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1.	 INTRODUCTION 

1.1	 Background 

1.1.1	 Calicut International Airport (CCJ or ' Calicut Airport') located in Karipur, Malappuram district in the 
state of Kerala, is currently the 1t h busiest airport (as per data on top 50 busiest airports for FY 20 19­
20)1in India by passengers handled and 17'h busiest airport (as per data on top 50 busiest airports for 
f- Y 2019-20i by-airtraffic movements. [t is owned and operated by Airports Authority of India. 

1.1.2	 The airport was inaugurated on April 13, 1988 and received international airport status on February 2, 
2006. It serves the Malabar region of Kozhikode, Malappuram, Wayanad and Palakkad. lt is situated 
28 kilometres away from Kozhikode city and 25 kilometres away from Malappuram city. 

1.1.3	 It is one of the few airports in the country with tabletop runway. 

1.2	 Calicut International Airport (CIA) 

1.2.1 The total area of Callout Airport is 378.45 acres and it has three terminals at present: 

•	 Domestic - The domestic terminal has the terminal area of 14,368 Sq.m., with the capacity to 
handle 500 passengers during peak hours. 

•	 International- The international terminal has the terminal area 01'23,290Sq.m., with the capacity 
to handle 1,500 passengers during peak hours 

•	 New International Arrival Block (NIAB) was commissioned during the FY 2018-19, with a 
terminal area of 18,878 Sq.m. 

1.2.2 As per the AERA Act 2008 read with Amendment 2019 and 2021, "major airport" means any airport 
which has, or is designated to have. annual passenger throughput in excess of three and a half million 
or any other airport or a group of Airports as the Central Government may, by notification, specify as 
such. Calicut Internation al Airport is a major airport which was assessed to handle passenger capacity 
of 3.5 MPPA in the year 2017. Subsequently, in March 2019, a new lnternational Arrival Hall having 
an area on,ooo S.q.m. was operationalized. due to which international passenger area had increased. 
With the enhancement of area, modification of terminal building with addition of Inline X-Ray 
machines, increased num bel'of check-in counters, immigration counters etc., the designated capacity 
of Calicut International Airport has been enhanced from 3.5 MPPA to 5.0 MPPA. The number of 
passengers for the f-Y 20 19-20 had been around 3.22 MPPA 

1.2.3 The length of the Airport's Runway is about 2,860 metres and it has 4 taxi tracks and 12 apron bays. 
The total area of car parking is about 12,542.49 Sq.m. 

1.3 Cargo Operations 

1.3.1 The following Cargo airl ines fly to the Calicut Airport: 

Gulf Air Falcon Cargo Sandia Cargo
 
Qatar Airways Cargo SpiceXpress
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2.	 TARIFF SETTING PRINCIPLES 

2.1	 Background 

2.1.1	 The legislature has provided policy guidance to the Authority regarding determination of tariff for 
aeronautical services under the provisions of the AERA Act, 2008. The Authority is required to adhere 
to this legislative policy guidance in discharge of its functions in respect of major airports. These 
functions are indicated in Section 13 (I) of the AERA Act, 2008. which reads as under: 

a)	 To determine the tarifffor aeronautical services laking into consideration: 

i .	 The capital expenditure incurred and timely investment in improvement of airport 

f aciliti es: 

ii.	 The service provided. its quality and other relevant f actors: 

iii.	 The costlor improving efficiency: 

iv.	 Economic: and viable operation a/ maj or airports:
 

\' Revenue received from services other than aeronautical services:
 

vi.	 Any Concession offered by the Central Government in any agreement or memorandum 0/ 
understanding or otherwise: 

vii. Any otherfactor which may be relevantfor the purposes ofthe ACI: 

h) To determine the amount ofdevelopment fees in respect ofmajor airports: 

c) To determine the amount ofpassenger servicefee levied under rule 88 a/the Aircraft Rules. J937 

made under Aircraft Act, 1934: 

d) To monitor the set performance standards relat ing to quality, continuity and reliability ofserv ice 

as may be specified by the Central Government or any Authority authorized by it in this behalf 

e) To call / or such information as may be-necessary to determine the tariff/meier clauseta). 

./) To perform such other functions relating to tariff as may be entrusted 10 it by the Central 

Government or as may be necessary to can)' alit the provisions ofthis Act , 

2. 1.2 The Aggregate Revenue Requirement (ARR) under the regulatory framework of the Authority is 
calculated as under: 

ARR,	 = (FRoR x RAE,) + D, + 0, + T, - S X NAR1 

Where, 

t is the tariff year in the control period. ranging from 1 to 5 

ARR, is the Aggregate Revenue Requirement for tariff year 'I' 

FRoR is the Fair Rate of Return for the Control Period 
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D, is the Depreciation corresponding to the Regulatory Asset Base for tariff year 't' 

0, is the Aeronautical Operation and Maintenance expenditure for the tariff year ' t ' 

T, is the Aeronautical taxation expense for the tariff year .t' 

s is the cross-subsidy factor for revenue from services other than Aeronautical services. Under the 
Hybrid Till methodology followed by the Authority. s = 30%. 

NAR, is the Non-aeronautical revenue in tariff year 't '. 

2.1.3 Based on ARR. Vield per passenger (V) is calculated as per the formula given below: 

Lf-l PV(ARR t )
Yield per passenger(Y) = -N 

L. t = l VEe 

Where. PV (ARR,) is the Present Value of ARR for all the tariff years. All cash flows are assumed 
to occur at the end of the year. The Authority has considered discounting cash 110ws, one year from 
the start of the Control Period. 

VE, is the passenger traffic in year ' f . 

2.1.4 The Authority'S Orders applied in the tariff decisions in this Order arc as follows: 

i. Order No. 13 dated 12.01.2011 (Regulatory philosophy and approach in Economic Regulation of 
Airport Operators) and Direction NO.5 dated 28.02.2011 (Terms and conditions for determination 
of tariff for Airport Operators); and 

ii. Order No. 05 dated 02.08.2010 «RegulatOlY philosophy and approach in Economic Regulation 
of the services provided for Cargo facility. Ground Handling and Supply of Fuel to aircrafts); 
Order No. 12 dated 10.01.201 I and Direction No. 4 dated 10.0I .20 I I (Terms and conditions for 
detemiination of tariff for services provided for Cargo facility, Ground Handling and Supply of 
Fuel to aircrafts). 

iii. Order No. 07/2016-17 dated 13.06.2016 (Nonnative Approach to Building Blocks in Economic 
Regulation of Major Airports), 

iv, Order No. 14120 16-17dated23.01.2017 (Aligning certain aspects of AERA's regulatory approach 
with the provisions of the National Civil Aviation Policy - 2016). 

v. Order No. 20/2016-17 dated 31.03.2017 (Allowing concession to ReS flights under Regional 
Connectivity Scheme (RCS». 

vi. Order No. 35/2017-1 8 dated 12.01.2018 and Amendment No. 01 to Order No. 35/20 I7-18 dated 
09.04.2018 (1n the matter ofdetermillation of useful Ii fe of Airport assets). 

vii. Order No. 42/2018-19 dated 05.03.2019 (Determination of FRoR to be provided on the cost of 
Land incurred by various Airport Operators in India). 

2.2 Revenues from Air Navigation Services (ANS) and Cargo 

2.2.1 AAI provides Air Navigation Services (ANS) i . ion to landing. parking and other Aeronautical 
services at Calicut Airport. AAI has sub ~~P'tl~ iff proposal does not consider revenues. 
expenditure. and assets on account of A " IS T 'iff .':ttt­ . cusses the determination of tariffs for 
Aeronautical services at the airport ex 
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2.2. 2	 AAI has furth er submitted that all Cargo Operations have been transferred to AAI Cargo Logistics and 
Allied Services (AAICLAS), its wholly owned 100% subsidiary and the MYTP submitted by AA[ does 
not consider expenditure and assets on account ofcargo operations. AAI has considered a revenue share 
of 30% from AAICLAS as part of the Aeronautical revenues as per AAI's internal agreement. 

2.2.3	 This Tari ff Order discusses the determination of tariffs for Aeronautical services at the airport excluding 
Cargo Operations. The tariff for Cargo Operations shall be determined separately since the operations 
are carried out by a separate Legal Entity. 

2.3 Past tariff determination history 

2.3.! A brief on the timeline ofevents to r the Second Control Period is as follows: 

i.	 AAI submitted a proposal for Calicut 'International Airport for revision of tariffs of Second Control 
Period for Aeronautical services. for the Authority's consideration and approval on March 8. 2017. 

ii.	 Pursuant to their submission. a series of discuss ions / meetings/ presentations were held 011 the 
proposal including discussions in respect of the financial model developed by AAI for Calicut 
lnternational Airport. The Authority' s consideration of -the proposal and its views in respect of all 
the relevant issues were placed for Stakeholders' consultation vide Consultation Paper No. 07/2017­

18 dated June 16,2017 and the meeting with the Stakeholders for inviting their responses was held 
on July 3. 2017. 

III.	 The Authority considered and analyzed the views of stakeholders on the proposals of the Authority 
on various bui Id ing blocks in respect of determination of Aeronautical tari 1'1' for Calicut International 
Airport and determined the Aeronautical tariff vide its Order No. 9/2017-18 dated August 4.2017 

in the matter of Determination of Aeronautical Tariff in respect of Calicut International Airport for 
the Second Control Period (April l , 2016 - March 31, 2021) with revised tariffs effective from 
September 1.2017. 

2.4	 Issuance of Consultation paper and receipt of Stakeholders' comments 

2.4. I AA[ tiled its MYTP submissions for Calicut International Airport forthe Third Control Period i.e. , from 
FY 2021-22 to FY 2025-26. vide their letter dated March 8. 2021 . The document is available on the 
AERA"s website along with the Consultation Paper. The Authority as part of its examination of the 
MYTP had raised queries and sought clarification on the assumptions used I discrepancies in the MYTP 
submitted by AAJ. Pursuant to the above queries raised by the Authority, AAI had submitted a revised 
MYTP on June 16. 2021 by making revisions to certain building blocks such as RAB. computation of 
True up for the previous Control Period and the ARR for the current Control Period. The Authority has 
reviewed the revised MYTP submitted by AAI and has considered the same in its examination of the 
regulatory building blocks. 

2.4.2	 AAI had submitted MYTP for Calicut International Airport with estimated figures ofFY 2020-21. After 
Stakeholders' Consultation process, AA[ has submitted the actual financials for FY 2020-21 for Calicut 
International Airport, vide their email dated December 24.2021. The Authority has considered the same 
in its examination of regulatory building blocks. explained in this Tari ff Order. 

2.4.3	 The Authority had appointed an Independent Consultant. Mis R. Subramanian & Co.. LLP to assess the 
MYTP submitted by the Airport Operator of Calicut International Airport. Accordingly. Mis R. 
Subramanian & Co., LLP has assisted the Authority in examining the MYTP of the Airport Operator 
and including verifying the data from r~ supporting documents submitted by the Airport 
Operator. examining the building bl 1tl " .~ . ation of tariff and ensuring that. the treatment 

rt 
~ 
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given to it is consistent with the Authority'Smethodology, approach etc. 

2.4.4 After examination of MYTP and other details submitted by AAI. Authority issued Consultation Paper 
No. 17/2021-22 dated October 7, 2021. Following the release of the Consultation Paper, the Authority 
had convened a meeting of stakeholders on October 25, 2021. The minutes of the meeting are available 
on AERA's website. 

2.4.5 The.Authority also invited formal comments from all stakeholders on the issues and proposals presented 
in its Consultation Paper No. 17/2021-22. 

2.4.6 The following stakeholders have provided their comments on the Consultation Paper No. 17/2021-22 
which are available on AERA's website: 

i. Airports Authority of India (AAI) 
ii. Federationof Indian Airlines (FIA) 

Table 1.' Regulatory building blocks with names a/Stakeholders who commented 011 each building block 

Component impacting tariff determination of the Second 
Contr ol Period 

Namc of the Stakeholder who has 
provided comments 

Methodology for Tariff Determination FIA 

True of Second Control Period AAI and FIA 

Traffic for the Third Control Period AAI and FIA 

Regulatory Asset Base and Depreciation for the Third Contro l 
Period 

AAI and PIA 

Fair Rate of Return for the Third Control Period FIA 

Inflation lor the ThirdControl Period No comments 

Non-aeronautical revenue for the Third Control Period FIA 

Operation and Maintenance Expenses for the Third Control 
Period 

AAI and FIA 

Taxation for the Third Control Period No comments 

Return on Land Cost for the Third Control Period AAI and FIA 

Quality of service for the Third Control Period No comments 

ARR for the Third Control Period AAI and FIA 

Aeronautical Revenue for the Third Control Period FIA 

2.4.7 No inputs were received from MoCA as part of the consultation process. 

2.4.8 

2.4.9 observations of stakeholders along with 
alise its decisions pertaining to various 
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regulatory building blocks. based 011 which this Tariff Order is being.issued. 

2.5	 Stakeholders' comments on the process of determination of tariff for the Third Control 
Period 

2.5.1 During the stakeholders' consultation process, the Authority has received comments/ views from the 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 202 1-22 
with respect to the process of determination of tariff for the Third Control Period. The comments by 
stakeholders are presented below: 

Other Stakeholders' comments on Revenues from Air Navigation Services and Cargo Services 

2.5.2 PIA has submitted that 

"as per section 2 0/ Ail1)0,.t Economic Regulatory A uthority ofIndia Act, 2008 (AERA Act). under sub­

section (a). "aeronautical services means any services provided-

i.	 For na vigation. surveillance and supportive communication thereto tor ail' traffic management. 

ii.	 for the cargofacility at all airport. 

[I is submitted that considering the above pr ovisions of the AERA ACI. revenuefrom Ail' Navigation 

Services. Cargo services (100% revenue accruing 10 ...JA[CLAS) should form pan of aeronautical 

revenues and accordingly AERA should take into account ofthe corresponding revenue and revise the 

tariff card. " 

AAI's responses to other stakeholdcrs' comments on Revenues from Ail' Navigation Services and 
Cargo Services 

2.5.3 AAI has submitted that the tariff determination for airports by AERA is done only for the aeronautical 
charges collected by the AAI major airports. Tariff for air navigation and cargo services is separately 
determined by MoCA and AERA respectively . 

Authority's analysis on Stakeholders' comments regarding Revenues from Air Navigation 
Services and Cargo Services 

2.5.4 The Authority has examined the comments raised by FIA regarding consideration of revenues from 
AAICLAS & ANS and has provided its views as given hereunder: 

i.	 Revenue from AAICLAS: The Authority carries out a separate exercise for determination of tariIT 
for cargo handling services. wherever these services are provided by Independent Service Providers 
(ISP) other than the Airport Operator. The Authority considers expenses, revenues, and assets 
pertaining to these services separately while determining tariff for these services. Under the current 
exercise of determination of Aeronautical tariff for the Airport operations. the Authority has 
considered the earnings accruing to AAI by way of revenue share (which is 30% of revenue from 
AAICLAS) and rent from these service providers. 

ii. 
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2.6	 Construct of the Tariff Order 

2.6.\	 The background of the Authority's tariff determination process is explained in Chapter 2 of this Order 
together with Stakeholders comments on the manner of tariff determinationand Authority'sanalysis on 
the same. 

2.6.2 Chapter 3 lists out AA['s submissions regarding true up for the Second Control Period for Calicut 
International Airport with respect to specific issues. followed by a summary of the Authority's current 
examination as set out in Consultation Paper No. 17/2021 -22. Thereafter. comments of AAI and other 
Stakeholders. countercomments of AAI on other stakeholders' comments. Authority's examination and 
final decisions are set out. 

2.6.3 Chapters 4- 12discuss AAl's submissions and the Authority's examination of AAl's submissions along 
with its proposals with respect to various building blocks pertaining to the Third Control Period as set 
out in Consultation Paper No. 17/2021 -22. Thereafter, commentsof AAI and other stakeholders. counter 
comments of AAI on other stakeholders' comments. Authority's examination and final decisions are set 
out. 

2.6.4 Post the analysis and discussion on various building blocks including true up for the Second Control 
Period. Chapter 13 presents the revised Aggregate Revenue Requirement as determined by the Authority 
based on the various decisions of the Authority. 

2.6.5 Chapter 14 presents the Aeronautical revenue and the final decision of .the Authority on tariff for the 
Third Control Period. The Tariff Card forCalicut International Airport to be charged in the Third Control 
Period is given in Annexure I. 

2.6.6 Chapter 15 summarizes Authority's decisions regardingeach of the regulatory building blocks. 
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3.	 TRUE UP FOR THE SECOND CONTROL PERIOD 

3.1	 Key 'aspects pertaining to true up of the Second Control Period 

3.1.1. AAI has in its MYTP. given its proposal for true up under the following building blocks: 

i.	 Regulatory Asset Base 

ii.	 Aeronautical depreciation 

iii. Operation and Maintenance Expense
 

iv, Non-aeronautical revenue
 

3.1.2. The Authority has examined the issues in detail and covered the analysis as follows: 

i.	 Record AA1'5submission regarding different regulatory building blocks for true up of the Second 
Control Period 

ii.	 Recap of the Authority's decisions regarding building blocks in the Tariff Order of the Second 
Control Period 

iii.	 Provide the Authority's examination and proposals regarding the true up calculation of each 
regulatory building block tor the Second Control Period as per the Consultation Paper. 

IV.	 Detail the Stakeholders' comments on different regulatory building blocks during the
 
Consultation stage and AAI's response to Stakeholders' comments .
 

v.	 Provide the Authority 's analysis and decisions after reviewing stakeholders' comments and AA['s 
responses regarding different regulatory bui lding blocks. 

AAl's submission on True lip for Calicut International Airport fOI' the Second 
Control Period 

3.1 J. AAI had submitted the following shortfall of ~ 383.56 Crores for the Second Control Period for Calicut 
International Airport, as part of its MYTP submission for the Third Control Period: 

Table 2: True lip lor Second Control Period submitted by AAI 

(O·ore.\~ 

Particulars 
FY 

2016-17 
F'Y 

2017-18 
FY 

201 8-19 
FY 

2019-20 
FY 

2020-21 Total 
Total Revenue from Regulntcd 'Scrvices 
(a) 

43.25 82.18 118.95 127.79 33.07 405.2 4 

Revenue from services other than 
Regulated Services (30% considered for 
Hybrid Till)<b) 

11 .28 12.48 15.96 14.49 3.99 58.2 0 

Operating Expenditure (c) 61.76 86.96 101.04 117.13 123.90 490.79 

Worki ng Capital Interest (d) 0.00 0.00 0.00 0.00 1.53 1.53 
Depreciation (e) 12.61 12.59 13.7 1 20.20 22.39 81.49 
Total Expenditure (c) + (d) +(e)= (I) 74.38 99.55 11 4.7 5 137.32 147.82 573.81 

Regulatory operating Profit (a) + (b) - (f) = 
(g) 

- 19.84 -4.89 20.16 4.96 -110 .76 -110.37 

Capital expenditure (Additions during the 
yea"f)( h) 

.;)6-"'2" 
./ ~~ . 

8 ~5/ 
~ . - / 137.63 50.20 3.51 235.82 

- ­

134.99 258 .91 288.92 941.87 

Disposals! Transfers (j ) 1.£ / A ") '1w' 
--l--Ih,£-\~-

.--tr_-f'-'~;t ' ~ I .~ 
- - - - - - - - - -t1 . 

4.000.00 
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FY FY FY FY FY 
Particulars 2016-17 2017-18 2018-19 2019-20 2020-21 Total 
Closing RAB (i ) + (It) -m -(e)= (k) 141.60 134.99 264. 11 288 .92 270.05 1,099.67 

Average RAB [( i) + (k)] /2 = (I) 130.66 137.16 199.55 273.9 1 279.48 1,020.77 

Return 011 Average RAB ( I) *14% (m) 18.29 19.20 27.94 38.35 39. 13 142.91 

Return on Land (II) 2.98 2.98 3.09 2.82 1.66 13.53 

Return on Land for Fc r (0) 24.68 0.00 0.00 0.00 0.00 24.68 

Tax @ 34.944% (FY 18- 19)'& 25. 17% 
w.e.r. FY 19-20 on (g) = (q) 0.00 0.00 0.00 0.00 0.00 0.00 

(Excess)/Shortfall ofFcr (r) - 12.86 0.00 0.00 0.00 0.00 -12.86 

ARR 
[(f)+(m)+(n)+(o)+(p)+(q)+(r)I-(b) = (s) 96.19 109.25 129.82 164.00 184.61 683;87 

Shortfall (a-s) 52.93 27.07 10.87 36.20 151.55 278.63 

Shortfall includingreturn @ 14% IRR 101.92 45.72 16.10 47.05 172.76 383.56 

3.2	 Authority's examination and proposal regarding True up for the Second Control Period 
at Consultation stage 

3.2.1 The Authority looked into the decisions taken at the time of determination oftariff lor the Second Control 
Period and has then proceeded to examine the same as part of the tariff determination for the current 
Control Period. 

3.2. 2	 The decisions taken at the time of determinationoftari ff'for Aeronautical services for the Second Control 
Period vide Order No. 09/2017-18 dated August 4, 201 7 have been reproduced below: 

i.	 Decision No:3b - Traffic Forecast: The Authority decides to true up the traffic volume (A'I'M and 
Passengers) based on actual traffic in Second Control Period while determining tariff/ or the Third 
Control Period. 

ii.	 Decision No. 61J - Capes: AAI should undertake U.S'e/' stakeholder consultation process / 01' major 
Capes items as per the Guidelines. 

iii.	 Decision No. 6c - Capes: The IIuthoritydecides to true lip the opening RAB ofthe next control period 
depending on the Capex incurred and date 0/capitalisation ofunderlying assets in a given year. 

iv.	 Decision No. 7b- Depredation: TheAuthority decides to consider the recommendation ofthe study 
on depreciation andfinalize the depreciation rates in consultation with the stakeholders. II shall make 
necessary adjustments in RAB and true up ofdepreclation while considering tariffdetermination in 
future. 

v.	 Decision No. 8b - RAB: The Authority decides to true up the RAB a/ Second Control period based 
011 actual asset addition and revised depreciation rates based on the outcome 0/ the study 
commissioned by the Authority at the time ofdeterminatlon oftarifffor the Third Control Period. 

vi.	 Decision No. JIk: - NOli-aeronautical revenues: The Authority decides that Non-aeronautical 
revenues will be trued lip ifi: is higher than the projected revenues. In case there is a shortfal], true 
lip would be undertaken only if the Authority is satisfied that there are reasonably sufficient grounds 

for not realizing the proj ected:;;;;"fIfff:f~, 
~~ - ~R. 

vii.	 Decision No. JIb - O&M e.\1I ;1ft . The Aut 1:r~~ .meets AAI to reduce O&M expenditure over a 

period oftime. '[ ~ 
J ~	 ' 1 
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viii. Decision No.1 I c - O&M expenses: The Authority decides 10 true lip the O&M expenses/ or 2016­

I 7 to 2020-2 1 ofthe 2nd Control Period based on the actuals at the time ofdetermination (?f'tariffs 
j ar the Third Control Period 

ix.	 Decision No. 12b - Taxation: The Authority decides to true lip the -differen ce between tile actual/ 

apportioned corporate tax paid and that estimated by the Authorityfor tile Second Control period 

during determination ofturiffsfor the Third Control Period. 

3.3	 T rue up of Traffic 

3.3.1	 AAI had submitted Passenger Trame and ATM for Calicut International Airport for the Second 
Control Period as follows: 

Table 3:AAI 's submission f or Calicut International Airport/ or True lip oftraffic fo r the Second 
Control Period 

Year 
Domestic 
Passengers 

Intern ational 
Passengers 

Total 
Passenger 
traffic 

Domestic 
AT M 

Inter national 
ATM 

Total 
ATM 

20 16- 17 4,42.5 15 22.09,404 26.5 1.9 19 15.171 19,747 34.918 

20 17-18 5.05,27 1 26,23,9 12 3 \,29, 183 19,085 24,869 43,954 

20 18-19 6, 12,548 27,48,202 33.60. 750 18,688 26,55J 45,24 1 

20 19-20 5,29.354 27,00,556 32,29,910 6,695 18,660 25,355 

2020-2 1 (Est) 1,85,000 6,06,000 7,91,000 3,200 5,000 8,200 

Total 22.74.688 1,08,88,074 1,31,62,762 62,839 94,829 1.57,668 

Authority's examination and proposal regarding true up of traffic at Consultation stage: 

3.3.2	 The Authority verified the actual Passenger traffic and ATM for the Second Control Period with AAl' s 
website and noted variances in the passenger traffic and ATM submitted by AAI in their MYTP and 
that reflected in AA!'s website. DetaiIs of the same are provided in the table below: 

3.3.3 

3.3.4 

Table 4: Actual passengertraffic and ATM lor the Second Control Period ;'0111 AAl's website 

Year Domestic Jnternatlonal 
Total traffic 

Domestic International Total 
Passengers Passengers ATJ\iI AT M ATM 

2016-17 4,39.980 22,1 1,108 26.51,088 3.585 16.141 19,726 

20 17- 18 5,10,972 26.28,460' 3 1,39.432 4,263 20,647 24,910 

20 18- 19 6,12,5 72 27.48,275 33,60,847 7.897 18,841 26,738 

2019-20 5,29,354 27,00,556 32.29.9 10 6,695 18,660 25,355 

2020-2 1 1.89,140 7, 12.872 9,02,0 12 3,327 5.611 8.938 

Total 22,82,018 1,10,01,271 1.32,83,289 25,767 79,900 1,05,667 

Page 20 of 133 



Order No, 39/ 2021-22j br the Third Control Period. Calicut tnternational Airport 

Table 5: Passenger traffic and A'I'M approved by the Authority in tile TariffOrder f orthe Second 

Control Period 

Year Domestic 
Passengers 

International 
Passen gers 

Total traffic Domestic 
ATM 

International 
ATM 

Total 
ATM 

20 16- 17 4,39,980 22. 11, 108 26,5 1,088 3,585 16, 14 1 19,726 

2017-18 4,83,978 23.65,886 28,49,864 3,872 17.109 20.98 1 

20 18-19 5,32.376 25,3 1,498 30,63,874 4, 182 18, 136 22,3 18 

20 19-20 5.85.6 13 27.08,702 32,94,3 15 4.5 16 19.224 23.740 

2020-21 6,44, 175 28,98,31 2 35,42,487 4.877 20.378 25.255 

Tofnl 26,86,122 1,27,15,506 1,54,01,628 21,032 90,988 1,12,020 

3.3.5	 The Authority noted that the actual Passenger traffic and ATM for the first 3 tariff years of the Second 
Control Period is higher than that approved by the Authority in the Tari1'1' Order for the Second Control 
Period, The Authority noted that there was a small dip in the actual passenger traffic for the FY 2019­
20 and significant variance between the actual passenger traffic for the FY 2020-2 1and the projections 
submitted in the Tariff order for the Second Control Period. due to the adverse impact of the ongoing 
COVID-19 pandemic. 

3.3.6	 Based on the above analysis. the Authority proposed to consider the actual traffic as per AAJ 's website 
for the Second Control Period. as shown in Table 4. 

Stakeholders' comments on true up of traffic for Second Control Period 

3.3.7 No comments were received from the Stakeholders on true up of traffic for the Second Control Period. 

Authority's analysis on stakeholders' comments regarding true up of traffic for the 
Second Control Period 

3.3.8	 It is noted that no comments were received from the Stakeholders regarding true lip of traffic for the 
Second Control Period. In this regard the Authority has decided to consider the traffic based on actuals 
for true up of traffi c of the Second Control Period, consistent with the proposal made in this regard in 
the Consultation Paper No. 17/ 2021-22. The traffi c considered by the Authority for true up of the 
Second Control Period is shown in Table 4. 

3.4 True up of Capital Expenditure and Depreciation 

3.4.1 Capex approved by the Authority in the Tariff Order for the Second Control Period is ~ 

(ll) 

15 3.30 Crores, 

3.4.2 Actual Capex for the Second Control Period is ~ 235.82 Crores. (h) 

3.4.3 Variance (b-a) : ~ 82.51 Crores (54%). These have been detailed in the below tables: 

Table 6: Capex approved in the TariffOrder for the Second Control Period 
(? Crores) 

S.No Particulars 2016-17 2017-18 2018-19 2019-20 2020-21 Total 

I. Runways 0 0 28.40 

2. Aprons 0 0 0 

3. Roads, Bridges & 0 0 0.90 
culverts 
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S.No Particulars 2016-17 2017-18 2018·19 2019·20 2020-21 Total 

4. Building - Terminal 0 0 78.60 0 a 78.60 

5. Building ­ 0.30 0 0 0 0 0.30 
Residen tial 

6. Other Building ­ 6.20 a 10.00 0 0 16.20 
unclassified 

7. Electrical 2 1.00 7.90 a 0 0 28.90 
installations 
Total 56.70 7.90 88.60 0 0 153.30 

Table 7: Capital additions during the Second Control Period submitted by AAllol' Calicut 
International Airport 

(t Crores) 
S. Asset category Capex approved by Actual capex incurred by Remarks 
No AERA (~ in Crores) Calicut International Airport 

(~ in Crores) 
A. Capex incurred towards projects approved by AERA for Second Control Period 

1 Terminal Building 78.61 76.43 Refer 
(NIAB) Annexure IJ 

2 Electrical installation 28.93 28.93 tor item wise 
(NIAB) details 

3 Runway 28.40 33.86 

4 Road, bridges and 0.94 -
culverts 

5 Other Building­ 16.15 4.81 
Unclassi fled (Refer Note 
*) 

6 Build ing Residential 0.25 0.\8 

Total Approved Capex 
153.28 144.21

(A) 

B. Unplanned! Unapproved Ca pex incurred by Calicut International Airport during'Second Control 
Period 

7 
Electrical Installation s 

50.98 
Refer 

(Security related) - Annexure III 

8 Tools and Equipm ent - 11.18 for item wise 

9 Machinery 5.2 1 
capex details 

-
10 Vehicles - 6.26 

II 
CFT & Fire fighting 

4.36 
Equipment -

12 X-Ray Equipment - 3.10 

13 
Boundary Wall -

2.80 
Operational -

14 
Roads, Bridges & 

2.71 
culverts -

15 ATM Furniture - 2.30 

16 Vehicles - Cars & Jeeps - 0.76 

17 Oflice Furniture - 0.48 

18 Office Equipment - 0.48 

Furniture & Fixtures ­
19 

Trolleys ~ :lilf~ 17i ~r-, 0.46 

20 Security Fencing #"/ <,~R$.\ 0.42 

21 Computer Softwa re It/ ­ / \,\\ 0.07 

£:J ,~ 
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S. 
No 

Asset category 

22 Computers & Peripherals 
Total Unapproved 
Capex (B) 
Total Capex incurred 
(A+B) 

Capex approved by
 
AERA (f in Crores)
 

-


-


Actual eapex incurred by Remarks 
Cali cut Interuationnl Airport 
(f in Crores) 

0.04 

91.60 

235.81 
Note *: It was noted that AAJhad incurred (4.-11 Crores for Calicut International Airport towards 
laying down dedicated water supply , as against the capex approved by AERAlor( 6 Crores. in the 
tarifforderfor the Second Contro l Period. The above capex was incorrectly classified as 'Machinery ' 
by Calicut IntematlonalAirpon. The Authority during its examination has correctly reclassified the 
same under the asset category - 'Other Buildings '. 

Authority's examination and proposal regarding true up of Capital expenditure and 
depreciation at Consultation stage: 

3.4.4	 The Authority analysed the variances between Projected Capex and the Actual Capex for the Second 
Control Period and noted that the variances for the major capital expenditure were primarily on account 
of the following reasons: 

B7. Electrical Installation (Security related): The excess spend is on assets such as: 

i.	 In Line baggage system (~ 21.40 Crores) - CTX based lnline baggage handIing system was 
installed in accordance with the latest BCAS Guidelines. 

ii.	 Passenger Boarding Bridges (PBB) (~ 5.59 Crores) - Earlier 3 bays were provided with 
Passenger Boarding Bridges. During the Second Control Period. PBBs were installed in two 
more bays for improved passenger facilitation 

iii.	 FIDS/ AOCC (~ 4.26 Crores) - Flight Data processed Departure and Arrival message in respect 
of Calicut bound flights are automatically integrated to AOCC for Departure and Arrival 
timings. AOCC use this data for r iDS display. 

iv,	 Mini Remotely Operated Vehicle (MROV) (Bomb detection supporting item) (~ 1.60 Crores)­
purchased for increased security 

v.	 Immigration Counter ({ 1.88 Crores) -Electronic gate (e-GATE) installed at the customs 
inspection area where passengers proceed to after being admitted through immigration. 
Travelers' identities arc confirmed at the kiosk terminal and at exit gate. 

B8.	 Tools and Equipment: Purchase of Threat containment vessel for ~ 8.70 Crores - Part of Bomb 
Detection and Disposal System (BODS) - equipment to contain explosive lip to 6 tons of 
Trinitrotoluene multiple times, Containment Vessels are fully enclosed vessels designed to safely 
transportand test explosivedevices. 

B9. Machinery: Replacement of DieselGenerator(DG) sets (~ 3.05 Crores) - Replacement of existing 
DG sets due to completionof its useful lifeand deteriorated performance 

Upon analysis of the above 'ity was of tile view that most of these expenses 
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were incurred by Calicut International AirpOJ1 for Security or Passenger facilitation purposes to 
mitigate threats and improve operational needs. 

3.4.6	 The Authority noted that Calicut International Airport has capitalized Financing Allowance of ~ 7.47 
Crores (~ 2.27 Crores towards project on re-carpeting of runway and ~ 5.20 Crores towards 
construction of New International Arrival Block (NIAB)) in the MYTP submitted for the true up of 
the Second Control Period. However, at the time of submission of the MYTP for the Second Control 
Period. such Financing allowance was not proposed by Calicut Airport and thc Authority also had not 
approved the same in the Tariff Order issued for Calicut Airport for the Second Control Period. 
Further. it was noted that the capital expenditure was carried out by Calicut Airport using its own 
funds. The Authority was of the view that Calicut International Airport beingone of the' oldest airports 
in India. would not be eligible for such an allowance on the equity portion of newly funded capital 
projects. 

3.4.7	 The Authority considered that giving an assured return on the equity investmenteven on the work-in­
progress assets would result in reducing the risks associated with equity investment in capital projects. 
However. the airport operator is given a fail' rate of return on equity when the capital assets are 
capitalized. 

3.4.8	 F1II1her. the Authority noted that in case of greenfield airports, the airport operator would have to wait 
for a considerable length of time before getting the return on the large capital outlay incurred by it as 
these projects take longer durations to commission and operationalise. It was with this consideration 
that the Authority had earlier provided financing allowance in initial stages to such airports. The 
Authority noted that Calicut International Airport is a brownfield airport and has lower construction 
and traffic risk for new construction at the airport. It may also be noted that financing allowance has 
never been provided in the case of other airports such as DIAL, MIAL and KIAL. Based on the above 
analysis. the Authority proposed to disallow the Financing allowance of ~ 7.47 Crores. 

3.4.9	 The Authority also noted that common assets within the Terminal Building were allocated by AAI 
between Aeronautical and Non-aeronautical categories in the proportion of 95%: 5% (Aeronautical 
assets: Non-aeronautical assets) 01' 94%:6% in some cases. during the Second Control Period. The 
Authority was of the opinion that the terminal building ratio of 5%-6% (Non-aeronautical area to total 
area) was lesser as compared to the other similar airports such as Varanasi, Amritsar, Trichy, Raipur 
etc. Hence, the Authority proposed to consider a revised ratio of 8% (Non-aeronautical area to total 
area) as reasonable, in line with the optimum terminal building ratio of8%-12% as approved for other 
similar airports (as also explained in Chapter 5). Accordingly, the common assets within the Terminal 
Buildingduring the Second Control Period had been apportioned by the Authority in the ratio of92% 
: 8% (Aeronautical assets: Non-aeronautical assets). 

3.4.10	 The Authority proposed to consider the actual Capital additions as ~ 226.60 Crores (after making the 
above adjustments on Financingallowance and common assets re-segregation) for the purpose of true 
lip for the Second Control Period. The same is detailed in the table below: 

Table 8: Capital additions as proposed by the Authorityfor True up ofthe Second Control Period 

(t Crores) 

FY FY TotalS.No Particulars 2019-20 2020-21 

Runways & Aprons 3.08 0.00 31.59 

Roads, Bridges & 
2.66 2.712 0.05

culverts 
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S.No Particulars 
FY FY FY FY FY 

Total 
2016-17 2017-18 2018-19 2019-20 2020-21 

3 Building - Termi nal 0.00 0.00 66.83 2.86 0.00 69.69 

4 Building - Residential 0.00 0.00 0.00 0.18 0.00 0.18 

5 
Other Building-

0.05 0.00 0.00 4.76 0.00 4.81
unclassified 

6 Electrical installations 7.06 5.95 40.87 25.83 0.00 79.71 

7 Security Fencing 0.00 0.00 0.00 0.42 0.00 0.42 

8 
Boundary Wall­ 0.00 0.00 0.00 

2.80 
0.00 

2.80
Operational 

9 
Computers and 

0.00 0.04 
0.00 0.00 0.00 

0.04
Peripherals 

10 Computer Software 0.04 0.0 0.03 0.0 0.0 0.07 

II Machinery 0.36 0.84 1.97 1.2 \ 0.84 5.21 

12 Tools & Equipment 0.05 0.80 9;63 0.71 0.00 11.18 

13 Office Equipment 0.10 0.08 0.11 0. 19 0.0 0.48 

14 
Furniture & Fixtures ­

0.00 0.00 0.45 0.00 0.0 1 0.46Trolleys 
15 Vehicles 0.13 0.0 1 6.12 0.00 0.00 6.26 

16 Vehicles - Gars & Jeeps 0.34 0. 15 0.19 0.08 0.00 0.76 

17 Office Equipment 0. 11 0.13 0.00 0.23 0.00 0.48 

18 ATM Furniture 0.00 0.05 1.45 0.80' 0.00 2.30 

19 X-Ray Equipment 0.00 0.00 0.00 3. 10 0.00 3.10 

20 
CFT & Fire- fi ghting 

0.00 0.22 0.3 1 3.83 0.0 4.36
equlnment 

Total 33.95 8.25 130.77 50.12 3.51 226.60 

3.4.11 The depreciation on the above Capex had been recomputed by the Author ity as ~ 80.91 Crores and the 
same is presented in table below. 

