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2, BACKGROUND
 

2.' 

2.2 

23 

2.' 

"
 

2' 

MAFFFPl is a joint wnture company (NC) compl'ising of lIle Oil Public Sedor Ullderta kings 

(PSUs) namety lod'aon Oil Corporation Limited (IOCl), Sharet Petroleum COrporation l imited 

(BPClI, H,odl'Stan Petroleum COrporation Limited (HPCl) sod Mumbai International A;rport 

Private Limited (MlALI, each tlolclll'lg equal ownership, Pursuant to l icense Agreement 

between MAFFFPl aod MIAL dated 30" December 2014 valid till 02"" May 2036. MAFFFPl 

was incorporated few !he purpose of laking Oller and managing the current aviation fuel 

fOO li~es of the Oil PSUs, crea~ng an inlegfllted 8Vlation Iu&I facil ity at Terminal 2 of CSIA 

ancloperating the integrated eviatcn ftJel facility on an open access model, 
,~~...~ 

MAFFFPl had requested the Aulhority widelalllll' dated 14 11.2014 fot interim tariff approval 
" "' .~ -. .., ..

of t826lKl., as FlIllIlnfrastrucl ure Charges (FIe) , After multiple representation. , dIScussions 
i.· ,vllJ,(I'.... ·~'·,f· ,

and user ctlflSuJtallOAS, the 'Authorily- vid/l their order no, 01' 2015-16 date4 27.03.2015 
, 'r~.M.""' .'1I 

determined an ad-hoc inlr3slruclYre·\ltlarga.Of t 7101KL tor the period 01.022015 I e 1M 

data of oommencemenl of ~r ,,, ~ ~AfFF P l up to the date of implemenlabon of tariff 

determined unOer the price cap regulIiItil)n roi MAFFFPl. 

Subsequenliy, the Authority vicle 'letter dated 28.01.2.016 advised MAFFFPl to submil the 
~ ..
 

MYTP lor the second CO!ltfol..P'f1Od ~g! 01.042016 in order to have undomlily in 

submissions for the 2"" con ~~~~_~r decided that tariff leVied lor the interim 

period from 1 ~ February 2015 up to 31st March 2016 will be InIed up while considering tariff 

determination lor the forthcoming control period 

As per MAFFFPl subfn;ssJons, currently all the Oil PSU, namely HPCl . BPCl and IOCl are 

operating Ifom lhelr respective fOOl it es located at Saher and Santa Cruz areas on the land 

prov;de4 by the A1~ planned I nteg rat~ Fuel Farm Facility (bui" on an area of 

approximately 30,000 lIQuare meters • having .ta ~c storage ~paci ty of 47,500 kilolilJesof 

ATF) will operate Irom lingle ~l {I e . at ttie ~ te 0; the existing fOOlihes of IOCl and 

HPCl near Ihe Domestic ferminal lA, Santa Cruz} to bring in efficiencies of Wltegrated 

cceratcne. II has been furthe~sta!fl lhat, ,the exiarng assets acqUired from the Oil PSUa 

will be disposed-off ~ Illfl'!9'&ed Fu I 8fm1s operallOf\8l 

MAFFFPlllas approache the Authorrtv wrth its YTP seek ing approval on tariff IOf FIC of 

'8821 KL MAFFFPl ~ led its MYTP submrssiofls lor the second cont rol period from 

0104.201610 3103.2021, vkle their letter dated 10.03.2016. Subsequently , MAFFFPl f'led 

auxillary submissions daled 30.092016, 11,11.2016, 14.11.2016, 23.02,2017, 24.02.2017 

and 03,03.2017. 

2017 Issued by It1e Authality. 

exishng as on 31.03.2016 till 
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Stakeholder 's commetlU on Issues- pGrfainlng to Open .cc.ss modGl adopted by MAFFFPL 

2.1	 With regard to ee Open Access model adopted by MAfffPL, Reliance Industries Limited 

commented as unde<: 

Wi/h rafflffNlCfl to the above. It hilS be'<Jn CitJ8rly broughl our KI the consultll tlon paptH thai 

Mumbai Airpott Fuel FIIfflI Fec:ihly PrIvate Limil9d (MAFFFPL) h8S been " 1COfPOIBIed with 8n 

9~Pross provision 01 ush&tif>g in "Op9n Acc9SS· a l Mumbai Airport by c1eWJlopjng all 

Inlll"rel9 d Fuel Farm Facility. 

II is pertimmt 10 nole eVElII Iffftf~~~ 01 the opera/Ions, MAFFFPL is nowhern nl!ar 

opfIretillg on "Open Acce1r~~! ' 'On ty,-":.~ BPCL. & HPCL " tin! eqUily hoIdtl rs 01 

MAFFFPL " h8Vll access to SUpply lualJAW to llirfines operalKlg oul 01 Mumblli Airport 
""f". :'<''h~.~.1 . . . 

whit!! all o/tIer ATF $Upplie~ /laving"vali,f~ uf/IoIiSIl IIon 10 marl«lf ATF in It>dlil (by GOI) 
,), ¥'-~ "<1', ' . .' 

COt>Iinoo to ~ dflnilld IICC8SS .tv supply ATF lit MumWi Airport The $iflJillion is 1OI1111y"'. ;..~-

against 1h9 ptirIcipM$ Of! w1lich. MAFFFPL ,hes been fotmuillUtd IItId goes 00Il/1lI'Y to th9 
•	 ~ lllVil I 

IIS$Uf/llI09$ ptO'ttid&d by MAFFFPL to COtri,ootirion Commission 01 India (CCI} cIlJnng th9 
.J.-""'~ /I.l'-"""

IIpproval process lex the combina lion . W$, therefore, fe91 thai colltillulthoo 01 ~ Fuel 

Infrastructure Chllrpes (FIC) much I9$S -':i:epting all increase as proposed by MAFFFPL 
~':".... . . '!' 

would be akin 10 rewarding th9 e{>UJ'~ J\Wlo IIoId 7!i% 01equity shares III MAFFFPtJ by 

providing toom a 1!9illthy and ~~um ()lI,less risky KlWlsllllflnl made ,n MAFFFPL and 
1 H'"..j". .;\ ... " 

IlIw to continue 10 allow them to have monopoly - lex as long lIS they wish " to seli ATF at 

Mumbai Airport withoul any compel 'lion from olt>fIr privatfl pllI~ indooing RIL. The 

intended olJj!!cIiws 01improving efficiency and S8f\1ioo quality has notbNn IdIiGtIfICi so far, 

As fftfl8'ds ~ consuItlltion paper 28120 17, in ciauss 4.5 IIIe bIIsJs lex dflfflfmining f1Ht vaiue 

0( too dead slack fATF) Isnot dear, whathar Ihis vaiua hilS bfIfIn detf/fflllllfld bas«I 00 opell 

bidding from eJl lh9 A TF. -lflIII-IsllUthotised by ~ As ru; c:o'IIuSfl 4,9. it is mooliooed dfIItd 

stock (ATF) altlli" lind 01 stiIdJnd C(NIlrDI Dflriodshalf be dispOsed off. It is not clear. how this .	 , " 
transaction o f ssitJ lind purr;he$8 0( ATP (va/wd al Rs. 4!i63 18khs) and at what value by 

MAFFFPL shall csfTl9d out , 

We, therflfOffl, fflqusst AERA to ensu", thai Im/riildiala "Open Access' be provided to lilt 

ATF Marllllting Companies In India at M~/he S8IIlfI terms and condilion s and 

htciIiIifIs as etljoyfId by PSU OMCs b8fOffl deddong 00 FIC Iswe at MumbBi AiTport.,• 

MAFFFPL 's reply to S,o.tloldtw's commenf$ 011 Issuu pllrut ill ing 10 Open Aee.s$ modeI ll dopted 

'yO 

28	 W'll'l r&gart! 10 tne Slakeholdeo'l CClmlTlllnls on the Open Access Moo:IeI adopted by 

MAFFFPL. MAFFFPl ......' cr ee view ll\Ill ' 

Fuel Farm FaciHty. 
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~iIe MAFFFPL is developing the aforesaid facility, the op&Il 8CCtlSS can ba provided CItIOIi 

/hi!; facility i$ commissiolllid, TIle MAFFFPL is fUlly commi/too ill /hi!; ditlJetiolland Ihli faciiify 

wiJf be mlldB avai/ablli al thlt liarli$st 

Dead Stock: DIiad Stock is accounted based 00 actuB! acqu isitIOn valws incI.ImKJ "'Ma 

taking OV/if existirH} faciJ,oos from OMes .nd Hydrant facilifi$s from MIAL. OAIC's 

oompensa tion for ""sit dead stock wee basad 00 than decJaffKJ presant Dom9S11c Marlcet 

Price 01 ATF, ",harNs aduB! fuel cost related to Hydrant system was reimbursfJd to MIAL 

baSIS /heir Statutory AudilOr's Csrtme.rlOfl, TO/a! va/lJ(j of rhe axishng dud $lOCI< is Rs 3876 

Lakhs which was scrutinised '''' CA"G8hd all 0lh8r auditors. MAFFFPL 's tOOII dead stock 
f ...( .... :U ;..,...- " ­

valua of Rs 4563 LaJdls up {Ifueooo comrorpenoo, includes value 01 thos axisting dud 
, ,;"';"" ,; 

stock	 Rs 3876 Lakhs (edd«J '11l Fii'St<canttOl pariod) 9nd furthar projection valua for 
j.. ..?1t~, , " ~ "' :;t,I, 

incrornt1nlal daad stock ofRd81l:ak1iS (/ncIlidad in sacondcootIOlpariod), Projaclioo vaiutl 
, t "'" ,.

oJ incremental daad stock WI! i1iffaf on aclual Dpflffl/iollal fflquinmlllnt al l ima of 
[" , l. 

commiuiooing 01 iIll&grBted fai:illtl and it lVIi' gal troed up basad 00 actual acquisition cost. 
I JLJ 1'\1\' 

Plaasa relar to decision 01 AUthorfY (claus~ 1,c). wtlar8 in Authority is coosldaring above 

dead stock as ntxHJeprecilJb/e asseland will considar 811 IJPPIf)prieta adjustment iIl/1JfiH at 
" '.A. 1\ ~j l 

/he time oIl1Ctual disposal 01 ~ stock 'in' [AST CONTROL PERIOD, Thaf/ifore p!eau 

now this dead $lock shall aXi~V~rebie assel throur;hout /he ~ oI/he facility and 

shall not be disposad in SfIrollr c6n1J p9Jr0&i, statoJd,• 

Authority's resptwBe to ShJkehoJdw's commenu on Issll8s partalnlng to Opan Ace... model 

adopted by lAAFFFPL 

2,9	 Wth regard to tha stakeholder's commanls on the Opefl Acee5s model adopted by 

MAFFFPl, the AuthofnV i:; of the vew that FFPL is astablished 10 CIltiIte eompe@on 

among suppliMll 8nd aki"ava il8bll the' ATE ' rket rateI at the Airport. TIle argument 

that the open I ss ca be provided unese lin the common tacilit iel are created is not 

ju$lified. MAFFFPL is ad'Med 10 plovlde open aoee.. to aUparties who propose 10 supply" 

