
F. No. AERAj2001ojMYTPjGSECjCal'gojVisakhapatnmnjCP-!Ij2016-17 

Airports Economic Regulatory Authority o f India 

Order No. 4 7 /2018 -19 

AERA Building, 
Administrative Complex , 

Safdarjung Airport, 
New Delhi - 110 0 0 3 

"" 'l 
Date of Issue : 2 5 .0 :J.20 19 

Service : Cargo HandHng'Ser,vic~s' (International)
 
Service provider: M js GSEC Limited '.
 
Airport : Visakhapatnl~lIft intc:r~ational Airport, Visakhapatnam.
 

I ' , f 

In the matter of Multi Year l;ariff:i>r'o~osal and Annual Tariff Proposals 
for first, second and third tariff year(FY 2018-19 to FY 2020-21) of the 
first control period M js GSEC Lintiteo. for providing international cargo 
handling services at Visakhapatnam Airport, Visakhapatnarn. 

1.1	 Airports Autho rity of India (AAI) has given a license to operate internation al 
Cargo Te rm inal at Visakhapatnarn Internationa l Airport to Mjs Andhra 
Pra desh Tra de Promotio n Cor poration Limi ted (APTPC), a Gove rn me nt of 
Andhra P radesh Undertaking, in July-zo 17 . Mjs APTPC further, has entered 
into an Operation '& Management Contract with Mj s GSEC to manage 
International Cargo Term inal "on 27th July, 20 17 and GSEC commenced 
operat ions a t Air Cargo Complex in November, 2017. Mjs GSEC is t he new 
entrant for ca rgo hand ling services afte r de clarat ion of Visakhap atnam 
Airport as majo r airp o rt in June, 20.1 6. 

1.2 The Authority vide Order N(). 2.lj2018 - 19dated 28 .09.2018 has allowed M j s 

GSEC to continuelevy of tariff existing as on 3°.09.2018 upto 31.3.2019 as an 
interim arrangement to avoid an y regulatory vacuum. 

2.1 
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2 .2 M/s GSEC Ltd. vide let ter dated 06.0 9 .2 0 18 , has submitted its Multi Year 
Tariff Prop osal (MYTP) and Annual Tariff Pro posal (ATP) for FY 2017 -1 8 to 
FY 2 0 2 0 - 2 1 for determinat ion of tariff for international cargo handli ng 
service at Visakhapatnam International Airport, Visak hapatnam. ATPs 
submitted by OSEC arc cons idered accordin g to first cont rol period as 
decided above i.e. from 01. 0 4. 2 0 18 onward. Further, GSEC vide lette r da ted 
2 4 .12 .2 0 18 has submi tted additional information/ clarificati ons on the 
var ious queries raised by the Authority. GSEC has sought the same tariff for 
FY 2 0 18 - 19 as of previous year and an increase of 15 % in FY 2 0 19- 2 0 and 
same rates as of FY 2019-20 to cojitinue in FY 2 020-2 1 also. 

' ~o' l ; :. 
, .~ I r". t 

:3.1 In respect of the regulated ser'vk e(s) provided for cargo facility at the major 
airports, the Authority considers that l1l:ateriality of t he serviceis linked to 
the cargo volume at the lpajor , i~i rport . The materi ality shall be assessed 
based on cargo volu me in, MetilJic :176nnes (MT) at the major airport as a 
percentage of cargo volume ii riI M'I\ :a~ ap major airports, in te rms of Clause 4 .3 

of the Guidelines [The Airp,orts '!E«6nomic Regulatory Authority of India 
(Terms and Condit ions for [Det'enn inat,ion of Tariff for Services provided for 
Cargo Facility, Ground r'Iandling 'an d Sl~pp ly of Fuel to Aircraft) Guidelines, 
2 011]. The pe rcentage sliarc dfc;argo volume for Visakhapat nam Airport (as 
per the AAI cargo sta tistics for FY 2 0 17.::-18 ) is 0 .15% which is lesser than 2 

.5% Materiality Index thre sh~rd limit fixed for the subject service. Hen ce the 
service is de emed 'No t Material' . 

3.2	 As per the information furni shed by GSEC, in For m 1' 1 (b) on the Compet ition 
Assessment, the re is no othe r com petitor for internation al cargo handling 
services. 

