
F,No. AERAl2001OIMYTP-IOS UfFIBanga loreICP-I1f2016-17Nol-l 

Order No. 29/2017-18 

In the matter of Detennination ofFu~i 'lnfrll s •ueture Charges in res pect of Indian Oil
 
Skytanking Limited at KIA airport, Bengaturu
 

(01.04.2016 - 31.03 .202 1)
 

Order No, 2912011·18 Page 1 of 33 



•• 

•• 

_ _ 

Table of Contants 

,. LIST OF ASSREVIATIONS ~ _ _ _ _
 3 

4 

5 

,. SACKGROUN O•••••....•_ _ ••••_ ••._ _ •••_ ••••~
 

,. METHODOLOGY FOR TARIFF CALCULATION _ _ _
 

REGULATORY ASSET BASE (RABI AND OEPRECIATION.•••.•_
 8 

6. 

-- ' ~. ~ __''
 6. 

,. 
AGGREGATE REVENUE REQUIRI;MENT (ARR) AN D ANNUAL FlC._ •••_ ••••
_ 26 

lI~.~ II'lf 
9. FUEL THROUG HPUT AND REVENUE ROM'.AERONAUTICAL SERVICES _
 ..._ ..... 30 

OROER 32 ~ ". 

.m,1fl. 

AERA
 

FAIR RATE OF RETURN (FRORI··· •·.m _
 
~::::: ',:'D.,,'''"'"; X. . 

......................
17 

. 14\.1" 
SUMMARY OF DECISIONS ~_ _ _"" .~,., _ _ ".
 tL'i!( "))I,1\JI 

_ 31 

Order No 291'2017-18 Paga 2 of 33 



, LIST OF ABBREVIATIONS	 Kempegowdalnterrlilt ional Airport. 

AERA or tne 
Aull>ortty 

Aoro 

ARR 

ATA 

ATF 
ATM 

m 

B"" 
CA 

CAGR 

CAPEX 

CCF 

CGF 
Guidelines 

Concession 
period 

C' R 

DIAL 
IOSU Fuel 
Finn Operl to r 
BIAU AIrport 
Operator 
FIC or 
Infrastructure 
charge 
FRoR 
FT 

GOI 

HPCL 

Ai rpo rt Economle Reg ulalOr)' 
Au thority of Ind.. lATA 

Aeronautical INO AS 
Aggregate R e~e nu e Requirement 

,.. Traveller!! Association 

Aviation Fuel 

All traffic movement 

Annual Tariff Proposal 

Sharal Petroleum "'''''2'", 
limited . 
ceeeesseo & Operating- "'. 
Agreement between 10SI:!KId 

"'''	 t~


Inflation CPI 

' " '''"t INR or t'
~'" _!Oct. 

" iOstY 

Compounded Annual GrowthRate 

Capital E ~ penditufe n\ i 
Cargo FacMy. Groond Ha ~!f'lI 
and Fue l Supply $Elf\'lee$~ 

AWports Econom ic RegulatorY r 
Autllority of India [Ta"", all'J~, . 
Conditions for Determination 01 
Tarift for Sefvk:es Provided . MYTP 
Cargo Faclily. Groond Hal'dh!:'iT'3' iil" 'NAR 
ar.d Supply of Fuel 10 the'Aircflitl j"' 
GUidelines, 2011 dated 
10,01,2011 
Cor1cession term is lor 20 yeelll 
from dale of commencement01 
opeta llOrl$ l e, 24 05.2008 

Cofpofate Social Responsibility 

Delhi 121ewa¥e~ Lim" 
Indian~ Sk l'\'n k /tlg P!Wale 
Limited • • 3lT 
Bangalore Inle rnational Airport 
l im ~ ed 

Fuel lnfril'Structur 

Fair Rate 01Rewrn 

Financial Year 

Government 0 1India 

Hindustan Pet rolelJm Corporation 
Limited 

o& M 

OPEX 
P&L 

p.l. 

'AX 
O'Y 
RAe " 

BilngahJru 

International Air Transport 
Association 

Indian Acco unting Standar d 

5% per annum /0( 5 yean> from 
01.04 .2017 a per RBI's Sul"fflY 01 
Profession. 1Forecasters on 
Macroeconomic IlId icators
ResuK$ of the 45\tl Roulld dated 
6th Apn12017 

llId <3 n rupees 

Ind ia<! O~ Corporation Urnited 

Inclian O~ SkyTanking l imrted 

Internal Rate 01 Return 

Into Plane Servie4I Provider 

Joint ven ture Company 

Cost of equrty 

Kiio litre 

Mlnirnum AUernate Tax 

Multi Yes: Tariff Order 

MuKi Vear Tariff Propolal 

Non..aerooaUlical revenues 

Operating arid M. intenf,nce 

Operating Experld~ ure 

Profrtand loss 
Pel" al1l'lUrn 

Passenger( s) 

Present v.lue 
Regulatory A55et Base 

'C. • )tstraight Line Method 

SPRH	 Setvice Provider Right Holde< 

Square Metre 

Vleld per pa$$8nger::'A 
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2..	 BACKGROUND 

2.,1	 Indian 0 11 Skytanking Private LimIted (IOSL) IS ,JVC belweef1IOCL (5O'llo) and Sl<ytanking 

Holdings GmbH. Germany (50%), P u~u unt to Concession & Operat ing Agreement belw&en 

IOSL and BIAL !of 2.0 years from 2.4 ,05,2.008, IOSL handles the fue l farm Iacilrty and lTP 

services at Kempegowda tntemationlll Airport, Bangalore, IOSL has submrtted that the Iuel 

fal m facility is based on open aceets model whefein ail1ines may source their own fuel from 

any oil company and use the fuel farm ', $tol'age faciltties at agreed price levelS. 

2,2.	 The Authortty had considered tile MYTP (!of the!irst Conlrol Period Irom 01,042.0 11 to , ,
 
3103,2016) submolted by IOSL for provio:;ling fuel farm services at KIA Airpolt ano:;l issued , ,.. " 
Order No. 051:2013-14 datad 04 04.2.01,,3 ,which, inter alia. provided the tollowlng: 

"1!i~fl"l\ "I' 
2.2., 1 The infrasuucture charge In respect of the l uel farm IIeI'Viee'$ provided by IOSL at KIA 

" ' :»,'
Airport !of the f\rsl control perlod lrom 0104.2011 10 31.032016 would be determined 

Under 'LightToueh~ '-vv ~~ 
2.,2..2 The AuthOntv noted thaI the tilrill item, I.e , "Fuel Throughput Fee" has I'M) 

components "Airport Ope..,toi Fee" and "Openllinll Cost & Reserve FUnd" The , 
Authorrty decided to deternn me "~po1 Operator Fee" componen t (If the tariff 

Items , "Fuel Through put Fee" 'as part 01 the eKereise of determination of tariffs !of 

aeronautical services pldvlde;, bY BIAl! it KIA, Bengalul1l. 

2.2. .3 The Authority decided that for th. t ime being, the "Airport Operator Fee" component of 

"Fuel Throughput Fee" would be det"rmined at t 1067/KL, uN .s appropriate final 

oetermination as part of a" ronaut ieal tariffs in respect of Bangalorll Intem ational 

Airport • based on the tBriffl proposal submitted ey SIAL "Airport Operator Fee" is 

charoe<! bV SIAL! \oWtIron the ..ronautieal service of supply olluel provided b'f il..,,,.... 
.~ 

2. .2. 4 The Au!tlofily detefmlnad the "Operating Cost and Reserve Fund'" componen t 01 the 

"Fuel Throughput F.." iii,," item as t 433/KL for Fuel Farm services provided b'f tOSL 

at KIA, Sengalu l1llot the firSt control period (i,e., from 142.011 t(l 31.3.2.016), 

2.3	 SUbseque ntly IOSL ~as approadled the AuthoritV with lIS MVTP seeking approval on 

increase in tariff for ·Operating Cost and Reserve f und" component 01 the "Fuel Throughput 

Fee" (,.Ierred 10 as FIC in this consu ltation peplr) b'f '2001 KL (revised fee would be 

Rs 633/KL). "AIrport Ope rator Fee' component of FIC 1M. contInue to be charged at t 1067/ 

KL, Aeeordll'lgtv. the revised FIC proposed bV IOSL IS " 71n' KL for the second control 

peric>d from 01.<'4 2016 10 31.032.021, 

2,4	 IOSL has filed its UVTP S<Jbmissionll vide th"" leller dated 8"' March 2016 beIoI'e the 

AuthorrtV, IOSL filed auxil""Y submISSiOnS dalld 22. 02 2. 017, 0303.2017. 1904.2017, 

02.05 2017 and 10.072017. 

2.'	 Further , vide Order No, 1111 2016·


may be allowed to ccnerwe levy 01 Ih
 

tariffs for the second control peIil:Xl
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3,	 METHODOLOGY FOR TARIFF CALCULATION 

3,1	 As stipulated In the CGF Guidelines, the Authority shall fo l~ a three s. process lor 

OO1lm1llning rls approach 10 the regulation of a regulated servce . 

3.1.1	 Maleriality Assessment 

3.1,2	 CompetrtionAssessment 

3,1.3	 AsM'SSfTletlt 01 reasonableness 01 the User Agreemenl$ between the service 

provide.. and the use" of the tegula ted $BfViCe$.

