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1. LIST OF ABBREVIATIONS GOl Government Of India
Hindustan Petroleum

AAI Airport Authority of India HPCL Corporation Limited
ACI Airports Council International INR or % Indian rupees
AERA or the Airport Economic Regulatory :
Authority Authority of India e mist STy
Aero Aeronautical Morm meter _ .
AERA (Terms and Conditions ~ MESS g‘e"“a”'éed Environmerital
Airport for Determination of Tariff for upport services
Guidelines Airport Operators) Guidelines, ., MOCA Ministry of Civil Aviation
2011 dated 28 FebruaryaZO{H’ MQUV Memorandum of Understanding
ANS Air Navigation Servncé | STMTA AN Million tonne
ARR gggfegate Revenue .. S MYTP Multi Year Tariff Proposal
equirement RHUPMEIEA -« Non-
ASQ Airport Service Quality Lt A-’e'rér Non-Aeronautical Revenue
ATC Air Traffic Control IRt rN é p National Civil Aviation Policy
ATM Air traffic movement IR BAN 2016

National Institute of Public

BCAS gureau OdeEILAVIatIFgSBGﬁrIFy Finance and Policy
CAGR Rg{gpoun ed Anhua ‘EOWt Operations and Maintenance
CAPEX Capital Expenditure E : Ope.rating Expenditure
CHQ Central Headquarters -]+ &k Profit:and L.oss
Coimbatore , : . p.a. Per annum
k Coimbatore International Airport

Airport © ' P PAX Passenger(s)

Corporate Planning & PDC Poat-dateof ¢ :
CP&MS Management Systems ost-date o omp!etson
CSR Corporate Social Responsibility FoF Passenger Service Fee
CUTE Common User Terminal PV Present value

Equipment i RAB Regulated Asset Base
DGCA 2$Z?rtgr:ate Generaj@f Civil "RHQ -~ "TREgional Headquarters
EBITDA Earnings Before Interest, Tax, $q.m. " Square Meter

Depreciation and Amortization ~ T.R. Stall Travelers’ Requisite Stall
FIA Federation of Indian Airlines: | IWRF an User Development Fee
FIDS g'}ggr:n”;‘“ma“‘?n Sierihmmn Boygic. . 4 with effect from
FRoR Fair Rate of Return | NUBST - X-ray Baggage System

. , YoY - Year-on-Year

FY Financial Year
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ional Airport (“Coimbatore Airport") is located in Peelamedu, 13

kilometers from Coimbatore city, in the state of Tamil Nadu. Coimbatore Airport commenced

operations in 1940 as a civil aerodrome. Later, the airport was modernized with an extended

runway to accommodate larger aircrafts and was reopened in 1987. Presently, Coimbatore

airport serves six domestic and two international airlines, making it the second busiest airport

in the state and 19" busiest airport in India; operated by Airports Authority of India ("AAI").

2, INTRODUCTION
2.1. Coimbatore Internat
22

Table 1: Technical Details of Co

Technical details of Coimbatore Aiffp&fﬁé“rg given in Table 1.

imbatore Aifport

Particulars

Details

Total land area available

Total built-up area of Integrated
Terminal Building (ITB)

Total Iand acquired 420.33acres TR
LeaseaigncL {1l /]:1/60.95acres

| 22,060 gquiare Metef (sq.m.) (including canopy area)

| Runway

Apron o

Taxiways _
P —
Peak hour capacity

24 hou

unway 08/
| Dimerision; 2060 x 45 mgter (m)

« Diftiens  x126'M (52,875 sq.m.), capacity: 08 parking bays
. New”‘ﬁiﬁrq Dimension: 7,511 sq.m., capacity: 02 parking bays; yet

) $S10!
A :

. BCD&E
rs of operation
* Domestic

Departure: 350 passengers
Arrival: 350 passengers

e International

Departure: 150 passengers
‘Arrival: 150 passengers:

Check-in Counter

la &

|- eNUmber.of CUTE counters: 24
L # Numberof CUSS/SglfiCheck-in

T

Other Details

|  Fire:Category of Coimbatore ajrportis Category Vil

» Aerodrome Reference Code of Coimbatore airport is: 4C

e Aircraf_t sui_ta_bilit_y_at CoIr_n_t_Jatore airport: Up to B 737-900/ A 321 |

f A

i
2.3. Coimbatore Airport.
definition of major ai

mandatorily required

dfqd21g499§passehgersjn 2016-17 thereby falling under the
rport as per section 2(i) of the AERA Act. Therefore, the Airport is
to follow the Guidelines issued by the Authority and submit its tariff

proposal before the Authority for tariff determination.

Order No. 44/ 2018-19
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3. SUMMARY OF STAKEHOLDERS’ COMMENTS ON CP NO. 26/2018-19

3.1. Inresponse to Consultation Paper No. 26/2018-19, the Authority received several responses
from stakeholders. The list of stakeholders, who have commented on the Consultation Paper

is presented in Table 2 below.

Table 2: Summary of stakeholders’ comments

S. No. Stakeholder Issues commented

1 |4 _ ¢ Regulatory Asset Base ("RAB")
“feQuality of Service
R_egénge from Aeronautical Services

2. | Hindustan Petroleum Corporatm R 158

Limited ("HPCL") " Re gh‘ue from Aeronautical Services

3. | Federation of Indian Airlines (“F[J@f_'_")_- Me‘tﬁodology for Tariff Calculation

| ";[Emc Forecast

| ol evenue from Non-Aeronautical Services
: Qgﬂi;y of Service
‘e /ARR and Shortfall Computation
k f?énue from Aeronautical Services

T _.-"'(
?!l‘i._. |’—

3.2. The Authority has carefully con5|dered comments made by stakeholders and has obtained
response from AAIl on these comments. The position of the Authority in its Consultation
Péper No. 26/2018-19, issue-wise comments of the stakeholders on the Consultation Paper,
response of AAI thereon, Authority’'s examination, and its decision are given in the relevant

sections of this order.
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4. MULTI YEAR TARIFF PROPOSAL SUBMITTED BY COIMBATORE AIRPORT

4.1, Coimbatore Airport filed its original MYTP submission on 25.10.2017 for the first control
period from 01.04.2016 to 31.03.2021.

42. The Authority'noted that more than 2 years had already elapsed in the first control period
proposed by AAI, which might require a significant change in tariff during the remaining
control period to match the Aggregate Revenue Requirement (“ARR"). It is also likely that the
tariff would need to be reduced significantly for the next control period. Such steep changes
in tariff are best avoided and ti'tu""?"":@cordingly the Authority vide letter to AAl dated
29.06.2018 has proposed, tﬁat {he flrs __;y 'I"pgnod for Coimbatore Airport should be from
01.04.2018 to 31.03.2023. T;he Auth“ﬁrity

two years may be taken into cen deratio

50 clarified that the shortfall of the prior first
for tariff determination.

4.3. Subsequently, Coimbatore Aquprﬁ-ﬂlqd:'[ts ravlsed MYTP on 09.10.2018 for the control period
from 01.04.2018 to 31.03. 2023, Fuﬁ.ﬁéﬁ equfmbatore Airport in its revised MYTP submission
ito 31.03.2018 and included in the present value of

Order No. 44/ 2018-19 Page 6 of 85



5. METHODOLOGY FOR TARIFF CALCULATION

5.1. The methodology adopted by the Authority to determine tariff is based on AERA Act, 2008
and the AERA (Terms and Conditions for Determination of Tariff for Airport Operators)
Guidelines, 2011 dated 28 February 2011. The ARR is first calculated by providing for
depreciation, return on the RAB, the operations and maintenance ("O&M") expenses, and
taxes. The present value of total aeronautical revenues that is estimated to be realized each
year during the control period at proposed tariff levels is compared with the present value of
the ARR during the control period..In:gase the present value of aeronautical revenues during
the control period is Iower 'fh’anjth pregent, Nalue of ARR during the control period, the

airport operator may opt' tQ k@creas -._rgb,osed tariff. In case the present value of

aeronautical revenues is htgﬁer than the present value of the ARR then the airport operator
will have to suitably reduce |latarlff RAMS

Hneth?d wherein 30% of non-aeronautical revenues is

5.2. Further, tariff is based on ‘hybhd tll[l
used to cross-subsidize ARR’ (.Orde Ne'\';.__14s‘ 2016-17 “In the matter of aligning certain
aspects of AERA’s Regu|ater4_'A‘ T040
the National Civil Aviation F?Qﬁeyéz{) 8
dated 12.01.2017).

Id.optlon of Regulatory Till) with the provisions of
il

CAPR2016) approved by the Government of India”

5.3. The Authority shall determlflﬁeth‘efﬁiéR\;fOﬁ%e current control period on the basis of the
following Regulatory Building Blocks:
53.1. Regu.latory Asset Base (RAB)
5.3.2. Depreciation (D);
5.3.3. Falr Rate of Reettlr'n apphed to the Regulatery Asset Base (FRoR x RAB);
5.3.4. Operahen and Ma{ntenanpe Ex,pendlture LO) 1
5.3.5. Taxation (T);

5.3.6. Revenue from servlces other«tha’fn aeronauﬁc}al services (NAR).

5.4. Based on the bualdahg blecks érowded }ab‘ei?e the fd‘quia for determining ARR under Hybrid
Till is as follows:

ARR = Z(ARRJ and

t=1

ARR, = (FROR X RAB,) + D+ O, + T, — 30% of NAR,
Where

't is the Tariff Year in the Control Period;

FRoR is the Fair Rate of Return for the control period;
RAB, is the Regulatory Asset Base for the year 't';

Order No. 44/ 2018-19 Page 7 of 85



D, is the Depreciation corresponding to the RAB for the year 't';

0, is the Operation and Maintenance Expenditure for the year 't’, which includes
all expenditures incurred by the Airport Operator(s) including expenditure

incurred on statutory operating costs and other mandated operating costs;

T, is the corporate tax for the year 't' paid by the airport operator on the

aeronautical profits; and

NNAR, is revenue from seryices other than aeronautical services for the year 't

5.5. The detailed submissions ,prey;de__-. ..y-.‘.%ﬁnbatore Airport in respect of the opening RAB,
additions to RAB, and other urems OTatha'F{egylatary Building Blocks have been discussed in
the subsequent sections.

Stakeholder comments and the Authoritj;/;fs ’ob.?g?vafions
: A :jl | l .I
Comments from FIA

5.6. Regarding Methodology for-; lf'lA submitted that-

“FIA submits that as per para 44=2~& 4:3'of the Consuftaf.fon Paper, it is stated that the
Authority shall determine tariffs-for. &otmbqip,re Airport using the Hybrid Till model. It is to be
noted that FIA has from time'to'time, ‘advbcated the application of a Single Till model across
the airports in India. FIA submits that Single Till is premised on the following legal framework
being:

(a) Section 13(1)(a)(v) of AERA Act envisages that while determining tariff for aeronautical
services, the Authority shall take into consideration revenue received from services other
than the aeronautical services.

(b) Clause 4.2 of AERA Guidelines recognizes Single Till approach which sets out the
following aomponents‘ on *the basus of wh.tch ARR'MH be cafcuiated :

(i) Fair Rate of Return applied to, me»Regufatdry $set Eése
(ii) Operation &Maintenance Expend."{'ure :

(ili) Depreciation

(iv) Taxation

(v) Revenues from.&erwces ofber rbaf‘i peron,auﬂse!serwces

(c) It is submitted that determination of aeronautical t‘anff warrants a comprehensive
evaluation of the economic mode! and realities of the airport - both capital and revenue
elements. AERA’s approach of Hybrid Till for Coimbatore Airport deserves to be discarded.

(d) In the Single Till Order, Authority has strongly made a case in favor of the determination
of tariff on the basis of ‘Single Till'. It is noteworthy that the Authority in its inter alia Single Till
Order has:

(i) Comprehensively evaluated the economic model and realities of the airport — both capital
and revenue elements.

(ii) Taken into account the legislatj

(iii) Concluded that the Single T!ig he mogi

major airports in India. i
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Authority's

5.7

(iv) The criteria for determining tariff after taking into account standards followed by several
international airports (United Kingdom, Australia, Ireland and South Africa) and prescribed by
ICAOQ.

(v) The Authority in its AERA Guidelines (Clause 4.3) has followed the Single Till approach
while laying down the procedure for determination of ARR for Regulated Services. In this
respect, the matter must be dealt with by the Authority considering the ratio pronounced by
the Constitutional Bench in the Hon'ble Supreme Court Judgment in PTC vs. CERC reported
as (2010) 4 SCC 603 (please ref. Paragraph Nos. 58 to 64 at Page Nos. 639 to 641) wherein
it is specifically stated that regulation under a enactment/statute, as a part of regulatory
framework, intervenes and even ogem@‘e\s the existing contracts between the regulated
entities inasmuch as it casts a“statuwnfﬁbhgatwn on the regulated entities to align their
existing and future con rraqfs with the safd ?egt;fatfpns

(vi) The fundamental reasomﬁg béhmd‘ SM}Q{Q;_ i approach is that if the
consumers/passengers are offered oheaper aip-fares on account of lower airport charges,
the volume of passengers is bg:rwzd toincre. 8é leading to more foot-fall and probability of
higher non-aeronautical re ven&e The Beneﬁt of such non aeronautical revenue should be
passed on to consumers/passséngqrs afné' tf]at can be assured only by way of lower
aeronautical charges. It is a prédu@trv&’ n,Jeacnon which needs to be taken into account
by the Authority. j

(e) FIA therefore submits a8 tinde

(i) Single Till Model ought to be applied'to ALL the airports regulated and operated by the
Authority regardless of wherﬂé'{-iﬁ"s‘"ﬁpu&!jé‘g’r%‘pn'vate airport or works under the PPP model
and in spite of the concession agreements as the same is mandated by the statute.

(i) Single Till is in the public interest and will not hurt the investor’s interest and given the
economic and aviation growth that is projected for India, Fair Rate of Return (FRoR) alone
will be enough to ensure continued investor's interest.

(iii) MoCA's view(s) with respect to any issue at best can be considered as that of a
Stakeholder and by ngsmeans are binding to Authority’s exercise of determination of
aeronaun&af fan'ffas is adm;tted byaMaCA n‘sé!fbe“f@re the: AERAA T.

In view of rhe :above, it is'submitted Wlmout prejudfce that derermmat.'on of aeronautical tariff
on Hybrid Till basis for the First control period would set the tone anid precedent for
determination of aeronautical tariff in subsequent control periods contrary to the applicable
legal framework. Thus, it is submitted that Authority:should discard the option of

derermma tion of aeronaut;cal ranff on Hybnd T:H and (oﬂow Single Till scrupulously.”

examination of F:‘A 's comnrénfs

With respect to FIA's comments related to the regulatory till applicable for Coimbatore
Airport, the Authority has decided to adopt Hybrid Till as per the revised guidelines issued
vide its Order No. 14/ 2016-17 dated 12.01.2017.

Order No. 44/ 2018-19 s Page 9 of 85



6. TRAFFIC FORECAST

6.1.

6.2.

6.3.

As per the Airport Guidelines, the airport operator is required to submit traffic forecasts as
part of the MYTP submissions. The Airport Guidelines further provide that the Authority
would reserve the right to review such forecast assumptions, methodologies and processes
to determine the final forecast to be used for determination of tariffs. The Guidelines further
state that the Authority will also use forecast correction mechanism if the actual traffic
happens to fall outside the prescribed bands whilst keeping the upper and lower band
percentages equal. As part of thgrtquff:_determlnatlon process, the Authority would require
Airport Opcrator to provide, ﬁmpo,sa_ Eh vglues of the upper and lower bands, support of

aﬂds,4 d will review the operatlon of the bands and

‘\.

evidence for the rationale heh‘ind sUs

growth has been taken as 8% pa for domestic and mternatlonal respectively
for FY 2018-2023 as per data B:veﬁ“bsa départment of CP&MS of AAL.

The projected passenger and ATM traffic along with their YOY growth rates as considered
by Coimbatore Airport is provided in Table 3 and Table 4 respectively.

Table 3: Projected annual passenger traffic as per Coimbatore Airport submission

iy Sy
\..i?:farory N_‘S?i,"
e e

Financial Year Domestic ., YOY growth: International | YOY growth
R UL e (QOHIGStIB) -_1 P — (International)

(FY 18-19* 2398241 | 900% | 'w 1234302 1500%.
FY 19-20 ~26,14,050 '9.00% '2,69,447 15.00%
FY 20-21 28,49,315 9.00% 3,09,865 15.00%
FY 21-22 31,056,753 ...9.00%, [ 3,56,344 15.00%
| FY 22-23 33 5‘—4,371 . "9/00% | 4,09,796 15.00%
Table 4: Projected annual ATM tmfﬁa as 'per Coimbatore Alrport submission

Financial Year Domestic YOY growth Internatlonal YOY growth
(Domestic) (International)
FY 18-19* . 21,670 8.00% 1,199 ' 15.00% |
FY 19-20 23,404 8.00% 1,379 15.00%

1 FY 20-21 25,276 8.00% 1,585 15.00%
FY 21-22 27,298 8.00% 1,823 15.00%
FY 22-23 29,482 8.00% 2,097 15.00%
*Traffic for FY 2018-19 has been considered proportionately for operational period starting from
01.10.2018
Authority’s Examination
Order No. 44/ 2018-19 Page 10 of 85



6.4. The analysis of historical trend of passenger traffic and ATM of Coimbatore Airport are
summarized in Table 5 and Table 6, respectively. The historical traffic data has been
sourced from AAI Traffic News.

Table 5: 10-year historical passenger traffic data of Coimbatore Airport

Year Domestic YOY Rate International | YOY Rate Total Traffic
of Growth of Growth | (Domestic + International)
2007-08 10,10,517 ¢:52:288
| 2008-09 9,21,282 -8.83% J 151896357, 71.23% 10,10,817
2009-10 10,14,791 10.15%" | 945461 .. 5.60% 11,09,337
2010-11 11,43,469 12.68%.; ' 77 6.14% 12,43,823
2011-12 12,43,107 8.71% [\ 1.91% 13,45,381
2012-13 11,85,407 -4.64% |- 9.90% 12,97,804
| 2013-14 11,24,743 -5.12% | 6.38% 12,44,308
2014-15 13,05,948 16.11% 3.08% - 14,29,198
2015-16 15,60,092 19.46% 6.66% 16,91,553
| 2016-17 19,64,709 25.94% | 6.64% 21,04,904
2017-18 22,00,194 11.99%: 45.33% 24,03,935
Simple
average-5
years 13.67%
Simple
average-10 \
years 8.64% 16.29%
CAGR-5 i
Years 18.26% | 14.25% 17.90%
CAGR- .
| 10 Years 10.16% 9.57% 10.10%
Table 6: 10-year hlstorlcal ATM gﬁ'a_ "-fglata of Clebatore i
Year Domestlc . YoY Rdﬁo lnterhﬁtlbn,al Y:oY Bata o o Total Traffic
A GmwN of Growth (Domestic + International)
2007-08 15,442 ge | & 916
2008-09 14,355 | [L.OA% || | 7626 | 2.\ 15,281
2009-10 14,346 | 1. -0.06% | wwwm | 85041 -8.21% 15,196
2010-11 13,423 -6.43% 853 0.35% 14,276
2011-12 13,710 2.14% 862 1.06% 14,572
2012-13 i 12,006 -12.43% 846 -1.86% _ 12,852
2013-14 12,400 3.28% 949 12.17 % 13,349
2014-15 16,760 35.16% 931 -1.90% 17,691
2015-16 16,982 1.32% 953 2.36% 17,935
2016-17 19,710 16.06% 1,012 6.19% 20,722
2017-18 20,065 1.80% 1,530 51.19% 21,595
Simple
average-5
years 11.53% | 14.00%
Simple
average-10
years 3.38%
CAGR-5
Years 12.79% | 12.78%
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CAGR-
10 Years

3.79%

5.74%

3.92%

Order No. 44/ 2018-19
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6.5.

The Authority has examined the growth assumptions considered by Coimbatore Airport in its
submission for projected passenger traffic for the first Control Period. The Authority noted
that Coimbatore Airport has taken a conservative estimate for domestic passenger growth
rate of 9% p.a. from FY 2019-20 -to FY 2022-23 as given in Table 3, as compared to its 10-
years compounded annual growth rate (“CAGR”") of 10.16%, as given in Table 5. Further, the
Authority notes that Coimbatore has witnessed high growth in domestic passenger traffic in
recent years as compared to 10-year CAGR. The Authority is of the view that 10-year CAGR
may not be an appropriate benchmark to project traffic during the first control period. Simple
average of growth rates of gameét 'af"f;c ef the past 5 years works out to 13.67% p.a.
Accordingly, the Authority ﬁas.d_'crc{ed (666 5151&; growth rate rounded off to 13.5% p.a. in
. rip,d as a more reasonable estimate. Further, on

domestic traffic during the flrst conlroi
careful examination of mternatidmal paﬁsz f‘gar {raffic of Coimbatore Airport, the Authority has
decided to accept the growth réte pro;Bcted fef the international passenger, of 15% p.a. in FY
2019-20 to FY 2022-23, as th¢ sérrie’a‘ppears to be reasonable. Accordingly, the revised

passenger traffic decided by th 3 A hbrlt' i, given in Table 7 below.

- the ,chority's Examination

Financial Year Domestic YOY g‘rtfw’th International YOY growth Total
(Domestie) =y |-wray=r (International) passenger
ARMEINRR traffic
FY 18-19 24,97,220 13.50 % 2,34,302 15.00% 27,31,522
| FY 19-20 28,34,345 13.50 % 2,69,447 15.00% | 31,03,792
FY 20-21 32,16,981 13.50 % 3,09,865 15.00% 35,26,846
FY 21-22 36,51,274 13.50 % - 3,56,344 | 15.00% 40,07,618 |
FY 22-23 41,44,196 ~ 13.50 % | 4,09,796 15.00% 45,563,992
‘_..- - -_. .
6.6. The Authorlty has exammed the” ggowth in A,TMs consldered by Coimbatore Airport in its

submission and isuof the view'that the: growth rates ‘considered by Coimbatore are
reasonable. However, in its examination and discussion with Coimbatore Airport, the
Authority noted that Cbn‘nbat@re Airpart-has: [inadyertently considered incorrect international
ATM traffic of 1,042 in FY 201? 1 Bas the: bams of future growth in traffic. The correct figure
as per AAl's Trafflc ‘News\is 1 /530 whlch1 the ’Authonty has considered while computing
international ATM projections. Accordingly, the traffic projections for both domestic and

international ATM as per Authority is presented in Table 8.

