI has proposed that the new tariff shall be implemented with effect from August I, 2020. 

However, the Authority has decided that considering the present scenario of the adverse effect of 

the Covid-I9 pandemic on the Aviation sector, the new tariff proposed by AAI will be 

implemented only from the FY 2021-22 (effective from April 1, 2021). 

13.2.4	 The Authority has decided to allow a one- time increase of 45% in the Domestic Landing, Parking 

charges in the FY 2021-22, an increase of 10% in the FY 2022-23 thereafter a 6% increase on a 

compounded basis each year up to FY 2024-25. 

13.2.5	 TheAuthority has decided to allow UDF of ~ 500, as proposed by AAI with effect from April I, 

2021. 

13.2.6	 The Authority noted that AAI receives royalty towards cute charges @ ~ 17.55 per passenger 
,	 , ' 

from the Independent Service Provider (ISP), Mis SITA. The Authority directs AAI (Airport 

Operator) to advise Mis SITA to obtain due approval from the Authority (by filing MYTP) on the 

CUTE charges (currentlyf 37 per passenger) levied by it on the Airlines. 

13.2.7	 The Authority has determined the , Aeronautical revenue based on revised traffic growth rates 

proposed in Table 5 with the proposed tariff rates, as per the table below: 

Table 38: Aeronautical revenue as proposed by the Authority (Consultation stage) 

-- _..:., ' il' 

P a rt icula rs 
.J!
 

Landing charges
 

.lParkingcharges 

UDFI PSF (Facilitation) 
Revenue from Extension of Watch Hours 

LandLease 

Ground Handling charges 
Cute charges, 

Revenue share from AAICLAS
 

Total Revenue
 

FY. J 
2020-2-1 .­

7.89 

0.02 

5.71 

0.25 

0.42 

0.29 

1.30 

0.3.6 

16.24 

£FY 

2023-24 

23.92 

0.06 

66.48 

0.06 

0.89 

0.52 

2.33 

0.64 

94.90 

FY 
2024-25 

29J6 

0.07 

76.39 

0.07 

0.96 

0.60 

2.68 

0.70 

110.63 

(~ Crores) 

Total 

" 

95.46 

0.24 

254.66 

0.5 

3.68 

2.25 

10.03 

2.74 

,369.56 

FY 
20 21 ~22 

14.87 

0.04 

48.22 

0.06 

0:58 

0.38 

1.69 

0.48 

66.32 

E¥ 
2022~ 23&1 

19,62 

0.05 

57.86 

0.06 

0.83 
0.46 '
 

' 2.03
 

0.56 

81.47 

13.3:	 Stakeholders' Comments regarding Aeronautical Revenue for the First Control 
Period: 

AAI's comments on Aeronautical Revenue for the First Control Period: 

,13.3.1	 AAl has requested AERA to consider the increase in parking charges by at least 108% '(as against 

472.3% initially proposed by AAl) in order to match the parking rates for the FY 2020-21 in line 

with recent orders for Bhubaneshwar, Indore and Patna Airport. AAl has proposed parking charges 

for the FY 2020-21 as given in table below. According to AAI, the incremental impact on the 

parking charges if the aforementioned request i~d~W.OUld be ~ 109 per hour (for A320 

with all weight of74000 kg) . ~l'Y'"~r/ ~,~~,,. 

I Weight of Aircraft 
I Up to 25 MT 

l »: /' " '~'.=j 'I. 

I / t¢'/ "'IJj;0);J'J4t\ 
I 3. 10 per I ;~lfr ,6er MT 'I ": / ' ~" \ 

~ I tf/" "?U/ ,0,' )I ~ j ' I.,;.....:eo I'rk ,. t~~ ft ~ .: 

~1 
I 
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, Wcil!ht of Airr.rnft "~,if 'o/ij 
" 

",;;;.'w;if(1,!,1!o FY 2021·22",1"" '1i";i',Wil 

Above25 MT up to 50 MT 77.5 + 4.20 per hour per MT in excess of25 MT 

182.5 + 8.30 per hour per MT in exces s of 50 MT 

597 .5 + 10040 per hour per MT in excess of 100 MT 

1,638 + 11040 per hour per MT in excess of 200 MT 

Above50 MT up to 100 MT 

Above 100 MT up to 200 MT 

Above200 MT 

Business Aircraft Operators Association (BAOA)'s comments on Aeronautica l Revenue 
forthe First Control Period: 

13.3.2 BAOA commented that allowing 'royalty' towards ClJTE charges from TSP, needs to be looked 
into holistically by AERA, keeping in mind the government directive, issued though MoCA, in the 
beginning of the year, to abolish FTC, which was another 'royalty' chargeon 'ATF' . AERA is, in 
the light of this government directive; need to work for abolishing all types of royalties in 
'Aeronautical services' 'Royalty ' is basically the charge which is levied by owner/operator of the 
property (public airport in this case) without providingany services to the user of the place. It is a 
legacy of British times in India and, must become irrelevant in independent India. 

13.4.	 AM's counter comments and response to stakeholder comments regarding 
-Aeronautical Revenues for the First Control Period: 

Subsequent to the Stakeholder comments received by AAI as part of Stakeholder Consultation 
process, AAI's response to the various stakeholdercomments with respect to AeronauticalRevenues for 
theFirstControlPeriod are presented below: 

AAI's response to BAOA's comments regarding AeronautiCal Revenues for the First 
Control Period 

13.4.1	 AAJ requested AERA to offer its view. 

13.5.	 Authority's examination and decisions regarding Aeronautical Revenues for the 
First Control Period: 

13.5.1	 The Authority had determined the tariff rates (Landing and Parking charges) with the objective of 
encouraging investors in airport facilities for efficient, economic and viable operations and also to 
protectthe reasonable interest of the passengers. 

13.5.2	 By giving credence to the current de-growth in passenger traffic caused by the Covid-19 pandemic 
and the resultant decrease in Aeronautical revenues, including profitability, the Authority decides to 
adhere to the increase in the rates of Parking charges proposed by it earlier, viz., a one- time increase 
of45% in the Domestic Parking charges in the FY 2021-22, an increase of 10% in the FY 2022-23 
and thereafter a 6% increase on a compounded basis each year up to FY 2024-25. 

13.5.3	 With respect to royalty towards CUTE charges, the Authority believes that it is reasonable to 
charge royalty for the services that the Airport Operator provides, such as provision of 
infrastructure, utilities, and counters for hosting CUTE equipment. The Authority is of the view 
that the royalty should be reasonable and should be restricted to 30%, as a pass through 
expenditure for computing tariff. Further, any decision to stop the Royalty charges will 
automatically lead to increase in other Aeronautical Charges . 

13.6.	 Authority's Decisions regarding Aeronautical Revenues for the First Control Period 

Based on the material before it and its analys~~~;.r_i_t~ .has decided the following: 

13.6.\ The Authority decides to consider Aeron~ttC{\1:<:\~ ~~; f~,>the First Control Period for Raipur 

Airport as per Table 38. . ~;%t ~ ~\\SfI I;'~I ~ \f	 ~)) Page 66 of91 
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CHAPTER 14. TAXATION
 

J4.1. AAl's submission regarding Taxation for the First Control Period 

14.1. I To compute depreciation for tax purposes, AAI has used the depreciation rates in accordance with 

the following table: 

Table 39: Depreciation rates for tax purposes as per AAJ 

[Ii Depreclatlon tate IT Depreciation tate ­
Asset catcg~ryr fromFY 19- up to FY 18 

" 
0% 

Runways, Aprons and Taxiways 

Leasehold Land 0% 
10% 

Road, Bridges and Culverts 

15% 
10% 

Building-Others 

10% 

10% 

Building - Terminal 

10% 
.10% 

Building - Temporary 

10% 
100% 

Building- Residential 

100% 
5% 

Security Fencing-Temp 

. 5% 
10% 

Boundary Wall- Operational 

10% 

10% 

Boundary Wall- Residential 
10% '. 

5% 

Computer - End user 

5% 

40% 

Intangible Assets - Software 

60% 

40% 

Plant and Machinery 

60% 
15% 15% 

Tools and Equipment 15% 

Furniture and Fixtures: Other Than 

15% 

10%10% 
Trolley 

Furniture and Fixtures: Trolley 10% 

Vehicles 

10% 
15% 

Electrical Installations 

15% 

10% 

Other Office Equipment 

10% 
15% 

X Ray Baggage System 

15% 

15% 

CFT/Fire Fighting Equipment 

15% 

15%15% 

14.1.2 The tax calculation as submitted by AAI has been presented in the table below: 

Table 40: Taxation as per AAJ 

(~ Owes) 

F';Y FY FYFY FY FY 
Particulars Total2Q21-22 2023-24 2024-25 

Aeronautical revenue 

2019-20 2020-21 2022-23 

24.12 79.02 90.88 100.77 386.6747.48 68.52with revised rates 

O&M expenses 43.37 46.35 49.56 217.85 

Depreciation 

35.13 37.91 40.66 

16.70 17.22 15.26 13.53 83.81 

Profit before tax 

18.37 19.43 

-27.71 29.27 37.67 85 

Prior Period Set-off 

-8.80 8.43 18.43 

-9.650.00 0.00 -36.51 

PBT after Set-off -27.71 37.67 48.49 

Tax rate (%) 

19.62 

25.17% 25.17% 

Taxes 

25.17% 

4.94 9.48 14.420.00 

· · / : "l.=.I! I.~ i ' f .:. .!.\' ,­
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14.2. Authority's examination regarding Taxation fur tbe First Contr ul periud at 
Consultation stage: 

14.2.1 The projected Aeronautical revenues for the Control Period are based on the charges proposed by 

AAI as part of its revised submission of Multi-Year Tariff Proposal. The Authority decides to 

consider Aeronautical revenues as per Table 38. 