=."\
 
3.2	 B-eStld on the Authority's re ~ iew as described above where the RegUlated ServK:e(s) 

prov ided'~ deemed: ~~~~~ 
3.21	 'not matenal', the Authority sM Ud-etermineTariff(s) lor seoee Providef(s) based on a ,,', , 

light touch approach for the duration 01 the Control Penod 

322	 'material but compelijive'~ ;th~ Aulh6rity shall de!emline T8riff{S) lor sevceProvidef(s) 
I /; 1\ 

baSed on a light touch ap~roaCh flxthe duration 01 the Control Perm 

3 2.3	 'material and no! '~tijive ' .ib~t I 'fhere the Authori ty is assured of the 

reeseoeeeress 01 the ~ i~ ti,~ 10 .us!'! Agreem enl(s), the Authority shall eeteenee 

Tariff(s) lor Se<vice Prov icle rl s) ,~ pn a light touch approach fix the duration of the 
~1"-'",~, ~ ";,'-Fl 

Control Perod 

3,2.4	 'material and not ~' and wtw. the Author ity is not assured of the 

reasonablefless of the . ~ISlJ "l1 UNr Agreemenl(s), the Authority shall determine 

Tariff's) based on price cap IlPIlf08C/I /oI1he duration 01 the COntrol Period, 

3,3	 Based on IOSL', subm~, the materiality inde~ wrIh respect to services provided lor 

supply of ruel tD aircraft 'i! KIA, Is more than 5 rnat eria~lnde~ lixed lor lI5Mssing the 

materiali ty of the sUbject regUlated service . Hence the seMce is deemed 10be "IT\iIler..r , 

34	 The CGF Guidelines provide that whel'fl a Regulated sevce is being provided al a ma;or 
airport by two or more Service Provider<sr.!t shall be deemed "compellbve" at thai airport 

and if sllCh service is provided by less than two Service Pro~idef{s ) , itllhal be deemed "not 

(:()ITIpetitive", The Guidelines also provide Hiat the Authority may in ita di5clebon conside r 

such other addrtional evidenc8 regarding reescneeenees of competition . as it may deem M 

and the detemlinalion of r1Umber 01 servce Prov ider(s) at a major airport lIhall II'Idude the 

Airport Operator, d the Airport Opllfator is alae pro~ id in g RegUlated Service(s) at that major .
3.5	 In the Instant case, the Fuel Fann ~ at KIA 1$ being prov>ded by solely by IOSL 

Hence, the seMce is d8emed to be "not competitJve", 

3.6 assessment of 

is deemed "materiel and not 

ccmpetitiv8", ~_ableness 01 e~'st ing User 
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• • • 

Ag.eemenl( l ) end where the Authordy is asSUled of the reallOO&bleoess 01 the e~ lst i ng User 

Agreement(s), the Aulhority shall determine Tarlff(s) for the sevee proyiOe<s bilMd on a 

light toueh approach. 

37	 Regan:hng Reasonable""'" of User Agreement(s), the CGF Guidelines provide that the 

Authority shall consider the exlsling User Agreement(s) as reason able provided that 

3,7.1	 "(i) The S9fVice provider submits e1isling US&' Agreement(s) between ffI6 seoee 

Providrl' rind all the U5e'(s) oIlN1 Reguklfed 5ervi:>9(s) , cIlJarly indicating Ihe tarfff(s) 

that are rlg.eoo to ber-n /tle S8Mce Provider and th6 Usa.(s) of the RegUlated 

5e1Vica(s). and """,-J:;~l\ __ 
~!rt')~~p- r""" 

M Th6 Uu .(s) of /he Regulated S9rvio8(s) h.aw nol rsisf1d any rs8SOtlab!fl objeclions 
'.'" , ~".-; 

or COIlG8ms In regard to the ·e~istlng User AtyHmfml(s,. whkh haV6 not been 

sppropnsIeIy~sud~ 
Provided IIIal Ihrl Authority ~y , jr1 ; lts discrs tlOfl OOfIsiOOr such other l/ddItiooBI 

I,"~ Y, 
evfdence regarding reasonableness of User Ag11JlJr'nfJnl(S). as it may detHn !It • 

3.8	 The Authonly noted Ihat IOSl was set UP essential ly to provide com mon access 10 811 
; - " , , 

supplie.. of fuel and rema ins a I\'lOllOpQly providef of infrastructure of fuel s up~ y Henc:e. Ihe 

Ault10rily has decided to determine tariff for fuel 5Ilpply service provided by 10 Sl a1 KIA, 

BengalurIJ under priGe ca p reQ jrat~i~~"~O"d con trol period , 

39	 For Regulated service{s) deemed 'material and not competitive' and where the Authority is 

not as&ufed of the reascoebienesa of the e~~t i ng User Agreeme" l(I ). the Authonly shall 

calculate Ille Aggregate Revenue ReqUirement (ARR) for the second control period on Ille 

bas~ of the following Reg ulatory Building Blocks : 

3.9.1 Fair Rate of Return apphed 10 the Regulatory Ass et Bese (FRoR K RAe) 

Plws II 

3.9.2	 Operation and Main tenance Expenditure (0) 

A 
Plus 

3.9 4	 Tadlion (T) 

Minus 

39 5	 Revenoo from seveee other Illen eeronautiGa l serv ices (NAR) 

3 10	 Based on the bUilding bloc ks ~ ebove , Ille formula for dete.min ing ARR urKler Hybfid 

Toll is as follows: 

ARR .. L• ( ARR,) and ,.,
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ARR, '" (FRoR >( RAB, ) + 0, + 0, + T, - NAR, 

or is the Tariff Yea r in the eootrol Penoo, 

ARR,Is the Agg~te Revenue Requirement lor year '1'; 

FR"R is the Fair Rate of Retum lor the control period; 

RAR , is lhe Regulatory As!l81 Be!l8 fOf the year or; 

D, is the Deprecia tior1 OClITe'5IlO'lding to the RAB fOf the ~ e ar 't' ; 
pc;\ 

D, is the Operation'rld Maintlll'\ll ~ce Expend~ure fOf !he year 'r. wtl idl includes 
, , I- .. 

en expenddure. Incurred by the AJrport Operator(s) indudil'\Q expend dure 
< <A 

Incw&d on stetutory O Pllra ~n " eosts and oUler mandate operat il'\Q costs; 
W'';il¥': . 

T, ie the eorporate lll ~ lor the year 't' P<1 ld b~ the airport operator on the 

aerona utical profi t~ : and l] II llJ
!l"~'\~i( 

:" , rs me " 1.~~~m .~~~~"" than aerona..",,' "M~' tor '"' ""' 

lk.-.,;,~ , .;jI,~ 1;)1' 
3.11	 The present value 01 total aeronaul icll l revanue that is estimated to be realized each ~aar 

dUring the control per iod at propoM~ tar~ lGV1! IS is eompared with the present value 01 the 

ARR during the control period. In case the present value 01 estimated aerona utical revenue 

during the eontrol period Is lower than the present value 01 ARR during the control period, 

thll airport operator ma~ opt to increase the proposed tariff , In case the present value of 

estimated aeronautical revenue ie highllr than the prasent va lue 01the ARR then the airport 

operator will have to reduce its proposed tariff.,..... 
3 ,12	 The detai l«l I Ubmile/Ons providltd by IOSL In 

have been dlSCUl1lld in the .u~uen t &eCbOI!S 
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4 REGULATORY ASSET BASE (RAB) AN D DEPRECIATION 

4,1	 As pel' clause 9.2 01 the CG F guidelines, RAB assets sha ll be all l ixed assets proposed by 

the seoee Provider(s), alter providIng I()I" such e><dusions !he rf)lrom or InclusIOnS thereon lIS 

may be determined by the Autr.ordy 

4 2	 The assets thai svbsblnllally provOde services nol re Oited to or not normally provided as part 

of Regulated ServK:e(s) may be e xcluded lrom the scope of RAe by the Authority, in its 

discretion, 

IDSL '. aubmi$$ion _ RAB . nd DeprK/ation ~ 
r""' ",.~",\, "\ ~ 

4 3	 IOSL's subrnisSlOlls w.r.t components of projeetcosts are given below: 

'<f~;.~\'i'.;:~ 
Table 1: Capital Expendlturf) during Ihe co nlrol pe ri od (In ' lakh s) 