ATF, withoutcompromisin; ...fet1.and t>eCUtity at the Alrpott 
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3,	 METHODOLOGY FOR TARIFF CALCULATION 

3.1	 As stipulated in tile CGF Guidelines, the Authority IOIlOwS a three stage pmcen lor 

detl)l'lTlInmg i\$ apprQ,Bch to the regulation of a regulated aerYlCe­

3 1.1 Materiality Assessment; 

3,1,2	 Competition Assessment; 

3,1.3	 AaMssment 01 rea&Of\ilbleness of tll ft User Agreements between the service 

pI'OYiders and the users of the regulated services 

B.9sed on the AoAtlority'sA~W' ~'bed above wll ere the Regulated Servioe{s)~~~""""
 
provided are deemed ~~ • 

3.2,1 'not matenal', the AU~'aha dele Ine Tanfl{s) lor servee Prcwldelis) t>aMd on a 

lignt touch approach 1~U,e d~a1orld~e Control Peoiod 

3,2,2	 'material but competrt ive'~,~~" Au\tloJilll shall determine Tenfl{s) lor 5er\Iice Providerj s) 
II I j. '" :,

based on a light tooeh apPrOaoh for the duration of tile Control Period 

323 'material and not COI~~e' }j~~he re the AlItIlorlly III assured 01 the 

rea$Ol'lilbieness of lI1e £~i&1~ ,U~Agreement{s) , the Authority sllall detenmne 

Taritf(s) lor Sefvice Proyid' I1.J}ased..5l'la ligllt touch appmach lor the duration olll1e 

Control Period tl':"'-l~<:l ',:1''''(1 

3,2.4 "matefial and not competitive' and wtrere the AulhOfily is not a..ured 01 the 

reasonableness of the existing User Agreem ent(s), the Author,ty sll all determine 

Tarifl (s) based on price cap appmach for the duratoon of the Control Period. 

3.3	 Based on MAFFFPL's ~bmis&lOn . material, index (based on the fuel throughput at IGI 

Airport in com rtson' ,to thrOUgllput at otrte~ major- 1Iport$) is more than '1% and 

therefore the service is deemed to be "material",q • • 
Tile CGF Guidelines provide that wIlere a Regulated Service is being provided at a major 

airporl by two or more Pr<Mder(s}, It shal be deemed "compelitMl" at ttlat airporl 

and d such service fa ~ed by leSs thart.,two SeMce Provider(s), It s lla ~ be deemed "not 

com petl\ive ". The Guidelines ,tao prlW'tde tIlat til e Aultlcinty may in its discretion consider 

such other tddrtional evidence regarding reasonableness 01 compet,tion, as rt may deem iii 

arid tile determination of number of Service Provider(s) at a major a-port shan include the 

Airport Operator, if tile Airport Operator is also providing Regulated Setvioe(s) at tIlat major.­
3.'	 At present. the fuel farm services at CSIA are being provided solely by MAFFFPL. Hence, 

\tie service is deemed to be "not oompet ibve", 

36	 The Authority has noted tI1at as per the CGF Guidelones, based on ee asseument 01 

matenality and eompemion, If> lated service 1$ deemed "matllfial and not ," 
compet't'Vtl", ee Autho •	 tile reaSOl"lilbleness of existing User 
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Agreement/s) ~ nd where the Authority is ... "red 01 th. r. n on"bt" nQU cl lhe cxi"l ing UH' 

Agfeernentls), the Al.lthofity 5hal l determine Tliritl(S) lor the service provide~ based en • 

light louch llPP'08Ct1, 

37	 Rlrgarding Reasoollbleness 0( User Agreemenl(s). the CGF Guidelines provide that the 

Authofity shaU oonSlder the e 'lStlng User Agreemenl(s, a5lNSOnabie provided lI'o-' 

3.7,1	 "(i) Thtl servictl provider submils tl ' l$/ing Us"r A~tlmenl(s) b"tween Ih" ServicfJ 

ProvidfIr and all the Ustr(.) of the ~Ied S8fVice(.). clearly indic8lirlglhe tariffs} 

",,,I .,. 29- to belwo,m III<> $OMc<o Provider ~",d II,.. U,serf.) of 1/19 Regulated 

Servlce(. }. and ......... ~ ~
 
4Pl~~tf.b 

Iii) The ~f(II) of Irnt Rrlgula!ed S,rvicfI(s) have no/ raised any r9aiOOabIfJ objfJclDns 
'Vf\. . l'>'1v 

or COf1C()fflS /n regard 'to tJp9~ xlSffr,iJ User Agre. m" nl(s). which have not baan 
~,' ,~-

Provided ",al Ihft AulhQtiIY iQ1ft)l!' ils dlscreYon considfJr suc/l olher add/liona! 
I Ii 'I , ,",­

el'Xlence reg llffhrlg 18~~.sS' 01User Aqreemefll(s}, a. it may doom rit," 

3.'	 In pursuance of the same. AFFF;Pl. $Ullmi~ed Minutes at the User Consultation Meebng 

agreetng on the proposed 'F e' id , ~ s28i 1Q1f IOf the second control peroo ending on 

31.03.2021. '. 
fli"'QJi2l .w-"l'1 

However th.e AoJIhority noted thllt MAFfFPl WilS set up essentially to providll common 

aeeH$ to .1 $\IPpllllfS of fuel and rern8""$ a monopoly plOVider of infrastructure of fuel 

$\Ipply. Henee. the AulMnly hIS decided to eeterrrsne tari ff for /uel s up~ y service provkled 

b1 MAF FFPl at CSlA under pr« cap regulaton IOf the second eontrol peliod. Tl'lis is in Ine 

will the ellniflr decision 01 the Authority to resort to InlruSilie tari ff detllffll.natiOfl In case of 

MAF FFPl. .n... ~ r.::r ':I 'r;:I" TTY 
3.9	 'MIere ee Reg M ted SenIIce fa deemed 'maleria l lind rot c;:ompetltive' and wtle re he 

Authority is n"t .:acsurod 0/ tho "'''5"n" bl''''''55 <>f U,e e. " Ung User A;l reem enl(s), me 

Authority shal l calculllie the AQi;I~llle Reverue Requiremer11 (ARR) 1Of the second coot'Ol 

period on the basis 0/ the follO'Mnlil.RegulatotY BUlldln BIock!I: 

III the RegUlatory AsSet BaM (FRoR x RAB) 

Plu. 

3,1 2	 OpenIbon and Maintenance Expendrture (0, 

39,3	 Oeprecilloon (0) 

Plus 

Mlnull 
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39.~	 Revenue lrom services o!hef lh.anaefoM utical 8<lfV1OeS (NAR) 

3,10	 Based on the building blocks provided above. the Iormula lor determining AHR undllr Hybrid 

Til is as follow" 

• 
ARR _	 L (ARR,) and ,., 

ARR,	 = (FRoR x RAB,) + D r + 0, + Tr - NAR, 

l ' is thll Tariff Year ill the Control Period ; 
~ 

ARR, ill the Aggregate Rel/el1Uo Requirement fur year '1': 
i!., i:}."',H~j,:::r-f... ~
 

fRoR is the Fair. ~te ,Q elum fof \tMI control periOd;
 
• ",.::: ."I.-:..l.'• .. ."''I-:'JI 

RAD, is tbe RlagulalorY AlI,lIel B ~se lor the yeel 'r: 

Do is the Depr&Cialion~ing to the RAB lor the year 'I '; 

/IV"U il 
0, is ltle Qperatiortani::l MainleM IlOe Expenditure for the year '1' , which Includes 

. dk. } . . 
all expeno:ltlurM, ~rre br,~ll " Airport Operotor(a) including expend iture 

incurred on stalUkN'y Ofle!.~ling costs and olhef mandate operabng costs; 

T, is Itte corporate tax '~M ar 't' paid by the airport operatOt" on the 

aeronautlC8l pro~~ . 

NAR, is the revenue /rom services other than aeronautica l aMVioes lor Ihe year 

3 11	 The present va""- 01 IOtaI aeronautical revetlue that is estimated to be realized each year 

during tile control ~J!! llfOPOSed tariff levels is compared with the present value of the 

ARR during the contror.p8!iQd. In Cll5e the presa'" valUIIof ntimated 81lronautieal reveftUe 
~ 

during \tie con 01 ~riOd1s lower than tlla ~s8n l value of AHR dUrinv the control period, 
~ .	 ¥ " 

the airport op8f8tof may opt to increase ltle propos ed tariff. In CliISll Ihe present value 01 

estimated aerOlllllullCal revenue is higher than the ~t value of the ARR \hen \he airport 

operator wil have to reduce its propo$lld tariff, 

3.12	 The detai4ed Sllbmissions prOVIded bY MAl'FFPL in respect 0I1he Regulatory Building 

Blocks h8'18 been discussed in the subsequanl seetcns 

3.13	 With regard to the methodology 01 tariff determination, DAOA was oI lhe Iollowing view· 

'Fuel Charges should be regulaled 00 'price cvp' approach, based 00 r;;osI inpurs and, not 00 

1ighllouch' epprollCh,• 

IdAFFFPL'a rep ly 10 SlakeholeJer'. commllflts on Issues pertaining to methodology 01 tilriff 

d e t.""lnetlon 

"~"".." ,yof tar'" detemlinalion. 
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4 REGUL ATORY ASSET BASE IRAB) AND DEPRECIATION 

4,1	 As per ctau$G 9.2 oI lhtt CGF guidelines. RAB assets shall be all fixed assets propoMld by 

the seoee Provide r(s). aner providing for such e ~ c l llliOrts therefrom or indusions the' ein as 

may be determined by the Authority 

4 2	 The assets that subslBnbally provide services not related to Of not normally provided as pare 
01 Regulated Servlce(s) lnIIy be e ~ c1ud ed from the scope of RAB by the Authority . in lis 

discretion 

MAFFFPL '. submission - RAB and Dllproclilliort 'f3, 
........~ -. f'~\-'""" 

4 ,3 Capitalexpendijure dur;ng ee oorItrol Pfl1\<IrJ proposed by MAFFFPL is shown below 

~@;;V 
T.ble 1: e.plt.1Expenditure during t he tKOnd I:Onlrol period (In f Iskhel 

,	 , 
, 

P.rtlcula re FY 16·17 j FY17-18 FY 18·19 FY 19·20 FY 20·21 , 
Building _ RCC 1.518 / / 1.827 '" - -
Building - Non RCC ~ . I' - - - -
R_ , 286 ~>~, 320 102 - -
Lab equ ipment iJ_......~\\, _· ~l' - - - -
P~n t & rnachinery-others 2.769 ~,2Oll 1,023 - -
Storage lanks A3 !i,571 1,776 - -
Pipeline 1,621 1,951 622 - -
Furniture - - - - -
Vehicles - - - - -
Olroee equipment - - - - -
"""""~ - - - - -
Electlic inatallatk:lns 462 se 121 - -
D,,,' ''''''' ~ •Ff :::g'" - -
AAcmary borrowingcosts capilllliz 1,046 '" - -
TOlal - ~ 12,303 • 14,314 4,970 - -