14.2.2 The Authority decides to consider the O&M expenses in accordance with Table 35 for computation 

of tax expense. 

14.2.3 The Authority has considered allowing the loss incurred in the FY 2018-19 while computing the 

taxes for the First Control Period of the Raipur Airport. 

14.2.4 After considering all the above observations, the Authority had proposed the following tax expense 

for the First Control Period during the Consultation stage. 

Table 41: Tax expense as per the Authority (Consultation stage) 

(~ Crores)
.­

I",~flI II ' FYFY . FX I .. FY Ji)~ ~ 
TotalParticulars, 

l1li '2()2;j ~22 2Q22-23 202-3-24 2024-252020,-21," I. 

Aeronautical revenue with 
81.47 94.90 110.6316.24 66.32 369.56

proposed rates
 

O&M expenses
 41.3238.75 182.50
 

Depreciation
 

31.91 34.17 36.35 

17.22 15.26 13.53 83.8118.38 19.43 

27.90 40.89 55.78 103.25
 

Set-off ofloss
 

Profit before tax -34.04 12.72 

-84.92
 

Profit before tax after
 

-12.72 -27.90 -40 .89 -3.420.00 

52.36-34.04 0.00 18.330.00 0.00
set-ofTof loss 

Tax rate (%) 0.25 

. Taxes' 

0.250.25 0.25 0.25 

0;00 13.18 13.180.00 0.00 0.00 

14.3.	 Stakeholders' Comments regarding Taxation for the First Control Period: 

AAI's comments on Taxation for the First Control Period: 

14.3.1	 AAI has requested not to consider the loss incurred in FY 2018-19 while computing the taxes for the 

First Control Period of the Raipur Airport as this year is prior to the Control period. AAI has further 

requested to consider the revised CHQ/RHQ expenses submitted by AAI for FY 2019-20 for carry 

forward and set off the losses incurred in the subsequent years. 

FJA's comments on Taxation {Ol' the First Control Period: 

14.3.2	 FIA submitted that business losses can be carried forward for 8 years and can be set off with profits in 

future years and that the actual tax paid by the Company in the control period shall be lower due to 

setting-off the carried forward losses prior to the present control period. 

14.3.3	 FIA submitted that losses for period ~ "pfo~~ , \ tQ. ;m~;· '~.r~sent control period (if any) that are allowed to 
carry forward as per Income Tax Act ;fl'9'61 shoul M~c'o!1sidered while computing taxation in the First 

, .. ~ " 
Control Period rather than leaving-it for trll~"J,Il~)n ..~~S"e.c o n d Control Period . Further, FIA submits 

: . 'If""; ' ::"J, .. , ,
that actual payment of income taxes should 9~~¢..qns idered '· 0r true-up purposes.
 

I ~ )JIJ/:,t \ . ~ i
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GMR Airports Limited's comments on Taxation for the First Contl'ol Period: 

14.3.4	 Regarding taxation GMR Airports Limited had submitted that they agree with the AERA approach for 

adopting methodology for assessment of aero tax on a standalone Aeronautical P&L drawn on the 

basis of various building blocks used for tariff determination. 

14.4.	 AAl's counter comments and response to stal{eholder com ments regard ing Taxation 
for the First Control Period:
 

Subsequent to the Stakeholder comments received by AAl as part of Stakeholder Consultation
 

process, AAl's response to the various stakeholder comments with respect to Taxation for the First
 

Control Period are presented below:
 

AAI's response to FIA's comments regarding Taxation for the First Control Period 

14.4.1	 In this regard, AAl submitted that, AERA vide its Letter No. AERA/15090/RFP/03/2019-20 dated 

February 6, 2020 directedAAI that the First Control Period for Raipur Airport shall be from FY 2020­

21 to FY 2024~25 and that the shortfall/surplus of FY 2019-20 shall be 'considered for the purpose of 

tariff determination of the above Airport. Accordingly, the proposal was submitted as per the control 

period and the tax has been calculated ' for the control period on standalone basis in line with the 

previous orders issued by AERA for AAI major airports along with the carry forward of losses for the 

FY 2019-20 (Pre 'control period). So, the AERA is requested' not to consider loss incurred in the FY 

2018-19 while. computing the taxes for the First Control Period of the Raipur Airport as this year is 

prior to the Control Period. 

14.5.	 Authority's examination and decisions regarding Taxation for the First Contl'ol 
Period: 

14.5:1	 The Authority has carefully examined the comments raised by AAIand other Stakeholders and has re­

computed the tax expense as per the table below, by considering the revised CHQ/ RHQ expenses 

reported for the FY 20 19"202(i and the loss incurred only for the FY 2019-20. . 

Table 42: RevisedTax expense computed by the Authority for the FirstControl Period 
(~ Crores) 

It 
.... 

I' 
Particulars 

' o FY 
2020-21, · 

FY 
202142 

FY 
2024~23 

FY 
2J)~~~24 . 

FY 
2()24·25 

,~" ....", , 
Total 

.. ·~n 

369.56
Aeronautical revenue with proposed . 
rates 

16.24 66.32 81.47 94.90 110.63 

O&M expenses 31.91 34.17 36.35 38.75 41.32 182.50 

83.81 

103.25 
-56.23 

47.01 

Depreciation 18.38 19.43 17.22 15.26 13.53 

Profit before tax -34.04 12.72 27.90 40.89 55.78 
Set-off of loss 0.00 -12.72 -27.90 -15.62 
Profit before tax after set-off of 
loss 

-34.04 0.00 0.00 25.27 55.78 

Tax rate (%) 0.25 0.25 0.25 0.25 0.25 
20.40Taxes 0.00 0.00 0.00 6.36 . 14.04 

14.5.2	 The Authority acknowledges the views of GMR Airports on the methodology adopted by the 

Authority for determining taxation based on a standalone Aeronautical Profit and Loss account drawn 

on the basis of various building blocks used for tariff determination. 

14.6.	 Authority's Decisions regarding tax expense for the First Control Period 

Based on the material before it and its analY~l~J.hi;~ · " : '8f~~ decided the following: 
/ (,: I}~ . 

/ k> . '~ 
"1§
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J l	 Page 69 of91 



( 

Order No: 54/202o-21jor the First Control Period, Raipur (RPR) 

J 4.6.1	 The Authority decides to consider the tax expense for the first Control Period for Raipur Airport as 

per Table 42. 

14.6.2	 It is noted that AA1 has pays tax based on profits of all the airports taken together. The Authority 

decides to true-up the tax based on actual payment during the next Control Period. 
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CHAPTER 15. AGGREGATE REVENUE REQUIREMENT CARR') FOR THE FIRST 
CONTROL PERIOD 

15.1.	 AAI 's submission regarding ARR for the First Control Period 

15.1.1	 AAI has submitted Aggregate Revenue Requi rement and Yield Per Passenger (YPP) for the First 

Control Period as per the regulatory build ing blocks discu ssed. 

]5.1.2	 All cas h flows are discounted based on current report date, hence, discount factor of I is assi gned 

to FY 2020-2 1 cash flows and discount factors of 0.8772, 0.7695, 0.6750, 0.592 ] are applied for 

the subseq uent years starting from FY 202 1-22. 

15.1.3	 Th e summary of ARR and Yield has been presented in the tabl e below: 

Table 43: ARR and Yield as per AAJ 

(~ Crores) 
I.., ' , .'C FY­ ' , ~ ' ~ ' F¥. " ,.. I ~ i '" FY " 'FY 'Fy 'iii,...,'j FY

Particulars 
i'!'~ It ' 

2020-2'1 i ~l!l 021 ~2 2 I' 2024-25 
T otal 

if 
. 

. ~~ #i2019-20 ' 2022~23 2023- 24 
Average RAB ( ~ Crores) - (A) 132.35 148.07 160.12 146.39 133.4 1 120.66 841 

Fair Rate of Return - (B) 14% 14% ]4 % 14% 14% 14% ]4 % 

Return on average RAB(~ Crores) 18.53 20.73 22.42 20.5 18.68 16.89 117.75 
-(C '" A*B.) 
Depreciation ( ~ Crores) - (D) 14.] 6 ] 5.66 14.52 13.14 ]2.83 12.6S 82.99 

O&M expenses ( ~ Crores) - (E) 35.13 37.91 40.66 43 .37 46.35 49.56 252.98 

Tax expense -If Cro res) - (T) 0 0 0 0 , 4.94 9.48 14.42 

Less: 30% NAR ( ~ Crores) 6.47 3.] 8 4.4 6.24 6.85 7.53 34.67 

ARR per year (~ Crores) 61.35 71.12 73.19 70.77 ' 75.94 81.09 . 433.46 
1- (C+D+E:l-T - NAR) 

-;. 