Particu lars 
Add&<! upto 

~" 17 ~. 1 8 FY 11-11 FY 1 ~20 FY 20·21 
31.03.16 1 V\ ~V 

l and & Building '" " 325 · · · · 
Plant & mach inery 

~~~~X, )I('!, '022(i n CI U di n ~ l 8,229 "" 10,000 · 
deadstock 
COmputer a IT . 
ll$se tS.~~c l u d i n g " W'f320 · · · · ,

.-." 
Office equipm e nt to 25 · · · · 
Vehicles 13 " · · · · 
Furniture & fi\li r"llJ'l 11 . . · · ·· 
Total 8,931 3,882 2,022 '" 10,000 · 

An esbmated lolal investment of ' ,15,864 la i<!:s Is g'ann&d dUring the second control period 

for fad(ity augmentatior1 to mIMtthe c:le mand g nJWlh I1IIe It Bengaluru airport, Overview of 

the pjanned investmenl in plant and machinery of '15,1611 lakh s during the secon d control 

period Is as follows: 

h bl" 2: Debl l.. o f cap ita l expend lt urf) during the second conlrol period (In' la kha, 

Year C.Plt-: Pro::cts 10 b ~ ~~ '" 
Estimated . mounl (i n f 

lak hs) 

FY l6-17 

FYl1·18 

rvre-r s 
fY l 9-20 

Variou S capllal Works 

New storage tank_Tank 22. 23 

Velve Chambers ~ replacement 

T2Phase l A 

To l al 

2,941 

2,022 

2,00 

10,000 

15,189 

' .5 

Order No. 29/2011 -18 
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Table 3' Delalls of capil al expenditure during f Y' 9-20 (In ' lakhaj 

, r. Amo unl (in 

••• Descr iption , lakh l l 

, E st i ma te~ a~t for De~ i~:,,;.~strvction and commiss ioning of aboveground 
ATf stora e tank 01 ca ltCl 3300 KL 2 nos. 2,022 
E Sl ima tedr ~:t for De$i;~~ ~s~truCbo n and comm issioning of aboveground Fire 

a Water slora e tank of ca cr 1140 KL 2 nos . 00 
Estimated cost for Upgrsdet>on of SCADA SOflwRrtl lInd PLC HardwRre systems 

3 and AssOOated jnte ration works at Fuel Farm control room. 700 
Estimated cost lor Construction of 10 (I. ~o~ndary wall with barbed wir, fence lit, er PESO Re uirement }.; .. " 1 ~ ,,, 

s Estimated cost for Su , and installation of 2QOO tWA stand-b transformer. ",
E~V':~~ cost 1fo;:k:t ~ue~:~~~~S ll n g Fire Pump with higher o;a pacity: (3e fire m s and l ' ke um , ~ N. 1Jf7n ~, 65 

7 Estimated cost for Su I and Installation 01 Fuel H drsnt um I 2 Nos 70 
Estimated cost fO rs~ ~ Ppl:s ~nd I n s ta l l a ~,n~ ~ F~ and Assoclal$d SWitch gear • for Hvdrant Pumos 2 Nos . 'r: I. ' ,:r '. >D, 
Estimated cost IOf Design and i n sta ll a t ~,~ O!,, ~ ~hlir'l\l facility al Tank TrueJ< 

s oarkirlo terminal, , ; i; ~, " ~- ' \ 30 
>D Estimated cost lor Renovation of Control Room to aa;omrnoOata PLC o;a binets. 3S 

Eslimated cosl for Expansion 01 ~u=~n B ~I ~.in9 to accommodate additional 
11 swildlllear eleclric Danei's and ell works. ' , 1::1 25' 

" Estimated cost lor Su and Inslallatb/l of addi tional MLDBs lor ....bslation. 25 
13 Estimated cost for Construction 01 . main\el'llll'lCe work at Fuel Farm. " " Estimated cost for pain~bove round ATF stor e lankt " ts Estimated cost for West Ex nSlOnPllase 3 9 StandS 1 111 
te Estimated cost for Terminal T2 Phase 1a 19 Stands 3,618 

Sub -toW .... 
GST 13% 1 737 
Grand total 11 3aS 

"' .6 As per IOSL. value oIl)'lQQll.1m level of fuel ordelldsl\Xll. r Oeadsl\Xll.') stored 11'1 fuel storage 

lanks to be C8 ed ilurlng the $IJCOl'ld control ~ ahall be '«0 !akhs, De«!slOck has 

been conaide<ed as a part 01 plant & al'\d it tl&ing depreeialed 11\ !he rille 01 

depreciation 01 plant & mach'nefY d.....g tile control period 

4,7 The straight line method of depreciation hal ~I'I .,oopted The uselul life of assels are 

based on \he gllidelir1K provided Iii SeIledule II 01 \he COmPaf'1181 Act. 2013. 
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4 8 IOSl in its submission has depreciated vanollS assets as 1oIIow. : 

T.ble 4: OepreclilUon on an et. during the . econd cont rol period (in ' lakhsl 

Particu lil rs 
Upto FY 16

31.03.16 " 
FY 17. 

" 
FY 18_ 

" 
FY 19_.. FY 20· 

25 

Land & Building 
Plant & :~chi nery (including 
deadstod< 

<2 se 

'" ' 25 

..68 

1,053 

68 

1,056 

68 

' ,JC8 ' ,096 

Com ~~~r & IT assets (Includirlg 

-." 
Office equipment 

Vehicles 

ea e " I 0 i~~,1! 2 r.r,~ . ·... 6 

' 
'" e 

e 

'" s 
e 

" s 
e 

o 
s 
e 

Furniture & rlttings 

Intangible..seta 

Total 
.~.\t 1': 3,'M 2 

't t..'J!' · 
ti t 765 949 

a 
. 

1,237 

1 
. 

1,239 

o 
. 

1,437 

o 
· 

2,176 
,. l .tl " ', 

Table 5· RAB during t ile . econd control perlocl as per IOSL l in I!' lakhs ) 

P< ee.FY 17 FY 19·FY 18· 
P.rtlculars U~~~l F~J4 2031.03.16 :£,17 t e " 

Opeo,ng RAB 6.692 ' 8 ,166 , 10.879 11.664 10,625 19,188 

Addition. 3.662 2.022 10.000 '00 · 
Less: Depreciabon on assets '" 75. 1.237 1,239 1,437 2,176 

Clo6ir.g RAB 8,166 '" 19.188 10,879 11.664 10.625 17.013 

Avar. ge RAB 11,429 9,522 11,271 11,144 14,907 18,101 

Authorlly', Enmln, tion _ RAB and depreciation 

4.9 The Authortfy Ila. pmposed to rev1se estimates for capital eKpenllitunl dunng FY16·f7 

based on audlled ftgures pmyided b~ I SL. • 

Table 6: Revised caplt. 1n pendltu re durlnllthe con trol period lin ' IiIkhsj 

4 FY 18-19 FY 19·20 FY 20-21 Particulars FY 1 8-1~ ~ ' !;!8, 

12 325Land & Buiclinll · ....· Plant & mact1lnery 50. <2" '" ·

· 

as ss ss Deadstoek '" ·
· 

Computer & IT assets (including software) a 1.120 · · 
onoce equipment 25· · · · 

es Veh~ ta · · · 
.Furl'li\ure & r'ttings c · · · 

intangible assets · · · ·'" 20. 10,000 Tolal 625 5.901 · ., 
'.iii1;.
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• 10	 The Authority noted that certain minimum level of fuel ("Oeadstoek') is to be storflll in fue l 

storage tanka at alltwnes for UI'1lnklm.lpted operations of the fue llarm. There are 2 possible 

accounting lJe8tments for cost of Deadstoek as observed in case of other fuellarms: 

4 ,10,1 Deadslock is treated u depre<;i..bl e u p ltal a• • e l: Cost 01 Deadstoek is added to 

the capita l asset (stor '9'" tank! pipe line) «lSt 9I1d is clepreciatecl at the rate of the 

eapila l asset since the luellarm operator is required 10 b'ansler all asset s at l elO cost 

to the a irport operator !II the enclof concession periocl 

410 20eadstock Is tre..tecl as non-depreclabtll capital asset: Cos1 of Deadstoek is 
c . 

acoounted lor as a sep;.l rate ca~ta r asset (as 'Deaclstock' ) which is not considefecl for 
i,;J . .• • 

cleprecialion since fesidual value of Dead stoek migh l not fa ll below 5% oItha origiflal 
. • .....uo.: 

cost ancl hence clep<eCizltlOn caMot be provide<l lof Deadstoek in eccordaoce wit h lIle 
~.' .. 

proy;slons of the Companies Acl 2013 

A	 A
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4 14 Revised de pleeia tiQn during tne control per;od i$ as follows 

Table 7: Revlaed Depreciat ion On n aets d uring Ihe second cont ro l pe riod (in r lak ha t 

FY 16 FY 17 FY 18 FY 19· FY 20-

Parti cUlar . Ra le " " ta " " 
Lind & Building 3.3% as 29 " " "Plant & maehinety 67% era rn '" 1,250 1,578 

Deld 'lOCk 0 ,0% - - - - -
ComPU~ & IT I SSets (including 
software 
OlflCe eq~ip me nt 

Veh icllte 

- '; 3 3 3~/"~ ~ ~ 
" 20% -" 2 

\,), 10% 1. ' ~ ~ \'N' 3 

, '" s 
e 

380 

7 

e 

", 
7 , '" 7 , 

F ~mitur. & fittings 10% i , , , t , 
Intangible assels 

'010' 
" rI 'i \' -

VI. 649 

-
1,007 

-
1,349 

-
1,678 

-
1,11 9 

4 15 Reviled RAB as per the Ault!OriIY alter oonsklenng the above proposals IS shown bek)w, 

< 
h blal , RItY I...d RAB d~rlng Ihe second control period lin f laktls l 

.. _.... ~ , . 
Partlcula.. FY 16-17 

Opening RAB 8 ,166 

Addition. '29 
Le..: Depreciation on assels '" 

I"FY '17-18 

8,145 

590' 
1.007 

FY 18-19 

13,039 

200 

1.34 9 

FY 19-20 

11.890 

10.000 

1.6 78 

FY 20-21 

20.212 

0 

1,819 

""""" RAB 
8,145 

Averag e RAB 8,1S6 

"il.le .'\, 

13,039 

10 ,592 

• Ie 
11,890 

12,465 

~ • 

20.212 

16,051 

18,393 

19,303 

Stakeholder's cemmlll" on Issue$ pertaining to RAB & Depteclation 

IOSl was of the416 With regard to the treatment of deadstock 