Table 8: ATM traffic as estimated by the Authority

Financial Year Domestic YOY growth International YOY growth Total ATM
(Domestic) (International) traffic
FY 18-19 21,670 8.00% 1,760 15.00% 23,430
FY 19-20 23,404 8.00% 2,023 16.00% 25,427
FY 20-21 25,276 8.00%A e MMz 2327 15.00% 27,603
FY 21-22 27,298 : B 15.00% 29,974
FY 22-23 29,482 75 15.00% 32,559

Order No. 44/ 2018-19
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Stakeholder comments and the Authority’s observations

Comments from FIA

6.7,

Order No. 44/ 2018-19

_ rm‘ernanonaf ATM is 12

Regarding the Traffic Forecast, FIA submitted that-

"FIA submits that for traffic projections at Coimbatore Airport, the Authority has considered
historical passenger & ATM traffic from FY08 to FY 18 from AAl traffic news and its
projections for the first control period. FIA has observed that the Authority has done an
upward revision in Coimbatore Airport projections for YoY growth rates for domestic
passenger traffic from 9% to 13 5% frgmwF Y19 to FY23 Further, the growm rate pro,recnons

based on actuals. ! (Y

Passenger traffic

As per Para 5.5 of the Consultation.Paper, the Authority has considered a 13.5% growth rate
for domestic passenger fromEY 1940 Y23 instead of 9% growth rate proposed by
Coimbatore airport. Authority has considered growth rate of 13.5% for domestic passengers,
basis past 5 year simple average. However, FIA submits that the same is lower than
historical 5 year CAGR of 18.26% for domestic passengers

Hence, FIA submits that the Authority consider 5-year CAGR of 18.26% for YoY growth rate

- projections for domestic pa ssenger traffic for the first control period.

Also, FIA observed a summation error in total passenger traffic. FIA submits that Authority
should correctithgse nam{ae"rs in &na! m‘qier e A

5

Air traffic mo!mm%@t

As per Table 5 of the Consultation Paper hrsroncaf 5-year and 10-year CAGR for for
domestic ATM is 12.79% and.3.79% respectively and 5-year CAGR and 10-year CAGR for
68% and 5. 74% res;oact:va

As per Para 5.6 of rﬁé‘Gonsuétanon Paper Authont.}z hes considered an 8% growth rate for

domestic ATM from FY19 to FY23 and considered a 15% growth rate for international ATM
from FY19 to FY23, thereby accepling estimates proposed by Coimbatore airport. However,
this is lower than historical 5-year CAGR of 12.79% for domestic ATM. Hence, FIA submits
that Authority should consider the 5-year CAGR of 12.79% YoY growth rate projections for

domestic ATM for the first control period.

FIA further submits that the basis of 8% growth rate in domestic ATM has not been
explained by the Authority and simple average of 5 years growth rate i.e. 11.53% has not
been considered while estimating domestic ATM projections. Authority has considered 5
year simple average rate for estimating passenger growth over the control period, however

no such assumption is applied while pre sggrowth in domestic ATM.
; q’(‘f" mﬁ{ﬁ S
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in passengers across Indian airports in the last 4 years (as pér the DGCA [Directorate
General of Civil Aviation] domestic traffic reports).

Without prejudice to the above, FIA submits that the traffic projections are critical in
ascertaining the lariffs and CAGR considered by Authority is significantly lower than past
CAGR, the Authority must appoint an independent consultant to evaluate traffic forecasts.
Also, the expert study would be scientific as apart frorm past trends of traffic it will also
consider various qualitative factors affecting macro environment of the aviation sector like (a)
impact of new civil aviation policy (b) commencement of operations from new airlines (b)
future changes in economic environment (c) population growth (d) trends of increase in
disposable income.” P

AAl’s submission on FIA’s comment.s G

“AAl had proposed passe;nger ngowth rat '-"9'% YoY afler considering the past trends,

econometric analysis and regress:@ﬁ an”a y_ s and various economic factors & policy

framework. However AERA ha.s corrs.rderad 13.5% based on 5 year simple average. Even
13.5% may not sustain for Iongbr #qudd /i |

~ Authority’s examination of FIA's comnje I

6.8. In response to FIA's con;i \ts e@'a.l:dl;fl‘g'..t_&éiffic. the Authority observed that growth in
domestic passenger traffic and"ﬁomesha‘rﬁ"l"rl\ﬂ from FY2016-17 to FY2017-18 was only
11.99% and 1.8% p.a. respél\éﬂi’fé]ﬁf;’Ijﬁ'ﬁgl}fﬁ@ﬁg\j's view 5-year CAGR may not be sustainable
during the control period. Accordingly, growth rate of 13.5% for domestic passenger traffic
and 8% p.a. for domestic ATM as decided seem to be reasonable estimates. Further, the

summation error as pointed out by FIA has been rectified in this order.

Decision No. 1 Regarding Traffic Forecast

1.a. The Authonty has geclqeq gg, consider pass
Table 7 and ATM trafflc pmjections as given in Table 8.

er traffic projections given in

1.b. The Authority has decided to true up the passenger and ATM traffic of the first
Control Period based Qn actuajs,,ax the tu;ne of determination of tariff for the next
Control Perldd ' ' '

/i
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7 REGULATORY ASSET BASE (RAB) AND DEPRECIATION
Opening RAB - Coimbatore Airport’s submission

7.1. As per clause 5.2.4 of Airport Guidelines, opening RAB is to be calculated by taking into
consideration the original cost of fixed asset, accumulated depreciation, accumulated capital
receipts of the nature of contributions from stakeholders, adjustment for value of assets
excluded from the scope of RAB and adjustment for value of the land excluded from the
scope of RAB.

AR DA

7.2.  Coimbatore Airport has consmereqi'-éctqal RAB for FY 2016-17 and FY 2017-18.

7.3. In its submission, CoumbatmrelAlrpo ‘has
AAl's depreciation rate up to’ F'Y 2015+ 16;
FY 2016-17 and FY 2017-18" [s oalculgtel as per Companies Act, 2013. From FY 2018-19
onwards, depreciation is worke@ Qut ps pfa.rfyates prescribed by the Authority. Half year rate

ﬁt-;,ﬁ)hed that depreciation is calculated as per
{’Jreciation on RAB and addition to fixed asset

of depreciation is calculated_ f;jr $dﬂ|t|

in assets in form 10(a) for first year of

capitalization.

7.4. Accordingly, RAB during th __\__'first_-‘bontr pmlqﬁd has been calculated as per the following
steps: T

7.4.1. Classification of gross?hlodk ;‘E;é .611.1;.'651#.504.2016 into aeronautical, non-aeronautical,
common, cargo and air navigation service (ANS) assets; |

7.4.2. Further bifurcation of common assets into aeronautical and non-aeronautical assets;

7.4.3. Determination of opening RAB as-on 01.04.2016 by reducing accumulated
depreciation up to 01.04.2016;

7.4.4, Addltlons dunng F'Y 20‘16 -17 and FY 20“1’?' 18 to Openlng RAB as on 01.04. 2016

748 Deprétlatubn o openmg RAB as on' 01~E14 2016 ahd additions to RAB during FY
2016-17 and FY201? 18; ' -

7.4.6. Determination of opening RAB as on 01.04.2018 after considering additions and
depreciation’ during FY 2016-1? ancLFY 2017+48;

7.4.7. Additions to openlng RAB -as bn‘m GA 20?8 dil'ring the first control period,;

7.4.8. Depreciation‘oh opening’RAB as on '01.04.2018and additions during the first control
period;

7.4.9. Determination of RAB during the first control period after considering additions and
depreciation during the first control period.

7.5. Coimbatore Airport in its submission has classified the opening gross block as on
01.04.2016 into aeronautical, non-aeronautical, common, cargo and ANS assets. Since
cargo is separately managed by AAI Cargo Logistics And Allied Services Company Limited

(AAlI CLAASCL) and ANS also has jvision, the assets of Coimbatore Airport are
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Table 9: Gross block of assets as on 01.04.2016 and bifurcation into aeronautical, non-
aeronautical and common assets as per Coimbatore Airport’s submission (in ¥ lakhs)

Aero ’

Common | Cargo | ANS i TotalT

Asset head Non-
Aero

' Runways, Taxiway & Aprons 6,858 - - -| 6,858

' Building-Terminal 1,328 79 3,785 [ 200 99 [ 5,491

| Electrical Installations 3,241 1] 861 - 40 | 4,143

| Plant & Machinery 879 - 8 86| 671 1,645
Road, Bridges & Culverts sl - - - - 351

| Building-Temporary 146 | . - - - 46

| Building-Residential f 6 114 - 26 182

_Security Fencing — Temporary 91 - - - - 91 |
Boundary Wall — Operational 267. - - - - 267
Boundary Wall — Residential B - 5 - - 8
Computer & Peripherals — End User Devlces 47| - 2 - 1 57 |

|_Computer & Peripherals — Servers & Networks:| ' 48| - - - - 46 |

_ Computer Software — Intangible assets | |1/ |/ /48] . - - - 48
Tools & Equipment 152 - 0 - 14 167
Other Vehicles - - - - 65 |
Vehicle- Cars & Jeeps - - - - 40 |
Other Office equipment 1 1 1 1 25
Furniture & Fixtures (Other than Troiley) - 1 - 5 182
Furniture & Fixtures — Trolley - - 4 - 60
X Ray Baggage System (XIBS) A 2964 - - 42 - 268

|—T:T!F|re Fighting Equipment 1,387 - - = - | 1,387 |

| Grand Total 15,376 88 4,774 332 858 | 21,428 |

7.6. Opening common assets other than terminal building have been bifurcated into aeronautical

and non-aeronautical on the basis of actual utilization of assets.

7.7,
was 19,000 sq.m. |mFY

:'_'1316 ‘1?‘2 Qf Whlch

As per the SmeISSIOI‘I ‘of, Co;mbatore Alrport the total area of integrated terminal building
{3 sq. rh 15 ?armarked for non-aeronautical

activities, constituting | 7.79%,0f the totai ter‘mm‘a‘l building area. This allocation is given in

Table 10 below.

- Table 10: Terminal building area-faarma}'ked as hpn-ae;onﬁthal as per Coimbatore Airport (in

sq.m.)

Partic'l'j"lars R, Ham

““Total area in sq.m. in FY 2016-17

Restaurant / Snack Bars i 511.65
T.R. Stall 182.62

' Duty Free Shop e o 31.50
Hoarding & Display -
_ Building Non-Residential 729.92 |
Admission Tickets 4.46

' Offices of AAl, commercial land & rest room 20.35

__Total Non-Aeronautical area including seating area [A] 1,480.50
Total Terminal area (Other than canopy) [B] 19,000
% of Non-Aeronautical area to Terminal Building [C]= [A)/[BY < 7.79 % |

Order No. 44/ 2018-19
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7.8.  Accordingly, allocation of common assets into aeronautical and non-aeronautical, is given in

Table 11 below.

‘Table 11: Classification of opening common assets into aeronautical as per Coimbatore Airport’s

submission (in Z lakhs)

Asset head Total Aero % of Remarks
common common
assets assets
e as Acro
| As per terminal
i ; building area
0,
Building- Terminal 3,490 | 9221 % Bifureation i
_ Table 10 _
127 4 Based on actual
i . . TE W, _ o, | allocation of
Building — Residential 'SUIE 114 11| 9744 % quarters to -
. ' ' ., employees
| Com;yter & Peripherals — End User Dev:ges 52 2] 9221 % _
" Plant & Machinery 18 8| 9221% Based on actual
Tools & Equipment 136 032 9221 % uti[izatign gf ua
Electrical Installations 111861 794 | 9222 % | "
| Other Office equipment 1. 141 1.33 | 9461%
Furniture & Fixtures — Other than Trolley | i ] {={-11 1.02 | 92.21 %
Total 4,774 4,408

7.9. Gross opening RAB as on 01.04.2016 is computed by aggregating the aeronautical asset

block as given in Table 9 and aeronautical proportion of common assets as given in Table

11

7.10.

Coimbatore A:rport hgs éubmltted that depreciauon on RAB up to FY 2015-16 is computed

as per AAF's depremaﬁon‘ x:ates @nen‘ing hAB‘B:ﬁ: on! 01, 04 2016 has been computed by
reducing accumula‘tedldepreelatlon up to FY! 20*15;—16 frﬁm gross block as on 01.04.2016 as

shown in Table 12.

Table 12: Opening RAB as in 01.:{)#}‘_‘20".&.‘38 pert;hésubmlsgion of Coimbatore Airport (in Z lakhs)

o — Iz 2
~Aeronautical™ |
accumulated | Opening RAB
Asset block Common .
depreciation as on
Asset Block ason Assets- Aero
. as on 01.04.2016
01.04.2016 [B]
[A] 31.03.2016 | [D]=[A]+[B]-[C]
[C]
Runways, taxiway and aprons 6,858 6,577 282
| Terminal building 3,490 2,448 2,370
Electrical installation 794 2,810 1,225 |
Plant and Machinery 8 669 217
Roads bridges & culverts 347 4
Temporary Building 46 | -
Residential Building 111 76 72
Security Fencing — Tempora 91 -

Order No. 44/ 2018-19
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Less:

Order No. 44/ 2018-19

Aeronautical
accumulated | Opening RAB
Asset block Common o
depreciation as on
Asset Block ason Assets- Aero
' as on 01.04.2016
01.04.2016 [B]
(A] 31.03.2016 [DI=[A]+[B]-[C]
[C]

Boundary Wall - Operational 267 177 90
Boundary Wall — Residential '“"""-‘_.3 8 3 5 |
Computers — End User Devices P 2 52 4

Computers — Servers & Networks (¢ 46 s
Computer software — Intangible Assets - 48 -

Tools and Equipment 0 132 20

Other Vehicles 52 13

Vehicle- Cars and Jeeps 28 13

Other office equipment 1 16 6

Furniture & fixtures — other than trolley 1 186 | 21
Furniture & fixtures ~ Trolley 52| 4

. X-ray Baggage Sys. (XIBS) 212 14

CFT & Fire Fighting Equipment 1,295 92

Total 15,333 4,451

-

=T ¢
7.11. Further, gross additions dumﬁ;v 501647

Coimbatore Airport’'s submission is shown in Table 13 below.

g

4 -,i.
dNd FY 2017-18 to RAB as on 01.04.2016 as per

4,408
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Table 13: Gross additions during FY 2016-17 and FY 2017-18 to RAB as on 01.04.2016 as per
Coimbatore Airport’s submission (in ¥ lakhs)

| FY 16-17

FY 17-18 |

Asset head Description Total
Aprons Construction of two additional parking bays - 621 621
B Provision of cabins for back up office in arrival,
construction of sump for drinking water,
Terminal building | beautification of the airport with murals/ 27 278 306
artefacts, and beautification/ development
. services below canopy area.
High mast for nat:onalﬂ»{g&;gtbun‘ﬁ lighting
Electrical system, replacement-of feeder catiles nith 19 5 23
installations hume pipes, borewell mcludlh' layin SEpipes,
etc.
Hand held metal detegtors,f. dl“d.’,éijh_ sUmatic
pumping system, upgera \
storage, explosive tra¢ 'i:léf cto air curtams
Machinery for terminal building, up: radﬁth f‘F!lght 150 91 241
Information Display Sy tefs/( FIDS), fire
pump, routers and swj "'hé&f iS!
) automation, etc. - |
Roads bridges & | Construction of emérgémi j 60 60
| culverts end of runway Al
' Computers: End Procurement of Iaptop} éﬁmh ks an ’ 13 14
__User Devices printers. .. 3
Software Purchase of MicrosoftOffice 20161 1 - 3 3
ToolsB Spearhead grass cutting machine, flreman_
Equipment helmet, biometric access control system, fire 18 31 50
proximity suit, fire chemical suit, etc.
Dustbin, art gallery steel stand, sofa sets,
Office furniture coffee tables, chairs, office furniture, book 68 71
| shelf, computer tables, almirah, etc.
! Cars/Jeeps Ambulance and.jeeps 3
Pregision-biometric integrated; ampiLﬁef with N Sp—
Other Office speaker.adtgltgl alcohol breath analyser;paper B 1 5 3
equipment shredder machine; prejecter, hand.held 78 N
| ticketing machine, printer for HR, etc. '
E;Jt?rlgg:e’r%ou ey | Passengertoley : 22 22
éyﬁirﬁa&?gg Nutech X- ra,y%sg‘atem - 22 22
Total @ | = & WE it 290 1,302 1,591

7.12. Depreciation during FY 2016-17 and FY 2017-18 on opening RAB as on 01.04.2016 and on
additions during FY 2016-17 and FY 2017-18 has been computed as per depreciation rates

prescribed under Companies Act, 2013.

7.13. Opening RAB as on 01.04.2018 as per Coimbatore Airport's submission is presented in
Table 14.
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Table 14: Opening RAB as on 01.04.2018 as per Coimbatore Airport (in ¥ lakhs)

r— Depreciation
Opening RAB Additions in _— Opening RAB
urin
as on FY16-17, 2 as on
Asset Block FY16-17,
01.04.2016 FY17-18 01.04.2018
FY17-18
[A] [B] [DI=[A]+[B]-[C]
[c]
Runways : 201 81
Terminal building 306 299 2,376
Electrical installation 166 657 724
. Plant and Machinery 241 68 390
Aprons 621 10 611
Roads bridges & culverts 60 2 62
Residential Building - 10 62
Boundary Wall- Operational - 14 76_
Boundary Wall- Residential - 1 4]
Computers: End User Devices 14 4 14
Computer software: Intangible
3 0 3
Assets
Tools and Equipment 50 8 62 |
Office Furniture 71 4 67 |
Other Vehicles - 4 9
Vehicle- Cars and Jeeps 23 10 26 |
_Other office equipment 3 5 4
“Furniture & fixtures: other than 21 . 11 10
| trolley _
X-ray Baggage Sys. (XIBS) 14 | 22| 15 22
CFT & Fire Fighting Equipment. g2 - 91 0
Total 4,447 1,569 1,412 4,603

Authority’s Examination — Opening. RAB

7.14. The Authority after’ verlfyqng mater]ai facts' a;lql relying “"AAl's audited accounts, found
computation of Opening RAB;as on 01. 04, 2[1,18 surbrmtted by Cmmbatore Airport in Table 14
has omitted asset block Furniture & Fixtures- Trolley. The Authonty has decided to include

the following amount p'ertalnmg to. T.roliey in Opening RAB as on 01.04.2018, as presented in

- Table 15,

l am - av..
Table 15: Opening Furniture &fixturés:*'r”rbliey "a'hjouﬁt-‘as on 'ﬁfl .04.2018 as per Authority’s

Examination (in ¥ lakhs)

Asset Block

Opening asset
as on
01.04.2016
[A]

Additjons to

asset in
FY16-17,
FY17-18

[B]

Depreciation on
asset during
FY16-17,
FY17-18

[C]

Opening
amount as on
01.04.2018
[D]=[A}+[B]-[C]

Furniture & fixtures: Trolley

23
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7.15. The Authority has decided to consider Opening RAB as on 01.04.2018 after including the
asset block Furniture & fixtures: Trolley, as presented in Table 16.

‘Table 16: Opening RAB as on 01.04.2018 as per Authority's Examination (in ¥ lakhs)

- Depreciation

Opening RAB | Additions in _ Opening RAB
_ during
as on FY16-17, as on
Asset Block FY16-17,
01.04.2016 FY17-18 01.04.2018
[B] T oakBC
= + =
[C]
‘Runways - 201 81
Terminal building 306 299 2,376
Electrical installation 156 657 724
Plant and Machinery 241 68 390
Aprons 621 10 611
Roads bridges & culverts 60 2 62 -
__Residential Building - - | 10 62
_Boundary Wall- Operational - 14 76
| Boundary Wall- Residential - 1 4
Computers: End User Devices 14 4 14
Computer software: Intangible -

3 0 3
| Assets Bl
| Tools and Equipment 50 8 62
| Office Furniture 71 4 67
' Other Vehicles - 4 9

Vehicle- Cars and Jeeps 23 10| 26
 Other office equipment 3 5 4
Furniture & fixtures: other than 21 ) 11 10
trolley o
" Furniture & fixtures: Trolley 4 22 4 23
X-ray Baggage Sys. (XIBS) i, ‘|4 22 15 22
CFT & Fire Fighting Eqmpn'lent wie gy 91 0
Total I Mﬁf 1,591 | 1,416 4,626 |

Additions to RAB during the frrst Contro! Penod as per Coimbatore A:rport s submission

7.16. As per the submission of Ca[mbatore Ammart at;iditgonal capital expenditure amounting to

2245 crores has been-”-’takan m"-MY‘I"P

A7 Folfowmg major cap:tal expend" tures is subm'ﬁed by Cmmbatore Airport:

¢ Construction of new domestic departure terminal building: ¥125 crores post-date of

completion (PDC) in FY 2020-21 is taken to RAB, which includes building civil work, cost of

dismantling, canopy cost, art work to be installed in the new terminal building, plant and

machinery, and cost of electrical installations.

¢ Construction of staff quarters- 40 crores PDC in FY 2019-20.

e Construction of additional 05 number

Order No. 44/ 2018-19
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7.18.

e Provision of Way Finding §lgn@ge» 1% %

e Provision of Perimeter L|ghts~

e One aircrash fire tender- ¥4.03 crores.

» Construction of fixed figure for PBB-¥3.55 crores PDC in FY 2018-19.
e Sewage treatment plant- 3.32 crores PDC in FY 2018-19.

¢ Providing Apron Drive Glass Walled PBB-- 73.08 crore.s :

e SITC of Biometric Access control system - ¥2.63 crores

¢ Covering of Nallah on sides of runway- ?2.66 crores PDC in FY 2018-19.

Supply of Grass Cut Cum cmr F'mﬁﬁhlh'éi 0.77 crores

Supply of Mobile Command li’e's} X044

LRG|
e Procurement of 01 number of BMbdfainc'é*- %0'44 crores.

given in Table 17 below.

Additions to RAB during the first control period as per Coimbatore Airport's submission are

Table 17: Additions to RAB during the first Control Period as per the submission of Coimbatore

Airport (in % lakhs)

£555

Asset head

g FY
F'Y 20,.21
21-22

Description | FY.18-19 | FY1 azo

Runways

FY
22-23

Development of runway
safety area on 23m Slde of
runway

Aprons

Construction of five & 18 '
additional parking bays— | © 0 ©
category “C" type aircraft,

extension of apron for three
additional bays -

3,480 -

Terminal
building

Civil works—Construction of
office building, sewage
treatment plant, face-life
works, construction of new
domestic departure terminal

1,303 - 5,449

Electrical
instaflgtion

Electrical work related to
face lift works for terminal
building; replacement of
cooling towers, feeder pillars
and cables in residential
colony; construction of
sewage treatment plant,

Order No.
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FY FY
Asset head Description FY 18-19 | FY 19-20 | FY 20-21 Total
21-22 22-23
providing apron drive glass
walled; provision of
perimeter lighting, way
| finding signage, etc. o
Supply of bomb detection &
disposal vehicles, mobile
command post, airport
rotating beacons, grass
cutting machine, etc; airport 4
Plant and system for new domestic
Machinery departure terminal area - 5,322 - - 5,933
Roads Improvement of drainage
bridges & system; construction of
culverts perimeter road. S - - = 44
Construction of additional
Residential | parking shed for residential :
|| Building colony, and staff quarters. - 3,999 = - 4,024
| Boundary | Wall to wall grading of
Wall- operational area
Operational - = . - | 50
' Other Covering of nallah on 23 I
' buildings- side of runways
unclassified - = - - 266
Procurement of tools and
Tools and plant, biometric access
Equipment control system. 266 - - - - 266
Vehicle- Procurement of ambulance
Cars and having stretchers. .
Jeeps ‘ 44 i - - - - 44
Total 3792 3,480 | 17,238 | . 2 24,510

Authority’s Examination — Additions to RAB

7.19. The Authority noted that Coimbatore. airport in_its submission has stated its plans of

7.20.

