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1. Introduction 

1.1	 Devi Ahilya Sai Holkar Airport (DASH), located In the city of Indore is 
the 22nd busiest airport in India by passenger traffic, aircraft 
movement and cargo handled. 

1.2	 Technical and terminal buildinq deta ils of Indore Airport are provided in 
the table below: 

Table 1 : Technical c:;~~a~~rm ina l bu ilding details 
, (~0 ~ 

Tech.rY ical ~· jjte t'iiit$f'of;· SarUA 
Particulars "'(±~ l';;:---:'".. , ~ Detailsc-, 

Total airport area - ~'1:'~ (. f\,~ ;n .. 729.63 acres 
Runway orientation and lenqth .. _~ ~ 25/07 & 2754 meters 

No. of taxi tracks '" 6 
No. of apron bays 

, 
11 11 11j , 

Operational hours .. 1 ~ i1 I 24 hours ' 
r. J, . 11\ l ~ \\ 

Terminal buildlnu de.taOs;t(~doil:leftsti'E~plus international) 
Particulars fM;· ' \:.· - j 7f~ , !, ;~~ ~ \;.t.l11l Details0 . ~ . . . . ' "

Term inal building area ~JI~ "\! Sf}/t;i L'JW ' 16,229 sq. meters 
, ~\ ~ T·' .. ~ ' 

( , ~ , ",,~1~_ .. ' 
Immigration counters 

"' 
., 4- departure 

.....HI I. ~r -' .. ..... la-arrival 
Customs counters ' " ' I I l . \ " " 2- departure 

2-arrival 
Departure conveyors 1 

Arrival conveyors 3 
Peak hour passenger capacity 500 (Departure) 

300 (Arrival) 
1\10. of check-in counters.._ 16 
Total area of car parkin """ tr w"," 1800 sa. meters I 

· 1 
p~~:t 5~ r~nd' ~nrh ~~(!~lm
1.3	 In the f

Inan ~ a ¥aeer '€ (1 In . 9r;C .. u: . : ' n ore Airport crossed 
annual passenger throughput of 1.5 million to become a Major Airport, 
as defined in Section 2(i). of Airl20rts Economic Regulatory Authority of 
India (AERA, the .ALJthoity) Act. J'.\ccor ingly, staring ' from financial 
year 2016-17, t<;l r lft determ inati0[l of, enonautical services at the 
airport is to be ufldertaRen By t He Au'fbl,ority. 

1.4	 AAI had accordingly submitted its Multi-Year Tariff Proposal dated 
19/09/2018 to the Authority for determination of aeronautical tariffs 
for the 1s t control period. 

The Authority had conducted a detailed review of the Multi-Year Tariff 
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1. 7 This Order of the Authority takes into account the proposals of AAI, 
views expressed by stakeholders in the meeting, the written 
submissions received from the stakeholders and examination by the 
Authority with reference to its quldellnes for airport operators. 

Order no. 45/2018-19 

.: 

6 



2. Summary of stakeholders' comments 

2.1	 In response to Consultation Paper No. 27/2018-19 dated 14/01/2019, 
the Authority received several responses from stakeholders, which 
were uploaded on .the website of the Authority vide Public Notice No. 
37/2018-19 dated 13/02/2019 fOI" information of all the concerned 
stakeholders. The Authority received comments on the Consultation 
Paper No. 27/2018-19 from FIA and a summary of comments is 
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S. No. 

• 
1. • 

•2 . • 
3. • 

•4. 
• 
• 

5. • 
• 
• 
•6. 

7. 

8. 

9. • 
• 

10. • 
11: • 

12. 
13. • ARR 

presented below. 
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3. Methodology for tariff determination 

3.1	 The Authority, vide its Order No. 13/2010-11 dated 12/01/2011 
("Airport Order") and Direction No. 5/2010-11 dated 28/02/2011 
("Airport Guidelines"), had issued guidelines to determine tariffs at 
major airports based on Single Till mechanism. Subsequently, the 
Authority has amended guidelines vide its Order No. 14, 2016-17 
dated 12/01/2017 to determine the future tariffs using Hybrid Till. 

3.2 

3.3	 the regulatory 

Where, 

ARRt = (FRoR x RABt) + Dt + Ot + Tt - a x NARt 

3.3.1 
3.3.2 
3.3.3 
3.3.4 
3.3.5 

3.3.6 

3.3.7 
3.3.8 

3.3.9 

3.4	 Based on ARR, Yield per passenger (Y) is calculated as per the formula 
given below: 

Ig-1 PV(ARRt )
Yield per passenger (Y) = ~5 . 

L.t=l VEt 

Order no. 45/2018-19 



Where, 

3.4.1	 PV (ARRt) is the Present Value of ARR for all the tariff years. All cash 
flows are assumed to occur at the end of the year. Further, the date 
considered by the Authority for discounting of cash flows is one year 
from the start of the control period, i.e., 1st April, 2019 . 

3.1.2	 VEt is the passenqer traffic in year t. 

3.5 

3.6 

t1?.:J~ ::rr<q?f
FIA submits that as per para 2.1 of the Consultation Paper, it is stated 
that The Authorlty, vide its Order No. 13/2010-11 dated 12/01/2011 
("Airport Order") and Direction No. 5/2010-11 dated 28/02/2011 
("Airport Guidelines"), had issued guidelines to determine tariffs at 
major airports based on Single Till ' mechanism. Subsequently, the 
Authority has amended guidelines vide its Order No. 14, 2016-17 dated 
12/01/2017 to de~e' r. ine the futu re 'tar if fs using Hybrid Till. FIA 

] , ~ ':'!I. 

submits tl1y t 6$ per p. .fja 2.20fLr lfie C'qn's Ltatlonr P~ pe r , it is stated that 
the Autho~it'x ~mall ' €J e~e tm i r;te flri~fs f qr' I m ~2r~ A!r8oct using the Hybrid 
Till model. I f 'is to t5e noted that ' F r~ has f rohl ttrne to time, advocated 
the application of a Single Till model across the airports in India. FIA 
submits that Single \f il l iS 13r: e llil fs.~d on t he following legal framework 
being: 

a)	 Section 13(1 ){a)(v} 'of A E~RA Act e visa ges that while determining 
tariff for aeronautical services, the Authority shall take into 
consideration revenue received from services other than the 
aeronautical services. 

Clause 4.2 of AERA Guidelines recognizes Single Till approach which 

Order no. 45/2018-19 9 



c)	 It is submitted that determination of aeronautical tariff warrants a 
comprehensive evaluation of the economic model and realities of . 
the airport - both capital and revenue elements. AERA's approach 
of Hybrid Till for Indore Airport deserves to be discarded. 

d)	 In the Single Till Order, Authority has strongly made a case in favor 
of the determination of tariff on the basis of 'Single Till'. It is 
noteworthy that the Authority in its inter alia Single Till Order has: 

i. 

ii.	 Intent behind Section 

iii. 

iv. 

v. 

vi.	 The fund<;l \ ental r:easoning b.ehind 'Single Till' approach is 
that if ffie comsumerS{PCls?e,gg eI s are offered cheaper air
fares on account of 'Iower afrport charges, the volume of 
passengers is bound to increase leading to more foot-fall and 
probability of higher non-aeronautical revenue. The benefit of 
such non aeronautical revenue should ' be passed on to 
consumers/passengers and that can be assured only by way 
of lower aeronautical charges . It is a productive chain 

"1- reaction which needs to be taken into account by the 
f0~~ ~ . Authority . 

.,.~	 J~ FIA therefore submits as under: 

!?;'1 i.	 Single Till Model ought to be applied to ALL the airports 
regulated and operated by the Authority regardless of 
whether it is a public or private airport or works under the 

Order no.	 45/2018-19 10 



PPP model and in spite of the concession agreements as the 
same is mandated by the statute. 

ii. Single Till is in the public Interest and w ill not hurt the 
investor's interest and given the economic and aviation 
growth that is projected for India, Fair Rate of Return (FRoR) 
alone will be enough to ensure continued investor's interest. 

iii. 

B?~ i4 ("~ :iP~~ 
Authority's examination of stakeholder comments 

3.7	 The Authority has noted the comments from FIA regarding the 
regulatory Till applicable for the airport. The Authority has decided to 
adopt Hybrid Till as per the revised quldellnes issued vide its Order No. 
14,2016-17 dated 12 th January 2017. 

3 .8 

. (i)	 The Authority will in future determine t he tariffs of major airports 
under "Hybrid } UI'( wh erein 30 0/9, of F!0Q-aeronaut ical revenues will 
be used to q o:ss=sup'sidize aer6na Ul t ical ~harges. Accordingly, to 
that extent the airport operator quldeline of the Authority shall be 
amended. The provisions of the Guidelines issued by the Authority, 
other than regulatory Till, shall remain the same. 

(ii) In case of Delhi and Mumbai airports, tariff will continue to be 
determined as per the SSA entered int o between Government of 
India and the respective airport operators at Delhi and Mumbai. 

view of above, the Authority decides to determine aeronautical 
riffs at Indore Airport for the first control period on Hybrid Till basis. 

Order no. 45/2018-19 11 



Decision No.1: Regarding methodology for Tariff Determination 

1. a . The Authority decides to determine aerona ut ical tarlffs at I ndore 
Airp ort fo r th e first control period on Hyb rid Till basis. 

Order no. 45/2018-19 12 



4. Multi-Year Tariff Proposal of Indore Airport 

4.1	 AAI made submissions dated 19/09/2018 to the Authority for 
determination of tariffs for the 1st control period (1/4/18 to 31/3/23) 
on the basis of Hybrid Till. 

4.2 

4.3 

4.4 

Stakeholder corrfmehts 

4.5	 Federation Of ~Ihd ia ll' Airlrhes (F]A>: ' 

Revenues from air navigation system (ANS) and cargo 
operations have," t been corrstdered in aeronautical revenues, 
thus	 increasing t he ~hort'faH . " 

FIA submits that' as per para 3.2 & 3.3 of Consultation paper 27/2018
19, we understand that tariff proposal submitted by AAI did not 
consider revenues, expenses & assets related to air navigation services 
provided by AAI and cargo services provided by AAI Cargo Logistics 
and Allied Services (AAICLAS), a wholly owned subsidiary of AAI. 

Order no. 45/2018-19 
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Considering the above provisions, revenue from both services (ANS & 
cargo services) should form part of aeronautical revenues and 
accordingly Authority should take into account of the corresponding 
revenue and revise tariff card accordingly. As highlighted in Para 57 of 
DIAL TDSAT judgment, " ...Even if DIAL engages in providing an 
Aeronautical Service through its servants or agents, in essence the 
service must be deemed to be one provided by DIAL". 

ANS and 

, 

4.7	 The Authority carries 0 'T.:tT'~-~.p'a""r-r
~ 

s e for tariff determination of: . s·M'I9 ;a tB~;Scl ~i: r c i 
ground handling service providers and cargo handling service 
providers. Therefore, ' any expenses, revenues, and assets for the same 
should not be considered in determination of aeronautical tariffs for the 
airport operations. 

4.8	 For AI\JS, the tariff~, a..re determined b, . rYloCA. Because it is a separate 
exercise, 'yvN eb ,corJsider.s ANS sp.6cifti'c a?s;ets,expcsnses and revenues, 
these shod d' not be Gon sid,er ed ir;t detelimlnatipn 0f aeronautical tariffs 
for the airport operat ions . The -A'ut hodt y , 'However, recognizes that 
monies earned by AAI from AAICLAS for transfer of cargo business at 
Indore Airport should beaccount.E3d for in, the current Order and has 
discussed the same in 1'Z .~ ··below. 

4.9	 The Authority, hence, aeciCl es not to conside r the ANS Revenues, costs 
and investments for the present. The Cargo revenues earned by AAI 
from AAICLAS for doing cargo business at Indore Airport have been 
considered by the Authority. 

