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2. BACKGROUND 

Deilli Aviation Fuel Facihty Private llmlled (DAFFPl) m a N C befWeefl rOCl (37%), BPCl 

(3 7 ~) Il rld DIAL (26%}. DAFFPl urlderta~es the deYelopment, (lperation & maintllnllnce of 

tllil fue l farm facility arld fue l hydrant Sy$tem al te rminal 2 and 3 of the IGI Alrpolt pUl'SUllnt to 

ceeceeeen &. Opl:lfabng Agreement (CAl between DAFFPL Ilrld DIAl for II perm 01 25 

yeanl from date (If commeneement of CA I.e. 01.07.2010. OAFFPL!IlIS submilled ttla l the 

fuel farm fllCility m bllsed on open access model whefein airlines may source tIlilir own fuel 

from any oil company and use the fuel farm's storage fllCilittes .tagreed price leve lS. 

a.a	 The Authority had conslllefl.d thJ"MvTilt l for the first Contro l Period from 01.042011 to 
.A; ,,- \1'f· . ..... 

31.032016) submi tted by OAFFPL for providing IueIlarm services allGl Airport and Issued 
~ ~..-,

Order No, 0112011-12 dated 29,08 ,2011 wtlidi; Inler alia. proyided the folloWlng: 

~ ~ . 
22,1	 The infrastructu re cha rg~,n 1'8S :;ec t ~ fuel farm services provided by DAFFPL at! ,~"'

tGI Airport for \tie period prlQr 10 fi~ control period (int.mm period) from 28 07.2010 10 
IJ: \1 u " 

31.03201 1 would be f'.:"""f)"'"i(incfJJSfve 01 openllOf's fee); 
d! .. -:t:, 

2.2.2	 The tenft for ttle first cont:roI period from 01042011 to 31.03,2018 would be 
. j 1--..:'1,
 

determ ined under ~ cap regulation.
 

2.3	 Afttlf llsue 01 \tie above ~' ~FP L was required to submil !tIe ir MYTP In terms 01 
. . r;:;;JT c;:r;;r;::j . . . 

AIrport Guidelines OAFFPL sougn i1ddllional hme for SUbmission of inIormabon upto 

20.10,2012. HoweYef, DAFFPL did no! Sl.Ibm~ the dllta wiIt1in the st ipulated period during 

wtlich more than one and a ha~ yellrs of the fnt control period !lad .!reedy elapsed Hence, 

In view of the above and vide Order No. 19/ 2012-13 the Auth or ~ y ordered that 

2.3,1 W.el, 01,042011, the ta riff ito respect oIsuppjy Of fuel services pro "'ded by DAFFPL 

would be \1l1!'~;he sam~te as were.l~ isti~ liS on 31.03.2011 te . U55/ Kl 

for the r"'st CDntr&perlod , te. plo 31,03.20 16; 

2.3,2	 DAFFPl may approach the Authority for revision ito the charges, if any, Oilthe basis of 

mlllfl rial. they mlly like to ~ before the Ai.Jthority in acco rdance wiIt1 the 

Guideli nes. The Al/1!lOIi1Y will ~ ndertake appropriate e ~ efCiSe to consi der the same, 
sub;ecttostake~olde r c;onsu:lta\iCjR at the maleliil time. 

2,.	 S~bsa q uently OAfFPL has approached the A~ tho rity wittl its MYTP seeking approval on 

tariff for FIC of 0551 Kl for the secood control period Irom 01.04.2016 10 31.03.2021. 

DAFFPl has filed ~s MYTf' submissions vide their letter dated r- March 2016 before me 

Author ity, DAFFPL flied aud iary submissions dated 01,12,2016, 2202 2011, 0604,2011, 

27.04.2011,02.052011,03,05,2017 and 12.05,2017 

2 5	 Further, vide Order No. 19/ 2016-17 dated 20" March , 2017 issued by the Authonly, 

DAFFPL "",y be allowed to continue levy of the tariff' e~iSling as on 31.03.2016 hi 

determination oI larrns for ttle second eonlrol period. % >I'ftt. ";\ 
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3,	 METHODOLOGY FOR TARIFF CALCULATION 

3.1	 As 5bpulated in the CGF GtJidelines, the Authority shall folklw e three stage process Iol' 

dl,llermining it1;approach to the regulation of II regulaled s.ervice· 

3.'.1	 Materielily Assessment; 

3.I ,2	 Compebbon Assessment; 

3.1.3	 Assessment of reasonableness of the User Agreements between the service 

prov iders end the users of tn. regulated $ervlcel 

3.2	 Based OIl the Authori\is ~deseftbed above wIlefe \he Regulated Servioe(l ) 

provided ere deemed: ~~~ 
3.2.1	 'not malenat. the Authority.,shd determine Tartfl(aj for Service ProYider(sj based on a 

'\..' ~,_IO< 

light touch appro.ael\ for the dUl'lltiOnOf ee Control Period 

j , . ,1 
3.2,2 'material but eompelJtive' II'lt Authority &hell determine T1lri1l(5) for service ProVide«I) 

," ,; .. fl, " 
bas.ed on . light touch aPPfl)lld1 lor!tle duration of the Control Period 

32.3	 'material end tIOI 'eompel ibve' 'but wnere the Authority Is assured of the 
,--""~,,." , 

reasonabienesl of the .ex istlng U,ses;; Agraement(s), \he AuthOfily shall determine 

Tariff(s) for Service PfQvil;lerts) oas~pq a llghl louch approach for the duration of the 
Control Period +-!I""..j"i<.l .....-1(1 

32 4	 'material and not <XlITlpebtive' and whoere the AUlhOnty is ret enured 01 the 

reasonableness of the exisbng User Agreement(s), the Authonly ahall determine 

Tllflll(aj based on price cap approach for the dUl1ltion 01the Control Period 

3.3	 Based on DAFFPl's tubm ~ion , materialit): index (based on the fuel throughput ill IGr 

AiJ-poIl in oomPa~ion to 'fuel lhro4lghP:1rt at otlwit \Or airpOrts) It more than 5% malerlafily 

index filled for ISlessing \tie "",,!eli2 I ~ y of the sutliect regulated serece Hence the sevee 

il deemed 10 be "material", 

3,4	 The CGF Guidelines e that .,.... Regulated service is being proVided lit I majOl' 

airp:lft by rwo or mo,.. $iIYioi PfQVider(s), it sllatt deemed "competitive" at that eirport 

and Wluch service fI provilled by IKs than two Service Provkler(s), it sl1a~ be deemed "1'lOI 

competitive". The Guidelines also provide that the Authority may in its dn;crebon eceeeer 

tueh other addItional evideoce regarding re8l501\l1bleneSI of OOI'I'IPe\lbOll , n ~ may deem fIt 

and the delerminabon of number of Servk:e Provider(lj .t a major air-potllhall include the 

Airport Openltor. if the Airport Oper;itor il al50 prov'oding Regulated Service(sj at th' t major 

airport 

3.5	 AI llf8sen~ fuel farm serviees at IGI Airport are being provided sol&Iy by DAFFPt. Hence. 

\he service is deemed to be "not compe titive". 

3 e	 The Aulhorily has noted that 8S 

mataria llty and <XlITlpelition,	 is deemed "matelial and notWhrr, 
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competitive", \tie Authorny sIlall then assess \tie reasonableness 01 eQsting User 

Agreemen t(.) and _ . the Authority IS assur&d 01 \tie reu onabjeneM 01 the exisoog User 

AgreemeflI(1I), the Authority shall determine hnlf(s) for \tie service pnlViders based on a 

light to\.lch appro;J(;h. 

3.7	 Reganmg Reasonableoells of User Agreement{s), \tie CGF Guidelines provide that ee 
Authority shall consider \he existin9 U$flr Agreemen l(s) as reasonable pnMded \I1at 

3 7.1	 1 i) Thll SIlf'oi;:e provider submits existing User Agreement(.) between the SiHviCe 

ProvidfJr Bnd aIIlhe User($) 01 !till RlIgulared S/tI'ViC8(s), cJeerly indicIl tillg the tenff(s} 

rhat _ egreed to betwrHlJ'tliil Service Provider and the User(s) 01 the ReaulBted 

Service(s), and ~~.a 
(ii) The USllr(S) 01 the 1?egll l~~-:; hallll not raised IIny reasooablll objections 

~. ;:J'..~ 

or OCJrJt:em, J1l regard 10 Ihll exlating User Agrll llmerrl(.t), wllld! haWl not belln 

-·""-r~ Prr,Mded tllal tile AulhOri~ ~:y~ills djScr!lt/Ol'l corusider such other additional 

eviOOfICfI ~rrJing~ne S$ oru_ AfJreement(s}, as It maydeem fit,· 
J '-Ifl ' ) '-f' li, 

3,8	 In ptJ !lltllIrlCe of the same,OAFFPl submittM Minutes ot the USlIf Consulta lion Meeting 

along with consent le tte~ from~Mrw a ys ndiII) Limited and ~ India Limited agreeing on 

the proposed FIC of H55J KLJr'ofJt;;l~eO#IH£hlrol period ending 00 3103.202 1, 

HoweYOl', the AulhOlity I'II:lled that OAFFPL was Ht up essentia lly to provide common 
access to all supplie rs of fuel and rem ains a monopoly plQYide( ot inh sl1UClure of l uel 

supply, Hence, the Authori ly has decided to determine !arm lor fuel supply service provided 

by OAFFPL at IGI Airport under price cap mvulatk)n for \tie second control perm, 

3,9	 For Regulated Sefvlce(s) d~lmal&ria l al1d -not COrTI • and where lhe Authority is ,	 , 
no! essured 01 the rea5Ol'IiIbleness the exlst!n9 User Agreemen l(s l. the Authorily shall 

calculate the Aggregate Revenue Requirement (ARR) for the S&COnd control period 011 the 

baSIS 01 the following RegUlatoping Blocks: 

3.9.1 hit' Rate 01 Return applied lO:'fegUlaIOl)' A:ese1 Base (FRoR x RAe) 

39.2 Oper~tlon and MaintenanCll Expenditure (0) 

Plus 

3,93 Deprec iiltion (0 ) 

Plus 

39.-4 Taxation (n 

Minus 

3 9.5 Revenue from services other than aeron 

Page 6 of 38 Order No 3212017·18 
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3.10 Based 00 the building blocks provided above, ee formula for de\eITTWling ARR und", Hybnd 

Toll ,. U folJoWi ' 

3.11 ARR _ I:f. ,(ARR,) ornl 

't ' is the h nff Year in the Control Period; 

ARR, is lhe Aggregate Reve""e Requirement Ior year 't'; 

=FRoR if; ee Fairftate 01 RellDn for the conlrol period: 
J3. 1~1rl l:::"4-i\ 

RAD, if; the RegUlatory Asset BGw .Ior the year 'I '; 

""0Jki>,.",'1J;
D, is the Deprecletion COt1'e'Sponding to \tie RA810r the year 'I'; 

0, is the opemtio~ ,a'l" MlII,olel\llnce Expenditure for the year T, which includeS 
lj II II I i ,r 

aU expendrtures incUrred" 0)' the Airport Operalot'(s) inclUding expendilure 
""",' "l' ",', '..

incuned on SlatlJlory opera ting ~ts and other mandate operating costs; 
. U f , '-"I l l! 

T, i. the corpCllllt. ,tax for,th. year 't' paid by lhe airport opera tor on the 

aeronautoc.al prol i" : ;~-: 
oH.... , P.~J '''~ l,",

NAR, is ee revenue 'lrbm Sel'V1CeS other lhan eercoeotcer servICeS for the year 

't 

3,12	 The present value 0110181 aeronaut.eal revenue thaI Is estimaled to be real ized each yeat 

during the control period at proposed Ianff Ievel5 is compared with the present value of the 

ARR during lhe conlfol period, In case lhe pl'e5&01 value of e-sl imated aeronautical revenue 

during the ;-o~e r' ~~e Jli'ese a1~R dur ing the control period, 

the airport opera tor may opt to ~ the rcpesee lal'lff. In case the present value of 

eslimeled aeronautical revenue is higher trlan ee present value of the ARR Ihen the airport 

opef8l0r will have to reduce its prop<.lse<! Ianff. 

3.13 

31 4	 W ith regard to the melhoOOlogy of tariff calculatioo. OAFFPL was orme view that

"The lwlhority has oullined its approach in Ciause 3 of fhfI CGF Guidelin9s 201f whelttirl it 

has uflfIquivoc8JIystilted thaf it would follow a ~slag9 process fo 0etetmJ1lfj Ihe afll)fT»Ch of 

fatiffoole rminafiotl, rtI6 aSS8ssmtlnl of 

1, Malerill ii/y. 

