[F.No. AERA/20010/MYTP-KSIE/C/TVM/2011-12/Vol.I]
Airports Economic Regulatory Authority of India
Order No. 08/2015-16
' AERA Building,
Administrative Complex,
Safdarjung Airport,
New Delhi -110003

Date of Order: 06th May, 2015
Date of Issue: 14t May, 2015

Service: Cargo Handling Services
Service provider: M/s Kerala State Industry Enterprises Limited (KSIEL)
Airport: Thiruvananthapuram International Airport,

Thiravananthapuram

Determination of tariff for the fifth tariff year (2015-16) of the first control
period.

This Authority, vide Direction No. 04/2010-11 dated 10.01.2011, had issued the
Guidelines [The Airports Economic Regulatory Authority of India (Terms and Conditions
for Determination of Tariff for Services provided for Cargo Facility, Ground Handling
and Supply of Fuel to the Aircraft), Guidelines, 2011] prescribing procedures, terms and
conditions for determination of tariff for the above mentioned regulated services being’
" provided by Independent Service Provider(s). As per the Guidelines, the service providers
are required to submit Multi Year Tariff Proposal (MYTP) for the five year control period
and Annual Tariff Proposal (ATP) for individual tariff years of the Control Period.

2, Accordingly, Kerala State Industry Enterprises Limited (KSIEL) had submitted
their MYTP for first control period commencing 01.04.2011 in respect of Cargo handling
services provided at Thiruvananthapuram International Airport, Thiruvananthapuram.
The Authority had issued Order No. 04/2011-12 dated 27.07.2011 vide which it ordered
that the Authority shall adopt a "light touch approach" for the Cargo handling service
provided by KSIEL at Thiruvananthapuram International Airport, Thiruvananthapuram
for the first control period starting w.e.f 01.04.2011.

g, Pursuant to the issue of MYTO, the Authority determined the ATP for the first
tariff year 2011-12, w.e.f, 15.03.2012, vide its Annual Tariff Order No. 37/2011-12 dated
14.03.2012. The Authority also issued Order No. 13/2012-13 dated 06.08.2012 ordering
continuance of the same rate during the second tariff year as that of first tariff year 2011-
12 on the basis of application of KSIEL. Subsequently, the Authority issued Annual Tariff
Order No. 01/2013-14 dated 12.04.2013 determining tariff(s) for the third tariff year and
continued the same level of tariff for fourth tariff year vide Order no. 03/2014-15 dated
28.04.2014 respectively.

4. - M/s Kerala State Industry Enterprises Limited (KSIEL) vide their letter no.
ACC/60(2)/1611 dated 09.03.2015 has submitted its Annual Tariff Proposal (ATP) for the
fifth Tariff Year (i.e. 2015-16) of the first control period, wherein it has requested for

continuation of tariffs of the 4™ year, in the 5" tariff year as well.

5. According to KSIEL, business has come down substantially during the year 2014-
15 and it has affected the financial perfo I”:m of the Company adversely. The Authority
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also noted that KSIEL has also submitted that present export/ import tariff of the
Company is offering a competitive rate when compared to other cargo service provider
operating from the State, and hence it is not-able to revise the tariff for the next financial
year as it will affect the volume of cargo to be handled.

6. The Authority observed that the material index for Thiruvananthapuram International
Airport, Thiruvananthapuram is 1.7% which is well below the minimum level of 2.5% and
hence the service provided at the airport is deemed ‘not material’ in accordance with Chapter I
Para 4.3 of the Guidelines. Therefore, though the services provided at
Thiruvananthapuram International Airport, Thiruvananthapuram is deemed ‘not
competitive’ as KSIEL is the only cargo facilitator at the airport, in terms of the
Guidelines issued by the Authority, the Authority shall adopt a “light touch approach” for
the Cargo handling service provided by KSIEL at Thlruvananthapuram International
Airport, Thiruvananthapuram.

ORDER

¥ . Upon careful consideration of material available on record, the Authority, in

exercise of powers conferred by Section 13(1)(a) of the Airports Economic Regulatory
Authority of India Act, 2008, hereby orders that:

(1) The Tariffs for the fifth year (2015-16) of the first control period are

' determined to be the same as those of the fourth tariff year (2014-15) as

approved vide order No. 03/2014-15 dated 28.04.2014 for Cargo Services

provided by M/s Kerala State Industrial Enterprises Limited, at

Thiruvananthapuram International Airport, Thiruvananthapuram, as at
Annexure-I, '

By the Order of and in the
Name of the Authority

‘AM W,—,-—"
(Alok Shekhar)
Secretary

To,

Kerala State Industrlal Enterprises Limited,

St. Joseph’s Press Buildings, -
Cotton Hill, Thiruvananthapuram,

Kerala- 695 014, ‘

(Through Shri Febi Varghese, Managing Director)
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Annexure - T

Air Cargo Complex, KSIE Limited, Trivandrum,

Annual Tariff Year 2014-15 effectlve from01.04.2014

pos, Conditions of Tariff
SI No. ‘ Tarlff Headlng _ Miaxtimum Rate in (INR)
A EXPORT CARGO _

1 [Terrinal charges

[Terminal charges - Perishable Cargo.and New Pap( ..