Decision No.2: Regarding consideration of. ANS and AAICLAS 
operations 

~~~... The Authority decides to not consider the assets, expenses and 
~~ ~ reve n u e s 

(
~~ pertaining to ANS and AAICLAS operations for the purposes

/!~ ~~hl' ~ f aeronautical tariff determination of Indore Airport except for monies 
, ? til''''V' ~ rned by AAI from AAICLAS for transfer of cargo business at Indore 
·d ~"' Sj ~ 
v,... ': '[' ,"/ "" ~ rpo rt . 
I I I	 tT,. , · ~ 
\,	 "./.,,,,, .~'(, 11 

:~\j, Ord",e ..(.FtD 45/2018-19 14 
, -~ . f~l ,t 

~~/
 



5. Traffic forecast 

5.1	 The historical traffic at the Indore airport has been shown in the table 
below. 

Table 3 : Historical pas senger and ATM traffic at Indore Airport 

Year Domestic International 
passengers oassenaers 
Domestic International 

ATM ATM 
-

2008-09 

10,1192007-08 

-13,179 

-11,5772009-10 

2010-11 11,726 -
2011-12	 11,10,645 ~ 

8,77,479 \.~ joI~, ·P:.\(,IA~ 

' 13,663 -
2012-13 -13,798
 

2013-14
 
10,79,548 \ll W 'V 

13,749 -
2014-15 -14,342 

-14,8362015-16 

17,82,58~j I ~~~:},y' ~~~~N~;·f i. lIlt t...:.... ! \.( . -2016-17 14,374
'..., ~ (r- .-:-::'!,<\\.~ . . I\ )!L: . ,r;,i f' 

'... .' ;c.,: -2017-18 18,66822 ,66,389 

Past 10 years 6.3%	 NA15.2% Fk'!~q ':i1~C1 NA
CAGR 
Past 5 years 16%	 NA 6.2%	 NA 
CAGR 

5.2 The traffic growth rates as submitted by AAI for the 1st control period 
are as follows: 

Year 
Domestic International Combined Domestic International Combined 

2018-19 
2019-20 
2020-21 
2021-22 
2022-23 

10% 
10% 
10% 
10% 
8% 

NA 10% 8% 
NA 8% 7% 

Traffic 

NA 
NA 
NA 
NA 
NA 

8% 
8% 
8% 
8% 
7% 

AAI submitted that the passenger traffic and aircraft movement 
projections are based on past trends, econometric and regression 
analysis, and various economic factors including policy framework. 

2018-19 
2019-20 
2020-21 
2021-22 
2022-23 

2,493,028 
2,742,331 
3,016,564 
3,318,220 
3,583,678 

- 2,493,028 
- 2,742,331 
- 3,016,564 
- 3,318,220 
- 3,583,678 

20,161 
21,774 
23,516 
25,398 
27,175 

20,161 
21,774 
23,516 
25,398 
27,175 
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Authority's Examination at Consultation Stage: 

5.4	 The Authority has duly examined the submissions from AAI. As part of 
its examination of AAI's forecast of traffic at Indore Airport, the 
Authority calculated Compounded Annual Growth Rate, or CAGR, for 
passenger traffic and ATM from FY 2007-08 to FY 2017-18 (10 year 
CAGR) and FY 2012-13 to FY 2017-18 (5 year CAGR). The details have 
been provided in the table below: 

"h. r r,,,»IiI.-:'.l 
Table 5 : Comparison of traffic grow ~.t?3t~~§:~ ~[l I'S submission and actual CAGR
 

6J... ~J~'!.T<rMf'~...c~ .
 
Particulars Growth rates as pe (?~~~ ,\JW"cJ;\iiJ~ . ~P:.5Y e a r CAGR 5 year CAGR 

Passengers: .F;~"-;. '1 ..~~ ~ . 
Domestic 10% (except for 8% in ~,~ ea r: 5)' ~~;: ~~ !5 . 2 % 

International NA lj I TW i" 'NA 

16% 

NA 

ATM: 

Domestic 

I nternationaI 

6.2% 

NA 
~~.y< 

5.5	 The Authority observed jha . t.b.~" tr..ctff~ grew from 5.48 lakh passengers 
in FY 2007-08 to 22.66 ~ 1'\ pass' ng€ rs in FY 2017-18, i.e., a 10 year 
CAGR of 15.2%. The traffic in FY 2012-13 was 10.79 lakh passengers, 
which grew at a CAGR of 16% up to FY 2017-18(5 year CAGR). The 
Authority has noted the spurt in traffic in the recent past, which causes 
CAGR for 5 year period to be higher than that for 10 year period. Given 
this high growth of air traffic in India in the recent years, the Authority 
is of the view that :l. @y ear CAGR pr {V,iGles more realistic traffic growth 
rates fo n ' fQt~:re . p ~O~.~cti@hS ,or' dbm S1!ic. passe.n.ger traffic . AAI's 
proposed -dorrtestld p>'Clss;~ng.~rg r;owtn · r.ate IS slgfllflcantly lower than 
the 10 year CAGR and the Authority thus proposed a change in the 
same from 10% to 15%. For the last year, AAI has proposed a 
reduction in growth rate, from! 1:0% to 8%. However, to ensure that 
CAGR based proj'eciQns.ar;e el<:l constant for the continuity of the 
control period, ~.h:e ;A:utl';ority.. has pro,~oseG1 to project the last year's 
growth rate at 15%, similar to the first four years. 

5.6	 ATM traffic grew from 10,119 movements in FY 2007-08 to 18,668 
movements in FY 2017-18, leading to a 10 year CAGR of 6.3%. ATI"l 
traffic in FY 2012-13 was 13,798, which grew at a CAGR of 6.2% up to 
FY 2017-18 (5 year CAGR). For domestic ATMs, AAI submitted that 
trends in passengers to aircraft movement ratios combined with the 

~t. load factors were ' considered. AAI's proposed domestic passenger
'1-~ 

~iJ rowth rate is close to 5 and 10 year CAGR. Therefore, the Authority 
~t oes not propose a change in the same, except for last year's 

~ § rojections, which the Authority proposed to change from 7% to 8%. 
"oJ)	 I ;::~ 

,<,	 0 
'0 . ~\ 
?l~;>;l ~'i.(:.Q';:' 

C'Roglllato\'J \-.'	 ......_. 
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5.7	 There have been no international operations at Indore airport. While 
there have been a few news reports on airlines expressing interest to 
start a few international operations at the airport, the Authority did not 
find any evidence to support a concrete projection in this regard . 
Therefore, the Authority does not project any international traffic ' 

1st during the control period. However, in case any international 
1st operations begin during the control period, AAI may charge the 

domestic tariff for international passengers and come up with proposal 
for differential tariff at a later date. 

5.8	 The traffic growth rat1S~Q~9r;esPOnding traffic for passengers 
and ATM as considereclfe¥;;~~ne : u.t :\~' r.l ..~fo r the 1st control period have 
been given in the table b,etoWi ', 

~.# • •" 

U ;~ dd ){ !l 

Year 
Domestic 

Passenger ', ifLl 1A Th I( 
Internation~:J1 1 ;(~.Q mJ~i i:i'.a~ Domestic 

ATM 
InternationaI Combined 

b111 \ ' '<f '"'/"t'I\\;/ t.es, ,',:\ ,"::..3 f:p,W, ' , r~ 

2018-19 
2019-20 

15% 
15% 

N~ \~"";"'jf5 ~ '~ ,~\ ," i : ~ : ' w ,6 , 

NA" 
......, • i~' QJti 

8% 
8% 

NA 
NA 

8% 
8% 

2020-21 
2021-22 

15% 
15% 

N~J <, ;l;~! '" ,...... I.W ,. , • • <9~9; ;; r 

NA 
. 

15 0/ 0 

8% 
8% 

NA 
NA 

8% 
8% 

2022-23 15% NA 15% 8% NA 8% 
Traffic 

2018-19 2,606,347 - 2,606,347 20,161 - 20,161 
2019-20 2,997,299 - 2,997,299 21,774 - 21,774 
2020-21 3,446,894 - 3,446,894 23,516 - 23,516 
2021-22 
2022-23 

3,963,929 
4,558,518f. i-.mr 

Ii ' ~ -
~ f=::::lf~ 

3,963,929.f , .~ 25,398 
A ,:5;S'S,j 518j,1- Ir 2 7 ;4 2 9i~ 11'. ,." 

-
-

25,398 
27,429 

.;~ I \ 'f '~1l~ 
I, i I~ ~ r 

5.9 The Authority proposes , to true-up the traffic as per actual growth 
achieved during the 1st qontml peri(ld aytbe time of determination of 
tariff for the 2nd coM rol per-iOQ l 

The Authority had proposed the following regarding traffic forecast 

•	 The Authority proposed to consider the ATM and passenger traffic for 
the 1st Control Period for Indore Airport as per Table 6. 

•	 The Authority proposed to true-up ' the traffic volume (ATM and 
passengers) on the basis of actual traffic in 1st control period while 
determining tariffs for the 2nd control period. 

Stakeholder comments 

5.10	 Federation of Indian Airlines (FIA): 
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Traffic projections provided by AAI has been accepted by 
authority except in case of domestic passenger and has not 
conducted independent study of its own. Growth rate 
projections for domestic traffic and ATM are lower than the 
historical 5~year CAGR 

FIA submits that for traffic projections at Indore Airport, the Authority 
has considered historical passenger & ATM traffic from FY08 to FY18 
from AAI traffic news and its projections for the first control period. FIA 
has observed that the Autho , Js:x~e..a s done an upward revision in Indore 
Airport projections for ~~_:~r~~~ :~~~ for domestic passenger traffic 
from 10% to 15.% ~roWi, ~y.'f~ . t6,- FfY~tr.~;,a:l:ld fro~ 8% to 15% fo.r FY23. 
Growth rate proJectlonSZ" su~_m l tt . ~ p~rlao re airport for domestic ATMs 
have been accepted I:D:Yc' the' ~Al:ft l':ro r i ty . Further, the growth rate 
projections submitted bY 'Ij/ltiT f;qr ;'Iilt ernat ional passenger traffic and 
ATMs (domestic + Interna ·'id.n~ : I~ a ~e been accepted by the Authority. 

FIA submits that the Au ~ lio itj~.~ ~~>:~~Qgt conducted its own lndependent : 
study on, traffic projectipr~ . ~~~,n?~~q~? \ \ . relied on the data pr.ovided by 
Indore Alrp,ort. Further1Ji i~~~~~[~;~r$.~?~m V l(b) of the consult~tlon Paper, 
the Authority has propo~e · i;t.\a;:;,t( l\~l(e " j!) the passenger traffic and ATM 
for first control period base Qn actu aJ~. 

, \ii "~A 
Passenger traffic and A . 
FIA submits that as per Table 4 of the Consultation Paper, the 
historical 5-year and 10- year CAGR for domestic passenger traffic is 
16% and 15.2 % respectively. 

Traffic projections are 'based 011.the clcl t;a re.ceived from AAI. Authority 
has not conducted its own independent study on traffic projections and 
broadly relied on the data provided by AAI. Further, as per Proposal 
l(b), Authority has proposed to true up the passenger and ATM for 
first control period based on actuals. It is submitted that Authority 

£~~ should conduct an independent study in the future and should not 
,,/:.~~(<<'-<S" f,l/i>~j.::'\:"':. defer detailed evaluation under garb of truinq up. 

, Q'", ,..~ 

((~~~ ~:;~ ~\'t-l e n c e , FIA submits that the Authority should consider 5-year CAGR of 
fe. JoIr !' ] 16% for YoY growth rate projections for domestic passenger traffic for 
\ ~ . ~~ , '!.': ,he first control period. 

'.:~rb..., ". ~ . .~\o~/A I SO , the Authority has not considered qualitative factors affecting the 
'0,.. . . ~" ; 

q~~/ traffic growth such as the UDAI\J scheme, double digit growth in 
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passengers across Indian airports in the last 4 years (as per the DGCA 
domestic traffic reports). 

Without prejudice to the above, FIA submits that the traffic projections 
are crit ical in ascertaining the tariffs and CAGR considered by Authority 
is significantly lower than past CAGR, the Authority must appoint an 
independent consultant to evaluate traffic forecasts. Also, the expert 
study would be scientific as apart from past trends of traffic it will also 
consider various qualitative factors affecting macro environment of the 
aviation sector like (a) iml?~ct of new civil aviation policy (b) 
commencement of operaEiom:s~~f~f;n ,n(i! w airlines (b) future changes in 
economic environmen. :~:~}. , ' , 9 ·"S!~~tlft0f-9~o wt h (d) trends of increase in 
disposable income. ~~. l ' " , r t ~fP 

Authority's examination of sta ~etf~l l:ter; comments 

5.11 

: " ~-'-" 
5.12	 FIA has po';n ~ed o !4 ~ tha t G!,ofp estj c , ,~TM 'w oJect ions have been 

considered at a ifl igher. ',9t e, thC\ n , the 5 ,or· lO-year CAGRs. As 
mentioned d~ring the consultatio~ stage, data fo ~ first 9 months of 
current Financial Year 2018-19 indicates that aircraft movements at 
Indore Airport have exceeded passengerLt raffic movements. Domestic 
passengers grew bY. B;9 . ~ o o from ;A;pr il to 'Cle~ember 2018 as compared 
to the previous) year\. lI)qmestiic MEN "grew by 44.6% in the same 
period. On account of these fluctuating patterns, the Authority is of the 
view to not follow 5 or 10 year CAGR in case of ATMs. 
Due to the above reasons, theAuthority is of the view that the 10-year 
CAGR provides a more realistic estimate to project passenger traffic 
growth rates up to the next 5 years. The Authority contemplates 
conduct of an independent study in future to project a model for traffic 

.--""""'_~ projections in respect of AAI Airports.
 
"": .", ~il f~ q; f<l/i}~
 

If/''--; , ~l1>i\ The Authority observed the actual traffic growth during the current FY 
/t l , 0~~~1v+ ~ 2018-19, for, which data up to December 2018 was available. The 
; ~-; i\~" ~ Authority observed that the airport served 2.31 million domestic 
l .~, ;~: :: ',' I 'B passengers from April 2018 to December, 2018. Extrapolating this to 

'J ,,,.(01 ;]l1f\1 il
 
'~ l' .:<?\
 

'~'~A ~~ :-,d"
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12 months, the estimated domestic passenger traffic for FY 2018-19 
comes out to be 3.08 million. There is annual growth of 35.9% over FY 
2017-18 traffic, as against the projected 15% during the consultation 
stage. Because of these significant differences, the Authority has 
decided to consider a revised 10-year CAGR from FY 2008-09 to FY 
2018-19. This revised 10-year CAGR was found to be 17.8%. Based on 
these assumptions, the revised traffic projections are given in the table 
below. 

Table 7 Traffic forecast a§ CQq"'i idered by the Authority - Final 
r'il-:iI~~. 

Year ATM 
Domestic International Combined 

2018-19 39.9% NA 8% 
2019-20 17.8% NA 8% 
2020-21 17 .8% NA 8% 
2021-22 17 .8% NA II 17WO/O i . 8% NA 8% 
2022-23 17.8% NA ) 1i7V8% ! I 8% NA 8% 

2018-19 3080005 - 20 161 
2019-20 3 627 967 - 21 774 
2020-21 4273 415 - 23516 
2021-22 5 033 695 - 25398 
2022-23 5929 236 - 5 929 236 ~2 7 429 - 27429 

Decision No.3: Regarding traffic forecast 

3.a. The Authority decides to consider the ATM and passenger traffic as per 
Table 7 (above). 

3.b. 
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6.	 Allocation of assets between aeronautical and non
aeronautical 

6.1	 Under Hybrid Till, only aeronautical assets are included as part of the 
Regulatory Asset Base (RAB). Therefore, all airport assets need to be 
segregated between aeronautical and non-aeronautical. Further, 
projections of capitalizations during the control period with regard to 
only aeronautical assets need to be considered as part of RAB. 

6.2	 For the purposes of t ~!~~",:~~~~i~~( f Al has divided its assets into 
three components -4%~~I0.~~ tJtiC /,I,.¥: ~~-a eron a u t i c a ~ and comm?n. 
Common compon~nts h~~~' 6 e e.~ ~~~~A' e r segregated Int~ aero~autlcal 
and non-aeronautical as:se~ +y,lng one of the follcwinq ratios : , ' py ap, 

a)	 Terminal Area Ratio;) -th '$ I s,;taJ ratio of aeronautical area to non
aeronautical area and r.i~~ app,l.!:<eq for all terminal related common 

assets. i~, 
b)	 Employee Ratio: it,~lr ' ,.!~~~:!k~~~b!~i~~)n u m be r of staff providing non

aeronautical services 41~~~ercial and land management) to 
number of staff provi·,r.J;~ :'a~roa,:bjcal services, excluding ANS and 
cargo, 

c)	 Quarter ratio: This is a ratio based on number of non-aeronautical 
staff to aeronautical staff residing at the residential quarters at the 
airport. It is applied to assets pertaining to such residential 
quarters. 

6.3 

Table 8 : Ratios used by AAI for allocation of assets into aeronautical and non-aeronautical 

Particulars 
FY 2017-18 

5.62% 
4 :81 
1:26 

6.4	 The allocation of gross block of assets as on 01/04/2016 between 
aeronautical and non-aeronautical services as submitted by AAl is 
given in the table below: 

Table 9: Allocation of gross block of assets between aeronautical and non-aeronautical by AAI 

Aero assets5, No. Asset category 
INR Crores 

1. Freehold Land	 , 0.23 

2. Runways, Aprons and Taxiwa¥.§ ~f 72.43 

3. Road, Bridges & Culverts 7 .18 

Order	 no. 45/2018-19 
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0/0 Aero 

100% 

100% 

99 .69% 
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Aero assetsTotal assets 
0/0 AeroS. No. Asset category (INR Crores) (INR Crores) 

4, 101.71 96.47 94.84%Building - Terminal 

5, 1.23 1.18 95.63%Building - Residential 

1.50Boundary Wall - Operational 1.50 100%6. 

Boundary Wall - Residential7. 

4.91 4.91 100%8 . Other Buildings 

6.036.03 100% Computer - End user 9 . 

0.36. Computer - Servers and networks 0.3610: 100% 

0.2911. Intangible Assets - Software 100% 

10.5312. Plant & Machinery 100% 

2.13 Tools & Equipment 13. 100% 

:\ 

\00 N ', \\Y 0.60 0.6014. Office Furniture 99.97% 

Furniture & Fixtures: Other Than f~ ~ i.r 1 27 1.27 100%15 . Trolley ""~ ~ f . 
0.56 100%16. 

0.2017. 100%Vehicles r ,/:' Y'!V [i 0.20 
0.4018. 100%Vehicles - car and jeep . ~...6Ell fll{'-\~\l, 0.40 

57.4819. 99.81% 

0.1420. 100%Other Office EqUipment l ~\"~M :i:.ziJJ#";"'jiri; " 0.14 
~").; ) J'. 

21. X Ray Baggage System 3.77 3.77 100% 

22. 3.97 100%CFT/Fire Fighting Equipment f-!r"U -leI ,"" ~Jrl 3.97 

Total 277.06 271.63 98.04% 

Authority's Examination at Consultation Stage: 

6.5 
These are 

Table .10 : Allocation of common esseis and its jus ti ti cet ion ' 

. S. Asset Remarks
No. category 

These ~assets pertain to 
construction of road in residential 

Roads, 100% Quarter colony, and widening and re
1. bridges and 0.62 ratio 

carpeting of existing road. 
culvers 

Therefore, these are allocated on 
the basis of uarter ratio. 
All common assets of 

Building  100% Term inal INR 85.13 crore have been 
85.132. Terminal area ratio appropriately allocated as per the 

Terminal area ratio . 
Out of total common assets of 
INR 1.23 crore, 61% pertains to 39%- Term inal 
staff quarters and has been 

area ratio 
appropriately allocated on the basis 1.23 61%- Quarter of quarter ratio.

ratio 

to the 
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S. 
No. 

Asset 
category 

Common 
assets (INR 

cr. 

Ratio used for 
allocation of 

common assets 
Remarks 

terminal area has been allocated on 
the basis of Terminal Area ratio. 

4 . 

Electrical 
installation 1.98 

90%- Terminal 
area ratio 

10% - Employee 
ratio 

Majority of the common assets 
(90%) pertain to the terminal 
building, and hence have been 
appropriately allocated on the basis 
of terminal area ratio. 

6.6 

6.7 

6.8	 AAI submitted the workings for the calculation of the terminal area 
ratio, i.e., ratio of non-aeronautical portion to the aeronautical portion 
of the terminal bulldinq, This has been presented in the table below. 

Tablell : Terminal area reiio as per AAI's original submiss ion 

Area (Sq. meters) 

289.57 

69.60 

325.28 

9.29 

211.48 

905 

16,119 

5.62% 

S. No. 

1 

2 

3 

4 

5 

6.9	 On the basis of the above observations, the Authority proposed the 
allocation of gross block of assets in accordance with the table below. 

Table 12: Allocation of assets proposed by the Authority (g ross blo ck) -- till 31/ 03/2019 

~ 

I!:'	 

Aero assets
S. No. Asset category 

INR Crores 
1. Freehold Land 0.23 

2. Runways, Aprons and Taxiways 72.43 

3. Road, Bridges & Culverts 7.18 
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100% 

99.69% 
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Total assets Aero assets 
0/0 AeroS. No. Asset category (INR Crores) (INR Crores) 

96.47 94,84%4. Building - Terminal 101.65 

1.185. Building - Residential 1.23 95.63% 

1.506. Boundary Wall - Operational 1.50 100% 

7. Boundary Wall - Residential -

8. . Other Buildings 4.61 4 .61 100% 

6 .039. Computer - End user 6 .03 100% 

0 .3610. Computer - Servers and networks 0 .36 100% 

0 .2911. Intangible Assets - Software f ;tnn,:::\ 0 .29 100% 

10 .53 100%12. Plant & Machinery ~~<;:J"j iW~bf)..,1 0 . 5 3 
2.13 100% 

14 . Office Furniture "'.~'.(~ ~~y 0.60 0.60 99.97% 

Furniture & Fixtures: Other Than}f~'~ ~~j{;.W 1.27 100%15. Trolley ,. . 'l""IW,B-T 1.27 
~::=::~~~---+-------+-----I 

0.56 100%16. Furniture & Fixtures: Trolley 1\ \j ~ flit 0.56 

0.20 100%17 . Vehicles ',~I ~ V!.fA It 0.20 

0.40 100%18 . Vehicles - car and jeep (~lU~~L~~\.~, 0.40 

55 .3219. Electrical Installations nf(i:x:,: :~~,~~j~~""'i'lM't~ 57.59 96.06% 

0 .14 100%20 . Other Office Equipment ~kl~~~k:1E~tJ';~:l1J ill 0.14 
21. X Ray Baggage System -~,: :" ~ I 3.77 3.77 100% 

3.97 100%22 . CFT/Fire Fight ing Equipment 'I-l~.J i..l,r-I \ M~J ;:" 3.97 

Total 276.76 269.17 97.26% 

6.10
 

Area (Sq. meters) 

843.74 

69,60 

325.28 

9.29 

321.64 

1569.55 

16,119 

9.74%~lrf7:-'''''''''' Terminal area ratio (1/2) 
- " /4,~ 

~!-
~{ jfj"' .. 

S. No. 

1 

2 

3 

4 

5 

The Authority observed that the proportion of non-aeronautical area is 
on a lesser side when compared to other AAI airports of similar nature. 
AAI submitted that it has recently awarded new master concessions for 
retail and food & beverages, leading to much better utilization of the 
terminal building for lJon-a,eronaut ical aetivitie_? The details of these 
new concssslorrs have ';been diScussed, in Chapben 11 of consultation 
paper. The Autihnrity 'sougl4t from AAI a r:ev1sedJ~_alculation for the 
terminal area ratio on the basis of the new master concessions. AAI 
provided this revised calculation, given below. 

Taq7e 13·' Revised terminal arrta ratio 
l..-_ , I ~ r-, f_ '. 

~ \LI ,,"'.J Cah~g-o ry -l U 

Commercial entities - F&B 

Commercial entities - Retail 

Commercial entities - Advertising 

Regulatory & all ied agencies 

Airlines 

Total non-aeronautical area (1) 

Total area of terminal (2) 



stores will take some time to reach their full potential, the Authority 
proposed to use the new terminal area ratio with effect from 
01/04/2019. Due to this, the allocation of assets between aeronautical 
and non-aeronautical activities will change with effect from 
01/04/2019. This revised allocation has been presented in the table 
below. 

Table 14 : Allocation of assets proposed by th e Authority (gross block) - beyond 31/03/2019 

010 AeroAsset categoryS. No. 

1. Freehold Land ~ 100% 

2. 100% 

3. 
4 . 

5. 

Road, Bridges & CUlve rt$~~2: ~~ ~.+:~ . ~~1.""J-~~ 
Building Terminal 1. <y' . ,/to V 

; "':. 'Y);JBuilding Residential 

99.69% 

90.75% 

95.63% 

6. Boundary Wall Operations] " ,!,,)\D'1 ~r 100% 

7. Boundary Wall - Residential V .~ 'j UJ /) 
8 . Other Build ings ,JuJl'"J~ }i} !1 ,)~ 

' 

Computer - End user ~~~~,;"'~, " . , '~I:9. 
10. 

11. Intangible Assets - Softw~We~~f 

100% 

100% 

100% 

100% -12 . Plant & Machinery ' ... 100% 

100%13. 
Office Furniture 14 . 99.97% 

15 . Furniture & Fixtures: Other Than Trolley 100% 

16 . Furniture & Fixtures: Trolley 100% 

17 . Vehicles 100% 

Vehicles - car and jeep18. 100% 

19. 96.06%Electrical InstallatiQ~	 tt'~ 

20 . 100% 

21. 100% 

CFT/Fire Fighting Equipment22 . 100% 

Total 96.0% 

I~J "I [-- ,~' 
The Authority had prop sell the ,follow mg: regarding allocation of assets 

•	 The Authority proposed the allocation of gross block of assets for the 
period 01/04/2016 to 31/03/2019 between aeronautical and non
aeronautical assets as per Table 12. 

•	 The Authority proposed the allocation of gross block of assets for the 
period 01/04/2019 to 31/03/2023 between aeronautical and non
aeronautical assets as per Table 14. 

Decision No.4: Regarding allocation of assets between aeronautical 
and non-aeronautical 
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4.a.	 The Authority decides the allocation of gross block of assets as on 1st 
April 2019 between aeronautical and non-aeronautical assets as 
detailed in Table 14. 

7. Initial Regulatory Asset Base 

7.1	 As per AAI's submission, the Initial RAB as on 31/03/16 amounted to 
INR 93.39 crores. AAI submitted the following working for the 
computation of initial RAB. 

.[;>;;"'u ......"
 
Table 15: Initial RAB as Ji!;,~{~~~~rtfig UreS in INR crores) .


~#~~~ .~~ ~·,[·W'i,'7J 

5.30

0.53

0.65

0.00

0.46

2.60 

Opening netAsset category block 
5.93Runways, Aprons and Taxiways 

1.88Road, Bridges & Culverts 

Building -: Terminal 51.87 

Building - Residential 0.65 

Boundary Wall - Operational 0.85 

0.00Boundary Wall - Residential 

4.45Other Buildings 

Computer - End user 3.42 
-, t , I ', ..

Computer - Servers and 
0.36	 0.36 0.00

networks 
Intangible Assets - Software 0 .29	 0.29 0.00 

Plant & Machinery 10 .53	 8.30 2.23 

2.13	 1. 78 Tools & Equipment 0.35 

Office Furniture 0 :60	 0.58 0.02 
Furniture & Fixtures : Other Than 1.25 0.02 

Furniture & Fixtures: Tro ne';" , 0 .08IJI U0.49 
....1' II 0';20 Vehicles	 II I C 0 .00 

Vehicles -car and jeep 0.40	 0.35 0.05 

36.23Electrical Installations 21.25 

0.14Other Office Equipment 0.00 

X Ray Baggage System 3.48 0 .29 

CFT/Fire Fighting Equipment 3.93 0 .04 

Total	 271.40 178.02 93.39 

Trolley /I".:#-"-=-' 

Authority's Examination at Consultation Stage: 

The Authority observed that there is one asset under the category . 
'Other BUildings' amounting to INR 30 lakh, which pertains to ANS 
operations. Therefore, the Authority proposed to remove the same 
from RAB. 

The Authority observed that the allocation for electrical works for new 
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worth INR 38.47 crores (gross block), which pertain to the electrical 
works for new terminal building constructed in 2012. These have been 
considered as 100% aeronautical. The Authority proposed allocating 
these on the basis of Terminal Area ratio of 5.62%. 

7.4	 The revised Initial RAB after the above changes has been presented in 
table 16 below. 

7.5	 The Authority did not receive any comments from the stakeholders in 

this regard.	 ,~ i~!f., ." 
Table 16 In itial RAB aSl~J'QP'9S;'1f;g ' ' l Jt'tt0i.1tY, (figures in INR cro res) ' fjp Y?:AtYJ;,'_1:'J'":{.- ~·':i..··~I '-~ " '.l..../1 

i '~j '~"""""--~':::<\r 

Op~:qtn~..{9rpS~';~~~'Accumulated Opening netAsset category 
ib rt> c kr.rA~'f•. ~?A\v depreciation block 

66.50 5.93 

5.30Road, Bridges & Culverts 1.88 

Runways, Aprons and Taxiways 

"'a , r I '/t H IJBuild ing - Terminal 51.87/l \~ 6, .'411 t	 44.59 

Building - Residential 0.53 0 .65 

.Boundary Wall - Operational 0.65 0.85 

Boundary Wall - Residential
 

Other BUildings
 0.44 4.17. 
.. ~ 6.03 ,.	 2 .60Computer - End user 3.42 

Computer - Servers and 0.36 0.00networks 
Intangible Assets - Software 0.29	 0 .29 0 .00 

10 .53	 8,30Plant & Machinery 2 .23 

Tools & Equipment 2.13	 1. 78 0.35 

Office Furniture 0.60	 0.58 0.02 
Furniture & Fixtures : Other Than .~ 0.02Trollev r ~'" 1.27 ~ 1.25 

Furn iture & Fixtures : r E'dlieYl r .. '"":~~ .~ ..,.)\6'156 ' lr:r, ~ ,.=;:r] 0.49 0 .08 

0.00 

Vehicles - car and jeep 0.40	 ·'0 .3 5 0.05 

Electrical Installations ,,_ _ 55 ,32 35.04 20 ,28 

Othe r Office Equipment j" , r - 0(i 4" ) in.\ 0.14 0.00 

0.29X Ray Baggage System I, :::.:\ I	 [3 ,.7{. I LJ \ 3.48 
CFT/Fire Fighting Equipment LJ U - - , . lj'.97\I':"i I ~ 3.93 0.04 

Total 268.94	 176.81 92.13 

The Authority had proposed the following regarding Initial RAB 

•	 The Authority proposed to consider the initial regulatory asset base for the 
1st Control Period for Indore Airport as INR 92.13 crores in accordance 
with Table 16. 
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5.a.	 The Authority decides to consider the initial regulatory asset base for 
the first control period as INR 92.13 crores in accordance with Table 
16. 

• 
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- -

8. Capital Expenditure for the 1st control period 

8.1 AAI has proposed aeronautical capital expenditure of II\IR 114.43 
crores for the 1st control period. This has been shown in the table 
below. 

Table 17: Capital expenditures proposed by AAI (figures in INR crores) 

Year 5 TotalAsset category Year 1 Year 2 Year 3 Year 4 

- 70 .4 6 Road, Bridges & Culverts 

- 6.36- 0.40Building - Residential 

- 4.00Boundary Wall - Operational 

- 0.45- 0.45Other Buildings 

- 19.82Plant & Machinery 

- 4.50Tools & Equipment 

- 4.81Electrical Installations 

- 4.03CFT/Fire Fighting Equipment 

0.85Total - 114.43 
I, ',"' , r'':> (' ' i~~':'' , "" ,} ~.ID " ,,:: ~. ~ ,'~W ' ; ' ' ¥ ~
 ~~~~~::

Authority's Examination at Consultation Stage: 
7Q";::m':':irl . "' " 

8.2	 The Authority observed lYe' following \i respect of the proposed capital 
expenditures. 

8.2.1	 Development of 15 no. parking bays, parallel taxi track and 
other associated work- INR 62.95 crores 

The existing aprona1t Indore airpor£hCls a capacity to support 11 
aircraft (6 ai ttcra ft 9f, A320Y~,3 14t tYR,El t 4 A1JjR; 72 and 1 DH8D). 
Recently,it Wa$ .detlClea to m~ke ; Indore airpbr;t ,a ,24-hour operational 
facility, with effect fro ~25th March 2018. The reasons for the same 
were to decongest other major airports, and to provide night parking 
facility to scheduled airlin es. Post t liis de,velopment, AAI has received 

'" requests from Clir;u'n,es for 9 nlg· f parking stands. Considering a 
capacity of only ln air:crClftat t he existing ap ron, only 2 stands would 
be left over for occasional diversionary flights to the airport. In view of 
this, AAI has proposed extension of the existing apron to accommodate 
15 more aircraft (10 aircraft of A320/A321 and 5 ATR-72). This would 
further involve associated Ground Support Equipment and new line taxi 

_ tracks. 
-~ 

\",-(\0~/~~ 
, "1:1> . , -9~ urrently, the runway at Indore airport is not supported by a parallel 
~:	 ' ,~~(~ 1;. i track. Therefore, to improve the airside capacity at the airport, AAI 
( . ~~~k/f) '~	 'l?~ also planned a parallel taxi track. 

1"t' ifr M' ~ "' :'J ~ V

~\ . \. '''''<'''''1 'J'i e Authority examined the rationale behind the proposed capital
~'-1thl l ..\~~"~~x pe n d i t u re , along with its status. Further, the Authority sought and 

--..:: ~</ !() r y AU\'i\O" '~ c; 

~-,-...-----
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observed a detailed break-up of the expected costs for this capital 
expenditure. The Authority found the amounts and the expected 
timelines to be appropriate. 

The Authority further considered a normative cost of these assets. As 
per Authority's Order No. 7/2016-17, a normative cost of II\lR 4,700 
per square meter may be considered for construction of pavement 
(Aprons, taxiways and runways) up to code E aircraft. This cost should 
be taken as on April 2016. Considering that no international operations 
are projected at Indore AirpQ'Btro\l~r the first control period, and most 
of the domestic oper~:f19r ?}WH~~ ~Sn~~,,?re through A320 and B737 
families of aircraft (coa'e:;0)" ~;hCl~tl)la'r;tn~@ional aircraft (code B and C), 
the Authority found th~~fn ~ ~m atfi~~ '3B'~t~~pproach to be appropriate. As 
per details received fror11l.k, t''l"th ~f;p.l'?n1ned assets will spread across an 
area of 167,180 square ,th;et,er.s. mlfie Authority notes that the cost 
proposed by AAI (INR 6~. '@$ 1. 'd r,q, res) is within the normative cost 

. " n v ,t; If •
calculated according to tOEnabO',tei\mentloned order. Therefore, the 

.	 ~; 'i 'Y~~ !W~\ 'ii~ 

Authority accepts the COS~,' i . \'. i~:~~.~' , 'll'~,J'();~?, , ; " .. .' , AAI of INR 62.95 crores.' ~
~' " r.«~;)\~1::~. f1 ill.~ The Authority observed ,t hatM¥Ar:7d a's$jried these assets under 'Roads, 

bridges and culverts'. 2: 'n~@frW#~', t he nature of these assets, the 
Authority proposed to r~ca!~$jf\Yf t ~ie~'~ l assets under 'Runways, Aprons 
and Taxiways'. While this reclassification did not have an impact on the 
allocation of assets between aeronautical and non-aeronautical 
(because of the aeronautical nature of these assets), it had an impact 
on rate of depreciation to be considered for these assets. As detailed 
later in Chapter 8 - Depreciation, the rate of depreciation for the 
category 'Roads, bridges and culverts'is proposed to be 10%, whereas 
the rate o f.depr~ciati0n for the Gate:gory 'J~.uoways, Aprons and 

resulted in a 
lesser depredation allowance to AAr. 