Order No. 44/ 2018-19

constructing new termﬁih’él.._buﬂd_i@g3antlﬂ§éexp§ﬁsiqﬁ!’qf_ﬁ%§prons. The Authority has analyzed the

normative capital cﬁstofTerl’mnalBuilc;lmg,and xiway/Apron, as per the Authority's order

in the matter of “Normative Approach in Building Block in Economic Regulation of Major
Airports” dated 06 June 2016 (hereafter referred to as Normative Capital Cost Order).

With regards to capital expenditure incurred towards terminal building, in its submission,
Coimbatore Airport has submitted aeronautical cost of 212,506 lakhs for construction of a
new terminal building of 10,850 sq.m area, by considering 95% of civil works cost, electrical
installations cost and 100% of plant and machinery cost as aeronautical. The total project
cost of terminal building is ¥12,877 lakhs to be commissioned in FY 2020-21. As per

normative cost studies conducted for o jor airports, the Authority has considered
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‘Table 18: Normative capital cost of new Terminal Building as per Authority's Examination

been reduced before computing normative capital cost of construction of terminal building.
Normative capital cost of terminal building is presented in Table 18.

Particulars Unit Value
Construction of terminal building excluding canopy cost [i] Z lakhs 4,958
Plant and machinery [ii] % lakhs 5,322
Electric installations in the terminal building [iii] Z lakhs 2,597
Total cost of new terminal building [A] |I|+[1ﬂ]¥[iiir* ¥ lakhs 12,877

Less: PBB cost attributable to existing bufldiag ( (L\?f) 5 Z lakhs (842) |
Cost of terminal building to be considered: for norm@tlveim =[A]-[iv] Z lakhs 12,035 |
| Area in sq.m. as per Coimbatore Airport TGL ey, g sq.m. 10,950

Cost per sq.m. [C]/[B] z 1,09,904

7.21.

% : ‘5
et
e Reg! :_‘,

" months from date of award of,work orqlersfcont

The Authority notes that normgtwe oa ; |§@I asost of terminal building exceeds the prescribed
benchmark of 1,00,000 per sqfh“b ’ ‘9,90% The Authority has taken into consideration
AAl's comment that cost of Eaggage corweyor system of 2,474 lakhs included in plant and

system of 21,400 lakhs, w]mch has pushed the normative capital cost more than the

benchmark. However, the Auti\korsty had révlsl‘ad normative capital cost of terminal building to
Z1,00,000 after considering increase in cost of assets pertaining to terminal building.
Considering these facts, the Authority has decided to cap the project cost to 10,950 lakhs,
computed at normative capital cost of 1,00,000 sq.m. for the given terminal building area of
10,950 sq.m. The total project cost has been proportioned between civil works, plant and
machinery, and electrdcdl mstaliatlons Furthﬁr 95% of the cost for civil works and electrical
installation has !qeen cons,:dered sas aeronautleaig Whlfe 100% of the plant and machinery
cost has been corfSidered asraeronautical and added t6 RAB. #Further, the Authority notes
that work contracts for new terminal building are expected to be awarded in the next few
months. Considering that consttu@tlon of the new_lermlnal bulldlng is expected to take 36

. the Authority has decided to consider
commlssmnmg of flew terminal’ buildin'g by 80.09.2021 and not 30.09.2020 considered by
Coimbatore airport.

. With regards to capital expenditure incurred towards apron, Coimbatore Airport in its

submission has submitted total capital expenditure of 3,480 lakhs pertaining to additions to
apron, namely construction of 5 new parking bays and extension of apron for 2 bays, to be
commissioned in FY 2019-20. However, the Authority notes that work contracts for apron

xpansion and construction have been awarded recently. Considering that construction of

aprons is expected to take 18 months from date of award of work orders/contracts, the
" /Authority has decided to consider the commissioning of additions to apron by 01.04.2020

and not 30.09.2019 considered by Coimbatore airport Accordingly, the Authority has
increased the normative benchmark by WPI of 5% per annum till the date of capitalization.
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As a result, the normative benchmark after excluding earthwork cost of taxiway/apron
increases to INR 5,713 per sq m. as on 01.04.2020 from INR4,700 per.sq.m.as on

01.04.2016 given in the normative cost order. The normative capital cost of additions to

apron is presented in Table 19

Table 19: Normative capital cost of construction of Apron as per Authority's Examination

Particulars Unit Value
Total cost of additions to Apron (constructton & gxpamglon) [l] T lakhs 3,480
Less: Cost of excavation [ii] 4 ¥ lakhs 875
Net project cost [A] = [i]-[ii] ¥ lakhs 2,604
Area in sq.m. as per Coimbatore Airport [B sq.m. 41374
Cost per sq.m. [A]/[B] 39 ¥ per sq.m. 6,294

7.23. The Authority notes that normatNe apital
more than the normative capttal 9ost beﬂch‘mark Accordingly the Authority has decided to

_ .ost of additions to and extension of apron is 10%

restrict the cost of additions gp,_anron qt_}i 36_34 lakhs computed at normative capital cost of

5,713 per sq.m. for the given 3

7.24. Accordingly, considering the'ak

during the Control Period as per the\Authorltyqs presented in Table 20.

HC

111]

4t

ise cbmputatlon and phasing of additions to RAB

Table 20: Revised additions to terminal bulldlng and apfon to be considered for tariff determination as

per Authority's Examinaton (in ¥ lakhs)

' FY
Asset head Description FY 18-19 | FY 19-20 | FY 20-21 Py Total
21-22 22-23
Construction of five . -
additional parking.bays-—=... n——
category “C" typﬁ r:ﬂrcraft,I : Fa
extension of apron for, two . ' 1 8
Apron additional bays 1. - - 2,364 . - 2,364
Civil work during 1
Terminal construction of new termtnal _ o gl
building | building A% | 8 1,308 - | 4,744 - 6,047
.{__‘f_‘- s e
Electric Electric installations in the t
Installations | new terminal building 1,154 a -| 2,098 - 3,253
Plant and Construction of new terminal '
machinery | building airport system 611 = - | 4,526 v 5,136

7.25. Accordingly revised total additions to be considered for RAB computation as per the Authority

is presented in the Table 21.
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Table 21: Additions to RAB during the first Control Period as per the Authority (in Z lakhs)

FY FY
Asset head Description FY 18-19 | FY 19-20 | FY 20-21 Total
ss¢ & 2122 | 2223
| | Development of runway | ' -
safety area on 23m side of
Runways runway 30 - - - - 3_0
Construction of five
additional parking bays—
category “C" type aircraft,
extension of apron for three |
Aprons additional bays L 2,364 - = 2,364
Civil works—Construction of -
office building, sewage
treatment plant, face-lift
Terminal works, construction of new
building domestic departure terminal - - 4,744 - 6,047
Electrical work related to
face lift works for terminal
building; replacement of v,
cooling towers, feeder pillars | |
and cables in residential
colony; construction- of
sewage treatment plant,
providing apron drive glass
Electrical walled; provision of
installation perimeter lighting, etc. 1,154 - - 2,098 B 3,253
Supply of bomb detection & '
disposal vehicles, mobile
command post, airport
rotating beacons, grass
cutting machine, etc; airEB‘Ft-_-: ?
Plant and system for the Rew-domestie- | - ~
Machinery | departure terminal'area | (' B4 | IR 4,526 ; 5,136
Roads Improvement of drainage LA '
bridges & system; construction of
culverts perimeter road. " : 44 | - - - . 44
' Construction of additional'h £ ]
Residential | parking shed for residgntial’, | =~
Building colony and staff quarters. .| . 25% Lo 3,999 - - 4,024
Boundary Wall to wall grading of
Wall- operational area
Operational 50 - - - - 50
Other Covering of nallah on 23
buildings- side of runways
unclassified 266 - - - - 266
Procurement of tools and
Tools and plant, biometric access
Equipment control system. 266 - - - - 266
Vehicle- Procurement of ambulance
Cars and having gtretebers_:f Sy,
Jeeps FEE N A 44 - - - - 44
Total 1.3 G2, \ 5 3,792 - 6,363 | 11,367 -1 21,523
bt i/ Y i
Stakeholder tommen rs,aair'g the Authority’s observations
Page 27 of 85

Order No. 44/201849 "



Comments from AAI
7.26. Regarding Terminal Building, AAI submitted that-

"AERA is requested to consider total cost of TB (terminal building) of Rs 132 cr due to
fo.f.-'owfng reasons:

1. The total cost of TB includes cost of Baggage Conveyor System of Rs 24.74 Cr. having
CTX high throughput X ray machine as per new BCAS guidelines which is higher than
normal baggage system of Rs 14 Cr.

2. Further AERA has considered the:area of 10,950 sqmtrs for calculating cost per sqmtr of
PBB as against considering t tafa! ares @f 29959 sqmtrs (10950+18000) as the PBB shall also
serve the departure as wea’,fgaq arnival éreas.’.

After considering the above, the-per qmtl

114210/~ worked out by AEﬁi’A LI

: ':of TB shall be Rs 94000/- as against Rs

subn‘ﬁtted that-

Comments from FIA .'";' i

7.27. Regarding Asset Allocation Rafqo’Ft(A
Average RAB

“The Authority has broadly g‘eﬁad onA bxgﬁissfon on Allocation of assets between
Aeronautical and Non-aeronattical:wit jonsidering. a) Technical Study by Independent
agency and B) Normative approach\parameters

/ - -' i l
Further, FIA submits that the Deprec:arron for conrrol period has been computed on the basis
of order 35/2017-18. However, Authority has taken a conservative approach on useful life for
Buildings and Aprons (Refer Issue No. VIl for more details.)

As per table 20 of the Consultation Paper, FIA observed that summation error in total row in
year FY21 & FY22. As per FIA's analysis, the sum of total additions in FY21 & FY22 is INR
3,480 lakhs and INR 15,989 lakhs respectively instead of INR 7,479 lakhs & INR 11,990
lakhs in FY21 & FY22‘respecfwe!y FIA submits‘that Authority should rectify the additions to
RAB in order and conse‘quenrfaf igffect needs tb be. gnfen n A‘ﬁ’ﬁ

Asset allocation |

FIA submits that as per para 6.8 of the Consultation Paper, the Author.‘fy has allocated the
common assets in opening RAB-asat|01: Aprn’ 2046 into aeronautical and non-aeronautical
terminal building based an fOHOW:ng ratfos_‘-_ i

FIA submits that in :re."én‘on fo the@g;emng RAB; ,the Authom‘y has considered this allocation
based on earmarked areas for terminal bur!dmg and essentially relied on assumptions of
Coimbatore airport. Hence, during FY 17 & FY 18 aero addition of INR 1,691 lakhs has been
accepted. However, allocation ratio has not been provided. During FY 19 to FY 23, gross
addition of INR 258 crores in which aero assets of INR 245 crores has been proposed by
AAl, of which, INR 232 crores has been accepted by Authority as aero additions for first

,%.

G N
féa

eronautical assets or not. In view of the same, FIA submits that it is unable to comment on
basis of allocation of assets into aeronautical and non-aeronautical assets.

Given the criticality of allocation of the airport assets between aeronautical and non-
aeronautical in a shared/hybrid till approach, FIA submits that the Authority should mention
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7.28.

7.29.

the allocation ratio of additions to RAB. However, such ratio should be supported by an
independent study.

Without prejudice to the above, FIA submits that if an independent study cannot be
conducted due to paucity of time, it is submitted that Authority consider aero allocation of
80% as per Proposal 6.(a) of CP 5/2014-15 “In the matter of Normative Approach to Building
‘Blocks in Economic Regulation of Major Airports” for the first control period and true up the
allocation ratio based on independent study in the second control period.”

Regarding Gross Additions to RAB, FIA submitted that-

“FIA submits that as per Para 6.17-gfithe-Consultation Paper, AAl has proposed an addition
to terminal building amountmg o INRI12 506731(!13 with a post date of completion in FY 21.
However, on examining the' eqrrgﬂ ,s!a @{o;ect it appears that the Authority has
deferred a capitalisation to F Y 22“_ stea 1

airport is INR 1,14,210 per sqn‘n wh,f g‘-hf her than prescribed benchmark of INR 1,00,000
per sqm. Thereby, Authority ha,s propoéeé‘ r capatahse the cost of terminal building as INR
10,950 lakhs (as per normar:yg‘ G}’d " -'Y2--

highlighted in above table. H{%‘ evi

3 B

b&ence of an allocation ratio, the reduction in
aeronautical additions cann@t h@ as : ri Qn comparison of an overall aeronautical
additions proposed by Cormbétam ;‘rpo fNR 24,510 lakhs and accepted by Authority for
INR 23,261 lakhs, there is a gap"of JNR 1,248-lakhs which primarily pertains to the terminal
building and plant & machmefy “the rém&fﬁﬁ'fg& costs being accepted by Authority on an ‘as
is’ basis. Hence, FIA submits that there is no linkage or explanation of how reduction of INR
1,556 lakhs on account of normalisation has transformed into an amount of INR 1,248 lakhs.
FIA submits that it appears that the gap of INR 308 lakhs is either due to allocation ratio or
due to some other reason, which has not been explained by the Authority.

On a best effort basis, FIA has computed aero allocation pertaining to this reduction of INR
1,556 lakh, consrdermg %.29% as a non-aeronautical area (as per para 3.4.6, allocation ratio
of FY 18), accordmgly !NR 113 lakhs.is.dye to non*aero, allocation and for balance INR 195
lakhs is notexpldined. Hefice, FIA-submits that INR 195 lakh should be reduced from RAB
additions and thetARR neéds to be‘recomputed accordingly.”

Regarding Normative Cost, FIA submitted that-

“As highlighted by AA| fn Para-s 1 7 a new tem;m,a! bw!dmg (T3) spanning across 10.950
square metres has bgén,propesed with an’ estrmated expendrrure of INR 12,506 lakhs. New
terminal building is ;ar:oposad to'bereapitalised:during F¥21 by AA.

FIA submits that the Authority has tried to estimate the cost of terminal building by
considering normative cost of INR 1,00,000 per sq. mt.at FY18 prices. However, as per
Normative Order No. 07/2016-17 “In the matter of normative approach to building blocks in
economic regulation of major airports —capital costs reg.” dated 13.06.20186, ceiling cost per
. metre for terminal building is INR 65,000. FIA submits that no basis has been provided

r new rermrna! building will be awarded in a few months. At the same time, Authority
acknowledged the fact that new terminal building is expected to take 36 months from the
date of award of work. FIA submits that considering the past trends in delay of
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commissioning of infrastructure projects and award of work is yet to be done, it will be
prudent to assume that terminal building will not be able to operationalise in FY22. Hence,
FIA submits that Authority should defer the capitalisation of new terminal building to FY23
and the ARR should be recomputed accordingly.

FIA submits that considering the Coimbatore Airport to be in losses in past years and if
financial closure have not been achieved yet, the timelines for capitalization of terminal
building might be impacted. Hence, FIA submits that Authority should reconsider year of
capitalization considering the financial aspect of additions.

?—“un‘her FIA reiterates that, despite repeated requests, it has not been provided with any
minutes of AUCC consultation meetifig)Project Investment File (PIF), as applicable for
refevanf capital expend:furesf A?so..ﬁob H‘s_\,for basxc piannmg, regu!aron/ approvals,

Hence, FIA submits that Aut‘homty shou{d proi/:de such details for FIA's review.

Construction of new aprons qngl e;tdﬂs:on of existing aprons —INR 3,480 lakhs

: ""Eres at Coimbatore Airport. The Authority has
tried to estimate the cost oﬂ;p 7sh cms:dqrfng benchmark of normative cost of INR 7,200
per sq. mt. at FY18 prices. HﬁWQVéﬁ p:ef*mﬁ?manve Order No. 07/2016-17 “In the matter
of normative approach to building bfocks' in eoonom;c regulation of major airports —capital
costs reg.” dated 13.06.201 6 ée.'.*mccms‘t«!pef 8q. metre for apron is INR 4700 per sqm. FIA
submits that no basis has been provided by Authority to calculate the normative cost of INR
7,200 per sq. mt.

FIA submits that the Authority should clarify the rationale for considering INR 1,00,000 & INR
7,200 as normative cost to terminal building and apron respectively instead of INR 65,000 &
INR 4,700 as mentioned in Authority’s order 07/2016-17." '

AAl's submission on FIAs, comqj,aats

7.30. “The allocation. rapo has been p?@g,osed by AAT based on act‘uai usage. It is not realistic to
appfy aero allocation of 80% as per CP 5/2014-15 uniformly to all airports, as the ratio varies
dependmg on the various facters.at.the a:rpo,fts

7.31. “There is totalling ermr m Table 20- addfffon ro RAB however while working out ARR the
correct figure has been ramn in'the fesﬂecnve yéar/Ae#sets ahead”

Authority’s examination of AAl's and FIA's comments

7.32. In response to FIA's comments on summation error, the Authority has noted that the same
were typographical errors and have no impact on ARR whatsoever. Table 21 has been
rectified to reflect correct totals.

7.33. With respect to FIA’s comments on asset allocation ratio, it is clarified by the Authority that
additions to RAB submitted by AAl are considered after allocating total proposed capital

expenditure into aeronautical and no, gﬁﬂaﬁ@g Allocatlon ratio is based on existing
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of conducting a study on the subject and will true up the asset allocation accordingly in the

next control period.

7.34. In response to FIA's comments on gross additions to RAB, the Authority clarifies that
restricting capital expenditure during the control period to normative cost was done on a
proportionate basis. Further, FIA is requested to refer paragraph 7.21 for revised capping as
per normative cost benchmarks post revised submissions by AAI.

7.35. With respect to FIA's comments on normative cost benchmarks, deferment of capital
~ expenditure and request for mlnujggléf AUCC consultation meeting/ Project Investment File
(PIF), the Authority clanﬁeé tﬁaﬁ’t fmative: _@S‘t henchmark for terminal building of ¥1,00,000

per sqm is as per normallye GGSL_. {udies ,riducted for other major airports. Further in

re

ority notes that basis discussions with AAIl, delay

respect of normative cost of Aprq quested to refer paragraph 7.19. Regarding

deferment of capital expendlture‘ the‘,_” thol
in commissions seems unllkely ,jriianyrckjse, actual delay of project commissioning and
impact thereof will be etdjustedr in \ ""anrding request for minutes of AUCC minutes/

Project Investment File (PIF = oteqitflat the Authority has reviewed the minutes of

|P

AUCC consultation meeting major objections from any of the attendees.

Further, it is clarified that subsegue bﬁhfgsmns by Airport Operator are fully: captured in
the Consultation Paper reledsed-by! tHe Authiority. Therefore, a separate discussion on each

of the subsequent submission by Coimbatore Airport may not be required.

7.36. In response to AAl's comment on gross additions to RAB, the Authority has acknowledged
that cost of baggage conveyor system has increased. The Authority clarifies that the
normative capital cost of INR 1,00,000 per sq.m. considered for terminal building is after
adjusting for mflatlonrarrd nsmg cost of assets pgrtalmng to terminal building. Accordingly,
the Authorlty ha% dedideeF té: res{rlcl ihe cost of addttlonjs to RAB of terminal building based
on the normative cost'of INR! 1,00,000 per sq.m. F.’.uﬁther, in regards to the cost of PBB, the
Authority has considered AAl's comment of deducting the cost of PBB attributable to the
existing terminal bmldlng area for computlng normétrve capital cost of new termlnal building.

The same is presentf
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Depreciation on RAB as per Coimbatore Airport’'s submission

7.37. Depreciation from FY 2018-19 onwards has been computed as per the rates prescribed
under AERA Order No. 35/ 2017-18 "In the matter of Determination of Useful life of Airport
Assets” dated 12.01.2018. Further, half yearly rates of depreciation have been considered

for additions to RAB in the first year of capitalization. Accordingly, the accumulated

depreciation during the first Control Period as submitted by Coimbatore Airport is given in

Table 22.
Table 22: Depreciation on RAB during First antr{vjp%gi d as submitted by Coimbatore Airport (in Z
lakhs) A5) -5 ka0
Depreciation [ .
Asset Head FY 20-21 FY 21-22 FY 22-23 Total
Rate

Runways 3.33% 3 3 2| 83
Terminal building 3.33% 291 382 382 1,433
Electrical installation 10.00 % 325 382 378 1,797
Plant and Machinery 6.67 % 257 434 434 1,265
Aprons 3.33% | 137 137 137 509
Roads bridges & culverts 10.00 % 11 3 10 46
Temporary Building 33.33% | - - - -
Residential Building 3.33% = ad = 6 72 139 139 361
Boundary Wall- HACHHD I 12 23 20 19 84
Operational 10.00 %
Boundary Wall- 0 0 1 1 1 3
Residential 10.00 % : :
Other buildings- 4 9 9 9 9 40
unclassified 3.33% It
Computers: End User 5 5 3 2 5 21
Devices 33.33 %
Computer software: I 1 1 0 3
Intangible Assets SR T20.00%. | = m s
Tools and Equipment @8 8 6.67 % %t 823 23 22 107

_ Office Furniture 1429 % | ' 10 7 10 48

_Other Vehicles 12.50 % 2 2 1 9
Vehicle- Cars and Jeeps 12.50.% ] 1 10 9 8 46

. Other office equipment 2000% | o 21 A 1 1 0 4
Furniture & fixtures: other AN B P 1 1 1 10 |
than trolley 1429'%) 8 [ al l
Furniture & fixtures: 9 2 7 2 7 33 I
Trolley 33.33 % _
X-ray Baggage Sys. 1 1 1 1 1 7]
(XIBS) 6.67 %
CFT & Fire Fighting -0 0 - - - -
Equipment. 6.67 %
Total Depreciation 796 797 1,189 1,560 1,567 5,909

L+ |
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Authority’s Examination — Depreciation on RAB

7.38. Considering Authority's decision to revise phasing of capital expenditure on terminal building

expansion and apron as mentioned in paragraphs 7.21 and 7.22 respectively, depreciation

on additions during the Control Period is accordingly revised.

7.39.

After careful examination, the Authority found that, depreciation during the Control Period of

Opening RAB as on 01.04.2016 for operational boundary wall, residential boundary wall, end

user devices, and furniture and fixtures (other than trolley) were incorrectly calculated.