Add: True-up shortfall of FY 2019­
2020, claimed by AA1 * 

Discount rate ]4 % 14% 14% 14% 14% 14% 14% 

PY of ARR ( ~ Crores) 71.12 64.2 54.45 5 1.26 48.01 . 289 .04 

Sum Present value of ARR ( ~ 289.04 289 .04 
Crores) 
Total traffic (million passengers) 5.37 5.37 

Yield per passenger (YPP) ( ~ ) 538.33 

* Shortfall of ~ 42.44 Crores ofFY 2019-20 was omitted by AAJ while comp uting Yield per Passenger, 

15.2. Authority ' s examination regarding ARR for the First Co ntrol period at 
Consultation stage: 

15.2.1 
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• The FROR in accordance with Table 25. 

• The depreciation as per Table 22. 

• The O&M expenses as per Table 35. 

• The tax expense as per Table 41. 

• The Non-aeronautical revenue as per Table 28. 

• The total traffic in accordance with Table 5. 

15.2.2	 The Authority has compounded the shortfall of the completed FY 2019-20 @7% in line with the 

annual 14% cost of capital applied by AAI and considering that the cash flow s have accrued evenly 

through the 12-month period. 

15.2.3	 Accordingly, the Authority had proposed to consider th~ following ARR and Yield, as presented in 

the table below, during Consultation stage. 

Table 44: ARR and Yield as proposed by the Authority.ttlonsultation Stage) 

(~ Crores) 
·"~'L.~i '" ' ,"; ,;j " 

Particulars 

Average RAB (~ Croresj > (A) (Refer Table 24) 

" FY"'"\1i' FV FY FY FY Totitl 

2020­ \ ' 
21 

2021-22 2022-23 2023-24 2024­
2S 

148.07 160.12 146.39 133.41 120.66 708.65 
Fair Rate of Return - (B) (Refer Table 25) 14% 14% 14% 14% 14% 14% 

Return on average RAB - (C = A*B) (~ Crores) 20.73 22.4 2 20.49 18.68 16.89 99.21 

Depreciation (~ Crores) - (D) (Refer Table 22) 15.66 14.51 13.14 1'2.83 12.68 68.82 

O&M expenses (~ Crores) - (E) (Refer Table 35) 31.91 34.17 36.35 38.75 41.32 182.50 

Tax expense (~ Crores) - (T) (Refer Table 41) 0 0 0 o 13.18 13.18 

Less: 30% NAR (~ Crores) (Refer Table 28) 3. 18 4.4 6.24 7.13 7.83 28.78 

ARR per year (~ Crores) ­ (C+D+E+T- NAR) 65.12 66.70 63.74 63.13 76.24 334.93 

Apportionment of shortfall of FY 2019 -20 of ~ 

33.94 crores (discounted @7%) (Refer Note I) 
5% 15% 40% 20% 20% 100% 

Add: True-up shortfall/(Surplus) for FY 2019-20 
(apportioned in the % given above.) (Refer Note 
2) 

Total ARR (including shortfall) 

1.70 . 5.09 13.58 6.79 6.79 33.94 

66.82 71.79 77.32 69.92 83.03 368.87 

Discount rate- 14% p.a. 

PY of ARR (~ Crores) = (ARR+ True-up ofFY 
2019-20) 

Sum Present value of ARR (~ Crores) 

I 0.8772 0.7695 0.6750 0.5921 

66.82 62.98 59.49 47 .19 49.16 285.64 

285.64 

Total traffic (million passengers; average traffic 
as per Table 5) 

Yield per passenger (VPP) (~) 

5.72 

499.37 

Note 1 - Shortfall of FY 2019-20 (which was omitted by AAI), has been considered by the Authority in 
the computation ofYield. The shortfall has been reduced to ~ 33.94 crores, due to downward revision 
in the allocation ofCHQI RHQ exp enses by AAI (as mentioned in para 12.2.4) and consideration of 
return @ 7% instead of14% (as mentioned in para 15.2.2) 

• Note 2 - It is assum ed that the traffic volume is eXE(} 9..(~r! to revert to FY 2019-20 levels by FY 2022­
23. Hence 40% ofthe loss ofFY 2019-20 havg;I1?'~Kr.?JlPPbJ:lrQrl ed to FY 2022-23. 

/ "'''':!).<;-'\' \ I";~::\~...." 
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15.3.	 Stakeholders' Comments regarding ARR for the First Control Period 

AAI's comments on ARR for the First Control Period: 

15.3.1	 AAI has requested to compound the shortfall of the completed FY 20 J9-20 @ 14% instead of the 

current 7% in line with earlier tariff order of the major airports, 

15.3.2	 AAI has requested not to apportion the shortfall of FY 2019-20 to the future years of the control 

period as it will result in a loss to the extent of ~ 11.17 Crores due to time value of money. However, 

AAI has stated that such apportionment would be acceptable if a compound interest of 14% p.a. is 

offered on the apportioned amount. 

FIAis comments on ARR for the First Control Period: 

15.3.3	 FIA submitted that no losses or shortfall pertaining to pre- First control period should be considered by 

AERA. FIA submits that the passengers travelling during the First Control Period cannot be burdened 

unnecessarily on account of the losses suffered by AAI/Raipur Airport prior to the First Control 

Period. 

15.4.	 AAl's counter comments and response to stakeholder comments regardingARR for 
the First Control Period:
 

Subsequent to the Stakeholder comments received by. AAI as part Of Stakeholder Consultation
 

process, AAI's response to the various stakeholder comments with respect to ARR for the First Control
 

Period are presented below :
 

AM's response to FIA's comments regarding ARR for the First Control Period: 

15.4.1	 AAI has replied that AERA vide its Letter No. AERA115090/RFP/03120 19-20 dated February 6, 2020 

directed AAI that the First Control Period for Raipur Airport shall .be from FY 2020-2 J to FY 2024-25 

and that the shortfall/surplusofFY 2019-20 shall be considered for the purpose of tariff determination 

of the above Airport. 

15.5.	 Authority's examination and decisions regardingARR for the First Control Period: 

15.5.1	 The Authority has examined the comments raised by AAI and has re-computed ARR (as shown in the 

table below), by considering the revised tax expense, as coinputed under Table 42. Further, the 

Authority has decided to compound the shortfall @ 7%, in line with the 14% cost of capital applied by 

AAI annually, considering that the cash flows have accrued evenly through the 12-month period . 

15.5.2	 The Authority has examined the views of AAI and FIA on the prior period losses and as communicated 

to AAJ earlier vide its Letter No. AERA115090/RFP/03/2019-20 dated February 6, 2020, the Authority 

decides to consider the shortfall of FY 2019-20, while determining tariff for the Raipur Airport for the 

First Control Period. However, the Authority decides to apportion the above shortfall of FY 2019-20, 

in the ratio as explained in Table 45 below. 

Table 45: ARR and Yield decided by the Authority (as an addendum to the Consultation Paper) 

(~ Crores) 

Particulars 

Average RAB (~ Owes) ­ (A) (Refer Table 24) 

FY 

2020-21 

148.07 

FY 

2021-22 

160.12 

FY 

2022-23 

146.39 

FY 

2023-24 

133.41 

FY 
Total 

2024-25 

120.66 708.65 

Fair Rate of Return - (B) (Refer Tabl e 25) 

Return on average RAB - (C = A"'B) (~ Crores) 

Depreciation (~ Owes) ­ (D) (Refer Table 22) 

14% 14% 14% 

., ~1¥-1 3lTl~~~·~.•, 20.49 

/ ' C(j'>C' .....t"'" j":t "':'1: " ,~­, \ 13.14 
, /,'}. I -JlUU . J '"t . -~ '''1., 

14% 

18.68 

12.83 

14% 14% 

16.89 99.21 

12.68 68.82 
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Particulars 

FY FY FY FY FY 
Total 

2020-21 20il-22 2022-23 2023-24 . 2024-25 

O&M expenses (~ Crores) - (E) (Refer Table 35) 31.91 34. 17 36.35 38.75 41.32 182.50 

Tux expense ( ~ Crores) - (T) (Refer Tabl e 42) 0.00 0.00 0.00 6.36 14.04 20.40 

Less: 30% NAR (~ Crores) (Refer Table 28) 3. 18 4.40 6.24 7.13 7.83 28.78 

ARR P CI' yea r (it Crnres) - (C+f)+E+T- NAR) 65.12 66.70 63.74 69.49 77.10 342.15 

Apportionment of shortfall of FY 20 19-20 of ~ 

33.94 crores (discounted @7%) (Refer Note 1) 5% 15% 40% 20% 20% 100% 

Add: True-u p .shortfall/tSurplus) for FY 201 9-20 
(apportioned in the % given above.) (Refer Note 
2) 

1.7 5.09 13.58 6.79 6.79 33.94 

Total ARR (including shortf all) 66.82 71.79 77.32 76.28 83.89 376.09 

Discount rate ~ 14% p.a. I 0.8772 0.7695 0.675 0.5921 

PY of ARR (~ Crores) = (ARR+ True-up of Fr' 
2019-20) 

66.82 62.97 59.50 51.49 49.67 290.44 

Sum Present value of ARR{~ Crores) 290.44 

Total traffic (millio n passengers ; average traffic 
as per Table 5) 

5.72 

Yicld perpassenger (YPP) (~ ) 507.77 

Note 1 - Shortfall ofFY 2019-20 (which was omitted by AAI), has been considered by the Authority in the 
computation of Yield. The shortfall has been reduced to ~ 33.94 crores , due to downward revision in the 
allocation of CHQI RHQ expenses by AAI (as mentioned in para .12.2.4) and consideration of return @ 
7% instead of14 % (as mentioned in para 15.2.2). 