folloW ing view-

W a are under Sarvice Provider Rigllt Holder {SPRHJ agreem9flts wrtI! BlAL and a$ ~r 

clause 22,2 of the same , on expiry Of" early terminelion of lila agreemen t, 10SL shallal i/s 

own cost &. expenses and witllo ul any paymenl From BIAL, Ifllnsfer fflIl righls. btl$ InC 

interest in all Facility Capilalessets, including dIad slock 10 BIAL. 

In view of til e above, IOSL is bound 10 transfer such assets at zero cosl 10 SIAL It Is 

essenlial to mainlain til e daad stock producl at all 100 lime ,n Ille pipe lines and slorage tanks 

lor ensuring tile ooersrons and as such il becomes ,nlegral part of tile pi~lIn e s &. Slorage 

lanks. SUcl! product available in Ille pipelinas cannot bfI disposed I tfllded, In vie w of 1111 

above tile delldslock of thl prorJu ,h a capilel asse l & deprec,alion was I pplild 
#' It. 

eccordingly. ,/' ~. .e ~., ,, 
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Authority's V/tIW Or ooni'iiOOnng /he d/nId $/OCIc product unewr noo-oeptflCi8ble aSMtll, aB It 

would IIaVII a r8$idual value, vis-a-vis all oIher essers n8erM 10 be f9CVllsiderad. /I may 

pleasa be not.d /hal at tha and 01 tile 0CK"ICe1SSion period, all e5$6ts Including prodoct dtUId 

stool< 1ihaII be translflrrod 10 BIAL 81 l8fO cost W8 fIflve $itI08 commencemant or opBllItiomt 

consid8red /hlsu depr9ci8/J/a 8$$81 on tll8 aboVII ~ iMd would request tile Autllority 

/cI 81k1w cont lnuatioo of the _ fry Ille turlllar period hk8 all oIher capi1a1asstlls 

MamatlVIIly, wa sugge st /II8l the Authority issutls IIIe splK;ific 0fr:kJI IIIlIt IIIe product 
,,~ 

c/IHd$Iock would 00 Iran$f8rre<J 10 BlAL af Iifft ftIId of tile Concess ion period al a vaIull .• 
Jf. ~ ...U~ ~ ;}. 

4 .17 WIlh regard to Inflllstructu re & Safety- f.d:ditiorls to RAB, ATA was of thtl view thaI 
'-~"J~ 

"In f l1ls rrucrll ,.. W. wouki. /ike 10 ' submit 11181 any infTllstructulll proje ct should be 
r ,". 

esl8bhs lled by eVlllll8ling overaH economic Impact !Tom belh Uset3 as well as opefllw r 
, " perspective. There is 110 ~ 10mandala two opemlor3 meraiy 10craartl compelitkln if , 

lifftycanTattain aconomy of scale. ~ COBt 0/ exlm eapexieap lJCity is 8Iso e" ectiveIy boma 

by passengers. HenGtl, we bBileVII tll8l/he 8xisling in~slrU(;t um should be s-at 0tlI' 10 lis 
J J. • I 

fulltlsI before impItlmanling /l8 w in~st/1JClure plans. w., heard 1118 fuel facility openlh:l<$ 

lIiring theIT views in the CO/!s
" 

ulralkln m~tifI'J /har .ny extBnsion of /he existing lIyd1l1nt 

system by /h(I _ ~opfJ;BiOr Wiii'ensure lhe much-wanted inregretion of tll is, 

otllerwlse it becomes capi1a1 Intrusive systBm Air TmvellB/'S Associalioo sees maril In Illis 

stand point. 

Safety. As en Air Trevalltlr Associ<ltioo. our ob;ective is 10 SUpport lite rrHtaSUl8S meant 10 

provide sale Infras tructure for Illtl air l1IlWl/flf$ In l itis regards W& believe tflar the Fu61 

HydIlInt system is tlffic/tl nt and Illtl S8leSt w.y 10 re-fueIing lite elrcrefl, Ir does noI only 

mduce thtl elf trll nIOVIlment"rt elso f 9lpS airlin8& 10 gel faster rumeround, DGCA 

also m8ndattls m&8S1N9S Iha l ~ elT sidfl lraffic. Acc....dlllgly. _ teqUflsl autllorlty to 

promote fuel IIydrant Syslams al aRIndian AIlpO{ts." 

4.19 W ith regard to Ille treatment 10f depreciation. lATA was of the view thal

"IATA agrees wi/II AERA's reVISion to /h(I asset depm cialion ra tes which aftllJlO((l in line witll 

the u56ful lives of Ille assets." 

4 .20 With regard to tile treatmenllor Airpott OJIBr,1orfee. lATA was of the view that 

"AdditionaRy. in tile cese of trea/m eo/ 01 tile Airport OpetBlor Fee (AOF) , lATA does not 

agree Illat thtl AOF of 1067 INRII<L et B . be iocIuded in /h(I essessrneer of tile FIC. 
... "n~", 

The AOF is fu/iy pe ssed tflrough t en to lite IJJJ/Ines - it is in ,,"eet not 

i t$'
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8'18XP8nS8 It9m for IOSL. II BhouId be 9xduded from t". 18ri" d918rm'nalion ptOCeU " ~8 itt 

f!IfI caS9S of DAFFP( tlfld MAFFFPL · 

IOSL 's rfIINY ' 0 S taJ<9hold",'. c:omm"nl$ on issues ".". /nlng 10 RA B 4. DepreciIJtJon 

4.21 WIth feglJrd 10 the ATA'. comments on infrntrueture Snd &aiel)'. looL was ol tl1e view that

"/OSL ~a to "'" view /hat there is no necessity to m9ndate two op8flIloB ffl8f&Iy to 

create oompeW on if ""'y can 1 attain economy of sca /9S. In fact, "'is is ee ph~y 01 

"Open Access Mod9/ " 01Fuel Ferm6 preVII"" at Bang alore 8nd OIl!hI Mot'eovet', II fur1I ra«n 
~ .j ~ 

'" Hydr8nl syslI1m needs lobe op8flI~ from atl8loc8tion by a single operator kx Optimizing 
, the resoufClls and effICient openttiot>a. A3 81C{N&ss8d by us in our 98rtier 1911al'1l Ihal Ihe 
~ ., . " 

QNnpet!lion had a/raady anslIad, ." the FlJ8I Famr oper8lor wu selocted thfOllgh Iha 

proceu 01inlamalion81compe tltivB'brdcJ!ng~'JffJ 
IT l' ' ,V 

IOSL also agrees to the I'Iawslhlll hydrsnt syst9m axtension by lhe same operator would 
/111,#1, 

9flSUffl ee desir9d inIegraboo 01 /he enlire P1l9! Management System, else /I becomes 

capi/IJl lnlaWJivu sy:slem, ~.

1 ;~~j~
 

IOSL, however does not Bgf&9 with that flJrther Capilal expenditll"" should be IIndertaJ<8n 

only aftar the ax!stlng infrasfnJctlJr&has been S WNted 0111 to Iha fll llest, Thfl CIlfJ'/sllO'O'1cs 
,u..-'IBri ~"I;:l 

are planned keeping in view the exp8ctw Ide 01 /he existing essets '" the flItllf'fl 

f'fIqIJ"menls fo( Ihe nflxt 5-10 years conSIdering ",. growth proj&<;tions. Majority or 1/10 

Cap/laJ expenditure cannot be donfl in II shoo run. airlO8 consKJrmJbJ8 timfI ill requ!1'8d 10 

oompItp/8 /fie _ Also sece Ihe cost involved is hug6, the amJ1lg8mfIIJ/s 01 fund '" Ihe 

IfInderinQ process ruquiro oonsidefllbiIJ lime and attontion.• 

4.22	 With regard IClltlQ lATA'~ts. on the tr'eallJli!nt of ,deadstock, IOSL was 01 the view 

that-
o 0 0 

"IOSL e/so disegrae s 10 lrealmern of dead stock lIS non-dfIpreciable assa ls, Kindly refer our 

$Ubmissions aesea 091h oct 2017 ' 

4 23 WIIh regard to the lATA's comm&nlll on Al'1)Ort ~rator lee, looL w lls of the view that

"/OSL being the opef'fl/or of Fuel Fllrm al Delhi AItpDt/ doII$ tlOI fIfJr8fl with the views th81 

h;ghtK operating cost de/ernlinfJd by Ihe Authority shoo ld flO/ be oonsJd8fr:Id. Tho fanff 

submission and its 8veluttion lias been done under Pnce CliP m9Cllanism in a transparern 

manner as P6' thll AERA guld8Iin&$ and Iho S8mtl nH(/s 10 be honored. Tho op8flI/iotl$ at 

rhe Fuel Farm 1If'f1 being undetTak8tl by us /0 ensure thill /he fBCillty is maintained '" safely or 

the Passanl/efS 1 A/rporl l 9Quiptoonl i$ 811-SUtW. Any d8cnlase in the 0p9ra ling 9xpendllure 

may have thfl nr;galive 9ff9Ct on Ih9 opars/ions which may lead to compromises on saf91y, 

TOO Authority has considered only Ih ll 9scal 0I10SL lOOn Rs 433.00 1k/ to Rs 633.00 1 

k/, k8epiIl fi the AOF as conslanl, I at' 1 Ii" ed that the toIei amoont {AOF + 
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Throughput ch8tgesJ are 10 ee ff1COV9red by way Of I' singl.. inV'OiOB from /he suppliers as 

per thl] all~ts in p/9cIJ.• 

.m. 
A A 
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Authonty 's 8umlnation o f Stlkeholders comments on Issues p erta ining to RAB & Depreciation 

4 .24	 Tl\e AuthQrity has carefully eonsldoefed the comments trom the Sla keholde~ as we i as 

IOSL's own comments and responses 10 these s la ~ eho lde r's oomme<o\tl on RAe & 

deprecietlOn The AuthQrity's e Xam'M~On iJfld decisions in thoa regard have been preunlfld....
 
4,25	 W~h regard to IOSl's oomments on the treatment of deadstock. the Authofity has noted that 

tt>e oommercial value of Oeadsloclt is a"",ays availablt. her>ce the Authorlfy MiS <lecided 10 

-.ljlOSl!he value of Deadstoel< (if any) in the litst conl rol period, 
r::'-'''''',....
 ~" 