ﬂ'<|1m.-a
8-19
\"\ ”\ﬂgl fatoty L/

_ Depreciation )
Asset Head FY 20-21 | FY 21-22 | FY 22-23 Total
Rate - _
E&Lln_ways - 3.33% | 3_| - 3J - 2 ___:33_
| Terminal building . 333% - _290_;___279 38 1,217
Electrical installation 10.00 % 201 | 241 341 1,495 |
Plantand Machinery | 6.67 % 79| 230 381 830
| Aprons o 333% e et ey 99 98  Su
Roads brldges & 10.00 % "
culverts ‘ 9 11 11 10 10 __93
Residential Building 3.33% 5 6| 72| 139 139 361
Boundary Wall-
Operational e 18 12 | 99
| Boundary Wall-
Residential ) 1 B 1 4
Other buildings- :
unclassified 9 ; 9 40
Computers: End User 6
Devices 33.33% ) - 7
Computer software: 5
Intangiplg Assets N 00 % foms 1 0 3
| Tools and Equipment 6.67 %" 23 22| 1077
gﬁfz_e I:'urnlture L __1_&2_91_0/5_ o 10 | 10 - 51
Other Vehicles | 12.50 % 5| 1] 9
Vehicle- Cars and 12.50 %
Jeeps 4 8r 10f - 101 9] 8 46
Other ofﬁce_ e_qylpment o 2000_%_ - ) B 1 1 1 0 4
Furniture & fixtures: 5
_ other than tro_l!e_y___ - 1“28% 5| 3 1 1 0 10
Furniture & fixtures:
Trolley lﬁfm3 % 9 7 6| af 23.
X-ray Baggage 90 & % ! ‘
| (XIBS) v\ W 1 1 ol 1l 7
| Total Pt_;[zrgciﬁt{p;ofl 812 750 719 | 1,077 1,397 4,755
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Stakeholder comments and the Authority’s observations

Comments from FIA
7.41. Regarding useful life of assets, FIA submitted that-

“On an overall basis, average useful life of assets including opening RAB ranging between 6-
17 years during control period, is lower considering the international airports & new additions.
FIA’s review of RAB additions & its allocation indicated that shorter useful lives have been
broadly considered by Authority. FIA’s submit that as per Para 6.28 of the Consuitation
Paper, depreciation from FY 19 onwéids has been computed as per rates prescribed under
AERA Order No. 35/ 2017-18. “Ihr *thei 7 ﬁh‘ﬁr of Retermination of Useful life of Airport Assets”
dated 12 January 2018 (Order 3@ E [ i / ﬁa!f yearfy rares of deprec:atron have been
considered for additions to RA:n the fir

other buildings, while Order 35_ statés usem nfé as 30 or 60, rhe useful life consider by AAl
for Coimbatore airport and acg@fpred.bjg.ﬂ / thoﬂty has been 30 years in the Consultation
Paper. For reference FIA wouftgf#{e fo'hi h]’fghr life of buildings as 30 years, considered by

Authority, is not in accordance With) %&flf; of Schedule |l of Companies Act, 2013, which

provides useful life of bu;ldmg,§, haVJng Rgmfarced Concrete Cement (RCC) frame structure

to be 60 years. A
i

FIA submits that that there f&. ”h, rgépect to the structure of buildings, although it
is highly unlikely that terminal bg&fﬂqiﬁgg Mreﬁy)“bw!t with RCC technology.

Hence, FIA submits that aut gy'p Qa(cap'a;if)pred conservative view with respect to useful
life of terminal and other buildings. FIA submits that accordingly, in the interest of consumers,
Authority could consider useful life of buildings as 60 years instead of taking a conservative
view.

Depreciation on correct allocation ratio

Allocation of assets:- FIA submits that the Authority has not mentioned allocation of RAB
additions for first controlperiod. As submitted under RAB allocation section, “to consider the
asset allocatiqn.ratio 0f.80%; 20%.in the 1st, omt;:ohpemg:’, EIA submits that Authority
should recompute the h‘eprqc:atrom bas:s the aﬂo(:aﬁon of RAB assets in the ratio of 80:20 for
this control period. | ;

Further, FIA's review of useful life of assets at various international airports like London
Heathrow, Sydney airport and Amstqrdam arrpor? indicated that terminal building have useful
life of as long as 60 y;ggm-*,and aprons haye it as !ang as 99 years. Also, the useful life of
terminal building for Kannur & Cﬁoch.-n atrports hatfe*been considered 60 years by Authority.
However as per the Consw’taﬂ‘sn Paper averagé life ofairport assets additions between
FY19 to FY23 is ranging between 6-17 years during the control period which primarily
comprises of Terminal & other buildings and Aprons.

FIA reiterates that the Authority has taken adopted conservative view with respect to useful
life of terminal and other buildings. Accordingly, FIA submits that accordingly, in the interest
of consumers, Authority could consider useful life of buildings and aprons as 60 years
instead of taking a conservative view."

"\ FIA also submitted that-

terms of per Para 3.4.7 of the Consultation Paper, FIA understands that prior to FY17, the
ﬂ preciation computed is as per AAl depreciation rates and during FY17& FY18 depreciation
s been computed as per Companies Act, 2013.

,,0 \\g However, depreciation from FY19 has been computed as per rates prescribed under AERA
i © Rog atory ¥ f“ ~" order No. 35/2017-18. Rates of depreciation for FY18 & prior to that has not been mentioned

"lu-..-.--
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in the Consultation Paper. However, FIA observed that the same depreciation policy is
adopted in other AAl airports like Bhubaneswar airport. Hence, FIA has assumed
depreciation rates upto FY16 and for FY17 & FY18 as mentioned in Bhubaneswar airport to
be applicable for Coimbatore airport.

FIA further submits that as per note 7 of schedule Il of Companies Act, 2013, in case of first
time adoption of Companies Act, 2013, depreciation on opening RAB is calculated as
follows:-

“‘From the date this Schedule comes into effect, the carrying amount of the asset as on that
date—

(a) shall be depreciated overthe. ;enzafmny useful life of the asset as per this Schedule,” As
per Decision 1d of Authon.fy's ofde 2fo-7 18, “to propose the carrying amount of the
asset as on the date of effect shah‘ b dgpreafajed over the remaining useful life of asset.”.

Hence, considering the prows;on df § g1l of Companies Act, 2013 and order 35/2017-
18, opening RAB as on 01.04:2046: ', e,bkecr’ated over remaining useful life (as per
Companies Act,2013) till 31. 03{20’!& Acq rdingly, opening RAB as on 01.04.2018 will be
depreciated over remaining uséfufﬂffé (ésgp rorder 35/2017-18).

However, in absence of derap‘_é’d : ot "efﬁf‘l evel breakup of depreciation, FIA cannot

L table 15 & 22 of the Consultation Paper has
been in compliance with abdv‘e ni@ _ fs;on However, taking certain assumptions
and on best effort basis, FIA has: bé!gb}ateﬂzt e depreciation for runways for pre control
period and for first control ,oenrgd 2

3| I 4 1— ‘i‘i

Further, FIA submits that as per AAl rates hfe of runway Is approx. 7.7 years and life as per
Companies Act, 2013 & as per order 35/2017-18 is 30 years. As highlighted above, opening
RAB for 01.04.2016 needs to be depreciated in remaining life of runways. FIA has assumed
that runways has already completed life of 3 years upto FY16 and hence opening RAB needs
to be depreciated in another 27 years. Therefore, the opening RAB as on 01.04.2016 of INR
282 lakhs for runway needs to be depreciated in 27 years.

Hence, the resultant d&brefefanon would be IN}‘? 10:4 lakhs per annum and cumulative
depreciation for Y17 & EY18 will be INF\’ 20.8 ."akhs However, FIA observed that
depreciation ch,argeg by AAl for fhes’e two yeg[s is INR 201 lakhs instead of !NR 20.8 lakhs,
leading to an accelerated depreciation of INR 180.2 lakhs.

Further, FIA has computed depreciation for FY19 wherein deprec.‘at.-on on opening RAB will
be INR 10.4 lakhs (as 'omputeﬁ in abdme pamgrqphj and depreciation on additions of INR
30 lakhs will be charged fer haif yearf & 'F.” 0. 5 | ki‘é_s Hence total depreciation for FY19 is
Aurhonry asis. Pr.'ma fac;e, .'f seems mar the det‘aﬂed eva!ua tion of depreciation computation
provided by AAl has not been conducted specifically with respect to opening RAB as on
01.04.2016 & 01.04.2018 which has led to accelerated depreciaﬁon, resulting in a higher
ARR. In absence of component level breakup, FIA cannot comment on the accuracy of
depreciation figures in table 22 of Consultation Paper.

Hence, FIA submits that Authority should clarify whether the depreciation order no. 35/2017-
18 & schedule Il of Companies Act, 2013 (with respect to opening RAB as on 01.04.2016)
has been followed or not. Further, FIA would request Authority to review the depreciation
calculation in detail and explain the basis of computation of depreciation at the time of
passing of order. FIA submits to Authority to adjust the accelerated depreciation before
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Authority’s examination of FIA’s comments

7.43. In response to FIA’s comment on useful life of assets for depreciation and depreciation on
correct allocation ratio, FIA to refer AERA Order No. 35/ 2017-18 “In the matter of
Determination of Useful life of Airport Assets" dated 12.01.2018, which states that useful life
of terminal building may be considered as 30 yearé or 60 years as evaluated by the airport
operator. Further, the Authority has decided to accept allocation ratio which is based on
actual area utilisation, hence re-computation of depreciation is not required.

7.44. With respect to FIA's submissiofion ‘depreciation calculation, the Authority clarifies that
depreciation for any assethi'itéxc:lz“,bﬂ‘n ; é;tt,ﬁfopening RAB as on 01.04.2016 and assets
acquired during FY2016- '17 and Y2®’i.? 8 \'(jorntly referred to as “pre-CP assets”
hereunder) is calculated on grqs;" bl_@:ﬁk B @s on 01.04.2016 and 01.04.2018 depicts the

prgﬂcp':assets will be depreciated considering useful

net block. Depreciation calcufateﬂ on
life as per AAI rates or Compém@s Aét,,.jzma whichever applicable upto 01.04.2018 to the
42018 nwards depreciation on pre-CP assets will be

% ""‘?ful Life of assets prescribed under AERA order no.
éh--éésets as on 01.04.2018.

Average RAB as per Coimbatore A:rport s subm:ssron i
e Hd S
7.45. RAB during the control period as per COLmbatore Airport has been summarized in the Table

24 below.

Table 24: Average RAB as per Coimbatore Airport’s submission (in ¥ lakhs)

Particulars | FY 16-17 | FY 17-18 | FY 18-19 | FY 19-20 | FY 20-21 | FY 21-22 | FY 22-23
OpeningRAB__| 4,451 4,024, 4,603 | £ 7608 | 10,298 26,3556 | 24,800
Additions to 2001 302 8792 | 3480 | (17,238 - -
RAB - | &, ol | B |9 B B

Disposals i i & - ' E - E
Depreciation 716 | 700 796 797 1,189 1,560 1,667
Closing RAB | 4,024 4,623 |10000:7,600; 10,291 26,347 | 24795 | 23233
|Avergge RAB | 4,237 4322 6,101 | 8,950, 18,323 25,575 24,016

Authority’s Examination — Avef'ﬁge RAB
7.46. For computing Average RAB, the Authority has decided to consider the following:

7.46.1. Opening RAB as on 01.04.2016 and 01.04.2018 as presented in Table 12 and Table
16 respectively.

Additions to RAB in FY 2016-17 and FY 2017-18, and during the Control Period as
presented in Table 13 and Table 21 respectively.

Depreciation in FY 2016-17 and FY 2017-18, and during the Control Period as
presented in Table 16 and Table 23 respectively.
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Table 25: Average RAB as per Authority's Examination (in Z lakhs)

T ' =
| Particutars FY 1617 | FY 17418 | FY18-19 | FY19-20 FY 20-21 | FY21-22 | FY 2223
Opening RAB | 4,451 4024 | 4626 7607 | 6,856 12,500 | 22,790 |
Additions to _ J_

RAB 290 |  1302| 3792 - 6,363 11,367 -
Disposals 2 - - - -3 - T U.
| Depreciation 716 700 812 750 719 1,077 1,397 |
Closing RAB 4,024 | 4,626 7,607 6,856 12,500 22,790 | 21,393 |
Average RAB 4,237 | 4,325 6,116 7,231 9,678 17,645 22,092 |

Comments from FIA

7.48. With regard to additions to RAB

L TANEIRFGR, |
h -

“The Authority has considered additions é:f WR 7479 lakhs & INR 11,990 lakhs in FY21 &
FY22 respectively for ARR com;?u(aﬂdn -HQW&V r, FIA has observed that addition proposed
by the Authority amounts to WR-B
respectively. FIA submits thah‘t apgba“a !
building to FY22 has not beelt :{Q‘ﬁs" 1o

However, FIA submits that the samé as / _~ igher average RAB'in FY21 and higher
return on RAB during first contfol(period FIA hds computed the impact of these summation
issues leading to overstatement of ARR by 560 lakhs. Hence, FIA submits that Authority
should recalculate the additions to RAB and subsequently change the ARR, which will have
an impact of reduction in tariff for first control period.

, on an overall basis there are no gaps.

While computing impact on ARR of aforementioned issue, FIA has not revised depreciation
as FIA assumes that the depreciation would have been computed by Authority on a
component level. However,.if the Authority has takep any other basis for calculating
depreciation, then FIA wbuid requestAuthority to gms effeet: afaﬁms error on depreciation also
and ARR needs i‘o be recompured accordrmg!y s X0 j

Authority’s examination of FIA’s comments

7.49.

Decision No. 2

Order No. 44/ 2018-19

In response to FIA's cornments, the Authorlty has ted that the errors pointed out by FIA

were typographical erréns and have o, wnpagt Oh. : R whatsoever. Table 21 has been

rectified to reflect corre@t totals:

Regarding RAB

2.a. The Authority has decided to use Average RAB as given in Table 25 for
calculation of ARR.
2.b. The Authority has decided to true up Average RAB of the first Control Period

based on actuals at the time of determination of tariff for the next Control
Period.
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8. FAIR RATE OF RETURN (FRoR)

8.1.

8.2.

Authority’s

8.3.

8.4.

8.5.

Coimbatore Airport in its submission has stated that the Airport has no debt. Therefore,

interest rate computation is not applicable.

Coimbatore Airport has considered Fair Rate of Return (FRoR) equivalent to the cost of
equity (K,) at 14% p.a. This is as par with the decision taken by the Authority for other AAI
airports such as in Chennai, Kolkata, Guwahati and Lucknow for the first Control Period.

Examination

The Authority has recogn_'md tha -.«_-C mbﬁtq{e Airport's capital structure may not be
regarded as an efficient one lmthat it. ﬂbesﬁ’t optlmlze the cost of funds from a regulatory
perspective. The Authority desn'es that th‘ -FRQR allowed to Coimbatore Airport should come
down over a period of time b)?i_i i
normative capital structure to det9rm|rig? J;?v:,& FRoR at a later date. It may not be reasonable

al gearing. The Authority may also consider a

to expect Coimbatore Airport t cﬁmtractalargh amounts of debt over a short period of time,

The Authority notes that as. per a's n u.cted in respect of the 'Fair Rate of Return
Estimation for AAI' in July 2@‘f> é'?ﬁfjure of 14.96% as Fair Rate of Return for AAI
owned- airports. The Authonp_; [10@5 Mtlhat it ‘has considered FRoR at 14% for Chennai and
Kolkata airport in the first control persod cbnmdermg the recommendations of another study
done by National Institute of Public Finance and Policy (NIPFP). Based on the decision
taken for Chennai and Kolkata airport, the Authority considered FRoR at 14% for all AAI

Airports for whom tariff has been determined subsequently.

Based on the above, the Authority has demded to consider FRoR at the rate of 14% for
Coimbatore, A:rport forithe frFst Control Perioq, as $ubmltted by lQmmbatore Airport.

Decision No. 3 Regardl‘ng* FRo'R

3.a. The Authority has declded to consider the FRoR at 14% for Coimbatore Airport
for the first Contl*ol PeﬂUﬂ

3.b. The Authorlty will undmalsg h stuﬂy to d’étexmme FRoR for major AAI airports
given the low debt structure of AAl as a whole.

Order No. 44/ 2018-19 Page 38 of 85



9. OPERATION AND MAINTENANCE EXPENDITURE

9.1. The expenses appearing in the Trial Balance for FY 2016-17 and FY 2017-18 have been

bifurcated into aeronautical expenses, non-aeronautical expense and common expenses.

9.2. Coimbatore Airport in its submission as trued up O&M expenses for FY 2016-17 and FY
2017-18.

9.3. The details and assumptions as per the submission for proposed O&M expenditure during

the first control period are provided in.Table 26.

Table 26: Assumptions made by Coimﬁiaft@;i_‘é‘emmgﬁt-fbﬁggch item of O&M Expenditure

Item

. “Assumption

Payroll costs

« Coimbatore Airport has-assumed 52% of total staff as executive and 48% of

total staff as noh

s Central headquartgr HQ Regmnal headquarters (RHQ) expenses for
FY2016-17 andj FY‘2% =18 has been taken on the basis of actual FY2015-16
with 7% YOY.i ase durlhg the Control Period. Further, 5% of CHQ\RHQ
expenses has be n e[ed,as non-aero expenses, as per the
SumeSSIOH;' iHh

e The apportlonménta ount e)icludes the amount pald by DIAL and MIAL
towards redeplpyeg%q[nple s,at Coimbatore Airport, till 31.03.2019 as per
the Operations, Managem Pa%d Development Agreement (OMDA).

« Coimbatore Airport has assumed an increase of 7% YOY in executive pay for
the entire control period.

e For non-executive staff, an increase of 37.16% is assumed due to pay
revision in FY 2018-19 and an increment of 5% YOY for the remaining
Control Reriod. .

Is" For o\?’érﬂm - pertaining to non-exequtwe tah‘ ‘an increment of 37.16% is

“assumedin FY 2018+19 due to pay. I'ewsi n and an increment of 5% YOY for
‘the Femaining ontrol period:

e Payroll costs exclude common employee expensés pertaining to ANS and
commaon:employee: expenses. classified as non-aeronautical.

Repair &
Maintenance

¢ Repair gﬂd mainte ance - constitute cost,of civil works, electrical works,
vehicte’a___ qu:pmgnt and furmi“wre ahd electromcs

o Civil works and eiectricai works assumed to grow at 10% YOY throughout the
control period, except for FY 2021-22, when an additional 10% is assumed due
to expansion of domestic departure area.

« Repair and maintenance pertaining to vehicles, equipment and furniture, and
electronics assumed to grow at 10% YQOY throughout the control period.

¢ The following components were booked as work in progress previously and
have been charged off as follows:

oln Civil works Grading of Operational area for ¥16.52 lakhs and high mast
(civil) ¥269.20 lakhs have been charged off in F.Y.2017-18

In electrical works high mast 10.55 lakhs have been charged off in FY 2016-
17
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Item

Assumption

oIn electrical works lighting of terminal building 2136.89 lakhs and high mast
%1.31 lakhs have been charged off in FY 2017-18

« In vehicles ¥6.23 lakhs are included for fire form & fire hose purchased in
FY2017-18 '

¢ The increase in expenditure towards electronics is due to ¥26.18 lakhs lease
paid for X-Ray Baggage Inspection System (XBIS) started from FY 2017-18
onward.

Utilities and
outsourcing expenses

» Utilities include expenses incurred towards power charges (electricity
consumed), cor;sumﬁt of ' stores and spares, water charges, fees paid to
outsiders (conétfltahs}wa fl‘c{orfy) and hire charges/ jeep and others.

he" e Utilities are assumed constant from FY 2017-
,gwe charges which has been increased by 10% in
fexpanmon of domestic departure.

s The expenses*-g
18, except in the
FY2021-22 on a

e Fees Paid to outéjdiysjr(c;lﬁde;ﬂ 7229.5 lakhs in FY2016 17 -for arbitration paid
to contractor. A

Administration &

* CHQ/RHQ exggﬁléhsﬂl’@r ‘F‘Y@O‘IG 17 and FY2017-18 has been taken on the
basis of actual@tif FY;Z S“Mth 5% annual increase. Further, 5% of
CHQ\RHQ eﬁp_égsés* ; 1: E;Fnssdered as non-aero expenditure

Other expenses e Increase in upkéﬁ expenges (8 due to new Mechanized Environmental
Support Service (MESS) contract award of 515 lakhs for 3 years from 2017-
18 onward. HeAHS S
Other outflows comprise of facilitation charges pertaining to PSF. It is assumed
Other Outflows

that this expenditure will grow year-on-year at the combined traffic growth rate of
domestic and international passengers.

9.4. Projected O&M expenditure as per the submission of Coimbatore Airport is presented below

in Table 27.

Table 27: Projected G&M exj#endit

Particulars FY 16147 |"FY 17-13- F-Y 18-49"| ‘FY 19-211 - FY 20521 | FY 21-22 | FY 22-23

| Payroll costs 1,642 2,032 2,467 2,652 2,838 3,037 | 3,249
| Repair and iligoli - sy r

maintenance 472 | £ ‘5'4-,1 300 [ 769 | 931 1,110 1,221

Utilities & = W ! 3

outsourcing & W Bamm 8 W4

expenses 802 425 425 425 425 458 458

Total Admin &

Other expenses 747 882 1,045 1,110 1,179 | 1,255 1,337

Other Outflows ' i

(Collection

charges on PSF

(F)/ UDF) 16 31 34 37 41 45 49

Total 3,679 4,499 4,741 5,070 5,414 5,905 6,315

Order No. 44/ 2018-19
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Authority’s Examination

9.5.  On careful examination and discussion with Coimbatore Airport, the Authority has decided
the following:

5.1. On examining, the Authority noted that Coimbatore Airport in its submission has taken
the actuals of FY 2015-16 as the basis and projected it for FY 2016-17 and FY 2017-
18. Due to unavailability of actual allocation of CHQ/ RHQ expenses to Coimbatore
Alrport in FY 2016-17 and FY 2017-18, the Authority has decided to disallow
escalation impact in such ‘xpe;nla&s ;n,d consider constant expenses of FY2015-16
throughout the conlrél p% od: 2

9.5.2. The Authority has notad."tl___: ) " __.é:'ws comprising of collection charges on PSF

are assumed to grow ﬁéé{r ‘rate equivalent to combined traffic growth rate
of domestic and mternatlhnal Qass gFrs Accordingly, this expense will get revised in
accordance to the Aulhtprltgs déqigd;n to revise projections of domestic traffic, as

given in paragraph 6. 5

9.5.3. Based on Authomy //dec 6? !Hér the commissioning of the new terminal
building by 30.09.2021 i
electrical works and p’@ﬁéﬁ;?ﬁﬁé‘fga’sﬁm be revised. Accordingly, the Authority has
decided to consider the 10% increment of these costs proportionately in FY 21-22 and

FY 2223

ental cost incurred on account of civil works,

9.5.4. AAI clarified that 230 lakhs expenditure, on corporate social responsibility (CSR)_ has
been incorrectly included in other expenses in FY 2017-18, in the category “Total
Admin & Other E)epemses“ Accordingly.qth'e Authority has decided to deduct 230 lakhs
fromfother expenses In 2017 18 and qse ihé resylﬁfng ‘amount of 210 lakhs as the
basis of esﬁlatlan durlhg the eontgm pewod

9.5.5. The Authority noted that municipal taxes in “Total Admin & Other expenses” have
been mcorrectly c mpute’d for FY 2011,8 19,}1 AFY 2022-23 as ¥118.45 lakhs, which
should be ?15.\1’ iékhs per ye‘arldurlng the Centrol Period. Accordingly, the Authority

has decided t revise the Trfunft:;ﬁal taxes durmg the Control Period.