Table 9: Depreciation proposed by the Authority /or True lip of the Second Control Period 

(t Crores) 

S. 
Particulars 

FY FY FY FY FY 
Total

No 2016·17 2017-18 2018-19 2019-20 2020-21 

) Runways & Aprons 1.62 2.22 2.24 2.33 2.42 10.83 

2 Roads. Bridges & culverts 0.15 0.15 6.45 0.45 0.56 1.75 

3 Building- Terminal 1.86 1.86 2.32 4.13 4. 15 14.33 

4 Building- Residential 0.07 0.07 0.07 0.08 0.08 0.38 

5 
Other Buildi ng ­

0.40 0.39 0.39 0.52 0.55 2.25
unclassified 

6 Electrical installations 6.00 5.47 5.06 7.58 9.05 33.16 

7 Security Fencing 0.00 0.00 0.00 0.00 0.04 0.04 

8 
Boundary Wall - 0.04 0.04 0.12 0.14 0.39 0.74
Ooerational 

9 Computers and Peripherals 0.01 0.02 0.02 0.01 0.01 0.07 

10 Computer Software 0.00 0.01 0.01 0.01 0.01 0.0" 

11 Machi nery - ~ 0 . 2 8 0.34 0.45 0.42 2.01 ,.-\[~~ , . 
.o:~ '__ "I":}¢'~ . ~ i:'::~.... t . '? 
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S. 
No 

Particulars 
FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
Totld 

12 Tools & Equipment 0.17 0. 19 0.53 0.88 0.92 2.70 

13 Office Furniture 0.03 0.03 0.06 0.08 0.09 0.28 

14 
Furniture & Fixtures-
Trolleys 

0.00 0.00 0.07 0.15 0.15 0.37 

15 Vehicles 0.07 0.08 0.12 0.83 0.82 1.92 

16 Vehicles - Cars & Jeeps 0.04 0.09 0.09 0.11 0.11 0.43 

17 Office Equipment 0.01 0.03 0.05 0.05 0.10 0.24 

18 ATM Furniture 0.09 0.09 0.17 0.34 0.41 1.10 

19 X-Ray Equipment 0.20 0.20 0.20 0.40 0.32 1.32 

20 
OFT & Fire- fighting 
equipment 

1.32 1.30 1.31 1.44 1.58 6.94 

Total 12.60 12.51 13.63 20.00 22.17 80.91 

3.4. 12	 The RAB for the Second Control Period is provided in the Table below: 

Table 10: RAB proposedby the Authority/or True up ofthe Second Control Period 

(? Crores) 

FY FYFY FY FYParticulars Total
20J6-17 2017-18 2018-19 2019-20 2020-21 

Opening RAB (I) 11 9.72 137.06 132.80 249.94 280.06 

Additions (2) (ref er 
130.77 50.12 3.51 226.6033.95 8.25 

Table 8) 

Disposal/Transfers (3) 0.00 0.00 0.00 0.00 

Depreciation (4) (Refer 

4.00 0.00 

22.17 80.9112.60 12.51 13.63 20.00
f able 9) 

Closing RAG (5) = [( I) 
249.94 280.06 261.40 137.06 132.80 +(2)- (3)- (4)] 

Average RAG = 1(1) + 
191.37 270.73 128.39 134.93 265.00

(5)]12 

Stakeholders" comments on true up of the Capital Expenditure, Depreciation and 
RAB for the Second Control Period 

3.4.13	 During the stakeholders ' consultation process. the A uthority has received comments/ views from 

various stakeholders in response to the proposa ls of the Authority in the Consultation Paper no . 

17/2021-22 with respect to true up of the Capital Expenditure. Depreciation and RAB for the 

Second Control Period. The comments by stakeholders are presented below: 

AAl's comments 011 true up of the Capital Expenditure, Depreciation and RAB for 
the Second Control Period 

3.4.14	 AAI commented the following on the true un o f C anita I Expenditure for the Second Control Period 

for Calicut International A irport ",,,r-4 <li ~~??t 
$' - - ~ 

1	 ~ 
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Disallowance of Financing Allowance 

i. Direction 5 oiAERA (which entails the methodology of aeronautical tariffdet ermination) allows 

Airport operators to be eligible/or Financing Allowance as a r eturn on the value invested in 

construction phase of an asset including the Equity portion. bef ore the Asset is put to use. 

The concept ofFinancing Allowance. its computation and ho w the Work in Progress Asset includes 

the Financing Allowance is provided in Paragraph 5.2.7ofthe Direction No.05-20 I0-11 . Extract of 

the sam e-is provided below: 

"5.2.7. Work In Progress assets (a) Work in Progress Assets (WIPA) are such assets as have not 

been commissioned dur ing a TariffYear or Control period. as the case may be. Work in Progress 

assets shall be accounted for as: 

W/PAt = W/PAt-1 +Capital expenditure + Financing allowance ­ Capital receipt s a/the natuie 

ofcontributionsfrom stakeholders (SC) - Commissioned Assets (CA) 

Where: 

W/PAt = Work in progress Assets at the end ofTariff Year t 

W/PAI-/ = Work in progr ess Assets at the end of the Tariff Year t- I 

Capital Expenditure > Expenditure on capital projects and capital items made duri ng Tari ff Year t. 

The Financing allowance shall be calculated asfollows: 

( 
Gapex ­ SC - CA)

Financing Allowance =Rd x WIPA t_ 1 + 2 

Where 

Rd is the cost of debt determined by A ERA. according to Clause 5. / .4. 

SC are capital receipts ofthe nature ofcontributionfrotn stakeholders (including capital grams 

and subsidies) pertaining to the capital expenditure incurred in Tariffyear t. 

CA are Commissioned Assets which pertain to the accumulated value a/the W/PA attributable to all 

assets that have been put into effective operation during Tariff Year t. .. 

AER-/ has further provided an Illustration on Page 28 det ailing the working. The extract of the 

illustration is as under: 
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Ittvst rot to» 7 : -n.alnltClwirr9 p.:HJm " I(! illw;l>..d(!~ Ih ;s approaC'l, /nr eutnutat io) 

(if W o rk in proo ress o.~.t" ' '\ ' financing aliousonce and eommi~.~ ioned a.~M:I.~ . 

"n. u II u m b" , ' ~ ill til e iltust ra t to n have bean rovnded to II", "110"6<':1 i,, ' ege rs. 

r,1I 1 

O p4n n"WI..,. w. r....... . 
•, ltIIl lt'qlr ",U' " r 

F o r ..c.uU Work In Pro""",,.,. A.~",ets.--- - - - - - ..........~----_.o_- _... :-~~~~"..,..,..,.-,,00=::'1..._""""' =>'O -.....,.., ~. 

Jl'A . n" lit CO W . ( C • 

C"'-SCI/ ', 1 
.)7 

C_I.It", n~c ..II". 
C~rnm'.... nnedl /t....... 

nih " wrr, "''IVA. 
0'" 

The CO ." (II del". II". weed Jnr calculation "I jinanring ollo u ra nce, is tbe 

. tlM 0/d.tI" d e'''' 7>'; 11('<1 lIy the AUI/lOo·il .11 usulor (.'Iau.~e S . 1.,\ 

'{I 'e ,·.. amp/" iII U.<I,·olc < OWl thoee 0 .<""'.<. "",iel. nao« been acoutred Or 

r,.",m ;.<.<;o n" d w ;lh i" the ,<u nw Tariff Y,wr (i,p. Tariff Yeor I). Iraue I""." 

illd lld " d ooth i " Capita l E:tptuICJ;,u,'e and Co m mir;:; io n " d As....,S. 

• 'Z'I IC oa tu« of co m m ;$$I" n ed 0 8:,'(1tl'. uS entcutatad, " h a ll "0 lI!1tJ d /01' 

{r.rr,r.ur;tin9 RAD/or the Cnntrt'll Period. 

Furt her. Para 5.2,5 ofDirection No. 05 detai ls theforecasting afRA B wherein the commissioned assets 
(including the Financing Allowance on the assets. when it was in Work in Progress stage) has been 

added 10 RA B and fo rms part ofthe closing and average RAB workings. The Illustrat ion J in Page 23 

is given below: 

Fnru.ast RAn 

oa ~ 2 .7.s 0 :10 0500 IH.8:1" 1 ~4 62 13.9'98 1:2:rT1 

aA 

DR 731 
Dl 

Incentl\'C....<U ustJncnla IA 

( 6 . ~ 62 .9?8 l~ n 11.547 

11.6<14 15.230 13.1;18 11.\112 

The Clause (d) ofPara 5.2.6 defines Commissioned Assets as below: 

"Commissioned Assets: Represents investments brought into lise during TariffYear t. consistent with 
Clause 5.2, 7 herein below. .. 

Thus. fro m the above clauses it is clear that the Financing Allowance is comp uted on the Work in 

Progress balance based on Capital Expenditure incurred which isfunded by Equity/Intemal accruals 
and is capitalized as part of Commissioned assets/or R4 B Computation. In the case ofAnl.ftnancing 

allowance is comp uted on the equity portion and IDe is computed on the debt portion ofthe 

capital spend. 

-ation of Financing allowance, Manner and 

'(r7lUi""~~~'s i (}l1ed assets " into RAB including the 
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Financing allowance are elucidated in de (ail with examples is contained in the same Direction 

The regulatory principles laid dow n by AERA and based on which the tarifforders are determined 

provide a fundamental f oundation of the regulatory clarity to the stakeholders on the manner in 

which different components of costs and revenues are treat ed. Following are the examples and 

extracts of incl usion offinancing allowance in RAB by A ERA in various Orders: 

OAL Tep Oaler,' Vide para ./,4,52 O/C£I/L orderfor third control period.fur true up o/SCP. AERA 

noted that. in the IUriU'order for the ,fiCP. it was decided that FA would be trued up based on the 

final capex. In its M Y?,? submission. CIAL had proposed an addition of R.I'. II. 9 Crores in FY2 02 1 

only as Financing Allowance/ or true lip ofSCP. Accordingly . AERA recomputed FA based on actual 

WIP capitalized and allowed f or inclusion in the Order. 

BlAL Tep Order,' Vide para 3.3. 78 0/8L4.1. Order f or the third control period. AERA has agreed to 

allow the financing allowance f or the second control period. 

Financing allowance was approved and given by A ERA in the First and Second Control period/or 

BIAL and in second control period order o/eIAL. 

MIAL lIml DIAL: It isfurther (0 be noted that MiAl. and DIAL are go verned by tariffdetermination 

principles set fo rt h in SSA and OMDA. SSA and OMDA do not contain the concept 0/financing 

allow ance. Hence. AA I submits that these 2 airports are not comparable with AAI airports. 

The A ERA Act requires AERA 10 consider "timely investment in improvement ofairport facilit ies ": 

and "economic and viable operation of major airports ". The statement ofobj ects and reasons ofthe 

AERA Act requires Authority to encourage investment in airportfacilities, create a level playing field 

and foster healthy competition. The Airports Infrastructure Policy 0/ 1997 and NCAP 2016 also 

emphasize the need 10 provide a commercial orientation and encourage private sector participation 

in the airport sector. 

Financing allowance comp utation is fully in compliance with Direction 5. affirmed by A uthority in 

its various Orders in the past. 

Based on the above submissions. AAI submits that by non-consideration of Financing allowance it 

amounts to violating A ERA 's own guidelines Furth er. allowing Financing allowance f or private 

airports and not /01' AA I airports vitiat es the principle 0.( laying a level playing field for all airports 

- public or private in India and AAI airports would be denied 0/ revenues that they are rightfully 

entitled to. 

AAI therefore requests AERA to consider the financing allowance of Rs. 7.47 Crores computed for 
SCP additions. Further, AAI requests AERA to also consider these additions by way of financing 
allowance for depreciation computation and return on RAB accordingly. 

Allocation of ratios for Additions in the Second Control Period 

ii. AAJ has submitted that 
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•	 Even in SCP order. the ratio for TBLR wastaken as 92. 7: 7.3 and it was stated that the same would 

be trued up hosed on actual aero additions duri ng the SCP, 

o	 Considering the/act that true up of the rat io was decided /0 be carried out in the SCP Order. AAI 

has submitted the aero ratio working based on actual aero additions fo r SCP ''. 

iii.	 AAI has requested AERA to consider the actual ratios as submitted during the MYTP stage for 
SCPo 

Other Stakeholders' comments on true up of Capital Expenditure, Depreciation and 
RAB for the Second Control Period 

3.4.15 FIA has submitted the following: 

"We note that Calicut Airport has exceeded the approved Capex fo: the Second Control Period by 

approx. 50% which is a vel:" large variat ion. Although it is mentioned by AERA that most of the 

expenses were inc urred for pwposes of security and passenger facilitation. and while AENA has 

approved almost all the unplanned capital expenditure. the Consultation Paper fails to provide the 

reasons/ju stifications as to why such capital expenditure was not anticipated by CC.! Airp ort at the 

time offinalization ofthe capex proposal/or the Second Control Period/ or Calicut Airport, " 

"AERA is requested to discourage such unplanned capex proposals and untimely deviations other 

than those which may be related to unanticipated saf ety and security requirements, which resultantly 

impacts tariffofa subsequent control period in an adverse manner ". 

AAI's response to stakeholders' comments on true up of Capital Expenditure, 
Depreciation and RAB for the Second Control Period 

3.4. [6 AAI has commented the following in response to FIA's comments: 

t.	 "AERA has so ught various details on the unplanned capital expenditure during MYTP process. The 

items on which amounts were spent on such unplanned capex has been adequately captured in para 

4.4 of the Consultation Paper, In addition to this. the full list of items has also been given in 

Annexure III ofthe Consultation Paper, 

ii.	 It is re-it erated by AA I that most of these expenditures which were classified as unplanned are 

towards enhancing the safety and security of the airport as well asfor passengerfacilitation. At the 

cost a/repetition. AA I submits that this largely consists a/In line baggage screening systems as per 

latest BCAS guidelines. additional PBBs installedfor better passenger movement. upgradation of 

FlDS. bom b detection system, etc , AAI submits that diligent plans andforecast a/capital spend is 

made by the stations f or the control period. However. deviations from the plans based on the 

requirements arising out of new guidelines, increased passenger traffi c, change in circumstances. 

etc, is inevitable. AA I submits that these are legitim ate spends made after various levels ofapproval 

within the organization. Depending on the quantum 0/ sp end, the regional/central head-quarters 

are also involved. AAI submits that.after care/iii consideration and discussion at appropriate levels 

within the organization. the additional unplanned capex was categorized as "essential" and hence 

approved for purchase, " 

Authority's analysis on stakeholders' comments regarding true up of Capital 
Expenditure, Depreciation and RAB for the Second Control Period 

~i 

- - - - - - - - - - - - - .,...,....-1-­-

3.4.17 nanCing Allowance. Accorningly, the 

.-	 - - ­
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i.	 Providing return on capital expenditure from the very beginning of construction will significantly 
lower the risks for an airport operator and may require revisiting the return on equity allowed to 
airport operators. Further, this will disincentivize the airport operator from ensuring a timely 
completion of projects and delivery of services to airport users. Therefore, the Authority is of the 
view that a return should be provided only when the assets arc made available to the airport users 
except in the case of certain costs like IDC that will have to be incurred in case debt is used for 
funding of projects. 

ii.	 Developments at greenfield airports inherently take longer durations to commission and 
operationalize. Thus, airport operators would have to wait for a considerable duration before 
getting returns on large capital projects. Keeping this inview. the Authority had earlier provisioned 
for financing allowance in initial stages to such airports. It may be further noted that the Authority 
has never provided financing allowance in the case of brownfield airports. Further. financing 
allowance for Greenfield airports ofBIAL, HIAL, and CIAL was allowed only tor the initial stages 
of their development, after which such allowance was permitted only on the debt portion of the 
proposed capital expenditure. The Authority also notes that Calicut International Airport being 
one of the oldest airports in India, would not be eligible for such an allowance on the equity portion 
of newly funded capital projects. 

iii.	 Financing Allowance is a notional allowance and would be different from the actual investment 
incurred by the Airport Operator which would include the interest during construction among other 
things. Therefore, the provision of Financing Allowance on the entire capital work in progress 
would lead to a difference between the projected capitalization and actual cost incurred, especially 
when the Airport Operator funds the projects through a III ix of equity and debt. 

iv.	 AERA Guidelines. 2011 do not specifically state that financing allowance is to be provided on 
both equity and debt portion of the capital expenditure. On the other hand, it does give the 
Authority the mandate to consider any relevant factors for exclusion or inclusion of assets. 

v,	 In view of the above the Authority is of the opinion that there is no reason to deviate from the 
proposal made by it regarding Financing Allowance in Consultation Paper 17/2021-22 and has 
decided not to provide Financing Allowance on capital projects that were funded out of equityl 
own funds. 

3.4.18	 The Authority has noted the comments of AAI on allocation of ratios. The Authority feels that there 
should be continued efforts by AAI to increase the efficiency in the operation of airports in generating 
ofNon- aeronautical revenue. The Authority decides to consider the ratio of Terminal building as 92:8 

(Aeronautical : Non-aeronautical). in line with IMG norms and lATA, as also approved for other 
similar Airports. 

3.4 .19	 The Authority has examined the comments raised by FIA and response of AAI thereon. In this regard. 
the Authority has reviewed the actual capex incurred by AAI for the Second Control Period and notes 
that the same were incurred by AAI either to facilitate passengers or for security purposes. The detailed 
justifications in this regard have been provided under Para 3.4.4. 3.4.5 and Annexure 111 of the Tariff 

order. 

3.4.20 
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The Authority has reviewed the actual capital additions submitted by AAI for Calicut Airport for the 
FY 2020~21 (based on the audited financial results) and notes the following: 

i. The total capital additions incurred for FY 2020-2 1 was { 18.02Crores, out of which Aeronautical 
additions amounted to { 17;77 Crores. The Authority had included ~ 3.51 Crores towards capital 
additions for FY2020-21. based on its review of MYTP submitted by AAI for true up of the Second 
Control Period. The balance ~ 14.26 Crores (~ 17.77 Crores less ~ 3.51 Crores) had been majorly 
incurred on the following assets: 

• Tools and Equipment ({ 4.66 Crores) which include installation of Automatic Tray Return 
system. which was installed for passenger facilitation purposes 

• Electrical installations (3.52 Crores) which include replacement of DG sets and provision of 
VDGS (Visual Docking Guidance System) to enable parking of aircraft at an airport stand. 
These were undertaken to meet operational requirements. 

• Roads, bridges and culverts ({ 3.16 Crores) which include construction of new roads and works 
towards grading area beyond basic strip and reconstruction of equipment staging area to meet 
DGCA requirements. 

• Operational boundary wall ({ 1.40 Crores) which comprises of reconstruction of Compound 
wall to meet security requirements. 

Terminal Building ({ 0.53 Crores) - which comprises of interconnecting international 
departure area with old International Arrival area to shift immigration counters and provide 
better facilities to passengers. 

• CFT & Firefighting equipment (of {0.49 Crores). which includes revamping of fire-fighting 
system to ensure safety of passengers. 

II. The actual Aeronautical capital additions of Calicut International Airport for FY 2020-2 1 vis-a-vis 
the projections approved by the Authority and the deviations have been tabulated below: 

Table J I: Actual Aeronautical capital additionsfor FY 2020-2! vis-a-vis Projections 

(f Crores) 

Particulars Capital Additions projections Actual Aeronautical Deviation (B-A) 
approved by Authority (A) Ca pita l additions (B) 

FY 2020-21 3.51 17.77 14.26 

Table 12: Asset wise actual Aeronautical capital addittons for FY 2020-2J 

(f Crores) 

S. Particulars 
No 

Aeronautical capital additions proposed for FY 2020-21 in 
Consultation Paper No.17/ 

Ref 

A 

B 

Amount 

3.51 
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~ 

Ref AmountS. Particulars 
No 

Tools and Equipment
 

SITC of Automatic Tray Return System (ATRS)
 

I. 

4.5 1 

SITC-Touchless Document Reader &Face Recognition 0.06 

Other items 0.09 

2. Electrical Installations
 

Provision ofVDGS-RLG docking system
 1.67 

Replacement of DG Set at operational area Powerhouse-Imperial 0.7 1 

Retrofitting Air Circuit Breaker 0.34 

Other items 0.80 

0.493. e FT & Fire-fighting Equipment 

4. Roads, Bridges and Culvert s
 

Grading area beyond basic strip and construction of new road
 1.32 

Reconstruction of Equipment Staging area 1.02 

Construction of Peripheral drain in operational area 0.55 

Modification of Car Park 0.28 

Operational Boundary Wall
 

Reconstruction of Compound wall
 

5. 

lAO 

6. Terminal Building
 

Internal modification of existing Terminal Building
 0.53 

7. Runway, Taxiways & Apron
 

Construction of Fillets for Taxiways A&B
 0.26 

ATM Furniture 0.09 8. 

0.069. Office Furniture 

0.0410. Computer and Peripherals 

0.01I I. Computer Software ~\1l$~~ 
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S. 
No 

Particulars Ref Amount 

12. Machinery 0.01 

Total (8) 14.26 

Grand Total (A+8) 17.77 

iii.	 The Authority notes that the above capital additions incurred by AAI for Calicut Internat ional 
Airport for FY 2020-21was for Security or Passenger fucilitat ion purposes to improve operational 
needs. Hence, the Authority decides to consider the above assets for FY 2020-21. 

iv.	 Based on the above analysis. the Authority has re-computed the revised Capital additions, 
depreciation and RAB tor the Second Control Period as provided in the tables below: 

Table / 3: Capital additions decided by the Atuhority fu r True up ofthe Second Control Period 

(t Crores) 

S.No Particulars FY 
2016-17 

FY 
2017-18 

FY 
2018-19 

FY 
2019-20 

FY 
2020-21 

Total 

Runways & Aprons 25.71 2.80 3.08 0.26 31.85 

2 
Roads, Bridges & 
culverts 

0.05 5.83 5.87 

3 Building - Terminal 66.83 2.86 0.53 70.22 

4 Building - Residential 0.18 : 0.18 

5 
Other Building ­
unclassifled 

0.05 4.75 4.81 

6 Electrical installations 7.06 5.95 40.87 25.83 3.52 83.23 

7 Security Fencing 0.42 0.42 

8 
Boundary Wall ­
Operational 

2.80 1.40 4.20 

9 
Computers and 
Perinherals 

0.04 0.00 0.04 0.08 

10 Computer Software 0.04 0.03 0.01 0.09 

11 Machinery 0.36 0.84 1.97 1.2 1 0.85 5.22 

12 Tools & Equipment 0.05 0.79 9.63 0.71 4.66 15.84 

13 Officc Equipment 0.1 0 0.08 0.11 0.19 0.06 0.54 

14 
Furni ture & Fixtures ­
Trolleys 

0.45 0.01 0.46 

IS Vehicles 0.1 3 0.0 1 6.12 6.26 

16 Vehicles - Cars & Jeeps 0.34 0. 15 0.19 0.08 0.76 

17 Office Equipmcnt 0.11 0.13 0.23 0.48 

18 ATM Furniture 0.05 1.45 0.80 0.09 2.39 

19 X-Ray Equipment 3.10 3.10 

20 
CFT & Fire- fighting 
equipment 

0.22 0.31 3.83 0.50 4.85 

Total 33.95 8.25 130.77 50.12 17.77 240.85 
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Table /./: Depreciation decided by the Authority fo r True up ofthe Second Control Period 

te Crores) 

\\.\ L:ll
 

S. 
No 

Particulars 
FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
Total 

I Runways & Aprons 1.62 2.22 2.24 2.33 2.43 10.85 

2 Roads. Bridges & culverts 0.1 5 0.15 0.44 0.44 1.43 2.62 

3 Building- Terminal 
1.86 1.86 2.32 4. 1'3 4. 18 

14.36 

4 Building- Residential 0.07 0.07 0.07 0.08 0.08 0.38 

5 
Other Building ­
unclassi tied 

0.40 0.39 0.39 0.52 0.55 2.25 

6 Electrical installations 6.00 5.47 5.06 7.58 9.58 33.69 

7 Security Fencing - - - 0.00 0.04 0.05 

8 
Boundary Wall-
Operational 

0.04 0.04 0. 12 0.14 0.60 0.95 

9 Computers and Peripherals 0.01 0.0 2 0.02 0.01 0.03 0.09 

10 Computer Software 0.00 0.01 0.01 0.01 0.02 0.05 

II Machinery 0.53 0.28 0.34 0.45 0.50 2.09 

12 Tools & Equipment 0.17 0.19 0.53 0.88 1.38 3.16 

13 Office Furniture 0.03 0.03 0.06 0.08 0.10 0.30 

14 
Furniture & Fixtures-
Trolleys 

- - 0.07 0.15 0.16 0.37 

15 Vehicles 0.07 0.08 0.12 0.83 0.82 1.92 

16 Vehicles - Cars & Jeeps 0.04 0.09 0.09 0.11 0.11 0.43 

17 Office Equipment 0.01 0.03 0.05 0.05 0.10 0.24 

18 ATM Furniture 0.09 0.09 0.17 0.34 0.43 1.12 

19 X-Ray Equipment 0.20 0.20 0.20 0.40 0.32 1.32 

20 
CFT & Fire- fighting 
eouinmcnt 

1.32 1.30 1.31 1.44 1.63 6.99 

Total 12.60 12.51 13.63 20.00 24.48 83.23 

Table 15: RA B decided by the Authorityfor True up ofthe Second Control. Period 

(f Crores) 

Particulars 
FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
Total 

Opening RAB( I) 119.72 137.06 132.80 249.94 280.06 
(refer Note") 

Additions (2) (refer 33. 95 8.25 130.77 50 .12 17.77 240.85 
Table /3) 

Disposal/Transfers (3) 4.00 - 0.00 0.00 - 4.0 0 

Depreciation(4) (Refer 12.60 12.5 1 13.63 20.00 24.48 83.23 
Table u: ~.I----- ... 
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FY
2017-18

132.80

134.93 

FY FY FYFY 
2019-20Particulars

Closing RAD (5) =
[( I) +(2)- (3)- (4)J 

Average RAD:=1(1) + 
(5)1/2	 

2016-17 2018-19 2020-21 

249.94 273.34280.06 137.06 

128.39 19 1.37 265.00 276.70 

Total 

Note": TIle opening RAB as on April 1.2016 has been takenfrom Table 31 ofthe TariffOrder No. 9/ 

201 7-18/or the Second Control Periodfor Calicut International Airport. 

3.5	 True up of Non-aeronautical revenues 

3.5.1	 Non-aeronautica l revenue approved by the Authority in the Tariff Order for Second Control Period is ~ 

269 Crores (a) 

3.5.2 Actual Non-aeronautical revenue earned during the Second Control Period is { 194 Crores (h) 

3.5.3 Variance/ shortfall in Non-aeronautical revenue (a-b): { 75 Crores (28%) 

Table	 /6: NOll-aeronautical revenue approved by the Authority/or the Second Control Period 

« O w es) 

Table 17: Actual Non-aeronautical revenue jar the Second Control Period submitted by Anlfor 
Calicut International AiJ1)Or( 

« Crores) 

S.No Revenue categories 

I Restaurant & Snack Bar 

2 Stalls 

3 Duty Free Shops 

4 Advertisement 

5 Land Rent 

6 Space Rent 

7 Airport Admission Ticket 

8 Car Parking 

9 Miscellaneous Income 
(including Cargo handling) 

10 Interest from Staff 
Advances and Other 
Income 

11 Profit on Saleof Fixed 
Assets 

Total 

S. No. Revenue categories 

I Restaurant & Snack Bar 
2 TR Stalls 

FY FYFY FY FY Total 
2016-17 2017-18 2018-19 2019-20 2020-2 1 

2.7 3.2 1.8 2.1 2.4 12.2 

l.7 2 7.61.1 1.51.3 

20.2 24213.6 17.7 91.215.5 

2. 1 2.3 2.5 3.0 11.81.9 

2 2.21.9 9.5 1.6 1.8 

14.9 16.4 18 19.9 23.8 93 

1.4 1.9 7.4 1.2 1.3 1.6 

1.9 2 2.2 2.5 11.63 

3.6 3.9 4.3 4.8 5.7 22.3 

0.4 0.4 0.5 0.5 0.6 2.4 

0.0- - - --

42.0 46.8 52.2 58.4 69.6 269.0 

FY 
2016-17 

FY 
2017-18 

FY 
2018-19 

FY 
2019-20 

FY 
2020~21 

Total 

X 
h{~ 

b~,",-Nl 
~~ 

8.0 
"X­ 15.7 
~'\. 

3.6 

18.6 

0.8 15.0 

60.94.1' 
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S. No. Revenue categories FY 
2016·17 

FY 
2017-18 

FY 
2018·19 

FY 
2019-20 

FY 
2020-21 

Total 

3 Duty Free Shops 14.8 15.6 16.8 16.4 3.6 67.1 

4 

5 

Advertisement 
(Hoarding and display) 
Land Rent 

1.9 

1.1 

1.7 

0.8 

1.0 

0.8 

0.5 

0.6 

0.1 

0.6 

5.3 

3.8 

6 Space Rent 0.0 0.0 0.0 0.0 0.0 0.0 

7 

8 

Airport Admission 
Ticket 
Car Parking 

0.9 

2.0 

1.4 

2.1 

1.2 

2.2 

0.7 

2.4 

0.2 

0.5 

4.4 

9.2 

9 

10 

II 

Miscellaneous Income 
(including Cargo 
handling) 
Interest from Staff 
Advances and Other 
Income 
Profit on Sale of Fixed 
Assets 

1.6 2.0 2.9 2.4 0.5 9.5 

0.0 

0.0 

12 

13 

Building Non­
residential 
Car Rentals 

3:5 

0.1 

4.4 

0.2 

4.3 

0.3 

2.8 

0.3 

2.8 

0.1 

17.8 

1.0 

Total 37.6 41.6 53.2 48.3 13.3 194.0 

Notes: 

/.	 There are wide variances between projections and actualsfor re venuesfrom Restaurants & TR sta ll. In 

Ft' 20 / 8-19. the revenue under Restaurants is much higher than the other years (at 'f 8 Crores) and also 

the proj ections. 

2.	 There are variances in the other revenue streams (like advertisement. car parking. admission ticket etc.) , 

which appears 0 11 account ofdrop in the revenues in FY 2020-2 I due to COVID-19. 

3.	 Land rent and space rent: There is a severe drop in land rent across all the years. even prior to COVID­

19. Fur/her, Space rent is Nll: across all the years. a/though it was proj ected a/ ( 93 Crores. 

4.	 There are new revenue streams like Building Non-residential and Car rentals, which were not projected 

earlier. 

Authority's examination and proposal regarding true up of Non-aeronautical revenue at 
Consultation stage: 

3.5.4 The Authority noted that the variances between the projected and actual Non-aeronautical revenues is 
on account of the following factors: 

i.	 Restaurants and Snack bar: The revenue projected under this category was for ~ 12.20 Crores, 
whereas the actual revenue is { 15 Crores (which is higher than the projections). The revenue for the 
year 2018-19 was higher than the other years (at '~ 8 Owes) due to award -of Master concession for 
Food & Beverage (F&B) outlets to [he party Lite Bite Foods Private Limited @ ~ 0.62 Crores. This 
agreement was in place only for the FY 2018-19 and after that it was terminated in August 2019. 
Thereafter a new F&B Master Concession awarded in February 2020. 

ii.	 TR Stall: As informed by AAI, t~~inii~~l inor reclassifications/ remapping of ledgers 
pertaining to TR Stalls. Space R \lf~ ui 'ng~~den t i a l. Hence, the projections for TR Stall 

I~~f ", 
---------------I-E~I--- ~-____t~+_--------____=-----=-:=__~o_::_-
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and Space rent (totaling to ~ 100.60 Crores) should be compared with the actual revenue under TR 
stall and Building Non-residential (totaling to ~ 78.70 Crores). Tile variance (between projections 
and actuals) on' 21.90 Crores is largely attributable to the impact ofCOYID-19 pandemic in tile FY 
2020-21 (as the variance in this FY is alone ~ 18.90 Crores). 

iii.	 There were variances in the other revenue streams (like advertisement. car parking, admission ticket 
etc.), which was also on account ofdrop in the revenues in FY 2020-2 I due to the impact ofCOYID­
19 pandemic. 

iv.	 Duty Free Shop : Tile total amount projected for the Second Control Period is t 9 1.2 Crores whereas 
the actual revenue under this category is ~ 67.1 Crores. The variance was largely attributable to the 
drop in the revenue in the FY 2020-2 1 ( ~ 20.6 Cro res) which was on account of COYID-19 
pandemic. 

v.	 Land Rent and Space Rent: The reason for drop in the land rent revenue was on account of land 
rent rates been frozen for a period of 5 years commencing from FY 2017-18 to FY 2021-22, without 
any escalation. vide AAI Letter No. AY21 012/58/2016/-LMI7I0 dated December 4, 20 17.The actual 
Space rent had been categorized under the category Building Non-residential. 

vi.	 On Rentals: Cal'Rental revenue was projected under Miscellaneous income, whereas the same has 
now been shown as a separate revenue stream. 

3.5.5 After consideration of the above factors, the Authority was of the view that the variance between the 
projected and actual Non-aeronautical revenue is largely on account of the adverse impact caused due 
to the COYID-19 pandem ic during the FY 2020-21. which is also evidenced by the facts and the figures. 

3.5.6 The Authority proposed to consider the actual Non-aeronautical revenue as presented in Table 17 for 
the purpose ofTrue up for the Second Control Period. 

Stakeholders' comments on true up of Non-aeronautical revenue for Second Control 
Period 

3.5.7 During the stakeholders' consultation process. the Authority has received comments/ views from various 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 202 1-22 
with respect to true up of the Non-aeronautical revenue for the Second Control Period. The comments 
by stakeholders are presented below: 

AAI's comments on true up Non-aeronautical revenue for Second Control Period 

3.5.8 AAI has commented that the replies provided as part of MYTP have been adequately captured in the 
Consultation Paper. 

Other Stakeholders' comments on true up of Non-aeronautical revenue for Second 
Control Period 

3.5.9	 No comments were received from the other stakeholders on the true up of Non-aeronautical revenue 
for Second Control Period. 

Authority's analysis on stakeholders' comments regarding true up of Non­
aeronautical revenue for the Second Control Period 

3.5.10 The Authority reviewed the actual Non- ~~"~e submitted by AAI for the FY 2020-21nue 
-" ' ..... 'l'~ 

and has decided to consider the No n -~.JS'h' ca & r true lip of the Second Control Period as 
shown in the table below: ~)	 
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Table 18: Non-aeronautical revenue decided by the Aiuhority f or the Second Control Periodfor Calicut 

International Airport 

( Crores) 

S. No. Revenue categories FY 
2016-17 

1.1 

10.6 

FY 
2017-18 

1.4 

11.9 

I Restaurant & Snack Bar 

2 TR Stalls 

3 Duty Free Shops 14.8 15.6 

4 Advertisement 
(Hoarding and display) 

1.9 

1.1 

0.0 

1.7 

0.8 

0.0 

5 Land Rent 

6 Space Rent 

7 Airport Admission 
Ticket 

0.9 

2.0 

1.4 

2. 18 Car Parking 

9 Miscellaneous Income 1.6 2.0 
(including Cargo 

10 
handling) 
Interest from Staff 
Advances and Other 
Income 

-

-

"3 .5 

0.1 

37.6 

-

-

4.4 

0.2 

I I Profit on Sale of Fixed 
Assets 

12 Building Non­
residential 

13 Car Rentals 

Total 41.6 

FY FY TotalFY 
2020-212018-19 2019-20 

0.18.0 15.03.6 

18.6 2.7 60.91 ~ .7 

5.7 67.116.8 16.4 

1.0 0.5 0.07 5.3 

0. 150.8 0.6 3.8 

0.0 0.0 0.0 0.0 

L2 0.7 0.08 4.4 

2.2 2.4 0.3 9.2 

2.9 5.32.4 9.5 

0.0- --

0.0- - -

4.3 2.8 2.0 17.8 

0.3 0.3 0.3 1.0 

53.2 48.3 16.6 197.3 

3.5.11 The Authority has decided to consider actual Non-aeronautical revenue as presented in Table 18 for the 

purpose of true up for the Second Control Period of Calicut International Airport. 

3.6	 True up of Operation and Maintenance (O&M) expenses 

3.6.1	 O&M expenses approved by the Authority in the Tari ff Order for Second Control Period is ~ 324.10 

Crores . (/1) 

3.6 .2	 Actual O&M expenses for the Second Control Period is ~ 490.80 Crores. (b) 

3.6.3	 Variance (b-a): ~ 166.70 Crores (34%). 

Table 19: O&M expenses approved in the TariffOrderfor the Second Control Period 

(f Crores) 

S. 
No. 
I 

2 

Particulars 

Pay roll expenditureof 
Calicut International Airport 
Expenditure for Calicut 
International Airport 
employee's retirement 
benefits allocated at CHQ 

FY FY 
2017-182016-17 

20.1 25.1 

'1A ~-<:4.7 
~u~ <;'.r::: -i" :I\1t~rr._ r~ 

/;~ .~
 
i'( V'Iff' 
V 

~~ ~ tl'lll 

FY 
2018-19 

26.9 

5 

~ 
~ 

I ~ 
,J;!"!l )

i; / 
;.~/ 

FY 
2019-20 

28.7 

5.4 

FY 
2020-21 

30.7 

5.8 

Total 

131.5 

25.3 
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S. Particulars 
No. 
A Total Pay roll expenditure 

(1+2 ) 

3 Admin istrative and General 
Expenditure 

4 Apport ionment of 
administration & General 
expenditu re of CHQ/RHQ 

B T ota l Ad mi nist ra tion ant! 
General expenditure (3+4) 

C Repair & Maintenance 
Expenditure (Total) 

5 Power Charges 

6 Water Charges 

D Utility lind Outsourcing 
Expenditure (5+6) 

E Ot her O utflows 

T ota l (A+ B+C+ D+E ) 

FY 
2016-1 7 

24.5 

FY 
2017-1 8 

29.8 

FY 
20 18-19 

31.9 

FY 
2019-20 

34. 1 

FY 
2020-2 1 

36.5 

T otal 

156.8 

3.9 4.3 4.7 5.1 5.6 23.6 

10.9 11.4 12 12.6 13.2 60.1 

14.8 15.7 16.7 17.7 18.8 83.7 

7.8 8.6 9.5 10.4 11.5 47.8 

7 

7 

7 

0 

7 

7 

0 

7 

7 

0 

7 

7 

0 

7 

35 

0 

35 

0.1 

54.2 

0.1 

61.2 

0.2 

65.3 

0.2 

69.4 

0.2 

74 

0.8 

324 .1 

Table 20: Actual 0& J\tI expenses incurred fo r the Second Control Period submitted by Calicut 
International Airport 

te Crores) 

S. Par ticulars FY FY FY I"Y FY Totsl 
No. 2016-17 20J7-18 20 18-19 2019· 20 2020 -21 
1 Pay roll expenditure of Calie ut 2 1.9 23.0 26.4 32.9 35.2 139.4 

lnternational Airport 
2 Expenditure for Calicut 0.8 4.1 8.5 7.6 8.0 29.1 

International Airport 
employee's retirement benefits 
allocated at CHQ 

A Total Payroll expenditure 22.7 27.1 34.9 40.6 43.2 168.5 
(1+2) 

3 Administrat ive and General 3.6 7.0 8.5 10.2 11.2 40.5 
Expenditure 

4 Apporti onment of 17.1 22.9 28.8 38.1 40.0 147.0 
administration & General 
expenditure ofCHQ/RHQ 

B Total Administ ration an d 20.7 29.9 37.4 48.3 51.2 187.5 
General expenditure (3+4) 

C Repair & Ma lnt ena nce 12.6 22.3 17.8 15.3 16.8 84.7 
Expenditure (Total) 

5 Power Charges 5. 1 6.2 9. 1 11.3 11.3 43.2 

6 Water Charges 0.0 0.4 0.5 0.4 0.4 1.8 

7 Other charges 0.4 0.5 0.7 0.8 0.8 3.2 

D Ut ility and Outsourcing 5.5 7.1 10.4 12.5 12.6 48.1 
Expend iture (5+6 +7) 

E Other Outflows _0..2..~............... 0.5 0.6 0.5 0.1 1.9 

Tota l (A+B+ C+ D+E) ~~;' _/~ 101.0 117.1 123.9 490.8 

Ib~~' 
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Notes: 
I. There is .a huge variance in Admin & Gen expenses (~( tHQ/ RHQ of( 147 Crores as against proj ected 

exp enses of ( 60. 10 Crores. due to which {he IOta! Administration expenses is milch higher than the 
proj ections. 