AERA
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4.4 MAFFFPL'l lIUbmissions in rwtoon to tomponenl$ 01prqec:l costs are given below: 

Item An	 umplion . nd b..~ 

Basis e.prtal •	 ~ Molt Macdonald I nd~ has assessed the cost oIlhe propoMd new 
integrated common user lank fI nn and allied facilities. Proposed project e ~ pencmure proposed 
cost has been Nosed on such report " detailed be low 

to be inculTed duling 
Pro ee l Cosl . lnl rll&d FIlCII , In lIkh' the second control 
~ User Tank Farm incIudi Pum s I Ft!Iers 18 715 "',,"" 2690~nt Feed I Connector~ ne 

T2NewFuelH rant S 
Control room l m strurnentatio	 

13 049 
870 

<4 ,553 

lG
li 
873 
430 

40931 

Tr1Inslllr of e~ isb ng •	 Tile cost 01~~ets 6e1~~fe rred from Od PSUs is based on the 
valuation 01~ Il independenf party, Mis El L and In line wilh the MOU end "sets 01 Oil PSUs 
F""sibil~y s tu{i~,rr,Ied 9\,t",bY Mis E&Y 

Transle' 01 assets 01 •	 Basis the OOIflflQJrr8a 6¥ MlAL and eertifled by ElL. pertaining 10 Hydrant 
MlAL	 infrastructure at Mumbai Airport, This was primarily because the new 

tenn inal hac! to be comp leted and lhe Hydrant Refueling System work 
COlIkl not be kept pending 

Ancillary Borrowing •	 M e~ penditure which are directly allributable and incremental 10 the 
originlltiofl 01a bofTowlng (e.g, loan proce$Slng fees paid to banks) may be cost: 
requirtd to be redIIced from tile borrowingII inception and reeognized as 

:1IM 8OC8'COSI with I'elerenee to _th E)~&flectWe ~t rate (lilmortization may 
be on awalght line basis In case01variable rate bearing loans). ~• 8M" the above: MAfFFPl I\a$ acc:oUnted lor the General borrowing cosl 
and anc:iIary COlIt is being capitaliZed lor the period 01eonstruelion. 

45 As per MAFFFPL. v a l ~'e tJ.! minimum ~ve l ol l uel or dead Slocl\ l' Deadstock') stored in fuel 
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4.6 RAB during the control period as per MAFFFPl has been summarized in the table belOw: 

Table 2: RAB as per MAFFFPL', s ubmissions (In r lakhs) 

Assela 

FY 18­ FY 111­FY 16· FY 17· FY 20·u ~. 

Partk; ula.. 31.03.16 17 te " " " 
Opening CWIP ow 13,605 29.810'"Capital 
expendi ture du ring 4,9 10 38,616 12 ,303 
thti Pflrlod 

FA _ Rd" (ON CFinancing 
+ (CE ' !?A - CRl '~ Allowance 121 .. ~ 

FAC 

.~-+-jf---,-,+--+--IComm issioned 
32,328 CA 

CW _OW +CE
Cto.lng CWIP 29,81 0 + FA . CA 

Opening RAB OR ~;c " ,. 32, 110 27.837 23.165 43,024 39 .835 
CommIss ioned .....11;981 . ­CA + FAC 36,453 
assets
 

Depreciation
 DR .412 4.4 72 3,665 3.188 3,02 4 

DisposalS 12 ,930 Dr 
CR - OR+ CA ­ ""
 Closing RAB 32 ,110 21,631 23 ,165 43.024 39 ,835 36 .811 DR · DI + IA 

RAB _- (OR + Avera ge RAB 28,669 29 ,813 33,095 41,"30 38,323 CR\ /2 

1.522 

4,128 

1,952 

AlIthOlily's Exam/natloll - RAB a~e C;tion .Q 
4,7	 The AuthoritY noted thaI MAFFFPL has capitai'll" andllary borrowing costs pertaining to the.;.. . ~ 

construction during the control period as prescribed under IND AS However, since 

MAFFFPl has &BParately considered financing ellowance 8S per clause 11 2.7 of the CGF 

guidelines as part of RAe wch ancinary borrOwing cost s should be excluded from RAB 

4 8	 The Authority noted that c:trtakt minimum live! Of ('Deadstock'j is to be stored in fuel 

storage taMS ill all times for un,nlernlpted operations of the fuel larm. There are 2 possible 

i>COOunting treatments lor cost of Dl!ad5tock i1S observed in othef fuel farms: 

4 81	 Dead.to~ k Is tre at" .. de pre~lable c:apital asaet: COS! 01 Deadstoek is BOded to 

the (:lIpital asset (stomge lank! pipeline) cost lJnd is depreciated ill the rate of the 

capital asset SInce the fuel farm operator is required to transfer all assets at zero cost 

to the airport operatof althe end of the concession period , 

4.82 Oeadstoc k Is treate-d • • non -dep r, clabls cilpltil ! .net; Cost of Deadstock is 

accounted for as a sep set (as 'DeadstOCk') whicl1 is not considered for 

depree/. lIOn since ~.:§~'I.~';;' , stock migltt not f~ 1 below 5'\10 of the original 

!? J	 a 
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tOel and twmee doepre<:IMoon cerect be provided for Deadstock fl accordance "' ilh the 

provisions 0/ theCompanoes Acl 2013. 

4,9	 The Au:t1ority in tIlis regard has proposed to treat eeaostock 8S a nonodepreciable asset and 

consider an aPll"OpMll! adju""""'" in lanff al thto bme of diolpoaal 01 ouch Deocl ~toclr. if> the 

last conlrol period ba..ed on the concession period 0/ the fuel farm Opef8tOf, 

4,10	 The Au'tlOrity note. lI\al on some oIlho1 a&Sll1$ the depl'eClation char~ by MAFFFPL is I'IOt 

in line with !tie Companies Ad 2013, The Authorty ia of the v_ that aclopt(lI'I of 

deprecialion rate. as prescribed under the Companies Act at any pmnt of time i.
r-::;:;' •"\ 

appropnate, COOlidef1"ll the y sr1ilticJn ln~ IM:loptej by lhllluel farm opera\ofs 
.-!'. t,,",';::'1,'i,t-" 

4.11	 In this regafd. tlle Authoril)' hBs ISSued a CCl)$ultil tion paper titled 'Conl ultatiOn Paper ~o 9J 
~ ~, '"-'" c 

2017_18 In _ mIlller 01 DelerrrWnaliOn oIU'llilft,1 likI of I\Irpor1 AaseLa" ddte<l n '" June 20 17, 
'&IW(~,,: ..... 

to determine apPr<lpriate depreciaUon n lfls 1n'line with the provision. oIlhe COmpaoift Act 
"". ',' "'i, ' ~. Of 

2013. Accordingly. the Author,. hfn~ to revise the useful life and depreciation rates 

muoe ....,th the proposals $li t Out' in tuChc:onsultillion paper. The Allhoflty .....11 coollider ....	 ~ .. "'. ' ,", 

"".,.," ._. I" '~I ":iJtl me"'.m,"'''''"' '00"'.''''' paper"" 
adj\l$tmorl1 in RAB Of In.e up . ,~ , f-r 

4 12	 Revised depreciation rates durlng- thecontro j)eriod are as follows: 

A?Wl ¥:i i':l J1 '''tli 
Table 3' Rtylaltd depreclallon ralel for the aecond conl rol period (In %) 

As pclr MAFFFPL As per Authority 

Particular. 
Useful lile 

l" y"'rlI) 

Ruldual 

1- ....Iu. 
R,. lI-al ul li le 

(lIIy. I") 

Realdua l 

value 
R,. 

Bullding- RCC 

Building- Noo-RCC 

R_ 
:T 17 

17 
5 

~ ' ''' 15% 

''''' 

5.19% 

5.19% 

18.00% 
• 

creo 
30 

5 

"" 0% 

"" 

,.,,, 
333% 

20.00% 

Lab equipment 

Plant & Machinert­
0_ 
00",_ "1tiow 

· 

~' "' ~ ~ 
15 

" 
. 

0% 

0% 

. 

10.00% 

6.67% 

. 

"
 6.00%
 Storage lanka ts 6.67% 10% ""
 
6.00% Pipeline ts 0% 6.17% 10' "

,. ­Fumrru-e · 10 0% 10.00'10 

12.50% Vehicles 11.25% 8 0%'0% 
A. 20.00% 0Ifi0e equipmllflt · 5 

33.33% 0%Compl.lers 30.00% 3 
Eleetricai 

9.00'10 10 0% 10.00% 
instalitions ;" ~'~
 

;. ! ' ~ 
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413	 The Author~ y hss proposed 10 revise estimates fOf capter expenditure duting FYl6-17 

based on audited ligures provided by MAFFFPL: 

Table 4; Aeviud ,apital u ptnditu", duri ng th• ••eene 'Onlrol period as per Aud ited financ:lal 
" la tem. nt. of FV18-11 con , ld..rod by Ih , Authority (In f Id.hel 

PartJcul;ll rs FY 16-11 FV 17-18 FY1B·19 FY 19-20 FY20·21 

Building -RCC 212 1,894 1,822 -

Buildinll • NOI1 ACe • • - -
Roaon 31 332 319 -

Lab equl p me~t - -

Planl & machi1ery-others-­ -

-Storage tanks '; 64.7'" "5,n 6 5,556 -
Pipeline 226 ' .2,022 1,145 • 

EIeclJic instaliatiotls II 6$ ' FTr; 516 55<1 -

Total ~" ' 5T 1' I 13,932 U,157 • 
11'~"
 

Table 5: Aevlsed RAB during the lI<><:on , e,o~rol Pt." Od lIS ptr the Authority lin f lakhs)
 

Particulars	 ~Y U:.17 FY 17·18 FY 18-19 FY 19·20 FY20·21 

OpeninIlWiP 17 180
aN ~$if+---""""'O+-='4-----II-----1 

Caplta l axpenditure CE 1 ~1 2 13932 14 157 

". 878 85 1 
Financing Allowance

Commissioned FAC _ _ 1 879
 

CommisslonedAsMts _ ~~c~ ~. 30,401
 

Clos ing WlP ~~~C~C.E . :1CP,370lt17'1 8~ ­
II" .~ •• ..
 