9.6. Based on the Authority's proposals above, the revised O&M expenditure of Coimbatore is
presented in the Table 28 below.
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Table 28: Projected O&M expenditure for the first control period as per Authority’s Examination

(in ¥ lakhs)
Particulars | FY 16-17 | FY17-18 | FY 1819 | FY 19-20 | FY 20-21 | FY 21-22 | FY 22-23

[ Payroll costs 1,621 1,903 2,248 2,384 2,531 2,689 2,857

Repair and

maintenance 472 1,130 769 846 931 1,072 1231

Utilities &

outsourcing

_expenses 802 425 425 425 425 441 458

Total Admin & ’ P

Other expenses 747 852+ 970 1,036 1,107 1,183

Other QOutflows o %

(Collection

charges on PSF : /

(F)/ UDF) 16 5.0 40 | 46 62 59

Total ] 3,658 4,34"1_-:: 413_§§ 4,666 | 4,969 5,361 5,789 |

Stakeholder comments and the Authonty s obEéWaﬁmns

Comments from FIA

9.7

FIA submitted that-

“FIA submits that the Operating s one of the major component for determining
ARR (70% of ARR), hence, @A]ﬁ@wty-;&h@@[d have evaluated these expenses in detail
rather than accepting projections and basis provided by AAl on an “as is”. Authority should
have scrutinized the expenses in detail instead of leaving it for true up in the next control
period.

As per clause 5.4.2 of AERA Guidelines, while reviewing forecast of operating expenditure
the Authority has to assess (a) baseline operation and maintenance expenditure based on
review of actual expendrture indicated in last audited accounts and check for underlying
factors :mpaq:t.'ng var;.'ap e:-‘over the qupedmg year and (b} efficiency improvement with
respect to.such costsbased on fe\\ﬂew of factgars such ag trEn;ds in operating costs,
productivity improvenents, cqst drivers as.may bmdenﬁf;ad and other factom as maybe

considered appropriate.

FIA submits that considering the.approach.of the Authority for reviewing the operating
expenditure is not in ffhs w:theprowsron-'of AE‘RA Guidelines. AAl has proposed 10% increase
in repair and maintenance, charges dtfe ‘tolincrease. niterminal building area in FY 22 at
Coimbatore Airport. However, these ea(pendifwe.s will-hot increase for new terminal building
in initial years. Hence, FIA submits that in order to assess efficient operating expenditure the
Authority should have conducted independent analysis.

Per proposal 5 (b) the Authority has proposed to frue up the operating expenditure based on
the actual costs. FIA submits that Coimbatore Airport has already completed a significant
period of operations, hence benchmarking the costs would not be difficult for the Authority.
Therefore, rather than truing up, price cap should be mandated by the Authority for each of
(ke operating expenditures depending on the evaluation of past frends, cost drivers,

l: ductivity movements, future expansions otherwise the Coimbatore airport would not make
' ?ﬁ Ipable efforts to contain the costs. This would lead to additional burden on the passengers
/ ? r the next control period.

\:;T*% : ‘f: f FIA submits that the gross operating expenditure, allocation ratio and basis of allocation has
. f'f’f Reg ="1‘t"“ “ not been mentioned by Authority in the Consultation Paper, which suggests very casual

e
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approach by Authority. Hence, FIA cannot comment on the trend of the increase of gross
operating expenditure and allocation methodology.

FIA submits that allocation of the operating expenditure between Aeronautical or Non-
Aeronautical categories is critical under a Shared/Hybrid Till approach, Authority ought to
confirm the allocation ratio and gross operating expenditure being projected prior to the
release of Order for stakeholder review.”

9.8. FIA also submitted that-

“The Authority has not provided Gross operafmg expenditure, allocation ratio and basis of
allocation in Consultation Paper

FIA subrnits that under repafr am maint ange‘expendn‘ure expenditure of INR 434 lakhs
has been charged off in FY17'&FY 18, Prﬁna.‘;fad@ these expendilures seems to be in capital
nature and no commentjustifie tion has been provided in Consultation PaPER for charging
off this expense in income srat‘é‘_ ent

Under table 25, FIA observed that & 868 for first control period has been projected taking
actual FY18 figures as a base. Howévér,f EHQ/RH Q expenses under payroll cost and
administration cost has been cén?pured of} }he basis of actual in FY16 rather than projecting
growth on FY18 actual numﬁ"ers G fcm has been provided for such change in
estimation criteria.” I

AAl's submission in response to FIA 's comments

“AAl has submitted the allocation ratiowfile submitting MYTP of Coimbatore airport. Al the
works mentioned here are of nature of Repair and Maintenance only and accordingly has
been charged off. CHQ/RHQ expenses have been allocated based on FY16 and projected in
the control period. These shall be trued up in the next control period”

Authority's examinat}'on of FIA's comments

9.9. In response to FIAs-‘etamments regarding ¢ emratlon and maintenance expenditure, the
Authority ?nforms that 'lt-hg,ﬁ caTefully Qxamined lhe uﬁder!yihg assumptions for projecting
operation and maintenance - .expenditures: The Aut,lgt_onty ..hgs .examined audited financial
statements for FY 2016-17 and FY 2017-18 to verify correctness of allocated costs, and

9.10. In response to FIA'__,':_'_ _Imments on eXpen:__'__'_ture chprged off and CHQ/ RHQ expenses, it is
clarified that the chérged off éxﬁ‘ehsefs wefé 6n accotnt of high mast charges, which have
been considered as one-time expenses. Further the Authority has noted FIA's observation in
respect of CHQ/ RHQ expenses. The Authority sought information regarding actual CHQ/
RHQ expenses allocated to Coimbatore Airport. Due to unavailability of actual allocation of
CHQ/ RHQ expenses to Coimbatore Airport in FY 2016-17 and FY 2017-18, the Authority
has decided to disallow escalation impact in such expenses and consider constant expenses
of FY2015-16 throughout the control period. Accordingly, Table 28 has been revised to

reflect updated CHQ/ RHQ expenses.
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Decision No.4 Regarding Operation and Maintenance expenditure
4.a. The Authority has decided to consider the revised operation and maintenance

expenditure for Coimbatore Airport as given in Table 28.

4.b. The Authority has decided to true up the operation & maintenance expenses
based on the actual expenditure during the Control Period.
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10. REVENUE FROM NON-AERONAUTICAL SERVICES

10.1. Coimbatore Airport has submitted the forecasts of various components of non-aeronautical
revenue streams as well as the assumptions underlying the forecast.

10.2. Coimbatore Airport in its submission as trued up revenue from non-aeronautical services for
FY 2016-17 and FY 2017-18.

10.3. In its submission, Coimbatore Airport has assumed an additional increase of 10% in non-
aeronautical revenues in FY 2021-22 due to commencement of Terminal 3 operations.

. The details and assumptiops as pe : simission for proposed non-aeronautical revenues

Item ;i{'. . Assumption
{ 4

- y AUV
Trading Concessions | Trading concessions comprise. of revenues from restaurant/snack bars,
Travellers’ Requisite" it -'éi'nd hoarding and display.

In its submlssn:{ oimbatore mrp,qh has:
« Revenue from' r’eqtaw &nq,é!g bars is assumed taken to be 2210 lakhs in
2018-19, based on new award given to the vendor. As per the award letter, this

amount is subjé¢tta 10% escalation YOY.

« Further, revenue from restaurant/snack bars is assumed to grow at additional
. 10% in FY 2021-22 due to commencement of terminal 3 operations.

« Actual revenue from T.R. Stall in FY 2017-18 is taken as basis, which is
assumed to grow 10% YOQOY, with an additional 10% increase in FY 2021-22.

« Revenug from hoarding and displayis taken to be 2570.13 lakhs in FY2018-19
17 "based on‘the ew letter of award’ foradvevtis ment. This amount is assumed to
qrow at 10% YOY and atxan additional 10%.1n FY 2021-22.

Rent and services compnse of land Ieases and rents from residential and non-

residential buildings.

. Assumlng land lease:in FY:2017-18 as the basis, the revenues from land lease
is consider ‘_d uniform fram FY:2018-19.to FY 2022-23, in accordance with
AAl's |etter No. AV.21012/68]2016LM/710 dated 04.12.2017, pertaining to
“Review of Revismn in BaSe Rates of Land Lease Rental/License Fee Rates
w.e.f 01.04.2017 to 31.03.2022 at AAI Airports”.

Rent & Services

¢ Taking actuals of 2017-18 as the basis, the rent revenue from residential
building is assumed to grow at 5% YOY from FY 2018-19 to FY 2022-23.

= Taking actuals of 2017-18 as the basis, the rent revenue from non-residential
building is assumed to grow at 10% YQY, with an additional 10% growth in FY
2021-22 due to commencement of terminal 3 operations.

Miscellaneous ; :
Miscellaneous comprises of revenue from duty free shops, car rentals, car

parking, and admission tickets.

In its submission, Coimbatore Airport has:

» Assuming actuals of FY 2017-18 as the basis, revenue from duty free shops is
assumed to grow at 10% YOY, with an additional 10% growth in FY 2021-22
on account of beginning of terminal 3 operations.
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’7 Item

Assumption

» Revenue from car rentals is assumed to be ¥86.40 lakhs, based on the license
fee as stated in the new car rental service letter of award. These revenues are
escalated at 10% YQY from FY2019-20 onward, with an additional 10% growth
in FY 2021-22 due to commencement of terminal 3 operations.

= Revenue from car parking is assumed to be ¥303.48 lakhs, based on the
license fee as stated in the new letter of award for car parking service. These
revenues are escalated at 10% YOY from FY2019-20 onward as per the
-agreement, with an ad,dttmnal 10% growth in FY 2021-22 due to
commencemen;@t_tetrm »3pperataons

» Assuming aciuals-.qf 741 as ihe basis, revenue from admission tickets
is assumed to gfowiat 109  YOY,from FY 2018-19 to FY 2022-23.

Other Income

Income from sale:of: SCrapragsetgcqﬂshtuie other income. In its submission,
Coimbatore Alrport. 1as ass actuals of FY 2017-18 as basis and escalated

10.5. Revenue from Non—Aeronautical S
Airport is presented in Table gﬁé}

Table 30: Revenue from non aeronautie_ '

the revenue at 5% YOY from F‘Y;2018 19 to FY 2022-23.
" _i I I| JJ

44

Er\ﬂce

gcted for the first control period (in ¥ lakhs)

Particulars FY 1617 | FY 1718 ,e_v;[;-‘,?ii 1€ —"lm_:_;\iEY 19-20 | FY2021 | FY21-22 FY 22-23
Restaurant/ [ - o
Snack Bars 142 186 210 231 254 305 335
T.R Stall 247 244 268 295 324 389 428
Hoarding & .

Display 249 373 570 627 690 828 | 911
Land Leases 23 33 33 33 33 33 | 33
Building _
(Residential) 2 ¢ 3| ™, 4 4 4 - 4
Building (Non- RN 4 B8 =8 T oI
Residential) n2r il 183 gl 8 234 280 308
Duty Free Shops 152 192 » 232 279 307
| Car Rentals 87 86 105 125 138
Car Parking 180 ., y 303 367 441 485
Admission g BB |
Tickets 49 | gL _We7 @™ & 90 | 99 109 |
Other B 2
Miscellaneous
Income, sale of _
scrap 120 132 139 146 153 161 169
| Total 1,379 1,668 2,073 2,269 2,486 2,944 3,226 |

Order No. 44/ 2018-19
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Authority’'s Examination

10.6. The Authority has decided to include hanger rent as non-aeronautical revenue. Taking
actuals of FY 2017-18, hangar rent is assumed to grow at 10% p.a. during the Control
Period. Accordingly, the proceeds from hangar rent is presented in Table 31.

Table 31: Proceeds from hanger rent to be included in non-aeronautical revenues as per the
Authority (in ¥ lakhs)

Particulars FY16-17 | FY17-18 | FY18-19 | FY19-20 | FY 20-21 [ FY 21-22 [ FY 22-23

Hangar Rent 07| 122 134 147 162 178 _'_196_
_ A4

10.7. Further, based on the Autt‘fgr:f{'ﬁ ) té .commission the new terminal building by
30.09.2021, the Authority has consi o
revenues in FY2021-22 and F?ﬁ “022.*2 6rdingty, the Authority has decided to consider
nol aef’Q?]agﬁt‘lcar revenue in FY2021-22 as compared to
Coimbatore’s submission and é cémg{:!#tq 1€i% increment in non-aeronautical revenue in FY

2022-23 as submitted by Co:mﬁa ¢

‘proportionate increase in non-aeronautical

half the incremental growth 'm\

10.8. The revised non~aeronauticﬁ1 eym "';:e Authority is presented in Table 32 below.

Wik A

A 7
Table 32: Non-aeronautical revenues as per Authority’s Examination (in Z lakhs)

LEABR S SRCIANPEN IR LF.

- .
Particulars FY 16-17 | FY 17-18]FY 14849 -FY 19-20 | FY 20-21 | FY 2122 | FY 22-2:*,—J
Restaurant/
Snack Bars 142 | 186 210 231 254 292 336
T.R Stall ' 247 244 268 295 324 373 429 |
Hoarding &
Display - 249 373 570 627 690 793 912
Land Leases 23 33 33 33 33 33 33
Building i
(Residential) s apah  obw &7, BgEery == defasgeg 4 4 5
Building (Non- o i I [Sd0 (BT . B ]
Residential) 1278 m W TEOK o M 103 B T 242" % B 2234 | 269 309
. Duty Free Shops 152 | 175 182 211 232 267 | 307 |
Car Rentals 87 . 87 _86_ 95 105 120 138 |
Car Parking 180 AR B0 834 367 422 486
Admission ' AW ol . 4 A
Tickets 49 | 74 90 | 103 119
Other
Miscellaneous
Income, sale of
| scrap 120 | 132 139 146 163 161 169 |
Hangar rent as N
presented in

Table 31 107 122 134 147 | 162 178 196

Total 1,486 1,789 2,207 2,417 | 2,648 3,017 | 3,439

G,
Q)
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Stakeholder comments and the Authority’s observations

Comments from FIA
10.9. FIA submitted that-

“FIA submits that as per proposa:' 6(b), the Authority has proposed to consider Non
. Aeronautical Revenues as per table below and to true up the non-aero revenue in second
control period based on actual revenue of first control period.

Conservative approach while projecﬁqg growth in non-aeronautical revenue

FIA submits that with regard to* pﬂwﬁiﬁ?t n ; -4aejo revenue from FY19 to FY23 the Authority
had accepted all the key nof’ abrb mﬁenqe 'oardmg& Display, Car parking, T.R stall, Non-
residential building lease, Resfauranfs dfﬁfss?@h tickets) as projected by Coimbatore
Airport. Hence, the Authority has. acceptédem@.ﬁ of the non-aeronautical revenues submitted
by AAl and has not evaluated the Bas:s/a S 'mphons for growth rates considered by the
Coimbatore airport. ‘

l' utbiR)

FIA further submits that mcrease ’m no,ﬁ éeflohaurrca! revenue is function of increase in
terminal building area, passenge fﬁc with;.inflationary increase and real increase in
contract rates. Despite all thes a‘cto‘r' ath during the control period, on examination
of the non-aeronautical reverﬁyé t‘?ié|ﬁrsr control penod by Authority, it was
noted that a conservative appm To '

Further, as per agreement enter Qy— Iwg&h-ggnous vendors, eight non-aeronautical

revenue streams (namely restat gnr/sh k%ar 'R stall, hoarding & display, car rentals,

car parking, building-nonresidential, duty free shops and admission tickets) which contributes

93% of total non-aeronautical revenue for first control period, year on year 10% increase has
. been pmposed by Authority between FY19 to FY21. As per table 28, we understand that

Authority has verified the agreement in respect of escalation terms for key vendors.

However, further details & breakup pertaining to agreement has not been mentioned in

Consultation Paper. No defan‘s has been mentron.ed wrth respect to key terms, duration,

tenure of fhe.se agfeements |

FIA further submh‘s t‘har Coimbat‘or@arrpér# being the .‘Bnd bgsl‘esf* agrpor? in Tamil Nadu and
per table 4 of the" ConSultation Paper, had red?stered domestic passenger growth over 5 year
CAGR is 18.26%. However, as per table 6 of Consultation Paper, on a conservative basis,
passenger growth over the.controkpetiodihas: _been prqgected to be 13.5% p.a. On comparing
the passenger growth ra;e Mth fhe e.aca!a- n. c!auses It .agreement, we analysed that
escalation clauses as ,qer‘ agreeri‘tents Is f'@% dunng F ,‘9 to FY21, which is lower than year
on year projected passenger growth’ ver'the control period. Therefore, non-aeronautical
revenue per passenger was analyzed for each year of the first control period and is in a
range of INR 77 to INR 82 per passenger, which clearly indicated that the Authority has

& arfi f;},@.% ken lower growth rate projections for non-aero revenue.

I ’.

further submits that as per clause 5.6.1 of the AERA Guidelines, the Authority's review of
ast of revenues from services other than aeronautical services may include scrutiny of
-up projections of such revenues prepared by the Airport Operator, benchmarking of
ue levels, commissioning experts to consider where opportunities for such revenues
under-exploited, together with the review of other forecasts for operation and
e \‘-°;Zntenance expenditure, traffic and capital investment plans that have implications for such
e 10N L activities.

“-‘-—-—..

However, FIA's review of the Consultation Paper indicated that for the purpose of
determining Non-Aeronautical Revenue, Authority, rather than evaluating non-aeronautical
revenue in detail as per AERA Guidelines to consider the impact of inflationary increase and
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real increase while projecting these Non-Aero revenue has relied on adhoc growth rate and
basis provided by Coimbatore Airport.

FIA submits that Authority should re-consider growth rates for non-aero revenues so as to
keep them in line with the growth in passengers. Further, Authority has not commented on
the real increase, inflationary increase and passenger lraffic based increase for the growth
rates proposed for the first control period. Since, each of them affect the non-aeronautical
revenues, FIA submits that the Authority should re-evaluate the growth rates for non-
aeronautical revenue basis a consultant study. However, for the purpose of the order, FIA
submits that the Authority should consider 18.26% YoY growth (being 5-year passenger
growth CAGR) in non-aero revenug. dw:mg the control period except in case of long term
contracts where YoY escafan@n Sy agreed

FIA submits that Aurhonryesﬁoufd d?recf AA; ro e?‘}ter into contracts where an escalation
clause s linked with passengerfgmwﬂ; Q’ﬂﬁ' p,ropbse true up in second control period based
on actuals.

FIA submits to Authority, if e‘he @apffhf:SatfﬁJn'for new terminal building is done in FY22, then
the Authority should recons;dewfhe g.{ow&; rates projected in FY 22 & FY 23 as new
conrracrs will be entered with vario } ven dm which will lead to higher non-aeronautical
income.”

1!"' :
AAl’s submission on FIA’s comment.s‘p; e

“Non-aeronautical revenue has been pro,tecred on the basis of agreemenr with the

concessioners. Further AAl ,oroposed adﬁ

Authority’s examination of FIA's comments

10.10.In response to FIA's comments regarding non-aeronautical revenues, it is to be noted that
projections as approved by the Authority are based on amounts appearing in novated
contracts during FY20i1_:'Fé'v’1ﬁ_,_and growth rates.,asmgr the agreements.

Decision No. § Reqat‘dlnman Aemnguﬁga!‘ﬂevenugs

5.a. The Authority has decided to consider the Non Aeronautlcal Revenues as given

in Table 32 for dotermlnatlon of aeronautlcal tariffs for the first control period.

5.b. The Authority 'has~declded to ttuef-qp thp Non Aeronautical Revenues of the first
Control Period based on' a‘btuals at the flme of determination of tariff for the next
Control Period.

KON A3
“f,éﬂ’- ato ry p\‘jL\\c\\
"«..‘__‘ o

TR
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11.  TAXATION

1. Clause 5.5.1 and Clause 5.5.2 of the Airport Guidelines state that:

11.2.

11.3.

“Taxation represents payments by the Airport Operator in respect of corporate tax on
income from assets/ amenities/ facilities/ services taken into consideration for
determination of Aggregate Revenue Requirement.”

“The Authority shall review forecast for corporate tax calculation with a view to
ascertain inter alia the appropriareness of\rhe allocation and the calculations thereof.”

As per the Airport Guidelings. alﬁ,'.mte‘rest
levies associated with corpqrate«ax. Shaﬂ

'ayments penalty, fines and other such penal
& taken into consideration as expenditure or
cost.

Coimbatore Airport in the tarlff prp@s& : h¢$ ﬁalculated income tax on the basis of rates of
depreciation as per Income Tax Acf RN ‘ '

Table 33.

Table 33: Tax liability as per Co:mbatore Airpart’s %ﬁhfﬁlssmn (in ¥ lakhs)

== =i , — e
Particulars FY 16-17 FY 1.'4"5~gl_'h\r ¥ ‘-F"? ‘1'@-1&' FY 19-21| FY 20-21 | FY 21-22 | FY 22-23

Aeronautical revenues ,
(Al 2,148 2,551 4,056 | 11,484 | 12651| 13,945| 15380
Less: Operating | '
expenses (i) | 3,679 4,499 4741 5,070 5414 5,905 | 6,315 |
EBIDTA
[B] ={A] Ii] -1,531 1,948 684 6,413 7,237 8,040 | 9,065

' Less: Book R . “URSH ISR £ 1. .

Depreciation [ii] LUT8 | =700 DN N 79wl TOHE 1,175 1,560 1,545
PBT b 1 ERE % [ YA JUI R -

| [C] = [B] ~ [ii] -2,247 | ' -2,648 -1,481 5619 | 6,062 6,480 | 7,520
Less: Tax depreciation
for the year [iii] 495 517, _.143 ... 1,046 2,000 2,671 2,369
Add: Book depreciation - B i
for the year [iv] 716 b 70 ?é? 1,175 1,560 1,545
Taxable Income e . N
[D] = [C] [iii] * [iv] 2,026 | -2,465 -1 423 5,367 | 5,238 5,369 6,696
Less: Set-off of prior '
period tax losses [v] - - - - - - -
Taxable Income under

{ normal tax provisions .

' [E] = [D] —[v] -2,026 -2,465 1,428 5,367 5,238 5,369 6,696
Tax rate to be used [vi] NA 27% 16% 16% 13%
Tax liability as per
normal tax provisions
[E] * [vi] % = 1,174 \ 1,445 855 856 857
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Authority’s Examination

11.5. In its examination, the Authority found that Coimbatore Airport has inadvertently calculated

incorrect tax liability

11.6. The Authority has decided that the tax on aeronautical profits be computed at tax rate of
34.61% p.a. in FY 2016-17 and FY 2017-18, and at 34.94% p.a. for the firet control period
from FY 2018-19 to FY 2022-23.

