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Addendum to Order No. 42/2022-23 dated 23.03.2023 providing Ad-hoc Tariff related to Regulated
Agent (RA) Services to be provided by M/s Kerala State Industrial Enterprises Limited (KSIEL)
at Calicut International Airport (CCJ), Calicut, from 01.06.2023 to 30.09.2023.

ISP’s submission:

1. Kerala State Industrial Enterprises Limited (KSIE), a state PSU fully owned by the Kerala Government,
is operating the Air Cargo Complex (ACC) at Calicut International Airport (CCJ). KSIE had been
appointed as the Custodian of Calicut Air Cargo Complex (CACC) for both Imports and Exports Cargo
by the Commissioner of Customs.

2. As per the ISP’s submission, Kerala State Industrial Enterprises Ltd. is the only service provider at
Calicut International Airport (CCJ) for providing International Cargo Handling Services. M/s KSIE
had signed MoU with AAICLAS for providing Export Cargo Handling Services at Calicut International
Airport, which is valid up to 16.08.2023. e~

3.  M/s KSIE, vide its letter dated 25.02.2023, submitted Multi-Year Tan
Authority for the period from FY 2021-22 to FY 2025-26 along w1th th'

a) Annual Tariff Proposal (ATP) Forms as per AERA guldehnes j:

i Wi
5
/ E - C
:;l';
RN .*'
>
LY 40 ‘\

/(.-
D Remjla‘o\"’

Addendum to Order No. 42/2022-23 dated 23.03.2023



b) Memorandum of Understanding (MoU) between Kerala State Industrial Enterprises Limited
(KSIE) & AAI Cargo Logistics and Allied Services Limited (AAICLAS).
c) Minutes of the Meeting with Stakeholders.

4.  Subsequently, M/s KSIE vide letter dated 16.05.2023, has informed the Authority that they have been
awarded the Regulated Agent (RA) status for the Calicut Air Cargo Complex at Calicut International
Airport and as per the instructions from BCAS, the time limit for cessation of the Common User
Domestic Cargo Terminal (CUDCT) facility is up to 31* May, 2023, beyond which KSIE has to
function as Regulated Agent (RA).

5. Therefore, KSIE requested the Authority to approve the Ad-hoc Tariff rates in respect of additional
services to be provided as a regulated agent at Calicut International Airport. The ISP has proposed the
Tariff rates for following RA related Services:

Sno. Name of new Service(s) Details of proposed services Tariff Rates Proposed

Rs. 1.75 per Kg subject to a
1. | X-ray Machine Usage Charge For all types of Cargo minimum of Rs. 200/- per
Consignment.
Rs. 2.25 per Kg subject to a
2. |Screening and Certification Charge.| For all types of Cargo minimum of Rs. 200/- per
Consignment.

To be paid by Airlines at Export for
providing Manifest and Envelope

services provided.

3. [Export Documentation charges. Rs. 500/- Flight

Export: Export Cargo Manifest +
Envelope.

Acceptance of Cargo, Stacking, Feeding | Rs. 2.50 per Kg subject to the
4. |Handling Charges. into X-ray Machine and to | minimum of Rs. 650/- per
Pallets/ULDs. To be paid by airlines. Consignment.

Authority’s examination on the request of M/s KSIE:

6. The Authority notes that KSIE is the only service provider at Calicut International Airport (CCJ) for
providing International Cargo Handling Services. KSIE signed a Memorandum of Understating (MoU)
with AAICLAS, valid up to 16.08.2023. Further, KSIE informed that they are in the process of
finalization the renewal of MoU with AAICLAS/AAL

7. The Authority notes that KSIE has obtained the security clearance for providing RA services from Bureau
of Civil Aviation (BCAS) vide its letter dated 01* May, 2023. As per the BCAS letter “The security
clearance shall be valid for a period of five years from the date of issue of security clearance or until
Jfurther orders of the Director General, Bureau of Civil Aviation Security, whichever is earlier.”