3.3 The Guidelines provide tha t where .a regulated s¢rvice is being rendered at a 
major airport by t\,'I'O or more service providel's(s}, it sh all be deem ed 
'competitive' a t tha t ai rport. In th e instant case there is no oth er competitor 
hence the se rvice is deemed as 'No t- Competitive'. 

3-4 As per Clause 3 .2 of the Guidelines, based on the assessment of mat riality 
and compet ition, when such regulated service is deemed 'Not-Material, the 
Authority shall dete rmine tariff(s) for the service provic1er(s) based on a 
'Ligh t Tou ch Approach ' for th e duration of the Control Period. Hence the 
regulated se rvice being provided by GSEC at Visakh apatnam Airport is 'No t­
Material' and sh all come under the 'Light Touch Approach' for ta riff 
determin ation for the first contro l period (01. 0 4 .2 018 to 3 1. 03 .2(23) . 

M/ s GSEC has furni shed the justi fi ca tion s for p ro sed increase in ta riff for FY 
20 19-20. Furthe r, GSEC has also submi (lJ\,*~~ License agreements 
entered into with APTPC for operation; nt a nab~~l , of cargo facility at 
Visakha patnam Airport. i.:f? " e., '. 

f!!!!!!!~~~~~~~ 
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6. 

7. 

8. 

9. 

As per Clause 11.2 of the Guidelines, the ATP is requ ired to be submitted in the 
manner an d form provided in AI. 8 .1 of Appendi x I to the Guidelines an d 
should be supported by the following documents: 

5.1	 Form B - Submission ofATI' 
5.2	 Form 14(b)-Proposed Tariff Card 
5.3	 Details of consultation with stakeholders 
5-4	 Evidence of User Agreements clearly indicating the Tariff proposed by the 

Service Provider. 

Mis GSEC has submitted Form B"Form 14(b) and copy of one user agreements 
with their Annual Tariff Pr6posa( fOl;' the jst,2nd and 3rd tariff year (FY 2018 -19 
to 2020-21) of the first control pel·ip,d. However GSEC has no t submitted any 
eviden ce of conduct ing user cOl1sulhiti<?n. 

, " " " y'	 , 

The Authori ty considcrcd fhd submi sions made by GSEC and issued the 
Consultation Paper No. 29/2()l:8-i9 dated 29 .01.2019 proposing the following 
for stakeholder consultation: ' , I 

It, I 

7.1 The service for internationalcargo handling being rendered by Mis GSEC 
Limited on assess me nt is observed as "Not Material". The Authority, 
considering the service as ' n~r' niateria l , proposes to adopt 'Light Touch 
Approach' for de terminatio n qf 'tari ffs for the first control pe riod (FY­
2018 -19 to FY- 2022-23). 

7.2 It is proposed to allow Mis GSEC to continue levy of the existing tariff as on 
30.09 .2018 for FY 2018-19. The Authority proposes 15% increase in the 
ta riff in FY 2019-20 over previous year and the ta riff fixed for 2019-20 shall 
continue during FY2020-21 also, in line with submissions made by Mi s 
GSEC Limited. 

In response to the aforesaid Consulta tion Paper, no comments have been 
received from any stakeholder. 

The Authority noted that Mis GSEChas commenced its cargo operations at 
Visakhapatnam airport in November, 2017 only. Cargo volumes being handled 
th ere are quite low and so is the revenue. There is loss in FY 2°17-18. The 
Authority decides that the existing tariff as on 3°.09.2018 may be continued 
for FY 20 18- 19. Further, 15% increa se in tariff over previous yea r may be 
allowed in seco nd tari ff year (l'Y 2019-20) and tariff so fixed in second tariff 
year will continue in third tariff year (FY 202 0-21) also. GSEC will submit its 
ATPs for fou rth and fifth tariff yea rs well in advance as per Guidelines 
alongwith all financials and Annual Compl iance Repo rt s. 
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to. ORDER 

Upon careful considerat ion of material available on record, as well as s ubm iss ions 
made by the M/s GSEC, the Authority, in exercise of powers conferred by Sect ion 
13(1)(a) of the AERA Act, 2008 hereby order s that: 

(1)	 The service of in ternational cargo handl ing provided by M/ s GSEC 
Limited at Visakhapatnarn Airport is "Not -Ma te r ia l". He nce the 
Authori ty will adopt a "Lig h t To u ch Approach" for determination of 
t ariff for the first con t rol period w.e.f 01.04.20 18 to 31.03 .2023. 