The proposed date of completia,o of these assets is 31 st March 2020. 
Considering the cL.lrr~nt, stat!Js, .the Aj.:lthorIty has found this to be 
reasonable. The AuthQritytfn otes tha,tsboultl 'AAI fail to commission the 
same by 31 st March 2020, in addition to the normal true-up with 
carrying cost, 1% additional penalty, by way of reduction of the said 
value from ARR, will be imposed on AAI for delays in execution of the 
project . 

.__~,. 2 . 2 Supply of inline baggage scanning system - INR 12.50 crore 
, ...."l' ,-<\tlm J {Tflt. 

~ r,i'. " ""f0

/1:/'/ l@. ~~AI has planned to install a new CT-EDS in-line baggage screening 
I" f t14~'!i} '_ stem (already available at their Chennai, Kolkata and Ahmedabad 
! ;:t/jRt ./' ~rpo rts ) at airports in Bhubaneswar, Calicut, Indore, Amritsar and 
"';~ 'I< .;:,;',tV angalore. The Authority observed the administrative approvals for 

\	 i~ . "Ilid $' e same and has found them as appropriate. Further, AAI has
<i",. . l\t\\ i'~ provided the proposed date of completion of this asset as 31 st October 

......"t 'tor» /\ll\\V) 
"	 ., ~- ....,_.... 
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2019. Considering the current stat us, the Authority has found this to 
be reasonable. 

8.2.3	 Others: 
Other than the above mentioned assets, AAI has proposed 28 other 
assets of smaller nature amounting to a total of INR 38.98 crores. The 
prominent ones among these include the following. 

a)	 Development of Pucca Drain in air side in tariff year 1 amounting 

to II\JR 4.~4 crores.. ~";;~ .. .. .. .. . 
b) Construction of ~t-a , i.~.u ~fr~~Fs~(t.~t~ 1 18 units) including electrical 

works in tariff yee~ ~.) mpm,t~g' <t~)Jf\IR 5.58 crores. . 
c) Supply, Installatro,;.~ A:e~tin~fand Commissioning of two 

passenger boardi t Sl 'D F i a~~rb. n g with advanced visual docking 
quldance system ('tN-'\7r~G,S ~-Irr tariff year 1 amounting to INR 

,;4.13 crores. ~ I ',il rr . . 
d) Establishment of gro l1 ~ l1U o ~'~ ted solar power plant amounting 

to INR 4.03 crores~'\ f~L . . 

For these assets, the ~u:. h:b:~j£, 1~~¥:~nihg the administrative approvals. t ( ~ b

'Q" ; ~"'"l" ~~ ./ s: 

and award letters, and aiSGt,tS$ a ~~I1l~ rationale with AAI for proposing 

the m.	 ff(::q il-q' \iP'i~~ 
8.3	 In accordance with above, the Authority proposed the capital 

expenditure as per the table below . 

. Table 18: Capital expenditure as proposed by the Authority - Consultation Paper (figures in INR 
cro res) 

Asset category ,._.Yea r 1 Year 4 Year 5 TotalYear 2 ,;._Yea r 3 

Runways, Aprons and Taxiw,ay.s. J:-~!JI. ;. .. ~_62 . 9 5' 62.95- - -~ l' 

t~JRoad, Bridges & CUlvertsJ ~ II J I 1111', H7 .51'· 7.51-[j ~ II	 "J!	 jJ -~ ~l .
f,lJ J n	 ~ ··I'lic _' --I. ..."f. 'U 10 .'4'05;96' -Building - Residential 6.36 

-Boundary Wall - Operational -4.00 4.00- -
- -Other Buildings 0.45 0.45~,, :;..-..J 

• 
• • ' • • 0 • • • • •• i.J 

\. ' : -Plant & Machinery	 J i ,,~	 1~.82> 19.82L_'",' -/1\,	 
- • '	 I,Tools & Equipment Ir - 4.50 

._ I	 

~ o~o"1 11'=-',\ -; i" . 4.~ 9~ 

·,! 

,-	 l~_ ~ ..... . ... ... ,-' " - - - -Electrical Installations 4.81 4.81 

-CFT/Fire Fighting Equipment - -4.03 4.03-
Total 50.62 62.96 0.85 - 114.43-

Regarding the 

other associated 
commission the same by 31st 

Authority had proposed the following regarding capital expenditures 

1st•	 The Authority proposed to adopt the capital expenditures for the 
control period in accordance with Table 18. 

proposed capital expenditure worth INR 62.95 crores 
pertaining to development of 15 no. parking bays, parallel taxi track and 

work, the Authority proposed that should AAI fail to 
March 2020, in addition to the normal true

up with carrying cost, 1% additional penalty, by way of reduction of the 
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said value from ARR, will be imposed on AAI for delays arising due to 
reasons beyond AAI's control. 

Stakeholder comments 

8.4 Federation of Indian Airlines (FIA): 

Status of RAB additions have not been mentioned in CPo AUCC 
minutes for review has also not been provided, we cannot 
comment on RAB additio ~~, n:kikely deferment for construction 
for aprons to FY21. '- _' . (;~1_, ,) ,

I~ 'J ,l , . ' ,~ ,_¥ ~\ 

Key additions to RA~!;-~+-~~ ' , " 'Ik~ ,
·v ),.,,;;y 

1" 
y 

.'<0& ..,W----:t ~ ! 

Development of 15 no . p;arkirfg; ~ ' :S, parallel taxi track and other 
associated work - II\IR 6'2~'1, ctO i ~S 

FIA submits that as hlg ~~Ii,Wt1,t~d l. by AAI in Para 7.2.1 of the 
Consultation. Paper, an ~ft~~'~jOlq",~ · ~\.fx ist i n g apron along with g:ound 
support equipment an p7'1Wn~A\~~; ·~\ack has been proposed with an 
estimated expenditurel1 fPt~l\i~{t§'*~'$n!'crores spanning into 167,180 
square meters. ' ~l ' ~~j1 

~ 

FIA submits that Consu~~tiDn a;Pie' ~as issued on 14 January 2019, 
wherein current status of the project has not been mentioned. FIA also 
submits that it has not been provided with any minutes of AUCC 
consultation. Project Investment File (PIF), as applicable. Also details 
for basic planning, regulatory approvals, financial closure etc. has not 
been provided for FINs review. ,Hence, in the absence of the receipt of 
such submissions made by Indore AirRort, FIA is unable to appreciate, 
assess and comp lie~nc;l the facts ana fisur~s (and any comparison 
thereto) of th 'e maJor capital ex:penCliture WphKS' as discussed under 
the Consultatibnpaper.. HenGer i~ is sub'mitted tb ",Authority to provide 
these details for FINs review. 

Without prejudice to th ;e" a6ov;e, ~I~ wocdd like to submit that the, 
Authority in the €onsultat ion R pe r. :No. 26/2018 - 19 of Coimbatore 
airport has men:tloned .that Gon~trl.lctiom' of hew aprons and extension 
of exlstlnq aprons is expected to take 18 months from date of award 
of work. Taking the example of Coimbatore airport and in the absence 
of any timelines of start/completion of the works for new aprons at 
Indore Airport, FIA would like to submit that it may appear prudent to 
assume that above mentioned works involving significant capital 
expenditure at Indore Airport may appear to not be operationalized in 
FY20. Hence, it is submitted to Authority to defer the capitalization of 
new aprons to FY21 and recom ute the ARR & depreciation 

Other assets 

accordingly. ' , .~~ ~ ,' ",""'" -"'~~ 
.",r /i% 

l ,( m. ~. xI . " ~%, ~': \:~ ~\ )" :;l.,:, .. ,,;,:;/$ s.l\ 
( 

'\ 

\ 

, ...,~'~ V'i' · 
," , 'I '" .~.:""\ " .,... 

';"9 ' 

:si!Pj/
4, 

Order no. 45/2018-19 , 
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Authority has not mentioned the detailed breakup of other assets of 
INR 38.98 crores . Also, the split of these other assets under various 
categories mentioned in table 16 of Consultation Paper has not been 
provided. These assets have been considered 100% aeronautical, for 
which no basis has been given by Authority 

FIA submits that the Authority should give a detailed breakup of each 
category of additions along with year of capitalization & the same shall 
be considered for the purpose of calculation of depreciation. 

Authority's examination of sta.~~~a'~~' r ~omm e n ts 

- I horl h ~1 1) h)~ ~M ~ . d f Fr,e Aut orltv as care.r~ ¥t,;'e><:;amln~,\fl ·tn. comments receive rom IA 
regarding RAB addition 1.?fj· .... ' . -. 

8.5.	 With regards to FIA cOWl rinents,#» ;{ conducting an AUCC meeting for 
proposed capital works, 'tn1 e 'l\.ut!nf).at~ notes that an AUCC meeting has 
been. conducted and th ~ . rVrHW~ of the AUCC meeting is being 
provided as annexure to tfHS qoe,;:w;n'ent (Annexure 1). 

8.6.	 FIA has requested to det~IR:flt'AElq6~ aitc;llization of the new aprons and 
extension of existing a &i~Q:~e.~~_~~F:1~21. However, the Authority h~s 
already stated the rea$~:p:~~.pt7,\JhY deferment by one year IS 

sufficient . Moreover, the ;«lllt l:tdJilf I"ias proposed a penalty of 1% by 
way of reduction of tM: '($1 )~Cfv~ \ l:teflfr o m ARR, in case of delay in 
operationalization of the new apro~ 'and extension of exlstlnq aprons 
beyond the proposed date of completion due to reasons beyond AAI's 
control. 

8.7.	 Other Assets - The Authority, in the consultation paper, had 
discussed that AAI had proposed 28 other assets of smaller nature 
amounting to a total of INR 38.98 crores. For these assets, the 
Authority v ~ified m e t19ministrative 'c;l li r.ovals and award letters, and 
discussed t m~ rat i( 1):p\le witn ~A ~ fo r. l i roposing ,onem o The Authority 
also provlded la , list and descij:5tiQ.nof the I)1 qs ~ p,r0minent of these 
assets. However, in response to the comment received from FIA, the 
Authority is provid jng q c9rn.pL~te llst of these other assets, as 

TJiis ·Iist of assets (in descending 

Table 19.- Other Capital expenditure as proposed by the Authority - Final (figures in INR cro res) 

provided to it by Ai/Alas P ~Tt of' M'ni ~\ 

value) is given in the table beldw. 

Asset category Constituents Year 1 Year 2 Year 4 Total 

-Road, Bridges & Culverts 7.51 -Civil works in operational area, 7.51 
Development of Pucca Drain, 
Fixed finger for Rotunda 
Passenqer Boardinq Bridce - , 

Building - Residential -Staff quarters, Civil work for 5.96 0.40 6.36 
existing residential 
accommodation 

Boundary Wall - Operational - -4 .00 4.00 
cladding, Bo ~:66J-aty -WClII,;~> 
Perimeter ioad/ .0/';";;. ;,. 

Aluminium con:lp:ositsIp:an j;!X " 

\ 
-Civil work'~f6'rjtity si<:h~· · t~lOther Buildings - 0.45 0.45;~I~ \~ - C~" ,,·~vbeautific .tlon {" ',' \ .' 

i 
i (~' .i;v /,.~ I 

/ 
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Other Plant & Machinery Air conditioning in residential 7.32 - - 7.32 
guest house, SITC of PBBs and 
AVDGS at Indore, Rubber 
removal machine, Grass cut 
machines and tractors 

Tools & Equipment Walkie talkies, CCTV cameras, 4.49 0.01 - 4.50 
DFMD, SITC of smart dustbin 
project, BDDS cum dog squad 
vehicl es, IVJobile Command 
cost 

Elect rical Installations Solar power plant, street 4.81 - - 4.81 
lighting, procurement of tools 
and plants ~~i1i ' ,~o:\ 

r.FT/Fire Fiqhtinq Equipment Supply of Rl\!S,.,{;6,eF;F,$\),ar ,)., 
Indore k~):;:' ~~~' ;trA--3\' 0 . ..... ... ~ . , {' '(f .. ' , . F'... . 

4.03 - - 4.03 

Total ~~~~ 
" 

:JIl ..:v 
AJ. , .o!: 1;1 

\ ' 
38.12 0.01 0 .85 38.98 

~"j ~~.~~ ~ ~. , . ~\ J, 
Further, the Authority ~Y:~~~at:~~~~l ' appropri~te alloca:ion of these 
assets between aeronautTra(~jJ"ntl h0n-aeronaut lcal. A rna or ortion of 
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9. Depreciation 

9.1 

9.2 

9.3	 Further, depreciation has been computed separately on opening block 
of assets and on proposed additions . 

9.4	 The depreciation rates proposed by AAI have been summarized in the 
table below. 

~e 2~~feci~tio~~Rfs p~~1J by~Jj r
 
I I n ~ . . . .; • .• . ~i _ ,..... I _ 

Asset category 

Freehold Land It, 
Runways , Aprons and Tax iways i.1 
Road, Bridges & Culverts 

Building - Terminal 

Building - Residential 

Boundary Wall - Operational 

Boundary Wall - Residential 

Other Buildings 

Computer - End user 

Computer - Servers and networks 

Intang ible Assets - Software 

Plant & Machinery , " 

Tools & Equipment .I .;~. 

I , I 
Office Furn iture I (

I 

"Between" 
FY 2016

Up to FY 2016 Beyond FY 2018
and FY 

' . -1 ~, /n 2018In '. r 
r I_ I \ 0% 0%~(	 0%.\. .

"' \ .'-' i't. : I ,13% 'I" 'U 3.33% 3.33%I~ 

13% 3.33% 10.00% 

3. 33%8% 3.33% 

3 .33%5% 3.33% 

8% 3.33% 10.00% 

5% 3.33% 10.00% 

8% 3.33% 3.33% 

20% 16.67% 33.33% 

16.67%20% 16.67% 
,-- ... ' '' -' . { ;, ':." '" 20% 20.00% 20.00%.' 
, 

6.67%/Y' I ' ~~, .. \ . 11% 6.67% 
( ' : ') \~:,) \ 20% 

~' " 
6.67% 6.67% 

i,\ »s-»
~ . 

l . '''l~i , j 20% 10% 14.29%, ,IV' 
" ' i " " ~ 

r 

( \~., .• ai· ...( : Order no. 45/2018-19 
j ~: "'l 

, . "yo.,C'" 
~\~ ..~\. ' ,J 
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Asset category Up to FY 2016 

Between 
FY 2016 
and FY 
2018 

Beyond FY 2018 

Furniture & Fixtures: Other Than Trolley 20% 10% 14.29% 

Furniture & Fixtures: Trolley 20% 10% 33.33% 

Vehicles 14% 12.50% 12.50% 

Vehicles - car and jeep 14% 6.67% 12.50% 

Electrical Installations 11% 10.00%) 10.00% 

Other Office Equipment 18% 20.00% 20 .00% 

X Ray BllggugC System ~ , . f::~;:1~1 ...._..1 1% 6.67% 6 .67% 

CFT/Fire Fighting Equipment k'{! ;:,~~~ f-t, j l 3,% 6.67% 6.67% 

\~£~t,;~:~~~, . . ')', ~, . 
9.5 

Particulars 
FY 2023 

De reclation	 14 .77 

for the 1st control period 't'- j"'; . " ;D:SA, r9l"~ 
ir, l )" ,' : . ' , ~_ < 

Authority's Examination at Consultation Stage: 

9.6	 The ' Authority has noted the submission of three different rates of 
depreciation by AAI for different periods under consideration and has 
duly examined , these for conslderation towards determination of 

9.7 For period up t 'O) -iFY 2016, the .:Airpo'rt did -net "come under the 

aerona utiCCllrta,r:iff. 

regulatory ambit of the Authority. Therefore, the Authority has 
determined that the dep,r::eGiatiGA rates used by AAI according to its 
internal accounting policies are all<?"we,d<:i:tG be followed in order to 
compute the net blOlik .of "init ia l RA-6'. T.he 'Authority observed that the 
depreciation rates used 'by 'AAI up to FY 2'016 were in line with its 
accounting policies, and hence the Authority does not propose any 
change in these. 

9.8	 As far as the period between 01/04/2016 and 31/03/2018 is 
considered, the Authority has had reference to its previous Tariff 
Orders for various AAI airports (Order No. 23/2017-18 dated 
27/11/2017 for Kolkata airport, Order No. 10/2017-18 dated 
04/08/2017 for Jaipur airport, and Order No. 03/2017-18 dated 
02/06/2017 for Trivandr\..lm-A+f:p.ort). In these Tariff Orders, the 

~",. _,1 f ~.p;; t;j, ·. ' ''''' , 
Authority considere~d ' 'CI.Bp. . . rates as prescribed in.t'fS(i!;< ....' r..e Cia;~,lQ n the 
Com~a~ies ~ct, 2.0 ~" or....d Hi\ ~ p,~rposes . of tariff determinat!On. 
Continuing with thl ' ;7 ' proa.C. ' the)AYthority proposed toD~	 consider 

• I~ , JtI ' ~ , ,. ' \ 
! ~~ . ~ .. 1 I 

Order no. 45/2018-19 :'~':{ " ;~: :" ~,,." I 
. ~ . I" " :' . .,,' 
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these rates of depreciation for the period between 01/04/2016 and 
31/03/2018 for the purposes of tariff determination of Indore Airport 
as well. 

9.9 

9.10 

9.11 

9.12 

Table 22 : Depreciation rates as per Authority 's Orde r No. 35/2017-18 

f\jr~ r ca~~,,,pJ:Y 1':T1r rBeYOnd FY 2018 
« , 

,..~t . . ~r ,'"'.ld ,1If II <~, :~ ' 
' 

Freehold Land I " II ' ~ I ~ I \/11 Ii •. !! I \,~ I , 1); ;' ~ , . 0.00%> • 

Runways, Aprons and Taxiways 3.33% 

Road, Bridges & Culverts 10.00% 
.. ,

Building - Terminal ~f\ Ii 3.33%, '1 ~ i"
/i,jlBuilding - Residential . :1'1 J "-~\. 3.33%r '1l " 

~,_ . , ,: . , , vt: 1.~Boundary Wall - Operational .t.r \ 
10.00% 

Boundary Wall - Residential 10.00% 

Other Buildings 3.33% 

Computer - End user 33 .33% 

Computer - Servers and networks _.. 16.67%, 

Intangible Assets - Software / ...~ :;.\ \ \~1 ( li !<if,.,: ...•" 20.00% 

Plant & Machinery . ~ ~l " -r-, 
.' <.,/r>: <, -,

, 6.67% 
~i\ ·~tl:~ 6.67% 

Office Furniture 1.\": , ~+ _J 
Tools & Equipment !!.~'I I ':~ " ~. !-: ' \ \ 

t ~ , ·j ;~' ;.1V' i 14.29% 

Furniture & Fixtures: Other Than Trolley ;S· .. ~;~;. , :~V .:i
. 

14.29% 
1<·.. ·' .. ''. , ()<. \Furniture & Fixtures: Trolley / 33.33%\. 'J ' . • 

· "· . , t..}:J- ~r~'''''' rVehicles 12.50%·'t. ')~""J) . " ,... ,<-.:. " 

' ......-.~~.-~~.. 4 • • 'Electrical Installations 10.00% 
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Asset category Beyond FY 2018 

Other Office Equipment 20.00% 

X Ray Baggage System 6.67% 

CFT/Fire Fight ing Equipment 6.67% 

9.13	 The Authority observed that the depreciation rates used by AAI for the 
period beyond 01/04/2018 are in line with the rates as per the above 
mentioned' Order. Thereforei,,_;\tt;je Authority does not propose any 
change in these' iVf; '~·t.{• ., 

9.14	 Combining its observ.Jf<:ll1~ ;:~~{ three periods, the Authority 
proposed the depreci,afol) r"\r:~ f e,l to be considered for tariff 
determination in respect Qf"'Tn a ()~~A\ilr.po rt as per the following table. 

tj I [1'-;1' IT .	 . 
Table 23: Depreciation rates propo$e~Jj~ o//?~JAuthoritY - Consultation Paper

h l'i1,] ;Ii 'h'\ 
Between

.'1~" . V~ , ,, " ,~c ~~~~" . .\, , , · ~ ~ .. ..... Y.;,.. -; FY 2016f2 16 Asset category I! f" Beyond FY 2018
and FY: ~'~~~>'l '"J& ff" '>I'r '>'	 ,. f'~m 

~\t(j ' ~ ,,'.''' .,:i\i{' 2018 .......
 
"~. '''''''''''''''' ' 0%Freehold Land 0% 0%. ' "

"' 
Runways, Aprons and Taxiways ( -Ie4l-ict 'Jf"~~i13 % 3.33% 3.33% 

13% 3.33%Road, Bridges & Culverts 10.00% 

Building - Terminal 8% 3.33% 3.33% 
,Building - Residential 5% 3.33% 3.33% 

Boundary Wall - Operational 8% 3.33% 10.00% 

Boundary Wall - Residential 5% 3.33% 10.00% 

Other Buildings	 t~, 3.33% 3.33%,.e9/0 
20 o/~rComputer - End user f1liTI i:'lr~~ 33.33%IJf 6,. 67% -Wll ~, 

"',- I :I 16.67%2/Q?{J ~1 6!. 67%Computer - Servers and 'net\,rvorks ;j ~~:' ., , 
20.000i~20%Intangible Assets - Software 20.00% 

Plant & Machinery 11% 6.67% 6.67% 
" Tools & Equipment	 . it 6.67%. r ' I 2o.°Ko, l 6.67%

" 

Office Furniture	 /L... I r 14.29%_'I I r-:·~ 202/0 1\ 10% 

Furniture & Fixtures: Other Than~'trolley\ ~'- 14.29%- r I ~\ lit5% 1\ ...l 10% 

Furniture & Fixtures: Trolley 20% 10% 33.33% 

Vehicles 14% 12.50% 12.50% 

Vehicles - car and jeep 14% 12.50% 12.50% 

Electrical Installations 11% 10.00% 10.00% 

Other Office Equipment 18% 20.00% 20.00% 

X Ray Baggage System 11% 6.67% 6.67% 

CFT/Fire Fighting Equipment 6.67%13% 6.67% 

9.15	 On account of changes i,I)..r,G5=-p.r:e.fJation rates, and the changes in 
proposed capital expe IJ 9}~~r!t~~t1.!~'i'?~~~~hority proposed the following 
depreciation during th,~t COr;ltC9I)~fto·d.f ~ ,' -tji~. ! ','1 f .~ '\ -;;~ , \) 
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Table 24: Depreciation proposed by the Authority - Consultation Paper (figures in INR crores) 

Particulars Pre control Control period 
regulatory p-e r iod 

FY 2017 , FY 2018 FY 2019 I FY 2020 I FY 2021 I FY 2022 I FY 2023 
Depreciation 12.05 I 12.31 14.49 I 14.14 I 12.98 I 10.70 I 10. 57 

The Authority had proposed the following regarding depreciation 

•	 The Authority proposed to adopt depreciation rates for Indore airport as 
per Table 20 for the 1st control p. ~~~.9£t. . 