2, Compefi/iOll, 

3. Reasona/)/gness ofexisting user IIgf8'9lT1f111ls. 
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From	 /he frxegoing il is til/idEm' thfi the Au/honry has uncJe(/akrm 10 follow a step-wise 

prIXIJduro IJn<J only in II CIISlI wh8fI'l a service is found to 0. materie l fMC /tl"n n0n

competitive and subsequently on an ana lysis 01 tllI1 existing US9r agflllmleflrs. d Itla AU/hority 

i$ not auurfld of thtl IN$(Wl8b/efHlSS of the said User Agreements. c.n thl] Au/Wily 

delsfrnitNl th& /8fiffs 8$ per /tie plic& cap regulation ~_ 

However, in !hll Cmtsul/ation Paper, /tie Autl>ooly " flflf having roo<:/led Stege 3 end having 

SlI/J51ied itself of ,h8 rea$OrJ<lbHJntl$!i 01 the exisling Usar Agm ements. on the N$!S of the 

COIlMnts ~d by 1h8 US8f'll 01 lacility, which clfnJrly futfi the criteria of IUsonab/ftfJf.IS$ 

laid down in Clause 6 0' rh fJ..-f,~ ~Guideli'l fl s . has roSOt19d to Stegll 2 /0 sta re Ih8l lhe 
:.... . '" 'd..l, ..~ 

sarvice provided by DA FFPL I~ , 1'IlOfIOPoIY. nd is therefore. rIOtHXlmPfIlilive. Hence , the 

AuIhcrity has proo8fIded 10 i;i;ul~te . l1! e I ~irastrucfl.lre chaFf}lJs on 8 prw:. cap basis only, 
,,-, .... 'r~· 

sd8I)' on the premise that it Is non:compiJlitiv't, Th<s i$ ttglfitlsl the vel)' I1Uidelines /aid down 
~ *" . .".J

by the Autt>ority. FUllhM, therlf is flO ob$el'V8tion of tfle AUIhody In the Consultetion P8p&I' 
'I ' . .. • H 

slating that u.. Aulhonty has not ~'8S$1l111d of the reesotl8bleness 0/ Itlfl existing User 
, ~T ''- f\ 

A"reelOOnls wtlidt _ submitted by OAFFPL As such . 11 ill evident that the Authority has-fofvone the ssssssmenl of tlt8500sblenslf$ of /tie User ~msnls 6V6'n 1/IoUgIl the &lma 
" •• . ~ ' 1 ,1' 

has be6Il matldilted by ths CGF Giiidflllne; which haV9 bHn relied upon by ths Aul1loti1y 

3,15	 W ith ~ard to !he Single til COllSIdefed under the Price cap methodo logy for tum 

calculation, OAFFPl WilS of the view that

"In the CoolflJltatlon ~ the Authority hI S~ 10 adopl /hI> Price Cap melhodology 

and frx the &lmG' It hIS fJdopI~ the formUla '~ r rrt ARR under the ffyMd Till. 

However, even IhOugh If hIlS deddelilo lise liybiid f'"' lfie Ibrinu/s as stated in Para 3,11 of 

the Consil ltatioo PtJper ill essentislly that of single till all the &ntnt Non -AeromJUlical 

R/1Vf1tlU(l (NAR) has boon used /Q CfO$S-'lflJbsidiz e /tI8 Aerons lJfiCIJl Charpe 101 the service 

wtrictl is 8f16inst file A utfl o&YII ,pwn trnInd/lle ~bJ/a 1e the charges es per hyblid till 

whllreill only. perr:eiitag (30" aspeT~ Nstional CivHAvitl lion PolICy) otlhe NAR elm be 

used to CfOIfS-subsidilfl lhe Aeronaulics l ch8trJes, • 

3 16	 With regard 10the rnethoDology lor \ar ilt calculation. 8AOA was of th" view lIla !

' Fuel Chltlge$ should b6 regulalfKl on ~ cap ' spproach. based on cost inpuls end, noI 011 

'light touch ' /IppfOSdl.• 

3,17	 With regard to the methodology for tariff cslc\Jlaboo, DIAL was of the viewtt>.1 . 

Order No. 3212017-18	 Page 8 0138 



In this f$f}arrJ, we would lika to submit that in order 10 maintain safely standard, qua lilyand 

op8f1lliona/ efflciancy II Is a/ways ffICOfrImendad 10 hava SlnIJla infraslrudure pIOIIider for fUBl 

supply. Also, it wont be ecooomical lo ha .... multpe infrflstruelure providflrs since they W(ItI l 

be ablfl to al/ain economy 01scalfl 

Further, Wilt would also Ilk a to submillhBl DAFFPL has oomp/i&d with 1M roQulremenls of 

rea$OiJablentlu of USlJr agreem&nl u per ~bI. Ian" guidelintls and II8noa it should be 

allowed light /ouch approach.• 

OAFFPf. '. reply to S lalr.eholder's comments on ISsu(J8 (Hrtalnlng 10 metllod o f tariff de termlnallon 
-. m;~;i\\. ~ 

3,18 Wllh regard to BAQA'. CQ rt'\MIlflts on lha Il\EIthodology oIlarifl dal&mlination, DAFFPL was 

oIthaview lhal- ~~~ 
"The AUlhority ha s outJined 11$ apPr'Olloh In, etausa 3 011'" CGF Guid6lintl $ 20 / 1 whtJ";" it 

. ' I • ""'J')\i
N1s unequivocally $t/lloo that /I WO(J/d rotIowa 3-s/lI'Jlt pt'OC&sslo dellJrmina tha apprD/lc;h 01 

tariffd&tarmlnallOn,lhe aSS8~bt:~~ ' /1 

1 Mat!l riahty; ~ ,, .
 
2 COmP!ltltJen, ~ ;f;) 

•3. RauonlJbl!l rtf!ss of 8xlslurg userBgrtl&lIl(Ints 

\4 .....J"1':1 ,:;1':)11 
From Illfl for8gcNng /t Is l/ viden t that th& Authorily has undllrtal<!ln 10 foIJuw a sllJp-wisa 

p fOCedjJfU and only In a "ase wtllIra a safVICEI is round 10 ba mat8ri81 and t/len non

competitlVl/ and ~ntiy 0/1 an analysis 01 the , xl$ting lISer agro !lments, if th& Authority 

is not assurod 01 th& roasonabHlnllSS of Iha s~"d U_ Agreem&nts, can thfi> Aut/IotiIy 

di8l8frtlina Ih8 tariffS as per If.- ",w;. cap regulation mtlChanism 

HoWW8l", III ttltJ CQfIsutlaliDll PII~ ~tutholiti- IIftarJiavinfP'8acJl6d SfagfJ 3 arl<J having 

satisfi6d ilsa/f of ItJtI Tl/oMOmlbleness of t". 8X~ USaf grooments, 0/1 tho b8$1$ of Ih!l 
"" . f. • •COrIsenta recon:19d by I". users of f8e1lily, which = 1IIfy fuIf~ thfl crite ria of reaSCflabkmt!ss 

laid down In ClauSf.! (I of the CGF Gu/(J&lIn9S, has rel!OffBd to Slagll 2 to stale thai the 

S&fVic8' provid&d by OAFfL a monopoly, arl<J is Iherefore, norKXlf/'IPfItllive. Hence , IhfI 

Authority has prooa&.r;ffH1 1o rrJgulallJ t~ M'asWC1Ur'8 chargas 00 a price cap basis only, 

solely 0/1 too premise Ihat 1ls ncm-compefifIvIJ 1h., is against Ihe \Illl)' guld&lirl&s lair:f down 

by thfI Authori ty. Further, tl>&re is no observation of the Authority In tha Consultation Paper 

sl8ting Ihat the Authority MS not bean auurrJd of tha rtnIsomJIblel>tlu of the 8xIIlting Usar 

A~II/I; which wefU submitted by DAFFPL As such, it ts 8vid8nt th8f tho Authority has 

f~ the aSS6ssmlmt of r(l8S0l18blaneu of th& User A"",em&nts !lven tl>ougl> the same 

hlils been manr:fat8r:f byI'" CGF Guidelin8S wIllch h8vt1b&8tI relied upon by the A.tAhoriIy. 

Hffnc:d, the Aulhori ty III r&qti&sIlId 10 ~ula la the stIrvicell ptOIIidOO by DAFFPL under th8 

/.ighI Touch Approach in a~ wiItI lhll CGF " ui(felintls wIl ich thfllwthorily has 11Sf.!1f 

promulgated.· . po ""iF. "'\ 
3,1 ~ DAFFPL 89'- 10DiAl's oommtt1·~t~"'F~1l determination 
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Aurhority', . u mlnatlan of Stakeholder's eomments on luues pertalnlng ' a method oftJIrlff 
determination 

3,20	 With ~ to DAFFPL's COI'TlrTllln15 on the methodology or tanff determ ination, tne Authority 

is of the view that Guide lines need noI be Iollowed In a roubne ITI8nner. Besides , the 

Authorrt ~ notes tha I there is no User Agreement wrth the airlines or the end-llse customer. 

The Authority hu IldfJllled the Price-Cap ap,..-oach in order to ensure unrformrt ~ in 

detemllnalion cI tari ffs for OAfFPL IOSl and MAFFFlluel larms Further, even n Ughl 

Touch approteh, the Authorrt~ , xamines the margin" the growtfl of prof~ and return on RAB 

to ensure thlll exlraoo:hnary prorits dOiiO! accrue 10 the service proYider and thaI the unimale 
[i' ;i\ \ , :" 

aJsl~ is not bUrdened ,wilh l:ng he( tann a lIS the la~ do<ls nol ha..e • .-y in the User 
~,..... , ,,,, ,..f'," ., 

Agreements entered In 10 by llle Fuel ~rms ':' :rhe Authority is also contemplaling certa in 
1:"". ,~ , ...... "'" 

emendrnents to the Guidelines whicf\ prescribe the Methodology !of determ ination of tertff!of 

CGF services, ~ 
1T HM"JJf 

The Authofi t~ has further notedthF l,'AFff~ '1 profrt ITI8rgin for FY 2014-15 end FY 2015-16 

with respecl lo ns revenue is In 1lle13oge'0120%-3O%, which is cons iderably high, In view of-	 .
the above , the Authority has i:letlded I<J Use. price cap methodology !of determining telitts 

~ 
f1rl~~ 'ij'=4d 

A
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• • • • • 

4 REGULA TORY ASSET BASE (RAB) AN D DEPRECIATION 

4.1 As per clause 92 of the CGF guidel",", RAB assets shall be an fuced ass ets proposed by 

the Service Provider(s), after provid ing lor such e~ t1u s kln$ there from 01 inclllSions therein as 

ln8y be determ ined by the Aulhorily 

4.2	 The llS$el5 that substanhally provide Mlrvice s not related 10or IlOI normally provided as part 

of Regulated Service(s) may be e~duOed from the sccce 01 RAB by the Authordy , in Ilt 

discretion. 

. . -" .... , . 
P~rt lc ula,. Added uplo 

31.03,16 I ~t·17 " 
. 

.~ 

•, FY 17·U m; .. FY 18·19 FY 19·20 FY 20·21 

Bujk::l ings 

Plafll & machlnary 
(inch.od in~k\ 
dea-dsloell 

752 

27,782 ~O3 0 ,• < 

600 

\,, 663 

· 
3<, 

· 
738 

. 

661 

Operahng vehi;;le$ " L • \ ",.j . · - -
Fumdure & flldu ," 

Com puter & IT...... 
Intangible asMts 

(~:~'~ ~rityDe Sits 

12 

see 

15,870 

~ . 
· 85 • 420 
" -

992 . 

20 

· 
2.718 

-

· 
· 

. 
-

3.312 

7"'" 45,367 2,107 1,703 3.087 no 3,993 

4 3	 As per OAFFPL, value 01 rturumurn ~ of fuol or deadstock ('OIIads\OCk') stored ,n fuel 

storioge tanks forming part of RAB during FY 15-18 was '2,068 lakhll. DeadsIock has been 

conaidered1 ils a~~1 &. ~b lneo,_d is - depreciated at the rille of 

depretlation 01 ~t & maClJlnlttydUririg tie controf period. 