2. The AClIIal repairs and maintenance expenses of ( 8-1.7 Crores is much higher than the projected 
expense oj'( -/7.80 Crores 

Authority's examination and proposal regarding true up of O&M expenses at 
Consultation stage: 

3.6.4 The Authority examined the variances between the projected and actual O&M expenses and has noted 
the following: 

I. Payroll expenses: Increase in Payroll expenses was attributable to the impact of pay scale revision 
effected from January 1, 20 J7. The Authority noted that payroll expenses for PY 2020·2 1 has been 
increased by 7% based on the payroll expenses of FY 2019-20 for Non-CHQI RHQ staff and that by 
5% for CHQI RHQ payroll expenses. However. considering the de-growth in passenger traffic 
caused by the GOYI0-19 pandemic and the resultant decrease in Aeronautical revenues. 
including profitability. and the austerity measures; the Autho rity proposed to estimate the payroll 
costs for FV 2020-2 1 by applying 0% growth rate over the FV 20 19-20 payroll costs (for both 
Non- CHQI RHQ and CH(S?I RHQ payroll costs). 

ii. The Authority examined the actual Admin & General expenses and repair & maintenance 

expenses for the Second Control Period and noted the following: 

• CHQI RHQ allocation - . The Authority reviewed the basis adopted by AAI for allocation of 
CHQ and RHQ expenses to Calicut International Airport and other airports and noted the 
following: 
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All expenses incurred by CHQ and RHQ (like staff costs. Admin and Gen. expenses, Repairs 
and Maintenance. utilities. outsourcing expenses etc.) is allocated to all the AAI airports. 

All the above expenses including employee benefit expenses were allocated in the ratio of 
revenues earned by each Airport. 

Expenses also include one-time or extraordinary items which had been allocated to all AAI 
airports and are not absorbed by CHQI RHQ. 

Revenues earned from JYCs like DIAL and MIAL were not netted off against the above 
expenses. 

Some common expenses were apportioned between ANS and Airport in the ratio of 50:50. 

although certain expenses like seminars for Airport development are likely to benefit ANS 
more than the Airport services. 

Expenses such as legalcosts. interestlpenaltieswere relatedto some specific airports. However, 
these had been allocated to the common pool and apportioned to all the AAI airports. 

The Authority was of the view that the above process followed by AAI for allocating the expenses 
is not transparent and necessitatesadoption ofa scientifi cl rational approach for justifiable allocation 
of expenses to the Airports. Towards thi . cti~ uthority had examined .the major expense 
components ofCHQ and RHQ for t ~ - . ?<t.E 20 19-20 (as the expense wise break up 
was available only for the above 2 ~ ial nd n :P~ te earlier years) and had proposed the 
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following methodo logy for allocation of expenses: 

Table 2 1: Analysis ofSignificant expenses ofCHQl or FY 2018- / 9 

(t Crores) 

S.No Description of expense Amount Authortty's Proposed segregation criteria 

1. CAD - Govt. pension 157.78 This is an Employee centric spend and it should be 
allocated based on headcount of past employees in Calicut 
Airport. 
Not considered for allocation. as the quantum of spend is 
extraordinary in nature. 

2. Grant to AAIOI Not considered for allocation. as Officers Institute is in 
Delhi only and not relatable to other Airports 

7.00 

44.093. Employee perks It is an Employee centric spend and it should be allocated 
based on headcount of the employees. 
Due to lion-availability of employee headcount,only 50% 
of the spend has been allocated to Airports. 

4. Legal expenses 12.2 1 This expense should be analysed case-wise and allocated 
(arbitration costs) only to specific airports and hence it has not been 

considered for allocation. 
5. Interest! penalties to Gol 22.47 This spend should be allocated based on the responsibility 

assigned for compliances at CHQI RHQI Station level 
Hence, the same is not considered for allocation. 

6. Seminar expenses 8.13 This spend is presently allocated in the ratio of 50:50 
(ANS: Airport). However. as the seminars are likely to 
benefit ANS more than the Airport. the same has been 
revised to 75% ANS and 25% Airport. 

7 Foreign travel expenses 9.27 This spend is presently allocated in the ratio of 50:50 
(for conferences) (ANS: Airport). However. as the conferences are likely to 

benefit ANS more than the Airport. the same has becn 
revised to 75% ANS and 25% Airport. 

Table 22: Analysis of Significant expenses o/CHQ/ or FY 20/9-20 

(( Crores) 

i ty of employee headcount, only 50% of 
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S.No Description of Amount Authority's Proposed segregation criteria 
expense 

t. PRP provisions 115.32 It isan Employee centric spend and it should be allocated based 
on hcadcoumof the employees in Calicut Airport. The 
provision has not been considered for allocation. as the details 
of emolovee headcount is not available. 

2. PLI Non- 67.37 This spend should be allocated based on headcount of non-
Executive staff Executive staff of Calicut Airport. It has no! been considered 

for allocation, as the details of employee headcount is not 
available, 

3. Employee perks 45.75 It is an Employee centric spend and it should be allocated based 
' I , ;1. lilt of tile employees. 

~ :Al'fe s pe n~ rallocated to Airports. 
~~f\\Yt~t~'
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AmountS.No Description of 
expense 

2.00 4. Grant to AAIOI 

5. 9.37Interest! penalties 
to Gal 

Seminar expenses 8.29 6. 

Authority's Proposed segregation criteria 

Not considered for allocation, as Officers Institute is in Delhi 
only and not relatable to other Airports 

This spend should be allocated based on the responsibility 
assigned for compliances at CI-IQI RHQI Station level 
Hence. the same is not considered for allocation. 

This spend is presently allocated in the ratio of 50:50 (ANS: 
Airport). However, as the seminars are likely to benefit ANS 
more than the Airport, the same has been revised to 75% ANS 
and 25% Airport. 

Table 23: Analysis a/Significant expenses o/RHQ/or FY 2018-19 & 2019-20 

(? Crores) 

Amount Authority's Proposed segregation crjteria S.No Description of expense 

FY 2018 -19 

It is an Employee centric spend and it should be allocated 
Govt , pension 
CAD ­ 17.87I. 

based on headcount of past employees in Calicut Airport. 
Not considered for allocation. as the quantum of spend is 
extraordinary in nature. 

2. 8.88 It is an Employee centric spend and it should be allocated 
based on headcount of the employees. 
Due to non-availability ofemployee headcount, only 50% 
of the spend has been allocated to Airports. 

FY 2019-20 

Employee perks 

It is an Employee centric spend and it should be allocated 
based on headcount of past employees in Calicut Airport 

ot considered for allocation, as the quantum of spend is 
extraordinary in nature. 

CAD - Govt, pension 35.10I. 

8.59 It is an Employee centric spend and it should be allocated 
based on headcount of the employees. 
Due to non-availability ofernployee headcount, only 50% 
of the spend has been allocated to Airports. 

2. Employee perks 

Allocation ofCHQIRHQ expenses for FY 2020-21 

The Authority noted that AAI has estimatedthe allocable expensesofCHQ & RHQ for FY 2020-21 

by increasing theamount of expensesallocated for FY 2019-20 by 5%. However, the Authority noted 
that the following spends of FY 2019-20 can be further rationalized. considering the current Covid­
19 pandemic scenario. 

Travel expenses (Inland and International) - Travel was restricted during the FY 2020-21 due to 
Covid-19and most of the meetings was conducted virtually. Accordingly, the Authority proposed 
to consideronly 10%of the total travel expenseof fY 2019-20 for FY 2020-21. 

Seminar expenses for Airport development - Seminar expenses for fY 2019-20 had not been 
considered for FY 2020-2) , as the same was conducted virtually, 

Based on the above methodology, the Authority had derived the revised allocation and the same is 
~~~l~i:s and re-allocation of CI-IQ & RHQ spends for FY 

~~~::iijffft . rity had proportionately reduced the amount ~~ 
17- l ~e same was alsoexplainedinthe tablebelow: 
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Table 24: Re-allocation o/CHQI RHQ - Admin and Gen expenses/or the Second Control Period 

(~ Crores) 

Details 

CHQI RHQ - Admin & General 
expenses (allocation done by 
AAI) (A) 

Revised allocation ofCHQ/RHQ
 
expenses by the Authority (8)
 

Variance (A-8 ) 

Variance % 
Ratio appl ied for proportionate 
reduction tor based on variance % 
of subsequent tariffyears - (C) 
(Refer Note below) 

Reduction based on above ratio
 
(A*C) = D
 

Revised allocation ofCIIQ and
 
RHQ expenses (A-D)
 

FY 
2016-17 

17.14 

17.14 

0 

35% 

6.00 

11.14 

FY 
2017-18 

22.91 

22.9 \ 

0 

35% 

8.02 

14.89 

FY 
2018-19 

28.84 

18.24 

10.6 

36.75 

18.24 

FY 
2019-20 

38.08 

24.45 

13.63 

35.79 

24.45 

FY Total
2020-21 

146.9740.00 

23.57 

16.42 

41.06 

23.57 92.29 

Note:	 The proportionate ratio tor FY 2016- / 7 and FY 20/ 7-18 (35%) has been arrived at based on 

the average ofthe variances noted in the FY 2018-19 (36.75%) and of FY 2019-20 (35.79%) . 

The variance for FY 2020-2 J had not been considered as the same is all exceptional event year. 

The Authority was of the view that the usersshould pay only for the services availed by them. Further. 
in line with section 13 of the AERA Act, 2008 the Authority has a scope of determining tariff in 
respect of Aeronautical services provided! capital expenditure incurred only by that particular airport. 
This view is also consistent with ICAO's principle of ·Cost-relatedness' . Based on the above 
principles, the Authority had tried to rationalise the CHQI RHQ expenses being allocated to Calicut 
lnternational Airport. TI1e Authority recommended AAI to adopt a rational approach while allocating 
CHQ and RHQ expenses to the individual airports. Also, AAI may include revenues earned from 
JVCs such as DIAL and MIAL and net off such revenues against the above expenses. 

•	 Upkeep expenses (categorised under Admin and General expenses)- The Authority noted that 
Upkeep expenses have been increased by 10% in the projections made by AAI for the Second 
Control Period. However, the Authority reviewed the tender document of the contractor (MESS ­

for upkeep expenses) and noted that the contracted rates are effective for 3 years and the same is 
extendable for 2 more years. Further, there was no clause on escalation of the contracted rates 
during the above period. The Authority noted that the actual Upkeep expenses for FV 2016-17 

was for ~ \ .56 Crores and the same has increased to ~ 5.57 Crores in FV 2020·21. The Authority 
proposed to consider the actual expenses of FY 2017-18 (of ~ 3.03 Crores) as the base. as the 
same is reflective of the increase in the minimum wages revised by the Gol and other contractual 
requirements w.r.t maintenance of necessary equipment. Considering the actual expenses of FV 
2017-18 as the base. the Authority proposes to consider a 10% increase in the upkeep expenses 
for the last 3 tariff years of the Second Control Period viz., FY 2018-19 to FV 2020-21. 

Further, the Authority had drawn reference to its Decision No. 11 b 011 O&M expenditure that the 
Authority expected AAI to reduce O&!V1.e:(.pel iture over a period of time. In view of thisdecision. 
the Authority noted that sufficient .. ~}\

. ~

~rth,i'ti iAWt . i iated by AAI to reduce itsO&M expenses. 

Page 44 of 133 



Order No. 3912021-22jOl;tile Third Control Period, Calicut lnternational Airport 

•	 Repairs and Maintenance expenses: The Authority noted that projection for Repairs and 
Maintenance expenses weredone forthe SecondControl Period byescalating the expensesby 10% 
year on year. However. the actualexpenses undereach head under Repairs and Maintenance (Civil, 
Electrical, Computer, IT, Electronics, etc.) had increased across all the tariff years in the Second 
Control Period. Further, the spend during FY 2017-18 (~ 22.28 Crores) was phenomenally higher 
than the other years (variance ranging from 25% to 45%). 

The Authority was of the view that AAI should estimate its expenses towards Repairs & 

Maintenance basedon an analysisof itsneed, essentiality and in accordance with the other physical 
conditions (such as the current Covid-19 pandemic). such that the variance between the projections 
and the actual expenses was within the acceptable limits (such as say within 10%) 

The Authority was of the view that Calicut International Airport has constructed NIAB, 
performed re-carpeting of runway and installed electrical fittings during the Second Control 
Period. As most of these assets are newly constructed/ installed during the last 5 years and'are 
also covered under warranty clauses, the same may need only minimum repairs and 
maintenance. Hence, the Authority proposed to allow repairs and maintenance expenses for 
the Second Control Period to the extent of 6% of the RAI3 (opening net block of the Second 
Control Period) and the same is shown in Table 27. 

•	 Power expenses: The Authority noted that the power costs incurred during the Second Control 
Period and claimed by AAI for Calicut lnternational Airport as a part of true up. are net of 
recoveries made from the Concessionaires. The total powercosts incurred, recoveries made from 
Concessionaires and the net power costs have been summarised in the table below: 

Table 25: Details ofpower costs incurred and recoveries madefrom Concessionaires 

(( Crores) 

Particulars FY 
2016-17 

FY 
2017-18 

FY 
2018-19 

FY 
2019-20 

FY 
2020-21 

Total 

Total power costs (A) 5.90 7.34 10.48 12.63 12.63 48.99 

Recoveries from 
Concessionaires (13) 

0.77 1.12 1.34 1.30 1.30 5.84 

Recoveries (% ) '" (81A%) 13.05% 15.26% 12.79% 10.29% 10.29% 

Net power costs (A-B) 5.13 6.22 9.14 11.33 11.33 43.15 

The Authority proposed to consider net power costs as per Table 25 for true up of the Second 
Control Period. 

•	 CSR spend: AAI had shown the amountcontributed towardsCSR activities (amountingto ~ 3.34 
Crores) for Calicut International Airp0I1 as Aeronautical expenses, categorized under Admin and 
General expenses. The Authority had considered the statutory requirement under the Companies 
Act, 2013 for computationof CSR expenses. which states that CSR spend should be 2% of the of 
the average net profitsof the compan ring the 3 immediately preceding financial years. 
The Authorityderived the Regul <>.~ f%f~~ x) or each tariffyear in the Second Control 
Period for Calicut lnternatio . ort id t that may be allowed as per the above 
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mandatory s pend values (2% of the average profits) and the same had been presented in the table 

below: 

Table 26: CSR expens es allowed by the A uthorityfor True lip a/ the Second Control Period 

(f Crores) 

Particulars 

Total Revenue from 
Regulated ServicesIa) 

)<'Y 
2016-17* 

43.25 

FY 
2017-18* 

82.18 

FY 
2018-19* 

118.95 

FY 
2019-20 

127.79 

FY 
2020-21 

33.07 

Total 

405.24 

Revenue from services other 
than Regulated Services (30% 
considered for Hybrid Till) (b) 

11.28 12.48 15.96 14.49 3.99 58.20 

Operating Expenditure (other 
than CSR included in Admin & 
Gen Expenses) = (e) 

50.32 64.25 79.15 100.98 102.36 397.05 

Working Capital Interest (d) 0 0 0 0 0.46 0.46 

Depreciation (e) 
Total Expenditure (c)+( d) +(c) 
= (0 

Regu latory operating Profit 
before tax (a) + (b) - (f) = (g) 

12.6 

62.92 

-8.39 

12.51 

76.76 

17.9 

13.63 

92.78 

42.13 

20 

120.98 

21.3 

22.17 

124.99 

-87.93 

80.91 

478.42 

-14.98 

Average of previous 3 FY's 17.21 27.11 

2.00% of the average PBT 
(mandatory spend) = (e) 
Amount spent by AAI 
towards CSR = (d) 

-

-

. 

0.58 

-

I 

0.34 

0.88 

0.54 

0.88 

0.88 

3.34 

Amount higher than th e 
mandatory spends = (d-e) - 0.58 I 0.54 0.34 2.45 

Amount allowed by 
Authority towards CS R 

- - - 0.34 0.54 0.88 

* Note: The Authority notes that Calicut Airport had incurred losses (average of the immediateiy 

preceding 3 Financial Yearslfor the /"13 tariffyears such as Ft ' 2016-17, FY 201 7-18 and FY 2018­

19. Hence , the Authority proposes 1101/0 allow CSRjorlhe above years. 

As shown in the above table. the Authority proposed to allow CSR expenses on 0.88 Crores for the 

Second Control Period. 

3.6.5	 The revised Operation and Maintenance expenses considered by the Authority for the Second Control 

Period is provided in the table below: 

Table 2 7: O&AI expenses as proposed by the Authority / or True up ofthe Second Control Period 

(t Crores) 

S. 
No. 

Particulars 
FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
Toflll 

1 Pay roll expenditure 21.9 

0.78 

C?t> 

23.01 

...---~ ..' r" ~1l!l .",It, . <P'~ __ I 

26.38 

8.52 

~ 

32.91 

7.65 

32.91 

7.65 

137.11 

28.722 

Expenditure for Calicut 
Intemational Airport 
employee's retirement 
benelits allocated at CHQ 

~~\/fl 
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S. 
No. 

A 

3 

<I 

B 

Particulars 

Total Payroll 
expenditure (I +2) 

Administrative and 
General Expenditure 

Apportionment of 
administration & General 
expenditure of-CHO/RHO 

Total Administration and 
General expenditure 
(3+4) 

It'y 
2016-17 

22.68 

3.58 

11.14 

14.72 

FY 
2017-18 

27.13 

6041 

14.89 

21.3 

FY 
2018-19 

34.9 

7.08 

18.24 

25.32 

FY 
2019~20 

40.56 

7.96 

24.45 

32.41 

FY 
2020-21 

40.56 

8.75 

23.57 

32.32 

Total 

165,83 

33.78 

92.29 

126.06 

C 
Repair & Maintenance 
Expenditure 

7.18 8.22 7.97 15 16.8 55.17 

5 Power Charges 5.13 6.22 9.14 11.33 11.33 43.15 

6 Water Charges 0.05 0.36 0.53 0.41 0041 J.76 

7 Other charges 0.36 0.52 0.69 0.77 0.84 3.18 

D 
Utility and Outsourcing 
Expenditure (5+6+7) 5.54 7. 1 10.36 12.51 12.58 48.09 

E Other Outflows 0.2 0.5 0.6 0.5 0.1 1.9 

Total (A+B+C+D+E) 50.32 64.25 79.15 100.98 102.36 397.05 

Stakeholders' comments on true up of Operation and Maintenance Expenses for the 
Second Control Period 

3.6.6 During the stakeholders' consultation process, the Authority has received comments! views from various 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/2021-22 with 
respect to true up of the Operation and Maintenance Expenses for the Second Control Period. The 
comments by stakeholdersare presented below: 

AAI's comments on true up of the Operation and Maintenance Expenses for the 
Second Control Period 

3.6.7 AAI has commented the following on true lip of Administration and General expenses (CHO and RHO 
expenses) for the Second Control Period for Calicut International Airport. 

eHQI RHQ - Administration and General expenses 

I. /\/\ [ has submitted that: 

AER4 has considered the actual CHQ/RHQ exp enses /01' determination ofaeronautical tariff 

charges in case ofAmritsar. Varanasi. Trichy and Raipur airports. 

Same methodology/ numbers were used in Calicut Airport, Document detailing the method of 

allocation of costs was submitted to AERA. 

Fur/her, earlier years data ofFYI 6-1 7 and FY17-18 as part ofreplies to queries to AERA vide 
~M'~ 

email dated July IJ. 202 I. :!>lJNl 'li fhf.'} ....~
 

AAI has been consistently/O"OY/#f~·\·e 'b--;~,~>f,roach methodology/formula for the
 

---------------I-:p:"--j/r------' '---\\\\--)(/""'"~" >,_+_- - - - - - ----:=--_____:_:::__;;_:_::_' - - ..... ' ::__
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purpose 0/ allocation 0/CHQ & RHQ Expenses to all the Prof it Centers. II has adopted the 

same approach whilefinalizing and submitting the tariffproposa ls for A ERA ill the past. 

a. CHQ Expenses (Net offofRevenue) are allocated to all the profit Centers q(4AI on the 

basis ofRevenue earned. 

b. RHQ Expenses (Net off of Revenue) are allocated to all the profit Centers under the 

respective region on the basis ofRevenue earned. 

c. Final allocation o/CHQ & RHQ Expenses 10 the profit Centers. 

A ERA has in the past considered the above approach in its determination oftoriffs f or Amritsar, 
Raipur, Trichy and Varanasi Airport. However. a change in the approach in the case 0/ 
determination 0/ tariffs for Chennai Airport is proposed now as " AERA may choose 

10 consider the lower ofactual/approved apportionment expenses as pel' the Second Control 

Period Order. .. 

As the policy is uniform for AAI as a whole the change ill approach I methodology between 

airports dur ing the Control period would necessarily mean that the CHQIR HQ apportioned 

expenses remain under recovered at Chennai Airport 

The entire process ofallocation is based on a metric like revenues/ assuming certain allocation 

percentages. 

AAI submits tha t aile time/extra ordinary costs such as CAD pension are costs incurred by AAI 

and requires reimbursement. AERA guidelines do not preclude reimbursement ofanyone-time 

costs. 

AERA has stated that Revenues earnedfrom ':JVCs like DIAL and MIAL are no! netted offagainst 

the above expenses. Akin to ANS services. this is a separate stream of revenues along with its 

own COSIoi'. The revenue earned by AAI by leasing out the said AAI airports are used to cross­

subsidize the loss arising ow ofthe non-major airports. majority a/which are making losses. 

Hence. this has no! been netted offwhile allocating costs. Cos ts a/ready considered in these 

revenue streams is about 6% of the net cost o/CHQ allocated to all stations/or FY 19-20. 

A ERA has Slated that some common expenses are apportioned between ANS and Ai11)O/'t in the 

ratio (~l50:50. although certain expenses like seminars travel expenses/or Airport development 

are likely to benefit ANS more than the Airport services. AAI has strived to bring ill uniformity 

in allocation of expenses to various streams of revenue and then allocate costs 10 various 

stations. Hence. vide the documented methodology, after studying the trend and pattern 0/ 
expenses. AAI has arrived at these ratios. Assuming tha! the seminars and other travel expenses 

will benefit ANS more may no/ reflect the true trend in these expense heads. Moreover. AA 1has 

shared the ledger extracts ofthese costs for perusal by AERA. We have not received anyfurther 

queries on this data. 

AAI submits that there were inconsistencies observed in changing allocation percentages in 

some heads and not considering the cost itselfin other cases. 

CHQI RHQ allocation for FY 2016-17 & FY 2017-18 

i. "AA I firstly submits that the wor FY 2017-/8 were already submitted to 
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AERA during the tariffdetermination process vide ell/ail dated 13th July 2021. Hence, citing nOI1­

availability 0/ data may not be/actual. Due to the foregoing discussion. Anlfurther submits that 

it does not agree with the application ofa ratio to determine the quantum ofdeduction ofexpenses 

from the total CHQ and RHQ cost/ or FY 2016-/ 7 and FI' 20 17-18. 

ii. AAI submits that there seems to be a contradiction in the working ofthe ratio applied by AERA 

0/1 FY 20 16- / 7 and FY 201 7-IB. AAl j im her reiterates that the actual working q!FY 2016-1 7 and 

FY 20 17-1S were submitted to AERA and is unable 10 comprehend the application of a ratio to 

actual workings. 

iii . While AERA on one hand stat es that items such as CAD pension are one lime/ extraordinary in 

nature, using the same % of deduction as computed for FY 2018-19 and F I' 2019-20 (which had 

such one-time/ extra ordinary costs) f or the ye ars FY 2016-1 7 and FY 2017-18 may not be a 

justified basis. 

iv. We reiterate that there was no such one-time/extraordinary cost in FY 2016- 17 and FI' 201 7-18. 

However, it may not be reasonable 10 apply the % comp uted based on F I' 2018-19 and FI' 2019­

20 which had a one time/extraordinary cost on FI' 2016-17 and FY 2017-18 amounts ." 

CHQI RHQ - Cost Relatedness 

3;6.9 AAI has commented the following with respect to CHQ and RHQ - cost relatedness principles: 

i.	 "AAI submits that AAI is in full agreement that there ought to be 'cost relatedness' while allowing 

it to be included in the ARR. AA ! submits that not considering costs on account ofbeing 'extra 

ordinary' , 'one time ', considering part ofthe costs due to non-availability ofdetails. considering 

a different ratio for allocation without basis, etc may not be reasonable. Further. Anl reiterates 

that one time/extra ordinary costs such as CAD pension are still costs incurred by AAIand requires 

reimbursement. A ERA guidelines do not preclude reimbursement of anyone-time costs. 

ii.	 in view ofabove, it is requested to go through the submission ofCHQ/RHQ allocation and same 

may be considered in tile tru e up exercise of2nd control period. A.AI submits that based 0/1 the 

above computation, the expenses / or TCP may also be considered by AERA as per lvIYTP. .. 

Upkeep Expenses 

3.6. Ja AAI has commented the following on Upkeep expenses for the Second Control Period: 

i.	 "Anlsubmits that every station ofAA I is subject 10 C&AG audit on a yearly basis. Hence. the 

costs captured by the airports in their respective trial balances are based 0/1 the actual spend. 

These COsts are market driven arrived at by clearly defined tendering mechanisms. Hence. no 

costs in addition 10 what is incurred is accountedfor ill stations. 

ii. The reasonfor increase in upkeep expensesfrom F}' 16-17 to FI' 19-20 which are as/allows: 

The new method ofQCBS MESS and ESS covering costly machines were implementedfor 

the betterment in Airport cleaning as well as increase in statutory wages, bonus etc also 

resulted in major hike in cost. 

Time to time Minimum wages rat e increase is also considered apart from the contract cost. 
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Detailed reasons. documents and workings have been submitted to AERA as part a/replies 

to queries. " 

iii.	 AAI has requested the Authority to consider the actual costs incurred for the second control period 
without restricting it based on a 10% increase after FY 20 17- 18. 

CSR expenses 

3.6 .11	 AAI has commented that: 

"the details ofactivities on which CSR was spent are as follows: 

i.	 Construction ofmotorable roads to tribal colonies in Malappuram district devasted by historical 

rains and flooding: Construction 0/ Hospital building (Homeo dispensary), Kalpakanchery 
Grama Panchay at "; Unnyalpaparam ba water supply scheme for ward 110: 6, Pallikkal Grama 

Panchayat " 

ii.	 Construction ofSchool building to (i MPL School Melangai. kondotty muncipality: mpro vement 

ofinfrastructurefor Govt High School. Meppadi, Wayanad District 

iii.	 Cancer Detection cum Commun ity Health Centre. Kondotty " 

3.6 . 12	 "Further these are actual costs spent. It is also to be noted that CSR costsare allocated to a station 
from the CHQ and hence AAI submits that the CSR computation based OJI (//1 aero profit ought to be 

don e 0/1 a company as a whole basi s and not station wise ". 

3.6.13	 AAI has requested the Authority to consider the actual costs incurred for the second control period 
and not restrict it to CSR working based on the profits of tile station. 

Repair and Maintenance expenses 

3.6.14	 AAI has commented the following on Repairs and Maintenance expenses for the Second Control 
Period: 

i.	 "AAI submits that every station ofAAI is subject to C&AG audit on a yearly basis. Hence. the costs 
captured by the airports in their respective trial balances are based on the actual spend To 

determine the costs, thereare detailed tendering mechanisms for every contract. Hence, /10 costs in 
addition to what is incurred is accounted/or in stations. 

ii.	 The reason/ or increase in the repair and maintenance cost which are.asfollows: 

•	 The Special Repairs were carried out for the safety 0/ table-top runway as part of safety as 
advised by government agencies. 

• The R&M Security Equipment '.I' increased mainly due to ILBHS Expenses. 

•	 Detailed reasons/or each GL head on a year-an-year basis have been submitted to AER4 as part 

of replies to queries. 

iii.	 AAI requests the Authority to consider the actual costs incurred jar the second control period 

without restricting it to 6% on opening RAB. Terminal Buildings were built more than 20 years 

back and AAI submits that with ageing of the building and associated equipment. the R&M will 

only increase over the years. Moreover, apply ing a ratio on the depr eciated WDV willfurther 

reduce the cost whereas in reality, the c .i:\';'I-gj.(4Q/1~. rease over {he years to make good the wear 
and lear over the veal's. " 

. 
r A/'<:i.~ ~ 
"i~ ~ 
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Other Stakeholders' comments on true up ofOpcration and Maintenance expenses for 
the Second Control Period 

3.6.1 5 No comments were received from the other stakeholders on true up of Operation and Maintenance 
expenses for the Second Control Period. 

Authority's analysis on Stakeholders' comments regarding true up of Operation and 
Maintenance expenses for the Second Control Period 

CHQI RHQ - Administration and General expenses 

3.6.16 The Authority has carefully noted the comments of AAI and has the following views: 

i.	 Over a period of time the CHQI RHQ expenses apportioned are observed to be disproportionate 
to the direct expenses of the airport and had necessitated the analysis of such expenses. 

ii.	 The Authority is of the view that the users should pay only for the services availed by them. 
Further, in line with section 13 of tile AERA Act, 2008 the Authority has a scope of determining 
tariIT in respect of Aeronautical services provided/ capital expenditure incurred only by that 
particular airport. This view is also consistent with Ie AO's principle of 'Cost-relatedness' . 

iii.	 The Authority has also reviewed the revised CHQI RHQ expense allocationsubmitted by AAI on 
November 17. 202 1. The Authority notes the apportionment of CHQ/RHQ expenses of AAI as 
part of MYTP submission made for the True lip of Second Control Period and Projections for 
Third Control Period. In this regard, the Authority observed that there were no clear trends for the 
apportionment of CHQ expenses over the control periods. 

iv.	 The Authority analysed the details of CHQ apportionment under the head of Admin & General 
expenses in the proportion of employees providing SUpp0l1 services to the Aeronautical and Non­
aeronautical services and bifurcated it into direct Aeronautical. Non-aeronautical and common 
based on the nature of services being provided by them. The Authority is of the considered view 
that: 

(a)	 Pay and Allowances ofCHQ & RHQ: 

AAI has considered pay and allowance of Commercial department at CHQ & RHQ as 
Aeronautical expenses, whereas such expenses are Non-aeronautical in nature. 

AAI has excluded pay and allowances of employees involved in ATM. CNS & Cargo 
department at CHQ & RHQ while working out the allocation to Airport. However, no 
exclusion has beendone for support services of department relating to HR. Finance. Civil. 
Terminal Management (Housekeeping). etc. 

AAI has considered 5% of Expenses (after excluding revenue) towards non aeronautical 
income. The Authority is of the view that percentage share of expenses should be worked 

.out on total outflow of pay and allowances. 

Manpower of CHQ & RHQ also provide services to Non-aeronautical activities. ATC, 
CNS cadres at respective airports, Hence. pay and allowances needs to be adjusted 
accordingly. .--:: 

Considering all the facts at 

view that 20% of pay an ~ 
;I, ~«;;r. fq 

~~@l:li' :8"'fl~taru 

~~ an . G 
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and are to be excluded as they are related to the following: 

o	 Support services to ANS, Cargo & Commercial at CHQ. RHQ & airport 

o	 Officials of Directorate of Commercial 

Balance 80% of pay and allowance ofCHQ and RHQ should be allocated to Airports as 
Aeronautical expenses. 

(b) Administration & General Expenses ofCHQ & RHQ: 

AA[ has incurred Legal & Arbitration Expenses at CHQ & RHQ level. Authority is of 
considered view that this expense should be analysed and distributed to stations 011 case 
to case basis. Such details have not been provided by AAI. Hence, it has not been allocated 
to stations. Further, the Authority is of the view that considering the present scenario 
where the pandemic has significantly impacted the sector. it is imperative for the airport 
operators to rationalise their costs and plan them in an efficient manner. However, in the 
absence of details. the Authority. proposes to not consider such expenses to be allocated 
to the respective airport. 

AA[ has paid Interest/penalties to Government of India at CHQ & RHQ level. Authority 
is of considered view that Stakeholders should not be burdened with interest/penalties 
paid to Govt. of India, due to various lapses/delays on the part of the Airport Operator. 
Hence such expenses have not been allocated to the respective airport. 

Based on the above methodology. the CHQ/ RHQ expenses allocated to the Calicut 

Airport have been revised. 

Further. for tariff determination in future, Authority would highlight following issues: 

a.	 AAI is allocating CHQ & RHQ expenses to airports in the proportion of revenue earned 
by them. AAI is managing around 100 non Major airports. Tariffdetermination at these 
airports is not on regular basis and invariably revenues at these airports do not cover 
their expenditures. Resultantly, substantial portion of CHQ & RHQ expenses of these 
airports is allocated to major airports. 

b.	 AAI is not exploiting non traffic avenues fully. Due to S1Une, non traffic revenues 
remains low at airports. AAI is advised to exploit the potential of non traffic avenues 
fully so that 30% of the same by cross subsidization could be used to cover aeronautical 
expenses 

c.	 Allocation of CI-[Q & RHQ expenses on the basis of revenue is not transparent and 
efficient method, as it brings large variation in such expenses YoY basis due to change 
in revenue and is against the basic principle of cost relatedness in tariff determination. 
Users of the major airports has to pay higher tariff due to higher allocation ofCHQ/RHQ 
expenses to these airports. Further, as the revenue from these airports goes lip due to 
higher tariffs. it further leads to higher allocation ofCHQ/RHQ expenses with chain of 
cascading effect. 

d.	 The Authority, therefore expects AAI to examine these issues in detail and devise a 
robust method for allocation ofCHQ & RHQ expenses on priority. 

3.6.17 ~~NQ/ RHQ expense allocation submitted by 
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AA[ in November 21, which also has the detailed expense break up for FY 2016-17 and fY 2017-18. 
Accordingly, the CHQI RHQ expense allocation for the Second Control Period have been re-assessed 
and re-allocated to Calicut Airport. 

Upkeep expenses 

3.6.18	 The Authority has reviewed the comments of AAr regarding j ncrease in upkeep expenses and is of the 
following views: 

i.	 AERA appreciates the efforts of the Airport Operator for adopting QCBS method for improving 
the service standards, at the same time the Authority has analysed the matter as detailed in Para 
No. 3.6.4 of the tariff order. The increase in upkeep expenses on account of MESS and minimum 
wage increase has been considered at Consultation Paper stage. 

ii.	 Based on the above views, the Authority decides to consider the upkeep expenses as per para 3.6.4 
ofthc Tariff Order. 

CSR expenses 

3.6.19	 The Authority has reviewed the CSR spend allocated to Calicut Airport and has allowed it in 
accordance with the statutory requirements laid out under the Companies Act, 2013. Moreover, tariff 
is determined airport wise as per AERA Guidelines. Hence. CSR expenditure is to be allowed airport 
wise as per the applicable provisions and Guidelines. 

Repair and Maintenance 

3.6.20	 The Authority has noted AAl's comments and has the' following views: 

i.	 ln a competitive environment. it is imperative to run the operations ofairport efficiently and adhere 
to robust economic & accounting principles, 

ii.	 As also mentioned"in the para 3.6.4 of Tariff Order and Note to Table 20. there is significant 
variance between the Repairs and Maintenance amount approved in the Tariff Order for the 
Second Control Period (Rs 47.80 Crores) and the actual expenses incurred for the Second Control 
Period (which is for Rs 84.70 Crores), 

iii.	 The Authority is of the view that AAI should estimate its expenses towards Repairs & Maintenance 
based on an analysis of its need. essentiality and in accordance with the other physical conditions 
(such as the current Covid-19 pandemic), such that the Valiance between the projections and the 
actual expenses is within the acceptable limits (such ali say within 10%). 

iv.	 Also, Calicut International Airport has constructed NIAB, performed re-carpeting of runway 
and installed electrical fittings during the Second Control Period. As most of these assets are 
newly constructedl installed during the last 5 years and are also covered under warranty 
clauses. the same may need only minimum repairs and maintenance. Hence, the Authority 
decides to allow repairs-and maintenance expenses for the Second Control Period only to the 
extent of 6% of the RAB (opening net block of the Second Control Period) or the actual 
expenses whichever is less. 

Authority's examination of actual 0& M expenses for FY 2020-21 

3.6.21 The Authority has reviewed the actual Operation and Maintenance expenses submitted by AAI for 
FY 2020-21 based on their audited fi n, d has considered the same while truing up 
the Operation and Maintenance exp 

------' 
\ 

rt for the Second Control Period. 
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Based on the above analysis. the Authority has decided to consider the actual Operation and 
Maintenance expenses lor true up of tile Second Control Period. as presented in the table below: 

Tabl e 28: 0& M expens es decided by the A uthority for True lip 0/ the Second Control Period 

(r Crores) 

FY FY FY FY FYs. Particulars	 Total 
2016~17 20t 7-18 2018-19 2019-20No. 

21.90 23.01 26.38 32.91Pay roll expenditure 

Expenditure for Callout Airport 0.78 4.12 8.52 7.65 

2020-21 

28.23 132043 

1.43 22.5 

29.66 154.93 

8.04 33.06 

16.78 84.25 

24.82 117.31 

employee's retirement benefits 
allocated at CHQ 
Total Payroll expenditure 22.68 27.13 34.90 40.56 

2 

A (1+2) 
3.58 6.41 7.08 7.95Administrative and General 

3 Expenditure 

Apportionrnent of administration 12.44 15.78 15.19 24.06 
4 & General expenditureof 

CHQ/RHQ 
16.02 22.19 22.27 32.01
 

Total Administration and
 
B 

General expenditure (3+4) 

Repair & Maintenance 7.18 8.22 7.97 15.00 13.97 52.34C 
Expenditure 

5.13 6.22 9.14 11.33 7.4 39.22 
Power Charges 5 

0.05 0.36 0.53 0.4 1 0.17 1.52 
Water Charges 6 

0.36 0.52 0.69 0.77 0.62 2.96 
Other charges 

Utility and Outsourcing 5.54 7.10 10.36 12.51 8.19 43.7 

7 

D 
Expenditure (5+6+7) 

0.20 0.53 0.61 0,47 0.07 1.88 
E Other Outflows 

Total (A+B+C+D+E) 51.62 65.17 76.11 100.55 76.71 370.16 

Note: The O&M expenses approved in the Tariff Order (t 370.16 Crores) is lesser than that provided in the 
Consultation Paper No. 17/ 2021-22 (~ 397.05 Crorcs) due to the following: 

1.	 Reduction in CI-IQI RHQ Admin expense allocation by ~ 8.04 Crores 

2.	 Decrease in payroll expenses, retirement benefits allocated at CHQ by <10.90 Croresand Administration 
expenses (other than CHQ/RJ-IQ) by <0.73 crores after inclusion of actual expenses of FY 2020-21 . 