Note 2 - It is assumed that the traffi c volume is expe cted to revert to FY 2019- 20 levels by FY 2022-23. 

Henc e, 40%of the loss ofFY2019-20 have been apportioned to FY 2022-23, 

15.6.	 Authority's Decisions regarding Aggregate Revenue Requirement (ARR)for the 
First Control Period' . 

Based on the material before it and its analys is; the Authority has decided the follo wing : 

15.6.1	 The Authority decides to consider the ARR and Yield for the First Control Period for Raipur Airport 

in accordancewith Table 45. 

~ " 

~;~ , 
f~ 
.:1 
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CHAPTER 16. ANNUAL TARIFF PROPOSAL
 

16.1.	 AAl's submission regarding Annual Tariff Proposal for the First Control Period 

16. J:I	 As part of the Multi-Year Tariff proposal (submitted as on June 1,2020), AAT submitted a tariff card 

for all five years of the First Control Period. This tariff card has been reproduced below. For 

purposes of comparison, the existing Aeronautical charges have been provided along with the 

charges propused by AAT in the above-mentioned tariff card. 

16.1.2	 AAI had proposed the date for implementation of new tariff, in its tariff card as August I, 2020. 

i) Landing charges
 

Table 46: Existing Landing charges
 

Weight of Aircraft "f' Dumesncrateper larrding 

Up to 10,000 kgs 
10,001 kgs to 20,000 kgs 
Over 20,000 kgs 

~ 67 .10 per 1,000 kgs 
~ 671plus ~ 117.70 per 1,000 kgs in excess of 10,000 kgs 
~ 1848 plus ~ 231 per 1,000 kgs in excess of 20,000 kgs 

Table 47: Landing charges proposed by Anlfor the First Control Period 

Weight of the Aircraft '" Domestic .rare per lauding . 

Up to 25 MT if 202 per MT 

Above 25 MT up to 50 MT ~ 5,050+ ~ 355 per MT in excess of25 MT 

Above 50 MT up to 100 ~ 13,925+ ~ 405 per MTin excess of 50 MT 

Above 100 MT to 200 MT ~ 34, 175+ ~ 494 per MT in excess of 100 MT 

Above 200 MT ~ 83,575+ ~ 557 per MT in excess of200 MT 

16.1.3	 No landing charges shall be payable in respect of a) aircraft with a maximum certified capacity of 

less than 80 seats , being operated by domestic schedule operators at airport, b) helicopters of all 

types, and c) DGCA approved Flying school/flying training institute aircrafts. 

16.1.4	 All domestic legs of international routes flown by Indian operators will be treated as domestic flights 

as far as landing charges is concerned, irrespective of flight number assigned to such flights. 

16.1.5	 Charges shall be calculated on the basis of nearest MT (Le. 1,000 kgs). 

16.1.6	 Flight operating under Regional connectivity scheme will be completely exempted from Landing 

charges from the date of the scheme is operationalized by GOL 

ii) Parking charges
 

Table 48: Existing Parking charges
 
Weight of Aircraft Rate per hour 

Up to 40,000 kzs ~ 1.80 per hour per 1,000 kgs 
40,00 I to 100,000 kgs ~ 72 + ~ 3.40 per 1,000 kgs per hour in excess of 40,000 kgs 
Above 100,000 kgs ~ 276 + ~ 5.20 per 1,000 kgs per hour in excess of 100,000 kgs 

Table 49: Existing Housing charges 
Weight of Aircraft Rate per HOIll' 

Up to 40,000 kgs ~ 3.50 Der..b.aur, er 1,000 kgs 
40,00 I kgs to 100,000 kgs ~ 140J,il\m~ 3Ut @;"J3:¢,;JlOur per 1,000 kgs in excess of 40,000 kgs 
Over 100,000 kgs ~/$~lS _~ 1O. ~P·~,'h9ur per 1,000 kgs in exce ss of 100,000 kgs 
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Table 50: Parking charges proposed by AAlfor the First Control Period 

Ii 

!!lII !'Il!Ii""f 

Weight of the Aircraft 

Parking Charges Rates per hom- (~ ) 

(up to two bout'S after first two free 

hours) 

Parking Charges Rates per hour (~ )1 
(beyond first four hours) 

Up to 25 MT 10.11 per hour per MT 20.22 per hour per MT 

Above 25 MT up to 50 MT 252.75 + 11.25 per MT per hour in 
excess of25 MT 

505.50+22.50 per MT per Hour in 

excess of25 MT 

Above 50 MT up to 100 534+ 22.50 per MT per hour in 

excess of 50 MT 

1,068+45 per MT per hour in excess 

of 50 MT 

Above ] 00 MT to 200 MT 1659+ 28.13 per MT per hour in 

excess of 100 MT 

1,318+56.26 per MT per hour in 
excess of 100 MT 

Above 200 MT 4472+ 30.93 per MT per hour in 

excess of200 MT 

8944 +61 .86 per MT per hour in 

excess of 200 MT 

16.1.7 
, . 

No parking charges shall be levied for the .first two hours. While calculating free parking period, 

standard time of 15 minutes shall be added on account of time taken between touch down time and 

actual parking time on the parking stand. Another standard time of 15 minutes shall be added on 

account of taxing time of aircraft ~'o~ parking stand to take off point. These periods shall be 

applicable for each aircraft irrespective of actual time taken in the movement of aircraft after landing 

and before take-off. 

16.1.8 For calculating chargeable parking time, part of an hour shall be rounded off to the nearest hour. 

16.1.9 Charges shall be calculated on the basis of nearest MT. 

16.1.10 Charges for each period parking shall be rounded off to nearest rupee. 

16.1.11 At the in-contact stands and open stands, after free parking, for the next two hours normal parking 

charges shall be levied. After this period, the charges shall be double the normal parking charges. 

16.1.12 Night parking charges (between 2200 hours	 to 0600 hours) will be similar to the parking and 

housing charges as per table above. Night parking charges are waived off in principle for all 

domestic scheduled operators at Raipur Airport if the State Government has brought the rate of tax 

(VAT) on ATF<5%. The above waiver of night parking charges will be made applicable from the 

date of implementation of <5% tax on ATF bythe State Govt. In the event of upward revision in the 

tax rate of ATF by the State Govt., the relief of free night parking charges will also be deemed to be 

withdrawn for all the airports within the jurisdiction of the said State. 

16.1.13 Flight operating under Regional Connectivity Scheme shall be completely governed by AIC SI. No. 

19/2017 dated August 30,2017 issued by DGCA. 

16.1.14 For unauthorized overstay	 of aircraft on ground, an addit ional charge of ~ 20.00 per hour per MT 
beyond 24 hours is to be payable as approved by Authority. 

iii) User Development Fees (UDF) 

Table 51: Existing PSF (F) , UDF Proposed by AA1 and the Authority (per embarking passenger) 

Passenger EXisting PSF(F) UDF proposed by AAI 

Domestic ~ 77 ..."..p ol: . ~ ~' · ;;:.;:' ~ ' . ~ 500 

. .....""' .... ._....• 

~ r;~ ... 

'\ \!i

...

(o'~\( j / 
;.~\(). ,..,r 

Notes: 

a) Collection charges: 

....... 

'-e> 
-')\ .h~t· e	 period prescribed under credit 
-J 
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policy of AAI, then collection charges at ~ 5.00 per departing passenger shall be paid by AAI. No 

collection charges shall be paid in case the airline fails to pay the UDF invoice to AAI within the 

prescri bed credit period or in case of part payment. To be eligible to claim this collection charges, the 

airlines should have no overdue on any account with AAI. 

b)	 No collection charges are payable to casual operator/non-scheduled operators. 

c)	 For conversion of UDFin foreign currency, the RBI reference conversion rate as on the last day of the 

previous month for tickets issued in the ISI fortnight and rate as on 15th of the month for tickets issued 

in the 2"d fortnight shall be adopted. 

d)	 AAI had initially proposed that UDF charges will be applicable on tickets issued on or after August I, 

2020. However, the date of implementation of the new UDF charges had been revised in this Tariff 

Order by the Authority to April 1,2021. 

e)	 No UDF/PSF (Facilitation) will be levied for Transit Passengers, 

iv) Extension of watch Hours 

Charge for extension of Watch Hour beyonddesignated Watch Hours irrespective of the weight of the 
~ircraft is categorized as follows: . . 

tsue sz. Rates proposed for extension ofWatch Hour. 

