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Airports Economic Regulatory Authority of India
 

Order No. 08/2015-16
 
AERA Building, 

Administrative Complex, 
Safdarjung Airport, 
New Delhi -110003 

Date of Order: o 6th May, 2015 
Date of Issue: 14th May, 2015 

Service: 
Service provider: 
Airport: 

Cargo Handling Services 
M/s Kerala State Industry Enterprises Limited (KSIEL) 
Thiruvananthapuram International Airport, 
Thiruvananthapuram 

Determination of tariff for the fifth tariff year (2015-16) of the first control 
period. 

This Authority, vide Direction No. 04/2010-11 dated 10.01.2011, had issued the 
Guidelines [The Airports Economic Regulatory Authority of India (Terms and Conditions 
for Determination of Tariff for Services provided for Cargo Facility, Ground Handling 
and Supply of Fuel to the Aircraft), Guidelines, 2011] prescribing procedures, terms and 
conditions for determination of tariff for the above mentioned regulated services being 

, provided by Independent ServiceProvider(s). As per the Guidelines, the service providers 
are required to submit Multi Year Tariff Proposal (MYTP) for the five year control period : 
and Annual Tariff Proposal (ATP) for individual tariff years of the Control Period. 

2. Accordingly, Kerala State Industry Enterprises Limited (KSIEL) had submitted 
their MYTP for first control period commencing 01.04.2011 in respect of Cargo handling 
services provided at Thiruvananthapuram International Airport, Thiruvananthapuram. 
The Authority had issued Order No. 04/2011-12 dated 27.07.2011 vide which it ordered 
that the Authority shall adopt a "light touch approach" for the Cargo handling service 
provided by KSIEL at Thiruvananthapuram International Airport, Thiruvananthapuram 
for the first control period starting w.e.f 01.04.2011. 

3. Pursuant to the issue of MYTO, the Authority determined the ATP for the first 
tariff year 2011-12, w.e.f, 15.03.2012, vide its Annual Tariff Order No. 37/2011-12 dated 
14.03.2012. The Authority also issued Order No. 13/2012-13 dated 06.08.2012 ordering 
continuance of the same rate during the second tariff year as that of first tariff year 2011­
12 on the basis of application of KSIEL. Subsequently, the Authority issued Annual Tariff 
Order No. 01/2013-14 dated 12.04.2013 determining tariff(s) for the third tariff year and 
continued the same level of tariff for fourth tariff year vide Order no. 03/2014-15 dated 
28.04.2014 respectively. 

4. M/s Kerala State Industry Enterprises Limited (KSIEL) vide their letter no. 
ACC/60(2)/1611 dated 09.03.2015 has submitted its Annual Tariff Proposal (ATP) for the 
fifth Tariff Year (i.e. 2015-16) of the first control period, wherein it has requested for 
continuation of tariffs of the 4th year, in the s"tariff year as well. 

5. According to KSIEL, business has come down substantially during the year 2014­
15and it has affected the financial perfo fthe Company adversely. The Authority 
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also noted that KSIEL has also submitted that present export/ import tariff of the 
Company is offering a competitive rate when compared to other cargo service provider 'I 
operating from the State, and hence it is notable to revise the tariff for the next financial 

'.I year as it will affect the volume of cargo to be handled. 
J 

6. The.Authority observed that the material index for Thiruvananthapuram International

I Airport, Thiruvananthapuram is 1.7% which is well below the minimum level of 2.5% and 
hence the service provided at the airport is deemed 'not.material ' in accordance with Chapter I 

I,	 Para 4.3 of the Guidelines. Therefore, though the services provided at 
Thiruvananthapuram International Airport, Thiruvananthapurarn is deemed 'not 
competitive' as KSIEL is the only cargo facilitator at the airport, in terms of the 
Guidelines issued by the Authority, the Authority shall adopt a "light touch approach" for 
the Cargo handling service provided by KSIEL at Thiruvananthapuram International 
Airport, Thiruvananthapuram. 