3.	 Decrease in repairs and maintenance expenses by <2.83 crores and utilities and outsourcing expenses by 
<4.39 crores after inclusion of actual expenses of FY 2020-21. 

3.7 True up of Return on Land 

3.7.1 AAI had claimed the following Return on I ~1l<C atl~ iternational Airport for the First and Second 
1!' - hti);. 

Control Period:	 r'~~<i. ' 
<If \ ~ 

f . ,}j: 
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Table 29: Return on land claimed by Calicut lnternational Airport/or the First and Second Control 
Period 

(( Crores) 

Particulars 
FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019-20 
FY 

2020-21 
Total 

Return on Land claimed for 
Second Control Period 

2.98 2.98 3.09 2.82 1.66 13.53 

Return on Land claimed lor 
First Control Period 

24.68 0 0 0 0 24.68 

Total 38.21 

Authority's examination and proposal regarding true up of Return on Land at 
Consultation stage 

3.7.2 The Order No. 42/2018-19 dated March 5, 2019 which prescribes methodology for computing Return 
on Landstates that the same will take effect from the next Control Period(section 4.1.8 ofthe said order). 
Hence, the Authority decided to allow Return on Land only for the Third Control Period and not for the 
earlier Control Periods. 

Stakeholders' comments on true up of Return on Land for Second Control Period 

3.7.3 During the stakeholders ' consultation process, the Authority has received comments/ views from various 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/2021-22 with 
respect to truc up of the Return on Land for the Second Control Period. The comments by stakeholders 
are presented below: 

AAl's comments on true up of Return on Land for Second Control Period 

3.7.4 AAI has requested AERA to consider the Return on Land at least from second control period. 

Other Stakeholders' comments 011 true up of Return on Land for the Second Control 
Period 

3.7.5 No comments were received	 from other stakeholders on true up of Return on Land for the Second 
Control Period. 

Authority's analysis on Stakeholders' comments regarding true up of Return on Land 
for the Second Control Period 

3.7.6 The Authority has reviewed the comments of AAI on Return on Land and would like to clarify that the 
Authority has considered providing Return on Land for the Third Control Period. in accordance with 
the terms of the above Order No. 42/2018-19, which states that the-Return shall be provided 011 Land 
only from the next Control Period. which impliesthat it has only prospectiveeffect. Hence. the Authority 
decides to allow Return on Landonly for the Third Control Period, if eligible, not for the earlier Control 
Periods. 

3.8	 True up of Aggregate Revenue Requirement (ARR) for the Second Control Period 

Authority's examination and proposal regarding true up of ARR at Consultation stage 

3.8.\ Based on analysis as detailed in the earlier sections, the Authority had derivedthe ARR for True up of the 
Second Control Period (at Consultation stage) as enumerated in the table below: 

3.8.2 The Authority also reviewed the com	 king Capital (WC) requirements by AAI and re­
computed the we requirements a¢j~~~~N(;;~~ on the actual Aeronautical revenue earned 
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during the Second Control Period and the revised Operation and Maintenance (O&M) expenses derived 

by the Authority as per Table 27. The revised interest on working capital is presented the table below : 

Tabl e 30: ARR proposed by the A uthority fo r Tru e lip a/ the Second Control Period at Con sultation 
stage 

(fCrores) 

Partlculnrs 

Average RAB 

FRoR 

Return on Average RAB 

Formula 

a 

b 

(e) = (a) * (b) 

FY 
2016­

17 

128.39 

14% 

17.97 

FY 
2017­

18 

134.93 

14% 

18.89 

FY 
2018­

19 

191.37 

14% 

26.79 

FY 
2019­

20 

265.00 

14% 

37. 10 

FY 
2020­

21 

270.73 

14% 

37.90 

Total 

990,42 

138.66 

O&M expenses (refer Table 
27) 

(d) 50.32 64.25 79.15 100.98 102.36 397.05 

Depreciation (refer Table 9) 

Working Capital Interest 

Total Expenditure 

Less 30% NAR Crable (7) 

(Excess)/Shortfall of FCP 

ARR 

Actual Aero Revenue 

Shortfall 

Compounding rate 

Compounding factor 

(e) 

(I) 
(g)= (d) + (e) 

+ (1) 

(h) 

( i) 

(j) = (c)+(g)­
(h )+O) 

(k) 

(I) =U-k) 

(m) 

12.6 

0 

62.92 

11 .28 

-12.86 

56.75 

43.25 

13.50 

14% 

1.93 

12.5 1 

0 

76.76 

12.48 

0 

83.17 

82.18 

0.99 

14% 

1.69 

13.63 

0 

92.78 

15.96 

0 

103.61 

118.95 

-15.34 

14% 

1.48 

20 

0 

120.98 

14.49 

0 

143.59 

127.79 

15.80 

14% 

1.30 

22.17 

0.46 

127.09 

3.99 

0 

161.00 

33.07 

125.83 

14% 

1.14 

80.91 

0.46 

480.53 

58.2 

-12.86 

548.13 

405.24 

140.79 

Compounded value of 
Shortfall (including Returnon (Pm) 26.00 1.67 -22.72 20.53 143.45 168.93 
shortfall) as of 31 March 2022 

The Authority based on its analysis of the various building blocks of the Second Control Period has 
assessed the shortfall of ~ 168.93 Crores for the Second Control Period to be adjusted to the ARR of the 
Calicut Airport for the Third Control Period. 

Stakeholders' comments on true up of ARR for Second Control Period 

3.8.3	 No comments were received from the Stakeholders on true up of ARR for the Second Control 

Period. 

Authority's analysis on stakeholders' comments regarding true up of ARR for the 
Second Control Period 

Aeronautical Revenue for the Second Control Period 

3.8.4 
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Table 3! : Aeronautical revenu e decided by the Authorityfor True lip ofthe Second Control Period 

(if Owes) 

S. 
No. 

Revenue categories FY 
2016-17 

FY 
2017-18 

FY 
2018-19 

FY 
2019-20 

FY 
2020-21 

Total 

1 Landing charges - Domestic 2.53 3.59 3.97 4.4 7 2.22 16.78 

Landing charges - International 19.96 28.75 33.40 38.75 11.48 132.34 

Sub total (a) 22.49 32.33 37.37 43.22 13.70 149.11 

2 Parki ngcharges ­ Domestic 0.0 1 0.04 0.05 0.07 0.60 0.77 

Parking charges ­ International 0.09 0.21 0.42 0.39 2. 13 3.24 

Sub total (b) 0.10 0.24 0.46 0.46 2.73 3.99 

3 Passenger Service Fees ­
Domestic 
Passenger Service Fees-
Jnternational 
Sub total (c) 

12.02 

0.00 

12.02 

6.90 

0.00 

6.90 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

18.92 

0.00 

18.92 

4 User Development Fees -
Domestic 
User Development Fees -
Intemationa I 
Sub tot al (d ) 

0.00 

0.00 

0;00 

2,46 

28.17 

30.63 

5.95 

60.14 

66.09 

5.33 

61.50 

66.83 

1.68 

13.79 

15.47 

15.42 

163.60 

179.02 

5 Oil Throughput Charges (e) 1.24 1.54 1.65 1.54 0.00 5.97 

6 Revenue from Land Lease (f) 0.82 0.73 0.73 0.73 0.79 3.80 

7 

8 

Ground Handling Charges (g) 

Royalty from Cute Charges (11) 

4.56 

J.41 

7.61 

2.20 

9.44 

2.54 

11.61 

2.88 

2.76 

0.63 

35.98 

9.66 

9 

10 

Cargo Reven ue share from 
AAICLAS (30%) = (i) 
Cargo revenue U> 

0.00 

0.62 

0:00 

0.00 

0.66 

0.00 

0.5 1 

0.00 

0.38 

0.00 

1.55 

0.62 

Total (sum a:j) 43.25 82.18 118.95 127.79 36.46 408.63 

ARR for the Second Control Period 

3.8.5	 Considering the various decisions of the Authority for the building blocks concerning the Second 

Control Period after the examination of stakeholders' comments, the true up for the Second Control 

Period decided by the Authority is as follows: 

Table	 32: ARR de cided by the Authorityfor True up ofvhe Second Control Period 

( Crores) 

Formula FY FY FY FY FY
Particulars Total

2016-17 2017-18 2018-19 2019-20 2020-21 
Average RAB 

a 128.39 134.93 191.37 265.00 276 .70 
(refer Table 15) 
FRoR 14% 14% 
Return on Average 

14% 1'4% 14% b 
(c) = (a) * 

26.79 37.10 38.74 139.50~Jl!il1! IfqV~8 . 89(b)RAB / 

I//': .~~ 
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Particulars 
Formula FY 

2016-17 
FY 

2017-18 
FY 

2018-19 
FY 

2019~20 

FY 
2020-21 Total 

O&M expenses 
(refer Table 28) (d) 51 .62 65.17 76.11 100.55 76.71 370.16 

Depreciation (refer 
Table 14) (e) 12.60 12.51 13.63 20.00 24.48 83.23 

WorkingCapital 
Interest 

( f) 0 0 0 0 0.46 0.46 

Total Expenditure (g)= (d) + 
(c) + (f) 64.22 77.68 89.74 120.55 101.65 453.84 

NAR (ReferTable 
18) 37.60 41.60 53.19 48.30 16.63 197.32 

Less 30% NAR (h) 11 .28 12.48 15.96 14.49 4.99 59.19 
(Over)! Under 
recovery of First 
Control Period 

(i) ( 12.86) 0 0 0 0 (12.86) 

ARR 
U) = (c)+(g)­

(h)+(i) 58.05 84.09 100.57 143.16 135.40 521.28 

Actual Aero 
Revenue (Refer 
Table 31) 

(k) 43.25 82.18 118.95 127.79 36.46 408.63 

Under/ (Over) 
recovery (I) =(j-k) 14.80 1.91 (18.38) 15.37 98.94 112.65 

Compounding rate 14% 14% 14% 14% 14% 
Compounding 
factor 

(Ill ) 1. 93 1.69 1.48 1.30 1. 14 

Compounded value 
of Under recovery 
as of 31 March 
2022 

(1"'1Il) 28.50 3.23 (27.22) 19.97 112.79 137.28 

3.8 .6	 The Authority notes that there is an under-recovery on 137.28 Crores in the Second Control Period and 
has decided to readjust the same in the ARR computat ion of the Third Control Period. The shortfall has 
arisen mainly on account of the reduction in Aeronautical revenues collected in FY 2020-2 1. as 
compared to Second Control Period tariff order projections. due to the impact ofCOVID 19 pandemic . 

3.9 Authority's decisions regarding True up for the Second Control Period 

Based on the material before it and its analysis. the Authority has decided the following with respect 
to true up ofthe Second Control Period for Calicut InternationalAirport 

3.9.1	 To consider Capital additions as detailed in Table 13 for true up of the Second Control Period. 

3.9.2	 To consider Aeronautical depreciation as mentioned in Table 14 for true up for the Second Control 
Period. 

3.9.3	 To consider RAB as per Table '15 for true up for the Second Control Period. 

3.9.4	 To consider the Non-aeronautical revenues as per Table 18 for the purpose of true up of the Second 
Control Period. 

3.9.5	 To consider the O&M expenses as detailed in Table 28 for true up of the Second Control Period. 

3.9.6	 To disallow Return on Land claimed ~~~:A i rpo rl for the First and Second Control 

Period.jn accordance with its o'.de'·i 7 " -19d( lX%.h 5, 2019. 
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3.9.7 To consider Aeronautical revenue as per Table 31 for true up of the Second Control Period. 

3.9.8 To consider ARR and Shortfall as detailed in Table 32 lor true up of theSecondControl Period forCalicut 
Airport, 
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4. TRAFFIC FORECAST FOR THE THIRD CONTROL PERIOD 

4,1	 AAI's submission of Traffic for Calicut International Airport for the Third Control 
Period 

4. I. 1. The historical passenger traffic' and ATM at the airport has been shown in the table below: 

Table 33: Historical passenger and A TlH traffi c at Calicut Airp ort 

Year Domestic Internationnl Total Domestic International Total ATM 
Passengers Passengers Passenger ATM ATM 

traffic 

2009-10 2.05,940 16,57,929 18,63,869 2,907 14,708 17,615 

2010-1 1 2,30,227 18,29,752 20,59,979 2,884 13,81 2 16,696 

2011-12 2,26,76 1 19,82,955 22.09.7 16 2.700 13,450 16, 150 

2012-13 3, 11,387 19.62,316 22.73,703 3,639 13,094 16,733 

20 13- 14 2,85,462 2 1,79,200 24,64,662 2.694 13,526 16,220 

20 14-15 2.96,911 22.86,829 25,83,740 3,099 14,382 17.481 

2015-16 3,66,4 13 19,39,134 23.05,547 3,474 13,786 17,260 

2016-17 4,39,980 22. 11,108 26,5 1,088 3,585 16,141 19,726 

20 17-18 5. 10,972 26,28,460 3 1,39,432 4,263 20,647 24,910 

2018-19 6,12,572 27,48,275 33,60,847 7,897 18,841 26,738 

20 19-20 5,29,354 27,00,556 32,29,9 10 6,695 18,660 25,355 

2020-2 1 1,89. 140 7, 12,872 9,02,0 12 3,327 5,6 11 8.938 

4.1.2. The traffic growth rates as submitted by AAJ for the Third Control Period are as follows: 

Table 34: Traffic growth rat es and traffic propo sed by AA / 

Passenger ATM 

Year International Combined Domestic International Combined Domestic 

Growth rates 
60;0% 60.0% 55.0% 57.0% 202 1-22 75.0% 635% 

2022-23 30.0% 45.0% 41.2% 20.0% 40.0% 32.0% 

24.6% 2023-24 25.0% 35.0% 32.7% 15.0% 30.0% 

2024-25 15.0% 10.0% 20.0% 16.7% 25.0% 22.8% 

18.0% 2025-26 12.0% 8.0% 14.9% 20.0% 18.4% 

Traffic 

7,750 12,870 2021- 22 3;23,750 9,69;600 5.12012.93.350 

4,20, 875 10,&50 16,994 2022-23 14,05.920 18,26.795 6.144 

7,066 2023-24 5,26.094 14.105 21. 171 18.97,992 /: ;~' f~ ~, '	 ' ('fM '" 

J Source: Trame News from AAI website t1(~~ 
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Year Domestic 

Passenger 

International Combined 

2024·25 

2025-26 

Tolal 

6,05,008 

6,77,609 

25,53,336 

23,72,490 

28,46,988 

94,92,990 

29,77,498 

35,24,597 

1,20,46,326 

ATM 

Domestic International Combined 

7.772 

8.394 

34,496 

16,926 

19,973 

69,604 

24,698 

'28.367 

1,04,100 

4.1.3.	 AAI submitted that the passenger traffic and aircraft movement projections arc based on past trends. 
econometric and regression analysis. and various economic factors including policy framework. 

4.2	 Authority 's examination and proposal regarding Traffic for the Third Control Period at 
Consultation stage 

4.2.1 As part of its examination of AAl"s forecast oftraffic at Calicut Airport, the Authority calculated 
Compounded Annual Growth Rate, or CAGR. tor passenger traffic lind ATM from FY 2009·10 to FY 
2019-20 (I O-year CAGR). rv 2014-15 to FY 2019-20 C5-year CAGR) and FY 2016-17 to FY 20 19-20 
C3-year CAGR). 

4.2.2	 For the computation of CAGR, the Authority had considered the traffic data of FY 2019-20 as the base, 
since PY 2020-21 being an exceptional event year, may not provide an appropriate basis for arriving at 
CAGR. The CAGR details so computed had been provided in the table below: 

Table	 35: e ACR/ or passenger traffic ami ATM 

Particulars 10.yea r 5-year 3-year 
CAGR CAGR CAGR 

Passengers: 
Domestic 9.9% 12.3% 6.4% 
1nternational 5% 304% 6.9% 
Total Passenger Traffi c 5.7% 4.6% 6.8% 
ATM: 
Domestic 8.7% 16.7% 23.1% 
lnternational 2.4% 5.3% 5.0% 
Total ATM 3.7% 7.7% 8.7% 

4.2.3 The Authority had noted the wide variation in traffic in the recent past, which causes CAGR for 5-ycar 
period to be the highest for Domestic passenger profile. 

4.2.4 AAI had submitted a de-growth of 65.05% and 77.56% in domestic passenger traffic and international 
passenger traffic respectively for FY 2020-21 (over previous Financial Year), due to the adverse impact 
of COYID-19 pandemic on the domestic and international travels. Similarly. AAI had submitted a de-
growth of 52% and 73%, respectively in domestic ATM and international ATM tor FY 2020-21 (over 
previous Financial Year). 

AAI assumed the traffic volume to revive in FY 2021- 22 and had projected a growth of 75% in 
domest ic passenger traffic and of 60% in international passenger traffic . Likewise, AAI had 
projected a growth of 60% in domestic ATM and 55% in international ATM in FY 2021 -22. 

Computation of revised traffic forecasts by the Authority, considering the impact of 
COVID-19 pandemic 

The revised traffic forecasts had bh~1Il>l1.~hOr ity. after considering the study and z-: ~lla 
W!:(
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analysis by the following agencies regarding the impact of COVID-19 pandemic on the Aviation 
sector: 

4.2.5 Airport International Council (ACI) 

ACI in its report on November 9.2021, had projected the following air passenger traffic outlook for 
the year 202 1: 

The CO VID-19 outbreak reduced the number ofpassengers at the world's airports by more than 

5.6 bill ion in 202 0 and isforecast to remove an additional 4.6 billion passengers by the end 0/2021 . 

compared to 2019 volumes. Global passenger traffic in 202 1 is exp ected to reach only halfofwhat 

it was in 2019. totalling only 4.6 billion ofthe 9.2 billion passengers served twoyears ago. 

There was a sharp reduction in global aircraft movements in 2020. decreasing by 39.5 % to reach 

only 62 million. 

The global ail' carg o declined by 9.6% in 2020 compared to 20 19. with 108 million tonnes handled in 

2020 . 

Due to COVID-19 related travel restrictions worldwide. domestic passenger traffic continues its trend 

from 2020 into 2021 ofirecoveringfaster than the international market-s-especially in China and in the 

US, the latter being the world's largest domestic market. Globally, domestic traffic will continue to 

increase in 202 1 ta reach more than 3.1 billion passengers by the end ofthe year. a level corresponding 

to 58.5% ofthat achieved in 2019. 

4.2.6 International Air Transport Association (lATA) 

lATA in its report as on October 4.2021, had reported the following air passenger traffic: 

• IA7>.1estimates that travel (measured in revenue passenger kilometres or RPKs) will recover to -10% of 
2019 levels [or 2021 rising to 61 % in 2022. Total passengernumbers are expected 10 reach 2.3 billion 

in 202 1 and rise to 3.4 billlon in 2022, which is similar to 2014 levels. but significantly below the 4.5 

billion travellers 0/2019. 

International passenger traffic is the slowest 10 recover owing 10 continuing restrictions on thefreedom 

of movement across borders. quarantine measures and traveller uncertainty. In 202 1 international 

demand is expected to reach 22% of 2019 levels and expected to reach 44% in 2022. 

Domestic passenger traffic with f ewer restrictions in most countries, is driving the recovery. 

Accumulated consumer savings is supporting the alleviation ofpent-up demand in unrestricteddomestic 

markets. In 202 1 domestic demand is expected to reach 73% of 2019 levels and is expected to reach 

93% in 2022. 

4.2.7 CAPA India 

CAPA India had also stated the following with respect to recovery of passenger traffic: 

Domestic air passenger traffic in India is expected to surge 52% this fiscal. while international 

passenger traffic:is expected to rise 60%. rebounding from the turbulence caused by the pandemic. 

C4PA India expects about SO million passengers to j ly within the COlIl1It J' and 16 million to travel 

overseas this fiscal. up from 53 million l :;fl~ . ' ngers and 10 million international passengers 

dur ing FY202 1. ~~ ':!"~-"""'" F I~ 
$' 
~ 
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4.2.8 International Civil Aviation Organisation (ICAO)
 

ICAO had outlined that international passenger traffic suffered a dramatic 60 per cent drop over
 
2020 as a result of the COVID- 19 pandemic. It has further predicted the following air traffic outlook 
for the year 2021: 

• leAD indicated that the near-term outlook isfor prolonged depressed demand, with downside risks 10 

global air travel recovery predominating in thefirst quarter 0/ 2021, and likely 10 be subject tofurther 

deterioration. 

• It expects any improvement in the global picture only by the second quarter of202 I. though this will 
still he subject to the effectiveness ofpandemic management and vaccination roll OUI. 

Conclusion on traffic forecasts based 011 the above assumptions 

4.2.9 Considering the extraordinary adverse impact ofCOVID- I9 pandemic on domestic and international 
air travel, the Authority had taken into consideration the forecast/data published by ACI, lATA. 
CAPA India and ICAO cited in para 4.2.5 to 4.2.8 above for arriving at the revised traffic projections. 

4.2.10 In the Authority' s opinion, the impact of COYID-19 pandemic on the global aviation market is still 
prevalent and is expected to continue till the end of FY 21-22. However. with the gradual revival 
of the economy. increase in the uptake of the vaccines, measures taken by the Gol to make the air 
travel safe along with easing of air travel by various countries. the aviation industry is expected to 
recover at a better pace in the next few years. 

4.2.1 1 Considering the positive outlook of the GDP growth predicted by the Gol and relatively better 
revival of the domestic aviation market, the Authority was of the view that domestic passenger 
traffic and ATM will revert to pre-Covid levels (of FY 2019-20) by FY 2022-23. 

4.2.12 Furt her, considering the predictions done by the above agencies. the Authority was of the view that 
international passenger traffic and ATM will revert to pre COVID-19 levels (of FY 2019-20) by 
FY 2023-24. 

4.2.13 Considering the trend in the growth of traffic data, the Authority considered the growth rate of25% 
in domestic passenger traffic and of 15% in domestic ATM for the FY 2023-24, as projected by 
AAI in their MYTP to be appropriate. 

4.2.14 The Authority proposed	 to use the 5-year CAGR for projecting domestic and international 
passengertraffic and ATM for the last 2 tariffyears (FY 2024-25 & FY 2025-26), as it believes that 
the 5-year CAGR represents normalized economic scenarios, weeding out short-term macro­
economic fluctuations. 

4.2.15 The traffic growth rates and the correspondi ng traffic for passengers and ATM as considered by the 
Authority for the Third Control Period has been given in the table below: 

Table 36: Traffic proposed to be considered by the Authority/or the Third Control Period 

Domestic Passengers (Lacs) FY 2021~22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 

As submitted by Calicut Airport 3.24 4.2 1 5.26 6.05 6.78 

As proposed by the Authority 322 5.3 1 6.63 7.45 8.36 

Calieut Airport's submission as a % 
61% 80% 99% 114% 128%ofFY 2019-20 traffic ~ _...t.T~~ 
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Proposed traffic as per Authority as 
158% 100% 125% 141 %61% 

a % of FY 20 19-20 traffic 

FY 2024-25 International Passengers (Lacs) FY 2021-22 FY 2022-23 FY 2023-24 FY 2025-26 

As submitted by Calicut Airport 9.7 14.06 18.98 23.72 28.47 

18.25 27.37 28.3 1 29. 27 

Calicut Airport's submission as a % 

As proposed by the Authority 11 041 

105% 36% 52% 70% 88% 
of FY 20 19-20 traffic 

Proposed traffic as per Authority as 
108% 42% 68% 100% 105% 

a % of FY 2019-20 traffic 

Total passengers (Lacs) 

Total as per Calicut Airport's 
18.27 24.24 29.7712.94 35.25 

subm ission 

Total (Domestic and International) 
23.5 6 34 35 .76 37.63 14.63 

proposed by thc Authority 

Proposed total traffic as per Calic ut 
Airport 's submission as a % of FY 75% 92% 109% 
20 19-20 traffic 

Proposed total trafflc as per 
Authority as a % of FY 20 19-20 

40% 57% 

45% 117% 
traffic 

Dom estic ATM (in '000) 

73% 105% 111 % 

FY 2021-22 FY 2023-24 FY 2024-25 FY 2025-26 

Domestic ATM submitted by 

FY 2022-23 

8.39 5.12 6.14 7.07 7.77 
Cal lout Airport 

Domesti c ATM proposed by the 
5.49 6.70 8.99 10.497.70 

Authority
 

Calicut Airport's submission as a %
 
76% 92% 106% 116% 125%

of FY 2019-20 ATM 

Proposed ATM traffic as per 
Authority as a % of FY 2019-20 115% 134% 82% 100% 157% 
ATM 

International \\T M (in '000) FY 2024-25 FY 2025-26 

lnternational ATM submitted by 

FY 2021-22 FY 2022-23 FY 2023·24 

14.11 16.93 7.75 10.85 19.97
Callout Airport 

lnrernarional ATM proposed by the 
13.47 19.66' 20.70 8.98 21. 80 

Author ity 

Calicut Airport 's submission as a % 
91% 42% 58% 76% 107%

of FY 2019 -20 ATM 

Proposed ATM traffi c as pel' 
Authority as a % of FY 2019-20 [11 % 105% 48% 117% 
ATM 

Total ATM ('000) 

72% 

FY 2023-24 FY 2024-25 FY 2021-22 FY 2022-23 FY 2025-26 

Total ATM (Domestic and 
International ) as per Callout 21.18 24.7 28.36 1~~'~ il'~~Airport's submi ssion ~-.5 t/ ~ "' 
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Total ATM (Domestic and 
International) proposed by the 14.47 20.17 27.36 29.69 32.29 
Authori ty 

Calicut Airport's submission as a % 5[% 84% 97%67% 112%of FY 2019-20 total ATM 

Proposed total ATM as per 
Authority as a % of FY 2019-20 108% 117% 127% 
ATM 

80%57% 

4.2.16	 The Authority decided to true up the traffic as per actual growth achieved during the Third Control 
Period at the time of determination of tari ff lor the Fourth Control Period. 

4.3 Stakeholders' comments on Traffic Forecasts for the Third Control Period 

4.3 .1	 During the stakeholders' consultation process, the Authority has received comments/ views from 
various stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 
202 1-22 with respect to Traffic Forecasts for the Third Control Period. The comments by stakeholders 
are presented below: 

AAI's comments 011 Traffic Forecasts fOJ' the Third Control Period 

4.3.2 AAI has submitted the following: 

i. "The f orecast / or Calicut airport was submitted ill the month of December 2020 wherein the 
traffic for FY 2020-2 J was estimated. The same has now been reviewed OIl the basis ofactual 
traffic fo r FY 2020-2 J and 2021-22 (April-September). 

ii. The pre-covid level of trafflc for domestic and international traffic is likely 10 be achieved in the 
year 2023-2 4 and 2024-25 respectively. 

iii. Accordingly. the aircraft movements have also been revised." 

Table 37: Revised Trcffic forecast submitted by AAIfor Calicut International Airport 

TRAFFIC FORECAST" CALICUT AIRPORT by AAI 

AIRCRAFT MOVEMENTS PASSENGERS (in Nos.)YEAR (in 
Nos.) 

International Domestic Total International Domestic Total 
2019-20 (Actual) 18660 6695 25355 2700556 529354 3229910 
2020-21 (Actual) 5611 3327 8938 712872 189140 902012 
GROWTH RATE 70.0'Yo 50.0% 62.6% 75.0% 65.0% 72.9% 
2021-22 9539 4991 14529 1247526 312081 1559607 
GROWTH RATE 40.0% 20.0% 33.1% 45.0% 35.0% 43.0% 
2022-23 13354 5989 19343 1808913 421309 2230222 
GROWTH RATE 30.0% 15.0% 25.4% 35.0%, 25.0% 33.1% 
2023-24 17360 6887 24247 2442032 526637 2968669 
GROWTH RATE 12.0% 12.0% 12.0% 15.0% 15.0% 15.0% 
2024-25 19444 77 13 27157 2808337 605632 3413969 
GROWTH RATE 8.0% 10.0% 8.6% 10.0% 12.0% 10.4% 
2025-26 20999 8485 29484 3089171 678308 3767479 

• AAI requests AERA 10 consider the above traffi c projections which have been re-drawn considering 

./':>oiI\~~ / 
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the current scenario. 

Other Stakeholders' comments on Traffic Forecasts forthe Third Control Period 

4.3.3 FIA has commented "While we appreciate that AERA has drawn references 10 traffic outlook by ACI. 

lA TA. CAPA India and lCAO. we request AERA to conduct an independent study / or traffic assessm ent, 

in accordance with the AERA Act. .. 

4.4	 AAI's response to Stakeholders' comments on Traffic Forecasts for the Third Control 
Period 

4.4.1	 AAI has submitted that it concurs with the views of FIA and commented that the traffic projections 
proposed by AERA appears to be highly optimistic. 

4.5	 Authority's analysis on Stakeholders' comments regarding Traffic Forecasts for the Third 
Control Period 

4.5.1 The Authority has noted the comments of AAI and FIA on traffic forecasts and has the following 
views: 

i. The Authority has studied the estimatesl traffic outlook provided by various agencies and is of 
the opinion that domestic traffic 'will revert to pre-covid levels by FY 2022-23 and the 
international traffic will reach pre-covid levels by FY 2023-24. 

11. The Authority has examined the comments from FIA on conducting an independent study on 
the traffic projections in accordance with the AERA Act and the Authority is of the view that 
Calicut Airport is a small Airport which does not have as many complex operations as other 
larger Airports. 

iii. The requirement for an independent study on traffic projections depends upon the size, scale 
and complexity of operations at the Airport, Therefore. the Authority has decided to depend 
upon its in-house expertise taking into consideration the views of various Aviation 
bodies/experts, 

iv. Moreover. at present, the traffic situation is very dynamic. There is no scientific model available 
for traffic projections to cater to such pandemic situations. However. traffic projections for the 
Third control period will be-trued up in the next control period. 

v. The Authority has reviewed the actual passenger traffic and ATM of Calicut International 
Airport for the period April 202 1 to December 202 1 and has revised its estimates of passenger 
traffic and ATM for the FY 2021-22. The revised traffic estimates submitted by AAI (as per 
Table 37) and derived by the Authority have been provided in the table below: 

Table 38: Traffic decided (0 he considered by the Authorityfor the Third Control Period 

FY FYFY FY TotalFY
Domestic Passengers (Lacs) 

2023-24 2024·25 2025-262021-22 2022-23 

AAl's submission lor Calicut 
4.21 6.78 25.42 3.12 5.26 6.05

Airport 

As decided by the Authority 7.452.91 5.31 8.36 30.66 

Calicut Airport's submission as 

6.63 

114% 128%5 9%~~~ 99%a % of FY 2019-20 traffic 
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Traffic as per Authority as a % 
of FY 2019 -20 traffic 

55% 100% 125% 141% 158% 

International Passengers 
(Lacs) 
AAl's submission for Calicut 
Airport 

As decided by the Authority 

Calicut Airport's submission as 
a % of FY 2019-20 traffic 

FY 
202]-22 

12.47 

11.61 

46% 

FY 
2022-23 

18.08 

18.25 

67% 

FY 
2023-24 

24.42 

27.37 

90% 

FY 
2024-25 

28.08 

28.31 

104% 

FY 
2025-26 

30 .89 

29.27 

114% 

Tota l 

J 13.94 

114.81 

Traffi c as per Authority as a % 
of FY 20 19-20 traffic 

43% 68% 100% 105% 108% 

Total passengers (Lacs) 

AAI's submission for Calicut 
Airport 

Total (Domestic and 
Intemational) decided by the 
Authority 

Total traffic as per Calicut 
Airport's submission as a % of 
FY 201 9-20 traffic 

FY 
202 1-22 

15.59 

14.52 

48% 

FY 
2022·23 

22.30 

23.56 

69% 

FY 
2023-24 

29.69 

34.00 

92% 

FY 
2024-25 

34. 14 

35. 76 

106% 

FY 
2025-26 

37 .67 

37.63 

117% 

Total 

139.39 

145.47 

Total traffic as per Authority as 
a % of FY 2019-20 traffic 

45% 73% 105% 111% 117% 

Domestic ATM (in '000) 

AAI's submission for Calicut 
Airport 

FY 
2021-22 

4.99 

FY 
2022-23 

5.99 

FY 
2023·24 

6.89 

FY 
2024-25 

7.71 

FY 
2025·26 

8.48 

To tal 

34.06 

As decided by the Authority 4. 15 6.70 7.70 8.99 10.49 38.03 

Calicut Airport's submission as 
a %ofFY 20 19-20 ATM 75% 90% 103% 115% 127% 

ATM traffic as per Authority as 
a % of FY 20 19-20 ATM 

62% 100% 115% 134% 157% 

International ATM (in '000) 

AAl's submission for Calicut 
Airport 

FY 
202]-22 

9.54 

FY 
2022-23 

13.35 

FY 
2023-24 

17.36 

FY 
2024·25 

19.44 

FY 
2025-26 

20. 99 

Total 

80.68 

As decided by the Authority 9.61 13.47 19.66 20.70 21.80 85.24 

Calicut Airport's submission as 
a %ofFY 2019-20 ATM 51% 72% 93% 104% 11 2% 

ATM traffic as per Authority as 
a % ofFY 20 19·20 ATM 

5 1% 72% 105% 111 % 117% 

Total ATM ('000) 
FY 

2021-22 
FY FY 
20~' ~ :-20.23-24 

FY 
2024-25 

FY 
2025-26 

Total 
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Total ATM (Domestic and 
International) as per Calicut 
Airport's submission 

14.53 19.34 24.24 27.15 29.48 114.74 

Total ATM (Domestic and 
lnternational) decided by the 
Authority 

13.76 20.17 27.36 29.69 32.29 123.27 

Calicut Airport's submission as 
a % of FY 20 19-20 total ATM 

57% 76% 96% 107% 116% 

Total ATM as per Authority as 
a % ofFY 2019-20 ATM 

54% 80% 108% 1[7% 127% 

4.6 Authority's decisions regarding Traffic Forecast for the Third Control Period 

Based on the material before it and itsanalysis, the Authority hasdecided the following with regard to traffic 

forecast for theThirdControl Period: 

4.6.! To consider the ATM and passenger traffic for the Third Control Period for Calicut Airport as per 
Table 38. 

4.6.2 To true up the traffic volume (ATM and passengers) on the basis of actual traffic in the Third Control 
Period while determining tariff for the Fourth Control Period. 
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S.	 REGULATORY ASSET BASE (RAH) AND DEPRECIATION FOR THE THIRD 

CONTROL .·ERIOD 

5.1	 AAI's submission of Regulatory Asset Base and Depreciation for Calicut 

International Airport for' the Third Control Period 

5.1.1	 Regulatory Asset Base and depreciat ion submitted by AAI had been segregated in the following 

order: 

· 
• Allocation of Gross block of assets in to Aeronautical and Non-aeronautical. 

Capital expenditure proposed for Third Control Period 

• Depreciation for the Third Control Period 

Regulatory Asset Base for the Third Control Period · 
Allocation of Gross block of assets in to Aeronautical and Non-aeronautical 

5.'.2	 AAI had submitted the following allocation of gross block of asset s as on April I, 202 1 between 

Aeronautical and Non-aeronaut ical services for Calicut Internat ional Airport: 

Table 39: Allocation of opening gross block 0.[ assets for April I. 2021 between Aeronautical and Non-
aeronautical as per AA I 

(? Crores) 
Total Common 

TotalPure %Assets Non-Assets 
Aero- AeronaCommo ANS (Inclusi aeroAsset Category Aerona",lutical utical n Assets Assets Non­ve of Assets utica IAero Assets Assetsaero ANS) 

A= 
I=I-I/AE =F+G F GB+C+D B C "' =D+F 

+E 

Runway, Taxi Way & - 100.00% 175.03 175.03 - -- -Apron
 

Road. Bridge &
 
89.73% 9.26 10.32 1.05 - - --Culverts. 

Terminal Building 141.15 131.59 140.49 91.4 1% 

Buildings - Temporary 

153.69 3.62 0.02 9.56 

0.02 100.00% 

Buildings ­

-- -0.02" - -
73.83% 4.70 1.14 3.38 3.29 0.09 3.47 -Residential
 

Security Fencing
 . 100.00% 

Boundary Wall ­

0.43 0.43- - --
100.00% 5.63 5.63 - - -- -Operational
 

Buildings - Others
 0.72 0.6 8 0.04 12.81 98.01 % 

Computers & 

13.07 0.22 -

0.04 0.04 60.42%0.96 0.38 0.00 0.58 -Reripherals
 

Computer Software
 63.46% 

Machinery 

0.0 7 0.33 0.52 0.20 - 0.07 -
4.85 76.49% 

Tools & Equipment 

34.50 7.70 5.26 0.41 26.39 -
96 .57% 0.25 14.92 15.45 0.28 ~~3 . 27 V 3.02 

0 

175.03 

9.26 

8.90

0.02

0.18

0.43

5.63 

12.14 

0.54 

0.25 
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As.'lct Category 

Total 
Assets 

(Indusi 
ve of 
ANS) 

ANS 
Assets 

Non-
aero 

Assets 

Pu re 
Aero­

nautical 
Assets 

Commo 
n Assets 

Common 
Assets Total 

Aerona 
utica I 
Assets 

0/0 

Aerona 
uticalAero 

Non-
aero 

Office Furniture 1.28 0.31 - 0.83 0. 14 0. 13 0.0 1 0.96 75.00% 

Vehicles 7.63 0.21 - 7.29 0. 13 0.12 0.00 7.41 97.12% 

Vehicles - Cars & 
Jeeps 1.4 1 0.26 . 1.03 0. 12 0.11 0.00 1.14 80.85% 

Electrical Installations 145.76 5.27 - 120.66 19.83 18.20 1.63 138.87 95.27% 

Offi ce Equipment 0.67 0:09 0.0 1 9.39 0.18 0.18 0.00 0.57 85.07% 

ATM Furniture 5.26 1.0 I 0,00 2. 11 2. 15 2.0 1 0.14 4.12 78.33% 

X-Ray Equipment 8. 15 . - 8.15 - - - 8. 15 100.00% 

CFT & Firefighting 
equipment 25;7 1 - - 25.7 1 - - - 25.71 100.00% 

Furniture & Fixtures -
Trolleys 0.46 - - 0.46 - - - 0.46 100.00% 

Total 610.67 20.69 1.08 412.48 176.42 164.28 12.14 576.76 94.45% 

5.2	 Authority's examination and proposal regarding Allocation of assets, Capitalisation and 
depreciation at Consultation Stage 

5.2.1 The Authority had observed that the common and the cost of electrical installations within the terminal 
building have been apportioned by Calicut International Airport in the terminal building ratio of 5% 
and 6% (in some cases) during the FY 2019-20 and FY 2018-19 respectively. Considering the 
passenger prof Ieat the Airport, the Authority was of the opinion that the terminal buildingratio of 5% 

(Non-aeronautical area to total area) was lesser as compared to the other similar airports such as 
Varanasi, Amritsar, Trichy, Raipur etc. Hence, the Authority proposed to consider a revised terminal 
building ratio of 8% as reasonable, in line with the optimum term inal building ratio of 8%- 12% as 
approved for other similar airports for apportioning the common assets within the terminal building. 

