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Airports Economic Regulatory Authority of India
 

Order No. 07/2015-16
 
AERA Building,
 

Administrative Complex,
 
Safdarjung Airport,
 
New Delhi -110003
 

Date of Order: 06th May, 2015 
Date of Issue: 14th May, 2015 

Service: Cargo Handling Services 
Service provider: M/s Kerala State Industry Enterprises Limited (KSIEL) 
Airport: Calicut International Airport, Kozhikode 

Determination of tariff for the fifth tariff year (2015-16) of the first 
control period. 

This Authority, vide Direction No. 04/2010-11 dated 10.01.2011, had issued the 
Guidelines [The Airports Economic Regulatory Authority of India (Terms and 
Conditions for Determination of Tariff for Services provided for Cargo Facility, Ground 
Handling and Supply of Fuel to the Aircraft) , Guidelines, 2011] prescribing procedures, 
terms and conditions for determination of tariff for the above mentioned regulated 
services being provided by Independent Service Provider(s). As per the Guidelines, the 
service providers are required to submit Multi Year Tariff Proposal (MYTP) for the five 
year control period and Annual Tariff Proposal (ATP) for individual tariff years of th e 
Control Period. . 

2. Accordingly, Kerala State Industry Enterprises Limited (KSIEL) had submitted 
their MYTP for first control period commencing 01.04.2011 in respect of Cargo handling 
services provided at Calicut International Airport, Kozhikode. The Authority had issued 
Order No. 03/2011-12 dated 26.07.2011 vide which it ordered that the Authority shall 
adopt a "light touch approach" for the Cargo handling service provided by KSIEL at 
Calicut Airport, Kozhikode for the first control period starting w.c.f 01.04.2011. 

3. Pursuant to the issue of MYTO, the Authority determined the ATP for the first 
tariff year 2011-12, w.e.f, 15.03.2012, vide its Annual Tariff Order No. 36/2011-12 dated 
14.03.2012. The Authority also issued Order No. 14/2012-13 doted 13.08.2012 ordering 
continuance of the same rate during the second tariff year as that of first tariff year 
2011-12 on the basis of application of KSIEL. Subsequently, the Authority issued Annual 
Tariff Order No. 02/2013-14 dated 12.04.2013 determining tariff(s) for the third tariff 
year and continued the same level of tariff for fourth tariff year vide Order no. 02/2014
15dated 28.04.2014 respectively. 

4. M/s Kerala State Industry Enterprise Limited (KSIEL) vide their letter no. 
ACC/60(2)/161O dated 09.03.2015 has _. 'ut ..} ' Annual Tariff Proposal (ATP) for 
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the fifth Tariff Year (i.e. 2015-16) of the first control period, wherein it has requested for 
continuation of the tariffs of 4th year, in the s" tariff year as well. 

5. According to KSIEL, business has come down substantially during the year 2014
15 and it has affected the financial performance of the Company adversely. The 
Authority also noted that KSIEL has also submitted that present export/ import tariff of 
the Company is offering a competitive rate when compared to other cargo service 
provider operating from the State, and hence it is not able to revise the tariff for the next 
financial year as it will affect the volume of cargo to be handled. 

6. The Authority observed that the material index for Calicut airport is 0.9% which 
is well below the minimum level of 2.5% and hence the service provided at the airport is 
deemed 'not material' in accordance with Chapter I Para 4.3 of the Guidelines. 
Therefore, though the services provided at Calicut airport is deemed 'not competitive' as 
KSIEL is the only cargo facilitator at the airport, in terms of the Guidelines issued by the 
Authority, the Authority shall adopt a "light touch approach" for the Cargo handling 
service provided by KSIEL at Calicut Airport, Kozhikode. 

ORDER 
7. Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13(1)(a) of the Airports Economic Regulatory 
Authority of India Act, 2008, hereby orders that: 

(i)	 The Tariffs for the fifth year (2015-16) of the first control period are
 
determined to be the same as those of the fourth tariff year (2014-15) as
 
approved vide order No. 2/2014-15 dated 28.04.2014 for Cargo Services
 
provided by M/s Kerala State Industrial Enterprises Limited, at Calicut
 
International Airport, Kozhikode, as at Annexure-I,
 

By the Order of and in the 
Name of the Authority 

~~,,---
(Alok Shekhar) 

Secretary 

To, 
Kerala State Industrial Enterprises Limited, 
St. Joseph's Press Buildings, 
Cotton Hill, Thiruvananthapuram, 
Kerala- 695 014, 
(Through Shri Febi Varghese, Managing Director) 
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