4.4	 Further, Securdy Deposit s considered as pIIrt 01 RAe by OAFFPL represenlthe inlerest.lree 

security deposits paid uplo a~durjng the contmlpeliod by OAFFPL to DIAl. as per the 

terms and c:ondihons 01 Concession &. Operating Agreemenl As per the CA, 'SubwQuaflf to 

the CommencemenliDele atlihe end? e vel)' t:!:F lnanciai y"~> the amount 01 the 

Security Deposil shllll be rase/to the higher 01 t1NJ following: 

(IJ Aggregate of the AilpOff OpenIfor Fee paid during lhe preceding 18 (eightllell) tIl(WIlhs. or 

(ii) Rs.750,000,000'- (Rupees 8e\'9tl Hundred Fifly Million},· 

Airport Operator Fee is der"led 115 the l ee due and payable to CIAL for each kilol itre of ATF 

delive<ed through the Facility . A$ per DAFFPl 's submi:ssions the ATF lor FYl 5--16 was 

~ 6S8 1 7 per Kl with escalation 017% per annum, 
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Tab11l2: Depre<:iatlon on opllnlng InlI.nCII during t he second control peri od (In " lakhs ) 

P.rtk:ulars 

BUildings 

Plant & machinery 

Operating vehicles 

FumitUre & f"<lures 
Com pute r & IT 
assets 
InUlngible assets 

=~ sec U ri t y 

Tot.l 

Upto 

31.03.16 2016·11 Ral e 

4 ,70% 

7,14% 

12.50% 

10 ()(l% 

33.33% 

",.,,' 

m 
8.62(1 

ie 

• 

ss 
1,984 

3 , 

2017-18 

26 

1,951 

3 

2018·18 

33 

1.811 

3 , 
'" 

· 
2,029 

2019·20 

33 

1.842 

3 

3 

'" 
· 

.'" 

2020·21 

33 

t.ess 
3 

3 

57 

· 

1,991 

P.rtlculars .... FY 15·18 .. rt~ ~1i\1 ,FY 17-18 FY 18·19 FY 19·20 FY20·21 

Buildings 4,70% .. .If \ :.~ . ~~" " · · · 
Plant & machinery 

Operating ve hicles 

Fumilunl & fixtures 

7.14% 

12.50% 

10 00% 

..lt3 

-W ' ~ " · 
· 

ra 
· , 

26 

· 
· 

" · 
· 

Compu ter & IT assets 33.33% · " 69 · · · 
Inta ngible asse ts 
( inc l ud i:~ Security"" ,,>0" · . · · · · .,...., • " ,os " " " 
Table 4: Dis~'''lnet of depreelltlonl durIng the see ~ ",ntrol period (In" lakhl ) 

P;lrt lcu lan;  FY 19· 20 FY 20·21 Upt o 31.03 .16 ;FYj 8';,11 FY17..~8 I f.'f,, 1 "'~... . - ....... " ' ........
 
8uildinvs 1 141 224 

Plant & machinefY '" Opera ting vehiclM 

Fumilure & fixture, 

Computer & IT assets 
Intang ible assets 
Lncl u din ~ S8QJlity 
oeccsnsr 
, ota, tt '" 1,633 '" 
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h blo 5· RAB dur ing the aecond control pe riod . a pet DAFFPL (in ' lakhs) 

Partlc ula.. 

Ope n i n ~ RAB 
t ess . Deprllejatlon on open il'l\'lR_ 
Add: Addmons 

Up" 

31,03,16 

-

FY 16

" 
35,620 

2,025 

2,107 

FY 11_ 

ta 

34.656 

2.016 

1,703 

FY 18

" 
32,602 

2,029 

3,087 

FY 19

20 

33,647 

2.056 

n, 

FY 20· 

" 
32,302 

1,997 

3.993 45,367 
Len : DePfe(:iation on additions to 
assets ':(1:~~ :' \ '" " 20 " 

I ~a~=I ' (nel of ~' 1' ;;tj{ij96 
35 .~20 .' '~' 34 ,6 56 

, 1,633 

" .002 
-

33,647 

-
".302 '" 34,114 

Ayerall'S RA S 
"""'" RAB 

~oj 't- 35,136 33,629 33,124 32.974 ".... 
AUfhorl ly'. EJIllminaflon - RA8 and d."rw:~tJon '11 

'~h .\!
4 6 The Authority has proposed .to}itvJse estimatea for capifil l e ~ pe !ld rtu re dunog FY16·17 . ..
 

based on audrted figures prOYlded i?Y DAFFPl.:l

'1""",1'",,

Table 6' Revised capital BXpend ltu ra during the control per iod (in ' Iakha) 

Particula.. Added upto FV,', &:1 i t -:n ' , t -18 FY 18.1' FY 19-20 FY 20-21 
31.03.16 

Buildings 752 - - '00 - -
Plant & mach inery 25,714 H 807 ' .038 736 ,,, 
Oper.ting Yehicl8s es - - - - -
Furn iture & fixtures ta - - -
Computer & IT 

-" 
0.."".,,, 
Intarlgible assets 

4, ~Jt-2,068 

• 
~ 

-
-
~: ~ 

- -

-
-
-

-
-
-

Tota l 29,501 " 807 1,078 73B '" 
., Tm. noted \IIal certain minimum level of uel 'Deadstock' ) is to be stored in !vel 

storage tanks at an ereee for uninterrupted operatiollll 01 the fuel farm, There ere 2 possible 

accounllng treatments for cost 01 Deadstock as observed in case of other fuel farms; 

4.7.1	 Deadatock Is t reated .. deprecIable capital asset : Cost of Deadslock is added 10 

\he capnat asset (storage tank! pipeline) cosl and Is depreciated at \he rate of the 

capital asset airo,::e \he fuel farm operator is required 10 transfer an assets at zero cost 

to the airport operator at eeend of concession period. 

4 7.2 
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cost alld hence depredabon cannot be provided for Deadstoelc In accor dance with the 

provisions Of lhe ComplInes AcI., 2013. 

The Authori ty In this regard has propo&ed 10 treal de3dslod< 85 a ~ asset and 

consider appropriate adjustment in tanff IllI1le \IrTIe of dlsposill Of suell Deadstoek in the lest 

control period based on the concession period of the fuel fa rm operalor. 

The Authority noted that security depolilits paid by OAFFPl Io DIAL are not related to the 

opera tions of the Iuellarm and cannot be considered as. P'fI 01 RAB. The f<.N!1farm does 

not denve any benefit for the seeurilY.,.deposit mace to DIAL and accordingly. the Author~y 
r., .., 

hils proposed to exclude th~t~~,'~POSi ts up to and during the second control 

period from RAB. However,ttlaAuthprily h8!l proposed 10 allow a nominal retum equal 10the 
':"');>::. .\'";1'0\'

5-year projected inflation r'at a: · pf "!%:pe(~an rll.n (as per RBI 's Survey of Professioni>l ,-f.,	 {~, ~ 

Forecaslen; on Maaoeco ,omlc Incl1riators ,;. ResuKs 01the 45th Round dated 6"' Apri l 21)17) 
"tW)__u tC":';

on the outstanding arTlOl.-ll of securItY Depo s ~ . each year during the control panod as 
;1,:,/111

ad(j ition to the ARR, 10 p"ftially ., pen~.te lor the investment made 10make up any lees In 

val<.N! of the deposit 

, . ,• , 

4.10	 The Author ity l'IOle. that on :~IlJ.~" ~.ll"l! 1S the depred ation charged by DAFFPL is not 

III line witll the Companies Act , 20.1~ l;'.lhofily is 01 the view that adoption of 

depreciation ralltS as pr~ ;tlnd er. : Companoes Ad ill ilny point of ~me is 
,.~", ' J1. 

appropriate, cons.idering the Variation In policies adopted by the fuel larm operator• . 

4.11	 In th" regard , the Authority lias ilIaued a consultation paper t it1ed ' COI'I au ~ atic>n Paper 

No. 912017-18 In the maher of Detenninoalion 01 Useful hfe of Airport Assets- dated 19'" June 

2017,10 determine appropriate depreaation 0'lI!" in line with the provisions of the 

Companies Ad 2013, Accordingly, the Au Iho!!lY~ proposed 10 revi$EI the useful life "nd 

d epr eciil ~on rates In hnt the proPflSl's HI out"), such COI'lSUllat ion paper. The Autholity 

will consider chang Ievlsionii l it' any) in the orde r; fl'Jrsl/ollnl to ltle aforementioned 

consultation paper for edjustmenl in RAB Of jrue up. 

4,12 

Tlble 7: Rev ised Dep....c:..11on on Opll ning bil lanee durin g t he l econd conllol period lin If "khlj 

Particu lars R• • n 16-17 FY 17-18 FY 11_19 FY 19_20 FY 20_2 1 

Buildings 3,33% 25 19 8 ae ae 
Plant & machinefy 6,67% 1,714 1.621 1,499 1.eee 1,617 

Opera ting vehicles 10,00% 2 2 2 2 2 

Furniture & r,xtures 10.00% , , , 3 3 

Computer & IT assets 3333% , 0 0 0 0 

Deadslock 0_ - - - -
Inta ng ible assets , : -~ . - -
Tota l 1.7 1/ ~ .. 

,611 1,611 2 1,651 

Order No, 3212017-18 
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Table IS, R<JY1sed Depreci ation on add ltlona 10 ISSeiS during the I CH:ond control period lin " lakhs) 

Partlcu lilrS 

Build ings 

Rate 

3.33% 

FY 16-17 FY 17-18 

0 0 

FY 18-19 

to 

FY 19 ·20 

0 

FY 20-21 

0 

Plant & machinery 6 ,67% 27, " " "Operat ing vehicles 10.00% 0 0 0 0 0 

Furniture & flxtures 10.00% , 0 , 0 0 

Computer & IT ..sets 33.33% 0 0 69 0 0 

Deadstodl 0.00% , 0 0 0 0 
Intangible assets 

Total 
",. ff', .' 

, 0r .'f 

' ' 1, " '::,.4-. ' 27 

0 

'" 
0 

" 
0 

" .' . ' ..', -:';. 

, 
Partlcul... 1Jf£f FY 11-18 FY 18-1' FY 1' _20 FY 20-21 . , • 

Opening RAe _ 19,7 55 17,032 14,536 14,989 14.100 

Oepreciation onopening_IS 
1ti"l¥ 44 i 1 ,~ 1.511 1.602 1,6 51 

Add!tions 18 ' 801 2,078 738 '" Oepreciation on additions to assets · 1 ·~ 2 1 us " "Disposals (net 01 depreci ation) 696 1,633 - , '" Closing RAe 17,032 14,536 14,989 14,100 13, 121 

Av er.ge RAB 11,393 15.184 14.762 14,544 13,611 

,
 

Stllkeholder'. commllfJt$ on Issues perta ining 10 RAB & Deprocla tiorl 

4 .14
 

••••• 
"AERA hu IlW9d th/lf the S#JCIIfity drJp<wIllp /l id by DAFFPI.. aft' not rell!1t1d to the operation 

aI lhe fvflI farm and thIInI~ he ume should I!OI be indlJd8d as a part 01 lhe RAB 

~VfH, wflll6 stating IW, Ihe Authont>:..J fiJilfJd Jo consider that In terms aI CtIIuse 2.4 01 

the CorlceIJ8lOll Agro emtlt IJ(j twe~ i!tAL a'JDAFFPL DAFFPL Is marl(/elt1d to pay a 

$8CUfify deposit to DIAL which is fflV'Sed e vtli)' tIOO )'$" and the higher of the folloWIng hall 

to IJ(j maintained as a SfICI;rity deposit by DAFFPI.. with DIAL' 

a} Aggrogat8 of Airpott (IJlltIlII1l::r fefJ paid dun'ngth" preceding 18 mont",: 

b) Rs. 15 Crore 

As such , Ilia payme nl of security deposits is a mandatory con dition u/lder the Concession 

Agruetrllml and IlIafflfore, it is incc>rTfl(.1 to slat8 /hat the paymenl of s " CUrily 00p0sAs is noI 

linked to the opera/Ion 01 the fuel / . "" ed thai without tlla p ayment 01 lila 

S9Curity d6posi1s, DAFFPI.. t ia lh$ provisiofIs of /h9 Concession 
Agfllement and tfreraIot9, be d to e IhfI fUfll farm aI aN, H., ~, til., 
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--
P<'ymllnl of s!!CtJnly d!!posits bfJifIg .. mllndatory oontractu.tl cont1ibon ~nl Is 

itllrinsicBily linkad to rM (lpMltion 01 1M fool farm by DAFFPI. und8r Ih8 CoIH::ession 

Any 00I.u11 in lhe P<'ymanl of :secunty d8po5iIs she8 b!! breac/l of "'a eem.55ioo 

AQ'fflo8ltMlII. AI:ooFt1ingIy. in orrJ<n'to opemre th8 ~ it is mandatory for DAFFPL to 

mainlain S8CUfity deposit and IItmcll it is a mandatory inlfitmenl for DAFFPL for providing 

ragula!ory service. Hance. this should be considered , spart oIlhe RAa 

The Aulhooly II, s proposed 10 provide a IIOminal return of 5% p.a , on thlI OOIs/anding 
~...", 

amounl of SlI{;urily d9posits rJlIrifIgtllfl cM/fOI ~ as 9ddilion 10 th" ARR. 
J' t <,>,<;::.1~J-~", _ 

in this f!Il18Id, it q submitted Illat t1Hr SaCutftY'Deposits which have bfl8n fumishfJd by 
~t:"" ' ' "'" 

DAFFPl. 10 DIAL ha\18 bfl8n: fund ihrOlJQ'1I l1&bt and equ/t)' and lharefore , sucll securtty
t".,: . ,.(..:,,, .,pi 

D9posits amoulll a retum 9qUallo /he aclwil c»sl should be ~." 
~ . r'll 

4.15 Wrth rf1g8rd to lhe DeprecialionJOAF P " rsof the rOllowing view
III ., 

"In respBCt to the Aulhorily', toIlt.nboli t118fdeprocialioll llas fKX been charged 8$ per tile 
~ 

Companiell Ad. 2013, DAFF';PL statas thaI silch conlantioo is incorrect, DAFFPi. in its 
Vel \ .. ,:)J ' ~ 

submission has cooskiered diiiJ.~/!O(Iin liccordBnce witll the Compani9s Act. 2013. 

