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[F. No. AERA/20010/MYfP/CSC/PC/Mum/2011-12jVol- I] 

Airports Economic Regulatory Authority of India 

Order NO.21!2015-16 

AERA Building,
 
Administrative Complex,
 

Safdarjung Airport,
 
New Delhi - 110003
 

Date ofOrder: 24th June, 2015 
Date of Issue: 2n d July, 2015 

Service: Cargo Handling Services for Perishable Cargo 
Service provider: M/s Cargo Service Centre Private Limited (CSC) 
Airport: Chhatrapati Shivaji International Airport (CSIA), 

Mumbai. 

Determination of tariff for the fifth (2015-16) tariff year of the first 
control period. 

This Authority, vide Direction No. 04/2010-11 dated 10.01.2011, had issued the 
Guidelines [The Airports Economic Regulatory Authority of India (Terms and 
Conditions for Determination of Tariff for Services provided for Cargo Facility, 
Ground Handling and Supply of Fuel to the Aircraft), Guidelines, 2011] prescribing 
procedures, terms and conditions for determination of tariff for the above mentioned 
regulated services being provided by Independent Service Provider(s). As per the 
Guidelines, the service providers are required to submit Multi Year Tariff Proposal 
(MYTP) for the five year control period and Annual Tariff Proposal (ATP) for 
individual tariff years of the Control Period. . 

2. Accordingly, the Authority had considered the Multi Year Tariff Proposal 
(MYTP) submitted by Cargo Service Centre Private Limited (CSC) for the first control 
period commencing 01.04.2011 in respect of Cargo Handling Services for Perishable I 

Cargo at CSI Airport, Mumbai. After due stakeholder consultation, the Authority I 
issued Multi Year Tariff Order (MYTO) No. OS/2011-12 dated 27.07.2011 had inter­ I 
alia decided that service provided for the perishable cargo facility, by Cargo Service I 
Centre at Chhatrapati Shivaji International Airport, Mumbai, is "material but 
competitive" and hence to adopt a "light touch approach" for determination of tariff 
for the ist Control period and also determined the tariff for the first tariff year w.e.f, 
16.5.2011 upto 31.03.2012. 

3. Pursuant to issue of above, the Authority considered the Annual Tariff 
Proposal (ATP) for the second, third and fourth tariff year and after due stakeholder 
consultation, determined the tariffs vide ATO(s) no. 17/2012-13 dated 20.09.2013, 
15/2013-14 dated 12.06.2013 and 11/2014-15 dated 16.09.2014 for respective tariff 
years. 
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4. Thereafter, CSC, vide their letter no. nil dated 21.03.2015, submitted the 
Annual Tariff Proposal (ATP) for fifth tariff year (2015-16) for providing perishable 
cargo handling services at CSI Airport, Mumbai wherein CSC also requested to 
condone the delay in filing the proposal for the current control period. 

5. The Authority considered this ATP and issued a Consultation Paper No. 
04/2015-16 on 12.05.2015. The last date of receipt of comments was 26.05.2015. 
Simultaneously, the Authority, vide letter dated 19.05.2015 seeking clarifications 
from CSC on custom cost recovery. In response to the above consultation paper, no 
comments have been received. 

6. CSC, vide letter dated 22.05.2015, also submitted attested copies of Annual 
Compliance statement along with audited Balance Sheet and Income & Expenditure 
Accounts for Financial Year 2011-12, 2012-13 and 2013-14. CSC, further vide letter 
dated 27.05.2015 has submitted on custom duty that: 

"...The Custom Cost Recovery is estimated to be recovered by 31st March 
2016 and will depend upon the date on which Annual Tariff Proposal for 
2015-16 is approved by AERA and actual Cost of Custom charges for year 
2015-16 levied by custom authorities. 

The detail statement of year wise under recovered custom charges and 
estimated costfor 2015-16 with recoueru rate for the year 2015-16 is annexed 
to this letter. " 

7. The Authority noted that CSC has proposed changes in tariff as applicable 
from 01.04.2015, only to the extent of additional cost recovery on account of 
expected increase by the Customs, as under:­

(i) TSP for Non horticulture product - Rs. 2.20 per kg to Rs. 2.77 per kg 
(ii) TSP for Horticulture product - Rs. 1-40 per kg to Rs. 1.97per kg. 

8. CSC has further confirmed that if cost recovery by Customs is removed for 
what so ever reason, the company will stop this levy immediately after recovery of the 
amount paid to Customs. 

9. The Authority notes that as per the Authority's Guidelines, Custom Recovery 
charges has been deemed to be valid operating cost and is therefore a cost pass 
through. 