~R AB OR 31,187 27,352 22,731 38,258 34,875
 
CA + FAC • - 32,279
 

OR 4 025 ii,~5
 

Commlss loned . s Mls 
0.. rtCIalion	 3.38< 3.1953.626 
Dis sels 01 '" 12,930
 

ClosingRA8 C~ ~~I : ?: 21,362 22,737 38,258 34.875 31.680
 

RAB -IOA. CA) /
Average RAB	 , 29,675 25,050 30,498 36,567 33,2n 
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StsJteholder's comments on Issues pertelnlng to RA B & Depreelsflon 

4,14	 Wifll regard to the Tolal project cos! conside red in RAe & DepreelatH)n, MAFFFPL was of 

the following v iew­

"MAFFFPt. capifahred Generel Purpose 8ofrowing Cost based on IND AS AOOO/,nllmg 

Principles 

" UndM IND AS 23, botJoWing costs IncumKJ in relation to bo/h SPeCI'1C .nd g&neral 

borrowing _ requited to be ~ for inclusion in /he cost 01 !tie quelilying essers 

- ACCOffJingly, for trseh Pt'rirx.!, thill-Company Is requitfKI to determine wllue of general
r' ' .' ~ (c. ,;..,r\

borrowing cost for the respeC/Jvtl period arid oeletmine the amounl ofgeneral /x>r7owlng cost 

10be espitallzfld for specil1';~~.,:r
 
r6~~~
 

BsSlS the eccve, MAFFFPL 'has aot:oonlfKi for the Ge1lllf8l purpose borrr1wing cost 01 Rs 
'\;':i"'lhA~ 

1925	 lacs .00 eap~Bli1f1d the 'same w: tti$ prtriQd of constJllction. AdditionBIIy. interest 
\I( II II II II 

during COilstllJdion of Rs 1242 tacI WfI!i iI1iJ<l eapifelisfld by MAFFFPL 
,,.lcti I J,., 

T1Ie Iwthority vide peNnI 4,7 c~;;e e~d Gefl9rel purpose borrowing eost lind only 

considered financing allowance,as (>#J(d8UU 11.2,7of !tie CGS puldellnes as part 01 RAE. 
":''''~~?JV- .. '.

Please consider GeflfH'lll PurpOse ~ng' !?Ost in 8ddifion to Financing Allowance as ptJfI 

ofproieclcosf: fk'.:jt!Cl \it-om 
• .15	 W illl /egard to the treatment of tbl-aeronllubcal incame considered In RAB & DepnlCl8tio<l, 

MAFFFPL was 01 the followinp view­

"MAFFFPl. hilS gen6flJ!'fId dividend I in/8t8sf on fi~fId t18pos/ts out of lnV9stment of the 

surplus funds 

- SvfpIus fundts .re gflfIfH'II f6d thTOllf1l eost lIff8ctfveneSf tIIl!I'BSUreS, basica#yplflCSd liS en 

mlanm arrengemlJlll.;! fj~ d/lpDsitJ ,iqlJid 1\s~70 generate .~t,. income befotv lundinp 

the projed. 

_ These sUrplus investments are of ~s tant monitoti11g of cash I!ows and optimum 

utllir. tioIl 01 cash requIred for op;irelions lind ptOjg,ct. 

- This requires efficien t treasury menageme ). 

Request Authon1y to considar FUfll infrastructure Charges .5 Incomt1 urrdflr Aeronautical 

Re>'&nue end other above incom9S 915 Not>-AfIronauticlll incomfI as /haM ,r$ Non­

Aeron.urie81 in natUte. 

4.16	 W1lh regard to Infrastruct ure & Safety- Addr!lOns to RAB, AlA wa5 ot the view lhat­ .. 
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fUllest befotu imp le,m,mting ne w inf'astflJClllff1 plans. We heard /he fuel facility operator>; 

aln'ng fhftir vi8"" In the oonsultafion meermg l1Ial any extension 01 sne eXisf'ng h~nf 

system by lhe _ a;,porl opeIlIfor wUI en$Ur/J the much-wanfed inl9gration or this, 

0lhlJrwis8 if becomes cspitaJ intrusive system. Air TraVBllBrs Assodafion S8t1S merit in fhls 

sta nd pofnl 

Safety- As an Air T...Vf1IWr ASSOClBlion. ovr Obj8Ctlve i8 10 SlJpporI the m8a.wrBS meanf to 

provide safe infra stflJClure for the air travellers. In th,s rogatds WfI believe tItBI /ht) Fual 

Hydrant system i!; effk;itJttI and Ih6 safast way 10 re-fu eHng IhfI aircrBlf, II does not orlly 

reducelhe elf side tr8"ic me mlJnlbiit 'elso hBips IJ'1fines to get faster lurna round. DGCA 
~",'tl""Y"'" 

elso mandates nJelJSlItlIS that redlJC6ar SkJilrBffiG. "'COOtfJing/y. we rBquest authority to 
.:- ""- , .' . ' ....~-", 

promote futJI hydn mt Sys tems at an Iiialan AItpiirls.· 
f<!oI;i>,,<l@Z' 

4,17	 With regard to the ~nt for Deadstoclt; fATA was at tile ~iew Ihat­

4.18 

4,19 

"ThIJ A,rporI Openltor fw (AOF) flOOds 10 bB IooJ«xJ at OoHlOVO. in line with rac&nt AERA', 

pohI;y not to al/Qw8Ily l'tlYallyffeV8rlUll I/lare for eBl'Ollaufi::al $$NiCBs III pubbc airports, If is 

submitted /hat A OF to be remcwed complelely. PleaSIJ read /his .wbm/s$iOn in OOIIjUnclion 

WIth our plea 10 reme va~ ThtolJgh put Ch~ (FTC) submitted in our Jetter Ref. No. 

BAOAl AERA! " 2017" ,~' 2(j 0Cfcber 20 1 1j:{'1ro~ to consultalion p~rs on fMl 

mlljoo"~~' ""I. ..... • • 
MA FFFPL ', "'P'y to Stellehold&r', commllllfs on luues pwfBlnlng to RAB & ~lelJo n 

4,20	 With regard to 

following view 

We agree with ATA's ,"", ws. At CSIA , Mum bal, MAFFFPI. is a 8cI9 opeIlItor nJeetingthe 

anfJre tul>Jling roqulrufJll1tt1 WIth raspec/ 10operation and bui/r:JifIg o/any infrllslrudure projBcl 

Inc!uding8xlSfltlt1 hydrant systam and extension IhereOC 

Wllh rosp8Cf /0 5ai'llty. WfI agree WIth ATA', VIews,· 

421	 Wrth ,egard to the lATA's comments on treatment of dee dstoek and de precilllion , MAFFFPL 

agrees to rtswews 

·'nIemIs of fhl> Conce.s.sion AgroemMt. it wes a proroquJSlle for MAFFFPt. 10 procvre end 

main/em deadslock red is	 a sunk oosI fIX MAFFFPL Further 

Ordflr No. 3012011-18 
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bIICI< /he facility lit Zero ....100 10 ee lIi1pott CJP',1rBtrx. The wsidu&! ~3hJfI ofdBadl;f<x;k stllnd:l 

ZlIm ill thfI /lfmds of MAFFFPl lit /he find DI conCllssion period, Henoe the depr&Cialioo 

shooffJ be eIJowed Oil the same to I'8COI'lIT /he aforostaled cost ' 

Au'hority's examination o f Stakaholdw'. commen ts on Issu . I p<lttalnlng to RAS & OepnH:ilJfion 

<2,	 TI'le AuthOrity has carefuly considered the comment, lJom the stakeholders and MAFFFPL 

on RAB & depreciation, 

4 23 WIIh regard to the MAFFFPL'a ~ ie ws on total project cost, the Authorily ill of the vew !hat the 

refurn is to be given ant)' Wh~n th')a~",'.\s ~~Itzed and the cost of borTOWing i, lidded to 

the asset val"", //tid i ndud t;l I~.tr~!j,~J<bon'ow l flll cost perts1nlfl9 to the tundlng lor 

the project shall ant)' be COI1$idered" a55l1t vane. General purpose borrowing cost which is 
":l. '.T H'.>J.·." 

in the nature and for the puf'llOH 0 wtlrlIing caprta l reqUll'ef'le1\1s shol. not be eonsode<ed as 

part of PfOjed cost. ,.,. 

4.24	 Wrth regard to MAFFFPL', ~ ie'f' tf'~AerolWlutieatlncome, the Authority notes that the 

other Income cannot be oonsldered ss.'non_ronalllic3l since MAFFFPl does not own eny 
• non,serona<Jlica18S$$l$ lind does npt C8rTfout IIny non-aeron.auticlll adlvrties, 

'l·::::-rt'IJht , , 
4.25 With rega' d to ATA', "~.'.","_ts on Infrastructure & Sa!ely, the Aulhorrty agrees to ill views 

IIIat hydrant . ystem should ~ wherever possible. 
tlf"i~l1q ~ 

' " With regar<l to Reliance Industry UmlteCl', convnents on Deadslock, the Authority reiterates 

the explllnallOll given by MAFFFF'L in respect 01 iI$ue pertaining to the accounting treatment 

of deadstock and consequently proceed with the existing decision in this matter, 

Decision No. 1 Regarding RAa I nd Ptpreclatlon 

1,. ,	 The Authorlly hall decided to revise ..Umstes for Clpltal u pendll ure during 

FY16_n b&Sed on Iiudlled f1gu.... provided by MAFFFF'L. 
• ••	 II 

1.b,	 The Auu-tty has decided to e. c lude ancllli.ary borrowing cost from RAS , alnce 

MAFFFPL has aep;l rately: capl la llzed financing allowance in lieu of borrowing 

COlts during the consti'uct lQn rlod. 

1.c.	 Thl Authori ty has d l'Cldect t o treat deldstock &S a non-deprecilble &Sset and 

consider an appropriate sdju ltment In ta riff al the time 01 disposal of such 

Deadslock In the last control period based On the concelllon perlod of tha 'uel 

farm operator. 

1.d,	 The Authority hl/& decid ed to true up the depreciation. .. and when the decis ion 

to re~ ise the depreclal lon r" l n 1& taken al th l l ime 01 detenninat ion of tari ff l or 

the Ihlrd control period , 

1,e.	 The Authority hal decId ed to t rue up the average RAB to be billed on Ihe actual 

date 01 capita llZl tlon al lllll ·,o I nninatlon 01 tariff for the tIIird cont rol .. ~..~~ , 

period,	 .1' <t­
..e	 "1.. r	 ~ 
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5 FAIR RATE OF RETURN ( f l'loR) 

ItlA FFFPL'S submiSSion - FRoR 

5.1	 MAFFFPL In its Sllbmission has pr l)pOSed ttIl!I capital slNCt l.Q , funding me<:hlJnism, ' r>d 

FHoH (t$ pfOYided belov 

Table 8 : C, plts l stn>dure, fund.... IT>Khlnism I nd FRoR of MAF FFPL during the conttol period 
(In , lakhs) 

FRoR ' (WG ' 

Rd) + 11 1-WGI ' FY 18;17 fY 17·18 FY 11-19 FY 19-20 FY 20-21 
" 

Particula,. R.) -

Intemal Accruals ~ lakhl 
, 

1 ~ , 64 3 ?I: 5,918 4,526 - -
Do" D ~ lakhl ,19,102 22,452 20,715 17,647 14,580 

Equity E , lakh$ - 16,015 19,622 20.005 20,005 20,005 

Debt .. Equity C llakha an 7 ' 42,074 40,720 37,653 34,585 

Cost of debt kd % ..~t/' Q 4 0% , h.., 9 _ 4 ~ " 0% 9,40% 94~ 

Cost or equity •• ~ 
ft 21% 21 % ,,% ,,% ". 