5.2.2	 Also, as mentioned under para 3.4.6 (under true up of Capital Expenditure), the Authority had 
disallowed Financing allowance of ~ 7.47 Crores (~ 2.27 Crores towards project on re-carpeting of 
runway and ~ 5.20 Crores towards construction of New Intemational Arrival Block (NIAll). capitalized 
by Calicut Airport during the Second Control Period, as the allowance was not claimed by Calicut 
Airport as part of their MYTP submitted for the Second Control Period and the Authority had also not 
approved the same in the Tm·ilT. 0 rder issued for Calicut Airport for the Second Control Period. Further, 
the capital expenditure was carried out by the Calicut Airport using their own funds and the Authority 
was of the view that Calicut International Airport being one of the oldest airports in India. would not 
be eligible for such an allowance on the equity portion of newly funded capital projects. 

5.2.3 Based on the above observations, the Authority had presented the allocation of Gross Block of assets 
as on ApriI I, 2021 between Aeronautical.and Non-aeronautical as per table below: 

~~~~ 

II~ ~
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Table -10: Allocation a/Opening Gross Block ofAssets as on April 1. 2021 between Aeronautical and 
Non-aerona utical proposed by the A uthority 

(t O w es) 

Pure Comm on Total % 
Total ANS 

Nnn-
Aero- Comma Assets Aeronau

Asset Category 
Assets Assets 

aero 
nautical n Assets tical Aeronau 

Assets) 
Assets Aero 

N OII-
Assets tical 

aero 

A== 
B C D E == F+G .. G H== D+F I==HlA

B+C+D+E 

Runways, Taxiways 
172.75 - - 172.75 - - - 172.75 100.00%

& aprons 

Roads. Bridges & 
10.32 - 1.05 9.26 - - - 9.26 89.79% 

culverts 

Buildings ­
148.49 3.62 0.02 3.70 141.1 5 130.05 11.10 133.75 90.07%

Terminal 

Buildings ­
0.02 - - 0.02 - - - 0.02 100.00%

Temporary 

Buildings -
4.70 1.14 - 0.18 3.38 3.29 0.09 3.47 73.87%

Residential 

Security Fencing 0.43 - - 0.43 - - - 0.43 100.00% 

Boundary Wall ­
5.63 - - 5.63 - - - 5.63 100.00%

Operational 

Buildings - Others 13.07 0.22 - 12.14 0.72 0.68 0.04 12.8 1 98.01% 

Computers & 
0.96 0.38 - 0.54 0.04 0.04 0.00 0.58 60.15%

Peripheral s 

Computer Software 0.53 0.20 - 0.25 0.08 0.07 0.01 0.33 61.93% 

Machinery 34.50 7.70 - 2 1.54 5.26 4.85 0041 26.39 76.50% 

Tools & Equipment 15.43 0.28 - 11.90 3.25 3.02 0.24 14.92 96.67% 

Office Furniture 1.29 0.31 - 0.83 0.15 0. 13 0.02 0.96 74.67% 

Vehicles 7.62 0.2 1 - 7.29 0. 12 0.12 0.00 7.41 97.26% 

Vehicles - Cars & 
1.40 0.26 1.03 0.11 0.11 0.00 1.14 81.53%Jeeps -

Electrical 
145.76 5.27 120.66 19.83 17.99 1.83 138.66 95.13%

Installations -
Office Equipment 0.71 0.09 0.0 1 0.39 0.21 0.18 0.03 0.57 80.87% 

ATM Furniture 5.26 1.0 I 0.00 2. 11 2.15 2.01 0.14 4. 12 78.26% 

X-Ray Equipment 8. 15 - - 8. 15 - - - 8.[ 5 [00 .00% 

CFT & Fircfighting 
25.7 1 - - 25.7 1 - - - 25.71 100.00%

equipment 

Furniture & Fixtures 
0046 ..a. t f. 0.46 100.00% - Trolleys - -

~ ~rf~~'1i ~ 
- - -

~ /' 

Tota l 603.20 20.69 }~ V405. 0(f ~~"41 162.53 13.93 567.53 94.09% 
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Capital expenditure proposed for T hird Control Period 

5.2,4 AA I had proposed capital ex pendi ture o f ~ 86 .19 Crorcs for the Thi rd Contro l Per iod for Ca licut 
International A irpo rt. Proj ect-wise ca pita l expe nd iture as subm itted by Callout International A irport 
had bee n shown in tabl e below: 

Table 4/ : Proj ect wise Capital Expenditure submit ted by AAl j br Calicut Airportfor Third Control Period 

(? Crores) 

S.No 
Capital Expenditure 
Project 

Financial Year of 
Commissioning 

Projeet eest 
(incilides design, 

PMC, Pre-operative 
expenses etc) 

Financing 
allowance 

(FA) 

Total 
Capital 

additions 
(incl. FA) 

Runways, Taxiway & 
Aprons 

I Civil minor canital works 2022-23 4.30 - 4.30 

2 
Gradin g of area beyond 
runway basic strip 

202 1-22 2.55 - 2.55 

3 RMS 2022-23 2.00 - 2.00 

4 
Runways - Financing 
Allowance 

2024-25 - 0.99 0.99 

Road , Dl'idges & Culvert s 

5 
Widening of existing 
perimeter road. 

2022-23 4.00 - 4.00 

6 
Widening of presem low 
lying area road 

2023-24 5.00 - 5.00 

7 Runway re-carpeting work 2024-25 20.00 - 20.00 
Terminal Duild ing 
lnt ernal Modifications and 

8 
Integration of International 
and Domestic Terminal 

2022-23 6.00 - 6.0 0 

Buildings 
Contra ct for Civil Minor 

9 Capital Works in Terminal 2023-24 1.50 . 1.50 
buildinz 

10 Chairs 2023-24 1.60 - 1.60 
Buildinas- Others 
Reconstruction of 

II equipment staging area and 2021-22 1.05 - 1.05 
assoc iated works 
Computers & Peripherals 

12 Desktop/laptop 0.29 - 0.29 
13 Printer 0.04 - 0.04 
14 Scanner 0.003 - 0.00 
15 IT 0.02 - 0.02 

Furniture and Fiuin~s 

16 Trolleys 2024-25 0.58 - 0.5 8 
Vehicl es 

17 Diesel Bowser 0.09 - 0.09 
18 Ambulance 1.67 - 1.67 

Vehicl es - C ars & Jeeps 
19 Bolero 0.99 - 0.99 
20 Tata407 0.35 - 0.3 5 
21 
22 

Thar Jeep 
Manni Swift 
Electrieal Installations 
(Securi ty related) 

0.43 
0.20 

.~3n ~~~ 
.. ~*,1'Q.. -

~~/ t-v..\ 
'~' . ~ "%' 
' .1 IJ 

-
-

0.43 
0.20 
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S.No Capital Expenditure 
Project 

Financial Year of 
Commissioning 

Project cost 
(includes design, 

PMC.P,e- operative 
expenses etc) 

Financing 
allowance 

(FA) 

Total 
Capital 

additions 
(incl. FA) 

23 Replacement of ChiIlers ­
Phase -I 2022-23 3.00 3.00 

24 Replacement of Chillers ­
Phase -II 

202]-24 3.50 3.50 

25 Provision ofPBB for 
Additional Bays 2022-23 2.50 2.50 

26 
Provision of Runway 
Centreline lights 2023-24 4.00 4.00 

27 Installation of PBS for bay 2021-22 2.54 2.54 
28 Body Scanner 2021-22 10.00 10.00 
29 SCCTV 2023-24 1.00 1.00 
30 FID 2024-25 1.00 1.00 
31 PA 2025-26 1.00 1.00 

X-Ray Equipment 
32 XBIS 2022-23 3.00 3.00 

Fire Fighting Equipmentl 
eFT 

33 ASFT 202 2 ~2 3 1.00 1.00 
GRAND TOTAL 85.20 0.99 86.19 

Authority's examination and proposal of capitalisation of Aeronautical Expenditure for 

the Third Control Period at Consultation stage 

5.2.5 While analysing the MYTP regarding Capital additions for the Third Control Period, the Authority had 
taken into consideration the reduced traffic due to COVID-19 pandemic and had appropriately 
rationalized the proposed Capital additions as given in the following paragraphs. 

5.2.6 The Authority noted that the projections towards Capital addition have been made broadly towards: 

i.	 Roads, Bridges and Culverts of ~ 29 Crores - this majorly comprises of re-carpetingof Runway for ~ 

20 Crores, which was undertaken once in every 5 years as per the Works Manual of AAI. Further, AAI 
has engaged an independent consultant (liT Palakkad) for designing the re-carpeting and strengthening 
the layerof the Runway. AAI isof the view that there is a probability of increase in the PCN value as the 
consequence of the above strengthening and re-carpeting of the Runway and hence the same is 
capitalized. The Authority was in agreement with the above projections and justification provided by 
AAI tor capitalization of re-carpetingand strengtheningofthe Runway of the Calicut Airport, 

ii.	 Electrical installations (Security related) of ~ 28.54 Crores - this comprises of supply items such as 
Body Scanners (~ 10 Crores), Secured closed Circuit television (SCCTV), Flight lnfonnation Display 
(FlO), Public Address system (PA) (on 3 Crores), installation of Passenger Boarding Bridges (for ~ 

4.54 Crores) and replacementof chillers, provisionof Runway center lights (for ~ 10.50Crores), 

iii.	 Further, the Airport systemdepartmentof AAI CalloutAirport have reviewedand revisedthe projections 
done towards Body Scanners from ~ 10Crores to ~ 13.30 Crores and reviseddownwards the projection 
done towards X-Ray machine from ~ 3 Crores to ~ 1.53 Crores. 

5.2.7 The initial Capex submitted by Calicut Airport in the MYTP for the Third Control Period was for ~ 

86.18 Crores, Considering the above revisions~!l..~projections done towards Body Scanners and X-t he 

Ray machines, the revised Capex sUbmitte~{fu li fiU~ ort for the Third Control Period is as shown 

b5r- ~~ 
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below:
 

Table 42: Revised capex 'submitted by Calicut Airport./01' Third Control period
 

s. 
Particulars 

No 

A. Initial Capex submitted by Calicut Airport 

B. Increase inthe projections done towards body scanners (? / 3.3{) C,., - ? / 0 Cr.) 

C. Decrease in the projections done for X-Ray machi ne (? 3 Cr. - ? /.53 Cr.) : 

D. Revised Capex submitted by Calicut Airport (A+B-C): 

(f Crores) 

Amount 

86. 19 

The Authority considered the revised Capex.submitted by Calicut Airport for the Third Control Period 
as ~ 88.02 Crores. 

5.2.8 The Authority noted that for the above Capital expenditure projections, the process of Administrative 
Approval and Expenditure Sanction (AAES) has not been initiated by AAI and the same was proposed 
to be undertaken at the time of commencement of the above projects. 

5.2.9 Further. the size of the individual projects was below the threshold limit defined under the AERA 
Guidelines for conducting the Airport Users Consultation Committee (AUCC) meeting. Hence. 
requirement of conducting AUCC meeting for such projects did not arise. 

5.2.10 The Authority reviewed the AUCC meeting conducted at Calicut Airport on January 30. 20 17 with 
respect to the project on strengthening and re-carpeting of the Runway and noted that the Chairman 
of the Committee (President of Malabar Chamber of Commerce) appeared to be from a non-technical 
background (w.r.t Aviation). though the meeting was convened to discuss about the Airside works. 

5.2. 11 The Authority was of the view that AAI may consider including a panel of Expertsl Cross Functional 
Team having requisite technical expertise in the Aviation sector in such meetings where the subject 
matter was about development of the Airside area. 

5.2.12 Considering the above facts and the current slowdown in passenger traffic due to COVID-19. the 
Authority asked Calicut Airport to re-visit its capital expenditure projections and include only the 
essential capital expenses. 

I 

5.2. 13 The Authority noted that AAI has re-reviewed its Capex projections and confirmed that the major 
capital additions are only towards strengthening & re-carpeting of the Runway and Electrical 
installations (Security related), the essentiality of which had been explained under para 5.2.6 

5.2.14 Tile Authority noted that Calicut International Airport has claimed Financing allowance of { 0.99 

Crores towards project on re-carpeting of Runway in the MYT? submitted for the Third Control 
Period. However, as the capital expenditure projects were proposed to be carried out by AAI using 
their own funds and not with any debt funds. the Authority proposed to disallow the above Financing 
allowance (as also explained under para 5.2.2). 

5.2. 15 The Authority noted that the common assets within the Terminal Building had been apportioned in 
the Terminal Building ratio 01'95%:5% (Aero . on-aeronautical area). The Authority was of 
the view that the 5% presently allocate ~.wafd I ~ nautical area was lesser as compared to 

-----------------

~ ~ .
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other similar airports such as Trichy, Raipur, Varanasi and Amritsar. Hence. the Authority proposed 
to consider Non-aeronautical area as 8%. in line with the optimu m terminal building ratio 01'8%-12% 
as approved ill other similar airport s. The Authority had accordingly reworked the proportion of 
common assets within the Terminal building in the ratio 01' 92%:8% (Aeronautical: Non-aeronautical 
area) and the same had been presented in the tab le below. 

5.2. 16 In accordance with above. the Authority proposed the capital expenditure for the Third Control Period 

as per the table below: 

Table ./3: Capital Additions (Project wise) proposed by the Authority/or Third Control Period 

(t CI'OI'es) 

Project cost Total 
Capital Expenditure Financia l Year (inclu.des design, Financing Capital S.No Project of CommiS!\ioning PMC,Pre­ allowance Additions 

operative expenses (FA) 
etc.) 

(incLFA) 

Runways, Taxiway & 
Aprons ' 

I Civil minorcapital works 2022-23 4.30 - 4.30 

2 
.Gradingof area beyond 

202 1-22 2.55 - 2.55 runway basi c strip 
3 RMS 2022"23 2.00 - 2.00 

Road, Bridges & Culverts 

5 
Widening of existing 

2022-23 4.00 - 4.00perimeter road. 

6 
Wideningof present low 

2023-24 5.00 - 5.00 lyingarea road 
7 Runway re-carpeting work 2024-25 20.00 - 20.00 

Terminal Building 
Internal Modifications and 

8 
Integration of International 

2022-23 5.81 - 5.81 
and Domestic Terminal 
Buildings 
Contract for Civil Minor 

9 Capital Works in Terminal 2023-24 1.45 - 1.45 
building 

10 Chairs 2023-24 1.55 - 1.55 

Buildings- Others 
Reconstruction of equipment 

II stagingarea and associated 2021 -22 1.05 - 1.05 
works 
Computers & Peripherals 

12 Desktop/laptop Multiple years 0.29 - 0.29 

13 Printer Multiple years 0.04 - 0.04 

14 Scanner Multiple years 0.003 - 0.00 

15 IT Multiple years 0.02 - 0.0 2 

Furniture and Fittings 
16 Trolleys 2024-25 0.58 - 0.58 

Vehicles 
17 Diesel Bowser Multiple years 0.09 - 0.09 

18 Ambulance M u l ~P#iA . - 1.67 - 1.67 

Vehicles - Cars & Jeeps ,/,.. §:.\ ~ ' ·f"r;-~'-. 
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S.No 
Capital Expenditure 
Project 

Financial Year 
of Commissioning 

Project cost 
(includes design, 

PMC, Pre­
operative expenses 

etc) 

Financing 
allowance 

(FA) 

T ota l 
Capita l 

Additions 
(ineL FA) 

19 Bolero Multiple years 0.99 - 0.99 

20 Tata407 Multiple years 0.35 - 0.35 

21 ThaI' Jeep Multiple years 0.43 - 0.43 

22 Maruti Swift Multiple years 0.20 - 0.20 

Electrical Installations 

"P - .) 
Replacernentof Chille rs ­
Phase -I 

2022-23 3.00 - 3.00 

24 
Replacement of Chillers 
Phase -II 

-
2023-24 3.50 - 3.50 

25 
Provision of PBB for 
Additional Bays 

2022-23 2.50 - 2.50 

26 Provision of Runway 
Centreline lights 

2023-24 4.00 - 4.00 

27 Installation of PBB for bay 2021-22 2.54 - 2.54 

28 Body Scanner 202 1-22 13.30 - 13.30 

29 SCCTV 2023-24 1.00 - 1.00 

30 FID 2024·25 1.00 - 1.00 

3 1 PA 2025-26 1.00 - 1.00 

X-Ray Equipment 

32 XBIS 2022-23 1.53 - 1.53 
Fire Fighting Equipment/ 
CFT 

33 ASH 2022-23 1.00 - 1.00 

GRAND TOTAL 86.74 - 86.74 

Year-wise capitalisation of assets have been shown below: 
(~ Crorcs) 

FY 2021-22 I"Y 2022-23 FY 2023-24 FY 2024-25 FY 2025·26 

12.87 38.19 28.85 5.63 1.20 

Total Capital Additions for the Third Control Period (FY 2021-22 to FY 2025.26) 

The Authority proposed 10 consider capitalization of Aeronautical expenditure for Calicut Airport for the T hird 

Control Period as ~ 86.74 Crores. 

Depreciation for the Third Control Period 

AAI's submission of Depreciation for Calicut In ternational Airport for' the Third Control Period 

5.2.17 AAI follows its approved rates of depreciation for different asset classes. While submitting the 

Multi-Year Tari ff proposal for the Third Control Period for Cal icut Airport, AA I had taken 

cognisance of the rat es of depreciation approved by the Authority in previous tariff orders (Order 

No. 35 dat ed January 12. 2018 and Amendment No. 01/0 Order No. 35 on 'Determination ofUseful 

Life 0/1 Airport Assets ) . According ly. the rates of depreciation approved by the Authority have been 

applied by Calicut International Airport from FY 2018-19 onwards. 

5 .2.18 Depreciation had been computed separately on opening block of assets and on the proposed 

additions. @ .. AA."'.......
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5.2.19 The depreciation amount	 proposed by AAI for Ca licut International Airport for the Third 
Control Period had been presented in the table below. 

Table 44: Depreciat ion proposed by Calicut International Airport/or the Third Control Period 

(? Crores) 

Particulars 
FY 

2021-22 

FY 

2022~23 

FY 

2023-24 

FY 

2024R25 

FY 

2025R26 

Total 

Depreciation on opening gross 
block 

21.8 0 21.36 20. 35 19.97 19.45 102.92 

Depreciation on add itions from 
FY 2021-22 to FY 2025-26 

0.96 2 .88 4 .39 6.12 7.38 2 1.72 

Total 22.76 24.24 24.74 26.09 26.82 124.65 

Authority's exam ination and proposal regarding Depreciation for the Third Control 
Period at Consultation stage 

5.2.20 The Authority had noted the submission oftwo different rates ofdepreciation by Calicut International 
Airport for different periods under consideration (Second and Third Control Period) and had duly 
examined these tor consideration towards determination of Aeronautical tariff. 

5.2.21 The Authority observed that AAI has computed depreciation based on rates prescribed by AERA 
vide Order No. 35/20 17- 18 dated January 12,2018. For the additions to RAB, AAI had calculated 
the depreciation during year of capitalization on 50% of the asset value (assuming that the asset is 
capitalised in the middle of the financial year). The Authority proposed to consider the same. 

5.2.22 Considering the above depreciation rates, changes in the allocation of opening gross block of assets 
and proposed capital expenditure, the Authority proposed the following depreciation for the Third 
Control Period. 

Table 45: Depr eciation proposed by the Authorityfor the Third Contro l Period 

(? Crore.~) 

Particulars 
FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 

FY 

2025-26 

Total 

Deprecia tion 011 opening gross 
block 

2 1.58 21.15 20. 13 19.75 19.23 101.83 

Depreciation on add itions from 
FY 202 1-22 to FY 2025-26 

0.51 2.54 5.41 7.13 7.57 23.1 6 

Totlll 22.09 23.68 25.54 26.87 26.79 124.99 

The Authority proposed to consider depreciation for Calicut Airport tor the Third Control Period as { 

124.99 Crores. 

Regulatory Asset Base (RAB) for the Third Control Period 

AAl's submission of RAE for Calicut International Airport for the Third Control Period 

I' Calicut International Airport as follows: 
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Table -16: RAB subm itted by /lAljor Calicut Airportfor the Third Control Period 
( f Crores) 

Particulars 
FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 

FY 

2025-26 

Total 

Opening RAB 270.05 268.62 272.4 7 260.66 257.20 

Add itions 2 1.34 28.09 12.93 22.62 1.20 86.19 

0.00 Disposal/Transfers 0 0 0 0 0 

Depreciation 22.76 24.24 24.74 26.09 26.8. 2 124.65 

Closing RAB 268.62 272.47 260.66 257.20 23 1.58 

Aver age RAB 269.33 270.55 266.5 7 258.93 244.39 

Authority 's examination and proposal regarding RAB for the Third Control Period at 
Consultation stage 

5.2.24 The Authority proposed to adopt the Aeronautical capitalization in accordance with Table 43 and 
the depreciation amounts in accordance with Table 45. 

5;2.25 Gombining all its propositions. RAB proposed to be considered by the Authority for determination 
of Aeronautical tariff for the Third Control Period is as follows: 

Table 47: RAB proposed to be considered by the Authorityfor the Third Control Period
 
( f Crores)
 

Particulars 
FY 

202 1-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 

FY 

2025-26 

Total 

Opening RAB (I) (ref er 
table 10) 

Additions (2) (refer table 
./3) 

Disposal/Transfers (3) 

Depreciation (4) (refer table 
-/5) 

Closing RAB (5) = [( 1) +(2) 
- (3) - (4)] 

Average RAB = 1(1) + 
(5)1/2 

26 1.40 

12.87 

0 

22.09 

252. 18 

256.79 

252.1 8 

38.19 

0 

23.68 

266.68 

259.43 

266.68 

28.85 

0 

25.54 

269.98 

268.33 

269.97 

5.63 

0 

26.87 

248.73 

259.35 

248.73 

1.20 

0 

26.79 

223.14 

235.93 

86.74 

0.00 

124.99 

The Authority proposed to consider Average RAB for the Calicut Airport for the Third Control Period 
as detailed in Table 47. 

5.3 Stakeholders' comments on Capital Expenditure, Depreciation and Regulatory Asset Base 

for the Third Control Period 

5.3 .1	 During the stakeholders' consultation process, the Authority has received comments! views from 
various stakeholders in response to the proposals of the Authority ill the Consultation Paper no. 17! 
2021 -22 with respect to Capital Expenditure, Depreciation and Regulatory Asset Base for the ThirdControl 
Period. The comments by stakeh o l ders~~~low : 

~Ui flf.'l~.w "'.. .... -: 
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AAI's comments on Capital Expenditure, Depreciation and Regulatory Asset Base tor the 
Third Control Period 

Ratios lIsed for allocation of Capital Additions in the Third Control Period 

5.3.2	 AAJ has submitted the following with respect to ratios used for allocation of capital additions in the 
Third Control Period: 

i.	 "The ratios have been computed based on the actual space in the terminals. Hence , AAI submits 

that assuming a different ratio based on international benchmarks when there is no substantial 

change in the term inal building comp osition during the Third Control Period may not bejustified. 

II.	 Hence, AAI requests AERA to consider the ratios as submitted during MITP.·" 

Financing Allowance (FA) 

5.3.3	 "."1.11 submits that Direction 05 which states that FA is not only for greenfield airports. Irrespective 

of whether it is brownfield or greenf ield airports, there is outlay of-funds for significant time when 

developing new terminals/ runways/ large project works. Even in CIAL and BIA L, FA has been 

considered till Second Control Period. In this regard. level playing field may be ensuredf or Aill and 

private airports. " 

5.3.4	 AAI has requested AERA to refer to the detailed explanations provided in comments to the Second 
Control Period True up for consideration of FA in Third Control Period also. 

Readjustment of 1% to RAB if project not completed 

5.3.5	 ".'1.'1 1 submits and request AERA to take it on case-to-case basis as due to pandemic/other genuine 

reasons. work delay is unpredictable. " 

Other Stakeholders' comments 011 Capital Expenditure, Depreciation and Regulatory Asset 
Base for the Third Control Period 

5.3.6	 FIA has commented that "In this regard. AERA and Calicut Airport must ens ure that all non- essential 

capital expenditure should be ptu on hold or de/erred. and onlysuch capital expenditure deemed critica l 

from a safety orsecuritycompliance perspective may be undertaken by Calicut Airport. Further. in case 

Calicut Airport wants 10 make capital expenditure, then if should be at no additional expense to the 

airlines until the project is completed and put to use by the airlines. " 

5.3.7	 "Further, FIA requested AERA. to conduct independent study 011 allocation ofassets 01/(1 ensure that 

any capex approved by the AERA is within the prescribed normative norms by AERA. " 

5.4	 AAI's response to Stakeholders' comments on Capital Expenditure, Depreciation and 
Regulatory Asset Base for the Third Control Period 

5.4. J AAI has submitted that "the total capital spends proposedfor the third control period is only { 86.74 
Croresfor an annual normal- expected passenger throughput ofabout 3-3.5 MPPA . AAI is cognizant 0/ 
the current pandemic scenario has taken a conscious decision 10 keep the spend at the bare min imum 

levels. It can be seen from the above tabl e that the major spend out 0/ ? 86.74 Crores is about?' 18 

Crores on safety and security equipment and <20 Crores 011 runway re-carpeting. Alm ost 50% 0/ the 

capital exp enditure is only for enhancing safet), and security. Rest (if the spend is to replace/upgrade 

minimal assets which are old and worn ~ AA;;;;;;...... \ 
ff ~~\. 

rk '% \
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5.5	 Authority's analysis on Stakeholders' comments regarding Capital Expenditure, 
Depreciation and Regulatory Asset Base tor the Third Control Period 

5.5.1	 The Authority has noted the comments of AAI on allocation of ratios. The Authority feels that there 
should be continued efforts by AAI to increase the efficiency in the operation of airports in generating 
of Non- aeronautical revenue. The Authori ty decides to consider the ratio of Terminal building as 92:8 
(Aeronautical : Non-aeronautical), in line with IMG norms and lATA, as also approved for other similar 
Airports. 

5.5.2	 The Authority has also noted the comments of AAI on Financing Allowance (FA) and has expressed its 
view regarding the treatment on FA (Refer para No.5.2.2 of the tariff order). 

Further. the Authority is of, opinion regarding FinancingAllowancethat there is no reason for to deviate 
from the proposal made by it regarding Financing Allowance as detailed in para 3.4.17 and has decided 
not to provide Financing Allowance on capital projects that were funded out of equity! own funds. 

5.5.3	 The Authority has noted AAl' s comments on reduction of I% of the project cost from ARR!Target 
Revenue, if any particular project is not capitalized as approved in the Tariff Order. The Authority had 
proposed 10 reduce (readjustment) 1%of the project cost from ARR/Target Revenueas re-adjustment in 
case any particular project is not capitalized as per approval in the Tariff Order. It is claritied that in case 
there is delay in completion of project beyond the timeline given in the tariIT order. due to any reason 
beyond the control of AAI or its contracting agency and is properly justified, the same would be 
considered by the Authority while truing lip the actual cost at the time of determination of tariff for the 
next control period. 

5.5.4 . The Authority has examined the comments of FIA regarding undertaking only essential capital 
expenditure that are deemed critical from a safety or security compliance perspective and the response 
of the Airport Operator thereon. ln this regard, the Authority has reviewed the capex projected by AAI 
for the current control period (i.e. ~ 86.74 Crores) considering the nature of essentiality. need etc.• and 
agreed with the justification and reasonability as stated in the response of the Airport Operator at para 
5.2.16 of tile tariff order. 

5.5.5	 Further, Allocation of Assets between Aeronautical and Non-aeronautical have been done based on the 
actual usage! availability of the assets. The common assets within/ outside the terminal have been 
apport ioned between "Aeronautical' and 'Non-aeronautical' based on a reasonable driver such as 
Terminal Building ratio, Employee ratio etc. Based on the above assessment on the actual availability/ 
usage of the assets, the Authority has derived the ratio of 94% of Aeronautical assets to the total assets. 

5.5.6	 The Authority has also examined the comments of FIA on conducting an independent study on the 
allocation of assets. In this regard. the Authority believes that the requirement of an independent study 
on allocations of assets will depend upon the size, scale, complexity, and multiple ownerships of overall 
assets to ascertain the Aeronautical portion. In this context, the Authority would like to emphasize that 
an independent study was conducted in the recent past to study the allocation of assets for bigger Airports 
particularly PPP airports. However, considering the volume and nature of operation at Calicut Airport, 
the Authority decided to accomplish this exercise in-house. 

5.5.7	 The Authority has re-computed Allocation of assets to Aeronautical and Non-aeronautical. Depreciation 
and RAB for the Third Control Period llftMrid ~rin~.t~ actual capex and closing RAB of FY 2020­c 

;Q.liT· i!ffl: ~ ~~ 
21(as explained under true up of RAB for. J1~ ohWJl Period) and the same are presented in the 
tables below: 
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Table 48: Allocatio n a/Opening Gross Block a/Assets as on April I . 202 1 between Aeronautical and 
Non-aeronautical decided by the Authority 

(~ Crores) 
Asset Clllcgo ry Total NOD- Pu re Commo T ota l %ANS Common 

AeronauAssets Assets Aer o n Assets Assets AeronauAero 
tical(Inclusive Assets Assets tical 

Non-Aero AssetsofANS (Inclu 
Aeroand ding 

Cargo Cargo) 
Assets) 

11= D+F I=H/A A= B D E = F+G GFC 
B+C+D+E 

Runways. Taxiways 
173.0 1173.01 173.0 1 100.00% - -- - -& aprons 

Roads. Bridges & . 12.43 92.21% 13.48 1.05 12.43 - - -culverts 

Buildings - Terminal 134.3 1 90. 11% 

Buildings ­

149.05 3.62 0.02 4.26 141.15 130.05 11.10 

0.02 100.00% 0.02· 0.02 - - - - -Temporary 

Buildings ­
4.70 1.14 0.18 3.29 0.09 3.47 73.83% - 3.38 Residential 

Security Fencing 0.43 100.00% 

Boundary Wall­

0.43. 0.43 - - - - -

7.03 7.03 7.03 100.00%- - - --Operational 

Buildings - Others 0.04 12.81 98.01% 

Computers & 

13.07 0.22 12.14 0.72 0.68-

0.04 0.04 0.00 0.62 62.00% 1.00 0.38 0.59-Peripherals 

Computer Software 0.54 0.20 0.27 0.08 0.0 1 0.34 62.96% 

Machinery 

0.07-
26.40 4.85 0.41 76.52% 

Tools & equipment 

34.50 7.70 21.54 5.26 -
97.41% 

Office Furniture 

0.28 3.02 0.23 19.58 20.10 16.57 3.25 -
1.02 75.56% 

Vehicles 

1.35 0.3 1 0.89 0. 13 0.02- 0, 15 

0.12 7.41 97.24% 

Vehicles - Cars & 

7.62 0.2 1 0. 12 0.007.29 -

1.140.11 81.43% 1.40 0.26 1.03 0.11 0.00-Jeeps 

Electrical 
149.28 124.19 19.83 17.99 1.85 142.18 95.24% 5.27 -Installations 

Office Equipment 0.0 1 0.18 0.03 0.57 81.43% 

ATM Furniture 

0.70 0.09 0.39 0.2 1 

78.54% 

X-Ray Equipment 

1.01 0.00 2.2 1 2. 15 2.01 0.14 4.2 15.36 

100.00% 

e FT & Firefighting 

8.15 8.15 8.15 - - - - -

26.2 1 26.2 1 26.21 100.000/0- - -- -Equipment 

Furniture & Fixtures 
100.00% 0.460.46 - -~: 0 .46- Trolleys .. '- ". ~=:....~, ..... - - ­

~#~ .' \ ' _ "" fV>-,,:~. 
~.It'"'/ ~ ' , \ 
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Asset Category 

Total 

Total ANS Non - Pure Commo Common Total % 
Asset s Assets Aero Aero n Assets Assets Aer onau Aeronau 

(Inclusive Assets Assets tic al tica l 
of A S (Inclu Aero Non- Assets 

and d ing Aero 

Cargo Cargo) 
Assets) 

617.50 20.69 1.08 419.29 176.43 162.53 13.91 581.82 94.22% 

Table -1 9: Depreciation decided by the Authority f or the Third Control Period 
(? Crores) 

FY FY FY FY FY 
Total 

Details of Asset 2021-22 2022-23 2023-24 2024 -25 2025-26 

Land - - - - - -
Runways. Taxiways & aprons 2.4 1 2.44 2.55 2.55 2.54 12.48 
Roads. Bridges & culverts 0.67 0.87 2.12 3.36 3.56 10.59 
Buildings - Terminal 4.37 4.47 4.6 1 4.66 4.66 22.77 
Buildings - Residential 0.08 0.08 0.08 0.08 0.08 0.39 
Buildings - Temporarv - - - - - -
Securi ty Fencing 0.04 0.04 0.04 0.04 0.04 0.21 
Boundary Wall - Operational 0.37 0.36 0.31 0.30 0.30 1.65 
Buildings - Others 0.42 0.43 0.43 0.43 0.43 2.15 
Computers & Peripherals 0.00 0.01 0.03 0.04 0.08 0.16 
Computer Software 0.01 0.01 0.01 0.00 - 0.03 
Machinery 1.19 1.19 1.19 1.19 1.1 8 5.94 
Tools & Equipment 0.92 0.92 0.92 0.9 1 0.91 4.57 
Office Furniture 0.07 0.07 0.07 0.05 0.03 0.30 
Furni ture & Fixtures - Trolleys 0.09 0.00 0.00 0.10 0.19 0.38 
Vehicles 0.84 0.9 1 0.96 0.99 0.99 4.70 
Vehicles - Ca rs & Jeeps 0. 15 0.23 0.30 0.3 1 0.2 8 1.26 
Electrical Installations 8.3 1 9.53 10.45 10.4 1 10.36 49.06 
Office Equipment 0.09 0.07 0.05 0.04 - 0.25 
A TM Furnit ure 0.34 0.33 0.33 0.33 0.27 1.61 
X-Ray Equipment 0.34 0.35 0.35 0.35 0.35 1.75 
CFT & Firefiahtina equipment 1.58 1.59 0.97 0.95 0.75 5.83 

22.31 23. 90 25.76 27.09 27.0 1 126.08 

Table 50: RAE decided by the Authority for the Third Control Period 

Particulars 

Opening RAB ( I ) (refer 
table 15) 

(t Crores) 

FY FY FY FY FY Total 
2021-22 2022-23 2023-24 2024-25 2025-26 

273.34 263. 89 278.18 28 1.25 259.79 

Additions (2) (ref er table 
43) 

Disposal/Transfers (3 ) 

Deprec iation (4) (refer 
table -19) 

Closing RAB (5) = [( I ) 
+(2) - (3) - (4)] 

12.87 

22.31 

263.89 

38. 19 

23.90 

28.85 

25.76 

5.63 1.20 86.74 

- - 0.00 

27.09 27.0 1 126.08 

259.79 233.98 
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Particulars FY 
2021-22 

FY 
2022-23 

FY 
2023-24 

FY 
2024-25 

FY 
2025·26 

Total 

Average RAB = 1(1) + 268.62 271.04 279.72 270.52 246.89 
(5)1/2 

5.6	 Authority's decisions regarding Capital Expenditure, Depreciation and Regulatory Asset 
Base for the Third Control Period 

Based on the material before it and based on its analysis. the Authority has decided the following with 
regard to Capital Expenditure. Depreciation and Regulatory Asset Base tor the Third Control Period: 

5.6.1	 To consider allocation of gross block of assets as on April I. 202 I between Aeronautical and Non­
aeronautical assets as detailed in Table 48. 

5.6.2	 To adopt the Capitalization of Aeronautical Expenditure for the Third Control Period in accordance with 
Table 43. 

5.6.3	 To true up the Capital expenditure on actuals at the time of determination of tariff for Fourth Control 
Period. 

5.6 .4	 To reduce (adjust) I% of the uncapitalised portion of the project cost from the ARR/ Target Revenue in 
case any particular capital project is not completed/capitalized as per the approved capitalization 
schedule. The same will be examined during the true up of the Third Control Period. at the time of 
determination of tariff for the Fourth Control Period 

5.6. 5	 To consider depreciation as per Table 49 for the Third Control Period. 

5.6.6	 To consider RAB for the Third Control Period tor Calicut International Airport as per Table 50. 
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6. FAIR RATE OF RETURN (FRoR) FOR THE THIRD CONTROL PERIOD 

6.1	 AAl's submission of FRoR for Calicut Internanonal Airport for the Third Control 
Period 

6. I. I AA[ had considered Fair Rate of Return (FRoR) as 14%at par with the decision taken by the Authority 
for other AA[ airports. including Chcnnai, Jaipur, Patna among others. 

6.1.2 AAI had submitted that all project financing activities are undertaken centrally by AArs Corporate 
Office. New Delhi. The funds are then apportionedamong airports by the Corporate Office, New Delhi. 

6.2	 Authority's examination and proposal regarding of FRoR for the Third Control Period 
at Consultation stage 

6.2. I The Authority had recognized that AAls capital structure may not be regarded as an efficient one as it 
doesn't optimize the cost of funds from a regulatory perspective. The Authority desired that the FRoR 
allowed to AAI should come down over a period of time by optimizing capital gearing and leveraging 
AAl's credit ratings. 

6.2.2 The Authority had earlier considered the Fail' Rate of Return at 14% for other similar airports such as 
Jaipur, Patna, Chennai etc. Accordingly, the Authority proposed to consider the Fair Rate of Return at 
14%. 

6.2.3 Based on the above. the Authority proposed to consider FRoR as per table below for Calicut Airport for 
the Third Control Period: 

Table 51,' Fail' Rate ofReturn proposed to be considered by tile A uthority / or the Third ('01111"01 Period 

M22Particulars FY 2022M 23 FY 2021 FY 2023-24 FY 2024-25 FY 2025-26 

Fair Rateof Return 14.00% 14.00% 14.00% 14.00%14.00% 

6.3	 Stakeholders' comments regarding Fair Rate of Return for the Third Control Period 

6.3. I During the stakeholders' consultation process, the Authority has received comments!views from various 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17! 2021-22 
with respect to Fair rate of Return for the Third Control Period. The comments by stakeholders are 
presented below: 

AAl's comments 011 Fair Rate of Return for the Third Control Period 

6.3.2 No comments were received from AAJ on this Chapter. 

Other Stakeholders' comments regarding Fair Rate of Return for the Third Control 
Period 

6.3.3	 FIA has conuriented the following: 

i.	 "At present the Fail' Rate ofReturn (FRoR) being considered 'by the AERA is 1-1 % towards Calicut 

Airport 's investment. However. while such fi xed/ assured return favours the airp ort operator. it 

creates an imbalance against the airlines, which are already sufferingfrom huge loss es and bear 

the adverse f inancial impact thro ugh hi¥h er t .' .1'. 
J'~ "	 ~. uid':':, f~f$};. 

ii. Due to such fixed! assured ret uij r:i, pori 0 ~ff~ like Calicut Airport have no incentive to look 

--------------- {t,,:1' /--/-~~:.e.Hf_---------------
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for productivity improvement or ways of increasing efficiencies and take steps to redu ce CO.I·ts as 

they are fully covered jar all costs plus their hefty returns. Such a scenario breeds inefficiencies and 

higher costs, which are ultimately horne by airlines. In the present scenario any assured return on 

investment 10 any services pro viders like Calicut Airport. in excess of three (3) % (including those 

wi past orders). i.e.. being at par with bankfixed deposits (i .e. . return on investment after the income 

lax) . will he onerous / or the airlines. 

iii.	 Without prejudice 10 the above, in case the AERA is unable to accept the recommendation ment ioned 