•	 The Authority proposed de-p'r:e:~iatr!o q0:.!3n,n(')}Jnts as per Table 24 for the 1st 

control period. Ix. 'hi', ' .'~' ~ ' .'v '~;'~J 
W<-iJ I... ro«:(.~'.i ,l .;/ 

Stakeholder comments 

9.16 Federation of Indian Ait;IiA~$	 ' . 

Issue 1: Useful life OfJJo~~¥~at~~bnsidered for terminal building 
and aprons which i(fJ~€~'~~~tf;~t~ ~~ vi~w: consi~ering .airport 
assets have usef~1 Iit:~~t~~/~'[ fY: i l~ rs. rn lnternatlonal airports, 
60 years useful life fo~ t~tm1o:a1 bUlldmgs and aprons ought to 
be considered by Authority;. .. . 

~1.fq ":1'1"4(l
FIA submits that, on an overall basis, average useful life of assets 
including opening RAB ranging between 7-14 years during control 
period, is lower considering the international airports & new additions. 
FIA's review of RAB additions & its allocation indicated that shorter 
useful lives have been broadly considered by Authority. 

Detailed componenHeevel breakup has ·ItlQt been provided by Authority 
& accordi'!;l'g.ly" s~lilTe ' hasoeeh qonsiCJ 'ere~ 'for the purpose of 
depreclatferiq Broad heads ofCal{lta.1i tati{:)h has D~eQ provided. Hence, 
we understand that depreciation h~s also been computed as per 
depreciation order on basis of useful life of these heads rather than 
useful life of these mea t)' component. Tfils might lead to accelerated 
depreciation. For lms.tance, solar powerplarit has been classified under 
electrical installation or ,Rlan;t &. rnachrrrer::J1 rather than component 
level. 

Depreciation of new terminal building: 

FIA's submit that as per Para 8.14 of the Consultation Paper, 
depreciation from FY 18 onwards has been computed as per rates 
prescribed under AERA Order No. 35/ 2017-18 "In the matter of 
Determination of Useful life of Airport Assets" dated 12 January 2018 
(Order 35). Further, half yearly rates of depreciation have been 
considered for additions to RAB in the first year of capitalization. For 
terminal buildinq and othe bUiklin.gs, while Order 35 states useful life 
as 30 or 60, the usef~l'l;ijf 11Vthi'S1~'~ r, by AAI for Indore airport and 

. I	 «.. • " l.J' \ '1 . • 
accepted by Authon 7Y:~~h/·as ~~D~ G Y;.~'ars In the Consultation Paper. 

/1.. J '.1 ) 
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For reference FIA would like to highlight, life of buildings as 30 years, 
considered by Authority, and is not in accordance with Part C of 
Schedule' II of Companies Act, 2013, which provides useful life of 
bulldlnqs having Reinforced Concrete Cement (RCC) frame structure to 
be 60 years. FIA submits that that there is no mention with respect to 
the structure of buildings, although it is highly unlikely that terminal 
buildings are not built with RCC technology. 

FIA states that as submitted under RAB section, to defer the 
capitalization of new apron of INR 62:95 crores to FY21. It is 
submitted to Authority to not to consider aprons for the purpose of 
capitalization in FY20 and accordingly, rev ise depreciation calculation 
for FY20 onwards. 

Allocation ofrassets: - FIA submits that -'t he Authority has not 
mentioned allocation of RAB additions for first control period. As 
submitted under RAB allocati.ons,ecti0n, "to consider the asset 
allocation ratio of$B%: 20% in tb.e.ls,e 'G:ont rol period", FIA submits 
that Authority should r;,eCj:om Qut,e the depr=eci.ation basis the allocation . ,. 
of RAB assets in the ratto of 80: 20 for t his control period. 

Depreciation on solar power plant: 

We noted that solar power plant of INR 4.03 crores has been 
considered as electrical installation or plant & machinery by virtue of 
which its useful life has been considered as 10 or 15 years. However, 
as per CERC (Terms and Conditions for Tariff determination from 
Renewable Energy Sources) Regulations, 2017, useful life of solar 
power plants is 25 years w~~r:e~~, '~~ J~$;;Authority has considered life of 
such assets as 10 years/ "u nder el'8Cnj~al installation. Hence, it is 
submitted to revise the 9~,PE Ciati~hto n' 6!~ plant considering the life 
of solar power plant as 25;~'0ears 'iri'stead 0 '1 years. 

~ ',; lh,Ji' o /1..-/' "-
t.. ~ ' "V" . ' 

"I, '1~ ~~~~ ~l . l) i . .!
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It is also submitted that Authority should provide detailed calculations 
for depreciation charged on opening RAB & additions made therein, 
rather than just giving a consolidated number. Absence of detailed 
calculations for depreciation, FIA cannot comment on the depreciation 
considered for tariff determination. 

Issue 2: Companies act 2013 and AERA order 35/2017-18 has 
not been considered while calculating depreciation on opening 
RAB resulting in accelerated depreciation leading to higher 
ARR. FIA cannot comment on depreciation calculation in 

""'~ absence of detailed coO"riO'I;l((ht ,level breakup of opening RAB 
and additions. It ' j -:l ~ H~}.r. .;~£. t{' . . 

(,~; ~\' . ..•., , .~~. 

FIA submits that in te·r r;oSf0(:JD:~ r,( · P.~afa 8.2 of the Consultation Paper, 
FIA understand~ t.hat p ri ~ r; tb~FY~~, : t he depreciation comp~t~d is as 
per AAI depreciation ra t~s aoO' 9·ring FY17& FY18 depreciation has 
been computed ' as per ctbril l!.>a \~ SVAct , 2013. However, depreciation 
from FY19 has been CO ~!iJ Y.~rdl · ?\\per rates prescribed under AERA 

:~:e~u::e:5~:~~~:8:'tiJA~~'7 of schedule II of Companies
 
Act, 2013, in case of finS' t).imelfL"&l'option of Companies Act, 2013 , 
depreciation on openingr~A.Bis~ lcal,cutated as follows:

\ -,\,..01 1"=1 'Jt '" .\1 . 
"From the date this Schedule comes into effect, the carrying amount 
of the asset as on that date- (a) shall be depreciated over the 
remaining useful life of the asset as per this Schedule;" As per 
Decision 1d of Authority's order no. 35/2017-18, "to propose the 
carrying amount of the asset as on the date of effect shall be 
depreciated over the r~ma i n i n g usefulljfe of asset.". 

Hence, conSidering tn~ prb.v l~iPl1s ot scHedL!.le : ~II 'of Companies Act, 
2013 and 'o rder ;35/2:0,17,18;. ¢p~ l1 ing RAB , as on 01.04.2016 will be 
depreciated over remaining useful life (as per Companies Act,2013) till 
31.03.2018. Accordinqlv , o\2ening RAB as on 01.04.2018 will be 
depreciated over re'main (ng useful line: (as per order 35/2017-18). 

However, in absence of de ~ailedcomj]1Qnent level breakup of 
depreciation, FIAcanriot comment whether depreciation calculated in 
table 21 of the Consultation Paper has been in compliance with above 
mentioned provision. 

Hence, FIA submits that Authority should clarify whether the 
depreciation order no. 35/2017-18 & schedule II of Companies Act, 
2013 (with respect to opening RAB as on 01.04.2016) has been 
followed or not. Further, FIA would request Authority to review the 
depreciation calculation in de all.and explain the basis of computation 

. ' ...... 
of depreciation at the t"'t tW,&\i'8f rp~§j~s ir1 g of order. FIA submits to 
Authority to adjust tht~(la cel~~,tea ' 'd:~Rreciat i o n before issuing the

final Order for Indore I\Kort·l .:! 1: 
.~, ~~1 ; 'l;:,l ;:: ) 
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Authority's examination of stakeholder comments 

Issue 1: 
The Authority has carefully examined the comments received from FIA 
regarding depreciation. The Authority understands that FIA has two 
suggestions' regarding useful life of assets: 
•	 Terminal building - 60 years instead of 30 years, and 
•	 Solarpower plant - 25 years instead of 10 years 

9.17
 

o	 GGIAL commented, "In the above-mentioned consultation 
paper, Authority has proposed useful life of 60 years for the 
building with RCC Frame Structure. However, keeping in 
mind the airport operations which is 24X7 365 days in 
a year, building has got higher wear and tear and 
hence the said structurJ . needs to be treated as factory 
building and shoulsl/ ps\;I "depredated as per the rate 
prescribed by ~{f;r{'~~$\ : ·"·'A~t . . for factory building. 
Accordingly we sl;lgg st tDBP'the \u s~fu l life of asset with 

f\ '~ \i/:''.V·' f '; \ 
.'" J~ : '\ ' )
"f~ ~<~:.;: '.., ~ " /;. ,Order no . 45/2018-19	 ~" .c 
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respect to buildinq with RCC structure should be lower of 30 
years or the residual period of initial concession term." 

Therefore, the Authority decides to keep the useful life of the terminal 
building at Indore Airport unchanged at 30 years. 

9.18	 Regarding 1l1e so'l.al: ' p'ower ~ la n 1;, We Author:ity had classified the 
asset as ~ l eGtri~a l i ns.tq ll a tLo rns, tfuereb~ a'Uracti'1j)9 a depreciation rate 
of 10%, l.e. .a l u~sefLiI l:ife of. 10 vears, FIA;.:;has sub:rnitted that as per 
CERC (Terms and Conditions for Tariff determination from Renewable 
Energy Sources) Re~ulationsf 20.17, the useful life of solar power 
plants is 25 years. Tne ,6;utb.ority ackmo'1l.eqges that CERC Regulations 
are an appropriate sou r.ce for 'deter minat ion of useful life of solar 
power plant. Therefore-,ltheAuthority' decides to change the useful life 
from ' 10 years to 25 years. 

Table 25: Depreciation rates proposed by th e Authority - Final 

Between 

Asset category Up to FY 2016 FY 2016 
and FY Beyond FY 2018 

2018 
Freehold Land 0% 0% 0% 

Runways, Aprons and Taxiways .---;, - . 130;'/' ., -.nl,,< ,I; f:' . , 0 3.33% 3.33% 

Road, Bridges & Culverts ,'; ~:,,~; /· " --····•.:,):').' ~(6" . 3.33% 10.00% 

Building	 - Terminal . .': :i;' .d~{~ i1 "'eel;:; \ 3.33%/ '\.-11:" ,.., . 3.33% 

3,33%Building	 - Residential ) 'i,~ ll.Y'i 50711' ; , 3.33%
, ,~ 

( \ . !!) 
, \ £ i'V) .. 1 ,,_..- 1:i 

n\~ l.l ... .j /zit ,a: 
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Asset category Up to FY 2016 

Between 
FY 2016 
and FY 
2018 

Beyond FY 2018 

Boundary Wall - Operational 8% 3 .33% 10.00% 

Boundary Wall - Residential 5% 3.33% 10.00% 

other BUildings 8% 3 .33% 3.33% 

Computer - End user 20% 16.67% 33 .33% 

Computer - Servers and networks 20% 

I ntangible Assets  Software 20% 

Plant & Machinery ,..,"""It,", ~;~~:;: 'p-i\ .....1 1% 

Tools & Equipment .A";'~J,:~\}!~\::~-£tf. :~2P ?/0 

Off ' F 't ~»,l',,,: : , ,, ~.f)"' f ~~<'1:fO·"ro lIce urn: ure ....'',,1. ' .,,;. "i ;l,T' ;1fl\~ 10 

16. 67% 

20.00% 

6.67% 

6 .67% 

10% 

16.67% 

20 .00% 

6. 67% 

6.67% 

14.29% 

Furniture & Fixtures : other Than Trolley :;:0 ' ~· i~ ~!(i.2 0 % 10% 14.29% 

Furniture & Fixtures: Trolley \" 

Vehicles I~ iMl J 

""'1'20% 

• f 14% 

10% 

12.50% 

33 .33% 

12.50% 

Vehicles - car and jeep ,n~ VI ~ I( 14% 12.50% 12.50% 

Electrical Installations - non solar ./rfJ ~,f~!, ~Hiti\~\' ~ 1% 10.00% 10 .00% 

Electrical Installations - solar 1ifff~:(~~911\Y;J'\JA 

other Office Equipment 1~kh~~,WUJJ.;kj i"a% 
NA 

20.00% 

4% 

20 .00% 

X Ray Baggage System 

CFT/Fire Fighting Equipment :cr; ..llJd ' T'I.._", ~ 3 % 
11% 

6.67% 

6 .67% 

6 .67% 

6 .67% 

The depreciation expense as per revised rates is presented in the table 
below. 

Particulars 

De reciation 

th e Authorit 

, FY 
2022 

, 10.3 

FY 
2023 

10.2 

Issue	 2: 
9.19	 The Authority has car efLj,lly exam;imed th e comments received from FIA 

regarding application of E:6mpanies act 2013 and AERA order 35/2017
18 while calculating depreciation on opening RAB. The depreciation 
order no. 35/2017-18 & schedule II of Companies Act, 2013 has been 
followed in Calculation from FY 2017 onwards in accordance with the 
said orders . ' 

Decision No.7: Regarding Depreciation 

7.a.	 The Authority decides to adopt depreciation rates as per Table 25 
above for the 1st control perioq; '<.:~ ~ -, ':: I " 1 - : , 

7.b.	 The Authority decides the dep r:e'ci,atio/1 amQunt{i as per Table 26 above 
for the 1st control period. / '('( ,;1 , lr, .:) 

j _. 
I ;;. " -

Order no. 45/2018-19 
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10. Regulatory Asset Base for the 1s t control period 

10.1	 AAI has submitted RAB for the 1st control period as follows: 

Table 27: RAB for the t" control period as per AAI's submission (figures in INR crores) 

S. Particulars Pre-control regulatory Control period 
No. period 

FY 2017 FY 2018 FY FY FY FY FY 
2019 2020 2021 2022 2023 

A Opening RAB 93. 39 82 t~r: ~~8 3 .4 2 119.54 166.25 149.07 135.02 

B Capitalizati ons 1.12 /: ~n1:' 2~1 ~© ? q~?: 2,~ ' ,~ :'N . (, ,;~ 
62 .9 6 0.00 0. 85 0.00 

C Disposals - ~'" ~'f"(l C'-"':f YJ;t(r;};;:~t ;~ 1:$ tc-«. 7~ 
- - - -

D Depreciation 12 .04 'I.; 
~ 1{2~~~~ ':0.,. . ,,' ~tt~5.0'· 16.25 17.18 14.90 14.77 

E Closing RAB 82.47 t ~108)l~~~ ;iJ~A?fl 166.25 149.07 135.02 120.25 

F Average RAB 87.93 r~g-2~ 9~~ ~.f ~5 142.9 157.7 142.0 127.6 

A h ltv' E "" C,U '~I ~!\I~ II 5ut on y s xarntnatlon at ~(j :~u, ta f"!:: tage: 

'j t.~~, ::~~t.f. ~ f. I ;,f ~ "'~ .f! 
10.2	 The Authority has du!y '~:h:lj~~~,~J~ element of RAB in the previous 

chapters. The Authoritv ~roposea to .adopt the Initial RAB as per Table 
14, the capital expendit ~~'Srqh -clccordance with Table 16, and the 
depreciation amounts in accordance with Table 21. 

10.3	 As discussed in paragraphs 5.7 to 5.10 of this paper, the Authority 
proposed a terminal area ratio of 5.62% till 31/03/2019. Beyond this 
date, the Authority proposed to consider the same as 9.74%. Due to 
this, the closing RAB of FY 2019 an~. oQening RAB of FY 2020 will not 
be equal , ' 

lOA Combining all its propbsitiOns, RAB to be consi'derea by the Authority 
1stfor determination of aeronautical tariff for the Control Period in 

respect of Indore .4:lhport is .as fOllows: 

Table 28: RAB for the .l SI control period after A'uth6Jpity'/s.examinaiion - Consultation Paper (figures 
. in l NR crg res/ . ' ' 

S. 
No. 

Particulars 

Pre-control regulatory 
oeriod 

FY 2017 FY 2018 FY 
2019 

Control period 

FY FY FY 
2020 2021 2022 

FY 
2023 

A Opening RAB 92.13 8 1. 20 82.15 116.39 165.21 152.23 142.38 

B Capitalizations 1.12 13 .26 50 .62 62.96 0 .00 0.85 0.00 

C Disposals 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

D Depreciation 12.05 12.31 14.49 14.14 12.98 10.70 10.57 

E Closing RAB 81.20 82 .15 118 .28 165.21 152.23 142 .38 131.81 

F Average RAB 86.67 81.68 100.2 140.8 158.7 147.3 137.1 
... 

\ 
I 
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The Authority had proposed the following regarding average RAB 

•	 The Authority proposed to consider average RAB for the 1st control period 
for Indore airport as per Table 28. 

Stakeholder comments 

10.5 Federation of Indian Airlines (FIA): 

Asset allocation 

FIA submits that as per para 5.2 of the Consultation Paper, the 
Authority has allocated the common assets in opening RAB as at 01 
April, 2016 into aeronautical and ,non- aeronautical terminal bulldlnq 
FIA submits that in relation to the 'opening RAB, the Authority has 
proposed allocation of assets from 01 April 2016 to 31 March 2019 as 
mentioned in table !LO Qf CP 27 which is ,p,resented in appendix 1 of our 
report . Similanly, fo r allocation oft aS$ets 6etwee n 01 April 2019 to 31 

". '," " - ~. ~ 

March 202G:'1 allo<Eatlonratio ,has been' mentlor ed in table 12 of 
Consultation Paper. ' ' 

As per Para 5.10, F~A understands that -t he Authority has observed 
that existing non- 'aerof.l aut ical are9 to t.otal area is on lesser side 
when compared t o other Ap·~I ai rports of similar nature. However, 
Indore airport ha's enteredlnto new agreements with retail and food & 
beverage vendors w.e.f. from 01/04.2018, which will lead to better 
utilization of terminal buildino for non-aeronautical purposes. 

However, considering new retail and F&B stores will take some time to 
reach full potential, Authority proposed to non-aeronautical area 
allocation ratio to be revised from existing 5.62% to 9.74% w.e.f. 
01/04/2019. 

Given the criticality of allocation of the airport assets between 
aeronauti~al and non- aero~autiS9.H{0;~,,:-:-~~~red/hybrid till. appr~ach, 
FIA submits that the Authonty~o :;\IGl, 'e l;:l~ lqn the allocation ratio of 
additions to RAB. However,/su e' r:,a'~ lo slq6uld be supported by an 
independent study. rtf ~,,:~; "~ ' .-/\ "') 

Order no. 45/2018-19	 ' ,\ $~.~~)' , 
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Without prejudice to the above, FIA submits that if an independent 
study	 cannot be conducted due to paucity of time, it is submitted that 
Authority consider aero allocation of 80% as per Proposal 6(a) of CP 
5/2014-15 "In the matter of Normative Approach to Building Blocks in 
Economic Regulation of Major Airports" for the first control period and 
true up the allocation ratio based on independent study in the second 
control period. 

Authority's examination of stakeholder comments 

10.6. 

study for 

10.7.	 Based on the dlange$ 'made i,n Re,gulatory Asset Base post 
suggestions fromSta1keh6lders'l the Aof Hority decides the following 
RAB schedule fo r. th e 1St contr.ol'perIQ.dfit1 respect to Indore Airport . 

Table 29: RAB for the l SI. control pe riod after Authority 's examination - Final (figures in I NR cro res) 

Pre-control regulatory 
Control periodperiodS. ParticularsNo. FYFY FY FY FYFY 2017 FY 2018 2021 20222019 2020 2023 

Opening RAB 154.2A 92.13 81.20 82.6 117.2 166.6 144.7 

B Capitalizations 1.12 13.26 50.62 62.96 0.00 0.85 0.00 

DisposalsC 0.00 0 .00 0.00 0.00 0 .00 0.00 0.00 

10 .3D Depreciation 11.8 12.1 12.5 10 .2 
·r 

1.-4",! , ...... 13.5 

E Closing RAB 81.4 82.6....- »; l '1'9'ij," ~~r;''' 1:/6 6 ..6 154.2 144 .7 134 .5.r.;\ ~~ ,. ' .., 
~ _. . 

13;Z.75 ,86.78 156.40 145.61 135.97F Average RAB 82.0~.(: J,/'9~.?-;~" 
I "

•.. . 
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Decision No.8: Regarding average regulatory asset base 

8.a.	 The authority decides to consider average RAB for the 1st control 
period in respect of Indore Airport as per Table 29. 

~. --- _.... 
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11. Fair Rate of Return (FRoR) 

11.1	 AAI has considered Fair Rate of Return (FRoR) as 14% at par with the 
decisi.on taken by the Authority for other AAI airports, including 
Kolkata, Jaipur and Trivandrum, among others. 

11.4	 The Authority notes that as per a study conducted in respect of the 
'Fair Rate of Return Estimation for AAI' in July 2011, it estimated a 
figure of 14.96% as Fair Rate of Return for AAI. The Authority notes 
that it has considered FRoR at 14% for other AAI airports considering 
the recommendations of another study done by NIPFP. 

11.5 

11.6	 stakeholders for this 

.. 
Decision No.3: Regarding Fair Rate of Return 

9.a.	 The Authority decides to consider FRoR at 14% for Indore Airport for 
the 1st control period. 
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12. Non-aeronautical revenue 

12.1	 AAI has forecasted revenue from services other than aeronautical 
services as below. 

Table 30 : Non-aeronautical revenue projections as per AAI (figures in INR crores) 

Pre control 
Control periodregulatory
 

period
Particulars 
FY FYFY 

2022 20232021 

1. Trading concessions 

Restaurant / snack bars 7.50 8.25 9.08 

Retail and other stalls 3.94 4.34 4.77 

Hoarding & display 0 .74 0 .813.38 0\551 o6~ J 0.67 

2. Rent and services 1/11 ..' ~. VI{ 
0.75 0.75 0.75Land leases 0.81 

Building (residential) 0.02 0.02 0.02 0.02 

Building (non -residential) 1.47 1.61 1.77 1.95 

3. Miscellaneous 

Car rentals 0.740.58 0.67 0.81 0.89 

2 .63Car parking 0.76 1.98 2.18 2.40 2 .90 3.19 

Admission tickets 0 .33 0.23 0.26 0.28 0.31 0.34 0.38 

Other income 0.520.39 0.45 0.47 0.50 0.55 0.57 

Total 8.53 6.73 16.02 17.16 18.78 20.55 22.56 

12.2 The growth rates assumed by AAl ffias been presented in the table 
below. 

Table 31 : Growth' ra tes assu med by AAI'for .non-ae rona Ltticaltevenu e 

Control period 

Particulars 
c ---, r- r ~ 

i~~,~o 1p ~l:l F ~ ~~~Ol l /l\~O21 FY 2022 FY 2023 

1. Trading concessions l . \\. \ ._, ~ I '\ ',.-.,.,..} \ ;. 
Restaurant / snack bars Bottom up 10% 10% 10% 10% 

Retail and other stalls Bottom up 0% 10% 10% 10% 

Hoarding & display 10% 10% 10% 10% 10% 

2. Rent and services 

Land leases 0% 0% 0% 0% 7 .5% 

Building (residential) 5% 5% 5% 5% 5% 

Building (non-residential) 10% 10% 10% 10% 10% 

3. Miscellaneous 

Car rentals 10% » : : ··~ );o ?/o · 10% 10% 10% 

Car parking 10%"':S' ~~;-1: 0 P;~:· ., 10% 10% 10% 

Admission tickets 106/{ / ",~:J;P % :"., 10% 10% 10% 
.. f ' .' 

Other income :' ~/ro ~~,1? $ % \ \ 5% 5% 5% 
t ~ I 

, _ ~\ .'U '" 
...H .....\ v 

\ ., '{(~W \ .. " 
, ! ' ' 

, l.l) 1"" 1 : 
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Particulars 

Control period 

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 

Total 138% 7% 9% 9% 10% 

Authority's Examination at Consultation Stage: 

12.3 

a) 

Because ANS services:::TI'~1 7'C~ Sidered separate from airport 
operations, the Authotfty ro p'Bse to exclude these from non
aeronautical revenues. Other than the above two instances, the 
Authority found the revenue figures to be in line with the trial balances 
for FY 2017 and FY 2018. 