(i1)	 M/s GSEC is allo wed to "'c~n fin ue levy of t he existing tariff as on 
30.09.2018 for first tariff year (FY·2018 -19). 15% increase in ta riff year is 
allowed [or second tariff year '(FY ~0 19 -2 (») over previous year and tar iff ..., ' 

fixed for second tariff year shall 
" 

be continued for third tariff year also (FY 
2020-21) during th e fi rst (~on-tr'ol:p eri od as per tariff card enclosed at 
Annexure-I, ) j' . 

I 

1\ 
(iii)	 M/ s GSEC should file. '~nl)~lal Tariff Proposals for fourth and fifth tariff 

well in advance as per CGF G-uidelines alongwith all financials and Annual 
Com pliance Statem ents 0(;p1e preceqiIlg years. 

(iv)	 Tariff(s) determ ined as above . will be maximum and demurrage free 
period shall be applicab le as pel' Go've rn ment Orders issued from time to 
time. 

By the Ord e r o f a nd in the 
Narne of t e: uthor ity 

; 

. . • 

To
 

Mis GSEC Limited,
 
2 nd 1,1001', Gujarat Chamber's Building,
 
Ashram Road,
 
Ahmedabad - :J80009
 
(Through: Shri Samir Mankad, CEO & Executive Director) 

Copy to: Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, 
Safdarjung Airport New Dc1hi-ll0003. 
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M/s GSEC Limit ed ,Visakhapat nam Airport - Cargo (Internat ional) Handling Serv ices Annexure -1 
Form14 (b) Ann ual Tar if f prop osal for Tariff Year 1 (FY 2018-19) Tariff Year 2 (FY 2019-20) & Tariff Year3 (2020-21) 

MAXIM UM RATESTO BE PAID BY FREIGHT FORWARDER FOR INTERNATIONAL CARGO 

F.Y. 2018-19	 F.Y. 2019-20 & F.Y. 2020-21 
Sr.No.	 LIST OF CHARGES Rat e per kg. (Rs) Min. Rat e (INR) Unit Rate per kg. (Rs) M in. Rate (lN R) Unit 

INTERNATIONAL EXPORT CARGO 

TERMINAL, STORAGE AND PROCESSING CHARGE (TSP) PER 

1 SHIPPING Bill 

a} General Cargo 1.00 120.00 S8 1.15 130.00 S8 

b) Specia l Cargo (AVI) 2.00 250.00 S8 2.30 285.00 58 

c) PER/D GR/V AL Cargo 1.75 200.00 S8 2.00 230.00 SB 

d) Fruit s & vegatables (No cold) 2.00 250.00 S8 2.30 285.00 SB 

e) Diamonds 0.:05% on Fob on processing 0.05% on Fob on 

0.035% on sort ing processing.0.035%on 

sorti ng 

1000.00 ~ S8 1000.00 SB 
, . ~ - ~ '" :~ " 

,"-. I!"': - ~.... ... 

2 DEM URRAGE/ STORAGE CHARGE (Rate per kg. per d; Y.) -	 -, " z- .~ ~ . _~;c-': ~'. ,
a) General Cargo 1.00 12JJ,OO' " S B:~ - ':--, "'<;- 1,::'5 ., -',J ,s.. 130.00 SB 

b) Special Cargo (AVI) ~., 1.75 zoo.cor ' ' ' ., : -; S8,. . - ~ ;:i"r .... 2 .00 , :. " ~ 230.00 SB 

C) PER/ DGR/VAL Cargo " - ~ 2.00 250.00'" ' SB' -' ~ :::.:r;;'- , ~2·.3o'·: ' , .. .. 285.00 SBI 

." ~ ~ ·_S - ;;.t.;~~ ~~ t-..-- ~ : .-' ' .t"", 

3 COURIERHANDLING CHARGE	 ' __ .. _ r:+_ ,:.:-- --.-- - ----- _ 
4 PACKING/ REPACKING/STRAPPING CHARGE --... ----. ----- ---.- ----- ---- ­