above by FlA. the Authority is requested to conduct an independent study f or determination o/FRoR 

to be provided to Calictu Airport . Such independent study can be exercised by the AERA in terms 

ofpowers conferred under the AERA Act, and in line with studies being conducted in case of certain 

major airport operators. .. 

6.4	 AAI's response to stakeholders' comments regarding Fair Rate of Return for the 
Third Control Period 

6.4.1 AAJ has submitted that "the cost ofequity when computedfor these airports, would work all/to about 

15.5 % to 16%. However, taking cognizance of the f act that using only equity-basedfunds without debt 

le verage tofund the capital spends is not most effic ient,A ERA has proposed an FJ?oR ofonly 14%. The 

extract of the CP is provided below: 

7. 2.1 - The Authority has recognized that AA/~I' capital structure may nor be regarded as an efficient one 

as it doesn 't optimize the cost offunds from a regulatory perspective. The Authority desires thai the 

FRoR allowed to AAI should come down over a period of time by optimizing capital gearing and 

leveraging AA!'s credit ratings. 

"7.2.2 - The Authority had earlier considered the Fair Rare of Return at l4%for similar airports such 

as Jaipur. Paino, Chennai etc. Accordingly. the Authority proposes to consider the Fair Rate of Return 

at 14%. 

AAI hence submits that not ha ving a leveragedfinancing structure has already been f actored by AAI by 

considering an FRoR olI4%. Further, suggesting that a return equal 10 the interest rate ofhank to be 

applied does not factor: in the risk associated with the aviation business and more sp ecifically the 

uncertainties in this current pandemic scenario. " 

6.5	 Authority's analysis on Stakeholders' comments regarding Fair Rate of Return for 
the Third Control Period 

6.5.1 The Authority has examined the comments ofFIA and the counter comments by AAI on the FRoR being 
allowed to AAI. 

6.5.2 The Authority also feels that the capital structure ofAAI is not efficient and has asked AAI to make its 
capital gearing efficient by raising debt funds (as also mentioned in para 6.2.1 in the Tariff order). In 
this respect. the Authority has noted that in the recent times, AAI has taken steps to make its capital 
structure efficient by availing debt for executing capital expansion plans at certain Airports. 

6.5.3	 Hence, at this juncture, the Authority does not intend to conduct an independent study for assessing the 
normative capital structure as FRoR is expected to come down over a period on account of the initiatives 
ofAA!. 

6.5.4 The Authority may Airports in future in Iine with PPP 
Airports. 
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6.6	 Authority's decision regarding Fair Rate of Return (FRoR) for the Third Control 
Period 

Based on the material before itandbased on itsanalysis. the Authority hasdecided thefollowing with regard 
to FRoR for the Third Control Period. 

6.6. I	 To consider FRoR for Calicut Airport for the Third Control Period as per Table 5I. 
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7. INFLATION FOR THE THIRD CONTROL PERIOD 

7.1	 AAI's submission on inflation for' Calicut International Airport for the Third Control 
Period 

7.1. I AAI had not made any submission related to inflation as part of its MYTP submission for Calicut 
lnternational Airport for the Third Control Period. 

7.2	 Authority's examination and proposal regarding inflation for the Third Control Period 
at Consultation stage 

7.2.1	 The Authority proposed to consider median of WI'1inflation forecasts (WPI Non-food Manufactured 
products) for the FY 2021-22 as per the recent "Results of the Survey of Professional Forecasters on 
Macroeconomic Indicators - Round 69" published by the Reserve Bank of India (RBI) . An extract 
of the results of RBr's annual forecast of WPI inflation (WPI Non-food Manufactured products) for 
the 4th quarter of FY 2020-21 and the l", 2nd 

, 3nl and 4'h quarters of FY 202 1-22 was reproduced 
below: 

• 41h Quarter of FY 2020 -2 ( - 5.5% 

• I" Quarter of FY 202 1-22 - 6.2% 

• 2nd Quarter of FY 202 1:22 - 5.8% 

• 3rd Quarter of FY 2021-22 - 4.3% 

• 4thQuarter of FY 202 1-22 - 2.6% 

7.3	 Stakeholders' comments on Inflation for Third Control Period 

7.3.1	 No comments were received from Stakeholders on Inflation for the Third Control Period. 

7.4	 Authority's analysis on Stakeholders' comments regarding Inflation for the Third 
Control Period 

7.4.1	 The Authority has noticed that there are no stakeholder 's comments regarding inflation proposed for 
the Third Control Period. Hence, the Authority has decided to consider the inflation rate as 4.9% 

dwhich is the average of the median WPI inflation of the 4'h quarter ofFY 2020-21 and I", 2nd
• 3' , 4'h 

quarters of FY 202 1-22, given in the 69th round of survey of professional forecasters on 
macroeconomic indicators of RBI. 

7.5	 Authority's decision relating to Inflation for the Third Control Period 

Based on the material before it and its analysis. the Authority has decided the following with regard to 
Inflation for the Third Control Period: 

7.5. 1 
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8. NON-AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD 

8.1 AAI's submission of Non-aeronautical revenue for Calicut International Airport for 
the Third Control Period 

8.1.1 AAI had forecasted revenue from ser vices other than Aeronautical services as below: 

Table 52: Non-aeronautical revenue projections submitted by Callout International Airport 

(~ Crores) 

FY FY FY FY FY 
Particulars Total 

2021-22 2022-23 2023-24 2024-25 2025-26 

1. Trading concessions 

Restaurant ! snack bars 1.09 1.64 2.84 3.62 4.46 13.66 

T.R. stall 5.58 8.41 14.50 18.52 22.8 1 69.82 

Hoarding & display 0.16 0.25 0.43 0.54 0.67 2.05 

2. Rent and services 

Lund leases 0.57 0.61 0.66 0.71 0.76 3.31 

Building (residential) - - . - - -
Building (Non-residential) 3.05 3.28 3.52 3.79 4.07 17.71 

3. Miscellaneous 

Duty Free 4.91 7.4 12.76 16.30 20.07 61.45 

Car rentals 0.10 0. 15 0.25 0.32 0.40 1.21 

Car parking 0.71 1.07 1.85 2.36 2.9 1 8.90 

Admission tickets 0.20 0.31 0.53 0.68 0.84 2.56 

Other income! sale of scrap etc. 0.73 1.09 1.89 2.4 1 2.97 9.09 

Total 17.10 24.21 39.23 49.27 59.95 189.76 

8.1.2 The growth rates assu med by AAI have been presented in the table below: 

Table 53: Growth rates assumed by Calicut International Airport for Non-aeronautical revenue 

FY FY FY FY FY 
Particulars 

2021-22 2022-23 2023-24 2024-25 2025-26 

1. Trading concessions 

Restaurant / snack bars 36.26% 50.66% 72.50% 27.74% 23. 11% 

T.R. stall 36.26% 50.66% 72.50% 27.74% 2J>. II % 

Hoarding & display 36.26% 50.66% 72.50% 27.74% 23. 11% 

2, Rent lind services 
'-----:,....... 1' , oJ 

Land leases" oOO~ '" '1~~Y%~~ 0 7.50% 7.50% • Yc ¢..~ ' Vk, 7.50 Yo 
r>: /~ ~~. 
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FY FY FY FY FY 
Particulars 

2021 -22 2022-23 2023-24 2024-25 2025--26 

Building (residential) - - - - -
Building (Non-residential) 7.50% 7.50% 7.50% 7.50% 7.50% 

3. Miscellaneous 

Duty Free 36.26% 50.66% 72.50% 27.74% 23.11% 

Car rentals 36.26% 50.66% 72.50% 27.74% 23.11% 

Car parking 36.26% 50.66% 72.50% 27.74% 23.11 % 

Admission tickets 36.26% 50.66% 72.50% 27.74% 23.11% 

Otherincome! saleof scrap etc. 36.26% 50.66% 72.50% 27.74% 23. 11 % 

* There is no increase in land lease rentals projected for the first tariffyear (FY 202 1-22) . Hence, the 

growth rate is shown as "zero" in FY 202 1-22. 

8.2	 Authority's examination and proposal regarding Non-aeronautical revenue for the 
Third Control Period at Consultation stage 

8.2.1	 The Authority noted that AAl's projection ofNon-aeronautical revenues for the Third Control Period 
tor Calicut Airport (t 189.76 Crores) is lesser than the actual revenue reported by Calicut Airport 
for true up of the Second Control Period (which is at ~ 194 Crores). Further. the Authority noted 
that while the projections towards Operation and Maintenance expenses for the Third Control 
Period have increased substantially. the Non-aeronautical revenues have been projected less as 
compared to the Second Control Period. 

8.2.2	 The Authority examined the Non-aeronautical revenues for FY 20 19-20 submitted by AAI and 
found the figures to be in line with the trial balances for FY 2019-20. The figures tor FY 2020-21 
were provisional and subject to audited financials, 

Utilisation of earmarked commercial space 

8.2.3	 The Authority examined the commercial area earmarked by Calicut Airport for letting out to the 
Concessionaires and the actual area let out to the Concessionaires during the FY 2016-17 to FY 2020­
21 and noted a wide variance (ranging from 7% to 60%) in the actual space let out to the 
Concessionaires. Details of the year-wise variances have been tabled below: 

Table 54: Underutilizcuion ofearmarked commercial space 

Year Earmarked Allottcd 
area in Sq, m, (a) area in Sq. m. (b) 

201 6-17 1.468.06 1.31 4.32 

2017-18 1,550.71 622.53 

2018-19 1,897.95 1,757.72 

2019-20 2,1 01.95 1,324.46 

2020-21 2,105.00 903.33 
..~-::~'.~~ 

Under Utilization % 
(a-b)/ll%) 

10% 

60% 

7% 

37% 

57% 

F I	 I A I' d I I /~..c - ' - ~"""-.. /. I I' I b ildi urt ier t ie ut ionty note t iat t te pro ~ . ~ . Non- rca area to tala ternuna 1lI mg 
area is only 5% (terminal building 'if7ag ~r'\~ Non-aeronautical area of other 

;:j	 ,~ , 
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similar airports such as Trichy. Raipur, Varanasi and Amritsar. 

Also, the Authority noted that a New International Arrival Block (NIAB) with terminal building 
area of 18.877.84 Sq.m. was operationalized during the FY 2018-19. It was planned to set up duty 
free shops in NIAB. as detailed in the minutes of the AUCC meeting held on January 30. 2017. 

8.2.4	 Considering the above underutilization, the Authority recommended that Calicut Airport should 
initiate measures for lettingout the earmarked space within the existing Terminal Building and also 
utilize the commercial space available in the NIAB. 

8.2.5	 With the optimal utilization of the earmarked commercial space, the Authority believed that Calicut 
Airport will be able to increase the proportion of Non-aeronautical area to thc total terminal building 
area from the existing 5% (which is velY low as compared to the other similar Airports) to around 
8% to 12% (which is the optimum terminal building ratio as approved in other similar airports), 

Revenue (!'O1ll Tmding Concessions lind Miscclhmcous 

8.2.6	 AAI had proposed revenues from Concession Agreements for FY 2021-22 and FY 2022-23 at the 
rate of 80% of FY 2019-20. Thereafter. an annual increase of 4%, 8% and 12% tor revenues from 
Trading Concessions and Miscellaneous had been proposed tor the last 3 tariff years such as FY 
2023-24. FY 2024-25 and FY 2025-26; factoring in the growth in traffic for the above tariff years 
by assuming the passenger traffic for FY20 19-20 as the base. The Authority noted that the above 
waiver in the contractual revenues (20%) from the Concessionaires was allowed by AAI vide its 
Commercial Circular No. 24/ 2020 and 26/2020. considering the impact of CQYID-19 on the 
Aviation sector. 

8.2.7	 With the progressive utilization of the earmarked commercial space and assuming that passenger 
traffic for the last three tariff years would revert to the pre COYID-19 levels (of FY 2019-20), the 
Authority proposed to consider a growth rare of 15% in the revenues (based on the passenger traffic 
forecasted by the Authority) from Trading Concessions and Miscellaneous for the years 2023-24 to 
2025-26. 

Revenue from Rcnt and Scrviccs 

8.2.8	 The Authority had noted that AAI has estimated revenue from land lease for FY 2021-22 by 

assuming a 0% growth over FY 2020-21 revenues. AAI had used a growth of7.5% per annum 
to estimate revenue from land leases and Building Non- Residential for the other tariff years. 
The Authority proposed to consider the increase in revenues as submitted by AAI on Land 
Lease and Building Non- Residential for the Third Control Period. 

8.2.9	 The revised Non-aeronautical revenues as per Authority's examination have been presented in the 
table below: 

Table 55: Non-aeronautical revenues proposed by the Authority for the Third Control Period 

(? Crores) 

2024·25 2025-26 
Particulars 

I. Trading concessions 

Restaurant ! snack bars 

FY 

1.23 

FY 

2.12 

FY 

2023·24 

4.40 

FY 

4.63 

FY 

4.87 

Total 

17.26 

T.R. stall 6.3 1 10.84 22.49 
~~ 

23.65 24:89 88.18 

Hoarding & display 0.69 0.73 2.59 
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FY FY FY FY FY 
Particulars To'tal 

2021-22 2022-23 2023-24 2024-25 2025-26 

2. Rent and services 

Land leases 0.57 0.61 0.66 0.71 0.76 3.31 

Building (residential) 

Building (Non-residential) 3.05 3.28 3.52 3.79 4.07 17.71 

3. Miscellaneous 

Duty Free 5.55 9.54 19.80 20.&2 2 1.9 1 77.62 

Car rentals 0.11 0.19 0.39 004 1 0.43 1.53 

Car parking 0.80 1.39 2.87 3.02 3.18 11.24 

Admission tickets 0.23 DAD 0.82 0.87 0.91 3.23 

Other income!saleof 0.82 1.41 2.93 3.08 3.24 11.49 
scrapetc. 

Total 18.86 30.09 58.55 61.66 64.99 234.1 5 

8.2.10 The revised growth rates as per Authority's examination have been presented in the table below: 

Table 56: Growth rates in Non-aeronautical revenu e proposed by the Authority 

Particulars FY 
202 1-22 

FY 
2022-23 

FY 
2023-24 

FY 
2024-25 

FY 
2025-26 

I. Trading concessions 

Restaurant I snack bars 46.81% 68.53% 117.98% 5. 15% 5.27% 

T.R. stall 46.81% 68.53% 117.98% 5.15% 5.27'Vo 

Hoarding & display 46.81% 6& .53% 117.98% 5.15% 5.27% 

2. Rent and ser vices 

Land leases 0% 7.5% 7.5% 7.5% 7.5% 

Building (residential) 

Building (Non-residential) 7.5% 7.5% 7.5% 7.5% 7.5% 

3, Miscellaneous 

Duty Free 46.8 1% 68 .53% 117.98% 5.15% 5.27% 

Car rentals 46.8 1% 68.53% 117.98% 5. 15% '5.27% 

Car parking 46.8 1% 68.53% 117.98% 5. 15% 5.27% 

Admission tickets 46.81 % 68.53% 117.98% 5. 15% 5.27% 

Other income/ sale of scrap 
etc. 

46.81% 68.53% 117.98% 5. 15% 5.27% 

8.3	 Stakeholder's' comments 011 Non-aeronautical Revenue for the Third Control Period 

8.3.1	 During the stakeholders' consultation e.r-~ ie Authori ty has received comments/ views from 
various stakeholders in response ~~o ~\Authority in the Consultation Paper 110. 17/ 
2021-22 with respect to Non -a~~ca~ ~the Third Control Period. The comments~e~ R 

If{ ::M" - '~ , ~ .:r -, : ~"" " >.1 
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by stakeholders are presented below: 

AAI's comments on Non-aeronautical Revenue for the Third Control Period 

8.3.2	 No comments were received from AAI on this Chapter. 

Other Stakeholders' comments regarding Non-aeronautical Revenue for the 
Third Control Period 

8.3.3	 FIA has commented the following with regard to Non-aeronautical revenue for the Third 
Control Period: 

i.	 ..With regards' to pa ra 9.2.1 in the Consultation Paper. where in the projects Non-aeronautical 

Revenue (NA R) [or Third ('0 1111'01 Period is proj ected lower than the actual revenue Second 

Control Period. FIA requests the A ERA 10 kindly undertake detailed scrutiny examination with 

the assis tance of an independent study. With rega rds 10 para 9.2.5, it is requested that Ca licut 

Airport explores all avenues to maximize revenue from the utilization of terminal buildingfor 

Non -aeronautical purposes. as deemedfit. 

ii.	 Without prejudice to the above. FIA submitted that increase in Non -aeronautical revenue is a 

function of passenger traffic growth inflationary increase, and real increase/escalations in 

contrac t rat es. However. FIA requests AERA /() enslire no adjustm ents are proposed 10 Non­

aeronautical revenue which is not dependent on traffic but are deri ved from agreements with 

Concessionaires, .. 

8.4	 AAl's response to Stakeholders" comments on Non-aeronautical Revenue for -the 
Third Control Period 

8:4.1 AAI has submitted that ''NA R is not directly proportional to the passenger traffic as there are 

various factor which impact the NAR including (he spending habits after the onset ofpandemic. 

AAf has also given various support schemes to the concessionaires to tide over these testing times. .. 

8.4.2	 AAI has further submitted "that the NA R has been computed f or the first 2 years of Third Control 

Period asfollo ws: 

i.	 For FY 22. based on internal AA I Circular 24 read with Circular 26 (copies ofwhich have been 

shared during the review ofMYTP) . support schemes were introduced in the airp ort in view of 

supporting the concessionaires during the pandemic period. Hence, concession on thefees paid 

in whatsoeverform by the concessionaires was provided to the extent 0/-10% till Jun 21 and to 

the extent 0/ 20% after this period. Tile revenue comp utation also look into consideration 

increase in the number ofpassengers wherever applicable. .. 

8.5	 Authority's analysis on Stakeholders' comments regarding Non-aeronautical 
Revenue for the Third Control Period 

8.5.\	 The Authority has noted the comments from FIA on Non-aeronautical revenue and the counter 
response from AAI. 

8.5.2	 The Authority has increased the Non-aeronautical revenue in Third control period after doing 
detailed analysis of passenger traffic and other relevant factors. Therefore. the Authority's 
projection regarding Non-aeronautical revenue is more than the actual Non-aeronautical revenue 
of the Second Control Period and also more than the Non-aeronautical revenue projected by AAI 
for the Third Control Period. .r :: :~ " ,_m ~; u; '0>.., 

' .:. '\;I " ..... ......_"" ' .R ...... 
.5 ".. ' Q,.~ 

8.5.3	 The Authority has re-computed ~ae nau re t~~or 

If,	 ~. 

the Third Control Period after 
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considering the revised passenger traffic and ATM shown in Table 38. The same is presented in 
the table below: 

Table 57: Non-aeronautical revenu es decided by the Authority/or 'he Third Contr ol Period 

( Crores) 

FY FY FY FY FY 
Particulars Tota l 

2021~22 2022M23 2023M24 2024·25 2025--26 

I. Trading concessions 

Restaurant I snack bars 1.22 2.12 4.40 4.63 4.87 17.26 

T.R. stall 6.27 10.84 22.49 23.65 24.89 88.14 

Hoarding & display 0.18 0.32 0.66 0.69 0.73 2.58 

2. Rent and services 

Land leases 0.57 0.61 0.66 0.7 1 0.76 3.31 

Building (residential) - - - - - -

Building (Non-residential) 3.05 3.28 3.52 3.79 4.07 17.71 

3. Miscellaneous 

DUly Free 5.5 1 9.54 19.80 20.8 2 21.9 1 77.58 

Car rentals 0.11 0. 19 0.39 0.41 0.43 1.53 

Car parking 0.80 1.39 2.87 3.02 3. 18 11.24 

Admission tickets 0:23 0040 0.82 0.87 0.91 3.23 

Other income! sale of 0.82 1.40 2.93 3.08 3.24 11.47 
scrap etc . 

Total 18.76 30.09 58.54 61.67 64.99 234.05 

Authority's decisions regarding Non-aeronautical revenues for the Third Control 
Period 

Based on the material before it and based on its analysis. the Authority has decided the following with 
regard to Non-aeronautical revenue for the Third Control Period. 

To consider Non-aeronautical revenues for the Third Control Period for Calicut Airport in 
accordance with Table 57. 

Page 93 of 133 



Order No. 39/202 /-22 fo r the Third Control Period. Calicut International Airport 

9.	 O PERATION AND MAINTENANCE EXPENDITURE FOR THE THIRD CONTROL 
PERIOD 

9.1	 AAl's submission of Operation and Maintenance expenditure for Calicut International 
Airport for the Third Control Period 

9.1.1	 Operation and Maintenance (O&M) expenditure submitted by AAI had been segregated into the 
following: 

• Payroll Expenses. 

• Admin and General Expenditure, 

• Repairand Maintenance Expenditure. 

• Uti Iities and Outsourcing Expenditure. and 

• Other outflows, i.e., Collection Charges on UDF 

9.1 .2	 The expenses related to AAICLAS. ANS. and CISF Security. had not been considered by AAI. 

9.1.3	 AAI had segregated the expenses into Aeronautical expenses. Non-aeronautical expenses. and 
Common Expenses. The Common Expenses had been further segregated into Aeronautical and Non­
aeronautical based on the relevant Ratios. 

9.1.4	 AAI submitted that the allocation of CHQ/RHQ expenses among individual airports had been done 
based on the revenue of each Airport. 

9. J.5	 The summary of Aeronautical expenses proposed by Calicut Airport for the Third Control Period had 
been presented in the table below: 

Table 58: Operation and Maintenance (O&M) expenditure submitted by Calicut International Airport 

« O w es) 

Par ticulars 
FY FY FY FY FY 

Total 
2021-22 2022-23 2023-24 2024-25 2025-26 

Payroll Costs - Excluding CHQ/RHQ 37.68 40.31 43.1 4 46.16 49.39 216.67 

Payroll Costs - CHQ/RHQ 8.44 8.86 9.30 9.77 10.25 46.61 

Repair & Maintenance 18.47 20.3 2 22.35 24.58 28.05 113.76 

Utilities & Outsourcing Expenses 12.67 12.77 12.87 12.98 13.10 64.39 

Admin. & Other Expenses ­
Excluding CHQ/RHQ 

12.20 13.33 14.58 15.95 17.45 73.51 

Admin. & Other Expenses -
CHQ/RHQ 

41.99 44.09 46.29 48.61 51.04 232.02 

Other Outflows 0.18 0.26 0.34 0.42 0.49 1.69 

Total Operating Expenditure 131.63 139.93 148.86 158.46 169.77 748.65 

AA[ for the operation and 
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Table 59: Growth rat es in O&lvIexpendit ure submitted by Calicut Imernational Airport 

Par ticulars FY 
2021-22 

Fl' 
2022-23 

FY 
2023-24 

FY 
2024-25 

FY 
2025-26 

Payroll Costs- Excluding 
CHQ/RHQ 

7% 7% 7% 7% 7% 

Payrollcosts - CHQI RHQ 5% 5% 5% 5% 5% 

Repair &. Maintenance - Civil. 
Electrical, IT and others 

10.00% 10.00% 10.00% 10.00% 10.00% 

Utilities (Power and water charges) 0% 0% 0% 0% 0% 

OutsourcingCharges and 
Consumption and Stores and 
Spares 

10.00% 10.00% 10.00% 10.00% 10.00% 

Admin &. General expenses-
excluding CI-I QI RHQ 

10.00% 10.00% 10.00% 10.00% 10.00% 

Admin &. General expenses> CHQ 
and RHQ 

5.00% 5.00% 5.00% 5.00% 5.00% 

Other Outflows 63.51% 41.25% 32.70% 22.83% 18.37% 

• 
9.1.7	 Further, the summary of allocation of expenses between Aeronautical and Non-aeronautical as 

proposed by AAI had been given in the table below: 

Table 60: Allocation ojO&M expenses submitted by Calicut International Airport f or F Y 2019-20 

Particulars Aeronautical Non-sere nautical 

Payroll Costs - Excluding CHQ/RI-I Q 97.00% 3.00% 

Payroll Costs -eHQ/RHQ 95.00% 5.00% 

Repair &. Maintenance - Civil 95.0 0% 5.00% 

Repair &. Maintenance - Electricity 95.00% 5.00% 

Repair s: Maintenance - IT 97.6 1% 2.39% 

Utilities 97.3 8% 2.62% 

Upkeep Expenses 95.00 % 5.00% 

Admin. &. Other Expenses - Excluding CHQ/RHQ 97.00% 3.00% 

Admin. &. Other Expenses - CHQ/ RHQ 95.00% 5.00% 

Other Outflows 100% 0.00% 

9.2	 Authority's examination and proposal regarding Operation and Maintenance (O&M) 
expenditure for the Third Control Period at Consultation stage 

9.2.1	 The Authority examined the trial bal~"~'!li~O and noted that the expense figures had 
been correctly considered by ;~i' "l\>. oted that the Operation aod Maintenance 
(O&M ) expenses approved by ~.; , in 'f~, or the Second Cont rol Period for Calicut 

~11 ~ 
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Airport was for ~ 324.10 Crores and the actual O&M expenses approved by the Authority for true up 
of the Second Control Period is for ~ 397.05 Crores (refer table 27). However, AAI had submitted 
O&M expenses for Calicut International Airport for the Third Control Period for ~ 748.65 Crores, 
which is 89% higher than the O&M expenses approved by the Authority for true up of the Second 
Control Period (which is for i! 397.05 Crores). 

Allocation of O&M expenses bctwecn Aeronautical and Non-aeronautical activities 

9.2.2	 The Authority examined the allocation of expenses between Aeronautical and Non-aeronautical 
activities and noted the following: 

9.2.3	 The Authority observed that AAI has allocated 95% of Payroll expenses - CHQfRHQ and 
Administration and General expenses - CHQ/RHQ to Aeronautical expenses. The Authority found 
it to be appropriate based on its decision for other AAI airports. 

9.2.4	 AAI had segregated the expenses towards utilities between Aeronautical and Non-aeronautical alter 
considering the recoveries made from the Concessionaires. The Authority noted that the 
Aeronautical proportion of 97.38% had been derived by considering the headcount of Non­
aeronautical staff within the Airport. Based on the review of the above assumptions, the Authority 
considered the basis of apportionment by AAI to be appropriate. 

9.2.5	 Upkeep expenses (included under Administrative and General Expenses) and Repairs & 
Maintenance (Civil and Electrical) had been apportioned in the ratio of terminal building by AAI 
which is 95%: 5%. However. the Authority preferred to apportion the above expenses in the revised 
Terminal Building ratio of 92%:8%, as detailed in the earlier sections on Allocation of assets 
(Chapter 5). 

9.2.6	 The Authority proposed the following allocation of O&M expenses into Aeronautical and Non­
aeronautical: 

Table 6/: Allocation o/O&M expenses proposed by the Authority / or FY 20 /9-20 

Particulars 

Payroll Costs - Excluding CHQ/RHQ 

Payroll Costs -eHQ/RHQ 

Repair & Maintenance - Civil 

Repair & Maintenance- Electricity 

Repair & Maintenance - IT 

Utilities 

Upkeep Expenses 

Admin. & Other Expenses- Excluding CHQ/RI-IQ 

Admin. & Other Expenses - CHQ/RHQ 

Other Outflows 

Aeronautical 

97.00% 

95.00% 

92.00% 

92.00% 

97.61% 

97.38% 

92.00% 

97.00% 

95.00% 

100% 

Non-aeronautical 

3.00% 

5.00% 

8.00% 

8.00% 

2.39% 

2.62% 

8.00% 

3.00% 

5.00% 

0.00% 

Pavroll expenses 

9.2.7	 AAI considered a growth rate of7% in payroll expenses beyond FY 2019-20 However. considering 
the de-growth in passenger traffic caused by the c,oy ID-19 pandemie and the resultant decrease in 
Aeronautical revenues. including pro l1 tab i1i~hd;tl\'e; ~ erity measures. the Authority proposed 
to consider a growth rate of 5% in pay, r~FtO;>: enses /r~-:. hird Control period beginning from 
FY 2021-22, as was also considered Fi It er sil • '~ rts such as Trichy. Raipur etc. The 
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above restriction in the growth rate in payroll expenses. was proposed with the perspective of 
rationalizing the costs of the Airport. 

C HQI RHQ Administration and General expenses 

9.2.8	 The Authority reviewed the basis for allocation ofCHQ and RHQ expenses to Calicut International 
Airport for the Third Control Period. Based on the methodology explained under para 3.6.4 above 
(on true up of expenses for the Second Control Period), the Authority had derived the allocable 
expenses of CHQ and RHQ to Calicut International Airport for the Third Control Period, by 
escalating the spend for each tariff year by 5% based on the CHQI RHQ expenses allocated for the 
FY 2020-2 1. The same is presented in Table 63. 

Repairs and Maintenance expenses 

9.2.9	 The Authority noted the projections made by AAI for Calicut International Airport towards Repair 
& Maintenance expenses and was of the view that Calicut International Airport had constructed 
N IAB. performed re-carpeti ng of runway and installed electrical fillings only during the previous 
Control Period. As most of these assets were newly constructe d/ installed during the last 5 years 
and are also covered under warranty clauses, the same may need only minimum repairs and 
maintenance. Hence, the Authority proposed to consider Repair & Maintenance expenses to be 
around 6% of the RAB (opening. net block of the Third Control Period) and the same had been 
shown in Table 63. 

Expenses towal'ds utilities 

9.2.10	 The Authority examined the expenses towards utilities and noted the following: 

•	 Power expenses: AAI had projected the power costs, after netting off the recoveries made 
from the Concessionaires (which is assumed to be 10.30% of the total power costs). The 
Authority noted that the power recovery percentage is significantly lower than that of 
comparable airports and is of the view that with the gradual increase in the Non-aeronautical 
operations, AAI should increase the power recovery at a notional rate of 25% from the 
Concessionaires. in the Third Control Period. 

The Authority noted that AAI had 110t proposed any increase in the net power costs for the 
Third Control Period. 

•	 Water charges: The Authority noted that AAI had not proposed any increase in the water 
charges for the Third Control Period. 

Collection charges on UDF 

9.2.11	 For other outflows, i.e., Collection Charges all UDF, AAI considered the growth rate to be the 
same as that ofpassenger traffic. The Authority proposed to use the same fundamental approach, 
as it finds the same to be a reasonable driver. 

CSR expenses 

9.2.12	 AAI had projected ~ 4.42 Crores as contribution towards Corporate Social Responsibility (CSR) 
expenses. The Authority examined AAI's submission regarding CSR expenses under Admin & 
General expenses and has re-computed t~ in accordance with the statutory requirement 
underthe Companies Act 2013. viz.. 2%~(..ttlO 8\i.'~ r tits of the preceding 3 financial years. 

The computation had been shown in t~ e bela . ' _~ 

'l	 ~ 
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Table 62: Projected CSR Costs Vis-a-vis Maximum Cost mandat ed under the Companies Act. 2013 
(( Crores) 

FY FY FY FY FY FY FY FY Total 
Particulars 2018­ 2019· 2020­ 2021­ 2022­ 2023­ 2024· 2025­

19 20 21 22 23 24 25 26 

241.84 1165.28Aeronautical revenues 118.95 127.79 33.07 60.64 137.13 210.65 235.21 

Non-aeronautical revenues 
(30% considered for Hybrid 15.96 14.49 3.99 5.66 9.03 17.57 18.5 19.5 104.70 
till) 

142.28 37.06 66.30 146.16 228.22 253.71 261.34 1269.98Total revenues = (a) 134.91 

Operating expenses (other than 
CSR included in Admin & 79.15 100.97 104.38 105.3 109.08 114.54 119.43 123.13 855.98 
Gen Expenses) 

23.68 25.54 26.87 26.79 180.77Depreciation 13.63 20 22.17, 22.09 

Working Capital Interest 0 0 0.46 2.82 1.89 0 0 

149.92 

5.17 

1041.92Total expenses =(b) 92.78 120.97 127.01 130.21 134.65 140.08 146.3 

Regulatory profit before tax 
(a-b) 42.13 21.31 -89.95 -63.91 11.51 88.14 107.41 111.42 228.06 

Average of previous 3 FY's -8.84 -44.18 -47.45 11.91 69.02 -19.53 

2.00% of the average PST 
(mandatory spend value) = (c) - - - 0.24 1.38 1.62 

Amount proposed to be spent 
on CSR = (d) 0.88 0.88 0.88 0.88 0.88 4.42 

Amount higher than the 
mandatory spend =(d-e) 0.88 0.88 0.88 0.64 . 3.29 

Amount allowed by the 
Authority towards CSR 0.24 0.88 1.12 

9. 2 .13	 As shown in the above table, out of the total CSR spend of ~ 4.42 Crores claimed by AAI for 
Calicut lnternational Airport, the Aurhority proposed to allow <1.12 Crores for the FY 2024-25 

and FY 2025-26, as the same is within the mandatory spend values (2% of the average profits of 
the last 3 Financial Years). 

Upkeep expenses 

9.2.14	 The Authority had reviewed the tender document of the contractor MESS for upkeep expenses 
and noted that the contracted rates are effective for 3 years and is extendable for 2 more years. 
There was no clause 011 escalation of the contracted rates during the above period. The Authority 
was of the view that for each tariff year across the Third control period, an increase of 4.9% 

towards inflationary effect should only be considered, instead of the 10% increase year-on-year 
as proposed by AAI. Hence. the Authority proposed to consider a 4 .9% increase in Upkeep 
expenses year on year across the third control period 

9,2 .15	 After incorporating the above observations by the Authority, the revised O&M expenses had been 
presented in the table below: 

Table 63: Operation and Maintenance (O&Mj expenses proposed to he considered by the Authority 
f or the Third Control Period at Consultation stage 

(( Crores) 

Par ticular 
FY 

2t!Z ~-

FY 
~~-23 

FY 
2023-24 

FY FY 
Total 

2024-25 2025-26 

Payroll Costs - Excluding CHQ/RJ-lQ . .-:iI'- t,~'3____' ­ "/) 3~ ........3 38.10 40.00 42.00 190.93 

It/ '' ''\'\ ..-
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Particulars 
FY 

2021~22 

FY 
2022-23 

FY 
2023w24 

FY 
2024·25 

FY 
20ZS. Z6 

ToM 

Payroll Costs - CHQ/RHQ 8.03 8.44 8.86 9.30 9.77 44.40 

Repair & Maintenance 15.68 15.13 16.00 16.20 14.92 77.93 

Power charges 11 .33 11 .33 11 .33 11 .33 11.33 56.66 

Water charges 0.41 0.41 0.4 1 0.41 0.41 2.07 

Outsourcing Expenses 0.93 1.02 1.12 1.23 1.36 5.66 

Admin, & Other Expenses -
Excludinu CHQ/RHQ 9.41 10.14 10.94 12.04 13.61 56.14 

Admin. & Other Expenses ­
CHQ/RHQ 24.75 25.99 27 .29 28.65 30.08 136.76 

Other Outflows 0.2 1 0.33 0.48 0.50 0.53 2.05 

Total Operating Expenditure 105.30 109.08 114.54 119.67 124.01 572.60 

9.2. 16	 Based on above considerations, the Authority proposed the following growth rates in Operation and 
Maintenance expenses. 

Table 64:GrowllI rates in 0& M expenses considered by the Authority fo r the Third Control Period at 
Consultation stage 

Particulars FY FY FY FY FY 
2021-22 2022-23 2023-24 2024-25 2025-26 

Payroll Costs- Including CHQ/RHQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Repair& Maintenance - Civil, 
Electrical. IT and others. 6.00% 6.00% 6.00% 6.00 % 6.00 % 

Utilities (Power and water charges) 0% 0% 0% 0% 0% 

OutsourcingCharges and Consumption 
and Stores and Spares 10.00% 10.00% 10.00% 10.00% 10.00% 

Upkeep Expenses 5.00% 5.00% 5.00% 5.00% 5.00% 

CHQand RHQ Expenses 5.00% 5.00% 5.00% 5.00% 5.00% 

Admin. & Other Expenses - Excluding 
Upkeep and CHQI RHQ expenses. 10.00% 10.00% [0 .00% 10.00% 10.00% 

OtherOutflows 62.1% 61.1% 44.4 % 5. 1% 5.3% 

9.3	 Stakeholders' comments on Operation and Maintenance Expenses for the Third 
Control Period 

9 .3.1	 During the stakeholders' consultation process. the Authority has received comments/ views from various 
stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 2021- 22 with 
respect to Operation and Maintenance Expenses for the Third Con tro l Period. The comments by 
stakeholders are presented below: 

AAl's comments on Operation and Maintenance Expenses for the Third Control 
Period 

Payroll Costs 

9.3.2	 AAI has submitted "that (he basis qf in~!:..ea8it!lt~'..~ in line with other Orders has nor been provided 
in (he CP and request the Authority .w;:w;;st~iw.~~~ nts in Second Control Period (SCP) section 
where the base cfFY 2020-2J has bet i rasti II , r~H' '11 without considering the actual spend (ill FY 

20/ 9-20. This will have an impac I W! ,e pro. nft", . ~rd Control Period (TCP) while truing up in 
;t' 
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9.3.5 

9.3.6 

9.3.7 

9.3.8 

9.3.9 
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the Fourth Control Period. .. 

AAI has requested AERA to reconsiderthe SCP numbersand accordingly re-estimate Tep number. 

RCJ)airs and Maintenance expenses 

AAI hassu bmitted that "the basis ofconsidering 6% on opening RAE ofI'Cl' has not been provided in 

the Consultation Paper and has requested the Authority 10 consider the comments in SCI' where the 

base of FY 2020-21 has been drastically reduced without considering the actual spend. Requests 

AERA to reconsider the SC P numbers and accordingly re-estimate Tel' numbers. .. 

"Hence. AA/ requests AERA 10 consider the actual costs incurred for the second control period 

withoutrestricting it.to 6% on opening RAE. Terminal Buildings were built more than 20 years back 

and AAI submits that with ageing ofthe building and associated equipment. the R&MlI'ill only increase 

over theyears. Moreover; applying a ratio on the depreciated WDV will further reduce the cost 

whereas the reality is that the costs will only increase over the years 10 make good the weal' and tear 

over the years . " 

AAI requests AERA to consider the amount which has been submitted in MYTP as the Repairs and 
Maintenance expenditure. 

UI)keep Expenses 

AAI has requested A ERA "to consider the increase in rates at the rate (~l lO% instead of 5% 

considering the explanations providedfor the Second Control Period". 

cnQI RHQ Cost 

AAI request the Authority " to consider the comments in SCP where the base ofFY 20-2 / has been 

drastically reduced without considering the actual spend till FY 20/9-20. AAI requests AERA to 

reconsider the SCP numbers and accordingly re-estimate TCP numbers. " 

Other Stakeholders' comments on Operation and Maintenance Expenses for the 
Third Control Period 

FIA has commented the following on Operation and Maintenance expenses for the Third Control 
Period: 

"We appreciate that an independent consultant, M/s R. Subramanian and Company LLp was 