aze	 w.n regard to ATA's eommeritS oil lnfr;o~e & Safely, the Authority agrees 10 its views 
,	 ....~ , 

thllt hydrant system be provided Wherever ~ 
~'i:~~1 ~ 

ea	 With regard 10 lATA'. eornrrNlnlS ori AII11,ort !lperatOf fee. the AutIIority notes that aince thllf e 

is no rent, tuel throughput seem& comt1arable with that in ottlef cenlefS Table 16 provides II 

comparison of the fuel related chafVeS ~different oil campan_ 

The Authority h.. d.ekled' to trelt dUdltock as a non -depr.ellble .lSset and 

1 ' 
Deci sion NO. 1 

1.1. 
," 'J'-, 

The Authority h.. decid ed to rav ise ..tim et.. for capita l expenditure during 

FY16-17 based on eudited fl~u ;nr 
....~ .. ~,..,.,. --·...,T ·.. 

1.b. 

conside r epp,oprlat l adjustment In ta, lff al the tim e of disposal of l uch 

Deadstock In th e lasl conlrol period ba..d on th e conn u ion period of Ihe f ll el 

fann OJ"Ir. l or. 

t.e.	 The Aut llorlly has dsc lded 10 lroe up depreci;lliion .. and when the deci . lon to 

rev l.. ttM depreciation ret.. II l aken at th etlllM of detennlnall on of tariff for the 

thi rd control period . • UT 
1.d.	 The Auth ority has dsc lded to lroe liP th e In'lge RAB 10 be based on the actual 

date 01 capitalization It th e time of del ermln. l lon of larlff f or the Ihlrd control 

,..;00. 

1.e.	 The AUI!lority has dKlded to consider ,evisill I verage RAB duri ng th e cent re! 

period for cll iculltion of ARR lIS shown In Tl ble 8. 
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5 FAIR RATE OF RETURN (FRoRI 

IOSl '• • ubmission - FRoR 

5.1	 IOSl in >Is submiSSIOn I\a5 proposed the c.prtal strlJCture, funding mec:hanosm, arld FRoR as 

provided beloW: 

Table 9: Capllal . l ruc ture. f undin g machanlam . nd FRoR of IOSl during the ' Kond control period 
(in f lakh.) 

P.rtlcula rs FY 16-17 FY 17-16 FY 11-19 FY 19_20 FY 20-21 

Equity 

"""Debt + Equi ty 

Cool d """ 
Coat 01 Equity 

Individual Year Gearing 

4,033 W\' 4,P33 . 5,873 1"{ 4,375 

' .906 B,407 

,11.30 ~i::I 11,30 

17.15 '" 17.15 

sa , " sa 

4,033 

3,750 

7,782 

11.30 

17.15 

49 

7,033 

9,250 

16,282 

11.30 

17.15 

" 

7,033 

7,750 

14,782 

11.30 

17,15 

sa 
(Debt + Equity)'Geanng 

Weighted Average Geafing 

Debt" Cost 01 Debt 

Weighted Av er.gl Cos t of Debt 

Cosl 01 Equity 

Fair Retum of Retum 

5,873 .. 
,"" 
11.30 

~1 7.1 11 

13.18 

" 4,375 

. 
#';".. 494 

,,=

3,750 

." 
9,250 

1,045 

7,750 

'" 

Authority's Enmlnatlon _ FRoR 

5.2 The Authority has proposed 10 eeesee- fa,r return on equity at 14% p.a. since \he bus i~s 

opel alioOl, 01 fuel larms are i nheren~ y monopolistic wil h virtually no risk where returns are 

guaranteed by back ~ck agreements. Tha =r IIlIe shan be considered in the tariff 

determtnallOn process forother fuel larms as W$t.I 
5,3 The Aulhorrty noted that lost has conSidered interest cost of borrowin gs at 11.30% per 

annum during the second contml peliood However the Authority IIa$ proposed to consider 

interest cost of borrowings at 9.40'(, Pl!!rannum as the interest cost ror all the years during 

the aeeond COIltrol ? 

5 4 Further, the Autllority has proposed 10 consider internal eeeruais during the control as pari 01 

equity 10 arrive at the debl lJ'qu lly ratio 

5.5 FRoR on the basIS 01 revISed return on equjjy at 1"'" pa arld alter considerin\! intemal 

accruals as part 01 &qUlly foI comPl.lting debt-equity ralio worl<s out 10 121 5% p.' as shown 

in Table 10 beloW. 
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Tlb.. 10: Re vllled eap ltlli l truct ure , 'und lng mltChlnlllm and FRo R of IOSL d uring the second 
co ntrol period (in' 'Ikhl ) 

Partleu"", 

"'" Equ~ y 

lnlemal accruals 

Tolal 

FY 16·17 FY 17·16 

5,873 4,375 

4,033 4,033 

2,061 3,200 

11.967 11.608 

FY 18·1i 

3,750 

4,033 

4,278 

12,061 

9.40 

1400 

31.09 

3,750 

FY 19·20 

9,250 

7,033 

4.832 

21,115 

9.40 

14.00 

43.91 

9.250 

FY 20·21 

7,750 

7,033 

5,404 

20.187 

9,40 

14,00 

3839 

7,75{l 

Cost 01DeDI (% p.lI .) 

Cost of Equity (% p.• .) 

Indi~id ua l Vear Gearing 

(Debt + Equity)· GearWIll 

Weigh ted Averag e Gealing (%) 

9<0 9 40 

14 00 14,00 

~ 4 9 , 0 ~ f~. 6 9. 
. 5,873 '4,375 

c;r;H~40 . 2 ~ ~. 
Deb! • Cost of Oebt ' 552 rrt~ 1 1 353 870 729 

Weighted AVl r agl Cost of Debt.... 
COIIt of Eq uity (%) 

.... 
14.00 

'1\\1( 

hi' R,tum of Return (%) 12,15 ;:;j 
-'1l~.. " 

Stlil i ho ider'. comm ents OIl Ia' UI . pIH11Ifnltiri td FRoR ~ 

5.6 With regard to the return on equ ity. IOSL was of the folklwing __ 

7". Aulhority has COfISide'fK1 Fair Return on Equity li t 14% P' a.f tf(JainSi the ~1I f9d 

Fair RMum 011 Equily of 17,15 " a.f pot' the AERA model 1811M by U$ wIl dl] oo tf1ffl!lnitlg the 

tIlntr 101 th" $IK)QII(J control PflritXi COSt oI6qUity (Kit' h.. bHll computed using the c.piteJ 

""SOW PnciI)g ModfJI (CAPM) in lill" with t'" reoommatldllhO/'l$ of the AERA guideh1l&$ 

CAPM U$(IS Vllrious paI'IIlN f$ ill the modlJlas d95C/b8d beloW 

1, Ris k free Rate (Rf) 

Risk free rete adopted for /his calculation " t". y!!/d on lhe I D-)'ltllf ~Ilt of Illdia 

Bond as on fe lmJllry 11 22016. This WII. 7.83~ 011 that date , 

2, Mrrifll Rille of Return 

The IIVllra{/ll lMrl<e1 roll] of mturn WIIS compuled falling me SCCOUIlI tha nJOVllr1l(lllt of the 

SSE $enS6x. forltle last 20 yell"'" from 1996 10 2015. The vlIIue /Ifflved at was 16,15 " 

3. Bele 

8&le measures the sys lermotiC nsI< OF voiafJIity euocleled Wlrh the Shams of e eDn'lpiIIlY· 

8&18 oflhe marke t ill cose rhe BSE S8nsex i$ 1. 

In our cakulatioo, &lIe W8$ lekl]n as the 8 

on felmJ(lfy 4, 2016..me ere ill thl]
 

- Hlnduslan Plt tt0/8um: 1.33
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- Sharat Attroleum: 1,2~ 

Thllaverage &lta 0111>8 eeeve works our10 1.12 aoo th$ samfI was considllrad by us. 

Hance Cost 01 EqUIty af/ef apptying I". CAPM approor;/l /:; 17,15"-

WIII'9qUIISt the Aulhonly to JondIy conSldflr 17. 1 ~% as Flli' Rlltum on flQuily " 

5 7	 WI\tl regard to the return on equity, DIAL was o1lhe view that

~ 
"MoCA has conduct9d s tu~;:/t l reJ :P-"EJ!..,1ty ill .irport sector. According to the u me 
sludy the flQuity relum shO iJ!ff.~ ~~' ~lJ!1ill.:iS 18~" to 20,5%. As this repen ts 8iIpott 

sector the same should C. IIppl/G'(l~: lOti~eL " 
~f~~~ 

IOSL', reply to Stakeholder ', com m6fl!$ on Issu" 'pel'1alnlng 10 FRoR 

58 Wrth regard to the DIAL" comLts~ ' f ttul on equity, IOSL was 01 the view tnat-
J ~ fl. " 

Wll are agreaa ble With thll vieii;i, p{fs Hl! by DIAL on the Felr rerum on flQUIty IUId Dead 

stock sa tl>8y are based on:'1r;r slJ'dy ;;}'fifo'tA end contractual rerms belwoon ",e par1lfl$, 
'iI" <--" \\ .. lI"L~r 

refil)6Ct!vely We have in dlJrtt!!e1'!!,s~te<J Q9th Oct 2017, etso given simdar views 

conflrm,ng the abovt! it! line ~h~Mft£if..~~ t/IrlIIs .• 

Authority'. ,umlnatlon of Stakeholder'. comments on Issues pgrfalnlnfl 10 f RoR 

" Th' Authority has carefully considered the comments from the sta~, h llkSer l al well as 

IOSL's own comments lind respoeees tc these sta~eho lde r's comments regardlflg Fair Rate 

of Return The Authority's examination and deciIOons In this regard hll '" bHn presented 

.... .c::::.. 0. 
510	 With rega DIAL',.rxt IOSL:n ommentsJOt1etun:?d Jluily, the AUlhority has noted 

that the IOSL Fuel Farm facility ~ the\n l y fuel storage provider al Bangalore airport and as 

such there is no business lis ~ invotIIect. therefore it has bf!.efl cIe(:;cled that \he cost 01 equity 

be kePI e t 14%. 

5 11	 It is note<J that the OaPita.;e I~ of the er farmt at ct 'lferent Ai/ports vanes and there IS 
no unliOOTllli' lor tMe same rTatutelhd;uslnes The Authority will examine the ISsue and 
Iollow a normative approach In tMe next control period 

pecteton No, 2 RegaNllng FRoB 

2.a.	 The Authority hll decided to conald.. the COlt 01 equ ity at 14% p.• ., interest 