12.4	 On examination of the trial balances for the two historical financial 
years as mentioned a ~ove, the Author-ity observed that revenues from 
hoarding ~a nct di sp Cl¥ for E¥J 20 J:7-H3 were 'L1 nder-st ated by I1\JR 5.26 
crores. AAJearmed INR 5.81 erores frolTllhisd :e enue stream, instead 
of INR 0.55 ' tr6 fes, as per the rrmlt i-'year tariff proposal by AAI. This 
has a bearing on the projected revenues of all years of the control 
period for this revenue: stream, which stand increased due to the 
growth rate beingappJied on a higher base . 

12.5	 Retail and other stalls: The AUfhority observed that AAI did a 
bottom-up projection for revenue from retail and other stalls for FY 
2019. Upon examination, the Authority found that with effect from FY 
2018-19, AAI has entered into three new concession agreements for 
retail and other stalls. These new concessions replaced the previous 
retail operations at the airport. 

a)	 For retail outlets, AAI awarded a master concession to develop, 
market, setup, operate, lJ:l.a~Rta.i.n and manage multiple retail 
outlets at Indore airp~ »: ~T " 1/1tt:)'n~es ~ i o n includes a minimum of 
two inte.rnational bra?~:~$)ft e~ :,~~n dh~ l ~ omest i c brand outlet. The 

1st concession was app;I,,~ b l e ~~ lth eff ft -frorn May, 2018 and 
applicable for 7 yea f$.j he c'~ '~\~ssi20~ f~e was decided as INR 30 

: " ""A~x ' 
"	 'l\i<" '1( 51Order no. 45/2018-19 , \ J ~.P / 
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lakh per month, or a certain percentage of net sales, whichever is 
higher. Further, this would increase by 10% each year. The 
Authority notes that it is not possible to forecast the actual sales 
at the retail outlets . Therefore, the Authority proposed to consider 
the minimum monthly guaranteed amount of iNR 30 lakh per 
month to forecast the revenues to AAI. 

b) 

c) 

. Table 32 : Revenue fro , 
-, 

Particulars 

Retail outlets 

Hotel reservation counter 

Smoking lounge 

Working Amount 
INR crores 

3.30 

0.24 

0.04 

3.59 

The Authority observed that for ~y 2019-20, AAI projected a revenue 
of INR 3.59 crores, Which was similar te, f he projections for FY 2018
19. This was found: tooe err:oneous. t he Authority proposed to 
increase the projectlohs ifo'r"FY 2:01SJ -20 by 10%, in line with the terms 
of the concession agreements. This led to increase in projected 
revenues of all years of the control period. The revenue projections for 
FY 2019-20 are given in the table below. 

Table 33: Revenuefrom retail and other stalls for FY 20.19-20 

AmountParticulars Working (INR crores) 
Retail outlets INR 30 lakh * (1+10%) * 12 months 3.96 
Hotel reservation counter INR 2.21 lakh *j.l -+·l;:QDjQ) * 12 months 0.29 
Smoklnq lounqe INR 0.35 lak.f(~~rl l£,fob/(i;):* .1 2 months 0.05 

. ,~ :.Total /~~/ 4.30v 
~'i"~M \.~~ : ~';;'l:~Itl 

.1d~' \ "" ' , 
1.1,, ;: I .,) '. 

I, . ( I . ' 
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12.6 

12.7 

12.8	 The revised growth ra~~-!as ~'e ,;'\9:trhorit y 's examination have been 
presented in the table below . 

Table 34 : Growth rates in non-aeronautical revenue considered by th e Au th ority 

Control period 

Particulars 

1. Trading concessions r 7, 

F~019 

~I~~" ? 

FY 2020••~J..,FY 2021 

, e ~ ~ -'{~ , 1r ~I....,r-

FY 2022 FY 2023 

Restaurant / snack bars\ ~ ~ l 
Retail and other stalls 

.1 1,1 

• IL 

' ',;;::1'1. 
' ~ rBo,ttom up 

'Bot toi'n up ' 
~1 10 0i~ 

10o/~ 

r 
" ...J 

,. ·:.i! 
1'0% 
[ O% 

I 

.: I 
10% 

10% 

10% 

10% 

Hoard ing & display 10% 10% 10% 10% 10% 

2. Rent and services 

Land leases ' 

Building (residential) 

#"1. r;.
.(" OWo -

it . 't.. ~ -I

,\ 5% ,- ! 

-  . 
. J ~ 

:--", '. 
:- DNa ,i ..1'1 ,'. 

"$'%1 r 
0% 

5% 

0% 

5% 

7.5% 

5% 

Building (non-residential) 10% 10% 10% 10% 10% 

3. Miscellaneous 

Car rentals 10% 10% 10% 10% 10% 

Car parking 10% 10% 10% 10% 10% 

Admission tickets 10% 10% 10% 10% 10% 

Other income 5% 5% 5% 5% 5% 

Total 82% 11% 10% 10% 10% 

12,9	 The revised non-aeronautical !>'~'1;q-~~~ .l~. , per Authority's examination 
have been presented in the ta'bJ€ c, elow.,'r/.>,:':' , ' 

,.<i!' ; \ ' 
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Table 35: Non -aeronautical re venues p rop osed by the Authority - Consul tation Paper ( figures in 
INR cro res) 

Pre control 
Control periodregulatory 

periodParticulars 
FY FYFY FYFY FY FY 

2022 20232019 2020 20212017 2018 

1. Trading concessions 

Restaurant / snack bars 0.34 0.38 6.20 6.82 7.50 8.25 9.08 

4.343.94 4.77T.R. stall 0.39 0 .60 f0lX:~\59 4 .30 

7 .74 8.51Hoarding & display 9 .3 6 

2. Rent and services 

Land leases 0 .75 0.75 0.81 

0 .02 0.02Building (residential) 0 .02 

1.61Build ing (non-residential) 1.77 1.95 

v ,~, I IJ3 . Miscellaneous 

0,74Car rentals 0.58 Q,,5 5L~w J{O,! 6 ~\ 0.67 0.81 0.89 

3 ,19Car parking 2.63 2.90 

0 .31 0.34Admiss ion ti ckets 0 .38 

0 .52Other income 0 .55 0 .57 

26.56 29.11Total 8.50 11.9~ - 21.80 ::..,. 24.24 31.98 

The Authority had proposed the following regarding non-aeronautical 
revenues 

•	 The Authority proposed to consider non-aeronautical revenues for the 1st 

control period for Indore airport in accordance with Table 35. 

12.10 Federation of Indian Airlines (FIA): 

Conservative view of author.ity, has been taken for projecting 
non- aeronautical r:evenue grawth r.ate. Non-aero revenue per 
passenger is on .a cOJistaot de€IiAe over t he control period. 

Issue 1: Conservative approach while projecting growth in non
aeronautical revenue 

FIA further submits that increase in non-aeronautical revenue is 
function of increase in terminal building area , passenger traffic growth, 
inf lat ionary increase and real increase in contract rates. Despite all 
these factors increasing during the control period, on exam ination of 
the non-aeronautical revenue projected for the First control period by 
Authority, it was noted that a conservative approach has been taken 
by the Authority. 

~--.- •.• -. . " v., . 

~ .~. _<i\("'"1 ':"U! :;) ..1 I" . 

Further, as per agreement ent~r..-e'g,..~y-Aj}.V,w ith various vendors, eight 
non-aeronautical revenue stre:a'~ ( l'J~~m~1 'f(;~ta u ra nt/sna ck bar, T.R. 

I ' ''' ' :j_ f? '" 
i ,,; Jj.(V t';·¥1
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stall, hoarding & display, car rentals, car parking, bulldinq
nonresidential, duty free shops and admission tickets) which 
contributes 95% of total non-aeronautical revenue for first control 
period, year on year 10% increase has been proposed by Authority 
between FY20 to FY23. As per 

Para 10.5, 10.6 & 10.7, we understand that Authority has verified the 
agreement in respect of escalation terms for key vendors. 

As per Para lOA, FIA understands that revenue from hoarding and 
display for FY18 were understated by 5.26 crores. Authority has 
revised figures for FY18 to INR 5.81 crores from INR 0.55 crores and 
growth rate is ~a PBli eak for Rrojesting l no9rne' irst control period. 
However, Authorit y di.d not.hJentil)l1 t itl e. oasis of ~qking 10% as growth 
rate for the f irs t eontrohperiod' : 

FIA further submits that as per clause 5.6.1 of the AERA GUidelines, 
the Authority's review offoreca$t of revenues from services other than 
aeronautical services' may include. scrut iny. 'of bottom-up projections of 
such revenues Rr:er:"aPed by t KEa. Ain~o rt Qg,erator, benchmarking of 
revenue levels, commissioning experts to consider where opportunities 
for such revenues are under-exploited, together with the review of 
other forecasts for operation and maintenance expenditure, traffic and 
capital investment plans that have implications for such activities. 

However, FIA's review of the Consultation Paper indicated that for the 
purpose of determining Non-Aeronautical Revenue, Authority, rather 
than evaluating non- aeronautical revenue in detail as per AERA 
Guidelines to consider the impact of inflationary increase and real 
increase while projecting these..).~J~fl~t~.~~ v e n u e has relied on ad hoc 
growth rate and basis prov id 7~~JftclE> r. v.At£~p rt . . 

FIA submits that Authority l;h~ u l d .~Pt)l1 s1de\ growth rates for non
aero revenues so as to ;' k ep t m~:itl.) in~lfn~ with the growth in 

f,; ,. r~., ! 
.. " ~feq"1~'a ' , · ~ .'
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passengers . Further, Authority has not commented on the real 
increase, inflationary increase and passenger traffic based increase for 
the growth rates proposed for the first control period. Since, each of 
them affect the non-aeronautical revenues, FIA submits that the 
Authority should re-evaluate the growth rates for non-aeronautical 
revenue basis a consultant study. However, for the purpose of the 
order, FIA submits that the Authority should consider 16 % YoY growth 
(being 5-year passenger growth CAGR) in non -aero revenue during the 
control period except in case of long term contracts where YoY 
escalation is agreed. ~;;~ , 

FIA submits that Aut6F1)t~¥~ii~ct AAI to enter into contracts 
where an escal~tion <~ I ~:!:t~ e i ~ }i ' r)%.~' with passenger growth and 
propose true up In secori'(j ,~o nt q~mOd based on actuals. 

:IA subr:nits to Authority, i if \~h iJ.~?r~ i .:a l i za t i o n for ~ew terminal bulldlnq 
IS done In FY22, then the lA~thQ Ii~y r hould reconsider the growth rates 
projected in FY 22 & ~rY ;'~~:,3,~ ~ ' 'lw contracts will be entered with ' 

various vendors which ~~t~~~1'~~t~;:0~ ~ ~e r non- aeronautical income. 

Issue 2:-Decline in r~~~IJ) ' :~ ' : i" : ~'i~~lk . Stall in FY21 

As per Para 10 .8, FIA undersfands that income from retail and other 
stalls will increase by ito~jbPi ~61Ai~~1!?rH owev e r , in FY21, income from 
T.R. Stall has declined by 8%. l\Jo reason has been explained for such 
decline . Hence, it is submitted to Authority to rectify ' the non 
aeronautical income for FY21. 

Authority's examination of stakeholder comments 

12.11 Issue 1: conservative approa9h· adopted for projections 

The Authority rmtes that EI A ?ugge... t s a growth rate in line with 
passenger growth rate for those non-aeronautical revenue streams for 
which long term agreements with vendors do not exist. The Authority 
evaluated each of such revenue streams. The observations thereon are 
discussed below: 

FIA has compared growth in non-aeronautical revenues with the 
passenger growth. From this comparison, FIA has suggested that the 
passenger growth is assumed at 15%, whereas the growth in most 
non-aeronautical revenue streams....J~sumed at 10% from FY20 to 
FY23, which is less than the gF~M' , l fP .a~?e,!1 g e r traffic. However, this 
comparison has not taken i~§gi.-~ cou D,t...,~he <~,~~wth in non-aeronautical 
revenues from FY 2017-18/ to '~Y 20 ~~ ~ 'tP, W~l'fh have been projected 
to grow at 82%. When thrs~ row t h 1i S?COn~s Jdered, then the growth in 
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I
I

non-aeronautical revenues over five years averages 21.7%, which is 
more than the passenger growth rate. Doing a selective comparison by 
excluding the first year of the control period is not appropriate. 

FIA has also suggested ' a higher proportional increase in non
aeronautical revenues during the last two years of the control period, 
when a new terminal buildlnq is being assumed to be operationalized. 
In this regard, the Authority expects a minor off-take in terms of non
aeronautical revenues for the last year. Considering that the bulldlnq is 
assumed to be operational O AM)(J~{ half of the year, and that setting up 
ne~ outlets (retail and(lsp.9,t~~~~~~[va~.~s) will take time, the Authority 
decides to keep the grbwt ii , rat es:utTCH-a h,ged. ' 

"<:;':; ~ ., ~~p 
., .."J! fh~1 . .

Issue 2: Decline In rev:enue1·fr,qml\R. Stall In FY21: 

(if 0 # f;J -)~f th o ri ty - Final (figures in INR crores) 
... , I . 

. . , I " . " . •. ~ 

Table 36: Non-aeronautical revenues pr~~ ' 

Pre control 
Control periodregulatory 

Particulars period 

FY FY FY FY FY FY FY 
2017 2018 ' 2019 2020 2021 2022 2023 

1. Trading concessions . . .1( :', ~. _.. 

Restaurant / snack bars" JUI If 0.;3;41 "":U O . 3 ? ~ .U r ~ . 2 0 , A"':6 .82 1I iZ. 50 8.25 9.08 

T.R. stall I. I ...0 .3:9 ~ Q'{ 6 0 I" I,l '3 . ~,~ . a..J d.7B 5 .20I' ~ · ~ O \ 5.72 

Hoarding & display 3 .38 5.81 6.40 7.04 7 .74 8.51 9.36 

2. Rent and services r - t"""\ 

Land leases l!dS~ 0 .';;5",I.. 1"'0 .1.5 ./ 0. 15 0 .75 0.75 0.81 

Building (residential) 
.,.- ' , ..:I • 

0 .'02 r!6':O2. l~o .\b'2 0 .02 0.020.01_ 0 .02 

Building (non-residential) ' 1 .27 • i. 21~ 1 ~ 1. 33 , 
1.474 1.61 1.77 1.95 

3. Miscellaneous 

Car rentals 0 .58 0.55 0.61 0 .67 0.74 0.81 0.89 

Car park ing 0 .76 1.98 2.18 2.40 2.63 2.90 3.19 

Admission tickets 0 .33 0.23 0.26 0.28 0 .31 0.34 0.38 

Other income 0 .39 0.45 0.47 0.50 0 .52 0.55 0.57 

Total 8.52 11.99 21.80 24.24 26.56 29.11 31.98 

Decision No. 10: Regarding non aeronautical revenue 

10.a.	 The Authority decides to con~tt(~;fq ~;~flautical revenues for the 
1st control period in accorda ~~e~ ' ith Ta91e nO.\i36 above. 

I j: '~~i ;;;, ) ' x 
I ~ 1 ' f~~~l¢"~ I 

,) ~'t,~);,"~ ,· ...r ...... ~ 
=1 f; 
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13. Operation and maintenance expenditure 

13.1 expenditure submitted by AAI is 

13.2 

13.3 

13.4 

t r: '-1' 

among 

control period has been presented in the table below : 

Table 37: Operation and Maintenance (O&M) exp enditure (in INR cro re ) as per AAI 

1st 13.5 The summary of aeron uti a xpe ses proposed by AAI for the 

Particulars Pre control Control period 
regulatory 

fTi 
period ,

" 
FYi "' ~ F Y _ FY .J ' ~ F¥ FY 

11120 17- :ri 0 1S 1\-no-X9 l-t6'201 ii Oil 
FY 

2022 
FY 

2023 
Payroll expenses 
CHO/RHO 

- non " . ! ; 1" 9.67 'J'10 .7-5. ' ~ . ~ 
" , ~ 

1[2.83 ~ 13 .4 5 ' 
" 11>- ' 

14.12 14.83 15.57 

Payroll expenses - 2.01 2.12 2.51 2.64 2.77 2.91 3.06 
CHQ/RHQ 
Administration and General 
expenses - non CHQ/RHQ 

1.M·t 
l~ \. 

2.·9 1"" liiI l e e; 
I I . 

3~ 5 0 
; '. \ 3.85 4 .24 4.66 

Administration and Genera l 
expenses - CHQ/RHQ 

'2 ,.10. l ~ £L U2 , 3 2~ iJ~2 .41 2,56 2.69 2.82 

Repairs and maintenance 5.27 7.50 8.19 8.78 9.43 8.67 8 .80 . 

Utilities and outsourcing 2 .7 1 2.99 3.01 3.04 J.07 3.1 0 3.13 
expenses 
Other outflows - Collection 0.19 0.23 0.25 0.27 0.29 0.32 0.35 
Charoes on UDF 
Total 23.94 28.70 32.10 34.11 36.09 36.75 38.39 

13.6 and 

Particulars 
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FY 
2019 

FY 
2020 

FY 
2021 

FY 
2022 

FY 
2023 

rayroll expenses - non CHQ/RHQ 19% 5% 5% ~% 5% 
Payroll expenses - CHQ/RHQ 19% 5% 5% 5% 5% 
Administration and General expenses - non 
CHO/RHO 

3% 17% 10% 10% 10% 

Administration and General expenses -
CHO/RHO 

5% 5% 5% 5% 5% 

Repairs and maintenance 9% 7% 7% -8% 2% 
Utilities and outsourcing expenses 1% 1% 1% 1% 1% 
Othe r outflows 

Total 

- Collection Charges on U q, ~ ~ f; U"~I ~ '~\~ 0 ,~. .'/-\'1. !3 ~h . 
; ..... 

~k:P ~~ ' ~ {2 °lc ~10\('> ,-;;'~ . " O' 

8% 
6% 

8% 
6% 

11% 
2% 

11% 
4% 

¥t,~~~f.:·~ ~,+.~~I 'l(NJ~;Y' '; ~ i'- " ~' . , 

13.7 Further, summary of a(i6£BtiLD~~~f t>€X'~enses between aeronautical and 
!,~" ~~-TJ1 > , ,;> ~ , ' .> 0 

100% 
" 

~:f \Ji~ 95% 

96% 

100% 

100% 

3.5% 

5% 

0% 

5% 

4% 

0% 

0% 

were found to be consistent witHt he trial balances. 

Authority's Exa..,minationattonsultation 'Stage: '="~_ 

13.8	 The Authorl t tj e?(pn;1ined thetl7ipl i,balances fqr o:FY ZO \~7 and FY 2018 to 
ensure that the actual figures considered by AAI for these two years 
are accurate . In all [nstances except the following four, the numbers 

•	 In the tariff deterhnlnation mmdet,tlie Authority observed that 
repairs and maintenance expenses were found to be 
underestimated by INR 4 lakh for FY 2016-17. The Authority 
proposed to revise the same . 

•	 For FY 2017, an expense included in 'Other outflows' amounting 
to INR 5.44 lakh pertained to ANS services. Because ANS 
services are considered separate from airport operations, the 
Authority proposed to exclude thl ~{i~nse . 

A ~m~ q; !II~' 
<).<\ '·f ¢. " ,,",

.}.0 /'l~ \ 

! I;,~ '~+ ~::', ' 
'r ~!lqr ' 

. iF Tr .f 
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13.9	 Regarding other outflows, the Authority observed that AAI has 
projected two separate collection charges - collection charges on PSF 
(Fe) and collection charges on UDF. These are given in the table 
below. 

Table 4 0 : Other outfl ows - Collection charges as prop osecl by AAI ( I NR crores) 

Particulars FY FY 
2017 2018 

Collection Charges on PSF 0.19 0.23FC 
collection Charges on UDF 

Total 

Particulars FY FY FY FY FY , FY FY 
2017 2018 2019 2020 2021 2022 2023 

Collection Charges on UDF 0.13 0.23 0.25 0.27 0.29 0.31 0 .33 
Collection Charges on PSF - - - - - - -(FC) 
Total 0.13 1 ~,O . 2 3 ~ O. 2 5J' ""9.27 Q,. ,~9 0.31 0.33

y . v _ ,~ 

FY 
2019 

0.25 

FY 
2020 

0.27 

FY 
2021 

0.29 

FY 
2022 

0.31 

0.01 

FY 
2023 

Inf ,If 
, 

'lflJ 1 'JI QJI :rL}' 
,

13.10 The Authorit oll>~~r;¥ea in the tariff determil1)atiornm,Qdel that the total 
utilities and outsourcing expenses did not include water and manpower 
hiring charges, while the same should have been included as it is 
actually incurred by t ile ~iq~o rt . ~ne ~utliior i ty accordingly proposed to 
include the same it f ut lliti¢s and outs0ur€ing expenses. ' 

", 

13.11 The ' Aut horit y examined the allocation of expenses between 
aeronautical and non-aeronautical. The Authority compared the 
allocation proposed by AAI to its recent orders for other AAI airports . A 
summary of these has been presented in the table below. 

Table 42: Comparison of all oca tion of O&,vl expenses with other AAI airports 

Expense category Indore Kolkata Jaipur Trlvandrurn 

94%Payroll expenses - non CHQ/RHQ 96.5% 88% 95% 
~l1J -- 95%Payroll expenses - CHQ/RHQ 95%;;;" ;~" " ·88% " ~<?l i 

/' 0,... Administration and General expenses - non 
94%'Ah ' 96% , 88%

CHO/RHO r~I~~~ 
'\I '-r I -«Administration and General expenses - Ii! 95 070,1 ~t 85% 90% 90%:. ~iCHO/RHO f 

.. .(:~~ 
I 
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Expense category Indore Kolkata Jaipur Trivandrum 

Repairs and maintenance 96% 89% 93% 97% 

Utilities and outsourcing expenses 100% 91% 93% 98% 

Other outflows - Collection Charges on UDF 100% 93% 100% 100% 

13.12 The Authority obse rved tha t the Administration and General expenses 
non CHQ/RHQ were not allocated between aeronautical and non
aeronautical. To ensure that these expenses are allocated between 
aeronautical and non-aero O~Yi~Js;,al in an appropriate manner, the 
Authority examined th l'l} ~ i J ?~e~~~i,j .:.{h. ese expenses comprise various 
other sub-expenses. , ~~ ,:~-U! l t,Yf . m'a~~ the following observations for:~ t.~ Qt

' 

• 

• 

are 

these sub-expenses: ~ ~ '-I'J. .. " ~. 
. " 

•	 'Telephone expens. i~~; .e, :j?Go,Qpsed to be allocated as per 
employee ratio. . ,, ·~ "'1 ~ I , l 

•	 'Printing expenses' are proposed to be allocated as per employee 
ratio. 

Refer Chapter 5 for details of these ratios. After incorporating these ' 
changes, the overall allocation of administration and general expenses 
(non-CH~{RI:IQi) is pr::o 'ose.cHo be reis,ea to ~96°/o. 

13.13 The Authori~y hoted fpq~~i6 allpcZltionbf \t~~e.·u~j l it; i E\l s and outsourcing 
expenses as aeronautical by AAI. The Authority desired to have an 
ideal allocation based on actua] <:,:,onsumption by the non-aeronautical 
avenues like stalls, kiosks etc. at 'the fair port . In absence of data 
pertaining to acflral ~on;sumptioA ~b y su'ch avenues, the Authority 
proposed to consider 1% oft power charges as non-aeronautical. 