11.7. The Authority notes that AAl is notJJabJe tp pay Minimum Alternate Tax (MAT). Accordmgly,
the Authority has decided to« pgmﬁl)l
Coimbatore Airport while cémpul ngt

11.8. In relation to the Authority! s
determining tariff for Cormbatore aim@rt
2016-17, it has been observed LEhait cbuéi’ail ft;sses of Coimbatore alrport are more than the

! | iY

_;(as elaborated in para 13.3 and para 16.7). For FY

from FY 201? 18 onwards, revén m cargo operations (as discussed in para 13.3
and para 16.7) has been con@;ﬁe’@dm{; partief aeronautical revenues while computing tax

for respective years.
11.9. The tax liability of Coimbatore Airport as per the Authority is presented in Table 34 below.

Table 34: Tax liability as per the Authority’s Examination (in ¥ lakhs)

Particulars FY 16- FY18- | EY19- | FY20- | FY21- | Fy22-
3 P ryor 20 TEY 22 23
e ._.' 1 i & ) N el W | !I | :_'_.‘ | : :
Aeronautical revenues [A] 2308'| " 2524 2809| 7977 9054 10282| 11682

as given in Table 53
| Less: Operating expenses
as given in Table 28 (i)
EBIDTA

[B] ={A] -[i]
Less: Book Depreciation as i}
given in Table 25 [ii] (728) (?OO) (812} (?SO)J (719) I (1,077) (1,397)
PBT [C] = [B] — [ii] (2,232) (2,517) (2,389) | 2,561 3,366 | 3,844 4,497 |
Less: Tax depreciation for |

(3,809) | 1.(4,341).J,.(4,386)y, (4666) | (4,969) | (5361)  (5789)

(1,509) | (1,1817) (1 a'i’?)ji;i'_’q 33&1 4,085 | 4921 | 5894

_the year [iii] (509) (517) (743) (872) (992) | (1.789) | (2,277)
Add: Book depreciation for
the year as given in Table 728 700 812 750 719 1,077 1,397
25 [iv] |

‘Taxable Income
[D] = [C] ~[iii] + [iv]
Less: Set-off of prior period
tax losses [v]
Taxable Income under |

|
(2,013) | (2,334) | (2,321) 2439 3,093 | 3,132 3,617

(2,439) " (3,093) | (1,136) -
-1 -1 1,99 | 3,617 |
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normal tax provisions

[E] = [D] -[v]

| Tax rate to be used [vi] 34.61% | 34.61% | 34.94% | 34.94% | 34.94% | 34.94% | 34.94%

Tax liability as per normal
tax provisions - 4 i

[E]" [vi]

. . 698 1,264

Stakehoider comments and the Authority’s observations

Comments from FIA

11.10.FIA submitted that-

ture:f}f f,{s, It is submitted that carry forward losses
onsidered in the first control period rather than

11.11.In response to FIA's comme{plt%hg s
FY 2016-17 shall not be considered for the ptirposes of tariff determination since Coimbatore
airport was declared a major a%}t@refﬁ'ﬁt{*g4.2016 and the Authority has jurisdiction only
when an airport is designatedgé;é: é%j@réﬁpgt:ﬁ

1=
2k

Decision No.6  Regarding Taxation
6.a. The Authority has decided to consider tax computation as given in Table 34.

6.b. The Auth.ority has decided to true up tax of the first Control Period based on
actuals at the tip;s-.qf_ determination of tariff for the next Control Period.

AT ; \ SEap——
| @ W e o OB B

i ri’q - .
by 'ff:_r[r 2 Qﬁ\‘c
“lory A‘EE-‘

i

Order No. 44/ 2018-19 Page 52 of 85



12.  QUALITY OF SERVICE

2.1. Airport Service Quality (ASQ) ratings are carried out by Airports Council International (ACI)
on 34 parameters on quarterly hasis.

12.2. The ASQ ratings of Coimbatore Airport for 2017-18, as submitted by Coimbatore Airport is
given in Table 35.

Table 35: ASQ ratings as submitted by Coimbatore Airport

Quarter (Q) E 2017 2018
[ Q1 & A 4.58
Q2 o DN ) 4.55
Q3 4.59
Q4 g L R =
Average 4.57

quarters of 2018.

il
12.4. The Authority also noted that 0%
are less than the target ratlng '0‘ é‘(‘f’a']reed upon in the Memorandum of Understanding
(MoU) signed between the NI"ni$try of CIVH;A\ﬂaTIOﬂ and AAl.

12.5. The Authority has also noted that the quality of service of Coimbatore Airport has improved
in year 2018 as compared to year 2017, as given in Table 35. The Authority expects the
ASQ rating of Coimbatore Airport to improve further with the commissioning of the expansion
of the terminal building during the first Control Period as this will ease out the present

congestion.

AT i
5 5

Stakeholder comments and the Authority!s o‘bs.erwétim.s s ER 4 B F

Comments from AAl

12.6. AAI submitted that- /=% A
“As per AERA Guidélines the benchmark of ASQ is 3.75. Moreover MOU was signed
between AAl and MoCA to achieve target of 4.8 based on average of 20 major airports. In
view of this AERA is requested to review the clause of imposing the penalty.”

Comments from FIA

12.7. FIA submitted that-

Jh;‘ematfonaf (ACI) on 34 parameters on quarterly basis.

*IA submits that as per MoU signed between the Ministry of Civil Aviation and AAl, the target
LG m\ \ ,/ ASQ rating of 4.80 was agreed upon. Accordingly Authority has advised AAl to make all out

b Ot \’r rl\\\
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efforts to improve the Service Quality at Coimbatore Airport. As per Proposal 8, “Authority is
of the view that it will examine ASQ ratings while truing up in the next control period and if by
then Coimbatore Airport is unable to achieve the said target, the Authority will consider
imposing penalty on Coimbatore Airport as appropriate.”. FIA observed that Authority has not
given details on how such penalty will be calculated.

However, since ASQ ratings for 2017 and 2018 have not been met, FIA submits that penalty
should be computed for the first control period in order to minimize UDF (being used to
bridge the gap between ARR and aeronautical revenues) and accordingly not put
passengers under unnecessary burden in the first control period.”

Authority’s examination of AAl's and Fm *s comm;a ) S/

12.8. In response to FIA's and AAhs*cammemts thie. ‘ft'hority notes that since this is the first tariff

consultation for Coimbatore alrpdl‘t it would nol be just to penalise the airport at the outset.

The Authority has taken a vrew -'t gwe op*pbrtumty to Coimbatore to make all out efforts to
improve the Service Quality at foimbam{e Awport The Authority is of the view that it will

examine ASQ ratings while truing P |r1|,f-ltﬂe'*next control period and if by then Coimbatore

Airport is unable to achieve tﬁe s_l tar et Ehe Authority will consider imposing penalty on

Coimbatore Airport as approﬁr{qte

Decision No. 7 ice. oy
7.a. Since the ASQ ratings; c:\“-é;)“iln{b‘;ti).rg;}\‘-\irport have been below the target rating

of 4.80, the Authority advises AAI to make all out efforts to improve the Service

Quality at Coimbatore Airport. The Authority is of the view that it will examine

ASQ ratings while truing up in the next control period and if by then Coimbatore

Airport is unable to achieve the said target, the Authority will consider imposing

penalty on Coin'gy:ﬁszgg Airport as appfopriate.

.’ur y Autnot, S

x-.-_.-."“'
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13.  PRIOR PERIOD SHORTFALL

13.1. As explained in paragraph 4.2, the Authority shall consider ARR of the first two years i.e. FY
-2016-17 and FY 2017-18. ARR shall be compared with actual aeronautical revenues during
such period. Any shortfall or surplus from these two years shall be considered as true-up of

the current control period.

13.2. Coimbatore Airport in its submission has computed shortfall of 6,292 lakhs (compounded
at 14% p.a.) for FY 2016-17 and FY 2017- 18, as given in Table 36.

Table 36: Shortfall computation of FY 2016 _17 and kY. 2017 18 as per the submission of
Coimbatore Airport (in Z lakhs)

FY 2017-18 Total

Particulars R N

ARR of previous years [1] LA e 5,304 9,878
Aeronautical revenues of previous years [21 _' VRN 2,551 4,699 |
Previous Shortfall [3]=[1]-[2] 1 2,753 ; 5,180
Compound Factor as on 01.04.2018 [4] 1.14 ,

PV of shortfall [5]= [3]'[4] 3,138 6,292

Authority’s Examination — Prior perio

13.3. The Authority has noted ) operations has not been evaluated while
determining tariff for Coimbafdfe alrport '\""C’_argo operations at Coimbatore Airport were
handed over to AAIl Cargo Lo"'g";ifs‘fiézs"éhd NliedServices Company Limited (“AAICLAS") w.e.f.

-01.04.2017. Accordingly, For FY 2016-17, the Authority has decided to consider full impact
of cargo operations on shortfall during such year. Impa'ct on shortfall from cargo operations
for FY 2016-17 is presented in Table 37. For FY 2017-18 onwards, the Authority has decided
to cohsider 30% of cargo revenues during respective years as Coimbatére Airport’s revenue |
share. Accordingly, re{yen‘\ue share from cargt“eperations from FY 2017-18 onwards has '

been considered as agronautical revenues in the respective years during the first control

period.

Table 37: Shortfall/ Surplus from Cargo Serwces of Conmbatore Airport in FY 2016-17 as per the
Authority

FY 16-17

Average RAB [1] ‘ 120
FRoR [2] 14.00 %
Return on Average RAB [3] = [1] " [2] 17 |.
Add: Depreciation [4] 12
Add: Operating expenses [5] 151
Add: Taxation [6] -
Less: 30% of Non - Aeronautical revenue [7] -
ARR [8] =[3] + [4] + [5] + [6] - [7] 180
Aeronautical revenues from cargo services [9] 265
Surplus/ (Shortfall) [9]-[8] ' 85 |

13.4. After considering the Authority's de ) ]M anger rent and include cargo revenue

in aeronautical revenues as stat

. respectwely aeronautical revenues
of FY 2016-17 and FY 2017-18 ke

presented in Table 38,
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Table 38: Revised aeronautical revenues for FY 2016-17 and FY 2017-18 as per the Authority (in ¥

lakhs)
Particulars FY 2016-17 FY 2017-18

Landing Charges 848 1,056
Total parking & housing charges 1 1

" Fuel Throughput charges 54 47
Ground handling charges 151 218 |
CUTE Charges 117 96 |
UDF - -

| PSF (excluding UDF Charges) 820 961
Land leases A9 51 50
Cargo revenue N a5
Total aeronautical revenues 2,041 2,524

13.5. The Authority has consndered ¢

Further, the date up

to which c?sH ﬂpWs

.-l,a

1

ccur at the end of any particular financial year.
Ffor any particular financial year are compounded

and/ or discounted shall be _@ané“déret‘:l is:the end of the financial year in which tariff

determination takes
been computed up to

place. A‘Qéﬁ)rdmgly
01.04. 2011‘ ‘

sent value factor in the present case has

13.6. After considering the above dPCISIQE& f. the.,Authonty, the revised prior period shortfall as
per the Authorlty is presented in Tab!e 39 below

Table 39: Revised prior period shortfall of FY 2016-17 and FY 2017-18 as per the Authority’s

examination (in Z lakhs)

Decision No. 8

for truing up in the current Control Period.

Order No. 44/ 2018-19

“\}

alory F\‘-‘“ >
-

Particulars FY 2016-17 | FY 2017-18 Total |
ARR of previous years [1] 4522 5,109 9,631
Aeronautical revenues of previous years.as per Table 38 [ZL o, 2,041 2,524 4,565 |]
Previous shortfall before.cargo adjustment [3J=[11:[2] =il o@eASy 2,586 5,066
Add: Shortfall from cargo* §ér‘¢% as per T?able 37 [4,] gl .85 85 |
Total prior period shortfall [5] ={3] + [4] i LELE. 2,39 | 2,586 4,981 |
Compound Factor at 14% p.a. as on 01.04.2019 (6] 1.30 1.14 '
_PV of compounded shortfall [7]= [6][5] 3,115 2,949 6,063

8.a. The Authority has deended to cdﬁrsudeﬁ* i:srlor period shortfall as given in Table 39
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14.

AGGREGATE REVENUE REQUIREMENT AND SHORTFALL COMPUTATION

14.1. The ARR computation as submitted by Coimbatore Airport for the first control period is

shown in Table 40:

Table 40: ARR computation as per Coimbatore Airport for the first control period (in ¥ lakhs)

Particulars FY 18-19 FY 19-20 FY 20-21 FY 21-22 FY 22-23 Total
Average RAB [1] 6,101 8,950 18,323 25,575 24,016
FRoR [2] 14 % 14 % 14 % 14 % 14 % |
Return on Average RAB ek
| [3]=[1]"[2] 854 3,581 3,362
Add: Depreciation [4] 796/ 1,560 1,567
Add: Operating expenses 1
[5] : 4,741 5,905 6,315
Add: Taxation [6] 1,174 856 857
Less: 30% of Non -
Aeronautical revenues [7] (622) B (883) (968)
ARR [8] =
[3] * [4] + [5] * [6] - [7] 6,943 11,018 11,133 46,255

14.2. Shortfall computation for FY|,

given in Table 41.

4
L

Table 41: Shortfall computation for FY 13{‘[9,{5"@ 2223 as per the submission of Coimbatore

Airport (in ¥ lakhs)

|
FY 18-19

FY 19-20

|

Particulars FY 20-21 FY 21-22 | FY 22-23 Total

ARR 6,943 7,884 9,277 11,018 11,133 46,255 |
Discount Factor 1.00 0.88 0.77 0.67 0.59
PV ARR [A] 6,943 6,916 7,138 7,437 6,592 35,026
Aeronautical revenues 4055%,, 11,484 12,652 13,946 15,381 57,517
Discount Factor B E MO0 "088 0 §Owr| W o6/ 0.59
PV Aeronautical L3 AY IR ;| | Sl | o8 B

' revenues [B] 4,055 | " 10,074 9,735 " © 9413 9,107 42,383 |
(Shortfall)/ Surplus of |
the current control
period
[BJ-{A] 1,976 2,515 7,357

Order No. 44/ 2018-19
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Authority's Examination —ARR & Shortfall

14.3. After considering Authority’'s decisions pertaining to building blocks of RAB in prior chapters
of this consultation paper, revised ARR as per the Authority is as given in Table 42,

Table 42: ARR computation as per the Authority for the first control period (in ¥ lakhs)

 Particulars FY 18-19 [ FY 19-20 [ FY 2021 | FY21-22 | FY22-23 [ Total
' Average RAB as per Table ' ' I
25 [1] 6,116 T:231 9,678 17,645 | 22,092
FRoR as per Decision No
3[2] 14 % | 14 % 14 %
Return on Average RAB I
[31=011"[2] 856, 2,470 3,093
Add: Depreciation as per '
| Table 25 [4] 812 |4 1,077 | 1,397
Add: Operating expenses Y
Table 28 [5] 4,386 5,361 5,789
I Add: Taxation as per
' Table 34 [6] - 698 1,264
Less: 30% of Non - :
Aeronautical revenues as .
er Table 32 [7] (662) | (905) (1,032) .
ARR [8] = : | R
[3] +[4] +[5] * [6] - [7] 5,392 | 8,701 10,510 36,555
14.4. Yield per passenger (YPP) is‘presentéd inTable 43 below.
Table 43: Yield per passenger as per the Authority
¥ T
Particulars | Unit FY 18-19 | FY 19-20 FY 20-21 | FY 21-22 | FY 22-23 Total
pax D
‘Total pax lakhs 27.3 31.0 | 35.3 401 45.5
Discount factor e N £ ™S00 . 0.88_| [ o771 0.67 0.59 ]
ARR "Rlakhs | 46392 |. | 5704 '. =e 248 | 18,701 10510
PV of ARR T lakhs, B 5,394 | 5,008 | 4 808 . 5,873 6,223 27,301
Annual escalation % p.a. 1.00 1.00 1.00 1.00 1.00 | N
[ YPP INR/ pax 201 | 201 201 201 201 |

It is to be noted that the above yte' ,asm;} on ,to]:@ p "Seﬂg‘ é‘i‘é)(pected at the airport. i.e., departing
as well as arriving. The yield per depar{mg passenger is similar seems would be thrice the yield as per
the above table i.e. INR 402.

‘-« Q"m-laloﬂl s -""
. Pp—
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14.5. Revised shortfall computation as per the Authority for FY 2018-19 to FY 2022-23 without
considering revenues from UDF is given in Table 44.

‘Table 44: Shortfall computation for the first control period as per the Authority’s examination (in ¥
lakhs)

Particulars FY 1819 | FY19-20 = FY 20-21 FY 21-22 | FY 22-23 Total

| ARR as per Table 42 5,392 5,?04_' 6,248 8,701 10,510 | 36,555
Aeronautical revenues
(excluding UDF) as per

Table 51 2,727 3,090 3,508 14,545
Discount Factor at 14% p.a. A 0.77 0.67 0.59
PV ARR /74,808 5,873 6,223 27,301

PV Aeronautical revenues
(excluding UDF)
Difference between PV of
Aero revenues (excluding
' UDF) and PV of ARR

2,098 2,086 2,077 11,185

| (16,115)

Comments from FIA

14.6. FIA submitted that-

e 9

“FIA submits that as per Para 6.1 of Chapter Ill of the Airport Guidelines, “The Authority shall
determine Aggregate Revenue Requirement as specified in Clause 4.3 and the yield per
passenger (Y), to be specified in the Multi Year Tariff Order for the Control Period as
specified”. Accordingly, Authority has to determine not only ARR but also the yield per
passenger for the control period.

FIA observed that in the.Consultation Paper, YRR has not been computed and submitted by
AAl for Coimbatere amﬁo ama' further:. not compbfted andsqua!ua{ed by the Authority. Hence,

FIA requests the Aufhom‘y to Compafe YF-‘P and CDrhmenf 0(1 the same as part of the Order

for first control pefiot of Colmbatore Altport:”

14.7. FIA also submitted that-

“As per Table 42 of the Cansu!t&tfon Pa‘pﬂer Aumoﬁ y has accepted the shortfall of 81% of

ARR before imposing UBF which has redliced to/12% post introduction of UDF for the first
time. It implies that approx. 69% efskorfall is recoverédufrom UDF.

However, the Authority has not discussed or suggested any means to recover such a
significant shortfall. If the shortfall of 12%, is met through an increase in the tariffs, the
viability and affordability of airport for airlines and passengers will be significantly hampered.

FIA further submits that the one of the key reasons of shortfall is acceptance of AAl's
submission in all building blocks like higher RAB, higher FROR, operating expenditure, and
lower non-aero revenue; these all factors have cumulatively led to a higher ARR. FIA has
conducted analysis on each of the building blocks as appearing hereinafter.

Accordingly, FIA submits that the Authority should expressly comment about the measures
contain the above mentioned shortfall by adjusting the current building blocks as it will
act the viability and affordability of the Coimbatore Airport for airlines and passengers.”
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Authority's examination of FIA's comments

14.8. In response to FIA's comment on YPP calculation, FIA to refer Chapter 5 on "Methodology
for tanff calculation". The Authorily has simplified the methodology to review airport tariffs
after taking into consideration AERA guidelines. However, the Authority has computed YPP

in Table 43 for reference.

14.9. In response to FIA's comment on measures to be suggested by the Authority to contain
shortfall, it is to be noted that the Authority carefully examined AAl's submissions for each
building block to arrive at ARR for«Coimiatore airport.

- £ % T e,

Decision No. 9

Regarding ARR

9.a.

9.b.

40" qohslder the ARR as provided in Table 42 for
Ffs for the first Control Period.

The Authority has dbclldedi
determination of aeron "ut_

The Authority declded tq q:‘ug ﬁn!all the building blocks of ARR of the first
Control Period based oh Lhdhais'l' i
Control Period. \
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15. TRUE-UP

151,

Total (shortfall)/ surplus for first control period as per Coimbatore Airport is given in Table 45.

~ Table 45: Computation of total shortfall for the first control period as per the submission of
Coimbatore Airport (in ¥ lakhs)

Particulars iy Value |
PV Aeronautical revenues during the first control period [1] as per Table 41 42,383 |
PV Target ARR considered by Coimbatore Airport [2] 35,026
| (Shortfall)/ Surplus for current control period [3]=[1]{2] - 7,357 |
Add: True-up (Shortfall of prior periods) from [4}-as:per Table 36 (6,292) |
| Total (shortfall) / surplus for the control*neulo@ [51&[3;]@[4] 1,065

Authority’s examination — True-up

15.2,

Revised total shortfall or surplus b_éfope--po_n_'§rdering UDF) as per the Authority is given in

Table 46,

l..

y £
Table 46: Revised total shortfall (before Qortsiue‘dlﬁg 'I;'JDF) as per the Authority (in ¥ lakhs)

[ Revised (shortfall) / surplus of current contrm-pe"rio ! \mitﬁbm considering UDF) as per

| Table 44 b | (16,115)
" Add: Revised present value of prior perlocf ggh‘ertfgilj irpl ;as per Table 39 (6,063)
_Revised total (shortfall)/ surplus (before. oph‘aiderlng UDF) (22,179

156.3.

Order No. 44/ 2018-19

The Authority notes that M[%Wiﬁllﬁ'@‘dﬁ@@@fa” amount of 2625 per domestic embarking
passenger and ¥725 per international embarking passenger towards UDF. The proposed
rate would lead to surplus in current control period. As per the Authority, it was observed that
UDF of ’{425 per domestic embarking passenger and ¥525 per international embarking
passenger would neutralize the ARR with expected revenue. Since there is no significant
capital expenditure proposed in next control pertod and all the building blocks will also get
reduced, the, &RBLUDF««{or next contro+-perled would bey sagmflcantiy lower, To avoid such
wide fluctuation of UDF in ihe ourf‘entfcontroi perlod antj next control period, the Authority
proposed a UDF of ?350 per domestsc embarking passenger and ¥450 per international
embarking passenger for the current control period, leading to revised shortfall of ¥2,734
lakhs, which could be carrl*ed forward to |
AAI submitted re\nsed UEF ratés of ?409 pen. domest;c embarkmg passenger and ¥500 per
international embarklng passenger However post AAl's discussion with the Authority and
considering the aforesaid, AAl has agreed to consider UDF rates of 350 and %450 for

'__{eontrol penod After stakeholders' consultation,

domestic and international passengers respectively for the current control period.
Additionally, during the stakeholders’ consultation meeting AAl submitted to increase the
Fuel Throughput Charges from 164.54 per KL to ¥500 per KL, which the Authority has
accepted while computing shortfall of the Control Period. Accordingly, the Authority has
decided to consider UDF rates of ¥350 per domestic embarking passenger and 2450 per
international embarking passenger for the current control period.
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15.4. Revised aeronautical revenues from UDF is shown in Table 47 .