COlt 01bo rrowings at 9.40% p.I ., Internal accruals II Mluily IOf computing dabt_ 

eqUity fatio and FRoR al 12.15% p.a,IOf IOSl for thl "'COM conl rol period. 

2.b.	 The FRoR wil l be tru ed up blled on Ihe actual debt·equlty ral lo allllille CO$I of 

debt aM eqUity as delermlned at Ihe lime 01 tariff determination l or the Ih ird 

control period, 
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2.c . The AUlhoflty wil l consider I n I ppropn i;1I1 IlOfITI for Cilpial ".1""'" rllIo for !he 

Fuel h .... FloCllllln In IhI ...1lI co ntrol period. 

1fl.Ff.3JT.Ff.m.
 
AERA
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6,	 OPERATION AND MAINTENANCE EXPEND ITURE 

6 1	 As provided in Clause 9,4 01 the CGF Guidelines, the operational and ma,nteroance 

expenditure sha ~ illdude aM expendItures Incurred by the servce P,..,;Mderjs) lI'IC:Iuding 

expendrture incurTed on statutory operating easl and other mandated 0i>Elratlng COSIS 

/oSL '. subml5Slon · Opera ting and Main tenance upenditunt 

62	 IOSl has submitted details and basis lor each of the proposed Ol M expendllur'" In their 

s.ubmlssion, The details 01 th", assumptions made by IOSl for elJdl item 01 operetion and 

maintenance expenditure are p ro~ idedin the toIbwlng paras, 
,.-.. },"";,'/i\ .......
 

6,3 llems lXlIlSidered lor operating costs lire lhOSl! based on past lrend of the company. Most 
' l - . - .. ' 

items of cost have been escalated.lII the rate of 5,33% p,a in line WIth past trend . Salaries 
_~'r ""'"~ " ,,'

haw been ncalated by 1Z%:'The basis pI ,increase in salaries is on past lrend and thaI 
\ ~'" ."

Itdoptad by IOSL The gross emoluments ~I the employees of Indian Oil Corporation have to 

be compe nsated by IOSl based PfI cleb ~ noles raised by IOCl each year. Some othet 
-' 'I ~ 

expenSfls hke repairs and maintenance 1'1.. been escalated at 10.33%, utilites al 833% and 

Insurance at 10%. ..."~~' 
I.. Concession fee to airport operator (Ai~ Operat or Fee): The fee payable by the IOSl 10 

BIAl for each litre ATF de l>ve :ii~ll\I~1he Facility monthly basis and the current rate Is'i."::i:d.'_
 

~ 1067/ KL and has not been Chang since 2'009
 

Tlble 1t ; Al;:l u;l l li nd projected ..ro nlutlcal O&M expenditure by IOSL lor t lla sacond con trol 
period (In' laklls) 

Particulars FY 16-17 FY 17-18 FY 11-19 FY 1.-20 FY 20-21 

Payroll costs -,:;;; ' 51 
Administrat ive and General COlts ~ .83 

;;;;;: 
"fiT 32. 

~ "7 . 88 
367 
821 

41' 
see 

Utilities and Outsoure;ng cotts ~' I " 0 '51 19' m 192 

Conceas ion Fee & Airport Operator Fees 6,230 6,2g2 6,355 6.419 6.483 

Repai r and Maintenance Costs "3 360 392 ' 33 m 

~Total ,807 1,6504 7,727 7,917 8,120 
, " Authority. Eumlnatlon · Ope,.aling ilnd Milimenafl ca a"p<mdl ture 

6.5	 The Authority has propos ed to consider anooal lnaement of 8% in case of peyrou coBta 

inlllead of IOSl's proposed annual incren-.\ of 12% 10 relied a more conSflNal i~e impact 

01in/lalion. 

66	 FurtIlef the Authority hu l><oposed to exci LJde CSR expenses from opefal ing and 

memteneece expenses as these are in the nature of appropriation of prof,ls lather lhan an 

expense fe ialed Ie operations 

6.7	 Accordingly,
 

below
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Table 12' Ope<allon and Maintenance ExpendltUN II per the Authority lin ' lakhsj 

FY 1& FY 17· FY 18 FY 11· FY 211· 

Panlculars " " " " 21 

Pa)'roll Cos ts 21' 
Adm inistrative and General Costs 02' 
Util ities and OLltsO\lrelng costs '" Concession Fee & Airport Operator Fees . .",
Repai r end Maintenance Coats ~ 293 
T..., ,,; . 

zra 
. ", 

'" 6.542 

sse1.731 

29' 

'" ". 
6,869 

'"8,152 

'" '"m1.221 
-aa 

8,611) 

'"",
'"7,573 
«n 

',OIl 

6,8	 The Authority has proposed to uu. up the Operating and Ma,ntenance expendIture In the , 

...~"" po- ea.." " ;~''':'' '' " '' '""". me """"'" ~, .. .."" 

S18keholdva comments on Issuea ~Inlng fo O~rlltJn g & main'flllance expendituN""'" .,,,J1

6.11	 With regard to the hCIla!ion on manpower'co·si. IOSL wn ofthollollowing view. 

"The majfX cost elemflnt for ~ sstViat prrlVid6r for fuel 'arm opetllliol'l is the mllnpoMlr cost
,-""""

which is approJI.imatety 40 % of ourtotal operatinQ cost (excluding Airpott openttOt' !fIes), We 

a ff/ mainly empkJying Engineers for our Fuel Farm operetions ThflSll oIficfJrs are being 

trained & _ I)" DGCA certifications aWlJrWd enabling them /0 carry out /heir Pbs of 

handling the Aviation Fuel. TIHI Authotity hes coosider8d aflfll,la/ esceletion of 8% ..., t7lll 

fIIIlflPOII'i'r cost to give . cooservll/ive impect of in~ ation . ~ would like to submit /hat in 

IOSPL manpower, cost ere being escalated CD 12- .5%. We hed aJre.dy taken a coos eNa tive 

InctflaSll 01only f~ Tile snnuBI Inct9/lSf1 ..., menpower cost (saleTies & w.s) mer thus 

bfI conside red et j 22" which wiil help us in ttle retentioo of trained menpower 

we thus request Itle Aut/Iofity to consider annua~' 01 12 " in cese of manpowur 

cosIin_of the sub/n,sStOfl.provided,· ~ . , 

6,10	 Wl\tl l1lll"'d 10 truing-up of Clpe rll~ ng & mai ntenar.te eXpe~d rtufe. lATA was of the ~Iowin g 

view

"lA TA does not 8!1'" /hilI Op6rating & Maint9/llll109 Expenditure should be f1lJfI<1l1() in the 

third control period as it nJfIS cootrery to incen tivizing operetion81 efficiency end fiscal 

dIacipIine,• 

IOSL's reply to Stakeho/du'. commllnhl on laaulls perfIl/nlng to OptUll t/ng & mlllntll nenCII 

up<VId/ture 

6.11 
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'I OSL also doos no/ lJgfIlft wifh lATA vilIw of fIOI tnming up the operat,ng expendituf& and 

carrying ,t forwarr110 Ih8 third control period, The s/9J<ehold9rs who ere cUm/rItly aVailing Ih8 

stIIVices should b96r the cost of Ih8 S811l{1 arid nClf th9 futuro ~rs of/he third controJ 

Authorlry's eu mlnotion of S""keholdlJr'. commonts on Issues pertelll /llg to Operating & 

maintenance expfllldltuf& 

6 12	 The Author~ y has carefully wnsidared the comments from the stakeho lder, ., we i as 

IOSl', own comments and responses 10 thftse stakeholdet" eomments on Operaling and 
= 

main tenance expend ilure, The Aulhonti' exominallon and declsions in Ihis regard have 

been presented below, ~~ 
6 ,13 Wilh regard 10 the IOSl 's commenls on escalallOO of manpower cost. the Authority Is oIlhe 

~" ~ 

v;ew th<lt It mere Is a signitic8n1 inc«ias8 In 'manpower cost. rt sha" be looked at 5epefJIlely 

AI P"ft'l"It. rt lnlends to 110 witllthe PtOiected figure,
I Ah~ ; 

6.14	 WIth f&lIiI'd 10 the lATA ', comments on trulllQl-tJP of operalinll & ma inteoonoe expendllure, 

the Authonty is oIihe vieW mat true up would be resorted to only when the service ptovider-.. .
 
jus lir,es me increase in cost. Il ls alsO10 be noted lt1al in mosl oIlt1e cases lnelwlhority had 

observedlhal the Opex provided for ill more Ihan Ihe adual, and is thus required to be trued 

up for beneld oIslakeholders A "'-.::l J:l CI .::J1 -:F'l 

Decision No. 3 Ragardin\l Operating .nd Malnlenanc. ,xpenditure 

3.0.	 Tha Authority h.. d ecided to revl.. opa rat lng and m.lnl, nan ce ..pendllu.a as 

ahow n In T. ble1 2. 

3.b.	 The Authorlly has d&cld8'd 10 me up Ih, Operating .nd MaInte na nce 

..pendltu.. In the thi rd conlf'l)l period has ed on Ihe actual ..pen dllure during 

Ihe ncond control period . 

RA 
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7 TAXATION 

7,1	 As per clause 9,5 of CGF Guidelines, taxation represents payments by the 8efvice Prcwider 

in respee! of corporate tax on Income from assets and services taken Into eonsideration fOf 

determination of Aggregate Revenue Requirement 

7.2	 The Authori ty shall review forecast for corpo rate tax cak::u laUon with a view to ascertain Inter 

alia the app ropr~ teness of the allocation and the calculations thereof 