HoweWH', since the concessiQa.pMorj, an~ lha relCW, /tie useful iila for whic/1 DAFFPL shall 
oI-l .......j ~a· '-l r1 

be using the IIssets wt>ich "8\18 bUn eluded in I1>a RAB is 25 yHr3, DAFFPL lias 

considered 11111 same ror cakvlaIiorl of d<1pf8C/alion. Use oJ 25 ~8Q: Q Ih8 useful l ifll of 

_Is is aiso proptff in vitlw rX Ih8 flJd tllat lit rile end of 11111 conceSllion pafiCd, Ih8 aSS8ls 

are to be trensf8rT8d by DAFFPl. 10 DIAL al Z8fO cost and there/cw, th8 asselS should 

d8pr81;jare at .. ratll lICC()IT/ing 10 whir;;h Ih8 ",a1u8 rX the 9S!Il# is zaro at tha time wtI$fl it is 10 

be IIIt11ded OVlIf 10DIAL by D.AFF~ ~ 

Furthllr, IIl8I1P~ 01 il!ull!orlty n placing rel/allC1l a r:onsunation P8Pfjf which has 

adm ,ttadly IlOl resutted in an 1IIIIIlorit8/ive order and is 11l8te~ still a mere proposal 0/ Ihe 

Authority is incr;rreot and against l/Ie 18Msof regulatory j urisprudenoa. As well. /lie Authonty 

ill reqlJ8S18d to 9C09p1 t~ pt'Of)O&(II 01 DAFFPl. in C9lculallng dapFf1C/lltion of lISSltlS whi/a 

consid8ring Ilia v$8ful /1f811J9 aSS8ts8,,5~ 

4 .16 Wrth regard to Additiollito RAB, DAFFPL wal oIlhe view that

' if is parliflflnllO mBfIllOll thaI DAFFPL IIIlS planned capital fI"Pf!t'ldilure for modernization 

and automation of th6ir e~is/Jsrg rami fufII faci lity to imp!6menl lhe recommendation oJMB Lai 

Commiltf18 fIlporl, · 

4.17 W~h regard to the treatment for Deadstock. DAFFPL was of the view that

' /I is qui/8 ckJarfrom Clavsa 15,2 oJIIIe ConceSllion Agreement Ihal it was II prerequisite ror 

DAFFPl. fro fNOCUfD end mainta in dll!Jds/oc/( 9ven IhOuQh 1/>(1 deads/ock OfICII d9p1oYl'd is a 

sunk cost to DAFFPL FUtt""', wi ~~;.t;;;~~·-fzz: DAFFPL is of 'h9 vitlw that 
IlS (JIlf the lI~ piry pro>'i$iOn 011€~ " It: __w \ FPl. has 10relum back 'he fadlity 
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at Zero cost 10 /he Airporl opeIator at /he end 0I111e ~s.sioo . II<lnC6 the residual \'Bwe of 

d6adslodr slands ll l Nil in Iha hands 01DAFFPL and ~s a sunil cost, 

Since. Ihe d6adstock 118s10 b6 fI'I8'n/ained by DAFFPL throvghout tha lifa of 1h6 Concsssion 

Al1IMIR6ffl so a.r 10 be abhJ to provid8 I/s services. DAFFPI.. requests tha Authority to 8Uow 

d6precia/ioll on the d6adsrock HpfId8IIy wh6n /he same wooid _ ntually be transfllmKJ to 

DIAL at zero cost 811h6 end oI/he COfICCIS5Jon Agreement, In case Ih8 deadslock has been 

axcJudOO from RAB then DAFFP~:MIL not be ab18 10 ffK:OV8r tll<l amount ifIl/es/8d in 
, ("..,..., ,~ , 

providing the fu81 services, entI /he u,,17llI, r-ill be against /he regulaloty principle, ~. '"' 
("l·r-,. "_L';o 

request too Autholit)' to COfIsid6r the 85 part of RAB and ttCCO«J depreciat ion 011 

the u rn"." vP;
 
t~, :~~. »
 

4.18 Wffh regard to tha treatment foI' De8dstock, lATA was oftl1e view that

~ a • 'If 
"lA TA agrees Mlh AERA 's ~1 1h8t cMadslock be treated as noo-dBpreciab18 capital 

. ! ,I i ' ',-(1\
ass&(and Its impa<;t on tariffs /0 be con III the time of d'spowl oI the ooadstock," 

4.19 Wffh ~d to the treatment for dEi~ia~(lR: 1ATA was 01 the vew that
, . "I;/Ii 

'lATA IQJBeS with AERA's re'l/$iOII to lila assel depreciation nrfes which Bre more in tine with 

Ih8 usefullMJSof/he assets.t! ? 4l i4 "1 .:n....{l 
-4.20 WIlh regard to the treatment lor Airport Opefl'!or lee. lATA was 01 the view that

"lATA looks fotWard 10 MRA i$suing a $l.Jilab18 order 00 us from i/s consulta l ion paper 00 

cappin'} til" PfN081l/af}8 01royaltyl fllve""", shafll payab18 to lila AiIpM Operator (CP No. 

812016-17). "AOF is noI removed totally, a t Itle V81)' /fIast it should be capped a l a small 

paroenlagB,J:" 5%} ~IC ~ 00C6 th iS ra:was boon Bslablished the flfSl lime. Ihe 

AOF should ~al~~ 1158.1bOit9 it gJ;;g ariJ. I should be noted Iha t eWHI if /he 

AOF does ;oJ c:IIange. Ihe fllel ~ revenue 10 the ftiIpM rM3<J/d slill inCfll858 

becaU5{l or increasing fufJl throughput liS IrafflC g:rtIW$, " 

4 ,21 With regard 10Infraslructurfl & Sale).y- Acld itiOns to RAe. ATA was 01 the VIew that

·In frll s tru c ru~ w._would ike to aubmil. a any infras/ruCttJrf projool shoold be 

fISIablosh6d by evlllualing CWfIral/ economic imp.et from both users es well liS operator 

perspective, Thera is no I>fI08'ssity to mandllla two oper.IlOiS ttlflre!y 10 crellte competition if 

/lla y cant al/ain tteOt!omy of ~,.. TIIa oostof eX/fll capex/capacily is aiso effectively bema 

by pass6lHJfJ'S. Hence, _ beiieve thai the exisling infrastructUf'fl should be SWElBt ou t to its 

fuIIfIst be fore implfltllffflting new inlrasrruct Uf'fl plans. we heard the fuel facility operators 

aifin(} their views in the consuIIation meeting that any e]{/ension or the existing hydnm/ 

syst em by 1118 SlIttlfl airporl openotcr will ensure the much-wanted 'n tagra lion 01 this; 

othefW!5{l n bttcotnes capllal intrusive system. Air Travellers Ilnoc""ion SfIfIS merit in t1l is 

stand point. 
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Saraly- As an Air Trtlvellttr Associeh'on. our Dbj8clhle 1$ 10 wpporI /lle measures melNJI 10 

provide sata Infresllvcture foI the air traveIl9r5, In Ims I9f19'ds we b&/iave Ihat the Fuel 

Hydrant Sy$lem IS 9fficient and u.. SlI~ wey 10 re-fuelrng fIItj 811'Cf8f1. /I does n<,>1 only 

reduce fIItj aN$id6 Iraffic movem9n1 but also helps airlin9s to gel f9Sler turnaround. DG CA 

also mandaf&s IIl98sures Ih9t reduct!l 9ft side tf9ffiC A=rdingly, we ~ authotity to 

promota ruBl hyrJronl S)'$/ttmS al a/l Indian Airports.· 

4,22 With regard to the Airport Ope<atelr fee, BAOA wa. of the view thllt· 

"The iVporl Operator f99 (AOF) needs 10 be looked at c1fHlcwo. in 009 wit ll recent AERA 's 

policy not10 allow an y royaltYh9 vern~ii S/1k loraafOOauflcal.wrvices at pvbIic eUporfs. It is 
-""-'!;<, ... »r ,... 

subm lffed thal AOF to be w moved oomp/lJ,te/y, P19aSft rtli/d this subm ission ill ccnjuflClion,,-- . '. :'.,~~ 

WIth our P!fU1 10 remo-e FOOf:.lP~I1!:~l~~ rge S (FTC) submilled In our leltflf Ref. No. 

BAOAl AERIV OIl! 20f 7- f8 dr. 2fJ 0ct0b6(20f7, in response to consu/latlon papers on live 

majorpubllcairports ,' :m-f
 
4,23 W rth f9Qllfd 10 S8Currty depos rt,O IAL"wa9. of the vie w lhat

Ir!'~jf. 
"As per lhe concession agreem9nC DAFFPL. has to main laln secun1y deposit, " is a 

• < >"<'11 , "u ,I 
comm9teial agreement betwllen : two contracfirlg parties and h6nce the same 5houId be 

---0':-"" ' 
honored, Securily deposit in this CNCI Is concession ~uisite, heflCfj form part of . . 
8OQUisitioo 0051 for the busi~~$b j:lp.sl';!ere thereforl!' COfl$IderrKJ part of the project 

ro' 
The Sacurity deposit /185 blHIn funOOd eith er by debJ 0<' equity end AuthOllf)/$ 1Jt'OpI;JS8J for 

providiflQ 5" InflatiOflluy I1tturII on sUGh depo$Jt$ is not IOOSUlable HflnctI, we roque"., 

authorlty 10 con sider mean$ 01 1in8f1Cl1 of security deposit .00 alloW return equlvalfmt to 

/VJI.IfJ)8 of flfl8nce ~ ~ 

Further, in 0fWr 10 "Pf8M the~: ills marn.1al~ rot DAFFPL 10maintain $6CUrity 

de posil and he~ It 1$ II rnanda/olY inve sttrl(lnt for DAFF;;trorproviding regulatory seoece. 
Hflnce. Ihls should be OO1IsidetW "pert of Rflguleloty A.$SBlBaSfI. • 

4.24 Wrlh regard to lt1etreatment 0 

DA FFPf..·. reply '0 Stall oll o ldor '. comlllitn'$ on/nun partalnlng 10 RAB" OoprKlatlon 

4,25 With regard to IlMl lA TA' a commenta on jreatment of deadstock. DAFfPl was of lhe view 

lhat

"In terms of the Concession Agreetrl(lnf, if 11'8$ a ptGrequisite for DAFFPL to procuro and 

maintain 008dstoc/l., The ~toeJc d is 8 svn/I. oost for DAFFPL Further wilh 
..<S" .. 

ff/speet 10 residual vaiue, ~ "'" SSIOrI DAFFPL lies 10 return bac/l. the 

racility at ZfITO value to Ihfl 8i re •~ valUfl of dfIadsfoc/I. stands Zero m 1r
~ ~ 
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the hands of DAFFPI. at lhe end or conoeSSlOO period, He~ the ~Iiofl should be 

8JIoweC 00 the same to AICOV8r the aforestatad cost." 

4.26	 Wf\tl regard to the lATA'. comment. on treatme nt of Cle\)l'flCiation, DAF FPL was of the view 

that, 

' TIle conce ssion p6fiod of DAFFPL IS 25 yeallil and tIlaf9fcn, the uwful life for which 

DAFFPI. shell be using the eSS61s which he.... btffln invIuded in lhe RAB ia 25 years. 