Indwldual )e.r gearing G \ i;; 54%. :1t" 53% ,,% "" ". 
Weigtlled ...-ge 

V'<l " ""oearioo . .-
Weighted average coat 

Rd % " . &4 0% 

"do" 
Cost of eql.ity R. % '"Fair Rate c f Return FRoR • 15.24% 15.24% 15.24% 15.24% 15.24'4 

AUfhrNtty 's E..mim.t/on • FRoR 

52	 The Authority has pr'OpIIl;ed to consider fair re t~on e<!uitv at 14'4 p o .irlCe thft bus;n•• 

operatio<l. fuel;1arms-lrl meren '!\OOOPOIlstlc WlIIt'\'tr'lullIl/ l'IO risl< w\1tfe returns o~ 

guaranteed by back nr ba <lgreemen! , Ttifl abOve ~e sh<l ll be considered In the tarm 

delerminabc:Jl process lor other fuel Isms as well 

5.3	 f urther, the Authooty hail PrQP9sed to conalo'er internal <lccruals dUring the controi <IS part cJ 

equity 10a..we altha deb. 
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fl. 4 FRoR on the basis of ~ised re turn on equIty at 14% p.;1 WOlkl out II) 1187% p. a as 

""""......
 
Table 7; Reviled capllalst ruct ura, funding macha nllm ;Ind FRoR of MAFFFPL during tha 5I!Cond 
co ntrol Dtlrlod tin f lak hsl 

FRoft · (WG '
 

Partlcu l;ln;
 FY 19_20 fY 20_2 1Rd) + ((1-WGJ' FY 16-17 FY 17-18 FY 18-19 

,.) 
lnlemal Accruall ~ Iakhs . .2,783 11.536.. .603 

Debt 0 24,012 20,768 17,564 .•~ , ; . ot~.",
 
Equtty E 'Iak~ ' ! ,s;i~' . 17,089 22,229 22.229 22.229 

Debt + Equity ' lakha m 'i1 47,278 49,024 43.018 39.794 

COSt of debt 9,40% 9,40,*, 9._ 9.40% H~ • ., ,...." 
C 

t..Cost of equity 14% . ~ ffia. .14% , ,,. .,. ..14.' ...Individual yeer ~aring 51 %' ,G •
Weigtlled average wo 
We;ghted _age COlt %~~l% -10 •of detll 
COlt 01 equity ,. " 

" 14% 
h i, R,te of Ret um FRoR 11.87% 11.87% 11.81"10 11.81% 11.81% • 

" 
Stakehold er', comments on Issue. pertaining to FRoR 

Wittl regard to the COS\of equity oonlJderad IrtFRoft. MAfFFPL was of the following view> 

'MAFFFPl. ·m /ike to~~~ Io t::eon~ 01 Equity basis following .. . . 
submission: 

' 

C.p/tal AssaI Prlcln g "'odel formula bail AERA Guidelines: 

9.1,j The ~ will estimate Cost cI Equity for a 

control period by usIng CaPItal ;4 Pric i~ Model {CAPMJ Further as per dilUStJ 2. tile
 

formula for cost Equily is de~n (1lj a, b9kJw;
 

Too CAPM model slate, thaI Ra • Rf + 8 (Rm-Rf)
 

Re ;, the oosI 01equl1y
 

Rf is the risk fIN tlIte
 

8 is the markat vofatifity
 

Rm " thalli/um on market portfolio
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AfI8r using aboV9 frxmuJa. IIst,,,,,,16d Cost of Equily fOI'MAFFFPL is 21.6"
 

Debt ltqulty uposure of MAFFFPI._
 

MAFFFPL hBs considflred Debt Equity Ralio as 60;40. Fur1tlfK. HDFC hilS slInction8d Rs
 

350 C!3I1S long term btl! to MAFFFPL, 

fl/I$S llbolffl, FROR pt'OpOSOO by MAFFFPL is 15.24" li nd considered by !he Authority of 

f l ,87%. 

Decision No.2 RlIgllrd lng fRoR 

2.11. Thll Authority has deeldltd to con"ldllr the Cost 0' Equity ill '4% p..., Internal 

accruals es equity for computing debt-equlty rlItl o lind FRoR It 11.81% p.a. for 

MAfffPL for the 8ocond con trol period 

2.b. The fRoR will be trued up bll .&d on Ihe'-lctulIl debt-equlty rlI tlo lind the COlt of 

debt lind Itqulty ... determined et th e lime of tariff determination 'Of t he third 

control period . 

AERA
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6 OPERATION AND MAINTENANCE EXPEND ITURE 

61	 Ns providtld in Clause 9.4 of the CGF Guidelioos. the ope rational and main tenance 

expendl\ule incurred by the seoee prov ider( I ' including ex pend ~ ure incurred 00 security 

ope ratln9 oosts. OIMr mandated operating costs and statutory operal"'\J costs 

MAFFFPL'lI submi!!.slon . Operating end Maln tenenc e exp endi ture 

6 .2 Operation lind Maintenance expenditure submiCled by MAFfFPL bee been ""gregated into 

6.2 .1	 Employee costs 

6,2,2	 lIbIities and OutwufCI,' S.,','j,rendilu re~
 
< ; "".,


6.2,3	 Repair and Ma intenance Expenditure""" ' 6.2 ,<1	 Administra tion lind Ge~~~ 

6.2 ,5	 oeeosv Expendrf\lrel rrf'l1'Jil 

6.3	 MAFFFPL h.. submitted details ~ Iie'la lor each 01 the above proposed expendilul1l In 
,.... ot.:.. . .:. 

their submission. The detailS .,0f~1!I a~~~n s made by MAFFFPL lor each item of 

operation and maintenance e>cpendi!ure are nrt>vitIed In the IoIlowing paras.

tKi£S\W '­
Tlble 8' Aclull ind projected l eronautlc.l O&M i xp.nd ll ure by MAFFFPL for Ihe second control 
pe riod (in f llkhl'	 '8'P-'l J:l ~ ;.JP.VJ 
S . No. 

A 
e 
C 
0 
E 

Plrtlculare 

E ee eeet 
Utilities and Outsou nditur. 
R, if and Maintenance ~ ure 

Admin Md GenertifE n d~u l1l 
Other OeM Ex ~lure ~ 

FY 16-17 

1.313 
60 

887 
209 

'" 

TotI! MB+C+D _ ~ 701 

'~ .! - !" • r . 

FY 17_18 

1,483'" 
~1 ,020" 

224 
3,037 

'.... ':'00'
 

FY 18-19 

ze 
1,60 3 

67 
1,302 

239 
3~74 

FY 19-20 

50. 
1,732 

' 93" ".
3,559 

FY 2(1..21 

550 
1,872 

76 
1,047 

3817 '" 
Table 9; Ass umptions considered b y MAFFFPL for .Ich It.m of Op....tlon and Mainlenance 
Expenditure 

S, No. 11_ Aasumptlon . nG basil 

A Employee coeI •	 AtInull lliierefnenl of 8% ~al be&ll considered, in line wrth the IlOfTII8I 

eerernents. 
FufIher as per dIscussions wIth MAFFFPL, Ihe high Increase In• 
empll;Jyee cos ts from FY 18-19 to FY 19-20 is OIl BOOOunl of 
Integrated fuel farm t>econWlg ope retlonal during that period 

e Ublilies and • The fuel farm operehOns are outsoon::ed lind the operalol has been 
Outsourcing S&leded through a competitive bidd ing by way of publICtenOef. The 
Expenditure rates considered and escalation in the model are as per the tendaf 

conditions . 

•	 The reQu irements ofotfice stall el(:. lire presently outsourced and 
the char G/.lll~re as per me Yo()f\< orders placed 

•	 Ut~iIy .' ~'bilsis trend 01 aetuaI expenditure inaJrred 
'---	 --"--- - --"---{;"" '/ 
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S. No . ' ,m Aa au mpUo n and basis 

C Repair and 
Maintenance 
Expend iture 

• The existing faci l~ ie8 have been taken 0_ and reqwe urge nt 
action in various areas to ensure safe and smoothoperations , Thi$ 
is one t ime ""'JOt" costs. in the ~rst year of opereten, loward s the 
re furbishment of existing assets. SUbsequent yea..., the expen' I!S 
e ~ toward. the mandatory l equirement&, The I!stlmate lor \tie cos t 
1&based on prevailing mart<et rates 

0 Admin and 
cere.. 
Expendrture 

~ I 

• FaciOty related expenses like Propefly Tax , a pplication 1eB$1or 
various lkienae&, nlle$,and U1xes are ba!l8d on the charg es payable 

to \tie 8U~I.~.~.;.\:0... 
• Insurance COst- the I n s'u~ r llas been l elaeted on the basis of 

lender, the COlit~ U per premium chilrg.ed by the Insufef . 

• ~=~~~:;e~~::e~~r;:=~:~ho; :rW.es 01­
cost audrt, S«:teUlriafaUdl~ inlem el audit, statutory . udi ~ IND-AS 
c:on &Ultancy tWiO ~n'iandatOlY tecllllical aUdits, and annu al 
eettJflCBtio'l y the credit rating agency, consu ltancy fOf filing returns 
w~ h AERA etc. Legal ~ rms are engltged for legal vetting of tendel'S & 
other importan l documents; due diligence exereile etc, The charges 
COrlsidellt c!bilsed 0 '1actUal eXpeMrture of FY 15-15 with an 
escallll>on Of 6% on year ~ year bas is, 

• MemberslJil:J.ol1jf\T~ ~--fIIld other aviation fuelirlg related 
organization. - the chalie. 01membersh ip considered are as 
published by these age ncies 

• Bank Guarantee Charges - normal cl\alJ:l8S " payable lor bank 
gUiIIlIntee are eonaidefed. 

• Stamp duty & Reglslrabo n Ct1arges: The stamp duty and registration 
charges forvatiDos agreements executed by MAFFFPL with various 
partieaoare accou nted undGr th~, head . The stamp duty and 

i6tr1Jlion charges are as per: Bomblly Stamp Ad, 1958 , 

' 
lk:ense ,Fee IOAJrporlOpemtQf. Icensa'Fees is estimated based 
on the ueeose Agreement signed IMth MIA I.:. • 

E OtherQ&U 
Expenditure 

• fTP revenue .hare toM1Al.-As per the ITPagreement, 5% oIl1le 
gro. s revenue 01/'8 ITP .operation is payable 10MIA L 

• The,Incre",", i. (:(lIIsJdered 81 6% (wh ich InclUdes cos t 01inflation at 
S% plus Swact1h.a Bha l'3t Cess & Krishi VI!<aS Cess .05% each) 

Ord'" No, 300017-18 Page 22 0136 



A"UIWlry '. Ex.mlnallOn · (}pararlng .nd Ma/ntenance u pend/tv,.. 