IOSL'.,ubmlu/on• • T.ut/on 

Table 13: Tn liability .. per IOSl 'a . u ~ mIB1l i o n , ffl' 
~ 

PlIrtlcu Jars 

Profit before Tax 

Less: Current Tax 

Total 

~ h~ 
t,(-it i"r' 507 

i t s 
1331 

~ 

~; ~ 7 -1 8 
l:~,~ 

,>lj 740 

20' 

" ... 
FY 18-19 

n, 
' 63". 

FY 19-20 

-172 
~ 

.172 

FY 20·21 

-", 
. 

-842 

Authority " 8um/nlltlon - TIIJI8t/orl ~.~
 
7,3 The Aulhority Ms propo$I'ld ~ reese tax as per the provlSlOOS 01 Income Tax Act, 1961. For 

FY16-17, lax hal been compute<! on acll,llli reVenue as per aooi ted financialstalementl of 

FY16-17 as IUbmilled by IOSl and~revised book oepreciabon as considere<l by the 

Au1t1ority, For FY17_18 10 ~~t1 ~1i~ computed on revised reven.... billed on 

reviled Iariff and reviled book depfe(:iatoon. 

7,4 R~ taxabOn eonsiderr.g revisoons in other buildU1g blocks is shown below: 

r t ble 14: Reviled lax l labllily as per the Authority 

FY 19-20 FY 20021 PtrtlCu la.~ 1 ':11~-1 9~ FY16-17 , Fl~t' ..,Prof( beforeTax -;,	 1,7 14 • 1,338 : 1,85< ." 
1,,",Add: Oeprecillion - Companiel Act 1,007 2,010 ',"" 

Less: Depreciation - I T Ad.	 '" (74) ( 1.226) (1.597) (2,025) ,"',... 
34,61% 34,61% 34.61% ~ 

Tn . Norm, l pr ovll ions (al 33.66' '36 29' 
Average MAT rale	 21.34% '"21.34% 21.34% 21.34% 21.34% 

Tn - MATlb) 396 366' 56 ." 
HJgher of a & b n s 33. ' 52 29''" 

Profit c harg eable to tax .....1.913 ..it 2,066 1,839 en ." 
AVefage COI'pOfate tax rate 34.61% 34.61% 

7 5 Tile Authonly has decided to consider talc as given ,n Table 14 

7 6 The AUlhofity has decided to true up amount of tax in the third control peroo besed on the 

actual tax I ~ b ili t y during the second control period. 
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O. c'-Ion NO.4 Regarding tanUon 

4.a.	 The Aulhorlly has decided 10 consider tn as given In r abl e 14. 

4.b.	 The Authorlly has decided 10 tru e up amount of In in the thi rd control pertod 

based on the ad ual tn liability during the ""ond con l rol period. 

A RA
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8. AGGREGATE REVENUE REQUIREMENT (ARR) AND ANNUAL FIC 

IOSL 's submissions - ARR, annual FIC and ahortfall 

Table 15' ARR aa per IOSL lor l he aacond contro l period (In " Iskll a) 

Part iculars fY 16·17 FY 17-18 fY 18-11 FY 19·20 FY 20-21 '0'" 
RAe for calculatirtg 
"R IAI U22 11,271 11,1« 14,907 19,101 64,&45 

Fair Rala or Return (%) 
Fair Rale of Return on 
RAR 

1'1 
ICJ~r • 

13.98" 

1,331 

13.99% 

'-::':\1.575 

13,98% 

1,558 

1398% 

,.'" 
13.98% 

2.530 9,078 

Depreciation 

Operating Expendrture ,,, 
A1l9rllgale Revenue 
Re uirement 

[01 
I~ 

Ie 
[G] 

I rC+D+E+F 

f!:,' " ' '7,601 

,, 175 

10.262 

.#>t/ 1,2 37· 

7,654 

' ~~ 256 

10,623 

1,239 
7,727 

". 
10,699 

1,437 

7,917 

", 
11,693 

2,176 

8,120 

". 
13,060 

7,037 

39,125 
1,117 

56,357 

DISCQunt laclOf (#) 
Present Value (PVJ of 
ARR 

I"' 
(1] - IG"H] 

· ~ . OO, l: II 0,88 

10,262 I fhl,'9,320 

0.77 

8,236 

0." 

7,897 

0,59 

7,750 43,465 

Annual FIC soug hl by 
OOSl IJI , 1,700 , ')) ,1.700, 1,700 1,700 1,700 

FU ~ls~hP""( K L 
Iakhs IKI '1:" , . 5.90 ' .96 6" 6.08 

Revenue from annual 
FIC as 1O ~~ h t b IOSl [L) - [J"KJ ~ iJ, ml ~ 10.025 10,126 10 .227 10.329 50,834 

PV of Rev enue from 
annu.1FIC a8 . ought (MJ-IL"H] 9,926 8,796 7,794 6,907 8,121 39,5« 

00" 
ShortfJ,n IN] - (I-MJ (U8! (524) (441) (990) (1,830) P ,921) 

Authority's Examlnlltlon 

8.1	 The Authot!f>' has propo&ed \tIal the dale of orl:ler shall be considefed as 01.11,2017 fOf 

calcUlamg d"tso:ount factors'. ."'2n Tn" 
• _~I _"I. 

T.ble 18; Comp.rls on of f u.l .....ted charges borne by 011com","n;'" at m' Jor airports during FY 
2015-16 (In e KL) ,- -

Airport Airport ITP lee lor Total 
IQ~'· -o pera tor l.. Infrasl... etu re I Ir.::rl fl1:~(A f + FIC) l AOF + FIC + 

(AOF) charge (FIC) fuelling (lTP) IT" 

NlwDelhl 1,833 eee 755 "0'.." Mumbilll zto 1,514 1,712 ' 98 
BengaluN	 ""1,007 1,500 1,768 '"'" 62 
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8 3	 Below table provKles " t'maled license fee.! land lease ......ta ls payable 10 8lrport operators at 

Delhi and MumbiJi ' ''poo'1 during FY 2015-16 

Tlbll 17: Estimated license 'eeJ land lees • •n ts ls payable to alrpo r1 ope ra t~ at Delhi and 
Mumbal alrport duri ng FY 2015-18 

Alrpor1 

N_Oelhl 

Licence fee 

'2,228/ aqm / p.a . 

l icence ,." - total 

( In ' lakhll 

1.594.78 

Fual throughput 

l in Kllakhs) 

16 64 

U cence 'ee 
(' pe t Kll .. 

Mumbiil 
a engaluN 

'1 ,500 / sqm / p.a ,,' 
•.. 416.54 

~ , 'h, .<lor. ... '" .-' 15,53 
. ". 

8,4	 The Authorrty has noted that AOF of '1 ,06 71,1<l at Bengal~ a'rport Hefl1S high when -,
compared to fuel related charge s at l;lew Oelhf lind Mumbai airpoft after reduci ng the per Kl 

license fee computed in the table 'b'~e lrom such fuel related charges computed in Table 

16 HOWfIver, til e Authority has nOted that pass tIlrough payments such " ~ are based , '" • 
"	 " .on long term concession agreements entered into on til e ba... 01 eompelJlJYe bidding, , 

Accordingly the Authority has proposed to ellow the exisbng AOF " Bengaluru aifport. 

However, fhe Authority will (84ook at such pass through payment' whan the order pursuant 

to consullabon paper no. 8J 2016-17 dated 31st March, 2017 on capping the percentage of 

Royalty I Revenue Share payable,to; ~l;lper8\Or" • ' Pass Through" Expenditure lor 

the Independent Service Providers provOd i"Sl Cargo flocIIily, Gfound Handling and Supply of 

Fuel 10the Aircrlllt at Major Airports is finalized 

8.5	 The Authonty has I\lrther noted that as per IOSL', calculations there is a shoItfa ll between 

the prnent value 01 pro;eeted ARR and the present valufl of prOif!Cled aE!I'OMUticaI revenue 

at FIC 01 ~ 1,7001 KL dlJ!ing the second controtperiod. Therefore, the Autholity ha$ propoMd 

to accept IOSL'" reque&lfol'mease In FIC !rom ~1,5001 Kl: at presenl to '1 ,700/ KL for the 

second control period. • • 

A 
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T~b le 18 ' Revised ARR,ann ual FIC an d s ho rtfali fo r the second contro l period (In ' lakhs , 

Partlculan 
FY 16

" 
FY 11

te 
FY 18· 

" 
n 19 _ 

20 

FY 20

21 
T...' 

Average RAB 11 ] _ 
FRoR [21 il$ per 
Table 10 

per Teble 8 8,156 

12.15% 

10,592 

12.15% 

12,485 

12,15% 

16,051 

121 5% 

19,303 

12 15% 

66 ,566 

D~t F~(" '" 091 0.87 0.77 0 69 

Return on Average RAB [3]" (1) ' 12] 

M d: DepreelatJon14] _ por Table 7 
Add: Operating expenses [51 as per 
Table 12 

'" 1,287 ,,,, 1.001
,I- 01•748 r f;.J.731 

1,518 

1,349 

8,152 

1.950 

1,1l78 

8,603 

2,346 

1,819 

9,0lI1 

8,089 

6,502 

41,316 

Add: Ts u lion tll] es per Tab le 14 . 662 

I~~R [9]" [3] + [3AI + [4] + [5] + [6] + [7J '~ ;;' 1 0,,0 5 1 

-t1r1 115 

10,140 

eae 
11,682 

sse 
12,570 

295 

13,541 

2,646 

58,852 

PV [Dls collnted ARR) 110) 

Fuel t hro ug hput (11) 

Annual FIC (12] 

Annllal FIC IOlIght by IOS L 

~ 10,981 10,4«.., 6.13 

.. 1,80. 1,804 

- f L ' 1,500 I\O! POO 

10,103 .... 
1,804 

1,700 

9,715 

&.16 

1,804 

1,700 

9,331 

1.10 

.." 
1,700 

50,554 

32 

R...-e from annllal FIC as sought b~-;. 8 758 1',;..10,423IOSl , ' 

PV..~'t R:enuel'~ ennlla l FIC IS lr;.10 39i a ' p,P 5aouhlb IOSl 13 r, '. 
~~r;tallJ (Excess recoveryI 114) " [10:] (5621 1309)·n 

10.944 

9,489 

(614) 

11,491 

8,881 

(834) 

12,065 

8,315 

(1,011) 

53,681 

47,222 

3,335 

8,8 Furtllef. I!le Authofity hn deCided 10 COI'l$ider the true up of all building blocks In the third 

control period, 

StaJr.eho ldet'1 comments on IlIu8$ perralnlng 10ARR & lUInuaJFIe 

8.7	 W~h regard to the fuelll'llrastrlletunl charges, a Pe!: & HPeL were of the view that

"Any revision In the Fuel lnfrU/riJclure Gharges $hOOId be approved on prospective basis 

only, • 