DAFFPt. ha3 considered the same fer calculation aI deprecJ8tion. Use of 25 years as Ihe 

useful life of assets ia elso proper in Vieo« al lhe fact that et ",. end of/he concession P6ri0d. 
l"~ ." , 

the essers af9 10 be /rens'.?!~ _b&DAF#f-';:~IAL at zero cost end therefore, Ihe essels 

shovId deprecia te . 1. f9 te 8CCOfding 10 which lhe vll1ue of tile assel is zero a/ /Ile time wil en 

Ills to be Ilended over to DIAL by DAFFPt. , . iW
 
~li£ 

4.21	 W~h regard to the lATA'. & BAOA', " nte on Airport operelor lee, DAFFPL was of e e 
view that  nvv, ~
 
"Theproposed tariff for DAFFPL doos not /nCIudeA01' and IliInce tile same " noI epp/icabl8 

~~
 
4 28	 With regard 10 the ATA's t:OrTJffi!nll ,OII l/lfl1$l ructure & Safety, DAFFPL was or the view 

that- tk"~i461 ,Jt-Qcl
 
"The current InfraslrudUlfl 11/ OAFFPL is running at approx SO" of the capec;ty. This
 

exisling fuel storage facHiry ~ lake core of tllB entire demIlnd o( T1 oft8r" modemizelion.
 

Our proposal;" toextend tllB Ilydrall/ line to all tile bays et the n .
 

TIIis will redU<:tl the hIgII cos/ ofpultinQ /hfJ addi/ioI1(l/ storage facility 11/ n end reach beltflf
 

economies of scele It C8II-:!:.ke care of all/IlJ safFty, S8CUrity and quelity measures hence
 

-agree wffh /hIt T}-~nlS OrIl1lllilstl1lf ud /ld safety&ubmllted /0 AERA •
 

4 29 DAFFPL agrees to DIA(', r&OOmmendations torSecurity deposit & lreatment of deadstoc:ll, 

Aufhorlly's examlnetlon of Stskeho/der's comma ts on Issues parts /nlng to RAB & Depreclafion 

4.30	 The Authority has carefull y considered tho commenWIrom lhe stakeholders and OAFFPL on 

RAB& depreciation 

4 ,31	 With rega rd 10 OAFFPL's & DIAL's comments 011 5eeurity depo$it. the Authority h.. I'IOted 

rnal OAFFPL is a unique case amongsllhe fuel lam'ls that an interesllree Sf!QIrity depos it is 

made by DAF FPL to DiAl. It 1& also I'IOted that these deposrts a re net direc!ty related to the 

buSi/le'lS operations of the fvel farm. TIle purpose lo r mese deposits is also not clear in the 

Agreement be!'M:!erl DIAL end DAFFPL TIle Authority Is of the view thaI In ease such large 

vailJe of deposits are al lowed as part of RA8 of ee (SP'., then rt would II'lCIe<lse the cosIo' 

MIYk:e of ISP at the AlI'port Hence, such deposi\'l should be avoided in future as these 

in(lifec!ty burden the ISP u~ ....
 
In case !tie Alrport operator is ~ Ufe faeitiIieS 10the ISP's. then the COSI 

01such facilities should be dlf 'Or;., Chat " lhe nsteed of ac:c:ept,ng a large deposrt in 
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heu 0' suct1 chal'gn. fo< lhe tec nmee. The practICe of accept,nQ deposrts only resu~ s in 

minm il ing the revenue ....are paY3ble by the An'port operator or 10 the Government enlrt~ 

II a WACC return on suct1 large deposit il provided to ISP, then the correspondinQ return 

earned by the Airport operator lies 10 be clawed from their respective ARR. As the Authority 

has so 'ar not considered any not ional revenue in the books of the AirJlO't openllor for Ihe 

ARR cemP\'tIl!ion. in case a WACC return is a/IoWed 10 ISP, lhen a retrospective calculabon 

of !he same may have 10 be made while truing up \tie revenue !or tn. airport operator 11'1 \tie 

oom;ng control period. On the eon\I'a'Y. in case no return for a ~ deposit 01 a kmg tenure 

is allowed 10 ISP, it would result in the~ion 01 the real value of s.uch deposQ allhe end 

...~.....000 ~~~
 
Hence, aner tak 'ng Into ~A~n l th4\aboVe 'adOI', the Authority .. Of the view tha t
 

f,' 'tf'-"--,l",__ -'l 
DAFFPL may be cornpensallld for lhe aecu-,~ depositl by way of a partial return equivalenl 

to INPI on such deposrts. :mmI I ~, . 
4.32	 With regard 10 DAFFPL's & 01 L'I men15 on treatmenl of dellds!OCk the Autho<ity has 

rl'''' " '~ . ,.,.,
deckled to treat deadstDck S II ~~~~Ie assel forminQ part of RAB a'ld conskler 

appropnale adjustment in tan" iIt the tnri' of disposal of such Oeadstock in lhe IlISl conlrol 
..... ~ , :' "1 ",. 

peOOd based on the total COlIC ,Si?!!. J!!irlc4..0f lhe fuel la lTTl operator. 

4,33	 WIIh regard to DAFFPL'I c:ommenti til oepi'iaelion, lhe Authority noles thal lhe Agreement 

can be elClended and hence have a !lie of more lI1en the period of \tie lI\l,eemenl If the 

agreement enas in the Iasl control period, and is not QeWnQ el<!ende<l by the Airport 

operator, then the Authority would take into account the wnte off for . uch asselS during lhaI 

control period. ... W ilh regard to DAFFP~ts on planned capital expenditure in Add<tion to RAB, the 

AuthOnty eees tlitit d quale evi~ n prov"lde3' for the planned C<tpIrlx, and 

currently the contracl il not awardtJict J AFFPL "T1Ierelore, 1117. haS not been considered as 

II part or addrtions to RAB a'ld hence not consklere<l !or "'rill detemlinabon. 

0 ' 

Decision No.1 Regard ing RAB and depreciation 

1.1,	 The Authoril~ In this regard hn decided to treat deadstock a•• non_ 

depreciable n u l and ~.lde, appropriate adj "atmenl In tartff at the lime of 

disposal of a"Ch Oeadstock In Ihe Int contro l period bas ed on th e co ncess ion 

period of the fuel farm OperalOr. 

1.b.	 n Ul Aut horily has decided 10 exc lude Ihe amDlJnt of security depo l ita uplo and 

during the aecond controf per iod f rom RAB and allow a nomina l retu rn equal 10 

thl tong term In/liltlon ,ale annum In per RBI's Surv e ~ of•Prol...sl onal fo racnle.. ;t OI'CO dicato.. - Results of the . Sth 

: " ~,, 
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Ro und dated 6th April 20171 on t he OfJts ta nd ing amount 01 S.eur ity Depos it. 

d uring the eo ntrol pe riod as add ltlon 10 lIMo ARR. 

1.c. The Authority has deelded to true up depr&Clat lon as and when Ihe dK la lon to 

revlll th l depl'lClatlon r.t. ,I. ta ken ilt t lMo ll"" of d.tlnnination o f tariff for tIM 

third eo ntro l pe riod. 

,.. Tha AUlhor ity ha s dee lded 10"""1 up the . ve rl ge RAB to be bI' ed on thl act ual 

dale of capita llza llo n e l l ha lime o f oetennl nallon of tariff lor tIM Ih lrd eeneet 

period. 

1.1. 

.m. 
AERA 
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5,	 FAIR RATE OF RETURN IFRoRJ 

OAFFPL 's submission · FRoR 

5.1	 OAFFPl in rts submission has proposed the e<opilal strvelure. furIding mechanism, and 

FRoR as prov;eIed below: 

Table 10: Capital st ruetu.., l unding mechanism and FRoR 01OAfFPl durtng the sICond eonl rol 
period (in f lakhs) 

Part icula.. FY 16-17 FY 17-18 FY 18-19 FY 1&_20 FY 20-21 

Equity (A) 18,400 16,400 15.400 

Reserves & SUrplus l B) 8,788 11,091 13,237 

Shanloolde.. Fund 1" .B) 25,188 27,491 29,637 

000 6 .330 4 ,439 2.389 

Dsbt . EquIty 31,661 31,324 31 ,511 31,930 32,0 26 

Average Gearing , "" J ,U 1/ 
Inlllrest Cost 1,114' ~1 , 02 7 655 600 4<, 
Average Debt 10,619 : ~ ~ ,<It 9,303 7.386 5,384 3,41 4 

Average eeet of debt 11.70 % ~" 

Cnt 01equi ty 2O .5 0% , ~ 

Fair Return 18.,73%0 

Aulhonly's Eu mlnetlon · FRoR 

5'	 The Aulholity has proposed to consider fair return on equity 111 14% p a since the business 

operations oIlue1 farms are inherenlly mooopolislic witI'I vif1u3l1y no risk where returns ere 

gU3,anleed by baclI to back agreements The above rate slla_ be considered In It\ll tar," 

determinalion process lor other l uel l arms as well 

!"l	 .. ~ 
5.3	 The AuthoofilY. noted th3t DAFFPl lias ronsidered an annil a Increase of 0.5"4in interest coat 

during the sec()nd control I'IrIod actual mterest cost for FY15-16 as subrmlted by 

DAFFP L was 9.65% per , nnum, In It\ll absence of any basis lor the proposed annual 

Increase 01 05% In interest coot d iJri~ period, the Authority has proposed to 

consider lhe interest cost 01 9 ~O % per annum n the ," teresl cost lor all the 

yea' s dUring It\ll secorl<l control period, 

5,4	 FRoR on the basis 01 revised return on eqUity 111 14% p,l . and interest COSI of oorrowings at 

9,83% pa wor1<s out 10 13,26% p,a as shown below: 

fY 5-16 
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h ble 11: Revised t~p l t~ 1 sl ruo;luno, funding me<;: tlanlsm and FRoR of OAFFPL durin g the second 
control period (in ' lakhs l 

FY 17-18 FY 18-19 FY 19-20 FY 20-2 1 Particulars FY 16-17 

Equity (A) 16,400 16 ,400 16,400 16,400 16,400 

ResefVltS & SurpluS (B) 9,994 11,539 14,2 38 16 ,945 19,627 

Shareholders Fund (A+B) 33,34 5 21,394 27 ,139 30,838 36,027 

10,163 6,41 0 6.817 4 ,768 2 ,700 Do" 
Debl + Equity 38,557 38 ,350 37,255 38,113 38,717 

Averag.e Geering 17.67% 

Interest Cost ,..<. 32 
," 

j 

Average Debt 10,818 09,2 87 5,6 93 3 ,764 7,514 

Average toal of debt 9.83% ,-

14,00% •Cost ot . quity 

F. it Raturn 13 ,26%' ~ 

.."904 730 561 380 

Ii I 
-

Stakeholder-a comments on Issues pertaining 10 FROR \, I" 'p"j. , 
5,5 Wrth reganl lo Return on e quity, -oAFFPL was Otltle ve w tha l

....Wfi,tt:"twr' 
"First/y, ttlere is no bas;" for~ of 14" RoE 9S propo$6d it! Pera !i2 of t/JfI 

Comwltetlon PefJ'ff. The Auiti'«irr'hiiS 7JkIJit¥l epproech which has no $Wdy, basis or 

bad<inQ ~ Is theroforfJ tIOl ff1e CDmICt epproach. 