13.14 For allocation of payroll expenses (non-CHQ/RHQ), the Authority 
observed that AAI considered an employee ratio of 3:83 in FY 2017
18. However, as discussed in Chapter 5, the actual employee ratio for 
FY 2017-18 was 4 :81. Therefore, the Authority proposed to revise the 
allocation of payroll expenses for FY 2017-18 on the basis of this 
revised ratio. 
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Table 43: Allocation of O&M expenses as per the Authority 

Non-aerona utica I 
Payroll expenses - non 

AeronauticalParticulars 

95% 5%CHO/RHO 
Payroll expenses - CHO/RHO 95% 5% 
Administration and General 96% 4% expenses - non CHO/RHO 
Administration and General 95% 5% expenses - CHO/RHO 
Repairs and maintenance 96% 4% 
Utilities and outsourcing 99% 1% expenses r,~~ 
Other outflows - Collection {in '~\"' .-;.'~ " 0 0%('0 ," .. ,! ~~, , ,l, ;.0 ; 'f tpO Vo 

,~_.. '{-" .. ' . f l, ~~ . "-$ ', Charqes on UDF 
"'($~~ . ~jM4. · : iA~,::?~ 

13.16 The Authority 
~ tl< c ::'J;./ t~ 6t3 

examine~a~t ne. t:":gt.o wtn rates considered by AAI. For 
payroll expenses, AAI 

I , . ,. . \ !1 f ~ ~ mElsrl.: G:dh l~Etr e d an overall growth rate of 
approximately 19% for F*' I ~J~.l Tt*is was on account of revised pay 
comn:issi?n, which is . rt~;~·lk~ ~J~~, to . employees of AAI. U.pon 
exarnlnation and consu ,l ~a~I:~ 1~.lt o,~~.~~ , It was found that the revised 
pay commission was imf~JT'Q~~t:~W:~9 ~ ' Ir: AAI in FY 2018 for. executive 
grade employees. T~;ei ' : JmBl~.>i~t~ltlon for non-executive grade 
employees is proposed to ' e~d'dh gtm FY 2019. Therefore, the Authority 
proposed to consider ~t\\a~"l:fp;e \1' I~J~~ fvt h in overall payout of non
executive grade employees should be similar to the actual growth in 
payout of executive grade of employees in FY 2018 based on revised 
pay commission. The Authority found this to be an increment of 
37.16% for non-executive grade employees. Based on the proportion 
of employees in the two grades, the Authority has found the overall 
growth of 19% in FY ~019 to be reasqnable. 

13.17 AAI consi , erea a rat e of 5% in pay.l'\ollexpenses beyond FY 
2019. AAr'made:.a revise'tlsuomis§ion for a7%':growth rate in payroll 
expenses, for consistency with other AAI airports. The Authority has 
found the growth rate of 7% to be reasonable. .. 

13.18 The repairs and included runway resurfacing 
expenses. Details of this havebeen given in the table below. 

Table 44: Runway resurfacing charges (INR crares) 

, ' 

g n<:lwth 

- ,.' , 

rnain'ten:ance e;xp.~t;ls .es 

Particulars 
FY 

2017 
FY 

2018 
FY 

2019 
FY 

2020 
FY 

2021 
FY 

2022 
FY 

2023 
Actual cash expense 
incurred 7.38 

Expense 1 3.26 

Expense 2 0.77 

Expense 3 

1,48 'Incurred in FY 17 

Incurred in FY 18 0.65 0 .65 
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Particulars FY 
2017 

FY 
2018 

FY 
2019 

FY 
2020 

FY 
2021 

FY 
2022 

FY 
2023 

Incurred in FY 19 - - 0.15 0.15 0.15 0.15 0.15 
Total expense 1.48 2.13 2.28 2.28 2.28 0.81 0.15 

The Authority notes that these expenses are expected to provide a 
benefit of 5 years, after which resurfacing of runway would be needed 
again. Therefore, the expense incurred is spread over 5 years. The 
Authority examined the commercial documents in this regard, and has 
found the expense projecte; tq.,. :b~e reasonable. Moreover, because this 

.	 . :-..Ji. , '-'t'"<o; 

expense has reduced f .~·~ ~ ~%O~f ;o nwa rds , there was a significant 
decrease in implied g,Jl)'1\! "' ('!lte: .ft~r:t tfe~ i rS and maintenance expenses 
in FY 2022 (-8%). ~~~\' "~ ; .~ , Iii!? . 

13.19 The Authority examined~ a ct u ;a~~ li'l :trh trend of expenses for the past 
few years at the airpo tt. I I ~u t~;e " the Authority exam ined a few 

:1 , j	 J I I I 
f 

. . 
contractual. agreemen~s '1iW . ~ e ffi~ o ; (\s . on a sample basis to understa~d 
the escalation dvnarnlcs ,lC) , :'\t h'e ~ ~ ...i:!.slS of these checks, the Authority . 

id ~~i?rli!. ~I: b bl'O'l:1'l ~:ti:t ' has found t he cons: er \.;I ;.9 S0·~m..,. ~$ to e reasona. W.1I/!~r.a	 e. 
~ ," --..-.5,(f1~ :~, Z: h 
, ,'~~ :iI" K:~?' . t~e~ 

13.20 For other outflows, i.e., collec8 dn ~f1 a rg e s on UDF, AAI considered the 
growth rate to be the s 'ffiij·era's..tt1ci~~· ATM traffic. The Authority found 
the same to be a reasonable driver. 

13.21	 Based on above considerations, the Authority proposed the following 
growth rates in operation and maintenance expenses. 

Table 45: Growth rates in O&M exp enses considered by the Authority 
{ .......".,..,	 '.- ...
 

J , , -iJ, 1-	 ~~ _.:.:~ ~~lltfR,~ periodI 

'*
~ 11t 11 lr,. ,III . .•

1 . i !!..rF-y_:; .F-V FY FYParticulars 11 ',I . .FY· i 

2022 20232019 2020 2021 

Payroll expenses - non CHQ/RHQ , , 200(0 7% 7% 7% 7% 
' . 

[ 2Q'9/JPayroll expenses - CHQ/RHQ 1'\\ l{\' ~% 7% 7% 7%
~ 

Administration and General expen~.~~on - _ ! 10% 10% 10%, j ~~~r 6~o,.CHO/RHO	 J . 
Administration and General expenses  5% 5%5% 5% 5%CHQ/RHQ
 
Repairs and maintenance
 7% 7% -8%9% 2% 

2%Utilities and outsourcing expenses 2% 2% 2% 3% 
Other outflows - Collection Charges on UDF 8% 8% 8% 8% 8% 

7% 7% 3% 6%13%Total 

13.22 After incorporating the above observations by the Authority, the 
revised 0&1"1 expenses have been presented in the table below. 

,~-""'7'"-~"'" 

/':y\ : \ \I I~. ; j',,r ,
/. 1'~\~ J-;.:.	 ' * ' ~jI "!> . . ~ 

f.! ~~~J
~. I .~·,~ 
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Table 46: Operation and maintenance ( O&M) exp enses as re vised by the Authority ( I NR crores) 

9.43 8.67Repairs and maintenance 

Particulars 

Payroll expens es - non 
CHQ/RHQ 

Pre control 
regulatory Control period 

period 

FY FY FY FY FY FY 

2017 2018 2019 2020 2021 2022 

9 .67 10. 62 12. 78 13.6 5 14.61 15.63 

FY 
2023 

16.72 

Payroll expenses 
CHQ/RHQ 

2 .01 2.12 2.54 2.72 2.91 3.11 3 .33 

expenses 
Other outflows - Collection 
Charges on UDF 
Total	 37.18 

0.13 0.27 0 .29 0.31 

38.26 

8.805 .31 '~: ~(A if~~~Y9 , ~ 8 .78 
Utilities and outsourcing 3 .552.81 YSt3·S 

\ 

. ~\r. r 3.48 3.63 3.73 

0.33 

40.38 

Administration and General 
expenses -. non CHQ/RHQ 
Adm inistration and General 
expenses - CHQ/RHQ 

3 .84 

2 .56 

4.22 

2 .69 

4.65 

2 .8 2 

•	 The Authority proposed to _IGQI;lS'wer-,9&M expenses for the 1st Control 
Period for Indore Airport as r Ta S IE~!1t - ~ 

Stakeholder comments 

13.23 Federation of Indian Airlines (FIA): 

Without conside~it;lg past trends, p- roduct iv it y im provem ent s 
and cost dri~er J ~h e autho:rity . ,has · a«;lPEtP ~;ed the operating 
expenditure subrtiitt'e'd ~ y t~.A I as i~ , 'w h i1cli Was forecasted on 

.:. ~ r ~ ~i ,: '. ,: . ,:'.,,: , '. •

'very broad 'basis by Indo
_

re airp'or't.
_

Allocat
_ 

ion ratio and basis of
_

allocation of gross operating expenditure has not been 
mentioned by tha.uth~r,it¥. 

FIAsubmits tha t the Opera ting expenditure is one of the major 
component for determining ARR (51% of ARR), hence, the Authority 
should have evaluated these expenses in detail rather than accepting 
projections and basis provided by AAI on an "as is" . Authority should 
have scrutinized the expenses in detail instead of leav ing it for true up 
in the next control period. 

As per clause 5.4.2 of AERA Guidelines, while reviewing fo recast of 
operating expenditure the Authority has to assess (a) baseline 
operation and maintenC! n~~~it.u re based on review of actual 
expenditure indicated in' It:;:" aUd it e t:lq~~ a ounts and check for underlying 
factors impacting vari'~ h~' ove~~£.b:e P'~~5 ding year; and (b) efficiency 
improvement with r~sf ' ct t ~k$- ·t h c ts based on review of factors 

'\ " .~_:< I 
'/ .. .. 1ni"'I";~ , \ . .... ..... .-rOrde r no. 45/2018-19 -, (.!..,	 ~ I 

- \'l ~ . ".;\ ' ; 
'\ :1/(, y; ,. :'~*;l'\'\ J ~" 
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such as trends in operating costs, productivity improvements, cost 
drivers as may be identified, and other factors as maybe considered 
appropriate. 

FIA submits that considering the approach of the Authority for 
reviewing the operating expenditure is not in line with provision of 
AERA Guidelines, Authority should have taken independent analysis. 

FIA submits that allocation of the operating expenditure between 
Aeronautical or Non-Aeronautical categories is critical under Shared 
Till approach. HOWeV6ij,,, till the time stuctY. is conducted, FIA would 
like to hig:ffilignt aero al1pcafr0l1 r~ei o Plof:J,(fseq as, p-er CP 5/2014-15 
of Normativ,~ ,aJ?pIi08.qh of;. 8 °9 , sfidulCl J)~ 4ls$d" hence it is 
submitted that aero expenditure should be considered at 80% for 
the first control period. 

Authority's examinatiojnof st~keholae1"'comh1ents 
" 

The Authority has. carefwl yexamineq (he cernments made by FIA for . ~ .~ 

operation and maintenance expenses. FIA has raised two issues. 
Authority's examination of these is discussed below. 

13.24 Issue 1 - Reasonableness of expenses: 

FIA has suggested a separate independent study for determination of 
efficient operating and maintenance expenses. In this regard, the 
Authority would like to state that it carefully examines the requirement 
of an independent study ~:k.::~i s its own diligence based on size, 
scale, complexity, and if) ~C;i)I'¥€tn'eEi:t''Of multiple agencies in provision of 

If :\ :-'- '-' I.~ ' ~. 

airpo~t services / oP,~ ~~~0 s. ~~, 'i~~~~ re fu Il Y e~~mi~ed the pr~posals 
submitted by AAl 1a[ld soug. ;:. ~'~ ':Jle e'$s,ary clarifications from It, the 

Authority has proce\~, d w:\ !: ' own ~lI~ e n ce , 
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13.25 Issue 2 - Bifurcation of expenditure into aeronautical and non
aeronautical: 

FIA has commented that allocation of certain expenses have not been 
discussed in the consultation paper, thereby implying that the 
allocation has been done without any basis. However, the Authority 
undertook a careful assessment of allocation for all expenses. These 
are discussed below: 

•	 Payroll expenses (CH,Qrj.;6HQ): 

o	 Foral.lo s~~~~()~i~p~YJ.~,II: expenses (~HQ/RHQ), the 
AuthontY~~$~~ ' · t ~af ~ E:ty ~t em~loyee ratio of aero and 
non-aero ""e" 8i'Oy:e't,,-S~ (~T:tJYs ratio was 4:81 for Indore 
Airport for Hie y'ec;jr:fY." 2~1 7 - 1 8 

• 

•	 Repairs and r,nairlt~na,n,ce :e)(.peJ1~es: 
, 0	 First, the A f ll 6ri tjy, compa [e,a ~ the allocation of these 

expenses vvitn other AAI' ' i t-ports'. Refer Para 12.10 of the 
consultation paper. Comparing with similarly placed ,other 
AAI airports, allocation of repairs and maintenance 
expenses was proposed at 97.5%. 

o	 Other than this, the Authority assessed the Trial Balance 
provided by AAI for repairs and maintenance expenses. 
Individual items were checked for the appropriateness of 
their allocation. For example, repairs and maintenance 
expenses pertaining to terminal bu lldlnq were allocated as 
per termin..§J_ as:.~ ratio. Expenses pertaining to residential 
quart~.rs;w:er@1 8' 1t~$ ed as per quarter ratio. Expenses at 
comp{ef .11~~ 1 t'c ,I places were not allocated. 

i ~ :;:.~ !ft~,~~. ~)~
l 1. ~ -,II "':'2 to 

} A."''',: oj . 
.. ~(Order no. 45/2018-19 ::.~'; '::v"v"'

'», / ): .. ' ~:" ... . 
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•	 Other outflows: 
o	 These expenses pertain to charges paid by AAI to airline 

operators for collecting UDF from passengers. These are 
purely aeronautical expenses and hence no allocation is 
needed. 

change	 the 

l1.a.	 The Authority decides to consider O&M expenses as per Table 46 
above. 
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14. Taxation 

14.1	 To compute depreciation for tax pu rposes, AAI has used the 
depreciation rates in accordance with the following table: 

Table 47: Depreciation rates for tax purposes as per AAI 

IT Depreciation rate - up to IT Depreciation rate - from 
FY 18 

Asset category 
FY 19 

0% 0%Freehold Land 

Runways, Aprons and Taxiways 10% 

10%Road, Bridges & Culverts 

Building Terminal 10% 

Building - Residential 5% 

15%Boundary Wall Operational 10% 

5%Boundary Wall - Residential 5% 

Other Buildings 10%AV I( I{ 10% 

Computer - End user 40% 

Computer - Servers and 40% 
networks 
Intangible Assets - Software 40% 

Plant & Machinery 15% 

Tools & Equipment 15% 

Office Furniture
 10% 10%
 

Furniture & Fixtures : Other Than 10%	 10% 
Trolley 
Furniture & Fixtures: Trolley 10%	 10% 

15%	 15%Vehicles 

Vehicles - car and jeep 15% 15% 

Electrical Installations -,Jl.o...?QJgJ IJ( '"~l .,. ................. ..I.. .....10% 10% 

Other Office Equipment ~~!:I ' . ' 10%~I ~-W .:. .«\,lj I 
, 15% X Ray Baggage System , r II I . I' II 

CFT/Fire Fighting Equipment 15%	 15% 

14.2 presented in the 

Particulars Pre control regulatory Control period 
period 

FY 2017 FY 2018 FY FY FY FY FY 
2019 2020 2021 2022 2023 

Aero revenue with 22 .30 24.97 48.84 88.30 97.52 107.7 117.2 
revised rates 
Non aeronautical 2.56 2.02 4.81 5.15 5.63 6.17 6.77 
revenue 
O&M expenses -23 .94 -28.70 -32.10 -34.11 -36.09 -36.75 -38.39 

Depreciation -11.58 ~:9..BD<> -12 .64 -17.30 -18.38 -16.31 -14.50 ... 
Profit before tax -10.67 r: .)., .;:!t ~~l> lll;:S" ~ 1 42.04 48.69 60.83 71.08,

A ~ ~d= 

Tax rate (%) 34.608%~ ",!·4 . 6 0~ % ~~~:~ 34.944 34 .944 34 .944 34.944 
f ~' , {'ir ".I\:f o" :p 0/0 % % %.t '\~I ' , 

Taxes 
j .c; V·.IY',! 3\1~1 \ 14.69 17.01 21.26 24.84. :: , '''
: 

':~:" !
,. ~ :, ~; .1 j 
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Authority's Examination at Consultation Stage: 

14.3	 The Authority observed that AAI had proposed 01/11/2018 as the 
implementation date of the new tariffs. The Authority proposed to 
revise the same to 01/04/2019. This had an impact on the projected 
aeronautical revenues, leading to difference in tax computation. 

14.4 

Table 49: Difference in (Ie ' r~r:ia. ,t. i,(jmf rates for tax purposes 
I IJ II ,I . 

t j , \/f 'f', !\ U to FY 2018 
Asset category jflf#.r-;r,.··..,t'f...•... (."H~ L.t'," AAI Rate as per Income Tax .. ':Ra t'li!,usen,11:1Y; , ,%: ", :.-,,1" J ;; ; , , Act 1961
 

Bounda
 
,	 ,' ,,, , ' : i; . ..:~t1k:4 

',;4'Oi ' ~; -""D..;..:.r	 ' 

14.5	 The Authority observed that ,t li e ¥eax treatment of losses by AAI is not 
appropriate. AAI did no t~ bdris~mNqarty-forward of losses and their set 
-off in subsequent years of profit. In the period between FY 2016-17 
and FY 2017-18, existing airport charges were levied. Further, in the 
first year of the control period, i.e. FY 2018-19, existing charges are 
being levied until the implementation of revised charges. The Authority 
observed that the exlstlnq charges led to aeronautical losses in these 
years. In its computation of tax expenses, AAI did not consider the 
benefit of these 10sss,s, on .,taxilbLe ae r;0'rnautieal '~ liofits of subsequent 
years, lea-Cling to lm:t~ase . ion overall 'p.noj ect ed tax expenses. The 
Authority propbsed\ to cbhsicH~r the carry 'f6'rward 'and set-off of these 
losses. Refer Table 47 for application of carry forward and set-off of 
losses. 

14.6	 The Authority e,vafuated the com~u ~a t i o n of depreciation for tax 
allowance purposes assubrnltted by APi!. TtYe Authority observed that 
for FY 2017-18, the depreciation rate used by AAI was not appropriate. 
For this financial year, AAI considered the set of rates that are 
applicable from FY 2018-19. The Authority proposed to use the set of 
rates that are applicable to FY 2017-18. The difference between these 
two sets of depreciation rates impacted four categories of assets. 
These are: 

• Runways, aprons and taxiways 
• Computer - End user 
• Computer- Servers and networks 
• Intangible Assets - Software 
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Refer Table 40 of the consultation paper for the depreciation rates 
perta ining to these asset categories. 

14.7	 The Authority observed that non-aeronautical revenues have been 
considered . for computation of taxes. Under hybrid till, only 
aeronautical taxes are considered for tariff determination. Therefore, 
the Authority proposed to exclude the non -aeronautical revenues from 
this computation. 

o ~~	 0

14.8	 The Authority proposed to ,CQ1\lsfCJ er",t he O&M expenses In accordance 
. with Table 39 of t ~!,Ei ~C0:r,s"Cil ta.toll , ·) per for computation of tax 

. ""c;~	 ' ' . ~ ~ 
expense.	 ''Z ~;i; ; I 'If 

\ ~{: 

14.9 The Authority proposed t0c:p.~!11 ·~*:ler the capital expenditures for 

computation of deprecla..t ,iQn, . lo.'.j~i with Table 16 of ther 
consultation paper. J,/fi~! • 

14.10 After considering all ~i'~ti~~~~il'ns from Depreciation, O&M 
expenses. and caPitaI 9f;~~~ ~~1~~$:'r ~ 'alysiS, the 0 Authority proposed 
the following tax expense a&~~ls t control period. 

Pre control Control periodregulatory period
Particulars 

FY FY FY FY FYFY 2017 FY 2018 
2019 2020 2021 2022 2023 

Aero revenue with proposed 
.. ~3 24 .9 q~2 84.5 96.4 110.1 125.7rates 

Non aeronautical revenue.il1 ~ ,,~~ '-W,~7 - '.... =-'_1 ~:4 1Pl - -li " "11 ; -
O&M expenses " l~ II J231'9 , '~-1: . ,-;2fJ,8 ." '-32 ;$ lew ~~4:. ~ , ,.;;37 .2 -38.3 -40.4< . ' . -Ii -. ; • 

. '" 

-~ 1 8 . 2Depreciation -11.4 -10.3 -12.4 -17.1 -16.2 -14.4 

Profit before tax -13.0 -14.1 -12.7 32.6 41.0 55.6 71.0 

-Carrv forward of loss ,'r"13 00r r . I _I 
, ~ . 1 ~ I", . ,<-12 :7. _ - - - -

Set-off of loss /U\ _1:,r-' Ir: ~:; W /L-J1\ 32.6 7.3 - -

Profit before tax after IJ . '", 
. i A,1 ' 

, , 
\ 1 

set-off of loss 
-13.0' ..,. -12.7 - 33.8 55.6 71.0 

Tax rate (%) 34.61 34.61 34.94 34.94 34.94 34.94 34.94 

Taxes - - - - 11.8 19.4 24.8 

The Authority had proposed the following regarding tax expense 

•	 The Authority proposed to consider the tax expense for the 1st Control 
Period for Indore Airport as per Table 50 above. 

Stakeholder comments 

14.11 Federation of Indian Airlines (FIA): 
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Carry forward of losses prior to FY17 should be allowed to set 
off from future profits. 
FIA submits that as per Proposal 10 of the Consultation Paper, 
Authority has considered carry forward of losses for prior 2 years i.e. 
FY17 & FY18 only and setoff the carried forward losses FY20 (II\IR 27.1 
crores). 

" 

FIA submits that as per AERA guidelines Para 5.5.1 which states 
"Taxation represents payments by the Airport Operator in respect of 
corporate tax on income from .,assets/ amenities/ facilities/ services 

'J ~ .. .', ,) I .... 

taken into consideratlo~ , ~fO'~et~ I""EJ i n a t i o n of Aggregate Revenue 
Requirement." The 9,;~!d'e~!~o:~S<~~r.fJ;~SI$~9r that tax pay.ments under 
Income Tax Act, 196"1~ .-Ill .!J~ · · cP. pJ(zI ered for calculation of target 
revenue. "'f:. . , .,,_." 

Para ?5.2 of AERA gUipeline .· f tates "The Authority shall review 
forecast for corporate tax\ fc ~l dl;.Jt?lttJo I with a view to ascertain inter alia 
the appropriateness of . t;.tJ JJ, I¥II ~f9at~.n and the calculations thereof". 
However as per provisolit~;~l!1b.:sey.ti o·n (ii) Section 72 of Income Tax 

~\ "I\ :; l ' '1,.,i,r// . ". .., " 
Act, 1961,"if the loss qji f '~~...Q. ~:~9j~·t~~p IiV' so s~t off, the amount ~f loss 
not so set off shan l ~ c 'J I ~C:?l ~te- ~ tRre business so re-established. 

r 
reconstructed or revived contjnues to._be carried on by the assesse, be 
carried forward to the 0 I:ow·im'§ ClS$-e.ssment year and so on for seven 
assessment years immediately succeeding". Hence, business losses. 
can be carried forward for 8 years and can be set off with profits in 
future years. Hence, the actual tax paid by the Company in control 
period shall be lower due to the set off of carry forward of losses prior 
to FY17. 

14.12 The	 Authority has carefully examined the comments made by FIA 
regarding tax expense. FIA has suggested that aeronautical losses 
from earlier years (before FY 2016-17) should be considered for carry 
forward and set off from aeronautical profits during the control period. 