5 RETURN CARGO CHARGE -. --- ----- ----- --_.- ----. ----­

6 W EIGHT/V OLUM E M IS-DECLARATION CHARGE 

.~ 2 tim es of 2 t imes of 

Z:' - 120,00 different ial 120,00 diffe rent ial AWB 

a) 2-5% variation weight AWB weight 

5 tim es of 5 t im es of 

120.00 diffe rentia l 120.00 different ial AWB 

b) More th an 5% variati on we ight AWB weight 

7 Bonded t rucking (Loading charges)	 1.00 120.00 SB 1.00 140.00 SB 

INTERNATINAl·IM PORT CARGO 

TERMINAL, STOERAGE AND PROCESSING CHARGE (TSP) PERBil L 

1 OF ENTRY ./ :n." A~ , 
a) General Cargo/U naccompanied Baggage / ,,-e- u '_' ~~'~ 4,75 150.00 80E 5.50 170.00 BOE 

b) Special Cargo (AVI) I .&- / ,~':' .. ""' I":':;;'~X 8.00 250.00 BOE 9.20 285.00 BOE 

C) PER/ DGR/V AL Cargo l ;;I ~. I\\~ \ . 8.00 250.00 BOE 9.20 285.00 BOE 

Diamonds	 l 'f f! ~~! , ll\ 600,00 700.00
 

E- ' . .f"r : · l rca ,
'\	 1 - .~' ~ ' ~ t S· , ,~~.. -S- f
', '';' ~,. ~..~.a J ):- , 

~. -' 
~• . ~ ' - - cc-'•~ ~-,
"' '"--.._~\!)~I~I::N")~~·..... ~?I' 

~"_._"~ .-' . -



- -----

2I DEM M URAGE/ STORAGE CHARGE (Rat e per kg . per 24 hrs.) 

a) !General Cargo /Unaccompanied Baggage 

\) [From actual t ime of arrival offlight (ATA) upto 12 ho urs 

ii) [Cargocleared bet ween 12 hours and 120 hours 

i ii ) [Cargo cleared bet ween 120 ho urs and 720 ho urs 

iv) [Cargo cleared after 72 0 hours 

b) [Special Cargo (AVI) 

i ) IFrom actual ti me of arrival of flight (ATA) upto 72 hours 

ii) [Cargo cleare d between 12 hours and 120 ho urs 

i i i) [Cargo cleared bet ween 120 hours and 720 hours 

iv) [cargo cleared aft er no hours 

c) IPER/DG R/VA l Cargo 

i) [From actua l t im e of arri val of fl ight (ATA)upto 12 ho urs 

ii) [Ca rgo cleared betw een 72 hours and 120 hours 

i i i) [Cargo clea red between 120 hours and no hours 

IV) [cargo cleared aft er 720 ho urs 

-
3 1COURIER HAN DLING CHARGE 

41AIRWAY BILL AM ENDM ENT CHARGE 

5 1TRANSHPM ENT CHARGE-INTERN ATIO NAL TO DOMESTIC 

a) IGeneral Cargo 

b)IPER/ DGR/VAL Cargo 

61DOCUM ENTAT10N CHARGES ~ 

M ERCHANT OVERTIME CHARGE (BEYOND CUSTOM SW ORKING 

7 IHOURS)' 

a)lG eneral Cargo 

b) IVA l Cargo 

8 1BONDED TRUCK (BREAK DOW N/UNLOADING) 

9 1PACKINGj REPACKINGj STRAPPING CHARGE 

MAXIMUM RATES TO BE PAID BY AIRLIN ES FOR INTERNATIONAL CRAGO 

Intern ational -Export Cargo 

11Ut il izat ion j bui ldupjPaliet isat io n 

2 1Co urierjMaii Charges 

DEMURRAG E/ STORA GE CHARGE(Rat e per kg. per day beyond 48 

3lhou rs) 

a) [General Export Cargo 

b) [valuable/ Perishb ale »:
~ 

~,31 lj:<f<o,~" 
. ....~ _ fl· · · 

4 1 ,,- R ~ v Screening Charge . . _. 

International -Import Cargo 

II De-u nit isati on / Brea kd own 

Overa ll Min . 225/BoE
 

No charges (upto 48 hours)
 

1.30 I 225 .00 

2.60 I 225 .00 

3.90 I 225 .00 

No charges (upto 48 hours) 

3.25 350 .00 

4.50 350.00 

_., 6.25 35 0.00 

No ch arges (upto 48 hours) 

4.5 0 500.00 

8.50 500.00 

12 .00 I 500 .00 

rr : ~ 

~- -.. ...... ~. 

--_.. -;: 
-:· 't 

~ 

,..-:--- ~; 

--- . - ,. 

.­

No charges (upt o 48 hours) 

BOE 3.70 400.00 

5.00BOE 400.00 

7.10BOE 400 .ob 

No charges (upto 48 hours) 

BOE 5.00 575.00 

BOE '9.70 I 575.00 

BOE 13 .50 . I 575.00 

-c­ . I -~. .~ ~. 