S~, /he Aulhonlys view thai ~vinI1 monopoly will ehrnUlate all risk of lhe business is 

without any bBsis SHtWar 10 olher moncpoIistic business, DAFFPI. ~ elso aflaot8d by 

vanous risk pIJr(lmBl(N$ such lIS llICOIlOffiic rislt I>1ltric tJsk. fuel prices. competmotl etc. which 

should be t9k~to~~f1'tin~r, 9S per cleuse 9,1,3 of the 

guid9hoos the cost of aq" lfy es 10be delerrrJnerJ ~n t'; e.:;s! 01CAPM form" l. wtIich has 

not been done ~ !he presen , • • • • 

7hin;lly. while on ff1e one h~u,y has lIOU9ht to go behind the User Agreements 

by adoptin g Ihfl price . ce"~y lind thereby ~ntitling DAFFPL to the lartf aSSlJred 

in the S9id User Agrell mena- 8lUlIlother hanrl.lhe Ayttlorily hu flIlied on /he same User 

Agreements in P1lfIl5,2 to grent e /owe!" RoE to DAFFPL by $lilting thll t flItums ere 

guaranteed to DAFFPL it> 11>9 User Agreements. ~~(I "'6 Authority by ,ts proposal hilS 

~ Ihe SlIne/ity oflhe U_ Agroomlln!$ tmd efI~ sels Ihem 9sid6. it Is now relying 

on lI>9 same Uw r Agftl erl1<tnlB 10disentitl6 DAFFP/. to a fllII$OO/JbIe rate of flItum, 

Fuel Farm businen hll$ inherited the ri1;J< that an lIirport operator carries lind therBfDre. 

shoold be entitled 10 II $lmiIllr re le 01 retum on iI$ eqUity coolnbulion, WlIh respect to 

A#pats. Minl$lry 01 eMi Amtion (MoCA) has oondIJded e delai/ad study Ihrough S8I CAPS 

18.5% to 2O.S" 00 the besis oI~· - ' tso cooBld6red /he RoE liS 205" in its 
~ 

twbmission ! I 
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AoccrrittJgJy, we mques/ /hf1 Aulhonty to considfH" the subm<ssion 01 DAFFPL which is based 

on Ihe SSI CAP report for O&eiding cost of equily as 11 is based on CAPM melhodokJ9t and 

specific for Aofp(J{/s.• 

5.6	 With rt9"'d 10 Gearing ratio. lATA wa! ot l he v_ lIlllt

"On Fair Rate of Return, it Is notod /hat DAFFPL projects to progressively reduce ill' gearing 

tlltio from an a/reedy /ow 28~ In F Y 16-17/0 7,1% in FY 20-21, Accordingly to AERA's 

consultation pap..r 0/'1 normlllMl BpproacIt to buddtng blocks In econorn«: regula tion of major 

airports issued in JUll9 201 4 (cp No, (W2 014- f5}, the Aulhonty hed proposed to follow a 
~ 

normll tlve deb/ to equity ra:f!,?!.,~?:3!!JY't'!:':"e!irposas ot ~Iion of WlIigtlted A~a 

Cold	 01 Capital with 30% equl~Y l8gard8d'1i& ceilmg, The CemraJ Eleclnclly R9{JUllilory 
'. .. ,'.... ..,.... 

Commission (CERe; a/raedy ~~ thl$ ipPfOOCh, There Is no good reason 10 allow lin 
,,~ ......'~"".." 

;m,ffickml fi1Iencin(J structure w llecot1Ilt' oven rTIOff1 ~ ~ ff.r;;en l, IA TA proposes that for 

gearing rotio b/lyond FY 16-1'!f:aJ'; ing Ifa/lJ6 of 28% should be at 16a5t maintained andhe ~'is l
• '~I "1t ' . . .

DAFFPL e/IOIJld be required to , . 5 utJlizIIIga mor9 afflQlf/nt financing structure by
! ' I ', 

raising ils gearing ratio to an ppfiflleJI8vel,
Iff, "'1, ' 

5.1	 With regard to Return on eqUi!y••DIAL 'NaIl of the view thaI· 

"MaCA has con ducled stud~ In ,,,rporl sector. Accotding to lhe same 

study the equity retum .s1IouM 0&1Miii'in mntfll 01 18 5% to 20,5%, As lhis report 115 airport 

sectorIh.. ~me:shovld b/l epplicablfl lO DAFFPL ' 

OAFFPL '$ I/1(/I,.,I".tloo 10 Sta/CPholder"s comm ents on IsluI/. pertaining fo FRoR 

5 8	 With regard to lATA's comments on Gearing ratio, DAFFPl was of the view lIl at

"The gearing ratio as ~(Jl itfed 10 fh9 AlI1horif)(~ cllk;u/ated as per th8 AERA guidelines , 

Due 10 the ~yment rJI loan over file period. bill a CMlP8ny tkKiJin(Is and hf/tlCtl it is 

im~ III rilainlllin cettabl " >/81tt gesrJng 00. AJY), ''''' normal;"" approach is not 
appliceb!9 011 the ftHtI farm oparalOf$.• 

5.9	 DAFFPl agroo1 111 DIAl·&.recommendal~" Re~ llIl e q~ ily , 

Authority'. u amlnlllJon 0'Stakeholdv	 ~rtaln ln g to FRoRl:Omm.nf6 on Is sltft

5 10	 The A~th or ily has care f~lIy considered the comment1 from tile !!Ilkeholders and DAFFPL on 

fil lr rate of return, 

5 11	 Wrth regard III DAFFPL's and DIAl'1 comment1 on rerum on equrty. the Allihoril y has noted 

IIlilI the DAFFPl Fuel Farm facilrty is tile on ly fuel stOf8g'f provider at Deihl airport and there 

it fill busines1 risk involved Therefore, the COS! oJ;equity of 14% adopted by the Aulhllrity is 

reasonable. 

5,12 With regard ratio, tile Authority ad<oowlBdges the 

importance of an eflocief1t low co and it in lIle procen of establishing 

broad Ir....-oril lo be Iollo"'ed uce as part of tariff detefmination, 
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Decision No. 2 Relmsl lng f RoR 

2.a.	 Tha Authori ty hn decided to cons ide r t he Cost of Equity at 14% p.a., Intere..t 

COSI of borrowings at 1.83% p.a. and f RoR al 13.26% p.e. for DAffPL for th e 

s&Cond control pe riod. 

2.b.	 The fRoR will be lrued up band on the ac tua l debl..qulty ratio end th e cost of 

debI end equity .. determined el !he lime of tariff determination fo r !he Ihl rd 

control pe riod. ''Mt _
 

AERA
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6 OPERATION AND MAINTENANCE EXPENOITURE 

61	 As provided in Clause 9 4 of the COF Guidelines. the operational and mainleNtOCe 

expendrture shall include all expenditures incurred by the S.N Ice Provider(s ) lnelud,ng 

expenditure incurred on statutory operating ccet and other mandated operating costs . 

OAFFPL 'a aubmlu/on . Operating and Maln 'fHllInce npendl'u", 

8.2	 DAFFPL llas submItted del.il, and basis 101 each 01 the proposed O&M expendIture In their 

submission. The details of the aSSlJmptions made by OAFFPL for each rtem of operation <Ill<! 

maintenance expendrture are p rovid~tn the Iol lowlng paras 

~[i;;;~ 
T'ble U : A!;tual .nd proje!;ted lIeron;tutlc:. , O&M IliJlpendlf.ure by DAfFPL ' Of the second cont rol 

period (In flakhs)	 ~:- "':c::-r::c::-r::c::-r::c:,,'~~
FY 20 FY 11- FY 18· FY 19· 

aoPartlculara " " " 
2 ,298 Operating Cost 1,899 2,089 2,521 

LeaH rent 1,843 1,981 2 ,130 2,290 

!.oM on Sale value of oIdIdisearded assel 'I ...._1. 1.482 '" Ma~ I Employee cost 21O' 38 ' 59 '82 
CSR I" ' 56 '" '" O\hef bu, lness administrative COlli " Ins.....ece Cost rr 89ee er 

" " 90 ' 04 

zaProfe' lliona l, Legal, Audits & CooSlJltancy COSt	 te te "Staff Welfare EIqleOS8S a • • , 
Foreign Exc:hange lou , , , , 
Interest on SIlort term loan 

Total 4, 988 5,576 

bbltt 13: Assumptions m ade by DAffPL for each Itll1ll 01 

Assumpt ion and basi,Item 

The Operabng cos t Is reimbUrsement of f uel lann operator's expenses plus Opef&ting 
fee of 16% on the aCMil reimbursement. ;rhe reimbur'$$ment it the sum of the OOSts 
incurred by Operator in providing the eervlces .. perth. best ind~ pr8ICtice and in line 
with the procedure$, standards and requirements IOf maintaining qual ity standards at fool 
farm lacili ty it is pertinent 10 mentIon here that older the lodity, higher will be the 
operabng oost As per !tie Iefma, !tie cost inourred by operatOf towllfda 

(8) Manpower expenses-- Apart In;lm the dedicated manpower oI IOSL, It includes the 
cost 01 staff C!e plOyed by Bharat Petroleum tor luel farm facility. 

(b) Facility operating expenses -Inspection end testing, utilitIeS, security, insurance, 
wa6te o:fisposal etc. 

(!;) f ecll'ty Maintenence expenM  ~~~Ih e cost ineUn"ed in malOtaoning the fsdlity 
and related facility, Hydrant IYs 

(d) Admirli$ttiltive expenses 
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Iism A ss umption I nd b as il 

bank charges , oIfiee e ~ pe nses .nd other miscelLJneous expenses 

lease rent • As per lhe ter ms of the concession and operaling agreemenllease renl ls 10 be paid 
10 the Airport coeratcr with an annua l incremental of 7,5% 

• To upg rade !he faci lity and make M10global standard , further to compty the safety 
and security norms, company has undertaken the projects 10modern ize the facilily 

and dUling the process lhe ok! sod obsolele assets will be d'scarded and wi ll replace 
those asselt wllh new ImprDYW _ selS, The re.l\zllble value of assets compa ny is 
3S$lIffi ed at 5% of tIM' frb.s~ y'l.lue t.tdJhe a nlic ipate k>$s on llCCOunt of &ale of 

assets if, Rs 25.2 7 ~'~ri n g the ~) I 

.' . ""' ......• An nual lncrerr>ent 01 15% hn btl;en con.lde rec;l for el other eXpet'lH heads 

l O5$ on Sale 
value of 
old/diSCllfded 

asse t 

Other 
expenses 

, 
" 'IAuthoriry a Eum/natlon _Oparatlng and MalnlfntmCI U penditufl 

6,3 
1,11' ,f\,i, 

The Autho rity ha s propose<:l ;o '~ "~ate s lo r openlting and mainlet1anee expe nd iM e 

8 ,4 

during FY16-17 based on aud~8d ligures provii\ed by DAFFPl. 
i--~\ ,.,I/'<: /.. 

The Auth onty has nQled that lTlOIe 1/lalf 50 ~ expenses of lo tal expen ses are on account of 

operallflg cost and lease ren1V ::'-'l Ji61 ';P-'ld 
6,5	 The Authonty has proposed 10 ecneaer annual incre ment of 8% in case 01 oIher expenses 

nstead of DAFFPl'. proposed annual increment of 15% to reflect a more conH rvabve 

Impad ol lflnabon .. Further ee Authorrty has proposed 10 exclude CSR expenses from operating and 

maintMance expenses liS ~ are in thlll nillUll! of appropr iubon 01 profits ra ther thiln en 

expense related to operelio ~. , tQ m 
" According!)', tile reworl<.ed OperatIng and Maint&nanoe expendlture iB shown in the table 

""OW 

Table 14 ' Rev l..d Openliion an d Mal"llnall(l(l EXp'ndltu.. 8B per Ihe A" l horl ty lin' " khs) . - FY 17_- FY 18_FY 16 FY 19 FY 20

PlIr1lculars " " "" " 
2,,,"Ope~Cost 1,76 8 1,944 2,139 2,3 53 

l ease rent 1,723 1,852 1,991 2.141 2 ,301 

..loes on Sale value 01oIdJdiscarded asSllt ','"'" ,,.. '" Manpower I Emplo)'ee Cost ".'" . . '" . '" . .CSR 
Other business admin islralive Cost " " Inaurance Cost .."" ae " .'''' "Professional. l egal, Audits & CO<	 " as ae 39 " 
Total I. ~ 5,515 4,.407 4,7U 5,347 " 
Ofder No.3212017·1 8 I Pege 27 of• as 

!~. '" -~ 
~ 



6 .8	 TIlf! Authority hal proposed to true up the Operat,ng and Malfltel'lllflOe expenditure In the 

lIlird control period based OR the actual expenditure dwirlg the second control pe<iod , 

Stakehold er's comm.... ts Ofl issues ".rfalf';fl g to OPflll' tiflg "fld mltlflt....aflc.. expeflditu", 

e.a	 Wrth regard to operat'ng cost & lease rent, lATA was of the following view

"On Ope ration afld Maintenence Experrdituro, lATA disagrees wiJh m. propoti<il by the 

AuthOfity to provide DAFFPI. Wllh higher Dp(Irlltul(l cost and lease rant than what it had 

asked from FY 17- 18 onwards on the basis that the audited figures for OI'Ie year (FY 16-17) 

are higher than eat/ie r Projectiofl .& A ~ses tha t the <lpeflltor's original proposal for 

operating COSl and lease rent ~.jV' :l7... f8.o'Jwart:fs be used instead.· 
(Jr!J'",~~ 

IUD WIIIl relli rd 10 lnJin\l-up of operaljn!il ;md m,liltef,ance expendilure, IATA ....-al of ee 