Table 47: Revised aeronautical revenues from UDF as per the Authority (in ¥ lakhs):

ll Particulars FY 18-19 FY19-20 FY 20-21 FY 21-22 I FY 22-23 Total
| e
I Aeronautical Revenues
from UDF as per Table 52 | . 5,566 6327 |  7192| 8174 | 27,259
}_Discount Rate at 14% p.a. 1.00 0.88 0.77 0.67 0.59 |
PV of revenues from UDF - 4,883 4,868 4,854 4,840

15.5. Revised total shortfall (after considgfir
.

% 4 LhY

dnsid

Table 48: Revised total shortfall (afte\l_‘.'f,’t;;

o

GUDF) is given in Table 51 below.
. " rsL

UDF} 4s,per the Authority (in ¥ lakhs)

19,445 |

Revised total (shortfall)/surplus (before consi

Ei‘!f;f}.‘,é‘s“ber Table 46
NIt T

(22,179)

PV of revenue from UDF as per Table 47 |.;

19,445

Revised net total (shortfall)/ surplus

(2,734)

Order No. 44/ 2018-19
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16.

REVENUE FROM AERONAUTICAL SERVICES

16.1. As per section 2(a) of the AERA Act, aeronautical services include services for Landing,

Housing or Parking, Ground handling services, services for Cargo facility, and services for

supplying fuel to the aircraft at an airport.

16.2.

Coimbatore Airport in its submission has bifurcated revenues for FY 2018-19 into two

periods, 01.04.2018 to 01.02.2019 constituting 10 months and 01.02.2019 to 31.03.2019
constituting two months. Aeronautical revenues for the first 10 months are calculated at the

previous tariff rates of FY 2017 18}aﬁﬁf&$cal,ated rates have been assumed for the next two

months as applicable.

16.3.

discussed in Table 49.

Coimbatore Airport's subn-"{'iéé'i_‘

| Iltem
| Landing Charges

— —

]

' > . . .
on:to revenues from aeronautical services is

domestic landmggharg_
the existing chargesw
thereafter on YOY basis:

éhp international landing charges by 26% from
;2019 to 31.03.2019. An increase of 4%
¥:2019-20 to FY 2022-23 is proposed.

“Parking & Housing
charges

" Fuel Throughput
charges

Parking and housin charg S are QT posed to increase by 114% from the
existing charges wie f-01 wﬁ‘gby Coimbatore Airport. An increase of 4%
thereafter on YOY basis from FY 2019-20 is proposed.

'AAI has proposed Z164.54 per kiloliter (KL) for FY 2018-19 w.e.f. 01.02.2019.
This is a 15% increase in existing rates of ¥143.08 per kiloliter (KL).

No increase is proposed for the subsequent years by Coimbatore Airport in its
submission.

Ground Handling
charges

No increase or change in ground handling charges is proposed by Coimbatore |
Airport. [ &

CUTE Charges No increase or change“fn CUTE charge:s 5 prqi)o*seii by Coimbatore Airport.
UDF- Domestic & F!resent]y, Cbn‘ﬁbahre ‘Alrgart does not eharge UDF,
International ,

| Noi zncrease: n U@F ié p{op,osad fbr subseduent years.

In its submission, Coimbatore Airport as proposed to levy UDF of ¥625 per
passenger for domestlc passenger and 725 per passenger for international
passenger, w.eif. 01, @2 201 __'to 3‘1, 93 2._' 3_.

PSF-Domestic &
International

PSF(Facilitation) charges of 277- charged presently for both domestic and
International passenger is withdrawn w.e.f. 01.02.2019.

16.4. The projected revenue from Aeronautical Services for Coimbatore Airport has been provided

in Table 50.

Order No. 44/ 2018-19
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Table 50: Projected revenue from aeronautical services as furnished by Coimbatore Airport for

first control period (in ¥ lakhs)

Particulars FY 16-17 ] FY17-18 | FY18-19 | FY 19-20 | FY 20-21 | FY 21-22 | FY 22-23
Landing Charges - 848 1,056 1,211 1,704 1,937 2,204 2,508 |
Total parking & —_i

__housing charges 1 1] 1 1 2 2 2

! Fuel Throughput

__charges 54 47 53 64 69 75 82
Ground handling f
charges 161 278 301 327 |
CUTE Charges 117 126 138 151

. UDF - 10,027 10,997 12,064 |
PSF (excluding
UDF Charges) - 820 = = -
Land leases 51| 50 50 50

' Hanger Rent 107 - 162 | 178 196
Total 2,148 | 12,652 13,946 15,381

Authority’s Examination

16.6.

16.7.

16.8.

16.9.

determination.

The Authority has decided ;;qzx[?ywy :‘ﬁ_@ﬁpe from hangar rent as non-aeronautical.
Accordingly, hangar rent is deducted from aeronautical revenues.

In relation to. cargo operations at Coimbatore airport (as discussed in para 13.3). The
Authority has analysed cargo revenues at Coimbatore airport from FY 2015-16 to
31.01.2019% and has decided to consider 30% of cargo revenues in any financial year as

aeronautical revenues n] the respectwe years durmg the flrst control period. To project cargo

been con5|der‘-ed',bg, the g}ufhéijity, N I i - 4B

Coimbatore Airport in its Submission has considered fuel throughput charges of ¥164.54

= r_:'l. r
a o
?”( rﬁv} hm“i‘ Y

% Cargo revenues for 10 month period from 01.04.2018 to 31.01.2019 have been annualized for the
aforesaid analysis.

Order No. 44/ 2018-19
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Table 51: Projected revenue from aeronautical services excluding UDF as per the Authority (in

lakhs)
Particulars FY 16-17 FY 17-18 ’ FY 18-19 FY 19-20 FY 20-21 FY 21-22 FY 22-23
I_; — = —
Landing Charges 848 1,066 | 1,153 | 1,638 1,863 2,119 2,412
Total parking &
housingcharges | 1| 1 2 2 2
Fuel Throughput _
charges b4 1965 212 230 250
Ground handling | o
charges 151 257 279 | _303| 329 |
CUTE Charges 17 123 | 140 169 | 181
PSF (excluding B
UDF Charges) | 820 | - - .
Land leases (fuel N
farm & ground
handling) . 51 50 50 50 50 |
| Cargo I 145 181 227 284 |
Total aero —|
revenue
| excluding UDF 2,041 2,411 2,727 | 309 | 3,508

k! !
L o
i

16.10.Revenue from UDF shall be conﬁﬁﬁ\t_ed at 3@10 per domestic embarking passenger and at
2450 per international embar%’%‘é&’éh@‘&r’-éé‘%éscussed in para 15.3. Accordingly, revised
revenue from UDF as per the Authority is shown in Table 52.

Table 52: Aeronautical revenues from UDF as per the Authoﬂty s examination (in ¥ lakhs)

Particulars FY 2018 19 FY 19-20 FY 20-21 FY 21-22 I FY 22-23 Total
Aeronautical Revenue from
UDF- Domestic 4,960 {63 0glmg=6,390 7,252 24,232
Aeronautical Revenue from' il B €EF 4133
UDF- International ; ' 1 |6Q62; 6974 802 922 | 3,027
Total Aeronautical T
| Revenue from UDF i - 5,666 6327 | 7192 8,174 | 27,259

'|)

ithority is given in Table 53.

Table 53: Total Aeronautical Re\ienues of Cblmbat'ore Alrport durlng the first control period as per
the Authorlty s examination (in ¥ lakhs)

FY 16-17 ] FY 17-18

FY 19-20 | FY 20-21

FY 21-22 1 -FY 22-23

Particulars FY 18-19
| Landing Charges 848 1,056 | 1,153 1,638 1,863 2119 | 2412
Total parking &
housing charges 1 1 1 1 2 2 .
Fuel Throughput :
charges 54| 47 51| 195 212 ! 230 | 250 |
218 1 237 257 279 303 329
96| 109 123 140 159 | 181
) V4| 61| 1098} - 0 - ]|
Lany teaseﬁﬂ@ WIEt 51 sof 50] 50|  50] 50
S i ' N e =
o‘i—gw 0. 455618-94. / Page 65 of 85
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Particulars FY 16-17 { FY 17-18 ' FY 18-19 FY 19-20 FY 20-21 FY 21-22 FY 22-23
| farm & ground ' 50
_handling) e e e S
| Cargo L B 9% 116 145 227 | 284 |
UDF as per Table | ' '
52 - - - 5,566 6,327 7,192 | 8,174
Total 2,041 2,524 2,809 7,977 } 9,054 | 10,282 | 11,682

Stakeholder comments and the Authority’s observations

ARt

Comments from AAl

16.12.AAIl submitted that-

flgure of Landing and Ground handling

“1. AERA is requested to conside
ease of shortfall of Rs 9 Crs.

charges for FY 2017-18 as it w{if r‘é’ﬁgn inlncr
2. AERA is requested to considér ﬁa’;jg”@fﬁe’nt as non-aeronautical as considered in the
earlier tariff proposal of AAl aig‘c?;rfs and.aocardingly work out ARR. This will increase
shortfall by Rs 6 Crs.” .

16.13.AAl also submitted that-

"AERA is requested to consider the above comments of AAl on CP and approve the
following revised ATP (annual tariff pkdposé!) Acl

Landing Charges-- Same as proposed in CP

Parking Chafges—- Same as proposed in CP. However, to optimize the use of limited parking
bays, an additional charge of Rs 20/- Per Hr Per MT beyond 24 Hrs is payable. (Applicable
to only General Aviation)

Fuel Throughput Charges=Revised Through ng“?}harges of Rs 500 per Kl is proposed for
the control ,@enod as aglamst Rs 164 &4 p@ﬁ KtpropOsed n C}P f‘n order to reduce shortfall to
the tune of RS 3“Cr‘ . | )

UDF: Domestrc Rs 400 per pax !nternanona!— Rs 500 per pax (for rhe control period)
The revised ATP due to revised working as mentioned above will result in a shortfall of Rs 30
crs.” ) R RN Sk

Comments from HPCL
16.14.HPCL submitted that-

‘AERA has proposed Throughput charges at Coimbatore as 164.54 Rs/KL effective from
01.12.2018.

We shall abide by the decision taken by AERA on revision of throughput charges. However,
we request to keep the date of implementation of tariff, only after the date of release of the
order.”

Comments from FIA
_FIA submitted that-

AFIA submits that as per “Charges for airport services (major / non major airports) effective
m 1 April 2017" as issued by AAl, it was noted that existing tariff rates at Coimbatore
' @B}rpod are based on the following slabs: (i) upto 40 MT, (ii) Above 40MT upto 100MT and (iii)
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Above 100MT. Since, the weight slabs mentioned for all charges as per AAl tariff card are
different from the ones mentioned in Schedule of charges on Page 47 of the Consultation
Paper and no bridge has been provided between these slabs, FIA requests Authority to
confirm the manner in which the increase of tariffs has been computed for first control period
over the existing tariff rates. Refer below table on existing rates as per AAL.

FIA further submits that as per assumptions under Table 44 of the Consultation Paper,
“Parking and housing charges are proposed to increase by 114% from existing rates w.e.f.
01.02.2019 and an increase of 4% thereafter on YoY basis from FY 2019-20 onwards”. FIA
submits that the Authority has accepted these rates for the first control period except for its
applicability from 01 March 2019. Xeaq@p1.year growth rate proposed by Authority for
domestic air lraffic movement,(“A: TM?) 'J@,b:mrms 91% of total ATM, is only 8% as
compared to the historical 5535/96? CAGR 0 9_% mentioned in Table 7 of the Consultation
Paper. FIA submits that a copserva*m?p _ 6 Considered.towards estimation of domestic
ATM may have resulted in 114% mcre‘ase the parking charges. FIA submits that Authority
should consider c. 12.79% year-on.yéar g}@wm; rate for domestic ATM and re-evaluate the
114% increase in housing and pafkfng._eﬁarges

FIA submits that on best effort basré EIA qus med to compute the percentage increase in
proposed lariffs vis-a-vis existing’ tanﬁgs W have computed the increase for certain weight
categories of aircrafts due to, r}f#n-av’g @jﬂg‘y&oﬁnenam slabs in existing rates and proposed
rates in above mentioned t‘abre FIA has'alge\s,efvdb that key charges have increased in the
range of 19% to 108%. Howelér, pereentage iitrease as per FIA's analysis is different in
each category as compared to percenra > mcrease highlighted by Authority in the

Consultation Paper. HAHA 9=

FIA further submits that Authority has proposed INR 350 & INR 450 as UDF per domestic
and international embarking passenger respectively. At present, no UDF is charged by
Coimbatore airport. Authority should consider 18.26% YoY growth rate for domestic
passengers while computing UDF. :

FIA further submits that give due consideration needs to be given by the Authority to other
issues highlighted by FIA in: Ihe presenr submrssrem whn‘e proposmg a new tariff card in

order.” ; o — E N
| i | . N | N

AAl's submission on F.'A'il'-'s' ;qofpmeﬁté‘:._

“The revised tariff shall be applicable with prospective date only”

Authority’s examination of AAl's, HPGL S ;apd FIA 's comments

16.16.1n response to AAl's c;!n'nmént tH'e Aulhsrltyvoianfles fhat aeronautical revenue from landing
and ground handling in FY 2017-18 stand rectified, as presented in Table 53. Additionally,
the Authority has decided to classify hangar rent as non-aeronautical and have been
accordingly included in non-aeronautical revenues as presented in Table 32. The Authority
has accepted AAl's submission of landing charges, parking charges, and revised fuel
through put charges of INR 500 per KL. However, the Authority has decided to keep UDF
rates at INR 350 and INR '450 per domestic and international passenger respectively, as
discussed in para 15.3.

16.17.In response to FIA's comments regarding tariff card and computations of aeronautical

revenue thereof, it is to be noted that the Authority lets the airport opéerator decide its tariffs
basis its own market assessment and judgement. For the purposes of computing
eronautical revenues for tariff determination, average charge of FY2017-18 is computed for
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each stream of revenue which is then escalated each year by the increase in tariff as sought
by AAl. Such escalated average charge is then multiplied by traffic to arrive at aeronautical
revenues. Further FIA is requested to refer to para 6.8 for the Authority’s response to FIA's
comment on growth in domestic traffic.

16.18.1n response to HPCL's concern regarding approval of fuel throughput charges on prospective
basis, the Authority states that the fuel throughput charges of Rs 500 per KL would be
approved on prospective basis only.

Decision No. 10

10.a.

10.b.

10.c.
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17.  ANNUAL TARIFF PROPOSAL SUBMITTED BY COIMBATORE AIRPORT

1. Coimbatore Airport vide its submission proposed the following tariff (excluding taxes) for FY
2018-19 with effect from 01.02.2019 to 31.03.2019.

T Landing Charges
Weight of the Aircraft Unit _Proposed Rat; per Proposed Rate per Landing—

Landing—Domestic Flights International Flights

“Upto 25 MT Z/MT_| 160,00 oo 240.00 e =

Above 25 MT up to SO T | ¥/ M7 ée@éegbﬁ?&m. 450,00 n excess of 25 MT

Above 59 MT up 15100 au 11{@ .__ﬂ@,_’f T ;gbz.gg‘ionoe;cess of 50 MT

Above 100 MT to 200 T | /M7 200 00 in ém'gss of L AA—

Above 200 MY il b %0;;('}%5 Qf 200 MT ;'2003.6?05%%%%5 of 200 MT

440.

Notes- :

1a. No Landing charges shall be payable ( ffp_raft with a maximum certified capacity of
less than 80 seats, being operated Qy,‘#oméss dheduréj,operators at airport and b) helicopters of
all types c) DGCA approved flying scﬁqof{ﬂ@: gming‘ihstltute aircrafts.

1b. All domestic legs of International routes fown: h‘aéhéh operators will be treated as domestic flights
as far as landing charges is concerned.,mgsge@twe of flight number assigned to such flights.

1c. Charges shall be calculated on the basis 6f nearest Wﬁ'y(l e. 1000 kg).

1d. Flight operating under Regional connectivity scheme will be completely exempted from Landing
charges from the date of the scheme is operationalized by Government of India (GOI).

17.1.2.  Parking Charges
) Parking Charges Rates i
Weight of the Aircraft | | 'Unit" ~ =" |‘per Hour (first two houirs {’.f;";‘},%‘;';ﬁ:"ﬁ:u‘:z{ e
i i A after free parking periodj i y
Up to 25 MT 2/ hour/ MT | 3.00 6.00
75.00 + 150.00 +
Above 25 MT up to 50 MT | R/ hougeMT  walasyso éxgess of 26 MT 8.00 in excess of 25 MT
_ e i Doy 350.00 +
Above 50 MT up to 100 A hpur”@lT L[ 8.00! Iré ext:ess'of 50 MT 16.00 in excess of 50 MT
T 575 00 + A 1,150.00 +
Above 100 MT to 200 MT | ¥/ hour/ MT 10.00 in excess of 100 MT | 20.00 in excess of 100 MT
1,5675.00 + 3,150.00 +
Above 200 MT /hour MT | 14 00 in excess of 200 MT | 22.00 in excess of 200 MT

Notes-

1a. To optimize the use of limited parking bays an additional charge of ¥20.00 per hour per MT beyond 24
hours is payable (applicable to general aviation)

1b. No parking charges shall be levied for the first two hours. While calculating free parking period,
standard time of 15 minutes shall be added on account of time taken between touch down time and
actual parking time on the parking stand. Another standard time of 15 minutes shall be added on
account of taxing time of aircraft from parking stand to take off point. These periods shall be
applicable for each aircraft irrespective of actual time taken in the movement of aircraft after landing
and before take-off.

1c. For calculating chargeable parking time, part of a halMae rounded off to the nearest hour.

1e Charges for each period parking shall be roy piied o ;
pf g the _-'. mg charges shall be levied as

H

o
]
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per table given above.

1g. It is proposed to waive off the night parking charges (between 2200 hours to 0600 hours) in principle
for all domestic scheduled operators at Coimbatore Airport if the State Government has brought the
rate of tax (VAT) on ATF < 5%. The above waiver of night parking (between 2200 hours to 0600
hours) will be made applicable from the date of implementation of < 5% tax on ATF by the State
Government. In the event of upward revision in the tax rate of ATF by the State Gowt., the relief of
free night parking charges will also be deemed to be withdrawn.

1h. Flight operating under Regional Connectivity Scheme will be completely governed by AIC issued on

| this subject by DGCA. |

17.1.3. Fuel Throughput Charges
. 1=

72N

Proposed Rate I

164.54_J

17.1.4. UDF Charges

Proposed UDF rates
Passenger Unit
(01.02.2019 to 31 .03.2019)J
. Z/embarking : '
_Domestic passenger 625.00
: Z/embarking & : -
International passenger R T 725.00

2a. PSF(F) is proposed to be withdrawn

2b. Collection charges: if the payment is made within 15 days of receipt of invoice, then collection
charges at  5.00 per departing passenger shall be paid by AAI. No collection charges shall be
paid in case the airline fails to pay the UDF invoice to AAl within the credit period of 15 days orin
case of any part payment. To be eligible to claim this collection charges, the airlines should have
no overdue on any account with AAI. '

2¢. No collection charges are payable to casual operator/non-scheduled operators.

2d. For calculating the UDF in foreign, currency the RBI conyersion rate as on the last day of the
previous month for tickets, |ssuéd in_ the 1°
issued in the 2™ fortnlg:ﬁl shall beadqpted

fortnight and. ratE \as gu;m 15,‘of the month for tickets

2e. UDF will be applicable on tlck,etqissued qn or after'01.02. 2@1 9.,

3a.

3b.
3c.
3d.

3e.

3f.

17.1.5.  PSF- Secunty -

Coimbatore Airport has prop ed to qontlnue th‘e emstlng rete ‘of PSF-Security charges;

2130/- per embarking Internationall Domestic' p‘assengér .

USD 3.25 per passenger in respect of the tickets issued against Dollar Tariff.

Collection charges: if the payment is made within 15 days of receipt of invoice, then collection
charges at 2.50% of PSF per passenger shall be paid by AAI. No collection charges shall be paid
in case the airline fails to pay the PSF to AAl within the credit period of 15 days.

No PSF (Security) will be levied for Transit Passengers.

For conversion of USD into INR the rate as on 1st day of the month for 1st fortnightly billing period
and rate as on 16th of the month for the 2nd fortnightly billing period shall be adopted. If the
payment is made within 15 days of receipt of bills, then collection at 2.5% of PSF per passenger is
payable.

\

Authority’s Examination

Order No. 44/ 2018-19

from 01.04.2019.
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17.3.

17.4.

The Authority has noted that Coimbatore Airport has sought revision in fuel throughput rate
from 2164.54 per KL to ¥500 per KL during the first control period as part of revised tariff
proposal pursuant to discussion in para 15.3. The Authority has decided to finalize fuel
throughput rate at 500 per KL after consultation with the stakeholders. Accordingly, fuel
throughput rate of ¥500 per KL has been considered for the purposes of computing shortfall/
surplus during the first control period.

The Authority has decided to accept the tariff rates of landing and parking charges as

submitted by Coimbatore Airport.

discussed in para 15.3.

17.6. The Authority is of the view tt]at th : PSF SeQurlty rates should be applicable as prescribed
'i \r 1
by Ministry of Civil Aviation (MOCA)1 i b
17.7. Based on above decisions of the Authority, the tariff card (excluding taxes) for the first
control period is as follows:
17.7.1. Landing Charges
Weight of the Onit" 1 FY20-21 [T FY 2122 FY 22-23
Aircraft b e G &
Domestic passengers
Up to 25 MT I MT 4 1 166140 173.06 179.98
S 1@0 00%| 432640+ 4,499.46 +
gbg;emf’ MTw | g 280.00 in 291.20 in 302.85 in 314.96 in
excess of 25 excess of 25 excess of 25 excess of 25
MT MT MT MT
11,000.00 + 11,440.00 + 11,897.60 + 12,373.50 +
f‘bfgg OMTUp | gy 320.00 in 332.80 in 346.11 in 359.96 in
0 excess of 50 excess of 50 excess of 50 excess of 50
MT MT MT MT
27,000.00 + 28,080.00 + 29,203,20 + 30,371.33 +
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to 200 MT

390.00 in 405.60 in 421.82in 438.70 in
excess of 100 excess of 100 excess of 100 excess of 100
MT MT MT MT
66,000.00 + 68,640.00 + 71,385.60 + 74,241.02 +
Above 200 MT IIMT 440.00 in 457 .60 in 475.90 in 494.94 in
excess of 200 excess of 200 excess of 200 excess of 200
MT MT MT MT
International Passengers
Up to 256 MT /IMT 259,58 269.97
6,489.60 + 6,749.18 +
gbg[‘;emf MTUP [ &Mt 486.72 in 506.19 in
excess of 25 excess of 25
MT MT
- 18,657.60 + 19,403.90 +
=TT .s:!‘ . , ,
fb;’(‘)"g SOMER | gy 52800 1 T17%46.80 in 562.43 in 584.93 in
9 excess of 50 excess of 50 excess of 50 excess of 50
MT MT MT MT
43,250.00 + 44 980.00 + 46,779.20 + 48,650.37 +
gb;;g ;ﬂqro LU 2/ MT 600.00 in 624.00 in 648.96 in 674.92 in
) skcess,of 100 | _excess of100 | e;;gg_ss of 100 |  excess of 100
MT;.- ot |TTT T MT
1,03,250.00 + 1_,07,380‘00 + 1,11,675.20 + 1,16,142.21 +
Above 200 MT F/IMT ?20 00 ing| 748, sp‘:m 778.75in 809.90 in
b exceé's of@ 0| excess of 200 excess of 200
I“'MT I MT MT MT

-

1. No Landing charges shall be payable in respect of a) a1rcraft with a maximum certified capacity of less
than 80 seats, being operated by domestic schedule operators at airport and b) helicopters of all types
c) DGCA approved flying school/flying training institute aircrafts.