8. Further, the Authority notes that after being awarded the status of Regulated Agent at Calicut
International Airport, the ISP has proposed ad-hoc tariff rates for few additional services. KSIE vide
mail dated 18.05.2023 has submitted the justifications/reasons in respect of following additional services
proposed as a RA (refer para 5):

Sno. R .Of oA Appllcablllty-of Reasons/Justifications Sty
Service(s) proposed services T i
X-ra The ISP has proposed 0.25 paisa per Kg increase in X-machiney usa nhs
y For all types of | against the earlier charge of Rs.1.50 per Kg which was f'xe:f mg"ZQ]S
1. | Machine i
Cargo Now the nominal hike in tariff proposed is due to the consui fable
Usage Charge

in AMC charges, Electricity Charges, Cost of Spares efc.: [~
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Presently, Airlines are doing the Screening of Export Cargo engaging their
own Screeners or in association with other Airlines. On awarding of the RA
status, KSIE would be screening the cargo, engaging their own X-ray
Screeners. As per BCAS norms, the custodian should engage three Screeners
per shift. Since, KSIE have two x-ray machines and to run three shifts with
three Screeners per shift, the total number of Screeners required is 18.

Since this payment is being met by the Exporter to Airlines, it can be treated
as shifting of payment by Exporters from Airlines to KSIE and so no extra
For all types of | charges is to be paid by the Exporters on this account. As part of Security
Cargo clearance of cargo, KSIE should also affix Security Stickers on each

Screening and
2. |Certification

Chares: packaging/ carton/ palette/Container. Since the cost of Security Sticker is 0.52
paise per Sticker, this is also cause for a regular and considerable expenditure.
Additionally, as part of Security Screening of cargo KSIE also make use of
the ETD (Explosive Trace Detector) Machine. For the same, KSIE have to
provision for consumable like Swab to use regularly. The cost of swab is also
taken into account and the rate per swab is around 0.50 paise. However, KSIE
are not charging for the same but a fraction amount is included in the
Screening/Certification Charge.
To be paid by
Export g)lrrlmes at E).((;j)_ort
3. |Documentation : PLOVICIE Export Documentation charges are also applicable at other Airports.
e Manifest .and
Envelope services
provided.
ISP submitted that presently on arrival of cargo at Export Terminal, the
Unloading and Stacking of the same in the Export Terminal and then the
loading into X-ray machines is done by the Loading staff of Exporters. Later,
after screening is completed, the cargo will come to the Sterile Hold Area
Acceptance of | from where it is either palletized or containerized. The same is done by the
Cargo,  Stacking, | taff of Ground Handling Agency for and on behalf of Airlines.
4 Handling Feeding into X-ray i > S )
" |Charges. Machine and to | On implementing RA status, activities like acceptance of cargo, stacking,

Pallets/ULDs. To be | feeding into x-ray machine and then to pallets /ULDs after Screening are to
be done by the Regulated Agent. Taking into account the volume of cargo we
handle per day (45-50 MT) around 30 Warehouse Helpers are required.
However, we start with 18 nos for the time and add more numbers in between.
Considering the Wages per day and other allied statutory payments, a
substantial amount is to be paid towards the same.

paid by airlines.

9. The Authority notes that AERA, vide Ad-hoc Order no. 42/2022-23 dated 23 March, 2023, had already
approved ad-hoc tariff rates in respect of KSIE at Calicut International Airport.

10. As regard to tariff rates for RA Services sought by the ISP, as indicated at para 08 above, the Authority
will examine the MYTP already submitted by the ISP in detail and consider other relevant aspects of the
proposal, including CAPEX, OPEX, Cargo Volumes etc. while finalizing consultation paper in respect
of cargo handling services provided by the ISP.

I1. Meanwhile, for the purpose of finalizing ad-hoc tariff for RA related additional services for KSIE at
Calicut Airport, the Authority has compared the ad-hoc tariff rates proposed by the ISP with the
prevailing tariffs for similar services at the nearby major airports i.e. Bengaluru & Goa (Dabolim)
airports, for which Authority has already approved tariffs for cargo handling services. Based on the
comparative analysis, the Authority decides to consider the lowest tariff rates for additional RA services
from amongst the tariff as proposed by the ISP and the approved tariffs of the cargo service providers,
as mentioned above, on ad-hoc basis as addendum to Ad-hoc Tariff Order already issued.