The Authority does not agree with this view presented by FlA. Before 
FY 2016-17, the airport was not under the regulatory ambit of the 
Authority. Therefore, the Aut~..Q.Qes not intend to compute the 
regulatory bUilding blocks~~~'h~:!f rt1~tQ FY 2016-17. 

(" .~~ . 
r {'	 f.1.~, \~;, 

.	 1/ .t:'i •• " ,'1 '0 \ 

14.13 The Authority separately Y~ ifietlJJi;. . ~I '~p:~~dep tion rate for solar power 
plant for tax purposes. This was', ~ ·f., und tp Ibe 40%. Therefore, the 

t ··, "oJ 
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Authority decides to change this rate to 40%, 10% considered during 
the consultation stage. 

14.14 Based on the revised components of aeronautical income, the 
Authority computed the tax expense. This has been presented in the 
table below. 

Table 5 1: Tax expense as per AutlJority - Final ( figures in INR cro res) 

Particulars Pre control 
regulat..?!y I I~~~' 

Deriod/ ((;) C/~ ..r ~ " ,1.. . 

Control period 

Aero revenue with 
proposed rates 
Non aeronautical 
revenue 
O&M expenses 

Depreciation 

Profit before tax 

Carry forward of loss 

Set-off of loss 

Profit before tax 
after set-off of loss 
Tax rate (%) 

Taxes 

FY 
2017 
22.3 

-24.2 

-11.4 

-13 .2 

-11.0 

-13.2 

34 .6% 

7; ~~8"- .}~~'; ~ " ~- 80.2 
iM .'-r{'" , ~ 
,"', .. .. . 11 

'f I . " .! 

34.6% 34.9% 34.9% 

FY 
2021 
93 .1 

-37 .2 

-18 .7 

37 .2 

14.3 

22.9 

34.9% 

8.0 

FY 
2022 
108.2 

-38.3 

-16.4 

53.5 

53.5 

34.9% 

18.7 

FY 
2023 
125.8 

-40.4 

-14.4 

71 .0 

71.0 

34.9% 

24.8 

Decision No. 12: Regarding taxation expense 

12.a. as per Table 51 
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15. True-up 

15.1	 As explained in Chapter 2 of this consultation paper, the Authority 
considered the Aggregate Revenue Requirement, or ARR, for the first 
two years, i.e. FY 2016-17 and FY 2017-18. This ARR would be 
compared with the actual aeronautical revenues earned by AAI. Any 
shortfall (or surplus) would be added (true-up) to the ARR for the five
year control period. 

15.2	 AAI submitted a com p~~t~~!~~~~t~r""qp based on actual figures of FY 
2016-17 and FY 2017{ l§3i.; '" .' . : ·1 .,}" . 

~.;. i. '.. .. . . ?nt""¥ ."'" ," . ~~~.1' 

15.3	 The shortfall has been C:O rJJR 6wr':)~ ect 'up to pt April, 2019. The true-up 
computation proposed by ;4:A;It"di aS Jb"~E3 n presented in the table below 

Table 52 : True up calculati~; i11t~1 ( I (figures in INR crores) 
I if .' t . :, 

Particulars 

ARR 

. Actual aero revenues 

' ~.fJ!i1tJJ .W( ~ "''"l1'(, . ' tJ' _ t\I1))\ ZO17 
, I.~ " '.II 

~'~\:"Jrt i"?j~: '·?lf lilI,45.73 ~l/v:"..., .~ ·llr '('" 

l ~ "~ ~~~ JJ 'W .t;L~~ I,if 22.30... \.•;?~\ )~ , 
," 1 '" ," . 

FY 2018 

50.60 

24.97 

FY 2019 

Shortfall 23.44 25.63 

Future value factor at 14% 
-, 

\J=P"lrl ... ~ a 1.30 1.14 

Future value of shortfall at 14% 30.46 29.22 59.68 

Authority's Examination at Consultation Stage: 

15.4 

Table 53 : True up calculation as per the Authority - Consultation Paper (figures in INR crores) 
.... . ~ -.. Jl 

FY 2018Particulars '/, '  FY 2019~FV. 20 17"'\ \ 

ARR lr:::"~,	 \ I L ._, I~ \ \ l~ 5:;49' 48.97,. 24.94Actual aero revenues 22 .25 

24.03Shortfall 23.24 

1.14Future value factor at 14% 1.30 

Future value of shortfall at 14% 27.4030.20 

The Authority had proposed the following regarding true-up 

• The Authority proposed to consider	 the true up calculations for the 1st 
Control Period	 for Indore Airport as...pe~.a.Q..Ie 53.
 

"-';.1\'l'''I'I '1 n~ Jl11~
 
".•, .;1'\ • ""0- ,' . 

15.5	 The Authorit~ did not rec~.iV:~ - .any c8~m '(~,reg a rd. i n g ' computation of 
~p 1ATrue-up. DUring the con ~tJ;rt tlon, . .; '~~ u tb <1rl y noticed that the cargo 

.::	 ,t?.y,V) t" 
,"	 '\:," ". I
\~ I"fc '., I,..t;: :', . , \ 
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operations were with AAI for FY 2016-17 before being handed over to 
AAICLAS from FY 2017-18 onwards. The Authority has accordingly 
included the ARR and revenue from cargo operations in its calculation 
of True-up for FY 2016-17 and outlined its approach in 17.9.2. 
Therefore, after revising the regulatory buildinq blocks after 
consultation with stakeholders as per the separate chapters discussed 
in this Order, the Authority has decided the following true-up, as 
presented in the table below. 

Table 54 : True up calcula tio n as per th e Authority - Final (figures in INR cro res) 
!~, ~~ 

Particulars 

ARR 
Actual aero and cargo revenues 

Shortfall 

Future value factor at 14% 

Future value of shortfall at 14% 

FY 2018 FY 2019 

48.79 

25.79 
23.00 

54 .50 

26.22 

13.a. true up calculations as per 
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16. Aggregate Revenue	 Requirement for the 1st control period 

16.1	 AAI has submitted Aggregate Revenue Requirement (ARR) and yield 
1st per passenger (Y) for the control period as per the regulatory 

bulldinq blocks discussed. 

16.2	 All cash flows are assumed to occur at the end of the year. Further, all 
cash flows are discounted to 1st April, 2019. 

~ M~;~'''0)' ~~;16 .3	 The summary of ARR ar ;l.EJvJ!~~ I q~rH.9's ,~ ' i1presented in the table below. 

~~!S~~~,~ ';if..:J4~> . ~. '~r~ ,~ ,
t ~{,.I

Table 55: 1~;R'RJ a n q~el r1Jlfer AAI 

FY 2021 FY 2022 FY 2023 

. Average RAB (INR crores) U1 ~;li ~ 8i '_~ 42 . 8 9 157 .66 142.04 127.63 

Fair Rate of Return 1"dj,~~ o/Ji ~ I~ 14% 14% 14% 14% 

Return on average RAB (INR crores) .$i~i~~2'~ ~2Q . 0 0 22.07 19.89 17.87 

36.09 36.75 38.39 

Depreciation (INR crores) ~t~~:1?i,):sJ)1J ~i 6.25 17.18 14.90 14.77 

Tax expense (INR crores) 3,.11 ..~4.69 17.01 21.26 24.84 

Less: 30% NAR (INR crores) ~:i0·H~ ! 8i ,Ji '!...t l:;'t,.15 -5.63 -6.17 -6.77 

ARR per year (INR crores) 59.12 79.91 86.72 86.63 . 89 .10 

Add: True up 59 ,68 

PV of ARR based @14% (INR crores) 118.79 70.09 66.73 58.47 52.76 

Total present value of ARR (INR cr.) 366 .84 

Total traffic (million passengers) 15.15 

Yield per passenger (Y) (INR) ~ I""'-.

€l,Llf1 ._~ r-~~ 
242.08 

~\lL"tlr 
If""*'"... ~ 

.~--'Q 1 . 

i 

~

Authority's Examination at C6nsu-ltati(Jh Stage: po 

J 

16.4	 The observations ang proposals (jf the Authority across the requlatorv 
building blocks imjDaCt 'th ~ computactton .of. ARR and Yield. With respect 
to each element of the regulato r.~ buHdili1g 6'1o,cks considered by AAI in 
computation of ARR and Yield in the Table 46 above, the Authority 
proposed as below: 

16.4.1	 To consider the average RAB in accordance with Table 23 of the 
consultation paper. 

16.4.2	 To consider the FRoR at 14%. 

16.4.3	 To consider the O&M expenses as per Table 39 of the consultation 
paper. 

16.4.4	 To consider the 21 of the consultation 
paper. 
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16.4.5	 To consider the tax expense as per Table 43 of the consultation 
paper. 

16.4.6	 To consider the non-aeronautical revenue as per Table 29 of the 
consultation paper. 

16.4.7	 To consider the total traffic in accordance with Table 5 of the 
consultation paper. 

.~"'m'5\ 
16.5 After considering the al:1C») :e,,;t~ <~utR'ot"jty proposed the following ARR 

:~. ,.;;,., f.~< l ~ " : 'A-;'<J 

and Yield, as present t . ~I m~~r~ t:P2le*~~W. 

Table 56: ARR and YieJd'~~: " :~' :;'tti:;Vt£1 - Consultation Paper 
~r .~ ,, ~ LI' 

Particulars " . , f . I II 
~Y2020 FY 2021 FY 2022 FY 2023F'f 2pp:9,j 
" 

Average RAB (INR crores) !I)J1iQi9.~/~; 1\ 140 .80 158.72 147 .30 137,09 

Fair Rate of Return ffialfl~~lA QI.~ :~~ 14% 14% 14% 14%" " " . , ' '':!'' 

Return on average RAB (INR crores) Jji \1, "1- i-I(iWf(;f3 ,ji~ lj:r 9 . 7 1 22 .22 20 ,62 19 ,19,iilt' , _" . ', <' -:' { : I. 

O&M expenses (INR crores) ~' :~\~32&t~ ~(i~4 . 8 2 37,18 38 .26 40.38,~,.,.) , ,'flo' 

Depreciation (II\IR crores) -4 4'749'"-' 12 .98 10,70 10,57, 14,14 

Tax expense (INR crores) '(-I\'-l '~ c~ 'J'; " ~ d - 11.80 19.44 24,80 

Less: 30% NAR (INR crores) -6 .54 -7. 27 -7 ,97 -8, 73 -9. 59 

ARR per year (INR crores) 54.44 61.40 76,21 80.28 85.34 

Add: True up 57 ,60 

PV of ARR based @14% (INR crores) 112.04 53 .86 58.64 54.19 50 .53 

Total present value of ARR (INR cr.) 329:26 

Total traffic (million passengers) ff'*t';1,,, 17 ,57 
'~lYield per passenger t~')l(i:1jR) ~ =--I.. - "" ,-, ---"' ''" r-;: .{r :1;81.3:7 "~i -.r l nT 

,.r ', ~_.J' 
t~1 H I ; ' I I 

.~: rIi 

16.6 It is to be noted that the above yield is based on total passengers 
expected at the ai r~,ortt'i.e" de !2arting as. well as embarking. It is an 
indicative figure, n d,t to: be conf Llse_d wit lfi revenue entitlement to the 
airport per depafring l2assenger ohl'f, . :The yield per departing 
passenger in siFnilar teritrs woUld be twice 'of yield as per the above 
table, i.e. INR 374.74. 

The Authority had proposed the following regarding Aggregate Revenue 
Requirement 

•	 The Authority proposed to consider the ARR and Yield for the 1st control 
period for Indore airport in accordance with Table 53 above. 
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Shortfall (68%) in ARR has been compensated by burdening 
the passengers with levy of UDF. Shortfall stems from 
acceptance of AAI's submission in all building blocks leading to 
higher ARR. 

FIA submits that as per Proposal 13 of Consultation Paper, the 
Authority has accepted the shortfall of INR 223.58 crores i.e. 68% of 
ARR before , imposing User Development Fee (UDF) which has reduced 
to NIL post introduction of UDF. FIA submits that the same implies 
68% of shortfall is recovered. tr;om UDF. However, the Authority has 

l ~P '" .\ 1 .' .~ 

not discussed or suggeste:.da" :t;:~mean s to recove r such a sig nificant 

shortfall. FI~ submit ~~~~~jjf:~:t~~hi&P¥Ja l ~ 0: .68 % in ARR, !~ met 
t~rough an. I~crease In?~~~,~ t ~\r;l ffs 't~th"e viability and affordabllity of 
airport for airlines and PClsSen;ger:; wrll'.be adversely affected. 

Accordingly, FIA submits that the Authority should expressly comment 
about the ' measures to contain the above-mentioned shortfall by 
adjusting the current building blocks as it will impact the viability and 
affordability of the Indore Airport for airlines and passengers. 

Authority's examihation otstakeholder c~ni'h1ents 

16.8	 The Authority has noted the comments of FIA regarding shortfall in 
ARR being recovereq th ro gIi U~f . J"b e Authority clarifies that it has a 
defined approachrfo'r deeer:rninati'on> of ARR, which is based on its 

, , . 
building blocks. Th-e , Aut ho r;ity has , exatnrned each bUilding block 
carefully from various perspectives while being included in the 
determination of ARR. Resultant ARR needs to be recovered through 
aeronautical sources including landing, parking, housing charges, UDF 
etc. The Authority encourages airport operators to first explore and 
exhaust the charges other than UDF to meet its ARR. Only in cases, 
where increases in charges other than UDF concerns the stakeholders 
such as airlines, and other service providers, the Authority considers 
levy of UDF. The same approach has been adopted in respect of Indore 
Airport. ,_ h. 

,;~?'\	 3lf l\!1'i7; ~. 
" <"0' ' " I I;> 

..	 / ((,;,,~' •' ~'0 . ' . 
16.9	 Havlnq considered the abo,\i/~~ /t e ~A'.t! ~Qo ty", decides to consider the 

ARR and Yield for the 1st ,controI P~~: lQa in
t 
a,c)ordance with Table 57 'I ,. ). , r " 

below. , . ~ Co ' ,1 ,. 
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," 

Table 5 7: ARR and Yield as per Authority - Final 

Particulars FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 

Average RAB (INR crores) 98.72 137.75 156.40 145.61 135 .97 

Fair Rate of Return 14% 14% 14% 14% 14% 

Return on average RAB (INR crores) 13.82 19.29 21.90 20 .39 19.04 

O&M expenses (INR crores) 32.45 34.81 37.18 38.26 40.37 

Depreciation (INR crores) 14.14 13.53 12.48 10 .30 10.18 

Tax expense (INR crores) : I":~it ~. - 8.01 ' 18 .71 24.82 

Less: 30% NAR (INR crores) ...c:"R~· {54 (~, \ ~ 
71:.-27 -7.9 / -8 .73 -9. 59 

~ ,'; ' ~ ~ U"ft'1f:l! r;)~, 
11' ' , ~ '" " " v ~;tr:C) : I " 6 71.59 78.92 84.82ARR per year (INR crores) I ~~" \J~§' , 172; :}Jrt'-.;,f). ;, ~~, 

Add: True up '~ ~;jfl1'5bt: "'y' 
• " 

PV of ARR based @14% (INRcrores) ~ ·iS 3~a '7.;'; ~~?j . 9 4 55.09 53 .27 50.22 

Total present value of ARR (INR cr.) .' B 19~89:i 
. 

, ~, ' ~' <, ' "f" 

JTotal traffic (million passengers) U 2 l 9 ~ l 

\'Yield per passenger (Y) (INR) 
? "" 1 ~ 

~fl$j 7.17 

.1l~t,~fL' t~~\ 
16.10 It is to be noted that1~r1,;t{~~j~~' is based on total passengers 

expected at the airport, lr~\(j ~Ha'ill;J gY;a s well as arriving. The yield per 
departing p assen ger in sirTillar'l£EH'm would. be twice of this yield as per 
the above table, i.e. II\IR;W~~ri:rcf ~ 

Decision No. 14: Regarding Aggregate Revenue Requirement 

14.a.	 The Authority decides to determine the Aggregate Revenue 
Requirement in respect of Indore Airport as per Table 57. 
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17. Annual Tariff Proposal 

17.1	 As part of the Multi-year Tariff proposal, AAI submitted a tariff card for 
all five years of the first control period. This tariff card has been 
reproduced in this chapter. The Authority examined AAI's Multi-year 
Tariff Proposal, along with all regulatory building blocks. The 
Authority's examination has been discussed in this consultation paper 
in the previous chapters. Except a revised UDF, AAI has not revised 
the tariff card after AuthoritY.'s~,eX.amination. 

•~U~~i4::~:<: . O~1 ~ . , 
17.2	 AAI has proposed f,i~1ii rit~~~.JT'I~r'tcf~t(l)[1 date of new tariffs from 

01/11/2018. The Auth~d'j.·t~ " aas R ~q~~e~ to revise the implementation 
date to 01/04/2019. '~ 

~flr 
17.3	 The tariff card propos Cl fprl ~'+R fir~t control ~e:iod has b~en 

reproduced here. For pu.r~,??~ ~l ~x,cq{ll p a n s o n , the exlstlnq aeronautical 
charges have been prov ~;:e~c'l [? r;j~~+t{l each charge. 

· ; "t:i~"· · · : i ..: !	 . 

17.4	 Bec~use th~re .are no i I ~~:~r:~~.·,. ( iI. t' t ·~ t i o n s at Indore airport, ~nd no 
traffic projections maae~tlJ~~~lIi tl1onty proposes same tariff for 
international operations.-asds be!n~approved for domestic operations. 
This measure is just 't r-'. 'al 0 .:n l ev~ of tariff on an international 
operations, when it happens for the first time. As and when the 
international operations appear to sustain for a period at Indore 
Airport, AAI may approach the Authority with a separate tariff proposal 
for international operations. 

Table 58\' LanWing charg't§s orooesed-torstne firSt contra/:peri od 

Weight of the Aircraft' Domestic rate per landing (INR) 
Up to 25MT J~ I~ !"f6 b:JR~ r Mf \ 
Above 25 MT up to 50 MT q\" • 4 4 '"8004- 2.80 'p'er MT in excess of 25 MT 
Above 50 MT UP to 100 .J. , L- 1il 'Q;O.O -tf;3eO"per MT in excess of 50 MT 
Above 100 MT to 200 MT "' • .. 27 000*'390 O'er MT in excess of 100 MT 
Above 200 MT 66,000+440 per MT in excess of 200 MT 

Table 59: Existing landing charges 

Weight of Aircraft Domestic flights 

Up to 10 MT INR 67.10 per MT 

INR 6 ?J;..£.~~}NR 117.70 per MT in excess of 10Above	 10 MT up to 20 MT 
MT "......·. , \~Fl ~fl f?I ,' 

.' . ··AI Ie,! .. 
Above	 20 MT up to 50 MT JNR).~g-48prosJ~.R\231 per MT in excess of 20 MT 

.. ,/ <j. ' f !· · · \ 
~ff ~~~P(:1< .,. • :'if,Above	 50 MT up to 100 MT NA \ :~.\ 

I :::' J' . , ~ .Over 100 MT	 \f .' 
Nk. li j l( ./. ' t ", 

.' l.\ '

I 

\ li ';':i.~ , . I 
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17.4.1	 No landing charges shall be payable in respect of a) aircraft with a 
maximum certified capacity of less than 80 seats, being operated by 
domestic schedule operators at airport, b) helicopters of all types, 
and c) DGCA approved Flying school/flying training institute aircrafts. 

17.4.2	 All domestic legs of international routes flown by Indian operators 
will be treated as domestic flights as far as landing charges is 
concerned, irrespective of flight number assigned to such flights. 

17.4.3 

17.4.4 

Weight of the Aircraft 

Up to 25 MT 

Above 25 MT up to 50 MT 

Housing Charges Rates per 
Hour (INR) 

6.00 Per Hour Per MT 

150.00+8.00 per MT per 
Hour in excess of 25 MT 

175.00+8.00 per MT per 
Above 50 MT up to 100 Hou r in excess of 50 MT 

350.00+ 16.00 per MT per 
Hour in excess of 50 MT 

Above 200 MT 

Weight of Domestic flights International flights 
Aircraft 

Housing charges: 

Up to 40 IVJT INR 3.50 per hour per MT INR 4.10 per hour per MT 

Above 40 MT up to 
100 MT 

Above 100 MT 

INR 140 plus INR 6.80 per hour 
per MT in excess of 40 MT 

, 'INR 54~ Plus ; :!. ~;.O:l ~15~0:our 
, per MT In eX,(fe?5 ofJ9P \~~ 

, '1 !i '::· , ~ R ",• 

INR 164 plus INR 7.90 per 
hou r per MT in excess of 40 
MT 

INR 638 plus II\IR 11.90 per 
hou r per MT in excess of 100 
MT 

' (J:I ' ~•( I<' ~~r l
 
~ ..;. t, ;/ '~;-' _ ' . ' J 

\. ' :' .. !li<J... "' '1;\ ,
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Weight of Domestic flights International flights 
Aircraft 

Parking charges: 

Up to 40 MT INR 1.80 per hour per MT INR 2.10 per hour per MT 

INR 84 plus INR 3.90 per
Above 40 MT up to INR 72 plus II'..jR 3.40 per hour per hour per MT in excess of 40
100l\llT MT in excess of 40 MT 

MT 

INR 318 plus INR 6.00 per
INR 27~ plus IN~ '~ ' ~~~iU ~ hour per MT in excess of 100Above 100 MT 
per MT In	 excess..1l f.~l;Q, §l" M;r ~~{ 'L\ MT 

., '~~.t~t, .. ~ ... ' ;~~ , 
Night parkmg charges (between 2g.0P h6U f~ ,a 0600 hours): 

" ,,;lV . • ,< .. . J J .:x: 

Up to 40 MT INR 1.10 per hour per MT 
\1 ~ ~ I I i 

I 

INR 0.90	 per hou rl~fJef'f11{ff J 

II\JR 44 plus INR 2.00 perl\. \,Jr. ili ,~ ,YjAbove 40 MT up to U'RerINR 36 plus INR .\ J~~:'P,'~~ hour per MT in excess of 40~ J; 100 MT MT in excess Of~~;ID,~;M;W~;,);7~ ' 
', . 1 .: :. MT 

'I j~• -:" 1k~/ ll;- ,» -JJ''i.; /: . W1 il 1(-" , i • 
. " .. _ . ( / ( j \\" , . • . - e- INR 164 plus INR 3.00 per

INR 138 plus INB/2 ~ ~;~~R'~£VOUF' hour per MT in excess of 100Above 100 MT per MT in excess of fO (jt:~T' .... , ...., MT 
~~I('!..4 ~ q 'Jl""1 f1 

17.4.5 No parking charges shall be levied for the first two hours. While 
calculating free parking period, standard time of 15 minutes shall be 
added on account of time taken between touch down time and actual 
parking time on the parking stand. Another standard time of 15 minutes 
shall be added on account of taxing time of aircraft from parking stand 
to take off point '1i ese periods snail be aJ2J~licable for each aircraft 
irrespectht:e of actual time of aircraft after 
landing an~ o:efolSe take'l"off. . 

17.4.6 For calculating char:gea;ble par.kir.1g. time, part of an hour shall be rounded 

taken in the h10vement 
\ 

off to the nearest hour. 

17.4.7 

17.4.8	 Charges for each period parking shall be rounded off to nearest rupee. 

17.4.9	 At the in-contact stands and open stands, after free parking, for the next 
two hours normal parking charges shall be levied. After this period, the 
charges shall be double the normal parking charges. 