ORDER 

10. Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13(1)(a) of the Airports Economic Regulatory 
Authority of India Act, 2008, hereby orders that: 

(i)	 The Annual Tariff Proposal for the fifth tariff year (w.e.f. 01.04.2015 to 
31.03.2016) of the first control period submitted by Cargo Service Centre 
Private Limited for provid~ . . handling services for perishable 
cargo at CSIAirport, Mum 

AJ ~'·
. 1J§~~t.e ' _ . l ' as at Annexure -.::r: 
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(ii)	 Cargo Service Centre India Private Limited (CSC) shall maintain a 
separate account for the recovery of Customs cost/ arrears of customs 
cost on account of the salary revision with immediate effect; and also 
submit to the Authority, the details of customs cost recovery charges duly 
certified and reconciled with Audited financial account by Chartered 
Accountant, along with every Annual Tariff proposal. 

(iii) Cargo Service Centre India Private Limited	 (CSC) shall 'indicate the 
custom cost recovery as separate line item in its 'tariff card while 
submitting its proposal for the second Control Period. 

By the Order ofand in the 
Name of the Authority 

~~~ 
(Alok Shekhar) 

Secretary 

To, 

Cargo Service Centre India Private Limited,
 
8-201, Polaris, Off Marol Maroshi Road,
 
Andheri East,
 
Mumbai-4000 59
 
(Through: ShriAnuz Thapliyal, Vice President)
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I\nnexure II "
 

Form-14 (b}-1
 .. 
, , City SIde Tariff 

TARIFF FORTERMtNAL STORAGE,AND PROCES~JNG CHAR:GES (TSP) AT NEWPERISHABLE ,C~RG b TERMINAL 
BUILT,MANAGED AND OPERATED BY CARGOS'ERVICE CENTER INOlAPVTLTOAT MUMBAI AIRPORT 

'EFFECTIVE '1~ APRIL 2015ANn VAUD TILL 31STMARCH 2016 . " .-_. ..
S.No Charges , ~ , "Rate:', Remarks 

1.TSP Chames ' , 

, .. , . . ...,. 

NonHortlcultur&prOduct required tei'n,P~ "1:1 Rs I KgsUbject: to mInImum ofRs. 180 ,2.77 'Charges,include unloading from trucksat 
cootroI " truckdocks ' " .,perAWB ' 
HOrticutture prOduct nke Fruits. Vegetable:a,nd Rs I Kg subj~ t6 minimum ofRs. 100 per1:2 1.97 

" ,Flowers. " , ' "AWB 
2. Demurrage Charges . 

De'murragelStorage Charges beyond 24 ' Demurrag'e ~e periodshan beas'perRs I Kg I Daysub}~ to minimum of Rs~ 160 ..2.1 1.60 
'~AWB " , 'goWmment orderIssued fr9mtimeto timeHrs~e period 

3;Optional ~h~rges . 
, ' 

" 

RslAWB ,2000.00Speci~t Handling {Pharmaceutical. to 
maintain pi'odu~ t'emperature on . ,3:1 

' ,reeuest ' ~ 

If notcleared within24 houf.S;of intimation," ~ 3.2 ., Rs I Kg subjecttominimum Qf Rs.50 per .'50% ofTSPBackto town, 
" " " , Awe', ." demurraee charaes wltlbe aDDlicableCharnes" 

",' 
~

31

~ 
~

_ ~-<> ' 
~ " 

i// 

, , ' , '" 

TSPCharges I~ Jncl.uslve of fOr1dIft useIMtdethe tenn}nal. No additional fot1dJft charges will be levied. - ' . . 
'to harges wm be onthe -grossweight"erthe, -char:geable,welght-of consignment. whichever Is hfgher. Whenever the -gross welghrand (or) voltime weight Iswrongly indicated on 
~ AWBandIs actually found mere, chal'ges wm be levied one the - actualgrossweight- orthe'actualvolumetrfc welght-..,lcheVer Is higher. ' 
~ mlsdeciarmlon ofweIghtabOve 2%and upto 5% of dectared weightpenalctiarges dOuble the appficabie TS? charges ~ be levied. Forvariatton above 5%, thepenal chai'ges 
$ be five timesthe appnCable TSPchargeS of thedifferentialweight Nopenalcharges wm be thet'l,' for variation uptoandInclusive of 2%.Thiswin notapply to Valuable Cargo 
~ , . ' . " 

;; neIt Isour intention not to anow anyotheragencies to operate InSId.e thefaanty.ln case for s~ecial rea$o~ exporte. ,rswantst? engage their own labour, discount of 5% wiltbe 
'grantedInTSPcharges for offloadtng the cargo tJ:'m truck and putting on ct.rstoms examtnatlon area. andon pallet~.
 

AD Invoices will be rounded ,off to nearestRs.%. As per lATATact Rule.boo~ C1ause.5.7.2, roundlng offprocedure, when rounding offunitIs 5-.
 