Revision In lIeens l le es (lind lean rental rates) 

6..4 The AJthoriIy l\as noted tnat MJ\.FFFPL wi. ee requ~ed 10 pay tile addilional land lease 

'Bnta~ on bell,,' OIlhe ll P OPEl,alOr$ The revised re , la! is based on AAl carved oot lard 

rentals + 20% Development eharges to gel a lotal of , 8,127 (' 6 ,300 PO ' 

SqIMT,PA °12t!%+ry ,5% EsealaIioo) 

(j ~	 The AliIhofily, afte' aoa lyzing the detaIls a'ld varIOus l.I'\doftfIyin\l Agreements, lias jlfOpO$ed 

10 inelv:le incremental lend rease 'enlalS per!aIOlng 10 Ilrnd leased to ITP operabfs as part of 
"'~i.,"\ 

MAF FFPL's operali'lg a nd m ;"teoane.e r.;nchture as cabJ~ted in table below: 
J:. If ;. _ 

...tr: _, '6 I::l"... 
f sble 10-.Im paet olest lmeted Ine re sse In ileense fees-(Il1nll lea" renta le ) . 

Partic ula rs Un lt1~ \~-F V 17-1& FY 18·19 FY 19_20 FY 20-21 

A Ral.. u pe r ITP e;iJ~IT r.eea 
2,003 2,'!;i3 2,315 

Il,.,Toelit 
B Ra te eaS per MIAl. ptI -' Mt \ 9,392 10,096 10,853 11,667 

C" (B-A) lneren e nla l lease rent I..r.r ~: Ml ~~ ~7 , 52 8 8,093 8,700 9,352 .... 
0 Area fllqul1'ed by rTP ~~,~~ ~ , ooo ' .000 ' .000 ' .000 

ODeri lors 
e "le 'O) Inc,.mental lease ~ 30 1 '" '" '" ~" 

p.,tlcula rs FY16-17 FY 17-18 FY 18 -19 FY 19·20 FY 20· 21 

L.Icense feet; as per tdAFFFPL before 

'" 300 '" en '"c:o<lside ' l" lneremertal Iea l>ll rent 
Lleanse fHS a s pe rthe Authority a ~248 ~ti 0 1 '" '" 1,032 eons klenn InerenMnlllle_ IInl 
o;tlerenct .... , . ' 0 s-ao '" '" ,7< 

6 ,8	 The Auttorlty flBS proposed 10 re~ i l>ll Opefalillg and maintenancee xper><:l dure ill shown in 
Ta ble 12 

f s ble U : Revlsad OIoM expend l u re for the s econd e ontro~rIocl {In II' lakhsl 

S . No. Pa rtieu lllrs --; FY 16-17l1 FY 17-1B FY lB·19 FY 19-20 FY 20-21 

A 

B 
Employeeeost 
Ulilities and Outso urcing 
E, nd re 
Repair and Mainle nanee 

" d 'ture 

'" 1.373 
'" 

1,483 

aea 
1,60 3 

see 
1,732 

seo 
1.87:2 

C BD " " " ze 
0 Admin and Gene ra l 

E 

Expend ~ u ll'! (nr;luding 
_ : \r-oI l;>nd lea=>e 
rentals 
Othe r O&M Expenditure 

'" 
209 

1.32 1 

'" 

1,62 6 

'" 
1,341 

,,. 
1,421 

m 
TolII (A. 8+(;. 0 ) , 3,339 3,798 3,908 4 ,191 

4:'~'~f . •. Ii'" 
Order No. 3012017-18 P"!l" n of 3' \ i\ '. ; I 

1'~ _ ... .z.~/ 



Sfakeholde,'. commenll on In "es pert;Jinlng to Ope,a tlng lmd maintenance expendilure 

6.7	 Wlltl regard to Joss on sale oIli.ed asselS, MAFFFPL was oIlhe foIlowng vlew­

." can be observed that loss on saM of assets i.s no! formmg part of ebove expenditure 

thoogh II is irrcumK1 by MAFFFPL up to FY 2015-17 and supporled by aud48d accounts The 

dtlteils for the same are p.....n below.' 

MAFFFPL has lakerr over I1IIJ existing facilities of IOeL, HPCL and BPCL end running lhe 

fuel farm operstions at CSI AifpofI., Sirrwllaneously, the tlCtNiOOs of construction of 

irlttJgffl100 facility and damo/ish"'¥: ~"r axi.sting f, cllities Ibr creatinl/ the space for 

Integrs100Fuel Farm ers inl~~~ t~~~_~~ted License Agree menr, obIigalions witll 

MIAL (please relar clause 8. 3,J.,0rthe';ficen~::~ment) , a fta r til" Integra/$d FtJdity will be 

oommiuicned. the Redvnd/Jfll F&cilll ie':Wi!I ~ dfnlOJishad and the Surplus land will b9
l't ~:.~, r!:} 

hende<l over ro MIAL for the.,,oo vtl"ll!?n~ of the airpolt. 71Iarefore, to fulfil I1IIJ btJSiI; 

obligation under tllll Licensll AgrfIemfInt. pltfSIl wrse accounting of loss 00 salll of assets ;5 
~ .1+111' 'I 

In9vitabJe opera ling expendll ure if!.cqrr8¥fX1ding tICCOunting ".riods Losson sale ofassets 
, II" , 

incurred up to FY2015-17 isRs 348.52 LaIlM (as per ou' Audit/Ki Aeoounfs) WIIh fUrlhar 
,~	 ' estimation of i.s Rs 1230.88 IJIchJ dUriflg FY 2018-19, toIalinQ ro Rs. 1579 40 Ukhs­
~"~.~ifii 

PlfIase consider addifioo of on salfJ1iJ sssers /ota/litlfl/o Rs.15794 0 lakhs as part of 

CJlfIIlIfir19 cost In rflspoo/ive ~~~ 

6.8	 Wdh regard to truing-up of operating and mainleflaoce costs, MAFFFPL ....as oI lhe following 
view. 

"MAFFFPL requests AutIlonty to considar fnJ&d up approach fex Opersting and M(Iinlerr~ 

cosf ill the third control period for following raesoos : 

" Price Cap Approsch:i[h& ~ut/>olif)' vida' 1e1t1 dllltd 29.01.2016, In order toheve ufliformiry 

IrI ~9 Ih:'irn!';ontr3i , e<:1vis8d MA~to wbmit IItII MVTPIATP for 

/hll sllCOnd COIIIroI pe:t:]slflrtinlJ 01,04.2016.FurIher d9ddad that ARRAarift Illvif1d for Iha 

period 1st February 2015 up to 3/st March 2016 will be /I1Jed up while oonsKJeting tanrr 

determination for 100~COIItrot period. 

" Mechanism FOllOwed)"! Aice cell ragu/alion. the Operating & Mainlflnant;fl 

expenditure 11$ pe' :e ~ 11fl inanctlll Si":1emflnts era dlltermirled with trulld up ex true 

down approach . TherIIrore. thera is lIqua! pos3ibiI~y of /'&duetion of IBfiIf in third control 

period in lhe scenalio of 11185 actual operating cosI incun'8d. Since tha actual opIIf8IJnf1 cost 

is supporlll d with auditad financial$, it brings transparency and accountabHlty In the 8Iltint 

P'OC"" 

- Cost control Measur&lI: MAFFFPL has comple te operational COllI control and fiscal 

discipline 11$ explained abo"" 



- MatlfflaJitY Proposad FuellnfrastrtJChHe Ch&1fJfls BrB forming pIIr1 01ap()IlP;imalely f, 5 1% 

of the B\'lIflIg8 58I0'&Il morIlll 's dO{l7flsoc flJ9I cost deiivfJrod at Mumbai tor the ~ml!1 l 

fin8nc181year. Th<;orofote. 'uBI infrastructure ch arges may not ee rnatllrie! if! 811tinl \'8100 

chain , Truad up or trued down approach for oparoting et>d mainflma!1(;fl lI~pand~Uro wi! 

prtwiOO /riItIspflront and fll~ 8SSfI~ 01tar'ff dun'ng third control period, 

6,9	 With !'e9ard 10In/iflg..up of opllrat'ng and maimenanee costs, lATA was 01!he following v'ew­

"IATA does not egroo /hat Operating & Maln/ernme. bpllndi/vro should be frued up in Ilia 

tfJird oontrol period as if rum contrary to inCfln/Nizing O(JfNUtional efflci9ncy and !lscaI--" - ~-h,~~~ 
6.10	 WIth regard to addrtionallalld ~uj rement; M.'\FFFPL was 01 tile following view­

"MIs IOSL h8s 10 bHr tllfl ~'bl~~~IeqlJmment of 100 0 S Q Mrs. However, the 
.~ ......."'~. ,{ n ',}
 

Aulhorlty is of thll vi9W thai MAFFF~ h,sJj prrNide the sgrll9d land to IOSL as per the 

fUWing Bgr&fltrl8ntand Ilence hIlS rioi considllff!d any irIcf"98se in tanrr 011 IIlIs account, • 
, liv Ii 

MAFFFPL '. ropfy to . tll..1KlldeT's commenra on UU8S pertlllning to Operating end malntonenca 

fllCpefldltura ,	 ~. 
6.11	 Willl legald to lATA's QOf,.,.enls'on tfl,linl!-,lIp,ol (lll&fllIin9 and reamter ence costs, 

MAfFFPL states lIlal ­ - " 
"MAFFFPL does not agr&fl irif;r~ ...~ by lATA .nd $lJOI'IgIy rooom r'llflnds that 

optI'lItng and maln/enance lI~pll ndi1 ure SIlOvId be trvtId up In /he thitd controJ pIIrlod. The 

trued-up approach adopt8d by AERA is fully justifiabJfJ. " 

6,12	 Wltll regard to tile Aulllonly's I,lf1Oerslanding of addrtional land requirement, MAFFFPL stat" 

""­
"MAFFFPL wrold Ilk!] lo-(arify as pIIr obJIgati()r1s arising 0tJf 01 a~ isling Bgroetrntnt. 

MAFFFPL ~~ooo set~ nd ;ZfP oe:cr.'lO/OSL FCK My additional Lend 

requjrod by IOSL the same may be dl!8 ctly rieelt with /tl6 Airport Autllority. " 

A llthority's exam/naf/On of Sj.~MoIdw's comments on IUllel pertaining to Operating & 

maintenance u penditure 

6,13 Tile Aulhorily lias ca refully \:onsidere 

RAB & depreciation 

6 ,14	 Willi regard to thll MAFFFPL's comments on loss on sale 01fucad aesets . the Authol rty notes 

that thiB isl ue was not brought out in their onglnal submissionS and consequently in the 

consuftation paper too, Til e matter was fa'sed only in the Stakeholders meeton~ and the 

comple te details were nol provOded to !he Stakeholders Further , it is clear thaI the major 

portion of Ios$ on " Ie is not yf!I Incurred Normally, any loss in sal-e of as&ets should be 

certiI\ed by the auditors and instead 01 phase-wise loss on sale 01 assets, tile total loss on 

completion 01me sere may be c:onsidllred , There fore, It would no! be prudlln t to take rt Into 

IIOOOUm in !he current con trol ~tiiit - ~~ . is subs tantial alld would require a maJor 

change in the tantts, a revise f!tOr~Y rUed to t ile AutllOllty for ~ion 

f.. ~m:a"
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6.15	 Wdh regard to !he MAFFFPL', corrvnenls on 3dditiona llimd requirement. til, Aultlority not,,, 
Itlat MAFFFPL has an existing contract with the ITP operators to proyiGe land up to 2000 

sqm lor fuel farm operations at a price of Rs . 1500 per Ioqm pel month 

Decis ion No, 3 R!!!lardloa Ope:ral!oo Ind Ma lnren . nn , xpe ndltur, 

3,8. The Autho rity hi s decided 10 Include Increment.1 land Ie... renla ls pert . lnlng 

10 lind leased to ITP operators as Pl rt of MAFFFPL', operating I nd 

maln te n,nce II I hown In r ab.. 0 
~!,,> ...I F"I\ 

3.b .	 The Authority h.. .declded that JlbSi on sale of fixed a..ets Is l ubltl ntll l, a 
'. - \.. ... ., ....* ,

revised p<opoea l may blll..bmiltld to thl AutOorlty for consld....tlon. 

f<~""-'
3.c.	 The Authority hal dec ided to co"'ldar MAFF FPL', O&M expenditure as s how n 

In reeie tz, ~
 
.U~J!! iL
3.d.	 The Autho rity h.. dedclold 'til ~ true up the Operating end Maintenan ce 
,_ Jl,,,,,\'-., 

expend iture in ths Ihlrd control pertod b. , ed on the Iclual ex pendlt ure d uring 

Ihe .econd control pe ri~:C:,--~_~,; 

"'I~ 

1fT. 