"	 Pt~poll.ed"R\ttes (pCI' hour)If ExtensiOl. of Wntch Hour (lLS Sl'ATlON) ,JI 

Average Revenue per ATM (Dom) ~ . 15,543 

v) Aviation Security Fee: Applicable as prescribed by MaCA 

vi) Exemption from levy and collection from UDF/ASF at the Airports 

The Ministry of Civil Aviation; Govt. ofIndia vide order no. AV.160 111002/2008-AAI dated November
 

30, 2011 has directed AAI to exempt the following categories of persons from levy and collection of
 

UDF/ASF:
 

a) Children (under-age of2 years),
 

b) Holders of Diplomatic Passport, . ,
 
c) Airlines crew on duty including sky marshals and airline crew on board for the particular flight only
 

(this would not include Dead Head Crew, or ground personnel), 

d) Persons travelling on official duty on aircraft operated by Indian Armed Forces, 

e) Persons traveling on official duty for United Nations Peace Keeping Missions. 

f) Transit/transfer passengers (this exemption may be granted to all the passengers transiting up to 24 

hI'S. "A passenger is treated in transit only if onward travel journey is within 24 hI'S. from arrival into 

alrport and is part of the same ticket, in case 2 separate tickets are issued it would not be treated as 

transit passenger"). 

g)	 Passengers departing from the Indian airport s due to involuntary re-routing i.e. technical problems or 

weather conditions. 

vii) General Conditions: 

a) 

b) 

is payable in addition to above 
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16.2. Authority's examination regarding Annual Tariff Proposal for the First Control 
.pe ·od at Consultation stage: 

16.2.1 The Authority examined AAI's MYTP, along with all the regulatory building 

examination has been discussed in detail in the previous chapters in this Tariff Order. 

blocks and its 

16.22	 Based on the Present Value of i\RR arrived by the Authority at the Consultation stage (of ~ 285.64 

cures as mentioned in Table 44 of this Tariff Order), the Authori~ had proposed at the Consultation 

stage to allow a one- time increase of 45% in the Domestic Landing, Parking charges in the FY 

2021-22, an increase of 10% in the FY 2022~Q3 thereafter a 6% increase on a compounded basis 

.each year up to FY 2024-25. 

16.2.3	 The Authority had decided to allow UDF of ~ 500 and the rates for Extension of watch hours, as 

inilially proposed by AAI and as shown a.sper Table 51 and 52 above. 

16.2.4 The Authority had decided to implement: the revised tariff on Landing charges, Parking charges and 

theUserDevelopment Fees (UDf) with effect from April I, 2021. 

'0
16.3.	 Stakeholders' Comments regarding Antiual Tariff Proposal for the First Control 

Period: 

AM's comments on Annual TariffPropos~1for the First Control Period: 
) ", . 

16.3.1	 AAl has requested to modify the ~~e-~QlI<qnJin~-wi tb..tBe 10% increase in the extension of watch 
oo~.	 . 

16.3.2	 AM has requested to consider implementation of revised tariff for all revenue streams, effective 

January 1,2021, in order to meet the cash flow requirement of AAI necessit~ted due to Covid-19. 

16.3.3	 AAf has submitted that the revised ARR be recovered leaving a shortfall of ~ 25.15 crores to be 

recovered in the following control period. AAI has proposed the following rate card: 

a) Landing Charges: One-time increase of 45% for FY 2020-21 w.e.f. January 1,2021 by 10% in 

the FY 2021-22 and thereafter, by 6% on a compounded basis up to FY 2024-25. 

202\-22 

2022-23 

2023-24 

2024-25 

b) Parking Charges: One-time increase of 108% for FY 2020-21 w.e.f. January 1,2021, by 10% in 

the FY 2021-22 and thereafter by 6% on a compounded basis up to FY 2024-25. 

Particulars 

2020-2\ 

2021-22 

2022-23 

2023-24 

AERA 

45% 

10% 

6% 

AAI
 

\08%w.e. f Jan J, 2021
 

10%
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6%	 6%
2024-25 

c)	 UDF: ~ 500 w.e.f. January 1,2021 

d)	 Extension of watch hour: 10% increase w.e.f. January 1,2021. 

FIA's comments on Annual TariffProposal for the First Contr ol I)c.·iod: 

16.3.4	 FIA acknowledged AERA's proposal to defer the increase/hike in the above- mentioned 

Aeronautical charges at Raipur Airportto April 2021 and requested AERA to not allow/implement 

any increase of Aeronautical tariff, during the First Control Period, due to the reasons below: 

Airlines have suffered adverse financial impact due to operational restrictions on scheduled 

domestic and international air transport, imposed by government authorities due to Covid-19 but 

have continued to incur airport charges and further. been directed to mandatorily refund cancelled 

tickets for certain categories of passengers W.r.t booking/travel period, which has aggravated the 

financial impact. 

•	 While the scheduled domestic air transport has been permitted a cal ibrated opening w.e .f. 25 th 

May, 2020, such flight operations are subject torestrictions on capacity and fare, and adherence 

to safety protocols. ias imposed by the Ministry of Civil Aviation / Directorate General of Civil 

Aviation (DGCA). It may be appreciated that until there is a complete opening of scheduled 

domestic and international flightoperations, coupled with regaining confidence of passengers in 

air travel, airlines will continue to face a weak financial position. 

•	 The proposed increase ,in Landing Charges itself will adversely impact the operating expenditure 

of one of its member airlines operating at Raipur airport, by a minimum of approx. iNR 13 lakh 

per month. This impact is . likely to further increase with the Year-on-Year increase of tariff 

proposed by AERA and increase of flight operations. 

16.3.5. FIA has commented that in Clause (e)	 of the Notes to User Development Fee (UDF) of the 'AERA 

Proposed Rate Card' (Annexure to Consultation Paper), it is stated that "No UDF/PSF (Facilitation) 

will be levied for Transit Passengers." "The requirement of Clause (e) may be reviewed as the 

exemption in the levy of UDFIDF/PSF from .transfer/transit passengers is already covered under 

Clause VI of the AERA .Proposed Rate Card (i.e., with reference to by Ministry of Civil Aviation 

letter dated 30.11.20 II). Further we request AERA to kindly provide a copy of the M inistry of Civil 

Aviation Letter No. AV .13024/659/2015-AS dated 13.06.2019. AERA is requested to review the 

suggestions/comments on the regulatory building blocks as mentioned under Annex - A, which are 

likely to reduce the ARR requirements of AAI at Raipur Airport. This will further ensure .the 

lowering of tariff, including UDF, which wi II be beneficial to passengers and airlines". 

BAOA's comments on Annual Tariff Proposal for the First Control Period: 

16.3.6	 BAOA had commented that 'Ground Handling Charges ' have not been determined in the CPo This is 

not as per AERA Act wherein 'Ground Handling' has clearly been defined as an Aeronautical 

service at public airport. Here too, AERA is requested to make sure that no 'royalty' is allowed to be 

levied on ISPs providing GH services, especially on NSOP and Private aircraft operators. Since 

'scheduled' operators' have fixed schedule and destinations are decided for six months period at a 

time, they mostly exercise the option of 'self-handling' . Airport operators, outsourcing GH services 

to ISPs, appoint GH agencies based on the :,~j ~g~~fi,q·~'~} ~t . ?ffered in the bidding process. AERA is 

requested to fix GH charges on cost PIus ,b(~Sn " l~ anner based on requirement of small\ 

aircraft operators, while allowing FRO

It ' · 
~ ,{l;H : , ,., ,\,;:j
o lo' 