2. All domestic legs of International routes flown by Indian operators will be treated as domestic flights
as far as landing charges is concerned, irrespective of flight number assigned to such flights.

3. Charges shall be calculated on the basis of nearest MT (i.e. 1000 kg).

4. Flight operating under Regional connectivity scheme will be completely exempted from Landing
charges from the date of the scheme is operationalized by GOI.

Order No. 44/ 2018-19
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17.7.2.

Parking Charges

Weight of the

A Unit FY 19-20 FY 20-21 FY 21-22 FY 22-23
Aircraft
Parking Charges rates per hour (first two hours after free parking period
Up to 25 MT 2/ hour/ MT 3.00 3.12 3.24 337
81.12 + 84.36 +
Above 25 MT
up to 50 MT Yibaur MY 4.33 in excess 4.50 in excess
of 26 MT of 25 MT
189.28 + 196.85 +
Above 50 MT
up to 100 X hourf MT 8.65 in excess 9.00 in excess
of 50 MT of 50 MT
_ 621.92 + 646.80 +
Above 100 MT
to 200 MT R/ hourl MT | 46 00 in exdees: 10.82in excess | 11.25in excess
of 1;(%994];1 r qf ilOO MT of 100 MT of 100 MT
A | - ll b 1.4
1,575.00 + 1,638.00 + 1,703.62 + 1,771.66 +
Above 200 MT ¥/ hour/ MT 11.00 in excess | 11.44 in excess | 11.90 in excess | 12.37 in excess
of 200 MT of 200 MT of 200 MT of 200 MT
Parking Charges Rates p_er hour (befg.' one f_our hours)
Up to 25 MT 2/ hour/ MT. 600 | 624, |71 | 6.49 6.75
160. 00 + 156. 00 + 162.24 + 168.73 +
Above 256 MT ' i
T el ) .
up to 50 MT S o M 8 06 in exeess B 32 i e«zkcess_ 8.65 in excess 9.00 in excess
_of 26,MT Loff25MT of 25 MT of 256 MT
350.00 + 364.00 +. 378.56 + 393.70 +
Above 50 MT
up to 100 B HEET 16.00 in excess | 16.64 in excess | 17.31 in excess | 18.00 in excess
of 50 MT of 50 MT of 50 MT of 50 MT
1,150.00 + 1,196.00 + 1,243.84 + 1,293.59 +
Above 100 MT
to 200 MT TRoUt MT | o b0 inescass | 2080 nexcess | 21.63 inexeass | 2250 inexcess
o ,«}f} f 100 MT of 100 MT of 100 MT of 100 MT
Above 200 MT 3,276.00 + 3,407.04 + 3,543.32 +
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22.00 in excess | 22.88 in excess . 23.80inexcess | 24.75 in cxcess
of 200 MT of 200 MT of 200 MT of 200 MT

Notes-

1. To optimize the use of limited parking bays an additional charge of 20.00 per hour per MT beyond 24
hours is payable (appllcable to general aviation)

2. No parking charges shall be levied for the first two hours. While calculating free parking period,

standard time of 15 minutes shall be added on account of time taken between touch down time and

actual parking time on the parking stand. Another standard time of 15 minutes shall be added on

account of taxing time of aircraft from parking stand to take off point. These periods shall be

applicable for each aircraft irrespective of actual tlme taken in the movement of aircratt after landing

and before take-off. ‘ A

For calculating chargeable parking time: néﬁt Qt m: _uf‘ghall be rounded off to the nearest hour,

Charges shall be calculated on the bésls'bffib“aran MT: 7

Charges for each period parking shall e aul"(dﬁ'd 'o_ff 10 ne rest rupee.

At the in-contact stands and open stands, after ee arking, for the next two hours normal parking

charges shall be levied. After this period;the: es shall be double the normal parking charges.

It is proposed to waive off the night park;r}‘g rges n‘_pf nciple for all domestic scheduled operators

at Coimbatore Airport if the State Governmenit h’a's % ght the rate of tax (VAT) on ATF < 5%. The

Dok w

e

above waiver of night parking charges (bel ﬁeh 2200 hours to 0600 hours) will be made applicable

from the date of implementation of < 5%, tﬁx OnATE "'-tjje State Government. In the event of upward

revision in the tax rate of ATF by the Stgi‘e Govt:;-

deemed to be withdrawn for all the ai g rts: mggn'
8. Flight operating under Regional Connet

this subject by DGCA.

4ctlon of the said State.
ill be completely governed by AIC issued on

17.7.3.  Fuel Throughput ChBrges! =] w7l

Proposed Rate Per Kiloliter in 2 | | 500.00

17.7.4. UDF Charges

Particulars — Proposed rate per embarking passenger in ¥
UDF- Domestic Passenger f_',' | ' IHE H~E BOR 350.00
UDF- International Passenger = » . ' w o | | ¥s i . 450.00 |

1. Collection charges: if the payment is made in accordance within penod prescrtbed under credit
policy of AAl, then collection charges at ¥ 5.00 per departing passenger shall be paid by AAI. No
collection charges shall be paid il Gase the ailing fails'to pay ‘the UDF invoice to AAIl within the
prescribed credit period or in cage of.any part; payment. “To be eligible to claim this collection
charges, the airlines should have o overdue on any accountiwith, AAI

No collection charges are payable to casualéperator/noh/scheduled operators.

3. For calculating the UDF in foreign currency, the RBI conversion rate as on the last day of the
previous month for tickets issued in the 1% fortnight and rate as on 15" of the month for tickets
issued in the 2™ fortnight shall be adopted.

4. UDF will be applicable on tickets issued on or after 01.04.2019.

n

17.7.5. PSF-Security charges applicable as prescribed by MoCA

Decision No. 11 Regarding Annual Tariff Proposal

11.a. The Authority has decided to consider 01.04.2019 as the date of implementation
of the proposed tariff rates.

11.b. The Authority has decided accept/lafitli I%g charges as submitted by
Coimbatore Airport. ©E ja

|
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11.¢c. The Authority has decided consider fuel throughput rate of ¥500.00 per KL w.e.f.
01.04.2019.

11.d. The Authority has decided reduce UDF to ¥350 and ¥450 for domestic and

international embarking passengers respsectively.

11.e. The Authority has decided that PSF-Security charges should be as prescribed
by MoCA.
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18.  ANNUAL COMPLIANCE STATEMENT

- 18.1.

18.2.

18.3.

Decision No. 12

The Airport Guidelines issued by the Authority have laid down the error correction
mechanism with reference to the adjustment to the Estimated Maximum Allowed Yield per
passenger, calculated using the error correction term of Tariff Year t-2 and the compounding
factor. The error correction calculated as per the Airport Guidelines indicatéd the quantum of
over-recovery or under-recovery due to increase or decrease respectively of the Actual Yield
per passenger with respect to Actual Maximum Allowed Yield per passenger in the Tariff
Year. ’ P o——

at the end of the control perb { ,
Statements for the tariff years FY*”2Q£| ér‘l

12.a.

control period along with tHe MY TP e for the next Control Period.

M "t‘m}alpw"‘t‘k.-' s

LERTV—
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19.  SUMMARY OF DECISIONS

Decision No. 1 Regarding Traffic FOrecast.........cccciviiinrinimemennnicnninisiieesseess s ssnenans 15

1 ..a. The Authority has decided to consider passenger traffic projections given in Table 7 and ATM
traffic projections as given in Table 8. 15

1.b.  The Authority has decided to true up the passenger and ATM traffic of the first Control Period
based on actuals af the time of determination of tariff for the next Control Period. 15

Decision No. 2 Regarding RAB cninaiiminimiimmsisissrisssiisovas sivavsisaiiveniosin Sss R e 37

2.a. The Authority has decided to use Average RABaS given in Table 25 for calculation of ARR.

Decision No. 3 Regarding FRoR............ ...38

?.1....?:‘.
3.a. The Authority has decided to consider theiF!

PO, oo 38

FROR for major AAI airports given the low debt

3.b. The Authority will undertake a sruo‘y o de
structure of AAl as a whole. 38 -

Comments from FIA ... 42

HeHd o
Decision No. 4 Regarding Operation and Mailntenance expenditure......ccccceeiniiiiinnnnee.. 44

4.a. The Authority has decided to consider the revised operation and maintenance expenditure for
Coimbatore Airport as given in Table 28. 44

4.b. The Authority has decided to true up the operation & maintenance expenses based on the actual
expenditure during the Control Period. 44

Decision No. 5 Regarclmg Non aAeronautical Revpnges ...49

5.a. The Authority has a‘ec;ded to coﬂs;der the Non Aeronauuca,-‘ ReVenUes as grven in Table 32 for
determination of aeronautical tariffs for the first control period. 49" '

5.b. The Authority has decided to true-up the Non Aeronautical Revenues of the first Control Period
-based on actuals at the time of determfnae‘fon of %arrﬁ foﬁ rhe nexr Gonrrof Period. 49

Decision No. 6 Regarding Taxatlon\

,,uu_;_-_.---- sasaiaEshans

6.a. The Authority has decided to cons;der tax computanon as grven in Table 34. 52

6.b. The Authority has decided to true up tax of the first Control Period based on actuals at the time of
determination of tariff for the next Control Period. 52 '
Decision No. 7 Regarding quality of service ........cccccveviiniiiiiincccicccsinnscennsccienneenenn. 54

7.a. Since the ASQ ratings of Coimbatore Airport have been below the target rating of 4.80, the
Authority advises AAl to make all out efforts to improve the Service Quality at Coimbatore Airport. The
Authority is of the view that it will examine ASQ ratings while truing up in the next control period and if by
then Coimbatore Airport is unable to achieve the said target, the Authority will consider imposing penalty
on Coimbatore Airport as appropriate. 54
Decision No.8  Regarding prior period shorlfall 7 ... 56
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8.a. The Authority has decided to consider prior period shortfall as given in Table 39 for truing up in the
current Control Period. 56

Decision No. 9 Regarding ARR .. iinimiimiinimnaisismisnsminisisaiayeig sesssnsasasae 60

9.a. The Authority has decided to consider the ARR as provided in Table 42 for determination of
aeronautical tariffs for the first Control Period. ~ 60

9.b. The Authority decided to true up all the building blocks of ARR of the first Control Period based on
actuals at the time of determination of tairff for the next Control Period. 60
Decision No. 10 Regarding Aeronautical Rewqueg o e e i e 5 D)

10.a. The Authority has decided to cons;@e"r LID
%450 per international embarking passeﬂger"'

8&9 pewdpmeshc embarking passenger and at

68

Decision No. 11 Regarding Annual Tafj .74

11.a. The Authority has decided to consider-
LRl rates: vensmes s 74

» date of implementation of the proposed

11.b. The Authority has decided accept fatﬁlpg {&'ﬁ@ﬁpgﬁn’ag.:pharges as submitted by Coimbatore Airport.
o ST

11.c. The Authority has decided consider fuel throughput rate of ¥500.00 per KL w.e.f. 01.04.2019.
75

11.d. The Authority has decided reduce UDF to 2350 and ¥450 for domestic and international embarking
passengers respsectively. 75

11.e. The Authority has dec;ded e‘hqt P&E—Secunry charges sh@u,‘d be as prescnbed by MoCA. 75

400 | I N B
Decision No. 12 Regardlng Annualqﬁémpli,anﬁé ui»?ﬁ
12.a. Coimbatore Airport shall submit the Annual Comphance Statements as per the Guidelines for all
the tariff years from FY 2018-19 to FY 2022 -23 of t‘he frrst‘ controf penod along with the MYTP for the next
Control Period. ............ 76 4 - i

%
x
‘"r.'m r-ﬂg\t\l" o

b Mu""
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20. ORDER

20.1  In exercise of power conferred by section 13(1)(a) of the AERA Act, 2008 and based on the
above decisions, the Authority hereby determines the aeronautical tariffs to be levied at
Coimbatore International Airport for the First Control Period from 01.04.2018 to 31.03.2023
effective from 01.04.2019 and the rate card so arrived at has been attached as Annexure 1
to the Order. The UDF rates indicated in the tariff card are also in accordance with section
13(1)(b) read with rule 89 of the Aircraft Rules, 1937. The rates approved herein are the

i
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Airports Authority of India,
Rajiv Gandhi Bhavan,
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Table 28: Projected O&M expenditure for the first control period as per Authority's Examination (in 2

Order No. 44/ 2018-19 Page 80 of 85




Table 31: Proceeds from hanger rent to be included in non-aeronautical revenues as per the Authority (in

B RIS dccrussncomommme s o i e E O A O R AT T S AT I YT A A S e 47
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Table 33: Tax liability as per Coimbatore Airport's submission (in Z 1akhs).............cocooi 50
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Table 50: Projected revenue from agr@naut[cal s*e.fmces as furmshéd by Coimbatore Airport for first
control period (in Iakhs) .............. .§;-i- 2k !

ilgs
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Annexure 1 — Detailed tariff card of Coimbatore airport as per the Authority to be applicable from
01.04.2019 to 31.03.2023.

1. Landing Charges:

Waight of the Unit FY 19-20 FY 20-21 FY 21-22 FY 2223
Aircraft
Domestic passengers
Up to 25 MT 3/ MT 173.06 179.98
4,326.40 + 4,499.46 +
?bggiﬂis ME-Hp 2/ MT 302.85 in 314.96 in
9 excess of 25 excess of 25
MT MT
| 11,897.60 + 12,373.50 +
Abf(‘;g %0'MTup 3/ MT 346.11 in 359.96 in
to excess of 50 excess of 50
o MEL . MT | MT
A H i d
27.000.00 + 28,080.00 + 29,203.20 + 30,371.33 +
?Obgt‘;g ;%0 all 3 MT 390.00 in 405.60 in 421.82 in 438.70 in
excess of 100 excess of 100 excess of 100 excess of 100
MT MT MT MT
(661000.00 + | 68640100 + 71,385.60 + 74.241.02 +
Above 200 MT UMT. | | 440,00,nil | 457.60in | | 475.90in 494.94 in
excess of 200 | excess of 200 | excess of 200 excess of 200
MT MT MT MT
International Passengers i
Up to 25 MT FHMT 240.00 249.60 259.58 269.97
6,000.00 + 6,240.00 + 6,489.60 + 6,749.18 +
gb;’(‘)"epﬁ WTup 2/ MT 450.00 in 468.00 in 486.72 in 506.19 in
excess of 25 excess of 25 excess of 25 excess of 25
MT MT MT MT
17.250.00 + 17,940.00 + 18,657.60 + 19,403.90 +
f‘b:’(‘)’g OMTUp  wriy 562,43 in 584.93 in |
9 excess of 50 excess of 50
MT MT
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WegHtor e Unit FY 19-20 FY 20-21 FY 21-22 FY 22-23
Aircraft

43,250.00 + 44,980.00 + 46,779.20 + 48,650.37 +

f‘b;’;g ;ﬁ_ﬂ MY 3/ MT 600.00 in 624.00 in 648.96 in 674.92 in

° excess of 100 excess of 100 excess of 100 excess of 100

MT MT MT MT

1,03,250.00 £ 4,1,07,380.00 + | 1,11,67520+ [  1,16,142.21 +

Above 200 MT 3/ MT 720, 778.75 in 809.90 in

excegg}.ofizq excess of 200 excess of 200

T MT MT

1. No Landing charges shall be payable in 't pe¢ reraft with a maximum certified capacity of less

than 80 seats, being operated by domesh@s éd ! 1e operators at airport and b) helicopters of all types
c) DGCA approved flying school/flying tralmn ﬁ'[s tlﬁ ircrafts.

2. All domestic legs of International routes flow y In;i;gh* operators will be treated as domestic flights
as far as landing charges is concerned, ifrespective of. ﬂlght number assigned to such flights.

3. Charges shall be calculated on the basis of nearest MT (i.e. 1000 kg).

4. Flight operating under Regional conneét) Sﬁhﬁ\_@_\mll H@ completely exempted from Landing
charges from the date of the scheme lgepggg mnaﬁaedbff GOl.

2.  Parking Charges HHd (j’;,-’;_'iﬁ;g}\i{

Waightof the Unit FY 19-20 FY 20-21 FY 21-22 FY 22-23

Aircraft _

Parking Charges rates per hour (first two hours after free parking period)

Up to 25 MT ¥hou/ MT | £ ™% 300 £ ™8J2| 324 3.37
& _:75@.&{.7.:-._ . | 78:".0'9*.'1 JU Il 8112+ 84.36 +
Above 25 MT ' '
up to 50 MT Siheur My 4. OO in excess | 4.16 in excess | 4.33 in excess 4.50 in excess
. Of 25 MTH ETeof 25MMT | of 26 MT of 25 MT
- o 17500+ | | 182.00% | 189.28 + 196.85 +
up to 100 L 8.00 in excess | 8.32inexcess | 8.65in excess 9.00 in excess
of 50 MT of 50 MT of 560 MT of 50 MT
575.00 + 598.00 + 621.92 + 646.80 +
Above 100 MT _
to 200 MT S/ hour 1 10.00 in excess | 10.40 in excess | 10.82 in excess | 11.25in excess
of 100 MT of 100 MT of 100 MT of 100 MT
1,575.00 + 1,638.00 + 1,703.52 + 1,771.66 +
; 12.37 in excess
AoV 200 MT e heu MY 11.00 in ex;p&% 11.90 in excess of 200 MT
of 20, %JV of 200 MT
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Weight of the

FY 21-22

. Unit FY 19-20 FY 20-21 FY 22-23
Aircraft _
Parking Charges Rates per hour (beyond four hours)
Up to 256 MT Z/ hour/ MT 6.00 6.24 6.49 6.75
150.00 + 1566.00 + 162.24 + 168.73 +
Above 25 MT : e
up to 50 MT Wheneiial 8.00 in exce ﬁ'ﬁg_m"gxcess 8.65 in excess 9.00 in excess
of 2oMT of 28, of 25 MT of 25 MT
350 378.56 + 393.70 +
Above 50 MT ' ‘ .
up to 100 I hout MT | 46 00:in excess | 16.64in excess | 17.31in excess | 18.00 in excess
of 5OMT {/ |/ (| |of 50 MT of 50 MT of 50 MT
(AL
) 96.00 + 1,243.84 + 1,293.59 +
Above 100 MT ,
to 200 MT W BaurhT nexcess | 21,63 in excess | 22.50 in excess
f 100 MT of 100 MT of 100 MT
HAH T4d
3,15‘)?00 + 1 HC’:j‘?('}.OO * 3,407.04 + 3,643.32 +
Above 200 MT ¥ hounlf MT 22.00 in excess | 22.88 in excess | 23.80 in excess | 24.75in excess
of 200 MT of 200 MT of 200 MT of 200 MT

Notes-
To optimize the use of limited parking bays an additional charge of ¥20.00 per hour per MT beyond 24

1.

2.

o0 bsw

~

hours is payable (applicable to geperal aviation)
No parking charges s,_If»rg_ll;.be‘-.__levieiq;fm{the first:two-heurs

Whllee calgulating free parking period,

standard time of 15 minutes shall beadded on account of time taken between touch down time and

actual parking time on the parking:stand. Another standard time of 1

ninutes shall be added on

account of taxing time of aircraft from parking stand to take off point. These periods shall be
applicable for each aircraft irrespective of actual time taken in the movement of aircraft after landing

and before take-off.

For calculating chargeable parkiﬂ%‘
Charges shall be calculated on,g;_[
Charges for each period parking'sha

I

. ke vy .il,".lj7 A
(be rounded off fo nearest rupee.

| .::"":_rounded off to the nearest hour.

At the in-contact stands and open stands, after free parking, for the next two hours normal parking
charges shall be levied. After this period, the charges shall be double the normal parking charges.

It is proposed to waive off the night parking charges in principle for all domestic scheduled operators
at Coimbatore Airport if the State Government has brought the rate of tax (VAT) on ATF < 5%. The
above waiver of night parking charges (between 2200 hours to 0600 hours) will be made applicable
from the date of implementation of < 5% tax on ATF by the State Government. In the event of upward
revision in the tax rate of ATF by the State Gowt., the relief of free night parking charges will also be
deemed to he withdrawn for all the airports within the jurisdiction of the said State.
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3. Fuel Throughput Charges

LProposed Rate Per Kilolitre in ¥ 500.00

4. UDF Charges

Particulars Proposed rate per embarking passenger in ¥

UDF- Domestic Passenger 350.00
UDF- International Passenger 450,00

1. Collection charges: if the payment is made in or;:ance 1ﬂ\nthm period prescribed under credit
policy of AAI, then collection charges at. 5.00:per departing'passenger shall be paid by AAI. No
collection charges shall be paid in case: lhe~a|rlll'le falis ‘toipay the UDF invoice to AAl within the
prescribed credit period or in case of any: part payment. Te be eligible to claim this collection
charges, the airlines should have no overdue‘on.any.accoeunt with AAI.

No collection charges are payable to casuaveperator!nen -scheduled operators.

For calculating the UDF in foreign curreng ly e RBJ gonversion rate as on the last day of the
previous month for tickets issued in the 1? far ﬂlghi ] d rate as on 15" of the month for tickets
issued in the pnd fortnight shall be adop]; i )

Ll i

5.

6. Exemption from levy and collectlon frem UDF and PSF (SC) at the Airports
e HA
The Ministry of Civil Aviation, Govt. of Indla vide order no A\/‘ 16011/002/2008-AAl dated 30.11.2011 has

directed AAl to exempt the following categories of persons from levy and collection of UDF & PSF
(Security).

(a) Children (under age of 2 years),
(b) Holders of Diplomatic Passport
I

(c) Airlines crew on ﬂuty u‘fcludlng &Ky marshals & airline erew on bbérd for the particular flight
only (this would not include Dead Head Crew, or ground personnel),.

(d) Persons travelling on official duty on aircraft operated by Indian Armed Forces,

(e) Persons traveling on ofﬂmai duty for Umted l\iatlens Pea(;e Keeplng Missions.

(f) Transit/transfer passengers (this exempuon r'hay be g‘ranted to all the passengers transiting
up to 24 hrs. “A passenger is treated in transit only if onward travel journey is within 24 hrs.
from arrival into airport and is part of the same ticket, in case 2 separate tickets are issued it
would not be treated as transit passenger”).

(9) Passeng'ers departing from the Indian airports due to involuntary re-routing i.e. technical
problems or weather conditions.

Vi) GENERAL CONDITION:

a) Flight operating under Regional Connectivity Scheme will be completely exempted from charges
as per order No. 20/2016-17 dated 31.03. Authority from the date the scheme is
operationalized by GOI.

b) All the above Charges are excluding of
to above charges. :

jcable rates are payable in addition
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