AERA 
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7. TAXATI ON
 

7.1	 A!J. per ela~1JB 95 of CGF Gui<lelines , laxation ~ts pa~men ts b ~ the Service Provider 

in resped of corporate tax on Income Irom assets a<1d serv;c.s taken Into eonsidera\ion for 

determ;na!ion of Aggre9ii1te Revenue ReQ~iremen t 

7 ,2	 Tile Authority shal review forecasl for c:orplll'lI1e tax celcu latkln with a view to asce rtain inter 

alia !he approprialenfis of !he anoc.atlon and the calculo!lloonS thereof 

~ 
h ble U : Tn Uability •• per I/IAFFFPL'. a,u!'ntlsslonJill" lakhsl 

P.rtlculan FY18-19 FY ' 9-2O FY 20-2' 

Earning Before Tax 4,242 5,912 6,,120 

Add: Book Depreciation 3,665 3.188 3,024 

l ess, IT Oepreelatkln 3,842 5,402 4,624 

Taxable Profil l Los s 4,065 3,618 4,820 

Less : Brought FOfWiIrd losses 

Taxable Profit adjlnted lor Loss CF <1 ,065 4,820 

Corporate 'rex 

3.698 

1,407 1,2811 1,668.2 
. .
 

Authority's EumlnatJon . n ..rarlon flr4'4~ ':J1"Vffl 
73	 ~ AurhQrity has decided to reviM tax as per the pn:Msions ct toccme Tn Ad, 1961. For 

FYl &o17. la. llaa been compuled on ac tua l r_nue as per audil&d financial s tatements of 

FY16·17 as aubmilled bV MAFFFPl and revised book depreoebon as considered b}' the 

AuthorrtV For F17-16 10 FY2 Q-2 1, tax has been co mputed 0f1 revised raven~ a based on 

reYiaed tariffand revised book oe precia tion. 

Particul ar. FY18·ft FY19-20 FY 20-21 

Earning Belere Tax 1,859 3.221 3,1<19 

Ad<t Book Ceprec'a liOfl 3,828 3.384 3.195 

T.1<llbIe income be fore tax depreeiabOfl 1,842 8,402 5,681 6 ,610 6,944 

Less: IT Oep'eciation (3,860) (3,305) (3,743) (5,417) (4,631) 

Taxabl e P rofit f l oss 

Net tax aa per 'ncome Tn Act 

3,162 

933 

5,091 

1,164 

1,944 

'" 
1,193 

'" 
2,301... 

Dec ision No. <I Rega rdln9 1axat l01l 

<I.a.	 The A~tho rlty h IS decided to cona lde r tax as give n In Table 1<1. 

<I.b. 
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8, AGGREGATE REVENUE REQUIREMENT (ARRI AND ANNUAL FIG 

IIAFFFPL's submission _ ARR 

TlIbl9 15: ARR lIS per MAFFFPl fo r Ihe . econd control period (In' Iakhs ) 

PartiCUlars FY 16-17 FY 17-18 FY 18_1 9 FY 19_20 FY 20-21 T~' 

Averltge RAB [11 29,873 25,401 33,095 41,4 30 38,323 1,68.123 

FRoR [2J 15.24 % 15,24% 15 ,24% 1524% 15,24% 

Re ~~~~ ~~eRAB 3 - 1 " 2 4.551 

""~ 
5.042 6 .312 5,839 25,1 14 

Add: Depreciation [4] 
Add' Operating 
ex 151 

4,412 

2,701 :~~ ::: ~: ~: 
3,188 

3,56 0 

3,024 

3,817 

18,122 

16,590 

Add: Talta!iQn [61 
Add: Under! (Ovet) 

2 ,160 
". ~40 7 

1,280 1.668 8,880 

Recovery from 
P.......-:.;lcontrol 
Penod '" IJV': I 325 

325 aae 1 ,6 ~ 

ARR [81 "' 
I ; :il~ r4'1:1 5 1+ r6 \+ r 71 14,209 ~4 , 0 70 " ~:1 ~ 9 1 3 14 .666 14,674 71,531 

F U ~I~~~put (in
lakhs 9

It:i~ ~:~ FIC (In INRI 

15 ,59 

'" 
~'~ . 9 0 ~& 22 

:rl! 8 ~ ~8 58 

16~ 

'" 
16,87 

"" 
81.13 

We ighted lI vel~g e 
FIC In IN 10 

.., 
Authority'. EKlImlMt/on - ARR 

8 1 The Authority l\lIS noted that revenue share from ITP operatOfS has not been reduced from 

the recoverable ARR b8!:.!tC8lcUlating the ~i'i Ull) FIC based on y'eld per Kl. accon:ling ly 
. ._ ~ l- _ .... - 4 

the AUIJlOf1I)'. has ~ to reduce revenue shlll1l from ITP Operalor$lrom ARR compulfld 

as pe!'CGF guidelinest. ':it... a l the recoverable ARR. • 

e.a 
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83 Accotdingly, the Aulhorily has proposed to rev;se the ARR and IIle Annual FIC for MAFFFPL 

as lollows 

Tlble 16 ' Revised ARR and Annual FIC for the second control period (In r lakhs j 

PoortlClItSfi FY 16-17 FY 17-18 FY 18-19 FY 19-20 FY 20-21 Tollli 

Ave' l " e RAB (1) .. per 
Ta ble 5 

29,675 25,050 30,03 36,567 33,277 U5,066 

FRoR as Table 7 
Dfscollnl Factor 

I~~m on Ave,.ge RAB [3J ­, .", 
Add: Deprecialion [4] as per 
Table 5 

~.;,,? pe ra llng expenses [5] 
a. r Table 12 
Add: TaKalion [8] as per Table 

"Add: Un<Ier ' (Over) RecovefY 
I ~ Previous Control Period 

11,87% i.e 11,87% 

'" '~ O ,9 7 h 0.87 
'. , . . 

asaa , 
2,914 3,621 

" . 
s; 1( , 

4,825 , 4,825 3,828 
" 

2,101 , ~ , 3.~ I 3,798 

-1!iro~ eta 
' '~t;;lV176 ' '7i :;JIS' " .78 

11.87'l1o 
018 

4,342 

',"" 
3,~8 

ea, 

". 

11.87% 
0,69 

3,961 

3,1 96 

4,191 

eco 

". 

· 
· 

18,411 

19,657 

17,937 

4,858 

." 
Leu: 30% of O l h ~ ~ 
and Interesllncome 8 

I ~~R (9] " (3) + (3A) + (4] + 
5 + + • 

PV (Discounted ARR) [l OA] 

I ~nt: S hare from lTP 

11,960 

13,019 

"" 

12,680 

12,533 

219 

. 

12,098 

10.522 

23. 

. 

12.500 

9,715 

251 

. 

12,316 

8,568 

'" 

· 

61,753 

"-'" 
1,177 

PV of ~~n~ share from lTP 
o ralor lOB 
PV of recOY""ble 

I ~11~~~ ~ ~.t~~~ RR (10) ,;....10A • 108 
Fuel lhrooghpul [11] 

Annu al flC (12) 
~~v,~ n ue from FIC113]- [12] 
• 11 

~ '" I~r '95I\j2.3 ~0 1 0 ' ~ 1!tr! 5:0II !2. ~~ 
15,59 15 90 16.22 16,54 

~.. _ , .. r.. ,.. 
6 8 1 ~ _'1.8 2~ 12.159 12,402 

'" 
8,369 

18.87 
7.. 

12,650 

1,020 

53,324 

81 ,.. 
60,820 

PV of revenue from FIC [14] 12,722 ' 1,599 10.515" 9,639 8,788 53,314 

8,<1 Further, the Authofify has proposed 10 consider the true up of a ll building blocks in llle third 

control period 

Stakah olda, 's comment" on Issues pem.inlng fa ARR & annual FIC 

8,5	 With regard 10 fuel ir11rastrl/Cture charll'" , MAFFFPLwas of the following VIeW­

'MAFFFPL /las ~ted dividend I ""'_st on fix&d deposit" out of inl'flSlmenf 01 thfl 

swpIus funds, 
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" Surplus funds are f/ffflerelfld through cost etrech Vflne~ measures. basic<Jlly placed es an 

Interim arrangemenl in FUfld depositslliquid funds 10 ~f81tt 'UtrlI incom6 before funding 

the project. 

- These surplus Investments are result 01 constant monitonng of cash JIows end opImwm 

utilization ofcash requirad frx opf/f8lioM and proJect. 

- T/lis requjtvs efficiant treasury man. "",,,t 

Requilst AuI/lOtlly to COtISidtJf FutJI In/res/maure Chatg9s as IncomtJ undtJf Aaronautical 

RtJVlM... and ot/ltN above incomas "1IS Non-AerotIlIUIicaI income as tnese are Non-

Aaronau/ic8I in nature, ~~~ 
86 With regan:! to fuel inlrits~ Charges, E1 PCL and HPCL _e of the folIowiog view· 

{;' 't'. j<l'li0. 
"Any reVIsion In the Fuel /nfr'ilstnidure charges should be epptOVtJd Of> prospt,JCtiw basis 

only."	 ~V 
MA FFFPL 'a reply to stalr.he/dar's comments on J'-~uas ".nalnln'iJ to ARR & annual FIe 

8.9	 \oWh regard to the BPCL's IIIId HPCl 's comments on luel Infrastructure cllargn. tile 

Atrthorily agrees wrtll their VieWS that the revisions be 8pprQV1ld on prospective basis only. 

Decision No.5 Regarding ARR and annual Fie 

5.8,	 Tlla Authorlty lUI. daeided tocons ldar ARR ancl ..-compLrted ann" al Fie of r750i 

Kl a••~own In TtlbIa 16. 