IOSL'I RISpOIIse to I tllke holder's comments on Issues pertelnlng to ARR & IInnulIl FIC 

88	 WIIh ~ 10 BPCL'. & HPCL'a comments on fuel Tnfrastructure Chargea, IOSl was of the 

1oIki,.;"g ...-. 

"8olh rn. OMC ~... ~1e(J thIIt the FaciMy Cherges ere to be revised on prospective basis 

& noI M~ WlJ III(lU/(j like 10 submit that for the second con lrol period, Ihe proposel 

WIIS submitted ro AERA Ott 08Ih Man::h lOUi as ~ the AERA hmelines. The sfIrofId control 

period is for thlI ptWiod 1sJ A{ri 2016 10 31sJ Match 2021, AJtu8dy II ptJriod of 1 1/2 nes 

eiaPlf$d with thll Fuel throug/lpul feel IIOl being revised We 1>11... vida OW' miter daled 09th 

OCt 2017 & OBlh July 2fJ17 already appraised the AlJIllotlty 01thfIllU(Jfl incvmmctI of "Under 

Recoveries ' because of delays in approval ptDC8u. 
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Tm, Hon oroble Authority erso as per Tllblfl 18 of Ih ll CCfI$ultllllOl1 paper 2912017-18, hilS 

1TJ<X)fjmzed lhe unoor reecveries to thll lu n, Of Rs 3196 Crs In 1t111 Second COntrolPeriod, in 

case IlIn" of R$ 1700 / kUS approllfld 

WII lt1us rtl'QII9SZ If1(I Av lhorily to conskJ/If the epprovel for lhll cenlral Pllri<XI as pI¥ l/1li 

AERA guid9lir19S In respecl 0' con trol P9ri<X1 'or rhll IlIri" d9tennina lton,• 

Au1hority's examination of Stakehold.,'s cgmmen r.. gn IssuS$ pertaining to ARR ,md annual FIC 

e.s 

e10 

5.1, Th. Authg rlty hu decided to /lcce t IOSl'. rlKlullt for inc,.. .. In f lC 'rom U ,SOOJ 
~ i"!-J::::l

Kl.1 preeent to f 1,7001 ' fOr tie ,&cond control period .Ince Ihere ls I.hortfall 

bIItwesn the present value of projected ARR .nd th. pm .nl nlue of p roJ~ t8d 

l . fOf11 UtlCII revenue at flC of U ,7001KL during Ihe s~o n d control pe riod. 

S.b.	 The Authority hu dec ided 10 consider the true up of . 11 building block. In Ih. thIrd 

control p<lrk>d. 

1fT.Fl.3lT.Fl.m. 
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9 FUELTHROUGHPUT AND REVENUE FROM AERONAUTICAL SERVICES 

Table 19: Pro;e.;ted fllel throughp lIt dll rlng the control period a. per IOSL (iaci KL) 

Pa rtlclliars FY 16-17 FY 17_1 9 FY 18-19 FY 19-20 FY 20-21 

Uplift or fuel in a vea r 5." 590 596 .02 6,08 

9,1	 As per IOSL, fuellt1roughpul is projected 10 Increase bV 1% per a~ n u m duling the cootrol 

period based on the histOlical CAGR of fuel volume at Be~ga lu ru Airport 

~ .\0:.
Table 20: Projected revenue lrom aa ronau llcal n rvlcn duri~gth e control plnod IS per IOSL's 
s ubmlsslonl If laCI) 'f, 

Part lcula.. FY 16-17 f . F,r 17-16 FY 18-19 FY 19-20 FY 20-21 

Fuelln frlSlrvcturecharges 9.926 ,, 10,025 10.12e 10.227 10.329 
Total 9,926 10,025 10,126 10,227 10,329 

, .'
Table 21: Al sumptions made b~ lOSL lor tach Item 01 revenue lrom aero ~lLItlcal s ervlcn 

S. No. '.m AlSum ption a nd 'b ~ s ~~ 

A ' 00' 
I~fr astnx:ture 

charges 

Reve nue from FIChas b&en.<:alClh1ed tlitsed on the projected luel throughput 
multiplied by per KL charge of f 1,7oo 

AuthorlW'1 Examlnlltlon _ Fuel throughput lind " VltI!ue from aeronllutJclllllffVicitl 

9.2	 However, \he AuthoriIy has decided to increase the growth rate assumed tor pro;eeted fuel 

throughput from 1% ~ an num 10 5% per 1I~~ um based on high growth ..-te assumed for 

projected ATM trIIffic al pef BlAL'. aubmissiort for Bengalul\I airport tari fllllVleW 

Tllble 22: Projected fuel throughput du ring t la control period as per IOSL (lace KL ) 

Part lcula.. ..I F ~ ,,1 8 . 17 FY 17-18 fY 16-19 FY 19·20 FY 20·21 

U ill of Iuelln a r M4 6.13 ' " 6,76 7,10 

93	 Furlt1er, the Authontv notes that revenue from FIC IS subject 10 cNlnge as and when the FIC 

being feviewe<f In this consu~ation paper is approved bV the Authorily, Hence , such 

revenues Wli be trued up in the third control period based on the actual revenue fforn 

aeronautical se~1 du~ng the second coolrol period 

Declslo ~ No.6 Regarding Iuel th roughput and revenue from teronautici l services 

6.a.	 Th. Autho rity hIS decided to lICUpl project~ fll.lthrollghpul .. gl...n In Table 

22, 
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10, SUMMARY OF DeCISIONS 

Oecl ll lan No.1 Regard ing RAB ;lmd depr &e: latlon _ ••••16 

1,II The Au thooty has 00<;ided 10 ro.ns. lIstimatll' for capdal axpendi/uro during FYIfH 7 based on 
audited ~ 'Jures . ,. 16 

1 b The Authority in th is rogll rd has dedded 10 I1f18l deadstock as a nrm-deproclable IIssat alld 

COtl.$.ider appropriate adjustm ent in tanff at tile Ilm& 01disposal of such D8adstock In the Illst control 
period based CHI/ha cooCl/ssio n periocl 01tile fuel farm op&f8IOI'. 16 

s.o. The Authcrity nes decided to tfli ll up depruciatlon as arod IoI't>en tile deci,;on to rovJSlltha
 
deptfK;iatlon rotes is teken et the tim6 of dll/ermination of tariff for /he thild con trol period. 16
 

..,",,- }., '" ""
l .d , The Authority has dfIcJded to trU8 up 111& aVeraga RAS 10 be based on /lie aclual date of 
capifa#zatlon at /lie lime of determJnation of tariff for t/le th ird control penod, j/l 

"!.>fL." ~ 
t.e. The Authorityhas dectded 10 consider re vised eVftr8fl9 RAB during tha oonIroI period for 

celwletion 01 ARR e, ~ in Table 8. 1 6~ 

DecisIon NO. 2 Regard ing FRoR _ .._.;_ ;~,.. " " " _ _ _19 
I .,' .... I 

ze. Till, Authotity hit' decided to oorrsider/lie c:o.st ofequity at 14% p.e., Interest cost ofborrowI'nglI at 
9.40% p,II " Intemel IICCflJe/s as equity for computingdebt-equl/y ratio end FRoR et 12.15" p.a. folIOS!. 
forlhesecondcoo /roI p8riod. 19 ~ " t., 

2b. The FRoR will be tflied up based on/tie acluel t!lIbt..equ;ty ra tio end the cost of debt end equity as 
delennined li t /he time of lan'ff dete/1/llnetlon for It" third ()OIIlTOI period. 19 

H'r-Jl..li;J 'JF..l(i
2.c. The AIIthority will coostde- an approprillJe norm. for Capital gear'llg ratio or the nax! control 

"""'" 
311. The Authority has decided 10 re vise operating and maintenance al<pllrodilure as shown in Tabift 12. 

za 
3.b, The A uthority lias dec:Id8d to InIe up tlle,Operatlng end Maintenencll expertdilure in /lie third 
con trol period basad 00 IhellC'fwlexponditure dun'ng the s llCCl1d con/'E'}>fIf,iod, 23 

.. • ,. I .. 
D&e:ls ion No.4 Regarding hul lan _ _ _ 25 

s.e. TIle Authority has d&e:ided 10 con sidef lax as ~ in Tllbie 14 25 

4,b. The Aulllorily hes decided to tfliB up elllOUlU ~ 18x In the /tI!rf1 oontrol period b8sed on tll& 8Ctual 

lex /iebIliIy duritIg tile second confll p8riod. 25 

Decision No . 5 Regard ing ARR and annual Fie _ _ _ _ ~ 29 

5./1, The Authority has decided to 8CC6pIIOSL '$ request for iflcrease in Fie from f1.5OOIKL at present 
10 f1, 7(J()1 KL 10' rtl$ second control perirJd s incfj /IS per IOSL ', calcvtariotrslhero is • shot1f.R Ml'W$en 

tll& present value 01proj8ct8d ARR.nd tile present velU8 of projected aeronautic8ll9V8t1U9 at FIC 01 
f 1, 700/ KL during th<l second control period. 29 

5b Th" Authority has decided to oorrsider th<l lflJe up of ell bUilding b1oc~ s ;n the /tIln:l cooltoI per;od 
29 

Deelslon No.6 Regarding fuel throU9h;~~: 
,~\". ~ 

6.11 The Authority hes dec:idlld to llCCIlp/ so 
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ORDER 

In exercise 01 powers conferred by Seclion 13{1Xaj of the Act and based on the above decisions the 

Authority tlefaby orders thaI' 

Tile fuel infrastruelure charge (FIC) in respecl ollhe fuel farm services pro~iOed by IOSL at KIA 

Airport. Ber>galuru is determined@ Rs, 17OO1KL (Inclusive of operator's lee) lor the second control 

period up to 31.032021, These rates wi" be effective !rom 1- January 2018 

l);....-JJJ 
(PUJ;I Jindal) 

secreta ry 

T. 

Indianail Skytillnking Private limited
 

Fuel Farm Facility, Sangalore Iniemilllooal A ir
 

De~anaha l l i . S;lng ;llore -$60 300 tl.....:jq~ il~f:t
 

1fJ. 

AERA 
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