t 

\i ~. 
(<- ::nm
'0 

~~~~ % thaI' \: airport operator on accredited GH 
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agencies, finally wmrung contract based on professional merit, through process of equitable 
distribution in a transparentand fair manner. 

16.3.7 BAOA commented that 'housing charges' are double of the parking charges and levied on ' per hour 
basis for use of hangar facility at an operational public airport, it is mandatory for final AERA order 
to clearly specify 'housing charges' with annotation 'for parking for aircraft in hangar on per hour 
basis. "This would help apply 'housing charges' at public airport when hangar facility is used for 
' line maintenance or 'continuous airworthiness maintenance' activities of a currently flying aircraft. 
Presently ' housing charges' being determined by AERA are being confused with hangars meant for 
MRO work, which are to be leased for long duration of time". 

GMR Airports Limited's comments on 'Annual Tariff Proposal for the First Control 
Period: 

16.3.8 GMR Airports Limited had submitted that with regard to submission of fresh application for tariff 
determination by operator selected through competitive bidding, a 10% reduction has been proposed 
in the Consultation Paper in case of delay ' in filing. It was further submitted by them that for a 
private player, there is high dependency on AAI for the past data which wiII form the basis for 
determination of tariff for the private airport. A ,delay due to this would penalize the private operator. 
GMR Airports Limited suggested that such a huge deterrent may not be levied as a precondition. 

16.4. AAI's counter comments and response to stakeholder comments regarding Annual 
Tariff Proposal fot the First- Control Period: 

Subsequent to the Stakeholder comments received by AAI as part of Stakeholder Consultation 
process,AAl's response to the various stakeholder comments with respectto Annual Tariff Proposalfor. 
theFirst ControlPeriod are presented below: 

AAI's response to FINs comments regarding Annual Tariff Proposal for the First Control 
Period 

16A.I AAI does not agree with views of FIA for no increase in Aeronautical tariff in the First Control 
Period as it may lead to steep hike in charges in second control period. AERA is requested to change 
the date of implementation tariff for all revenue streams w.e.f. 1.1.2021 in order to meet the cash 
flow requirement of AAI necessitated due to Covid-19 pandemic situations. 

16.4.2 Copy of the AIC SI No. 15/2019 dated 19,06.2019 for the decision contained in the Ministry of 
Civil Aviation Letter No. AV .13024/659/20 IS-AS dated 13.06.2019 is shared by AAI with F1A. 

AAI'sresponse to BAOA's comments regarding Annual Tariff Proposal for the First 
Control Period 

16.4.3 In the matter of housing charges, AAI has replied that no housing charges have been presented in 
the Consultation Paper. 

16.4.4 In the matter of ground handlirigcharges, AAI has requested the Authority to offer its view. 

16.5. Authol'ity's examination and decisions regarding Annual Tariff Proposal for the 
First Control Period: 
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16.5.1 The Authority has carefully examined the comments raised by FIA and AAl, dealt with them in the 
relevant chapters, and has decided that the new tariff should be implemented with effect from April 1, 
2021 , in order to safeguard the interest of all tbe;:~r;k~h;fd~\ id avoid any steep increase in tariff in 
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16.5.2	 The Authority has reviewed the comments raised by FIA in their letter under Annex A and has 

addressed all these comments/ issues under the respective chapters. 

16.5.3	 AERA determines Ground Handling charges of the Independent Service Provider (ISP), to whom the 

Ground Handling work has been awarded. Presently, there is no ISP agency at Raipur Airport and the 

Ground Handling work is done by the Airlines themselves. AERA will determine Ground Handling 

charges for the ISPs to whom the contract for Ground Handling is awarded by the Airport Operator and 

look into the concerns raised by BAOA, at the time of determination of tariff of the ISP/ Ground 

Handling Agency. 

16.5.4	 There are no Housing charges that are levied as per the Tariff Card issued by the Authority (Refer 

Annexure l ofthis Tariff Order for details) with effect from April 1, 2021. The existing housing charges 

for parking of aircraft in the hangar on hourly basis is applicable only till March 31 , 2021. 

16.5.5	 In the interest of the passengers, the Authority wants to determine tariff within a year of privatization of 

the Airport. Hence, the Authority decides to reduce the tariff by 10% if there is any delay in filing a 

fresh application for determination of tariff. Tariff is presently determined based on financials of AAJ 

and those would change post-privatization of the Airport. 

16.5.6	 The Authority has re-computed the surplus/ shortf~1l from i~ Aeronautical charges (in accord~nce with 

the increase in tariff.rates as mentioned under para 13.2.4 in this Tariff Order), taking into consideration 

the revi sed ARR as per Table .45 and the same is reproduced below: 

Table 53: Computation ofshortfall or surplus from proposed Aeronautical charges by the Authority 

. (~ Crores 

FY FY • FY FY FY 
t otal , i ~·Rarticular s 

,2020-21 202,1~22' I 20Zz.:Z3 " 'Y2023-24 '2024-25 !.... .. ' 

Total PV of ARR including true-up , 290.44 

. Landing charges: 7.89 14.87 19.62 23.92 29 .16 95'.46 

Parking and housing charges: 0.02 0.04 0.05 0.06 0.07 0.24 

Revenue from Extension of Watch Hours 0.25 0.06 0.06 0.06 0.07 0.5 

LandLease - Oil Companies (~ Crores) 0.42 0.58 0.83 0.89 0.96 3.68 

Ground handling charges (~ Crores) 0.29 0.38 0.46 0.52 0.6 2.25 

CUTE charges (~ Crores) 1.3 .1.69 2.03 2.33 2.68 10.03 

.Cargo Revenue (~ Crores) 0.36 0.48 0.56 0.64 0.7 2.74 

Total Aeronautical Revenue (~ Crores)­ 10.53 18.1 23.61 28.42 34 .24 114.9 
before UDF 

PY factor 1.00 0.87719 0.76947 0.67497 0.59208 

PV of Aeronautical revenue (before 10.53 15.88 18.17 19.18 20.27 84.03 
UDF) 
I PV of above 84.03 

Shortfall before UDF (a) (206.42) 

UDF/ PSF (F) 5.71 48.22 57.86 66.48 76 .39 254.66 

PY ofUDF 5.71 42 .30 44.5 2 44 .87 45 .23 182.63 

I PV ofUDF (b) 182.63 

Surplus! (Shortfall) (a-b) (23.78) ., ,' " -,. 
,. ' " ' . , . 
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revenue achieved by the Raipur Airport in line with the actual traffic data of the First Control Period. 

16.6. Authority's Decisions regarding Tariff Rate Card for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

16.6.\ The Authority decides to approve the tarifffor the First Control Period for Raipur Airport as given in 

the Tariff Card annexed as Annexure 1. 

16.6.2 The Authority decides that the tariff for International Operations during the First Control Period, if 

any, at Raipur Airport will be the same as applicable to the Domestic Operations. 
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CHAPTER 17. SUMMARY OF AUTHORITY'SDECISIONS
 

The below mentioned provides a summary of the Authority's decisions (given under each Chapter) regarding 
the tariff determination for the First Control Period for Raipur Airport: 

Chapter 2, 2.6.1 The Authority decides to determine Aeronautical tariff for Raipur Airport for the First 

Control Period on "hybrid till" basis. 

Chapter 3,3 .5.1	 Th e Authority decides not to consider the revenues from AAICLAS and ANS while 

determining Aeronautical tariff for the Raipur Airport. 

Chapter 4,4.6.1	 The Authority decides to consider the passenger traffic and ATM for the First Control 

Period for Raipur Airport as per Table 5. 

Chapter 4, 4;6.2 The Authority decides that subject to the terms and conditions of the privatization of Raipur 

Airport, if will consider to true-up the traffic volume (passenger and ATM) based on the 

actual traffic in the First Control Period while ?etermining tariff for the Second Control 

Period. 

Chapter 5, .5.6.1	 The Authority decidesto consider the allocation of gross block of assets ason April l, 2019 

between Aeronautical and Non-aeronautical assets as detai led in Table 10. 

Chapter 6, 6.4; I	 The Authority decides to consider the Initial Regulatory Asset Base (RAB) for the First 

Control Period for Raipur Airport as ~ 128.86 crores in accordance with Table 13. 

Chapter 7,7.6.1	 The Authority decides to adopt the capitalisation of Aeronautical expenditure for the First 

Control Period in accordance with Table 17. 

Chapter 7,7.6.2	 The Authority has decided that subject to the terms and conditions of privatization of Raipur 
Airport, it will consider to true -up the Capital expenditure incurred based on actual costs 
subject to the normative approach at the time of determination oftariff for the Second 
Control Period. 

Chapter 8, 8.6.1	 The Authority decides to adopt depreciation rates for Raipur Airport as per Table 21 for the 