E	 • 
S.b.	 The Authority h.. decided to con.ldar the true up 01 all buildIng bloc ks In the 

thi rd control period . 
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9 FUEL THROUGHPUT AND REVENUE FROM AERONAUTICAL SERVICES 

MAFFFPL 's submissions _Fuel lhtoug llp ut li nd tev otll~ from eerothlurlcel servlcllS 

Table 17 ' Projected fu el throu ghput during the con trol perio d .. per MAFFFPL (I.cs Kl) 

Partlcu la.. FY 16_17 FY 17_1 8 FY 18-19 tv 19-20 FY 20 ·21 

Uplill of fuel in a year 15,59 1S,90 16.22 16 54 16,8 7 

9 ,1	 As per MAFFFPl, fuel lIYO\>gIlput Is projected to tnerease by 2% per annum dunng me 

conlrol period based on historical growth In ATM traffICfigures as advised by MIAL. 
r->J: .- .,\." 

Tabl e 16: Projected RoventHI'rom .eromiul ical serv lc..-durlng t he cont ro l period .. pe r 
MAFFFPL's sUbmissions I' Iscs, ",,'I"W" 

P.rtlcu lars 

f uel lnfralructure cha el 

f Y 16-17 1 

13.433 

'JFY 17-18 

13,701 

FY 11-19 

13.975 

fY 19·20 

14,2511 

FY 20-21 

141140 
Revenue sha'e from ITP ralor 
Total 

3,403 
13 637 

'I' 3,84$ 
13,920 

3903 
14,210 

4 ,181 
14,506 

4,.77 
14.80' 

ll.'~ ~ ""''1l 
Tabl ,,1. : Assumpllons milde by MAFFFPL for each It"m of ",vsnu.from ..ronaut lcal s"rvlc. s -
S, No.
 

A
 

B
 

-.
 
Assumption snd Insls"m 
R ev~Je· 1l;;tIli F.c~be e n calcu leted based on the projecled fuel 

charges 
Foe/ Infrastructure 

throughput mulbplied by per KL cherge of ' 86 2 

As per the ITP ag,eement betu sn MIAL and MAFFFPL, MAfFFPl 
com lI>PPQint two sub-ccncfl$iOnBifeS MAFFFPL shall be charging 
6% 01 the Gross Revenue of the ITP operalOl1 as sub concession 
lee and in turn MAFFFPL will pay MIAL 5% of the Gros s Revenue 01 
~TP Opera tor'S CUlTentty baM Approved rate of Rs 198 per KL is 
,con.&lde,ed'iii profeetlOlj with 5% escalation \'fla, on yearIn the 

ITP Sub-Concessiorl Fee 

~ MYTP.As both sub-ooncesslooaires will be independenUy filing• IdYTP returns, MAFFFPL·s mal revenl,Ml share will be based on 
approved ril le ...	 . ..


Autllorlty 's ExaminatiOn _ Fuel tllrougllput . nd revenue f ro m eeron.urlca/ aervlcea "
 
92	 The AuthofilV has deCided to accept projected luel throughput as given In Tllble 17. 

93	 Further, the Authority has clecided to accept revenue from ITP sub-eonoossion lee as 

considered in Table 18, However, the Authority notes that r ,,~n \le from Fie and sub­

concession fee from ITP operalors is SIlbj&ct to change 8S and when FIC and ITP sub­

c:oneeMiOn charges are approved by \tie Authority , Hen~e , suctl revenu es wi. be lIued up in 

lhe third contro l penod based on the actual revenue flom aeronautical services dOOng the 

secon d cont rol penod 
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Dec/$Ion NO.6 Regarding fuel th roughput and revt nue from aer onautical ' ervlc" 

6.a. The Authority h.. decided to accept projected volume of fuel throughput as 

given In Table 17. 

I .b. The Authority h.. decided to accepl revenu e from If f sub-cone... lon fee .. 

coneldered In Tab le 18. However , revenue from aero naut ical u rv lc" w il l bt 

lnled up In lhe third control period ba.ed on the act ua l reve nue from 

afiCln l utlcal H rv lc.. during the sec ond con t rol pe riod. 

A A
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10. SUMMARY OF DECISIONS 

Dec"' ion No. 1 Regarding RA B and Dep'"'lal ion _ _ _ ••_ .....••••...••••...••. 11 

1.9 TIot Authority has ~ 10revi56 estimat&s for capilal expendllure during FY1&- 17 besed on 

aud't9d figuros provided by MAFFFPL 17 

1,b, TIle A~ h/l8 decided 10excludllancilliary borrowing cost from RAB, since MAFFFPL /IllS 
SfIP/lralll ly capit /lJ' l9d financing allowaflQll In lieu 01borrowing costs dUfifl1l11le COflslrudior! period, 

tr 
t.c: The Authonly has decidIld 10 lreal deadslod< It, • non-depreclable asset and consider an 

approfKiale IJdjuslmanl in tariff .tI /tie l ime 01di~! '~.tueh Deadstoek In the lasl control period blised 
on fIIg oonce.ssion period 01 /he fuel fatm 9Pftl8/Oi;" ~t 1, 

tf).'-li~~>if ~' 4.-' 
1.d, Tha Authctity II<Js decided to IITHf lIP lhe OapreclatJO/I, h and ..men Ihe decision to revistl /fla 
depreciation flI tas is tlllt." .t Ih" time of cJetarmitlel;olhJt tariff lorthe ItlitcI control period, 11

t.-.-.' . ;..~ . 

j ,8 nw Authority has d8cid6d 10 trua up Ih" III'l1!i1g6 RA B to txJ based 00 /tie IIC/ual date of 

capita klation at Iha time ofdeNHmillation of latiNfor/he Wid OOfIlroi period, 17 

Decision No. 2 Regarding FRoR •••_ •••tJ...V],.,...!1 _ _ _ _ _..20 
..k ... tlj,~~,';" 

2.a. TIl$ Authonty lias 00Cid8d10 coo sidef /fle Cosl orEqOily at 1<1" p,a" intemall/CC1UllJs as equity for 
oompuling d6bt--..quity ralio 8IIdFRoR at 1I . 8~ p.a. for MAFFFPL for /till second con trol period, 20 

.v-: "J . ....l:ti 
2,b. The FRoR will be trued up based On the actull 'c/Ilbt,equily ratio and /till cost 01debt and equityss 

"'~'-""- ...
c/IltermintKJ al the lim" 01t" riff c/fiJl&fminallon for the Ihird CQII/rol period, 20 

fk""I4 6l \rl"~rl 
Decis ion No.3 Ragardlng Operating and Maintenance e. pendltu _ •••_ 28 

3,9 The Au tllody hils cIIlcidfJd 10 lncIudIl inctumentlll l"nd lease roll/als pertaining 10 land leased 10ITP 

operators as part of MAFFFPl. '.s operating and meinfttnance as shown in Tltblt1lO 26 

3.b. TIot Aulhority has dr1ddrJd lhet if loss on .ala 01fixed a$$(lls is subslantial, a revised proposal mey 
be submitt9d 10 tha Au thority for OOIIllideralion, 26 

a.e TIleAuthorily has deckled 10 OOII~ MAFFFPL's ~nditu ra ss shown in Tablll 12. 

3d ~: AuthorityhIlS decI<IIld loIS:!~E ng a! d'rlinfanllflCe eKpendlture in tha thir'd 
CCrIttOI period based 00 Itr6 echIIII fupendit lJre during It.- S/lOOtld con trol period, 26 

Del;ls lon No. 4 Regard ing tauUon _ __••_ _ ..•_." "l:7 

4.a The Authority has decldad: OOIl~ t8X /l$ given In t. bI8 14 27 

<I.b, The Authotity hn dr1cicJed to true up ~ of tax in the third oonlrol period based 00 /till octueI 
laKliabil ity during th9 second control period. 21 

Decision NO. 5 Regarding ARR and ann ual Ftc ._••_ _ •.._ •.._ 30 

59 The /wlhonly has dacided to 00II$i(iar ARR and recomputed annual Fie of f7501 KL /l8 shown in 

Table 16" 30 

5,b. The AUlhority II<Js decidIld to consider !he /I1IfI up of all building bJocks in Ihe thircl conlrol period. 

3C 

De<:ls lon No. 6 
Ragardlng fue l l h roU9~";P~

6,11. nw Authorily has riadded 10 5COlIPf 
32 
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6b. The AuthOlity hus dbcid&d 10 I/CC{Jp t rttvonw from ITP sut>--concessioll fefJ us considered ill TUb/e 
18 HoweVSl. revenue from Beronauficui ~rvice s _ ~ f11Ied up in IhB third control period based 011 IhB 
tJr.:tuui re\l'tJil lle /rom H/'OIIBUticdl StJIVices during the .second control period. 32 
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l 

11 ORDER 

In Ilxercise of powers conferred by SIlclion 13(1)(a) of the Ad and based on the above decisions 

tne Aulholily hefeby orders that: 

The fuel mfrastruc:lure cI\lIlge (FIC) in respect of the fuel farm seMces provided by MAFFFPL 

at CSI Ai rport, Mumbal is determined 0 Rs. 7501Kl. (inclusive of Dpefator"l '"I for the second 
control period up to 31.032021. The$e rales will be el1eeliv<l from 1~ Janl'llf'Y 2018. 

By the Order and In th e name of th e Authority 

(~ J lnd~) J 
SltCretary 

T. 
~,. 

Mumbal Avtat lon Fuel Farm facility Prtvate Lbnlled
, .--'- -, 'iI'!N 

Opp. ITC Mnatha, Sa""', Pollee S;"';;'~Ro .r' ~' ~'~'~:~ 
CSlAlrport, Sahar, Andhri lEnt,
 

Mumbal ·o4OOO99.
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Table 1: Capital Expenditure during the second control period (in ' Illkhl) , , . " 
Table 2: RAB as per MAFFFPL's 5ubmlSI lOlll (In ' lakhsj . . , 12
 

Table 3: Revised depecialion rates lor the secood cootrol period (in % ) 13
 

Table 4: Revised capital expenditure dur ing the second COOIfOI period as per AUdited financial statements
 

01 FY16-17 coolidered by the Aulhorily (in ' lakhs) " " " , 14
 

Table 5: Reviled RAB during the secood cootrol period as per the Autllority (in ' laklls) , 14
 

Tab le 6 : Capilalltruelura. funding mechanism and FRoR 01MAFFFPL during the control period (in '
 
Iakh. ) ., " ,.•..., " , ~ , , " :_ 1a
 
Table 1: ReVIsed capital ltrUClure. funding lnecharrs~ llf\!lFRoR 01 MAFFFPL dunng the MCOnd coolrOl
 
peOod (10 ' lakhs) t"~?' 19
 

Table 8: Actual and projected aer'OlllluliealO&Mexpenditure by MAFFFPL for the second control peflod
 

(in' lakhs) , , " ,.. ~~.., , __.., , " ,.,21
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:==:i~~)I.~ufr.:m~~.3ff .~.td.~m~,~~ .~:.~.~~ ~.~.'~ 31
 
Teble 1 ~ , Assumptions made by MAfFFPl for each item oIrevenue from aerona utical servk:es 31
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