ORDER 

":J.!' . Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13(1)(a) of the Airports Economic Regulatory 
Authority of India Act, 2008, hereby orders that: 

(i)	 The Tariffs for the fifth year (2015"16) of the first control period are 
determined to be the same as those of the fourth tariff year (2014-15) as 
approved vide order No. 03/2014-15 dated 28.04.2014 for Cargo Services 
provided by M/s Kerala State Industrial Enterprises Limited, at 
Thiruvananthapuram International Airport, Thiruvananthapuram, as at 
Annexure-I.	 ' 

To, 
Kerala State Industrial Enterprises Limited, 
St. Joseph's Press Buildings, 
Cotton Hill, Thiruvananthapuram, 
Kerala- 695 014, 
(Through Shri Febi Varghese, Managing Director) 

By the Order of and in the 
Narne of the Authority 

~~ 
(Alok Shekhar) 

Secretary 
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." AirCarg9.<:;()rnpl~x, KSIE Ilmlted, Trlvandrum, 

Tar'lffHeadlng . QQl1dJtI()r'lS'()Fl)IrJff 

,'A, J;;i~JiQ~'f ,CAR.Go' .,Maxlmum RateIn (iNfO 
51. No. 

1 te:rtrllhalehar;ges _PerJshabJeCargo andNew Pap ~,:;, ~,:~, p ¢r J<gsUbjec~ tbtrllnJrnu!U Rs,125/-p:er 
,'. ",., ., ... , cPOS@1ml:iof: 

IV X~ray Scre.enlng:chargeso 
" 

[ Wareh,ousJng]bemurraga;charg,es' JIl ' 

[ Unaccompanh3dBagga,ge/CbmmerclaICargo 

[st ~week (1 to 7 days) 
M101.h'I\Jm ]~~ ,.145/- p~r :package uptoSo Kg.;and 

Rs. 5~1.-'f6r :every addltional:50 Kgo,r p'srl ther:Ejof. 

90 palseperI<g perdayftom·the :clate: of arl1l~a1 
subjecltp mh;Imum ,~hargeli 

65paise:p.ed~g p,er'dav'fr,omthe date of arrival 
subjectto,mlnlll)um::cnarges, 

·.Rs. f:1S'per-i(iper day {f6m'the ' dat~ Qf aft i~ al ' 
suijJecUomll'1JO'iMff\ ;~h.a'rg~.$; ... . 
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;,,90, pa.I~~ }1;~f" 1<$ :p~t ,di'!yf~m Mt~ .;.~, $lt~Qf ·~rrtv.~J 
·:~tl~je l;t w· mlnI;rtn;un' ~~rg~$: 

·.~$/t!,ilS :p~r Kg ,per (:I~y from theidatc;!of'<rrtlVi'lJ 
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All' targo Complex, kSIl: Llmltedi Trlvandrum, 
Annual Tariff Year 2014-15 effective from 01,04,2014 

SJ. No. TMff Haad.lli~ 
Conditions of Tariff 

Maximum Rate In (INR) 

Rs; 0.501K'g day In addltl<mto Rs.4;S,O as;perItem . 
," " (llll\a'bolta ,,_ . ' , 

'.. 

Rs.2:.00 per Kg, 
Rs. 4.50'perKg, 

Rs. Sl~ per' di1Y subJ,ec,tto minimumof;Rs, i~Q9l-
p,e (~Ql1$l~ti WMt -

Handling chargesat"tACf '. 

lstwe¢k (ho7 days) 

Storagecharges per kgfbrmaximum3.,days' 
Total 

{Gol(:!, Silver, , (; l,J r r en c Y" J ~we rr er y etc. requlrlng 
locker facility 

Chatg.es f()r 'olit~b() ,und TPcElr~P d¢,Stlned to' 
otherpJ~~~$ , . 
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