appointed to assist in the examination ofthe MYTP submitted by Callout Airport. We are unaware as 

to whether Calicut Airport has taken cost cutting measures including re-negotiations ofall the cost 

items on its profit and loss account. 

"/1 may be noted that cost incurred by C alicut Airport impacts the airlines. as such cost is passed 

through or borne by the airlines. In order to ensure that there is no adverse impact/increase in the 

tariffwe request that AERA should: 

a) Put on hold any increase in operational expenditure by Calicut Airport 

b) Advise Calicut Airport 10 review its spending on operational expenditure and re -negotiate all 

the operational expenditure costs in a sign ificant manner and address any increase in fees 

sought by Calicut Airport. Calicut Airport may be advised to reduce its cost by at least 35% and 
no escalation should be permitted; and .,. .­

~~'" ~.m~G" ;'-
e) In view of the above. Callout Aiq)ori4/lO­ ' . a pass on cost benefits to the airlines. 

~ 

d) In particular. we submit that: ~ 
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9.5.2 
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i. instead ofa significant reduction in cost items ofoperating expenses. AERA has considered a 

Y-O-Y increase in 0&M expenses. Such an increase in the name of escalation. ill a highly 

uncertain environment, where airlines have made heavy losses. should be avoided 

ii. Payroll cost: 

Although the activity level has gone down drastically. rather than signiflcant reduction in the 

cost, the employee expenses are proposed 10 increase Y-O-Y by 5% each year ofthe control 

period It appears that Calicut Airport wants to recover itsfull employee costfrom the airlin es, 

which arefacing significant challenges to meet its operating expenses. 

We submit that there should not be any increase in manpower or manpower costs till the existing 

manpower is effectively utilized as it will lake another two (2) - three (3) years to recover. Existing 

manpower can be reviewed and any additional costs due to contract manpower or otherwise should 

be reduced. 

Without prejudice 10 the above . Calicut Airport needs 10 considerably rationalize/restructure its 

employee benefit expenses and other expenses and hold any revisions at least for the next two (2) 

years . 

AAl's response to Stakeholders' comments 011 Operation and Maintenance Expenses 
for the Third Control Period 

AAI has commented that "AAI has introduced various cost CUlling measures as per internal 

guidelines. This has been carried ow in various heads 01 expense including manpower cost and 

operating expenses. 

AliI takes cognizance ofthefact there is a need 10 rationalize all costs in view ofthe pandemic scenario 

in the interest ofall the stakeholders. 

AAI submits that various measures like limits on reimbursements. expense levels, etc. shave been put 

in place. All these measures have broadly been considered in the projections 0/costs for the airpori. .. 

Authority's analysis on Stakeholders' comments regarding Operation and 

Maintenance Expenses for the Third Control Period 

The Authority has carefully examined the-comments of AAI and FIA and has the following views on 
Operation and Maintenance expenses for the Third Control Period. 

Payroll Costs 

The Authority after detailed examination of the comments provided by AAI regarding drastic 
reduction of the payroll of FY 2020-2 1 (which was projected based on FY 2019-20) has considered a 
6% Y- 0 - Y increase in pay roll cost for the Third control period based on the actual payroll cost of FY 
2019-20. Further. the Authority has considered an increase of 5% Y-0-Y towards retirement benefit 
costs that are allocated by CHQ! RHQ to Calicut Airport. 

Repairs and Maintenance expenses 

As mentioned by the Authority under True up of the Second Control Period. the Authority is of the 
view that in a competitive environment. it is imperative to run the operations ofairport efficiently and 
adhere to robust economic & accounting principles/methodology. 

The Authority is of tile view that AAI should estimate its expenses towards Repairs & Maintenance 
based on an analysis of its need. essen t isth~, a ntf ll w,\; . 'dance with the other physical conditions (such 
as the current Covid-19 pandemic .;= at t . ~~ e between the projections and the actual 

~ 
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expenses is within the acceptable limits (such as say within 10%). 

9.5.5	 Also, Calicut International Airport has constructed NIAB, carried out re-carpeting of runway and 
installed electrical fittings during the Second Control Period. As most of these assets are newly 
constructed/ installed during the last 5 years and are also covered under warranty clauses, the same 
may need only minimum repairs and maintenance. Hence. the Authority decides to allow repairs and 
maintenance expenses for the Third Control Period only to the extent 01'6%of the RAB (opening net 
block of the Third Control Period) 

CHQI RHQ Administration expenses 

9.5.6	 The Authority has provided its views and detailed explanation on allocation of CHQI RHQ 
Administration expenses in para 3.6.16 of this Tariff Order. The Authority may true up CHQ/RHQ 
expenses subject 10 the maximum ceiling of 10% increase while determining tariff for the next control 
period. 

Upkeep Expenses 

9.5.7	 The Authority has reviewed AAI's comments on Upkeep expenses and reiterates its views as 
explained in Para No. 9.2.14 of this Tariff Order, 

9.5.8	 The Authority has reviewed the comments of FIA and counter comments of AAI thereon. While the 
Authority has noted the views of AAI, the Authority expects from Airport Operator to review and 
rationalize the Operation and Maintenance-costs. 

9.5.9	 Further, the Authority, after due analysis has rationalized appropriately the expenses for Payroll, 
Administration & General expenses, Repair and Maintenance. upkeep and Utility & Outsourcing 
expenditure for the Second and Third control period (Refer Para No. 9.2.15 of this tariff order). 

Utility, Outsoul'cing and Administration expenses (other than CHQI RHQ) 

9.5.10	 The Authority notes that AA( has not proposed any increase in Power and Water charges and have 
retained the utilities cost ofFY 2019-20 across the Third Control Period. However, for other expenses 
such as Consumption of stores and spares, Outsourcing expenses, Vehicle hire charges and 
Administration expenses, AAI has proposed an increase of 10% Y-0-Y based on actual expense of FY 
2020-21. The Authority has decided to consider an increase of 4.9% towards inflationary effect for 
these expenses based Oil the actual spend of FY 2019-20. 

Operation and Maintenance expenses approved by the Authority for Third Control 
Period 

9.5.11	 Based on the above analysis. the Authority has re-computed the Operation and Maintenance expenses 
of Calicut International Airport for the Third Control Period and the same is presented in the table 
below: 

Table 65: O&M expenses decided by the Authority/or the Third Control Period 

Retirement costs ­
CHQ/RHQ 

Repair & Maintenance 

Power cha rges 

Particulars 

Payroll Costs ­
Excluding CHQ/RHQ 

FY FYFY 
2021-22 2022-23 2023-24 

34.88 36.98 39 .19 

FY 
2024-25 

41.55 

9.30 

16.88 
11 .33 

(~ Crores) 

FY 
2025-26 

Total 

44.04 196.64 

9.77 44.39 

15.59 81.39 

11 .33 56.66 
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Particulars 
FY 

2021-22 
FY 

2022-23 
FY 

2023~24 

FY 
2024-25 

FY 
2025·26 

Total 

Water charges 0.4 1 0.41 0.41 0.41 0.41 2.07 

Outsourcing Expenses 0.80 0.84 0.88 0.93 0.97 4.43 

Admin. & Other 
Expenses - Excluding 
CHQ/RHQ 

8.33 8.75 9.17 9.87 10.98 47.11 

Admin. & Other 
Expenses - CHQ/RHQ 17.62 18.50 19.43 20.40 2 1.42 97.38 

Other Outflows 0.21 0.33 0.48 0.50 0.53 2.05 

Total Operating 
Expenditure 

98.02 101.42 106.45 111.17 115.05 532.12 

The variance between O&M expenses shown in the Tariff Order and that shown in Consultation 
Paper No. 17/ 2021 -22 is on account of the following: 

I.	 Increase in payroll costs by { 5.71 Crores, due to 6% increasegiven Y-0-Y based on FY 2019-20. 

2.	 Increase in Repairs and Maintenance expenses by { 3.46 Crores, as it computed based on 6% on 
opening net block of assets for each tariff year as given in Table 50. 

3.	 Decrease in Outsourcing expenses by i! 1.23 Crores, Administration expenses by {9.03 Crores as 
these expenses have been increase Y-0- Y by 4.9% for inflationary effect based on FY 2019-20 
expenses. 

4.	 Decrease in CI-IQI RHQ Administration expenses. as these are computed based on methodology 
explained in para 3.6.16. 

9.6 Authority's decisions regarding Operation and Maintenance Expenses for the Third 
Control Period 

Based on the material betoreitand based on itsanalysis. theAuthority hasdecided the following withregard 
to O&M expenses for the Third Control Period. 

9.6.1	 To consider Operation and Maintenance expenses tor the Third Control Period for Calicut Airport 
as per Table 65. 
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10.	 TAXATION FOR THE THIRD CONTROL PERIOD 

10.1.	 AAI's submission of Taxation for Calicut International Airport for the Third Control 
Period 

10.1.1.	 AAI had calculated the revenue generated 11'0111 regulated services. Aeronautical operating expenses. 
interest and financing charges. and depreciation on written down value (WDV) of assets as per 
income tax. After calculating the Profit Before Tax (PBT). a tax rate of 25.17% was applied. after 
setting off prior losses. The Aeronautical taxes submitted by Calicut rntcrnational Airport are shown 
in the table below: 

Table 66: Taxa/ion submitted by Calicut International Airport f or the Third Control Period 

(~ Crores) 

FY FY FY FY FY Total 
Particulars 

202 1-22 2022-23 2023-24 2024-25 2025-26 

Aeronautical Revenue with 81.35 128.89 185.80 250.68 320.79 967.51 
Revised Rates 

O&M expenses 131.63 139.93 148.86 158.46 169.77 748.65 

Depreciation 27.34 27.13' 26. 12 24.59 22.68 127:87 

Profit BeforeTax (77.62) (38.17) 10.82 67.63 128.33 90.99 

Set-offof priorperiod tax losses (10.82) (67.63) ( 128.33) (206.78) 

PBTaftersci-off of priorperiod 
losses (77.62) (38.17) - - - (115.79) 

Tax rate (%) 25. 17% 25. 17% 25. 17% 25. 17% 25.17% 

Tax 0 0 0 0 0 0 

10.2.	 Authority's examination and proposal regarding Taxation for the Third Control Period 
at Consultation stage 

10.2.1.	 The Authority noted that Calicut International Airport has calculated income tax based on the 
projected Aeronautical revenues. The Authority had re-computed the taxes based on the revised 
regulatory blocks for the Third Control Period proposed in the previous chapters. The following 
table summarises the Aeronautical taxes proposed by the Authority for the Third Control Period. 

Table 67: Tax expense proposed to he considered as per the Authority for the Third CO/1/ro{ Period at 

Consultation stage 

« Crores) 

FY FY FY FY FY 
Particulars 2021 ­ 2022­ 2023­ 2024 ­ 2025­ Total 

22 23 24 25 26 

Aeronautical Revenue with Revised Rates 60.64 137.13 2 10.65 235.22 24 1.84 885.47 

O&M expenses (ReferTable 63) 105.30 109.08 114.54 119.67 124.01 572.60 

Depreciation 2611'i 26.67 27.29 25.62 22.79 129.03 

Profit Before Tax -<;« ;;~f!3 ft; ~1.3 7 68.82 89.93 95.04 183.84.~ ( , 

Set-off of pri or period tax losses ""'/ :"~~ \37 -68.82 -89.93 -14.70 -174.81~~ 

PBT after set-offof priorperiod taxliJsls 
.. ,

~~ 80.34 9.03 1 - -
:r V 1 
~. ra 
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FY FY FY FY FY 
Par ticulars 2021­ 2022­ 2023­ 2024­ 20 25­ T otal 

22 23 24 2S 26 

Tax rate (%) 25. 17% 25.17% 25. 17% 25. 17% 25.17% 

Tax - - - - 20.22 20.22 

10.3.	 Stakeholders' comments regarding Taxation for the Third Control Period 

10.3.1.	 No comments were received from Stakeholders regarding laxation for the Third Control Period. 

10.4.	 Authortty's analysis on Stakeholders' comments regarding Taxation for the Third 
Cont rol Period 

10.4. 1. The Authority has noticed that there are no stakeholder's comments regarding taxation proposed for 
the Third Control Period. 

10.4.2.	 Based on its analysis of other regulatory building blocks, the Authority has re-computed taxation 
for the Third Control Period for Calicut International Airport and the same is presented in the table 
below: 

Table 68: Aeronautical Taxation for the Third Control Period decided by the Authority 

(f Cro res) 

Particulars FY 
2021-22 

FY 
2022-23 

FY 
2023-24 

FY 
2024-25 

FY 
2025-26 

Total 

Aeronautical Revenue with 
Rev ised Rates 60.08 125.90 196,69 225.98 238.56 847.22 

O&M expenses (as pertable 65) 

Depreciation 

Profit Before Tax 

Set-off of prior period tax losses" 

PBT afterset-off of prior period 
tax losses 

98.02 

27.42 

(65.36) 

0 

-

101.42 

27.3 5 

(2.88) 

0 

-

106.45 

27.9 1 

62.33 

(62.33) 

-

11l.17 

26.10 

88.72 

(88.72) 

-

11 5.05 

23. 15 

100.37 

(14.69) 

85.68 

532.12 

131.92 

183.18 

(165.74) 

85.68 

Tax rate(%) 

Tax 

25. 17% 

0 

25.17% 

0 

25. 17% 

0 

25. 17% 

0 

25. 17% 

21.57 21.57 

* Prior period losses include losses of 97.50 Crores incurred during FY 2019-20 and FY 202()- 21 

Note: The difference between taxation derived in this Tariff Order (~ 2 [.57 Crores) and that 
shown in Consultation Paper No. 17/ 2021-22 is on account of revised O&M expenses derived 
by the Authority as per Table 65 , Aeronautical revenue derived as per Table 78 and depreciation 
derived for Third Contro l Period as per Income Tax Act. 1961 after considering the actual 
Aeronautical capital addition for FY 2020-2 1as shown in Table 13. 

10.5.	 Authofity 's decisions regarding Taxation for the Third Control Period 

10.5.1. 
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11.	 RETURN ON LAND COST FOR THE THIRD CONTROL PERIOD 

11.1.	 AAI's submission on Return on Land cost for Calicut International Airport for the Third 
Control Period 

11.1.1. AAI had claimed the following Return on Land cost for Calicut lnternational Airport for the Third 
Control Period: 

Table 69: Calicut lntel'nalional Ail7Jort '.I' sub mission of Relllrn on L(flul/or {he Third COl/trol Period 

Particulars 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 
FY 

2025-26 Total 

Land Value (( Crores) 25.18 25 .18 25. 18 25.18 25. 18 

Rate of Return 6.21% 6.2 1% 6.2 1% 6.21% 6.2 1% 

Return Value (t' Crores) 1.66 1.66 1.66 1.66 1.66 8.30 

11.2.	 Authority's examination and proposal regarding Retu rn on Land cost for the Third 
Control Period at Consultation stage 

11 .2.1. AAI had submitted that the total land area of Calicut International Airport is of 15,32.200 Sq.m, 

1J .2.2. The Authority had analysed the usage of the above land, which had been summarized below: 

Table 70: Authority ',1' analysis of usage ofland by Calicut International Ai/710rt 

Particulars 

Total Landarea (in Sq.m.) = (a) 
Terminal Building 
Existing car parking area 
Land used for other purposes 
such as 

CISF Barracks Area 
Air side apron, taxi track, 
basic strip and other areas 
Flyover/road area city side 

Total 

(Area in 
Sq.m.) 

IS 32200 
56,535.84 

12,542.49 

14,63.121.67 

15;32,200 

Clnssified by
 
Calicut
 

International
 
Airport
 

Aeronautical 
Aeronautical 
Aeronautical 

Reclnssified by the
 
Authority
 

Common 
Non-aeronautical 

Aeronautical 

Total Land area used for Aeronautical activities, to be considered for Return on Land 

Land Area used for 
Aeronautical 

activities 

53.914.26 

14.63,[21.67 

15,1 7,035.93 
15,17,035.93 

11.2.3.	 The Terminal building land area had been re-classified by the Authority as Common and apportioned 
in the existing terminal building ratio of 95%:5% (Aeronautical : Non-aeronautical area). Also, the 
Car parking area was classified as Non-aeronautical by the Authority. 

11 .2.4. As per the Land Return Order No. 42/2018 -19 dated March 5. 2019 , the Return on Land should be 
given only on the cost of land used for Aeronautical activities. Hence. out of the total land, only 
15.17.035.93 Sq.m. was used for Aeronautical activities (as per Table 70) and the same was proposed 
to be considered by the Authority for providing return on land. 

11 .2.5. The Authority noted that the total land of 15,32,200 Sq.m. was purchased in the past from private 

land owners and compensation was pa~'I~~ri ng tile period 1971 to 2011.. Its recorded 
value in the b,ooks of acc~unt is ~\>rI-"2~~'"t:'r~1l roportionate value tor 15, 17,035.? 3 Sq.m. 
of land used tor Aeronautical at'Wt s wot ~tA.~ ~ 3 Crores and the same was considered by 

s, rr 'tI l 
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the Authority for providing return on the cost of land. 

I 1.2.6.	 As per Land Return Order No. 42/201 8-19 dated March5 , 2019. for Land purchased by airport 
operating company either from private parties or from government. the compensation will be by way 
of equated annual installment computed at actual cost of debt or SBI rate plus 2% whichever is lower 
over a period of 30 years. 

11 .2.7. The Authority noted the AAI has considered 6.21 % as the cost of debt (as the debts are consolidated 
at CHQ level). which was lower than the SBr rate plus 2% and the same was considered by the 
Authority for computing the Return on Land. 

11 .2.8. Based 011 the above observations. the Authority had re-computed the Return on the cost of Land as 
follows: 

Table 71: Return on cost ofland recomputed by the Authority/or the Third Control Period 

Particulars 
FY 

2021-22 
FY 

2022-23 
FY 

2023-24 
FY 

2024-25 
FY 

2025-26 Total 

Land Value (( Owes) 24.93 24.93 24.93 24.93 24.93 

Rate of Return 6.2 1% 6.21% 6.2 1% 6.21% 6.21% 

Return Valuc* (~Crores) 1.64 1.64 1.64 1.64 1.64 8.22 

'"	 Return Value = Equaled Annual lnstalment computed at actual cost ofdebt
 
Equated Annual lnstahnem > {Cosl*l?ale* ( I+ l?ale)"30J/[ (I +Nale)"3D-IJ
 

11.3.	 Stakeholders" comments on Return on Land cost for the Third Control Period 

11.3.1	 During the stakeholders ' consultation process. the Authority has received commentsl views from 
various stakeholders in response to the proposals of the Authority in the Consultation Paper No. 
17/ 202 1-22 with respect to Return on Land cost for the Third € ontrol Period. The comments by 
stakeholders are presented below: 

AAl's comments on Stakeholders" comments on Return on Land cost for Third 
Control Period 

I 1.3.2	 AAI has requested AERA " 10 consider the refilm on land at least from the Second Control 
Period. " 

Other Stakeholders' comments on Return on Land for Third Control Period 

I 1.3.3	 FI A has commented that "it is noted that the Authority will allow return on land on the fourth 
control period (as pel' Order No; 42/2018-19). We recommend that no returns may be provided 
for investment in land by Calicut Airport in view ofthefact that Land value does 1101 depreciate. " 

11.4.	 AAl's response to Stakeholders' comments on Return on Land for the Third Control 
Period 

11.4.I	 AAI has responded to FIA's comme nts that "Order No. 42/2018-19 dated 5 March 2019 which 
prescribes methodology f or comp uting Return-ol1...f..:.!.md has provided fo r return on land under 
various scenarios. Hence. the need fo r..p;·ojiJit"firlt,tJj~ n land is a well settled matter . " 

." 
11.4.2	 "However. AAI submits that the return . 11 la f . ~ , b idedfrom the Second Control per iod. 

at least though AAI has submitted ~~ n landfrom the First Control Period 
lo.	 
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itself. This submission is in view of the fact that the land was purchased in the 1970s. AAI has 

been deprived ofthe return 011this land since the start ofthe tariffdetermination exercise. Issuing 
ofan order by AERA at a later dare does nor change the facts and its position as at the starr of 
the First Control Period. .. 

11.5.	 Authority's analysis on Stakeholders' comments regarding Return on Land cost for 
the Third Control Period 

11.5.1 The Authority has reviewed the comments of FIA and that of AA1on Return on Land and clarities 
that: 

i.	 The Authority has conducted extensive consultation in this matter before Iinalizing its decision 
in Order No. 42/20 18-1 9 dated 5th March 20 J9 on the subject "In the matter of determination 
of Fair Rate of Return (FRoR) to be provided on the cost of land incurred by various Airport 
Operators in India". The Authority's proposal regarding return on land during Consultation 
stage were strictly based on Order No. 42/20 J 8- 19. 

II.	 The Authority has considered providing Return on Land for the Third Control Period. in 
accordance with the terms of the above Order No. 42/ 20 18- 19. which states that the Return 
shall be provided 011 land only from the next Control Period. which implies that it has only 
prospective effect. 

11.6.	 Authority's decisions relating to Return on Land cost for the Third Control Period 

Based on the material before it and based on its analysis. the Authority has decided the following with 
regard to Return on Land fbr the Third Control Period: 

11 .6.1. To consider landarea used for Aeronautical activities as per Table 70. 

11.6.2. To consider Returnon Land as per Table 71. 
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12.	 QUALITY OF SERVICE FOR THE THIRD CONTROL PERIOD 

12.1	 AAI's submission relating to Quality of Service for Calicut International Airport for the 
Third Control Period 

12.I. I. Calicut International Airport had not made any submission related to Quality of Service as part of its 
MYTP submission. The Authority was informed that the same is available in AAI's website (station­
wise). 

12.2 

12.2.1 

Authority's examination and proposal regarding Quality 
Control Period at Consultation stage 

The Authority noted that: 

of Service for the Third 

•	 As per section 13 (I) (d) of the AERA Act. 2008, the Authority shall "monitor the set performance 
standards relating /0 quality. continuity and reliability ofservice as may be specified by the Central 

Government or Gf ~}1 Authority authorized by it in this behalf." 

As per section 13(I )(a)(ii), the Authority is required to determine the tariff for Aeronautical 
services taking into consideration "the service provided. its qualify and other relevant factors. .. 

12.2.2	 The Authority noted from AAJ's website that the ACI ASQ surv ey results for Callout International 
Airport for the years 2017 to 2021 have been in the range of 4.32 to 4.93 (overall score), as against 
the average score ofAAI Airports which ranges from 4.57 to 4.72. The Authority noted that the ASQ 
rating awarded to Calicut International Airport was quite close to the average rating of the AAI 
airports. 

12.2.3	 Also, the Authority reviewed the MoU between AAI and MoCA for the FY 2019-20 and noted that 
the ASQ rating target for the FY 20 19-20 was 4.68. The actual ASQ rating achieved by Callout 

International Airport for the FY 2019 -20 was 4.81 (variance between actual and the target was 0.13). 

12.2.4	 The Authority had not proposed any adjustment towards tariff determination for the Third Control 
Period on account of quality of service maintained by Calicut International Airport. 

12.3	 Stakeholders' comments regarding Quality of Service for the Third Control Period 

12.3. 1.	 No comments were received from stakeholders regarding Quality of Service for the Third Control 
Period. 

12.4	 Authority's analysis on Stakeholders' comments regarding Quality of Service for the 
Third Control Period 

12.4.1	 The Authority has noticed that there are no stakeholder's comments regarding Quality of Service 
proposed for the Third Control Period. Hence, the Authority has decided that no adjustment will be 
made towards tariff determination for the Third Control Period on account of quality of service 
maintained by Calicut International Airport. 

12.5	 Authority's decision relating to Quality of Service for the Third Control Period 
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13.	 AGGREGATE REVENUE REQUIREMENT (ARR) FOR THE THIRD CONTROL 
PERIOD 

13.1 AAl's submission of ARR for Calicut International Airport for the Third Control Period 

13.1.1	 AAI had submitted ARR and Yield Per Passenger (Y) for the Third Control Period as per the 
regulatory building blocks discussed. 

13. 1.2	 The summary of ARR and Yield has been presented in the table below. 

Table	 72: ARR subntitted by AA Ifor tile Thi rd Control Period 

(? Crores) 

FY FY FY FY FY 
Particulars Total 

2021-22 2022-23 2023·24 2024-25 2025-26 

Average RAB (~ C ro re s) 269.33 270.55 266.57 259.43 244.39 1,310.26 

Fair Rateof Return 14% 14% 14% 14% 14% 14% 
Return on average RAB (~ 

Crores) 
37.71 37.88 37.32 36.32 34.21 183.44 

O&M expenses ( ~Cro res ) 131.63' 139;93 148.86 158.46 169.77 748.65 

Depreciation ( ~ Crores) 22.76 24.24 24.74 26.09 26.82 124.65 
Working capital interest (~ 

Crores) 4.69 5.41 3.14 0.00 0.00 13.25 

Return on Land (~ Cro res) 1.66 1.66 1.66" 1.66 1.66 8.30 

Tax expense (~ Crores) 0 0 a 0 0 0 

Less: 30% NAR ( ~ C ro res ) 5.13 7.26 11 .77 14.78 17.99 56.93 

ARR per year (f Crores) 193.32 201.86 203.95 207.74 214.48 1,021.35 

Discount factor (@ 14%) I 0.88 0.77 0.68 0.59 

PV of ARR (~ Crores) 193.32 177.07 156.93 140.22 126.99 794.53 
Sum Present valueof ARR (~ 

Crorcs) 
794.53 794.53 

Add: True lip shortfall of 
SecondControl Period claimed 383.56 383.56 
by AAI 
Total Traffi c (million 
passengers) 6.02 6.02 

Yield pCI' passenger (YPP) (f ) 1,975.99 1,975.99 

13.2	 Authority's examination and proposal regarding Aggregate Revenue Requirement 
(ARR) for the Third Control Period at Consultation stage 

13.2.1 The observations and proposals of tile Authority across the regulatory building blocks impact the 
computation of ARR and Yield. With respect to each element of the regulatory building blocks 
considered by AAI ill computation of ARR and Yield in the table above. the Authority proposed 
as below: 

• To consider the average RAB in accordance with Table 47. 

• To consider the FRoR in accordance with Table 51. 
~- .. ­

• To consider the Depreciation as per T~.~i~. ~-:'ib· I.' 

• To consider the O&M expenses as p~ e 63 . 
~,\ 

i~ ) ~ 
rr 
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• To consider the Tax expense as per Table 67. 

• To considerthe Non-aeronautical revenueas per Table 55. 

• To consider Return on Landas per Table 71. 

• To considerTrue up of Second Control Period as per Table 30. 

• To consider the total traffic in accordance with Table 36. 

13.2.2 The Authority also reviewed the computationof workingcapital requirements by AAI based on the 
proposed Aeronautical revenue and Operation and Maintenance expenses lor each Tariff Year and 
the interest 0/1 the above working capital proposed to be incurred during the fi rst two tariff years 
such as FY2021-22and FY 2022-23. The Authority had reworked the workingcapital requirement 
and the interest thereon based on its revised Aeronautical revenue derived as per Table 76. Non­
aeronautical revenuederivedas per Table 55. O&M expensesderivedas per Table 63 and the same 
is presented in Table 73. 

13.2.3	 Aller considering the above. the Authority proposed the following ARR and Yield,as presented in 
the table below. 

Table 73: ARR proposed to be considered by the Authorityfor the Third COJ1lro! Period at Consultation 
Stage 

(if Crores) 

'i:b. .r; . " 
,(\. . 

Table FY FY FY IT FY 
Particulars Ref. Total 

202 1-22 2022-23 2023-24 2024-25 2025-26 

Average RAB =A 47 256.79 259.43 268 .33 259.35 235.93 

Fair Rate of Return := B 51 14% 14% 14% 14% 14% 

Return on average RAB C:= A· B 35.95 36.32 37 .57 36.31 33.0 3 179.18 

O&M expenses - D 63 105 .30 109.08 114.54 119.67 124.01 572.60 

Depreciat ion - E 45 22.09 23.68 25.54 26.87 26.79 124.99 

Working capital interest - F 2. 82 1.89 0.00 0.00 0.00 4.71 

Return on Land - G 71 1.64 1.64 1.64 1.64 1.64 8.22 

Tax expense - H 67 0 0 0 0 20.22 20.22 

NAR 55 18.86 30.09 58.55 61.66 64 .99 234.1 5 

Less: 30% NAR-I 5.66 9.03 17.57 18.50 19.50 70.25 

ARR per year (C+D+E+F+G +H-
162.14 163.58 161.72 165.99 186.19 839.67

I) 

Add: True up shortfall of Second 
Control Period claimed by AAI (~ 30 168.93 
Crores) 

Discount factor (@ 14%) 1 0.88 0.77 0.68 0.59 

PV of ARR (~ Crores) 331 .07 143.49 124.44 112.04 110.24 821.29 

Sum Present value of ARR (~ 
821.29 821.29

Crores) 

Total Traffic (million passengers) 
"'-- , ---.... 

~f"?' ~r '-l q; ft:-t; -, 7.28 7.28 

Yield per passenger (YPP) (~) /~ ~y ~ ~~~X 1,128.14 1,128.14 

If ,('\I ' I ~ )

~'\\. ".. /"lJ 
~,,~ !,\\\
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13.3 Stakeholders' comments	 regarding Aggregate Revenue Requirement for the Third 
Control Period 

13.3.1	 During the stakeholders' consultation process. the Authority has received comments/ views from 
various stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 
202 1-22 with respect to Aggregate Revenue Requirement for the Third Control Period. The 
comments by stakeholders are presented below: 

AAI's comments regarding Aggregate Revenue Requirement for the Third Control 
period 

13.3.2 AAI has commented the following : 

i.	 "I-(fier considering all the above changes. the AERA is requested to consider ful! reco very of A RR. 

ii .	 AA! in its M}T P submission proposed to increase the ratefrom 1st April 2021. 

iii. AERA in its CP proposed 10 increase (he rate fron: lst April 2022. 

iv. However. AAlhas requested AERA to consider increase in rate as submiuedfrom l st January 202 2. 

v,	 AAl submits to AERA to recompute the IDC, expenses.capitalization, interest on working capital, 

Non -aeronautical revenues, R& ,1,,/ and upkeep and other all other building blocks in which there 

would be consequential changes/impact based on the revised considerations/points submitted in 

this document," 

Other Stakeholders' comments regarding Aggregate Revenue Requirement for the 
Third Control Period 

13.3.3 FIA has commented "it is appreciated that AERA has in para 15.2. 7 of the Consultation Paper, held a 

view not to burden the airlines further which are already suffering with the CO VlD- / 9 pandemic's 

impact , as also the other Users. with excessive tariffat this j uncture. However, AERA is requested to 

review the suggestions/co mments 0 11 the regulatory building blocks as mentioned under Annex - S , 

which is likely tv reduce the IIRR (including short/all) of the operator. This will further ensure the 

lowering oftar iff s including UDF. which will be benef icial to passengers and airlines. 

13.3.4 We	 submit that the Hon 'ble TDSAT Order dated 16 December, 2020 which stated as follows: 

'/00 ...However. there is substance in this grievance and A ERA will do well to ensure that ifdelay is 

caused by the Airport operator, its consequences should 1/01 fall upon the users. Tariff orders should 

he prepared well in time so that the burden ofrecovery is spread over the entire period for which the 

order is passed.. . 

13.3.5 In view ofthe above, AERA is requested to ensure that airlines/passengers are not burdened in view of 

the apparent shrinkage in the period ofrecovery ofthe aeronautical tariff/rom passengers/airlines, as 

the IIERA TariffOrder Third Control Period will now he issued after the commencement ofthe Control 

Period i.e., 1 April. 2021". 

13.4	 AAl's response to Stakeholders' comments regarding Aggregate Revenue 
Requirement for the Third Control Period 

13.4.1	 AAI has commented that "the MYT? submission was carried out before the commencement ofthe third 
... .--	 ...."''Jlt . • 

control period. Further, any shrinkaSJe1i.;~/i1i¥'l:'bm~ eriod also affects AAI as tile increase in rate is 

not smoothened out over th e-fi ve J"~t Ie cas (} 'n the first couple ofyears til/finalization of 

revised tariffBecomes vel )' slrail f, nd cr . ~1 
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13.5	 Authority's analysis on Stakeholders' comments regarding Aggregate Revenue 
Requirement for the Third Control Period 

13.5.1 The Authority has carefully examined the comments raised by FIA and AAI, dealt with them in the 
relevant chapters, and has decided that the revised tariff should be implemented at Calicut Airport with 
effect from April I. 2022 and thereafter moderate increase in tariffin the remaining period of the Third 
Control Period with a view to not burden the airlines and other users, who arc already suffering with 
Covid pandemic impact. 

13.5.2 As also explained in the para No 14.2.2 of the Tariff order, the Authority feels that targeting a full 
recovery at this time may not be fair to all stakeholders and may dampen the stakeholders ' efforts to 
revive demand. The Authority notes that the airport operator has the provision of the true up of any 
shortfalls in revenue recovery in the Fourth Control Period and decides to can)' forward the shortfall to 
the next Control Period. 

13.5.3 The Authority noted FIA's concerns regarding that the airlines/passenger should not be burdened on 
account of apparent shrinkage in control period. The Authority, in this regard would like to state that 
AAI has submitted the MYTP in the monthof March 2021 i.e. last month of the expiry of the 2"d control 
period. The Authority would also clarify that the tariff'determination is an exhaustive exercise and 
requires substantial amount of time and resources to examine, analyse and decide on the matters and 
concerns of all the stakeholders. The Authority has tried to ensure timely determination of the tariff to 
the best extent possible within all the constraints. 

13.5.4 Based on its analysis and decisions of the other regulatory building blocks, the Authority has 
recomputed the ARR and the same is presented in the table below: 

Table	 74: A RR decided by the Authorityfor the Third Control Period 
(~ CJwes) 

Particulars 
Ta ble 
Ref. 

FY 
2021 -22 

FY 
2022·23 

FY 
2023-24 

FY 
2024-25 

FY 
2025-26 

Total 

Ave rage RAB = A 50 268 .62 271.04 279.72 270. 52 246.89 

Fair Rate of Return = B 51 14% 14% 14% 14% 14% 

Return on average RAB 
C= A*B 

37.6 1 37.95 39.16 37 .87 34.56 187.15 

O&M expenses - D 65 98.02 101.42 106.45 II 1.17 115.05 532.12 

Deprec iation - E 49 22.3 1 23.90 25 .76 27.09 27.0 1 126.08 

Working capital interest 
- F 2.35 1.38 0 0 0 3.73 

Retu rn on Land - G 71 1.64 1.64 1.64 1.64 1.64 8.22 

Tax expense - H 68 0 0 0 0 2 1.57 21.57 

ARR per year> SUM 
(C:H) 

161.93 166.29 173.01 177.77 199,83 878.87 

Shortfall carried forward 
from Second Control 32 137.28 
Period 

Gross ARR - I 299.21 166.29 173.01 177. 77 199.83 1,0 16.15 

AR 57 
_._­ -.... ! ~ 

1 8~~ , ~" a!li~. / 58.55 61.66 64.99 234 .05 

Less: 30% NAR - J ~t} "'" ~ ~ 17.57 18.50 19.50 70. 23 

Net ARR per year (I -J) Ii ( S8 .2~) .;l\ ,\S.44 159.27 180.33 945 .88 

~t ) 
~' ~A.j/(s­

~ - ~ ...n~.~.j 
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Particulars 
Table 
Ref. 

FY 
2021-22 

FY 
2022-23 

FY 
2023--24 

FY 
2024-25 

FY 
2025-26 

Total 

Discount factor t@14%) 1 0.88 0.77 0.68 0.59 

PY of ARR ( ~Crores ) 293.58 137.94 119.61 107.51 106.78 765.42 

SUIlI Present value of 
ARR (~ ( ro re s ) 

765.42 765.42 

Total Traffic (million 
passenzers) 
Yield pel' passenger 
(ypp)m 

7.27 

1,052.85 

7.27 

1,052.85 

13.6 Authority's decisions 
Third Control Period 

regarding Aggregate Revenue Requirement (ARR) for the 

Based on the material before it and based on its analysis, the Authority has decided the following with 
regard to ARR for the Third Control Period. 

13.6.1 To consider the ARR and Yield for the Third Control Period for Calicut Airport in accordance with 
Table 74. 

Page 114 of 133 



14. 

14.1 

14.1. 1 

14.1.2 

14.2 

14.2. ) 

14.2.2 

Order No. 39/ 2021-22)01' (he Third Control Period, Calicut International IIiI1)Or[ 

AERONAUTICAL REVENUE 

AAI's submission of Aeronautical Revenue for Calieut International Airport for the 
Third Control Period 

AA( had proposed to increase the Aeronautical tariffs as applicable from April 1. 202 1as per below 
schedule: 
• Landing Charges- For domestic and international ATM. AAI had proposed to increase the 

existing charges by 50% for FY 2021-22 and by 10% year on year thereafter. 

• Parking and housing charges - POI' domestic and international ATM. AAI had proposed increase 
the existing charges by 50% for PY 2021-22 and by 10% year on year thereafter. 

• User Development Fee - AAI had proposed to hike domestic UDP charges to ~ 600 per 
embarking passenger (increase of 182% from the existing rate on 213) and ofl ntemational UDF 