Rs. 0. 45 per Kgsubject to minlmum Rs,lzs/ per |

[Terminal charges - General Cargo-

'subjéctffm inimu Rs.150/- per |

Terminal charges - Valuable Cargo

er day subject to minlmum
onsignment

|Unaccompanied :Baggage[(?bm‘menciali Cargo

il :si,[_ﬁem:u,r__na‘ge tharges * g per day beyond 86' hours subJect
| z||1: ;.ExportTt‘an&ah!pment Cargb(secqﬂty-cum-
}-storage Ghargg)
T for rlsbablee‘cargc and Rs. 150 |
R R T | per kg for'general cargo whitever screening and. |
W : Y-ray Screening charges secyrity certification is done by the coregrned
. Alrline
v Facmtatton ¢ha _,ge {paid bv Ajrilnes) . Rs. 0.25perkg .
- VI |Forklift/Cooling charmber/Deep Freezer. charges As per ratesfixey’ forimport cargo
B |IMPORT CARGO
1__{Warehousing/ Demurrage charges *
it

Istweek {1 to 7 days)

Minimum Rs.145/- per:package upto 50 K’g;aﬁd

Rs. 55/« for every additional .50 Kg-or part thereof.

lind week: (8 to 14 da¥$)

65 palse per Kg per dayfrom the date of arrival
subject to-minimun: charges

lllrd we“gk (15 (9 21 days)

'90 paise per Kg per dayfrom the déte of arrival
sub]eet to mini un: ch

IVth week onwards (from 22nd day onWards)

|15t week (140 7 days)

ingt Weeik_:: is, fo '-ﬂ&’a‘ysj

lllrd week (‘J.s to 21 daysﬁ

Wth yveék ¢ﬁwar‘dsz(from 22“nd day QhWards)




"Alr Cargo Complex, KSIE Limited, Trivandrum,

Annual Tarlff Year 2014-15 effectlve from 01.04,2014

5], No.

Conditions of Tariff
Maximum Rate In (INR)

-

. Tariff Headlng
Valuable Cargo

(Gold, Silver, Currency, Jewellery ste. requiring
Iocker facﬂltv

' Rs‘ 5/- per day subject to minimum of Rsx :LGQO/

Ist Week (1 to 7 days) srsignient
T nwards - s, 10/- per Kg per day from.
|8th day onwards ofiarrlval subject to Rs, 1500/- per

per day subject to minimum Rs.

I |Coollng Chamber charges 8y per-consignment, in addition to
o i it rage charges as applicable,
a4 Rs ,10" up'toone week and Rs. 150/- per-week
Il |Regrigerator/Deep Freezer charges { f ahove one week per consignment,
_cak ) gmurrage charges.
v Chgges for handllng Tral ‘S_Shlprfpent s 20 ‘ o
13 Hanidiing charges for out-bound TP carge
’- destingd 10 CACC "
3 Charges for out-bound TP cargo desfmed to
~_|other places a
1 |Handling charges at TACT Rs. 2.50:per Kg:
i |Storage charges per kg for maxlmum 3. daysf Rs. 2.00 per Kg.
il |Total |Rs. 4.50-per kg
iy Rs. 0.50 /Kig day in addition to Rs; 4,50 as per ltem
’ iv Charges bevond 3 days B i) above
3 |Randling eharges For In- bound. TP cargo o [Bs:2. OOZJ_(B "
i [t charges(pald ymrilngsj M _R_s “./ i ervkg for Import cargo and R, 4/~ per kg
Vi - Forklif:charges Upto. iSOKg e — A : R& 100,% ‘N‘ - ,..“ i

~ltoer Pese] [Rs.3507
‘ Ll Rs. 200/~
753. 10(50 Kg Rs; 250/- citds
Above 1000 Kg {Rs. 250/~ + Rs, 100:for:every. 250 Kg or part

thereof

3 Demutragefree period shall apply as parGavernment Orders Issued from:time totime