First Control Period. 

Chapter 8, 8.6.2	 The Authority decides to consider depreciation amounts for the First Control Period as per 

Table 22 

Chapter 9,9.4.1	 The Authority decides to consider average RAB for the First Control Period for Raipur 

Airport as per Table 24. 

Chapter 10, 10.6.1 The Authority decides to consider FRoR for Raipur Airport for the First Control Period as 

per Table 25. 

Chapter II , 11.6.1 The Authority decides to consider Non-aeronautical revenues for the First Control Period 

for Raipur Airport in accordance with Table 28. 

Chapter 12, 12.6.1 The Authority decides to consider Operation and Maintenance expenses for the First 

Control Period for Airport as per Table 35 ,..···~~;::; ~ il j<l " .. ,~\-:" , '/: " 

Chapter 12, 12.6.2 The Authority decides to consider a g :f/~'$.;"· , te~>~~ r~ 1 1 expenses for the First 

Control period beginning from FY 2~- I. "~ \. 

- f ~ \ 
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Chapter 13, 13.6.1 The Authority decides to consider Aeronautical revenues for the First Control Period for 

Raipur Airport as per Table 38. 

Chapter 14, 14.6.1 The Authority decides to consider the tax expense for the First Control Period for Raipur 

Airport as per Table 42. 

Chapter 14, 14.6 .2 It is noted that AAI has pays tax based on profits of all the airports taken together. The 

A uthority decides to true-up the tax based on actual payment during the next Control 

Period. 

Chapter 15, 15.6.1 The Authority decides to consider the ARR and Yield for the First Control Period for 

Raipur Airport in accordance with Table 45. 

Chapter 16, 16.6.1 The Authority decides to approve the tariff' for the First Control Period for Raipur Airport 

as given in the Tariff Card annexed as Annexure 1. 

Chapter 16, 16.6.2 The Authority decides that the tariff for International Operations during the First Control 

Period, if any, at Raipur Airport will be the same as applicable to the Domestic Operations. 
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CHAPTER 18. ORDER
 

18.1	 In exercise of power conferred by section 13 (I) (a) of the AERA Act, 2008 and based on the above 

decisions, the Authority he reby determines the Aeronautical tariff to be levi ed at Raipur Airport for 

the First Control Period from 01.04.2020 to 31.03.2025, as placed at Annexure I. These rates will be 

effective from April I , 2021 . 

18.2	 In exercise of powers conferred by Section 13 (I ) (b) of the AE~A Act , 2008, read with Rule 89 of 

the Aircraft Rules , 1937, the Authority hereby determines the rate of U DF as indicated in the rate 

cards at Ann exure I for the current Control Period . The rates will be effec t ive from April 1, 2021 . 

18.3	 The tari ff determined herein are ceiling rates, exclusive of taxes, if any. 

By the Order and in the name of the Authority 

(Col. Manu Sooden) 

Secretary 

To,
 

Th e Cha irman
 

Airports Authority of India,
 

Rajiv Gandhi Bhawan,
 

Safdarjung Airport,
 

N ew Delhi - 110003
 

Copy to:
 

1. Secretary, M inistry of Civil Avi ation, Rajiv Gandhi Bh awan, Safdarjung Airport, New 
Delhi - 110003. 

2. Directorate General of Civil Aviation, for issue of Ale. 
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Annexure 1 - Tariff card for Raipur Airport for the First Control Period approved by 
the Authority 

RATE CARD FOR AAI RAI PUR AIRPORT - FOR
 
AERONAUTICAL SERVICES FOR THE
 

FIRST CONTROL PERIOD (FY 2020-21 to 2024-25)
 

The Existing tariff (Landing charges, Parking charges, Housing charges, UDF,
 
Charges for extension of watch hours) shail continue up to March 31,2021
 

APPROVED TARIFF EFFECTIVE FROM APRIL 1,2021
 

Note: Tariff for International Operations during the First Control Period, if any,
 
will be same as applicable to Domestic Operations.
 

I. LANDING CHARGES 

"(I) Landing Charges (FY 2021-:2022) 

Welj!ht of the Aircraft Proposed Rate Per Landing (In INR)* 
Up to 25 MT 181.10 per MT 

Above 25 MT up to 50 MT 4,527.50 + 326.00 per MT in excess of25 MT 

Above 50 MT upto 100 MT 12,677.50 +336.10 per MT in excess of 50 MT 

Above 100 MT to 200 MT 29,482.50+340.00 per MT in excess of 100 MT 

Above 200 MT 63,482.50+328.10 per MT in excess of 200 MT 

'(I) ,Latiding Charges (FY 2022-2023) 
f 

Proposed Rate Per Landing (In INR)* Weizht of-the Aircraft 
Up to 25 MT 199.20 per MT 

Above 25 MT up to 50 MT 4,980 + 358.60 per MT in excess of25 MT 

Above 50 MT up to 100 MT 13,945 +369.70 per MT in excess of 50 MT 

32,430 + 374.00 per MT in excess of 100 MT Above 100 MT to 200 MT 

69,830 +360.90 per MT in excess of200 MTAbove 200 MT 

(I) Landing Charges (FY 2023-2024) I 

Weight of the Aircraft Proposed Rate Per Landing (In INR)* 
Up to 25 MT 211.20 Per MT 

Above 25 MT up to 50 MT 5,280 + 380.10 per MT in excess of 25 MT 

Above 50 MT up to 100 MT 14;W:6Cf"f,'39 J .90 per MT in excess of 50 MT 



Order N o: 54/2020-21 for the First Control Period, Raipur (R PR) 

(I) Landing Charges (FY 2023-2024) 

·Weight of the Aircraft Proposed Rate Per Landing (In INR)* 

Above 100 MT to 200 MT 34,377.50 + 396.40 per MT in excess of 100 MT 

Above 200 MT 74,017.50+ 382.60 per MT in excess of 200 MT 

.(I) Landing Charges (FY 2024-2025) 

Weight of the Aircraft Proposed.Rate.Per Landing (In INR) * 
Up to 25 MT 223.90 Per MT 

Above 25 MT up to 50 MT 5,597.5 + 402.90 per MT in excess of25 MT 

Above 50 MT up to 100 MT 15,670 + 415.40 per MT in excess of 50 MT 

Above 100 MT to 200 MT .36,440 + 420.20 per MT in excess of 100 MT 

Above 200 MT 78,460 + 405.60 per MT in excess of200 MT 

*	 Landing charges have been computed on an average basis, by applying the one- time increase of 

45% in the FY 2021 -22, an increase of10%.in the FY 2022-23 and a 6% increase on a compounded 

basis each year up to FY 2024-25. ' 

1.	 No Landing charges shall be payable in respect. of a) aircraft with a maximum certified 
Capacity of less than 80 seats, being operated by domestic schedule operators at airport and 
b) helicopters of all types C) OGCA approved Flying school/flying training 
institute aircrafts. 

2.	 All domestic legs of International routes flown by Indian Operators will be treated as 
Domestic flights as far as landing charges is concerned, irrespective of flight number 
Assigned to such flights. 

3.	 Charges shall be calculated on the basis of nearest MT (i.e. 1,000 kg) . 
4.	 Flight operating under Regional connectivity scheme will be completely exempted from 

Landing charges from the date ofthe scheme is operationalized by GOL 

II. PARKING CHARGES 
. . 

Proposed Rates (In INR) (FY 2021-22) . 

Weight ofthe Aircraft 

Up to 25 MT 

Above 25 MT up to 50 
MT 

Above 50 MT up to 100 
MT 

Above 100 MT up to 200 
MT 

Above 200 MT 

Parking Charges , per Hour 
(First two hours after free 
parking period)* 
2.50 Per Hour Per MT 

62.50 + 3.90 per MT per Hour in 
excess of 25 MT 

160.00 + 4.70 per MT per Hour 
in excess of 50 MT 

395.00 + 7.50 per MT per 
Hours in excess of ~¥:r 

.""- . - - s.:> 

1145.00 ~,1~~ ;r~~pe r 
Hours in1'b'{e; 8~f 20 . '1\ 

Parking Charges per Hour 
(beyond four hours) 

5.00 Per Hour Per MT 

125.00 + 7.80 per MT per Hour 
in excess of 25 MT 

320.00 + 9.40 per MT per Hour 
in excess of 50 MT 

790.00 + 15.00 per MT per 
Hours in excess of 100 MT 

2290 + 15.40 per MT per Hours 
in excess of 200 MT 
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Proposed Rates (In INR) (FY 2022-23) 

Weight ofthe Aircraft 

Upt025 MT 
Above 25 MT up to 50 
MT 

Above 50 MT up to 100 
MT 

Above 100 MT to 200 MT 

Above 200 MT 

Parking Charges per Hour 
(First two hours after free 
parking period)" 
2.80 Per Hour Per MT 

70. + 4.30 per MT per Hour in 
CXCC33 of 25 MT 

177.5 + 5.20 per MT per Hour 
in excess of 50 MT 

437.50 + 8.30 per MT 
Hours in excess of 100 MT 

per 

1,267.5 + 8.50 per MT 
Hours in excess of 200 MT 

per 

.Proposed Rates (In INR) (FY 2023-2'4) 
, 

Weight of the Aircraft 

Upto 25 MT 

Above 25 MT up to 50 
MT 

Above 50 MT up to 100 
MT 

Above 100 MT to 200 MT 

Above 200 MT 

.Parking Chargesp"er Hour 
(First two-hours after free 
parkin~period).* 
3.00 Per Hour Per MT 

75 + 4.60 per MT per Hour in 
excess of 25 MT 

190 + 5.50 per MT per Hour in 
excess of 50 MT 

465 + 8.80 . per MT per Hour 
in excess of 100 MT 

1,345 + 9.00 per MT per Hour 
in excess of 200 MT 

.Proposed Rates (In INR) (FY 2024-25) 

, 
Weight of the Aircraft 

Up to 25 MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 MT 

Above 100 MT to 200 MT 

Above 200 MT 

Parking Charges per Hour 
(First two hours after free 
parking period)" 
3.20 Per Hour Per MT 

80 + 4.90 per MT per Hour in 
excess of 25 MT 

202.50 + 5.80 per MT per Hour 
in excess of 50 MT 

492.50 + 9.30 per MT per 
Hours in excess of' .l00 MT 

.~ . .... , .~ ~ r;"{..:; ~\: II . , 

1,422.~0 /'~I-'VI -~:~~ r 

Parking Charges pCI' Hour 
(beyond four hours) 

5.60 Per Hour Per MT 

140.00 + 8.60 per MT per Hour 
in excess of 25 MT 

355.00 + 10.40 per MT per Hour 
in excess of 50 MT 

875.00 + 16.60 per MT 