"'"""' .ow- ,,""""'.""'"W:~'¢NfJ'Aifl 
"lATA does not B'JfH that Operabng & MalnlemmC6 Expettdituro shoukl be trued up ill fflo 

thlrt:f control p$ritXJ as it run ~ 1fV~kJi il!cen tivizing CJP{Iro/JOflaJ effiCiency and f,sca l 

disdpJine. " ~ 
6 11 'Mth fe9Clrd to manpowerl e(nployefl cos\$" 10mwasof the following view 

' . ,'t; . 11\'" 1
 
'CUfrWllly, 110 empIoyea of BPCt ls with 10 . li nd hence submission by DAFFPI. IfI TBbIfI 

No, 13 of the ConsuIfatkm P~f!;: wit.!! =10 manpoW91' IIXpenseS that it Includes the 

$Jaff depioyed by BPCL is in<1Xfic . <:I 

6.12	 Wrth regard to manpowerl employee costs, IOSL wal of !he followi ng view -

W a req<JfI$J tile authoti !y to indicata tha FIlCltity cha~ of DAFFPL and operating 

expenses of operator SBpllra tli ty in the UIrifr Ilpp rovai so that the opIlrahng costs are 

ef1lciently utilized for opIlfliting and ma in l lJj~ facilily without compromising /hll safe 

ClJ*"8/kms ff; tpe facilitY. " t;:T TTT 
DAFFPL 's reply to S.akeholdeCs commenb Of! Issues p9lWifll ng ~ Ope,sllng and malntenanc. 

expendllure 

6,13 W~h regard to lATA', dailTJson opel'8tin\: COIl & lease rent DAFFPL suggeSI$that

"The ~ny has d aime<J Itre lrIcreau 0'~"/Of l ase rent e/!fCh year which 1$as per the 

concession agtoo'm:ml Itnd 10% ~se rrY"'o{je", tot'i Itxpen!JitS each yea'. 1M 8UIhorify 

has lake" the audile<l numbars of FY 2016-17 as IhIl base y&ar tor ee calcuiation of 

increase in tha expense 01sac and opIlf8lOf'$ COSl. 

Since the actuai numoorti ...... , vailable before the is&JfI of the comlUna/ion pIIJpt#f, the 

actuals sho4IId 00 considmTKI tor CBIcvIa/ion. " 

6.14	 With regard I(l lATA', recommendation on truing_up of operating & maintenance 

expendrtu,e, DAFFPl was oI lhe view that-

we agree 10 the view Ihllllhe operatl ~:!:~ enance Ilxpen diturll should noI be IrufI<1 

up in the IhinI control pe riod. Ha"':~ ~ uncon trollable expenses whicIl 

Cllnnot 00 forec8slfId and hence a ue ~tion of the SlttTlf/ " 
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61$	 WIth ' egard to looL's comments on manpowerl employee cosl$, OAFFPl was 01 the view .... 
"T/Itl O()fIfff'ing cost 11$ fflenOOned in 'he Ta~ 12 CDI1181ns 'ha operating cost of the opera'or 

which does fIOI oon taln ccsr ofSla" depkJy9d by Bhafll' Petrolsum fr¥ fu8I fann f" I;#lIy. 

However, Ih" Manpower! Employee cost 01 DAFFPL /1WJIJfionfld In Table 12 oonlalna the 

CO$t 01deputed Slaff of BPCL " 

6.16 Wrth ,e\lllrd to IOSl 's oommenl$on operating costs, DAFFPL was of the view that

7hIl operat(l( is appolll/e(J and Is P?:.~ by 'he /Boos IJIId conditions of the Calce.ssion 

8nd operating agraemenl w/Ief8 /is ,bpe~ ting cost llnd tha opetIltol"s rae ani tK)()t)IfJingty 
" _ r-'" , "'._f. ,.~

Pllid on the llCfua/ basis TM n.umb«S subrnllfiX1 JO I1l<t Iwthcrlly afll pmjectiorls and llClua/s 

mi{}IIt be d",enlnl from the p;tid:Jnu~~ 
~i~~ ~i() . 

Also, ,he oonsu/t8tK>npaper IS fci /hEi laritf ctfllMnlnatioll of tha DAFFPL end G<lnflOl be used 

lIS the means 01gettingapprovl/ ofe~/JH$ ofsome oQ>er orgsnils tioll .• 

1 .~iI~·i 
All1horlty'. eu mln8tion of SrakeholcHr's comments; on Inues pertll lning to Operating llnd 

rna/nt_tIC• • xptmctlrure J:n~ 
617 The AuthOri!)' hll s carefully cOnsiderect the comments from the stakeholders and DAFFPL on 

~ ' " ' f 'v 
opefll tlllg ar>d mll in!enan<;e eJQ:Illndl!ure: • 

(-1f"'-..; l-j q .J'l'q ("l 
6,18 Wrth regard to the LATA', comments on truing.....p of operating & maintenance expenctllufe, 

the Authority Is of ee view that the true up would be resorl ed to only when the service 

providerJustifies the m ease in cost. In most al the case. , \tie Authority has observed that 

the opex prooAded for is more than the actuets , ar>d .. -.qul'ed to be trued up 10' the benelit 

of slal<ehok:le's. 

6.19 With '8gard to lOSL'. bommellis on man,/O'~![ eos" the AuI/1Oft1y has$hall s&el< explllf'l" ion 

from DAFFPL and COfIsldE!- ildfustments as Pllrt 01 true-up .tn next control pefiod, if 

neces$ll'Y. 

OK . 1on No, 3 

3.1.	 The AUlhority hit eclded tollccept DAFFPL'. submissions relatln9 to 

Operi l ing I nd Malntenance axpendltu", as shown In Table 14. 

3.b.	 The Authority haa decided to tru e up the Ope...tln" and Mllntenance 

axpendllu f/l In the third control pe,lod based on the acl ullaxpendltu,e during 

!he .." ond control period. 
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7. TAXATION
 

7.1	 hi per clause 95 01 CGF Guide ~,,", ta..,lior\ represents paymenls by the Service Provider 

in respect of corporale ta~ on Income from assets and servces taken into considel1l1iol'llor 

delerminalion 01Aggregate RtIW!fllle Requirement 

72 The Authority shall revieW forecast lot corporate tax calculation wilh a view 10ncertain inter 

alia \he appropriateness erme allocat ion and the calculations t!>e'reoI, 

DAFFPL '5 submlss/Qns - Tauf/on 

Table 15 : Tn liability II per OAFFPl'l I Ub'!!JSBIo'i: __ 

9,568 

2,042 

3,668 

9,566 

2,021 

rae 

'" 1,319 

10,592 

30161 % 

3,666 

FY20-21 

' .805 
2,082 

9,805 

2 ,092 

3,614 

"" 1,-450 

10,617 

3-4.61% 

3,674 

FY 19_20 

9,797 

2,091 

3,563 

9,797 

2,042 

'" 1,6-40 

10,352 

3-4.61% 

3,683 

FY18-19 

8,339 

1,780 

3,0196 

8,901 

1,90 1 

3,501 

= 
' 110,13 5 : , ~ O , 1 0 1 

34.61% 30161 % 

,501 - 3,496 

G7 ~tY 1 S -1 ~tt.J l -1I 
~ r,'")' . _ 

~8.901 ~~ 8.339 
~2 .0 1 6 T 2 ,123 

1.930, 1,-462 

g , ', 125 

~1.S 7 -4 ~, 94 9 

Pa rtlc ull l'I 

Averaga oorporaIe till rale 

Tn . Nonna l p rovlBlQnB 

Taa _ MAT 

Pro~ t befool Tex 

MAT @21. 3oI'lltp,e , 

Higher 01. & b 

ProfitbeIore rex 
Add: Depredation _ Companies Ad 

Add: Los s on fixed assets 

Add CSR E>:;penditure disallowed 

Less: Depl'eeiation ·1 T Ad 

Pro fit ch'rsreable 10 In 

AUfhority's uamlnaflon - Taulion 

7.3	 The AiJthor!IV~rr~ to revise.lax. j1s per ~ provisiollSpl lncome Ta ~ Act, 1961, Tax 

Ilas been computed t revised revenue esed on revil ed lil nff and revised t>ook 
depreeiation. • • • • • 

AERA 
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1.4 Revised til~a lion considering revisioll5 in othftr building blockl is shown below.
 

Table 16 : Revised t.lIl liab ltlty IB per the Auth ority fo rthe sKOOd cont ro l pe riod (in ' Iakhl )
 

Par1lcu la l'l FY 16·17 FY 17·16 FY16·19 FY 19 -20 FY 20-21 

Profit before Tax 3,805 2 .794 4.4 15 4.646 4.451 

Add: Depreclation - ~nles Act 1,745 1.670 1.625 1.626 1.679 

Add: Los. on fIXed assets zae 1.462 - - 135 

Add: CSR Expenditure d isa l1ow8d _eo 91 82 73 rs 
l ess : Depreciation. I T Act - '1 727 Ui17 1.648 1.497 1.336 

Prollt c ha rgeab le 10 In • M -4,115 :if'" -4,500 -4,-475 ..... 5,OM-. 
Ave rage corporate tax rat a W 34,61% .61% 3461% 3-4.6 1% 3461% 

Ta x · Nonnal provis ions la J t.t«j :1,.424 - 1,557 1.549 1.678 1,733 

Ta x - MAT (b) ~ -

Prof. before Tax i3,iQ" 2,,," 4,415 ..... 4,4 51 

MAT CD 21,34% p.a 1ft 812 'J 596 ." .91 35O 

Higher of a & b 
___,m 

1,549 1,6 76 1,733 

Authority" Examinarlon· ruatlon 
o(-t (""--l J:F~ '11-~ 0 

7.5	 The Aulhcr ity has decided 10 consider tax as given in Table 16 

76	 The Authority has deeKied to tn.oe up amount o f tax In the third control period ba sed on the 

actual tax liabilityduring the second oontrol period. 

O&Clslon No.4 Regarding taxal lon 

4.'. 1l>eAuthority h.. dlelded 10 toll8lder fu.e glYen In Table 16 

Th a Auth oi1ly hn 4. b, decided t o true up t o unt Of tax In Ihe third control period 

based on Ihe ac tua l taall abillty during t he seco nd c onlrol period. 
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8 AGGREGATE REVENUE REQUIREMENT (ARR) AND ANNUAL FIC 

DAFFPl's submissions _ ARR lind Annual Fie 

TIIble 17' ARR u pe r DAFFPl for th " s econd cont rol pe riod (In ' "kMI. 
fY 16_17 fY 17_18Par1icu"", FY 18·19 

Uplift projections 16.81 16.99 17.17 

S,,",Retu m on RAB 6,581 1,299 

Add: Depreciation 2,076 2,123 2,042 

Add: Tax as per IT. N:;1 3~~-r	 -; '~. ,496 a.sea 
Add: l ease Rent t ,714 "-._ '1,843 1,981 • 
Add: Operating Cos t 2,069 '~J , 12~U9 9-
Add: Other Admin Expem.es " 21,278 f~ .87 3 

(2a,less; Other (Rental) Income "' (toll) .' "(26) 

Aggreg l te Rey enue Requ irement 16,851 !",'17,506 16,352 

Dis count Fl ctor 1.00, II, \",D.1I'l 0,71 .Pm ent Vl lue (PV) of Tl rget ._ 1'1,744 U ,8S9 11,600 Reyenue , '- . 
Tarift yield .93 

~ 

FY 19-20 

17.35 

6,176 

2.082 

3,67'1 

2,130 

FY 20-21 

17,53 

6,220 

2,021 

3.666 

2,290 

T..., 

85.58 

31,460 

10,3« 

17,926 

9,958 

2"" 

". 
(30) 

16,667 

." 

2,527 

756 

raa 
".... 

0,50 

10,539 

'1,947 

(1'l2) 

8s.o51 

10.09(1 

.93 

8,779 

'" 
62,072 

Authority'. EJramlnatJon 
J i '01'.'e 1	 As d'sctJssed n\ proposal1 .a , :lfiOmlMl ~ual to S-year prDjeclion CPl ,nflabon rate 01 

5% per M nurn on the amount oI lIo/JOJrily depos ~s pa id by DAFFPl to DIAL has been added 

to the AAR during the /XlOlll'oI period, 

' .2	 The Authority has proposed that tile date of order shall be considered IrS 01.01,2018 for 

calculating dis(:oom taclOlll 

.,	 Tile AuthoOl~ \,,\ pro _ to reyllll \he AR~ (ealber 75f 'f as submitted by DAFFPL) 

and consider recompu;;Jannual rc of '~91 KL as ~'nst ~ IC of ' 60& KL considered 

in the ConSUltation ~per No. 2712017-18 due to minor reylSion in itdditions 10RAB. 