----"'. .::. I -':;,~..~ : ':l .~ -, 

-o---~ I ":~~ --. --~ '''- " ~ 
__ __ :~ . l ~ ~... ~ '_ : _ ~ v , ~ " , 

.,:,__ ;~ :.~ -~ I- ;.;'~.: ...~ .. .:.... ~~ i : >:. : ~ ~ .. 
___ __ >-1­ ~~':" -: .,.,:.____ -
_____ ' '" -1:":' -~,: . _ 

Overall M\n.225!\)ot. 

No cha rges (upto 48 hours) 

1.50 I 258 .00 

3.00 I 258.00 

4 .50 I 258.00 

BOE 

BOE 

BOE 

BOE 

BOE 

BOE 

BOE 

BOE 

BOE 

PER FLIGHT
 

PER FLIGHT
 

AW B 

AWB 

AW B 

PER FLIGHT 

BOE 

BOE 

BOE 

1.25 

1.25 

1.00 

2.00 

2.00 

1.25 

300.00 

300 .00 

12 0.00 

250 .00 

11 7.00 

300.00 

PER FLIGHT 1,45 340.00 

PER FLIGHT 1.45 34 5.00 

AW B 1.15 140.00 

AWB 2.30 285.00 

AW B 2.30 13 5.00 

PER FLIGHT 1.45 345.00 



2 DEMURRAAGE/ STORAGE CHARGE (Rat e per kg. per day) . 
a) General Export Cargo -­ --­ -­ -­- ----­ ----­ ---­- ----­

b) Valuable/ Peri shable/ Hazardous Cargo/Li ve Animals et c ----­ ---­- ----­ -. --­ .-- -­ --­ - ­

3 Transhipment Charge-Internat io nal to Inte rnationa l ____ a --­ -­ -._-­ _ ___ a --_.­ --­-­
a) General Cargo -­ --­ ----­ ._..­ ----­ ___a. ----­

4 Tranship ment Charge-Int ernat ional to Dome sti c 1.25 300.00 PE R FliGHT 1.45 345.00 PER FLIGHT 

EXPORT CARGO 

1. The st ipulated fr ee period for Export General Cargo shall be 12 hrs, for export ers for examination/processing. 

2. Demur rage charges for the General cargo as handling per day after free peri od of 12 hours. 

3. demurrage charges for th e Diamond cargo Rs. 1000/- per day per consignment afte r 24 hours free period . 

4. Valuable cargo means cargo, which has average value ofrs. 70,000 or more per kg. other than Gold, Currency notes Diamon ds. etc. 

5. Charges wil l be levied on th e 'gross' weig ht' or the chargeable weight' of the consignme nt whichever is higher. Wh ereve r th e 'gross wei ght' and/ or ' vo lume weight ' is wrongly indicated on th e 

airway bil l and is actually fou nd mo re, charges wi llbe levied on t he 'actua l gross weight' or' actual volumetric weight' whichever is higher. 

5. All inv oices will be rounded off to nearest of Rs 5% as per lATA TACT rule book vide c1aue no 5.7.2, roundi ng off proced ure, when rounding off unit is 5. 

IMPORT CARGO 

1. The free Period for General Cargo would be 48 hours (i.e. 2 working days). 

2. Calculat ion of fre e period would start from Actu al Time of Arrival (ATA) of t he cargo at Int ernati onal Cargo Ter minal. 

3. Number of hours applicabl e for demu rrage wi ll be calculated as time b et~e e n Actual Time of Arriva l ofcargo a't' Internatlonal Cargo T~mj n al !'"Ea ch 24hrs cycle wil l be 01 day and any part 
• ' .. '<., . 

t hereof wi ll be counted as full day other th an diamond. 

4. Demurrage charges for t he Diamond cargo Rs. 500/-pe r.:day per consignment after 24 hours free period .. 
. . . ". , -- ~J . .". :..;.. 

5. Aft er expiry of the stipulate d fre e period, next 48 hrs.wi ll be charged on per kg per day non cumulat ive basis, iii clu:sive' of, holid..?y~~provid~d the consignment is cleared within 48 hours from ATA. 

5.AII invoi ces wil l be rou nded off to nearest of rs 5/- as per lATA TACT rule boo ky ide c1 aue no 5.7.2, round ing off pro cedure, when rounding off unit is 5. 