Hours in excess of 100 MT 

per 

2,535 + 17.00 per MT 
Hours in excess of 200 MT 

per 

Parking Charges per Hour 
(beyond four hours) 

6.00 Per Hour Per MT 

150.00 + 9.20 per MT per Hour 
in excess of 25 MT 

380 + 11 per MT per Hour in 
excess of 50 MT 

930.00 + 17.60 per MT per 
Hour in excess of 100 MT 

2,690 + 18.00 per MT per 
Hour in excess of 200 MT 

.Parking Charges per HODl' 

(beyond four hours) 
-


6.40 Per Hour Per MT 

160.00 + 9.80 per MT per Hour 
in excess of 25 MT 

405 + 11.60 per MT per Hour 
in excess of 50 MT 

985.00 + 18.60 per MT per 
Hours in excess of 100 MT 

2,845 + 19.00 per MT per 
Hours If\,~"t s of T o'i,. '.Hours in excess of 200 MT,,. ~ ~.!i: 
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Order No: 54/2020-21101' the First Control Period, Raipur (RPR) 

* Parking charges have been computed on an average basis , by applying the one- time increase 0/45% in 
the FY 2021-22, an increase 0/10% in the FY 2022-23 and a 6% increase on a compounded basis each 
year up to FY 2024-25. 

Notes: 
1.	 No parking charges shall be levied for the first two hours . While calculating free park ing period, 

standard time of 15 minutes shall be added on account of time taken between touch down time 

and actual parking time on the parking stand. Another standard time of 15 minutes shall be added 

on account of taxing time of aircraft from parking stand to take off point. These periods shall be 

applicable for each aircraft irrespective of actual time taken in the movement of aircraft after 

landing and before take-off. 

2.	 For calculating chargeable parking time, part of an hour shal I be rounded off to the nearest hour. 

3.	 Charges shall be calculated on the basis of nearest MT. 

4.	 Charges for each period park ing shall be rounded off to nearest rupee. 

5.	 At the in-contact stands and open stands, after free parking, for the next two hours normal parking 

charges shall be levied. After this period, the charges shall be double the normal parking charges. 

6.	 It is proposed to waive off th~ night parking charges in principle for all domestic scheduled 

operators at Raipur Airport if the State Government has brought the rate of tax (VAT) on ATF < 
5%. The above waiver of night parking charges (between 2200 hrs. to 0600 hrs.) will be made 

applicable from the date of implementation of < 5% tax on ATF by the State Govt. In the event of 

upward revision in the tax rate of AJ:F by the State Govt., the relief of free night parking charges 

will also be deemed to be withdrawn. . 

7.	 Flight operating under Regional ,Connectivity' Scheme will be completely governed by AIC issued 

on this subject by DGCA. 

8.	 For unauthorized overstay of aircraft an additional charge of ~ 20.00 per hour per MT beyond 24 

hours is to be payable. 

m. USER DEVELOPMENT FEES (UDF) 

Passenger 
., ; 

UDF" 

, '(per embarking passenger) 

; On tickets issued on or after April 1, 2021 
fRate from A,prill,2021 to March 31, 2025) _ 

Domestic ~ 500 

PSF(F) is proposed to be subsumed in the UDF. 

a)	 Collection charges: if the payment is made in accordance with the period prescribed under credit 
policy of AAI , then collection charges at ~ 5 .00 per departing passenger shall be paid by AAI. No 
collection charges shall be paid in case the airline fails to pay the UDF invoice to AAI within the 
prescribed credit period or in case of part payment. 

b)	 No collection charges are payable to casual operator/non-scheduled operators. 
c)	 For calculating the UDF in foreign currency, the RBI conversion rate as on the last day of the 

previous month for tickets issued in the Ist fortnight and rate as on 15th of the month for tickets 
issued in the 2nd fortnight shall be adopted. 

d)	 Revised UDF charges will be applicable on tickets i ~s\j~,d;;6J19r:after April 1, 2021. 
e) No UDF/PSF (Facilitation) will be levied for Trar1~.iJ.p' · s:c,end (!j~. t,h:>· ''. 
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Order No: 54/2020-21 for the First Control Period, Raipur (RPR) 

IV. Extension of watch hours (w.e.f, Aprill, 2021) 

Charge for extension of Watch Hour beyond designated watch hours irrespective of the weight of 

the aircraft is categorized as follows: 

Extension of Watch Hour 
. (ILS STATION) 

.Averaze Revenue per ATM (Dom) ~ 

Approved Rates (per hour) in INR 

15,543 

Concessional rates per hour (in ~) - AAI Airport (w.e.f, April 1, 2021) 

Type of user 

Helicopter 

Aircraft up-to MTOW 
10,000 Kgs. 
Aircraft up-to MTO W 
having MTOW more 
than 10,000 Kgs. but 
less than 20,000 Kgs , 
1. 

irrespective of whether the flying rules followed are VFR and IFR. 
2. 

aircrafus) belonging to any armed force of the Union, including BSF and Nce. 
3. The charges are payable at the Airports where extension is availed at the time of landing / 

taking off as the case may be. 
4. 

.Hours foreach 
between the Users is permissible, 

5. Fraction of hours may be rounded off to the next half an hour and charged accord ingly, 

6. If the aircrafthas taken off just before the closing of watch hours, watch .hours should be 

extension required after such landing should be charged as per rates applicable. 
7. Any extension of Watch Hours provided to accommodate an aircraft experiencing technical 

after such landing should be charged as per rates applicable. 
8. No charges will be levied for extension of Watch hours due to inescapable delays because of 

runway blockiVVIP Movements/weather conditions at the station. 
9. 

charged Charges for Extension of Watch Hours for a period of 4 hours as penalty. 
10.The charges for Extension of Watch Hours shall be levied as per revised rates per hour basis 

for a minimum period of one hour. 
11.The Charges indicated above are only for the services rendered by AAI. 
12.Th~ Charges for Extension of WatcIJ .H~~\f§; I~,5 e 

designated watch hours. 

% of Normal
 
rates
 

10
 

20 

40 

, 

ILS (ILS provided by AAI) in INR
 

1,554
 

3,109
 

6,217
 

A Concession to small domestic aircrafts, helicopters and aircrafts used for training purposes 
by approved Flying schools/ Flying training institutes on the extension of watch hour charges 

The charges are payable by all operators/agencies operating outside the watch hours, except 

When the two aircraft use the facility at the same time , Charges for Extension of Watch . 
Airline/aircraft should be charged separately and no sharing of charges 

extended at least for a period of 30 minutes after take-off as is the normal practice, this will 
not attract extra service charge. If the aircraft returns to land due to any technical reason, 
extended period beyond the normal watch hour, if any, should not be charged. However, any 

problem and requesting emergency landing should not be charged. Any extension required 

If an Operator, after obtaining approval of AAI for extension of Watch hours, subsequently 
intends to withdraw the request under any circumstances, shall inform AAI at least 6 hours in 
advance of the scheduled departure or arrival ti me. If the Operator fails to do so, he shaJi be 

applicable to the airports which are having 
m.,\\~A<1. ' 1"1:.• 
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Order No: 54/2020-21jor the First Control Period, Raipur (RPR) 

V.	 Aviation Security Fee: Applicable as prescribed by MaCA on time to time. 

VI.	 Exemption from levy and collection from UDF/ASF at the Airports 

The Ministry of Civil Aviation, Govt. of India vide order no. AV.160 II /002/2008-AAI and 

vide Letter no. AV.13024/659/20 15-AS dated 30.11.2011 and 13.06.2019 respectively has 
directed AAI to exempt the following categories of person s from levy and collection of 

UDF/ASF. 

(a)	 Children (under age of2 years), 

(b)	 Holders of Diplomatic Passport, 

(c)	 Airlines crew on duty including sky marshals and airline crew on board for the 

particular flight only (this would not include Dead Head Crew, or ground 

(d)	 Persons travelling on official duty on aircraft operated by Indian Armed Forces 

(e)	 Persons traveling on official duty for UnitedNationsPeace Keeping Missions. 

(f)	 Transit/transfer passengers (this exemption may be granted to ~I I the passengers 

transiting up to 24 hrs. ~ ' A passenger is ·treated in transit only if onward travel 

journey is within 24 hrs, from arrival into airport and is part of the same ticket, in 

case 2 separate tickets are issued it would not be treated as transit passenger"). 
• 

(g)	 Passengers departing from the Indian airports due to involuntaryre-routing i.e. 

technical problems or weatherconditions. 

VII. GENERAL CONDITION: 

a)	 All the above Charges are excluding osr. GST at the applicable rates are payable in 

addition to above charges. . 

b)	 Flight,operating under Regional Connectivity Scheme will be completely exempted from 
charges as per Order No. 20/2016-17 dated 31/03/2017 .of the Authority from the date the 

scheme isoperationalized by Gal. 
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