~~~ ,' 

When the resultS of calculation are ' . 
between/and , 
102.5 ~ 101.4 
107d5- ,112.4 

" 

' 

Rou.nded offamountwill be ' 

105
 
1'10
 

6. in caseof premium service request, suchservice shattbe'prOvided 'at a'prermuni of 25%over, narnie} handling rates. , 
'-. .7. Demurrage free'period shall,be as'per government order,Issued fromtimeto time,Which wlJ1 notattrac:t ~ny demufr8ge ,charges. 
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Annexure " 

.	 Fonn-14(b)-2 
AIr 5ldeTartff • 

MAXIMUM TARIFF FOR VARIOUS ElEMENTs OFCARGO'HANDU~lG FOR'THE AIRLINE CUSTOMERS AT 'N'M PERISHABLE CARGO TERMINALBUilT MANAGED AND 
" OPERATED BY CARGO SERVlCE:CErfreR INOlA PVi'Lm. .. 

EFFEcnvE 1STAPRIL.201S AND,VAuD'nll3isrMARCH 2016 " 

tV 
, 

2 

1 
S.No Charges .- ­ ' -

Export Handnng per leif~r Horticulture, Sell f~ and 
mm products lncludtng frutb, V~ble'and fl0'«8rs 

. ExportHandling per Krfor all other products Indudlng 
Pharmaceuticals and Vaccine 

'Pric-3.00 

-
US 

- ' ­
INR 

INR 
' Currency 

Per~g 

Per Kg 

PrIce Driver Remarks 

SubJect to MInImum Charge~ble weIght of 500 ~gs per flight 

'SubJect to Mlnlmum Chargeable weJght of 500 Kgs per fJTgh~ 

3 ,Perishable CargoStorage beyond demurrage free 
period after ~ccept3nce 

1.50 INR , Per~g 

••~ Demarrage free period shan be as per government order Issueclfrom ' 
tIme to tIm, ' .. . , 

,Subject to M,lnlmum Ch~t'geable weIght of ,100 Kgsper AWB 

4 I X~ screenIngand or physical examination 1.95 - fNR' , Per Kg SubJ~ to 'Mlnlrrium.ctun'gflableweIght of 500 Kgsper flight 

5 . I Mlscenaneous Charges (Noneof theabove) ~.OO INR 'Per Kg Subject ~ minImUmcharge of INR 1000 per awb 

6 I fun HAWB data capture per ~AWB 26.00 INR PerAWB 
7 . I Pry Icecheck Ustcharges 

_ 8. ··· I DGRacceptllncefee 
, i ,~, ~R4ee, In case shl~nt above 2.0pIeces . 

, 10 ' '$~al Handling (PharmaceutIcal, to maIntaIn product 
~ ' ~ on request by shlmm'/alrftne) . 

.~ . t-, ~~ I ~ anll1!lunlt 
" 

J?9,' ~.~r;{

700.00 
1400.00 
50.00 

2000.00 

5000.00 INR 

INR 

INR . 

I~-INR 

Per UnIt 

PerAWB 

. PerAWB 

Per AdditIonal UnIt· 
Per UnIt 

~	 ~ . ~~': ~r +----------_--3. 

-$-' , 
$~ , 

~ l:!l""~ 1. Demurragewin be applicable to ~lrlTnes Ifcustom cleared cargo Isstored In the warehouse beyond the free period In case of export cargo 
- , 2. Handling rates provided above are Inc!uslve of scope of ~andllng senil~es includingphysical handling,docuJ:11ent handUrig.and·rr handling. 

•	 Chargeswin be on the "gross weight" "or the "chargeable weIght of con~lgilmen~ ~lilc:tiever is high~r-.Where ever.the:'~ss weight" and (or)volume 
weight Iswronglvlndleated en the Avis and.ls actually found more, charges wTJI be levied on.the actual grosS weIght "or the aet\sal volumetri~ weight 

. "whichever Is higher.
 
"4. .I~ case ~ p~~iuni servlee ~quest; such servIceshall b.eprDvl~ed at'a:preinruri,'of: 25 " o~er normal h~ndth:lg ~t~.
 
5. MiscellaneousChargesIncludesspecial service'reque sts from the ~storriersoth~.r than the servlces al~~~ me·~ti~m;~IJD.the· above tariffchart. 
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