12. The Authority notes that completion of regulatory process for determination of-regular Tariff for Cargo
Handling Services, including issuance of Consultation Paper & Tar:ff‘Qfde ""’G'tll take some time.
Further, considering the commencement of Regulated Agent Serv‘R: b 'nphp E at Calicut

International Airport from 01.06.2023, the Authority, decides to allow K?[E to | ‘-r“ d-hog Tarlff for the
|]. '
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additional RA related Services to be provided by ISP at Calicut Airport, as per Annexures-I w.e.f.
01.06.2023 up to 30.09.2023, or, till the determination of regular Tariff for the ISP, whichever is earlier.

ORDER

Upon careful consideration of the material available on records, the Authority, in exercise of powers
conferred by Section 13(1) (a) of the Airports Economic Regulatory Authority of India Act, 2008, hereby
orders that:

(i) M/s Kerala State Industrial Enterprises Limited (KSIE) is allowed to levy and collect Tariff for
Additional Services as Regulated Agent at Calicut International Airport, (CCJ) Calicut, as an addendum
to Order no. 42/2022-23 dated 23.03.2023, on ad-hoc basis, as per Annexures-I w.e.f. 01.06.2023 to
30.09.2023, or, till the determination of regular Tariff for ISP in respect of its Cargo Handling Services
including RA related Services for the Third Control Period, whichever is earlier

(i)  In case, the AAI Cargo Logistics and Allied Services Company Limited (AAICLAS) does not renew
the MoU for Cargo Handling Services of M/s KSIE at Calicut International Airport beyond 16.08.2023,
this order will cease to be in operation beyond 16.08.2023.

(iii) Tariff determined, hereinunder, shall be maximum Tariffs to be charged. No other charge(s) is to be
levied over and above the approved Tariffs.

(iv) The Tariff rates approved hereinunder are excluding of applicable taxes, if any.

(v) The Airport Operator shall ensure compliance of this Order.

/
By the Order of and in the Name of the Authority
(Col. Manu Sooden)
Secretary

To,
Mr. Jayaraj P.V,
Head of Department (ACC)
M/s Kerala State Industrial Enterprises Limited (KSIE),
(A Government of Kerala Undertaking),
St. Joseph’s Press Buildings, Cotton Hill,
Thiruvananthapuram-695014, Kerala, India.

Copy for information to:

1) Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, Safdarjung Airport, New Delhi-
110003.

2) Shri Aj3j Bhardwaj, CEO, AAICLAS, Safdarjung Airport, New Delhi-110003.

3) Airport Director, Airports Authority of India, Calicut Internati _{Aiﬁpprt, Calicut, Malappuram
RIS iy

District, Kerala State - 673647. S

Addendum to Order No. 42/2022-23 dated 23.03.2023

Page 4 of §



Annexure-I

Approved Ad-hoc Tariff Rate Card as addendum to Order no. 42/2022-23 dated 23.03.2023 in respect
of M/s Kerala State Industrial Enterprises Limited (KSIE) for Regulated Agent (RA) related Services
to be provided at Calicut International Airport (CCJ), Calicut w.e.f. 01.06.2023 till 30.09.2023.

EXPORT CARGO
Sno.| Services Apphcablllty.of Unit Rates (in INR)
proposed services
Per Kg. 1.50
1. | X-ray Machine Usage Charge For all types of Cargo
Minimum/Consignment 150
2 5 : Per Kg. 1.50
2 2chreemng and Certification For all types of Cargo
anes Minimum/Consignment 105
3. |[Export Documentation charges. [To be paid by Airlines |Per Flight 500
Pt K. 171
4. |Handling Charges. To be paid by Airlines °
Minimum/Consignment 404
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