Tlble 18: Reyt.ed ARR and Annu ~l llC forttle s econd cOflll'Ol pe riod (In ' lilkhs l 

P.r1lcula", F f y '17-;l8 FY 18:19 fY 19·20 FY 20-2 ' Tot.1 ~ 1 8!"U' 

AYerage RA6 [1 ) as pel'Ta ble 13,611 18,393 15,784 1'1,762 14,544 77,094 , 
13,26% 13,26% 13 26% 13.26% FRoR [2] (%) as per Table 11 13.26% 

1,10 0,B7 Discount Factor (. ) 0.97 0.88 ' .78 
I~r.u~l on Ayerage RAB [3J = 1,929 1,805 2,439 2,093 1.957 10,223 

Add: Nominal return on 

"" 1,011 1,011 1,227 '1 ,935 I ~:= Deposit [3A) 8$ pe r 
ro	 11.a 

Add: Depreciation [41as pe r ,_.	 "" 
1,745 1,679 8,346 ,1,61Q 1,62 5 1.626 

~~~ting expe nses 151 . ,792 5,347 24,016 3.~¥ ..... . ~4 07as	 Table 1'1 
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- - - -

Add: Tallation [6) as per Table ,,,.,1,6781.42 4 1,557 1,549 1.733 te 
Add Under I (Over) Recovery
 
~~ Ii Previous Cootrol Penod
 --
tess: Other i~ and ,,,, (26) (28 ) (31) (33) 1199) Interest ineome

I~i r91]7~ '[~~: [JAI·I4]· [5] 10,324 11,653 10,521 11,005 11,759 55,262• • 7 - [8 

Discounted ARR	 11.344 11,30.- 9,011 8.320 7.849 47,828 

r PV jDlac Quntltd ARR) [10] 47,828 
Fuel throughput t11) (lat hs 

18.72 19.28 " so,'" '" from FIe [131" [12] 11.069 11.401 11,742 55,394 " 1111 

PV of rev enue from FIC 11.46 5 10A 211 9,481 8.819 7,838 47.828 

~~ of revenuefromFIC _ 'A~ VI ~ I - - - 47,828 

8 4 Further. \he Authority I'Ies pr~' n5id \he Irue up of all bI.liktlng blocks in the Itl ln:l?i~

I 

Kl> 
Annual FIC 112] 1'1 
~~nu e 

'--II! ill'" 
oontrol penod 'Di~.,jf4 I., 

Stakeholders comments on Issues ".rUIning to F Inffllstructu,. charges 

With regan:1 10 operatinll 00$1Jt Ie'MJ ~n~L & HPCLwas ol llle following view" 
"Any rtJvi$ iorl ill lhe Fuei Infrastructure dl<rr!Iss should I:>e approwKI OIl prosp6Cbve basis 

""' 
DAFFPL 's reply to Stak9hokler'. commell!' 011 IssII9. p<ilrtainlng '0 Fuellnfr.atl1Jt:!ua CM rg<ilS 

8.6	 DAFFPLagrees to the ,ecornmendalions ~y BPCl & HPCL 

Authority's eumlnatJorl of Sfakehold(lj's comm.nts on I..U9S ".rtalnlng ' 0 Fuel/nffllsuucture 
chltTp<ts ••• ~ • 

8,7 The Authority has Cllr~ considered the commen ls from the stakeholders and DAFFPLon 

ARR & annual FIC r 
8,8	 With regarll to \he llPCL's m PCL's comments: on fuel infrastructure charges, the 

Authorily agrees Wllfi their vtews !ha the revistOnll be epproved on prospecliva basis only, 

Declalotl No.5 Regardi ng ARRand annual FIC 

5.a.	 The Authority has decided to con l ldar ARR and recomputed annual FIC of '6091 

KL as sl'Klwn In Table 18. 

5,b,	 The Auth ority has dec ided to consider the true up of all buildIng blocks In the 

third contro l period. 
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9 FUEL THROUGHPUT AND REVENUE FROM AERONAUTICAL SERVICES 

DAFFPL'.$ .$ubmlulon.$- Fuel througr.,wt and revenue from l>e ronautlcal 5ervlr;u 

Tlble 19 ' Projected fuel throughpu t during th control perlod . e per DAFFPL (lies KL) 

Plrt lcull rs 

U 11ft of fuel in a " 
FY 16·17 

16.81 

FY 17·18 

16 .99 

FY 18·19 

17.17 

FY 19-20 

17,35 

FY 20·21 

17.53 

9.1	 As per OAFFPL. fuel throughpul 18 projected to lI\C7ease by 1,00% per .nnum dunng the 

CQ<ltrol period based on the histoOca l CAG R 01 fue l volume illIG! Airport. 

__~;'7l. ~ 
Table 20: ProJectlld ",Venue lrom aeronautic• • • erv~"'du rlng the control period ae per DAFFPL'. 
subrnl..1ons I' lace) ~ 

Pl rt lculars 

Fuel Infrastructure 

FY 1 ': 1T ~ ;1 FY17;',18 

1&700 ·16 876 """
FY 11-19 

17234 

FY 19-20 

17 416 

FY 20-21 

Othel' l'e\Ienue 24 u 26 28 30 33 
Tol al 1fi'724 18902 17082 " .. 17 ....9 

At >. t 
T. blll 21: A..umptlons made by DAFFPL for tach Item of revenUl trom aeronlUtlc . l lIervlcH 

• 

S. No. ' .m ~"-" ~Ae,s:mptlon and basie 

A ,... 
Infl'astrueture ... Revenue !rom FlQ n'lI;been ~llId based on the projected fuel \hroughpul 

muRiplied by per KL eha'rge Of '933 

B Other income A small portion oIlhe administrative buildiog " provided to use,.. t.e Oil 
marketing Com paOles li nd loto Plane Ageots lor better opereti<mal COO«lirlalion 
Companv charge reota!. votllch is treated es other inoome.nd being deducted 
Irom ARR. 

Authority'. Ex.,..ln atlon - Fuel tht'O!Jghput and revenUll from aeronautical . e/Vlces 

9,2 The ~ note<l thalgro-Mtl in ojecltid Ihroughput should be . ssumed as 50'% 

of tha proje<:Ie1:l 9rowth' n histoncafATM lralfiC f: furnished ll'l IGI airport. Dslhl lariff order. 

Accordingly the Authority has revised the growth ra te .ssumed lor fuel throughput 

projectionS to 2,99% p, Le. 00% 01 5.99% p.allrowth of projected ATM traffic in IGI 

airport. Delhi tar"," •	 ' 

Table 22' .Revised projectlld fuel througtlput ituring the (: olrol eriod Ilion KLI 

Partk:ulars FY 18-17 FY 17·18 FY 18-1i 

~O f fuel in a " 17.14 1765 181 8 

FY 20-21 FY 19-20 

18 72 19.28 

9.3	 Furthef. the AuthOlity notes thaI revenue 'rom FIC Is subject to change as end when R C is 

approved by the Autholity porsuaot to the ongoing tarilf review of OAFFPL for the second 

CQ<ltfQ cerce. Hence. such revenues will be trued Ull in the third control period based 00 the 

ectuai revenue from aeronauticill tef\/lces during the &ecOnd control period , 
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DlH:1I.1on No. 6 Re1lIrdinA fuel th roug h put I qd "venu, frym peron,utlc.., "('lIen 

, .... The AlIlt-i!y hn decided to ace.pt poojfoded volu.... of tu.I th rvugh put .. 

given In Tabl.:u. 

, 

AERA
 

oro.. t«l. 3212011+18 Page 35 (1/ 3a 



10,	 SUMMARY OF DECISIONS 

Dec'- Ion No. 1 Regarding RAB and d. prK ..t ion •.....•••....•.•...•.	 _ .20 R _ R 

I.CI The Au/tIoIity In this retJ/IId /las dec~ to trear dHdslock as a non-OOp".IciabIfJ asw t and 
consid6r appropnalfl edjustm.nt in IIH'iff8Ilh. lime of disposal 01such Deadslodl in the last conlrol 
ptNIod bas.d on Ih. COOC<l$S1oII period 01 the fuel ferm operetor. 20 

I.b , The Aul!lorlty h/flsd/Jdded 10 .xclude the /fImoulll ofS9Curity d8posiIs upro eoo during the S&COtld 
conlrol p6fiod from RAB /find 8II<7w • nominel retum equal 10 th. long lerm inllelloll rele of 5" per annwn 
(es per RBI's SlJIWy ()/ Profr;lsskJn8/ ~ste rl on MacroeccnomJc Indlcltlon - R"sutls of th" 45th 
Round dated 61t1 Apd 2017) on Ih" ouisiallding lIImounl of Security Deposi/$ dun'''fI the COtlrfOl p"riod as 
/JddiboII to Ih" ARR, ,.. 20 <""':<~ 

f .C.	 The Authority /las dfI<;idfId to true lip oapracill!it:itI fiB JliJd wII.n the d9cisioo to ravise the 
, . '. . 

depreciation ratN is laken et Ihe lime of def/lrmllJ.alioltof.f8.nIt' for Ih. Ihird conlroJ pericxi, 21 
-},=~1~"" 

' .d.	 TIl" Aulhority has decided 10 IrtJfI up the ft1lntgtl! 'RAB 10 be basoo l1I1 th8 actual chlte ()/ 
~le tioo al tIl8 hme 01delermina tion of.larlff ro; ~ 'tiiii-d conlrol period. 21 

1,fI.	 The Authority hes dBcided 10~Visid8~ RAB during the second control period for 

:::nN: : RR :::~ ::: : : .:~~•.........•_ •••_	 _.25
 
) .....-l' .... II ~ 

2.e. Tn.Autttority hes d&cirJedtoconsJd&t lhe 'CQ$IoI ~CNily .' 14"p.a .• in/etflstCOSl of/x:lt'mwings lilt 
983% p,' , and FRoR el 13.26" p.e, for DAFFPL for the 8&oood conirol period 25 . . 
2.b. ThfI FRoR wiJJ be trwd up bBMd 0tl''1fii'ii:W'iI1 diil:*iQui/r retia end the c:osI o/de/lI'nd equity u 
detetmitlfl<l a l the lime of lariff determination for Ihe Ihird control period, 25 

O.cls lon No. 3 Reg ardIng Ope",tlng , nd Maint.nance ex pendltuN .•..•_ _ 29 

3 ' . TIle AUlhority Ilas decided to accepI. DAFFPL'B submissions f8lating 10 Operating end Maintenance 
eKpendituffl a.! Sh OW17 in Teb':!' 14, 29 

s». The lwlhority has decided to r"'lJP lila Oper8Iing'f?d A1~ in t.na l1Ofl flKpendilure in lhe ffrin1 
conlrol period /:laS«l (111 the ectual ~ure . dunng J/III _Jd~. 29 

Oe<:'-Ion NO. 4 R.garding tnallo n _ •.•_ •._ _ .__ ••_ w _ •••_ 31 

4.. . The AutIloriIy ha5 00Cided to et:Xlme, Ia" e5 given In Tab16 16 31 

A controt period based 011 Ihe /lC1tJa/ 

Dec..lon No. 5 Regard ing ARR and ,nnu'l FIC •••_ ••••_ _ _ _ 33 
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5.b	 The Ault10rily h85 deOded 10 consider the lroe up of al/ bUiiding b/ocIr5 in the third coolrot period. 

" 
De<:'-Ion No. /I Rega rding fu.1 th roughput and r. v. nue from e.ron'lItlc" I • • rvlc.. ..... 35
 

6,1,	 TIleAuthority has decided 10 eccepl projected volume offueJ t1ltoUf}hput as given in Table 22 
as 
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11. ORDER
 

In esereee of powers confefTed by Section 13(1){a) crue Act and based on the above decisions 

the Authority hereby order$ thl t 

i ,	 The Fuellnfrastrue;ture Charge (FtC) in respect of the fuel farm services provided by DAFFPl 

at IGI Airport, New Deihl is determined @ RI . 609/Kl (incll.ltive of operator'l fee) for the 

l econd control period up to 31.03 2 021. TheM fates will be effective from 1" January 2018 

By thl Order and In ttM name of th e AUlhority 

~ 
(Pula Jin dal) 

S '~rM;1IlY 

T. 

Deihl AvIation Fuel Fac ility p l'!va t ~ ll~ l,t~ -1 ••.•1 I' 
Avlallon Fuell ing Station , S hlhblld Mo~ammid PIH', 

Near Owarka SIclot _ 8 Metro Stallon, _ • 

ind ira Gandhl intemlllonal A.r po ~~ r'"l "' i:I ,:iI-"'!('l 
Nlw Delhl- 110 061 
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