17.4.10	 It is proposed to waive .oJf tbe :F}i.ght parking charges in principle for all 
". . ::,'.I\'~(I' to\ "" . 

domestic scheduled qp:$r~@r~ a 'Yr-J\QQ.re Airport if the State Government 
has brought the ra~~; :'Of{a,~:, ~(\{P.T) " .Iqj" ATF < 5%. The above waiver of 
night parking char ' eS\bet~'ei¢n 22 CDC1 'hrs. to 0600 hrs.) will be made 

I " ) ~~'~'I1/}J1
\ ~.l'~ ' ~~ 

, \ •• , ...1 , \• .
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applicable	 from the date of implementation of < 5% tax on ATF by the 
State Govt. In the event of upward revision in the tax rate of ATF by the 
State Govt., the relief of free night parking charges will also be deemed ' 
to be withdrawn for all the airports within the jurisdiction of the said 
State. 

17.4.11	 The tariff for flights operating under Regional Connectivity Scheme will 
be governed by AIC issued on this subject by DGCA. 

IV PASSENGER SERVICE FEE 
DEVELOPMENT FEES (UDF) 

Category 

Domestic 

USER 

Proposed rate - UDF 
INR per embarking 

assen er 

394 

Note: PSF (FC) is proposed to be subsumed under UDF. PSF (SC) would be 
applicable as prescribed by the Ministry of Civil Aviation. Originally, AAI 
proposed a UDF of INR 460 per embarking domestic passenger. However, after 
examination of the regulatory building blocks by the Authority and the resultant 
ARR, there was a surplus iri]' projected aeronailtlcal revenues when compared 
with ARR. Therefor~ ~; ; tg ~nsLJre lfrat ~n ~ projeq~e:g ,aerqrrraUt i,cal revenues match 
with the ARR, AAI haspl1opose1d,' t~eUDf p'er eJnb rk i n~g , C1oi'TlE?stic passenger at 
INR 394 for domestic passengers. Further, the Autliority notes that Credit Policy 
of AAI is being revised with effect from 01/04/2019. However, the same shall be 
considered by the Authority aft~r cqnsultation with 

. 
the stakeholders. . . 

17.4.12	 Collection charges:: If tHe pa mer:it' i~ ,ma,q~ within 15 days of receipt 
of invoice then ;co ll ~ ct i on e li arge s' at INR '·5 per departing passenger 
shall be paid by AAI. No collection charges shall be paid in case the 
airline fails to pay the UDF invoice to AAI within the credit period of 
15 days or in case of any part payment. To be eligible to claim this 
collection charges, the airlines should have no overdue on any 
account with AAI. Wherever collection charges are payable the 
amount shall be settled within 15 days . 

17.4.13	 No collection charges are payable to casual operator/non-scheduled 
operators. 

,". , ,~;::~/;-..... .' '.\ ' . .., ~ 

17.4.14	 For conversion of U9'~ i'fl-foretgr:f \currency, the RBI reference 
conversion rate as o,: ~:~ , e 1~~!t(9.ay of;J~e previous month for tickets 
issued in the 1st f;o,rtliight~AlJ.d rat\ ' :a'~ on 15th of the month for 
tickets issued in th~ ~ . d fO ?~:W.,htsh~.~1 ,~ e adopted, 
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17.4.15 Revised UDF charges will be applicable on tickets issued on or after 
01/04/2019. 

V) Exemption from levy and collection from UDF at the Airports 

The following categories of persons are exempted from levy and collection of 
UDF: 

Nations Peace Keeping 

aircraft operated by Indian 

17.4.20 

17.4.18 

17.4.19 

<, '1..\ 

"T""{"i~fTT'q~rT--r~1 ';;f<1n 

17.4.17 

17.4.16 

17.4.21	 Transit/transfer passengers (this exemption may be granted to all 
the passengers transiting up to 24 hours. A passenger is treated in 
transit only if onward travel journey is within 24 hours from arrival 
into airport and is part of the same ticket. In case two separate 
tickets are issued, it would not be treated as transit passenger), 
and 

17.4.22	 Passeng~rs ~ePCf!rtln.g frQrT;l ·.It lle Inoiam airports due to involuntary 
re-routing.. l.s. i,ne:chnicahpr'tlb:lems or weatilrler Gondttions. 

VI) GENERAL CONDITION:, 

All the above Charges are 
payable in addition to above charges. 

;e¥G;IUdit1g 

Aeronautical revenue under the proposed tariff card: 

17.4.23	 The Authority ensured that the proposed tariff card leads to 
projected revenues in line with the ARR. This has been further 
detailed in the table below. 

Table 62: Computat ion of shortfall or surplus from proposed aeronautical charges - Consultati on
 
Paper (in INR cro res)
 

FY FY FY FY 
202 202 202 202 
o 123 
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Particulars 
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FY FY FY FYFY 2019 - up to FY 2019 - fromParticulars 202 202 202 202
28/02/19 01/03/19 012 3 

Landing charges: 

19.9 22.3 25.1Domestic 12.4 1.5 28.2 

International 

Parking and housing charges: 

0.1 0.1Domestic 

International 

0.0 0.0 0.1 0.1 

Fuel Throughput charges . 0.8 0 .9 1.1 1.20.6;, n nn 0 .1 

Ground handling charges 
Land lease - Oil com panies
 
/ Ground Handline
 
CUTE charges
 

Total - before UDF 

PV factor	 '~.r I..; · :wr I) '"IIH'OW i ' 11 1.00 

1.2 

0.8 

2.6 

25.4 

0.88 

1.3 

0.8 

3 .0 

28.5 

0 .77 

1.4 

0.8 

3.5 

31.9 

0.67 

0.8 

4.0 

35.9 

0 .59 

21.9PV of above 22.3 21.5 21.2 

I PV of above 

Shortfall before UDF 

UDF: 

Domestic 59 .1 68.0 78.2 89.9 

International 

PV of UDF 9.2 4. 3 51.8 52 .3 52.8 53.2 

I PV of UDF 223.58 

Shortfall / (surplus) 

Authority's Examination at Consultation S~t,a,ge: 

17.5 

The Authority had proposed the following regarding tariff rate card in 
Consultation Paper 

•	 The Authority proposed the .Annual Tariff Proposal as given in table 56 
under section 16.5 for determination of tariff during 1st control period as 
the present value of proposed revenues by AAI matches with the ARR as 
per Authority . 

•	 Because there are no i n t e rn a.tL0. IJ~. operations at Indore Airport, and no 
projections made, the Autpo'city,<do'e,s. 'not intend to propose any tariff for 
international operation~.;;;.(A~' . ~J.t · ~/.fqil\ the international. oper.atio~s 
commence at Indore IX WP,. rt, "'!AA~~~ ma 1:'-eRProach the Authonty with Its 

, T ' .f ~ .\ ,:,\:1 J 11 
tariff proposal.	 / j't(t) ...--/: JL', 

\ ' ~. I(,;:i ;':'~ J : 
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Stakeholder comments 

17.6 Federation of Indian Airlines (FIA): 

Issue 1: Tariff card for 1st control period - increase in charges 
borne by airlines as proposed by Indore airport has been 
accepted by authority. 114% in housing & parking charges, 
31% in domestic landing charges. Authority should consider 
16% YoY growth rate for domestic passengers and other 
components of ARR to reevaluate increase in charges 

FI,A further submits th ~rJ ~9!r,iID~?!~~~ : . ar~ proposed to, be appllcable 
with effect from 01 Ma',~~ml:~tQ ;1J9:? I1:FA{1?,;l!; rnlts that there IS an Increase 
in charges to be born e'~b~f)~ e a i i:; ri~.e ' !~~ . 114% increase in Housing & 
Parking Charges and 31%, iricr f!~~ :$ ~ In qomestic landing charges. 

\ 

FIA has obse~ved that th ~ JU ~ ~Qr.it\ff h a s a~cepted the tariffs ~roposed 
by Indore airport. HOW~V~r 'J ,hi! l:Aut horit y h~s not mentioned or 

analyzed t,he percentagJelfr?a ~ ~ !~\~~op~sed tariff. , . ' 

FlA, sUb~lts that as .~~ : 'S~ { ' ~:;a,~~:(·M)}~O ihairport s,ervlces (major / non 
major airports! ~ffectl ~~ f\:~~~'h)( ~017" ~s Issued by AAI, It was 
noted that exlstlnq tariff. r.:atesxan I ndore airport are based on the 
following slabs: (i) up to .cq :1: ' '.f,i')!"'Al::love 40MT up to 100MT and (iii) 
Above 100MT. Since, th~ ~e i 'nt ?i'la ~ment i o n ed for all charges as per 
AAI tariff card are different from the ones mentioned in Proposal 13 
(Annual Tariff Proposal) of the Consultation Paper and no bridge has 
been provided between these slabs, FIA requests Authority to confirm 
the manner in which the increase of tariffs has been computed for first 
control period over the existing tariff rates. 

FIA further submits that Authority has proposed INR 394 as UDF per 
domestic embarking passenger. At present, no UDF is charged by 
Indore airport. Authority should consider 16% YoY growth rate for 
domestic passengers while computing UDF. 

FIA further submits that give due consideration needs to be given by 
the Authority to other issues highlighted by FIA in the present 
submission, while proposing a new tariff card in order. 

Issue 2: Adequate infpim~tiOn·"Q,9t. provided. >/ 


>I~ ' ) \. . 

:IA sUb~its that follp'~i ~ ari ~rta'i~\(~sta~ces wherein no adequate 
information has bee 7 :p: r.ov l d e ~: ,~: ho rl ty:!J the ~~ tr

~ r.,. l.. . . , 1'"I 
" . \; .}i. \ s I 
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(i)Tariff rates: The Authority has not mentioned CUTE charges in CP 27 
for stakeholder review despite each of them forming a part of 
Aeronautical Revenues. 

Authority's examination .of stakeholder comments 

Issue 1: 
17.7.	 The Authority has noted the comments by FIA and accordingly 

encourages airport operators, in this instance AAI, to provide the said 
charges for different aircraft,l~y<@.es such as Airbus A320 ' and Boeing 
737, which are more pr ;W" , , ~ ,~ i~ .'fj,a t'1\,lhf£! f;l?'' 

e- .f-)" > ;" . [j='-;C,.t:.1,\
~' ...'\ ¥ . ' 11i~ 

Issue 2:. ,:;~~'i , . ~ , : " . . <',:i	 , 
17.8.	 The Authority has noted" 't ne'';j:,eorrJments by FIA regarding CUTE 

charges. CUTE charges ,t6r, iJti.a~r.e ~ i fpo rt are fixed at INR 17.55 per 
pax for the period \,~~t\ ,0Pp9,72014 and 31/08/2021. For thebetW1

period b,etween FY21 and ,F'(\~~ , ~ i e ljCUTE charges .have been ass.umed 
to remain unchanged . An1J. ,.b;ain, S l,t o the rates will be reflected In the 

· f ARR ' th s: . ~J.,{1Ll!..I f~;; 'r~ I .t dI I	 In e~s eOOl tu,~on ' r;o perio .ca cu anon 0 
17.9.	 Cargo revenues: The,t~u\trlQ1'ltY2~~ ~hmWledges that monies earned by 

AAI from AAICLAS fo r :" ' <5f ili»f~6r Lq~,fg o business at Indore Airport 
should be accounted for il'l · ' is l..Jr~'e . The Authority accordingly asked 
AAI for agreement betw;~'%nD4~IrCJE1\Si~nd AAI for such details in terms 
of revenue share / other nature of payments to be made by AAICLAS 
to AAI in lieu of transfer of cargo business. AAI confirmed that the 
agreement is in progress, and as of now, there are no payments 
exchanged between the two entities. The Authority is of the view that 
an at-arms-Iength business transaction would involve monies to be 
paid by AAICLAS to AAI in lieu of transfer of business and assets 
thereof. Therefore, the Authority decldes to consider notional revenue 
from AAI@LAS EO 15e included "in proJ ec~e a revenu~ for AAI at Indore 
Airport. TIi~ A~ ,t h orlt .W i l l true it nis up , once ac:tual details are shared 
by AAI at tHe ,t ime of aeterrriinat ion of aeror{a'ut lca,1 tariff for Indore 
Airport for the next Control Period. 

17.9.1To	 estimate this notional r.eve9ue. ·fro m ,AAI CLAS to AAI for Indore 
Airport, the Autho nity, has cO llsiperea the/past trend in revenue from 
cargo operations at -In dore :A:lrport and "sou ght this information from 
AAI. AAI informed that,,,reven'ue ,. f rom aargo6'perations for FY 2017-18 
onwards accrued to AAICLAS and the amounts are listed in the table 
below. The Authority has considered the CAGR mentioned in Table 63 
as the estimated growth in revenue from cargo operations at Indore 
airport and considered 30% of this estimated revenue as the notional 
revenue from AAICLAS to AAI. 

Table 63: Computation of Notional re venue from AAICLAS to AAI - Final (i n INR crores) 

Notional revenue from AAICLAS 

(INR crores) 
% per annum growth rate 

~Y.. _.... . FYFY FY 
~Q,l~ i /; {,2.6'l ~2017#,0' 2020:"::"-8- I' ~A "/ / 

2/'41:' 
' 

" 2.S,4:7; ~,Q~,, ' \ 4.17, ', /'" .I : ~ . 

'. ,~. ! 7HYq,J,/ 18d'1p \ \ 13%: 

FY 
2021 

5 ,67 

13% 

FY 
2022 

7.71 

13% 

FY 
2023 

10.48 

13% 
\ ;; \ 

,? 

;j , ~, ' j( , .~ -
\:: 1 ~ ' . ~ ·fT ) 
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mailto:aircraft,l~y<@.es


CAGR 13% 
Notional revenue from 
AAICLAS to AAI( 

- 0.9 0.9 1.0 1.2 1.3 1.5 

#Revenue for FY 20 17 accrued to AAI 

17.9.2The Authority observed that management of cargo operations was 
transferred to AAICLAS from FY 2017-18. Because for FY 2016- 17, 
these operations were still under AAI, ARR for cargo operations for FY 
2016-17 has been calculated separately and added to its total ARR. 
The calculation of ARR for cargp operations has been presented in the 
table below. The ARR 9PQ, 'r,~vW~~&-e.o r cargo operations have been 
included in True-up caICLrla,t~p,~ o , , ~o~'Jrlrwfl "'i,,~ section 15.5. 

o ~~, ' " ~ . 0ii{~>t' . . 
o Table 64: Computation of ARR'fO~ . ., !ll ,~e. ~tlOns - Fmal (In INR crores) 

..;;H-- -  - - - - - ,--
FY 2017 
- - - _ 

0.21 

14% 

INR crores 

0.76 

2.41 
0.97 

17.10 Based on . revised regulatory buildlnq blocks, ARR, yield and 
aeronautical tariffs, the Authority computed the projected aeronautical 
revenues. These are presented in the table below. 

Table 65 : Computation of shortfall or surplus from proposed aeronautical charges - Final (in INR f("".",,, 

3Hf.89 • . -

~', crores) 0 

~i -: :',rff .. _11 ·.nr If' 

Total PV of ARR including true 
up 

.' (F. oJ-: .JI' ............ 7,,> '"L, ' .: ~).. ,r "' Y~'.~ . 

3.7 

1.2 

0.9 

0.8 

0.1 

1.3 

21.9 

0.77 

3.2 

0.1 

0.8 

0.8 

1.2 

' ~!8· . 2 L \ \ 20.5 

I \ \ ,, 1"' ~ --
r ~ 

2.7 

0.8 

1.1 

0.6 

0.0 

J,,\ 
J IJ\ 

Parking and housing charges: 

Domestic 

CUTE charges 

Fuel Throughput charges 

Notional revenue from AAICLAS to 
AAI 

Land lease - Oil companies / 
Ground Handling 

Landing charges: 

Domestic 

Ground handling charges 

Total - before UDF 

PV factor 

International 

PV of above 

International Irl- '. 
23 .0 

-

0.1 
-

1.1 

1.4 

0 .8 

4.4 

1.3 

0.67 

21.7 

25 .8 
-

0.1 

-
1.2 

1.5 

0.8 

5.2 

1.5 

0.59 

21.4 
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FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 

I PV of above 105.86 

Shortfall before UDF 214.03 

UDF: 

Domestic 11.9 54.8 64 .6 76 .1 89.6 

International - - - - -

PV of UDF 11.9 48.1 49.7 5 1. 3 53.0 

I PV of UDF 214.03 

Shortfall / (surplus) -

Category 

Domestic 

per 

302 

has provided below an 

Table 6 7: Illustrative list of charges for major aircrafts in use in India (figures in INR) 

Airbus A320 (Maximum take-off weight = 68 MT) 

Increase 

30% 

93% 

91% 

Increase 

31% 

100% 

98% 

15 246 

398 

201 

19960 

798 

399 

Decision No. 15: Regarding tariff rate card 



15.b. The Authority decides to set tariff for international operations at the 
same levels as for domestic operations at Indore Airport. 
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18. Annual Compliance Statement 
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19. Summary of Decisions 
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20. Order 

20.1	 In exercise of power conferred by section 13( l)(a) of the AERA Act, 
2008 and based on the above decisions, the ' Authority hereby ' 
determines the aeronautical tariffs to be levied at Indore Airport for 
the First Control Period from 01.04.2018 to 31.03.2023 effective from 
01.04.2019 and the rate card so arrived at has been attached as 
Annexure-2 to the Order. The UDF rates indicated in the tariff card are 
also in accordance with section B(l)(b) read with rule 89 of the Aircraft 
Rules, 1937. The rates aQnrQ(,\€~~~; ~l1;lerein are the ceiling rates, exclusive 
of taxes if any. 61~1t:"'2!Jr!} ."'. , ' 

'tr~Jit ' '~~~l ,"'<~ ,/J~ 

~.. , .t~~· ,e ;'d~ " p~n d in the Name of the Authority· ·
" ::l.:~ r. .~~(, \. " 

( 

To, 

Airports Authority of India,
 

Rajiv Garydhi Bhavan,
 

Safdarjung Airport,
 

New Delhi - 110003
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Annexure 1 - AUCC Meeting Minutes 

f~~; 14 ,1)'1.2018 
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Annexure 2 - Tariff card for Indore Airport for the 1st Control 
Period , 

1.	 Landing charges: ' 

Weiaht of t he Aircraft Domestic rate pe r landlnq (INR) 
Up to 25 MT 160 Per MT 
Above 25 MT up to 50 MT 4 000+280 per MT in excess of 25 MT 
Above 50 MT up to 100 11 000+320 per MT in excess of 50 MT 
Above 100 MT to 200 MT r.;)' 1 j~ ~2?J.·1 0 0 0 + 3 9 0 per MT in excess of 100 MT 
Above 200 MT ...,(" ""4" .-, I \ '.i.; i 6.i3J'GO:b!r440 per MT in excess of 200 MT 

~ i~9~: !~J~)/~~ , /" \ 
«~1I ' ," ~ :'} ;_ t#}',. 

• 

•	 Charges shall be calculated on t oe -basis-o.! nearest MT (i.e. 1000 kg).
" C oi ~ \:rr' , ~ l 

2.	 Parking Charges 

Weight of the Aircraft 

Up to 25 MT 

Above 50 MT up to 100 

Above 100 MT to 200 MT 

Above 200 MT 

Parking Charges Rates 
per Hour (in INR) 

1575.00+11.00 per MT 
per Hours in excess of 
200 MT 

Parking Charges Rates per 
hour ( beyond four hours) 

in INR 
6.00 Per Hour Per MT 

150. CJO =-fl S.00 per MT per 
Hou r in excess of 25 MT 

350.00+ 16.00 per MT per 
Hour in excess of 50 MT 

115 0 .00+ 20. 00 per MT per 
Hours in excess of 100 MT 

3150.00+ 22 .00 per MT per 
Hou rs in excess of 200 MT 

•	 No parking charqes shall be levied for the first two hours. While calculating 
fre e parking period, standard time of 15 minutes shall be added on 
account of time taken between touch down time and actual parking t ime 
on the parking stand. Another ,~t9 n da rd tlrne of 15 min utes sha ll be added 
on account of taxing t ime of~a'i r.c raft from parking stand to ta ke off point . 
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These per iods shal l be applicab le for each aircraft ir respect ive of actual 
time taken in the movement of aircraft after landing and before take-off. 

• For calcu lat ing chargeab le parking t ime, part of an hour sha ll be rounded 
off to the nearest hour. 

• Charges shall be calculated on the basis of nearest MT. 

• Night parking charges are waiv ed, ,OfUn;principle for all dom est ic scheduled 

operators at I ndore Airport i ~i t~;T~SI~~Jt~( Gov~rn me n t ~as brou~ht the rate 
of tax (VAT) on ATF < 5 °jJt~1rneq'ljP:~:e \ w a l v e r of night parking charges 
(between 2200 hrs. t o 060pr8t.$\(~~H ~~~ ade applicable from th e date of 
implementation of < 5% ~(~ " 9 rit 'A],J O', Ithe State Govt. In t he event of 
upward revision in th e ta x rate df "NFF'Do/. t he State Govt. , t he re lief of f ree 
night parking charges will .zalso ~' 5 e ~ ~'E!~ed to be with drawn for all th e 
airports within the jurisdiction of t he said State. 

•	 Tariff for flights operati ng under Regional Connect ivit y Scheme will be 
governed by AIC issued on this subj ect by DGCA. 

3.	 Fuel Throughput Charges - INR 164.57 ~er kilolitre 

4. 
lIDF;.. 

302 

er embarkin 

Domestic 

•	 Collection charges for UDF: If the payment is made wit hin 15 days of 
rece ipt of invoice then collection charges at INR 5 per departing passenger 
shall be paid by AAI. No collection charges sha ll be paid in case the airline 
fai ls to pay the UDF invoice to AAI with in the credit period of 15 days or in 
case of any part payment. To be eligible to claim this collection charges, 
the airlines shou ld have no overdue on any account with AAI. Wherever 
collection charges are payab le the amount sha ll be settled within 15 days. 

•	 No collection charges are payable to casual operator/non -scheduled 
.......


topera .ors. ./'/ ' \ ~' <:/,1 1. I, : ,
 
,..<::~, ::>\: .. \(';
 
(/'.~. ), 

•	 For conversion of UDF in f~Eei ' n otlfrercy 't he RBI reference conve rsion 
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fortnight and rate as on 15th of the month for tickets issued in the 2nd 
fortnight shall be adopted . 

•	 The UDF charges w i l l be app l icab le on t ickets issued from 
01/04/ 20 19. 

5.	 Exemption from levy and collection from UDF at the Airports 

AViation, Govt . of I ndia vide order no. 

(ii) 

(i ii) 

(iv)	 aircraft operated by I ndian 

(V)	 Persons t raveling Nations Peace Keepin g 
Missions, 

(v i)	 Transit/transfer passengers (this exemption ma y be granted to all 
th e passenq ers transit ing up to 24 hours. A passenger is treated in 
t ransit only if onwa rd travel j ourney is wit hin 24 hours from arrival 
into airport and is ,part of t he same t icket. In case two separate 
tickets are issued, It would not be t reat ed as transit passeng er), and 

A • • • 

(vii)	 Passengers departinq from' th e i ndian' airports,due to involuntary re
routing i.e . te chnical problem s or weather cond itions. 

6.	 Passenger Service Fee, (P-SF)- Facilitation 
PSF (FC) is subsumed ur.lder l!! lD F. . PS F. (-SC) w.oula be app licab le as prescribed 
by the Ministry of Civi l Aviation . 

7.	 General condition 
•	 All the above Charges are exc luding GST. GST at the app licab le rates are 

paya ble in add ition to above charges . . 
•	 Flights operating under Regional connectivity scheme wil l be completely 

exe mpted from charges as per Order No. 20/2016-17 dated 31/03/2017 
of the Authority from the date the scheme is operationalized by GOl. 

• . . .. ( ; , ~1\ n~ I~ I{) r~ .'. j . ' .... . 
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