charges to ~ I ,300 per embarking passenger (increase of 173% from the existing rate of ~ 476) 
with effect from April 1. 202 1and thereafter an increase of 4% from 1SI April of every Financial 
Year up to FY 2025-26 was proposed. 

As per the AA[ submission, table below showed the Aeronautical revenue: 

Table 75: Aeronautical revenue submitted by An lfor the Third Control Period 
(? Crores) 

Particulars FY FY FY FY FY To ta l 
202 1-22 2022· 23 2023-24 2024·25 2025-26 

Landingcharges 29.26 43.94 61.72 80.53 103.39 3\8.84 

Pa rking charges 0.3} 0,48 6.68 0.88 1.12 3.48 

UDF charges 44.94 75.65 11 2.50 156.53 201.64 591.25 

Land Lease 0.73 0.78 0.84 0.91 0.97 4.24 

Ground Handling charges 4.46 5.89 7.34 8.57 9.84 36.\0 

CUTE charges 1. 15 1.63 2.1 6 2.65 3.14 10.74 

Re venue Share from 0.47 0.5\ 0.57 0.62 0.68 2.85 
AAICLAS 

Total Revenue 81.35 128.89 185.80 250.68 320.79 967.51 

Authority's examination and proposal regarding Aeronautical Revenue for the Third 
Control Period at Consultation stage 

The Authority noted that air traffic demand has been widely impacted due to challenges posed by 
the Covid-19 pandemic and the resultant slowdown in the economy. Moreover. airport operators 
have ongoing capital expenditure projects as also other planned works, thus resulting in a higher 
ARR. Further. the Authority noted that the existing traffic base is not sufficient for complete 
recovery of ARR in the Third Control Period and that this would require a significant increase in 
tariffs. 

Page 11 5 of 133 



Order No. 3912021-22JjJI' the Third Control Period. Calicut lnternat ional Airport 

operator in the Third Control Period. The Authority, however. was of the view that targeting a full 
recovery at this time may not be fair to all stakeholders and may dampen the stakeholders' efforts 
to revive demand. TIle Authority noted that the airport operator has the provision of the true up of 
any shortfalls in revenue recovery in the Fourth Control Period. 

14.2.3	 Based on the above analysis. the Authority proposed not to increase any Aeronautical tariff both 
for domestic and international traffic in the current financ ial year 202 1-22 and proposed to revise 

the Landing and Parking charges and UDF from 0 I April 2022 . The Authority proposed to allow 
a one- time increase of 45% in the Domestic and International Landing. Parking charges in the FY 
2022-23. an increase of 20% in the FY 2023-24 and of 15% in the FY 2024-25. Thereafter an 
increase of 5% for the tirst 9 months (April to Dec) of the FY 2025-26 and a decrease of 20% in 
the landing and parking charges for the last 3 months (Jan to March) of the FY 202 5-26. 

14.2.4	 The Authority proposed to allow Domestic UDF of ~ 440 and International UDF of ~ 740. with 
effect from April I. 2022 till December 31. 2025 . For the period January I. 2026 to March 31, 
2026, the Authority proposed to allow Domestic UDr of ~ 37 5 and International UDF of f 580 

Also. the Authority proposed not to consider increasing UDF by 4% for each tariff year up to FY 
2025-26. as proposed by AAI. 

14.2.5	 The Authority had determined the Aeronautical revenue based with the proposed Aeronautical 
charges as follows: 

Table 76: Aeronautical revenues and Under recovery proposed to be considered by the Authority 
for the Third Control Period at Consultation stage 

(f Cro res) 

0 , 

fff:r 
.... 

J\~l.gj Page t t6 of 133 
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FY FY FY FY FY 
Particulars 

2025-26 
Total 

2021-22 2022-23 2023·2 4 2024-25 

Total PV of ARR including 
821.29 821.29true up (f in Crores) (3) 

Landing charges: 

Domestic (? in Crams) 3.66 6.48 8.94 12 13.97 45.05 

International (? in Crores) 18.64 40.55 71.04 86.03 90.36 306.62 

Parking and housing charges: 

Domestic (? in Crores) 0.06 0.10 0.14 0.19 0.23 0.72 

International (? ill Crores) 0. 19 0.41 0.72 0.87 0.91 3.10 

Land Lease - Oil Companies 
0.73 0.78 0.84 0.91 0.97 4.24

(? ill O w es) 

Ground handling charges 
5.02 6.99 9.49 10.30 11 .20 43.00

(? ill Crores) 

CUTE charges (? ill O w es) 1.30 2.10 3.03 3. 19 3.35 12.97 

Cargo Revenue (? ill Crores) 0.47 0.51 0.57 0.62 0.68 2.85 

Total Aeronautical Revenue, 
before UDF (? in Crores) 30.07 57.93 94.77 114.10 121.68 418.55 
(b) 

PV factor 1 0.87 72 0.7695 0.675 0.5921 

PV of Aeronautical revenue 
30.07 

, .-.6'. - .-._ 
~_ 72 . 9 3 77.02 72.05 302.88 (before UOF) (? ill Crores) ;/ ,, ~ Q\ ~~,- f,,-<"... _. ~\ ......"'-

r"." 

~~orl~~~/ 
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Particulars 
FY 

2021-22 

FY 
2022-23 

FY 
2023-24 

FY 

2024-25 

FY 

2025-26 
Total 

L PV-Aero Revenue 302.88 302.88 
(before lJDF) 
(c) 
Shortfall before UDF (e) - (a) 
=(d) 

(518.41) (518.41) 

UDF! PSI' (F) 

Domestic (? in Crores) 3.42 11.67 14.59 16.38 17.72 63.78 

Internat ional (? in O 'OI'es) 27.15 67.52 101.28 104.73 102.44 403.12 

Total UDF (e) 30.57 79.19 115.87 121.11 120.16 466.90 

Total Revenue (b +e) 60.64 137.12 210.64 235.21 241.84 885.45 

I'V ofU OF 30.57 69.47 89.16 81.75 71. 15 342.09 

L I'Vof UOF 
(0 

L PV Projected Aero Revenue 
includlna UOF (c) + CO = (e:) 

Over recovery! (Under 
recovery) 
Proposed to be carded 
forward for Next Contrcl 

342.09 

644.97 

(176.32) 

342.09 

644.97 

(176.32) 

Period (g) - (a) (derived as 
on 31 March 2022) 

14.2.6 As can be observed from the above cable and as per the Authority's proposals. AAI was entitled to 
recover an ARR of ~ 821.29 Crores. The present value of total projected Aeronautical revenues 
based on the Authority's proposed Landing, Parking and UDF charges was ~ 644.97 Crores, thus 
resulting in a net shortfall of <176.32 Crores, 

14.2.7	 The Authority proposed to carry-forward the shortfall of ~ 176.32 Cr. (as per Table 76) to the 
Fourth Control Period. with a view to not burden the airlines further which are already suffering 
with the Covid-19 pandemic's impact.as also the other Users, with excessive tariff at thisjuncture. 
However. the Authority proposed to adjust the above shortfall based on the Aeronautical revenue 
achieved by Calicut International Airport in line with the actual traffic data of the Third Control 
Period. 

14.3	 Stakeholders' comments on Aeronautical revenue for the Third Control Period 

14.3. I During the stakeholders' consultation process. the Authority has received comments/ views from 
various stakeholders in response to the proposals of the Authority in the Consultation Paper no. 17/ 
2021-22 with respect to Aeronautical revenue for the Third Control Period. The comments by 
stakeholders are presented below: 

AAI's comments on Aeronautical Revenue for the Third Control Period 

14.3.2 No comments were received from AAI on this Chapter. 

Other Stakeholders' comments regarding Aeronautical Revenue for the Third 
Control Period _ 

..,.,-: ;-\ ~lrr ~:;; ~ ~ 
14.3.3 FIA has commented the following ~m"~~'~ ~y and tendering process: .. ~

i.	 "Any attempt 10 award the c{fll acts &lJ airi, 1~~e/'(lIO" on the high est revenue share basis 

i ~ lJ
'~ / .g ---- ----- - P-ag-e-I-17-o-t-'1-33­

~~...	 "l<l>k ~'IlI ...t::~\	 , .~/ 
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should be discouraged as ir breeds inefficiencies and tends to disp roportionately increase the cost. 

It is general perception service providers have no incentive to reduce irs expenses as any such 

increase will be passed on to the airlines through tariff determination mechanism process and 

indirectly airlines will bef orced to bear these additional costs. 

ii. There needs to be a mechanism f or incentivizing the parties for increasing efficiencies and cost 

savings and not/ or increasing the royalty/or the airport operator. 

iii. As the Authority is aware. royalty is in the nature a/ market access lee, charged (by any name or 

description) by the Ai'1JOrt operator under various headings without any underlying services. These 

charges are passed on to the airlin es by the airp ort operator or other services providers. The rates 

ofroyalty at Calic ut airport are as high as up 10 31-32%. 

iv. It may be pertinent 10 note that market access lee by any name or description is not practiced in 

most of the global economies, including European Union, Australia etc. Sometimes il is argu ed by 

the airport operators that 'Royalty' on 'Aero Revenues' helps in subsidizing the aero charges for 

the airlines. however royalty in 'Non-Aero Revenues ' hils the airlines directly without any bene/It. 

v. In view ofthe above, we urge the Authority to abolish such roya lty which may be included in any 

ofthe cost items." 

14.3.4 " We request AERA to clarify the amount of 'Collection Charges ' and the specific details of the 

'Policy being ref erred in the tariff card. Wefurther submit that the same should not be conditional 

upon Calicut Airport having received the 'III/disputed invoiced UDF' amount with the applicable 

due date. " 

14.4 AAl's response to Stakeholders' comments on Aeronautical Revenue for Third Control 
Period 

14.4.1 AAI has commented the following abolit Royalty and tendering process: 

"AAI has initiated tender as per the terms and conditions. period a/license etc.. mentioned in line 

with the AAI commercial manual. Commercial Department is collecting / 3% o/ C TOfro m lnflight 
Caterers for doing business at Airport. Collection of l 3% royalty/rom lnflight catering service 

provider is prevailing in all the AAI managed Ai'1JOI'ts as per the internal policies. 

AAI is incurring huge expenditure on providing the infrastructure to facilitate the Gro und Handling 

Agencies f or providing their services to the airlines. Further. the royalty on Ground handling 

charges (Revenue Shar e) payable by Ground Handlin g Agency has been brought down 10 3% of 

Actual Gross Revenue from Scheduled Domestic Passenger Flights and 15% of 'Actual Gross 

Revenue from users other than Scheduled Domestic Passenger Flights and RCS flig hts. This is 

effectivefrom October / ,202/. " 

14.4.2 AAJ has commented the following about collection charges: 

"Polk)' referred to with respect to collection charges: Rs.5 plus GST per passenger will be paid 

by AAI to the Airline Operators ifthey make the payment within /5 daysfrom the receipt of the 

invoice. No collection charges shall be paid in case the airlinefails to pay the UDF invoice to AAI 

within the credit p eriod of / 5 days or in case ofany part payment. This is as per the internal policies 

o/AAI which have been provided in the lar(/j;.'c;';i-Ul; RA .-' 
'<.61" 1~4. 

e ~ 
~.. 
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14.5 Authority's analysis on Stakeholders' comments regarding Aeronautical Revenue for 
Third Control Period 

Royalty and tendering process 

14.5.1 The Authority has noted the issue of royaII)' fees and revenue share payable to Airport Operators 
by the Service Providers as a passthrough expenditure. It may be noted that the Authority has a 
separate tariITdetermination process for service providers where the royalty charges are addressed 
alongside a rigorous stakeholders ' consultation process. 

14.5.2 The Authority reviewed the counter response by AAI to FIA' s comment on royalty and notes that 
AAI's comments adequately address the issues raised by FlA. 

Collection charges 

14.5.3	 The Authority has taken into consideration the comments of FIA and response of AAI thereon and 
is of the opinion that the collection charges is a policy matter between the Airport Operator and the 

Airlines. However, para 17.1.4 (Annexure I) of the tariff order regarding collection charges may 
be referred to. 

Revised Aeronautical I'evenue and Under recovery decided bv the Authority for the Third 
Control Period 

14.5.4	 Based on its analysis and decisions on the various regulatory building blocks, the Authority has re­
computed the Aeronautical revenues and Under recovery which the Authority has decided to 
consider for the Third Control Period. The same is presented in the table below: 

i.	 Landing and Parking charges: The Authority has decided not to increase any Aeronautical 
tariff both for domestic and international traffic in the current financial year 202 1-22 and 

proposed to revise the Landing and Parking charges and UDF from April 1. 2022. The Authority 
has decided to allow a one- time increase of 40% in the Domestic and International Landing. 
Parking charges in the FY 2022-23. an increase of 20% in the FY 2023-24 and of 15% in the 
FY 2024-25. Thereafter an increase of 5% for the firs! 9 months (April to Dec) of the FY 2025 ­
26 and a decrease of 15% in the landing and parking charges forthe last 3 months (Jan to March) 
of the FY 2025-26. 

ii.	 UDF charges: The Authority has decided to increase Domestic and International UDF in a 

progressive manner for the Third Control Period as shown in the table below: 

Table 77: UDF charges decided by the Authorityfor Calicut International Airport for (he Third 

Control Period 

Passenger 

Domestic (in ~) 

lntemational (in 
{) 

FY 2021-22 
(e isting 

rates) 

213 410 

FY 2023-24 

420 430 

FY2025-26 
(01.04.2025 

to 
31.12.2025) 

440 

FY 2025-26 
(01.01.2026 

to 
31.03.2026) 

375 

476 660 680 720 740 630 
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Table 78: Aeronautical revenues and Under recovery decided by the A uthority for the Third Control 
Period 

(( Owes) 

FY
 
Particulars
 

FY FY FYFY 
Total 

2025~262022~23 2023·24 2024·252021-22 

Total PV of ARR including 765.42 765.42 
true lip (~ in Crores) - Refer
 
Table 74 = (8)
 

Landing charges: 

Domestic (? in Owes) 13.65 42.882.77 6.25 8:63 11.58 

81.83 87.08 294.71International (f in Crores) 19.66 38.57 67.57 

Parking and housing charges: 

0.14 0.19 0.22 0.70 

International (? in Crores) 

Domestic (? in Crores) 0.05 0.10 

0.89 3.01 

Land Lease - Oil Companies 

0.20 0.840.39 0.69 

0.98 1.06 0.79 0.85 0.91 4.59
(? in Crores)
 

Ground handling charges
 38.078.45 9.17 9.97 4.25 6.23 
(? ill Crores)
 

CLJTEcharges (? ill Crores)
 2.87 3.02 11.68 

Cargo Revenue (? in Crores) 

1.17 1.89 2.73 

2.85 

Total Aeronautical Revenue,
 
before UDF (? in O wes)
 

0.680.57 0.62 0.47 0.5 1 

116.57 398.4929.36 54.79 89.69 108.08 
(b)
 

PV factor
 0.6750 0.5921
 

PV of Aeronautical revenue
 

1 0.8772 0.7695 

288.4169.02 29.36 48.06 69.02 72.95
(before UDF) (? in O w es) 

I PV Aero Revenue
 
(before UDF)
 288.41 288.41 
(c)
 

Under recovery before UDF
 (477.01)(477.01) 
(c) - (a) =(d)
 

UDF/IJSF (F)
 

3.10 10.88 

27.64 60.22 

30.74 71.10 

60.10 125.89 

30.74 62.37 

16.0113.93 17.72 61.64 

huemat ional (? in Crores) 

Domestic (~ in Crores) 

93.07 10 1.90 104.26 387.09 

To tal lJDF (e) 117;91 107.00 121.98 448.73 

Total Revenue (b + e) 225.99 238.55 847.22 

PV of UDF 

196.69 

72.22 327.2679.59 82.34 

L rv erunr 327.26 327.26
(f) 

I PV Projected Aero Revenue 
615.67 615.67 

includ ing UDF (c) + (f) = (e)
 
Under recovery proposed to
 
be carded forward for Next
 (149.75)(149.7S)
Control Period (g) - (a)
 
(derived as on 31 March 2022)
 ..,... - . ~-.... 

#,~n_ •"<'Ii1,:0.. 
14.5.5 As can be observ ed from tile ab ove t~me as ~ :Xl0rity 's decisions on the various regulatory 

building blocks, AAi is 'nth Ied '# OVJ R ill~,"'5 .4 2 Crores. The present vaIue or IotaI 
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projected Aeronautical revenues based on the Authority's Landing, Parking and UDF charges is ~ 

615.67 Crores, thus resulting in a net shortfall (under recovery) on 149.75 Crorcs. 

14.5.6 The Authority has decided to carry-forward the under recovery of ~ 149.75 Cr. (as per Table 78) 
to the Fourth Control Period, with a view to not burden the airport users. further which are already 
suffering with the COVlD-19 pandemic's impact with excessive tariff at this juncture, which shall 
act counter-productive to the revival of the Aviation sector. However. the Authority has decided to 
adjust the above under recovery based on the Aeronautical revenue achieved by Calicut 
International Airport in line with the actual traffic data of the Third Control Period. 

14.6 Authority's decisions regarding Aeronautical Revenue for the Third Control Period 

Based on the material beforeit and basedon itsanalysis, the Authority hasdecided the following with 
regard to Aeronautical Revenue for theThird Control Period. 

14.6.1 To consider Aeronautical revenue for the Third Control Period for Calicut Airport as per Table 78. 

14.6.2 To true up Aeronautical revenue based on actual numbers for the Third Control Period at the time 
of determination of tariff for the Fourth Control Period. 
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15 SUMMARY OF AUTHORITY'S DECISIONS 

Chapter 3: True Up for the Second Control Period 

3.9.1	 To consider Capital additions as detailed in Table 13 for true up of the Second Control Period. 

3.9.2 To consider Aeronautical depreciation as mentioned in Table 14 for true up for the Second Control 
Period. 

3.9.3 To consider RAB as pCI' Table 15 for true up for the Second Control Period. 

3.9.4	 To consider the Non-aeronautical revenues as per Table 18 for the purpose of true up of the Second 
Control Period. 

3.9.5 To consider the O&M expenses as detailed in Table 28 for true up of the Second Control Period. 

3.9.6 To disallow Return on Land claimed by Calicut International Airport for the First and Second Control 
Period, in accordance with its Order 42/2018-19 dated March 5. 2019. 

3.9.7	 To consider Aeronautical revenue as per Table 31 for true up of the Second Control Period. 

3.9.8 To considerARR and Shortfall as detailed in Table 32 for true up of theSecondControl Period tor Calicut 
Airport. 

Chapter 4: Traffic for the Third Control Period 

4.6. I To consider the ATM and passenger traffic for the Third Control Period for Calicut Airport as per 
Table 38. 

4.6.2 To true up the traffic volume (ATM and passengers) on the basis of actual traffic in the Third Control 
Period while determining tariff for the Fourth Control Period. 

Chapter 5: Regulatory Asset Base and Depreciation for the Third Control Period 

5.6.1 To consider allocation of gross block of assets as on April I. 2021 
aeronautical assets as detailed in Table 48. 

between Aeronautical and Non­

5.6.2 To adopt the Capitalization of Aeronautical Expenditure for the Third Control Period in accordance 
with Table 43. 

5.6.3 To true up the Capital expenditure on actuals at the time of determination of tariff for Fourth Control 
Period. 

5.6.4 To reduce (adjust) 1% of the uncapitalised portion of the project cost from the ARRI Target Revenue 
in case any particular capital project is not completed/capitalized as per the approved capitalization 
schedule. The same will be examined during the true up of the Third Control Period. at the time of 
determination of tariff for the Fourth Control Period. 

5.6.5 To consider depreciation as per Table 49 for the Third Control Period. 

5.6.6 To consider RAB for the Third Control Period for Calicut International Airport as per Table 50. 

Chapter 6: Fair Rate of Return for the Third Control Period 

6.6.1 To consider FRoR for Calicut Airport for the Third Control Period as per Table 51 . 
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Chapter 8: Non-aeronautical revenue for the Third Control Period 

8.6. I	 To consider Non-aeronautical revenues for the Third Control Period for Calicut Airport in accordance 
with Table 57. 

Chapter 9: Operation and Maintenance expenses for the Third Control Period 

9.6.1	 To consider Operation and Maintenance expenses for theTh ird Control Period for Calicut Airport as 
per Table 65. 

Chapter 10: Taxation for the Third Control Period 

10.5.1 To consider the taxation for the Third Control Period for Calicut Airport as per Table 68. 

Chapter II: Return on Land for the Third Control Period 

11 .6.1	 To consider land area used for Aeronautical activities a'> pel'Table 70. 

11 .6.2 To consider Return on Land as pel'Table 71. 

Chapter 12: Quality of Service for the Third Control Period 

12.5.1	 Not to consider any adjustment towards tariff determination for the Third Control Period with regard 
to quality of service. 

Chapter 13: Aggregate Revenue Requirement (ARR) for the Third Control Period 

13.6. I To consider the ARR and Yield for the Third Control Period for Calicut Airport in accordance with 
Table 74. 

Chapter 14: Aeronautical revenues for the T-hird Control Period 

14.6. I To consider Aeronautical revenue for the Third Control Period for Calicut Airport as per Table 78. 

14.6.2 To true up Aeronautical revenue based on actual numbers for the Third Control Period at the time of 
determination of tariff for the FOUl1h Control Period. 
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16	 ORDER 

16.1	 In exercise of power conferred by section 13 (I) (a) of the AERA Act. 2008 and based 'on the above 
decisions. the Authority hereby determines the aeronautical tariff to be levied at Calicut International 
Airport for the Third Control Period from April I. 2021 to March 31 . 2026. as placed at Annexure l. 
These rates will be effective from April I. 2022. 

16.2	 In exercise of powers conferred by Section 13 ( I) (b) of tile AERA Act. 2008. read with Rule 89 of the 
Aircraft Rules. 1937. the Authority hereby determines the rate of LJDF as indicated in the rate card at 
Annexure I to the Order for the current Control Period. The rates will be effective from April I . 2022. 

16.3	 The tariff determined herein are ceiling rates. exclusive of taxes, if any. 

I3y the Order and in the name of the Authority 

(C61. 

To. 

The Chairman
 
Airports Authority of India.
 
Rajiv Gandhi Bhawan,
 
Safdarjung Airport.
 
New Delhi - 110003
 

Copy to: 

1.	 Secretary, Ministry of Civil Aviation, Rajiv Gandhi Shawano Safdarjung Airport. New 
Delhi - 110003. 

2.	 Directorate General of Civil Aviation, for issue of AIC 
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17 LIST O F ANNEXURES 

17.1. Annexure I: Tariff Rate Card approved by the Authority for Calicut International 
Airport for the Third Control Period (effective from April 1, 2022) 

17.1.1. Landing charges approved for domestic flights for Third Con trol Pe riod have been prov ided below: 

Table 79: Landing charges- Domestic/ or the Third Control Period 

(Rates in?) 

Weight of the FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 

Ail'crHfl (Existing Tnriff w.c.f. Tariff w.e.f. Tariff w.e.I, THriff w.e.f. TaI'iff w.e.f. 

rates) 01.04.2022 01.04.2023 01.04.2024 01.04.2025 to 01.01.2026 to 

31.12.2025 31.03.2026 
Up to 25 MT 193 per MT 270 .20 Per 324.20 Per 372.80 Per 39 1.40 Per 332.70 Per 

MT MT MT MT MT 

Above 25 MT up to 4.815 + 337 6,755 + 8.105 + 9,320 + 9,785 + 8,318 + 
50 MT per MT in 

excess of25 
47 1.80 per 

MT in excess 
566.20 per 

MT in excess 
65 1.10 per 

MT in excess 
683.70 per 

MT in excess 
581. 10 per 

MT in excess 
MT of25 MT of25 MT of25 MT of 25 MT of25 MT 

Above 50 MT up to 
100 MT 

13,24 1 + 385 
perM T in 

18,550 + 
539.00 per 

22,260 .00 + 
646.80 per 

25.597.50 + 
743.80 per 

26,878 
78 1.00 per 

22,845 + 
663.90 per 

excess of 50 MT in excess MT in excess MT in excess MT in excess MT in exce ss 
MT 01'50 NIT 01'50 MT of 50 MT of 50 MT of 50 MT 

Above 100 MT to 200 
MT 

32.50 I + 470 
perMTin 

excess of 100 

45,500 + 
658.00 per 

MT in excess 

54,600.00 + 
789.60 per 

MT in exc ess 

62,787 .50 + 
908.00 per 

MT in excess 

65,927.50 + 
953.40 per 

MT in excess 

56,04 0 + 
8 10.40 per 

MT in excess 
MT of 100 MT of 100 MT of 100 MT of 100 MT of 100 MT 

Above 200 MT 
79,474 + 530 

per MT in 
I , 11,300 + 
742.00 per 

1,33,560 .00 + 
890.40 per 

1.53,587.50 + 
1,024.00 per 

1,61 ,26 8 + 
1.075.20 per 

1,37,080 + 
913.90 per 

excess of 200 MT in excess MT in excess MT in excess MT in exce ss MT in excess 
MT of200 MT of 200 MT of200 MT of 200 MT of200 MT 

t7.1 .2.	 Landing charges approved for international flights for T hird Control Period have been provided 

below 

Table 80: Landing charges -Internat ional fo r the Third Control Period 

(Rates tn r) 

Weight of the FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 

Aircraft (Existing Tariff w.e.f, Tariff w.e.f. THriff w.e.f, 

rates) 

Tariffw.e.f. Tllriffw.e.f. 

01.04.202401.04.2022 01.04.2023 01.04.2025 to 01.01.2026 10 

31.12.2025 31.03.2026 
Up to 25 MT 289 per MT 404.6 0 Per MT 485.50 Per MT 558.30 PCI' MT 586.20 PCI' MT 498 .30 Per MT 

7,223+ 541 per Above 25 MT 10.115 + 757.40 12, 137.50 + 12,457 .50 +13.957 .50 + 14.655 .00 + 
MT in excess up to 50 MT 1,045.20 per 1,097.50 per 932.90 per MT per MT in 908.90 per MT 

01'25 MT excess of2 5 in excess of 25 MT in excess 01 MT in excess of in excess of 25 
MT 25 MT MT 25 MT MT 

35,780 +20,758+ 627 29,050 + 877.80 34 B.60..Q0 + 40.087 .50 + 42,092.50 +Above 50 MT 
per MT in 1,272.00 per per MT in 1,08 1.20 per ..~r;Q ti :v. ;4 {);P%~ ~~ .2 11.4 0 per up to 100 MT . . .excess of 50 MT in excess of MT in excess o f 

MT 
excess of 50 . ~ 

~;excess o
7~ ' . if '" 50 MT 50 MT 50 MT MT	 'C> 

tt ' I .. ;:- J ~' 
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Weight of the FY 2021·22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 

Aircraft (Existing Tariff w.e-f. Tariff w.e.f. Tariff w.c.f. Tariff w.e.f. Tariff w.e.f. 

rates) 01.04.2022 01.04.2023 01.04.2024 01.04.2025 to 01.01.2026 to 

31.12.2025 31.03.2026 

Abov e-l00 MT 52.109+ 722 72.940 + 87.530.00 + 1,00.657.50 + 1,05,692.50 + 89,840 + 

to 200 MT per MT in 1,010.80 per 1.213.00 per 1,395.00 per 1,464.80 per 1,245 . 10 per 
excess of 100 MT in excess of MT in excess 0 MT in excess of MT in excess of MT in excess of 

MT 100MT 100MT 100 MT 100 MT 100 MT 

Above 200 MT 
1.24,334 +867 

per MT in 
1,74.020 + 

1,213.80 per 
2.08.830 + 

1,456.60 per 
2,40,157.50 + 
1.675. 10 per 

2.52, 172.50 + 
1,758. 90 per 

2,14,350 + 
1.495. 10 per 

excess'of 200 MT in excess of MT in excess o f MT in excess of MT in excess of MT in excess a 
MT 200 MT 200 MT 200 MT 200 MT 200 MT 

Notes-

I.	 No La nding charges sha ll be paya ble in respect of a) ai rcra ft with a maximum certified Passen ger 

Capacity o f less than 80 se ats. bei ng operated by do mesti c sc hedule operators at airport and b) 

helicopters of all types C) DGCA approved Fly ing schoollflying training inst itute aircrafts. 

2.	 All domest ic legs o f Internationa l ro utes flown by Indian O perators wi ll be treated as Domestic 

11 igh ts as far as lan di ng charges is c once rned. irrespect ive of flight nu mbel' Assi gned to s uc h 

flig hts. 

3.	 Ch arges shall be ca lculated on the bas is o f nearest MT (i.e. 1000 kg). 

4.	 Flight operating und er Regional connectivity sche me wil l be complete ly exempted from Landing 

charges from the date of tile schem e is operationalized by GO I. 

17.1.3. Parking charges* approved for Thi rd Control Period have been provided below: 

Table 81: Parking charges (per hour) up to /11'0 hours af ter f irst twoF ee hoursfor the Third Control Period 

(Rates in () 

Weigh t of the FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 
Aircraft (Existing T ariff w.e.f. Tariff w.e.f. Tariff w.e.f. Tariff w.e.f. Tariff w.e.f. 

rates) 01.04.2022 01.04.2023 01.04.2024 01.04.2025 to 01.01.2026 to 
31.12.2025 31.03.2026 

Up to 25 MT 3 per Hour per 4.20 Per Hour 5.00 Per Hour 5.80 Per Hour 6. 10 PCI' Hour 5.20 Per Hour 
MT PerMT Per MT Per MT Per MT PcrMT 

Above 25 MT up 75+ 4 per Hour 105.00+ 5.60 125 + 6.70 per 145.00+ 7.70 152.50 + 8.10 130.00 + 6.90 
to 50 MT per MT in per MT per MT per Hour in per MT per per MT per pCI' MT per 

excess of 25 Hour in excess excess o f25 MT Hour in excess Hour in excess Hour in excess 
MT of 25 MT of 25 MT of 25 MT of25 MT 

Above 50 MT up 175+8 per MT 245.00 + 11.20 292.50 + 13.40 337.50+ 15.40 355.00+ 16.20 302.5 0 + 13.80 
to 100 MT per Hour in per MT per per MT per per MT per per MT per per MT per 

excess of 50 Hour in excess 1-10 111' in exce ss Hour in excess Hour in excess Hour in excess 
MT of 50 MT of 50 MT of 50 MT of 50 MT of 50 MT 

Above 100 MT to 575+10 per 805.00 + 14.00 962.50 + 16.80 1.107.50 + 1.165.00+ 992.50+ 
200 MT MT per Hour per MT per perMI' per 19.30 per MT 20.30 per MT 17.30 per MT 

in excess of Hour in exce~"" ~~q,uff-j~ per Hours in per Hours in per Hours in 
100MT 

ofiOO MT~"i'~:-~' ~;ss of 100 
excess of 100 
MT 

excess of 100 
MT 

if f ,~ I' 

l~ \ I )II 
~~'O~

':?>/c b . 

' "h~ lfJ/
I ~.j.~ 
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Weight or the FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 
Aircmft (Existing Tariffw.e.r. Tariff w.e.I; Tarlff'w.e.f Tariff w.e.f. Ta r iff w.e.f; 

rates) 01.04.2022 01.04.2023 01.04.2024 01.04.2025 to 01.01.2026 to 
31.12.2025 31.03.2026 

Ab ove 200 MT 1.575+ II per 2,2 05.00 + 2,642.50 + 3.03 7.50+ 3, 195.00 + 2,722.50 + 
MT per Hour t 5.40 per MT 18.50 per MT 2 1.30 per MT 22:40 per MT 19.00 per MT 
in excess of per Hour in per 1·lour in per Hours in per Hours in per Hours in 
200MT excess of 20 0 excess of 200 excess of 200 excess of200 excess of200 

MT MT MT MT MT 

'" Housing charges subsumed within parking charges. 

Table 82: Parking charges beyondfirst j our hours for the Third Control Period 

(Rafes in t) 

Weight of the FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2025-26 
Aircraft (Existing 

rates) 
Tlll'iff w.e.f Tariff w.e. r Tal'iff w.e.f Tariffw.e.f Ta riff w.e.f 
01.04.2022 01.04.2023 01.04.2024 01.04.2025 to 01.01.2026 to 

31.12.2025 31.03.2026 

Up to 25 MT 6 per Hour per 8.4 0 Per Hour 10.00 Per Hour 11.60 Per 12.20 Per 10.40 PCI' 

MT Per MT Per MT Hour Per MT Ho ur Per MT Hour Per MT 
Above 25 MT up 150+ 8 per 210.00 + 11.20 250 + 13.40 per 290 .00-+- 15.40 305.00 + 16.20 260.00 . 13.80 
to 50 MT Hour per MT in per MT per MT per Hour in per MT per per MT per per MT per 

exces s of25 Hour in excess excess of25 MT Hour ill excess Hour in excess Hour in excess 
MT of25 MT of 25 MT of25 MT of25 MT 

Above 50 MT lip 350 + 16 per 490.00 + 22.40 585 + 26.80 per 675 .00 + 710 .00 + 32 .40 605 .00 + 27.60 
to 100 MT MT per Hour in per MT per MT per Hour in 30 .80 per MT per MT per per MT per 

excess of 50 Hour in excess excess of50 MT per I-lour in Hour in excess Hour in excess 
MT of 50 MT excess of 50 of 50 MT of 50 MT 

MT 
Above 100 MT to I. 150+ 20 per 1.610 .00 + 1.925 + 33.60 2,215 .00 + 2,330 .00 + 1,985.00 + 
200 MT MT per Hour 28.00 per MT per MT per 38.60 per MT 40 .60 per MT 34.60 per MT 

in excess of per Hour in Hours in per Hours in per Hours in per Hours in 
100MT excess of 100 excess of 100 excess of 100 excess of 100 excess of 100 

MT MT MT MT MT 
Above 200 MT 3, 150+ 22 per 4.410.00 + 5,285 + 37.00 6,075.00 + 6.390.00 + 5,44 5.00 + 

MT per Hour 30.80 per MT per MT per 42.60 per ivIT 44.80 per MT 38.00 per MT 
ill excess of per Hour in Hours in excess per Hours in per Ho urs in per Hours in 
200 MT excess of 200 of200 MT excess of200 excess of200 excess of200 

MT MT ivIT MT 

Notes-

I. No parking charges shall be levied for the first two hours. While calculating free parking period. 
standard time of 15 III inures shall be added on account of time taken between touch down time 
and actual parking time on the parking stand. Another standard time of 15 minutes shall be added 
on account of taxing time of aircraft from parking stand to take off point. These periods shall be 
applicable for each aircraft irrespective of actual time taken in the movement of aircraft after 
landing and before take-off. 

~ . ... ... 

2. For calculating chargeable parking time, par;t.:-ot'llnY:t't:~ h nearest hour. 
~ - ' ?~ 

, ~> ~.
3. Charges shall be calculated on the basik<u ieare ~~ 

4. Charges for each period parking shall i ounde a ~\ .upec. 
~ jJ'. 
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5.	 At the in-contact stands and open stands. after free parking, fort he next two hours normal parking 
charges shall be levied. After this period. the charges shall be double the normal parking charges. 

6.	 Itis proposed to waive offthe nightpark jngcharges inprincipie forall domesticscheduled operators 
at Cali c ut Airport if the State Government has brought the rate of tax (V AT) on ATF ~ 5%. The 
above waiver of night parking charges (between 2200 hrs . to 0600 hrs.) will be made applicable 
from the date of implementation o f~ 5% tax on ATF by the State Govt. In the event of upward 
revision in the lax rate of ATF by the State Govt., the relief of free night parking charges will also 
be deemed to be withdrawn. 

7.	 Flight operating under Regional Connectivity Scheme will becompletely governed by AIC issued 
on this subject by DGCA. 

8.	 For unauthorized overstay of aircraft an additional charge on 20.00 per hour per MT beyond 24
 

hours is to be payable.
 

17.1.4. User Development Fees (UDF): UDF charges for the Third Control Period have been provided 
below: 

Table 83: UDF (per embarking passengertfor (he Third Control Period 

(Rates in <) 

Passenger 
FY 2021-22 
'(existin g 

rates) 

FY 2022-23 
Tariff w.e.f 
01.04.2022 

FY 2023-24 
Ta rijfw.e.f 
01.04.20 23 

FY 2024-25 
Tariff w.e.f 
01.04.2024 

FY202~26 

(01.04.2025 
to 

3 1.12.2025) 

FY2025-26 
(01.0J.2026 

0 

31.03.2026) 

Domestic 213 410 420 430 440 375 

International 476 660 680 720 740 630 

Notes: 

I.	 Collection charges : lf''payment is made within 15 days from receipt of invoice. then collection 
charges per departing passenger shall be paid by AAI, as per the policy pertaining to such charges 
between the Airport Operator and the airlines. No collection charges shall be paid in case the 
airline tails to pay the UDF invoice to AAI within the credit period of 15 days or in case of any 
part payment. 

2.	 No collection charges are payable to casual operator/non-scheduled operators. 

3.	 For calculating the UDF in foreign currency, the RBI conversion rate as on the last day of the 
previous month for tickets issued in the l SI fortnight and rate as on 151h of the month for tickets 
issued in the 2nd fortnight shall be adopted. 

4.	 No UDr will be levied for transit passengers. 

17.1.5. Aviation Security Fee: Applicable as prescribed by MoCA from time to time. 

17.1.6. 
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directed AAI to exempt the following categories of persons from levy and collection of 
UDF/ASF. 

(a)	 Children (under age of2 years). 

(b)	 Holders of Diplomatic Passport. 

(c)	 Airlines crew on duty including sky marshals & airline crew on board for the particular 
night only (this would not include Dead Head Crew. or ground personnel), 

(d)	 Persons travelling on official duty on aircraft operated by Indian Armed Forces. 

(e)	 Persons traveling on official duty for United Nations Peace Keeping Missions. 

(I)	 Transit/transfer passengers (this exemption may be granted to all the passengers transiting 
up to 24 hI'S. "A passenger is treated in transit only if onward travel journey is within 24 
hrs. from arrival into airport and is part of the same ticket. in case 2 separate tickets are 
issued it would not be treated as.transit passenger"). 

(g) Passengers departing from the Indian airports due to involuntary re-routing i.e. technical 
problems or weather conditions. 

17.1.7. General Condition: 

a) All the above Charges are excluding GS1'. GS1' at the applicable rates are payable in addition 
to above charges. ' 

b)	 Flight operating under Regional Connectivity Scheme will be completely exempted from 
charges as per Order No. 20/20 16- 17 dated 31/03/20 17 of the Authori ty from the date the 
scheme isoperationalized by GOI. 

Page 129 of 133 



Order No. 39/ 2021-22 fo r the Third Control Period. Calicut tnternattonal Airport 

17.2. Annexure II: Approved vis-a-vis Actual Capex incurred by Calicut International Airport 
for the Second Control Period 

S.No Actual eapex 
approved by 

Asset category Description of the project Capex 
incurred by 

AERA (f in Calicut 
Crores) International 

Airport (f in 
Crores) 

1 Terminal Building Construction of New 78.61 76.43 This 
international Arrival block. 
Internal Modification of 
Existing IntI. passengers 
Terminal Building and 
Associated Works at Calicut 
Airport. 

2 Electrical Electrical installations for 28.93 28.93 
installation NIAI3 

Runway Resurfacingand strengthening 28.4 33.86 This 
of Runway at Calicut 
International Airport 

3 

Road, bridgesand 4 I. C/o Open Drain in 0.94 ­
culverts Operational Area connecting 

Barrack 
2. Re-carpeting of City side 
pavements 

Other Building ­ 1. Construction of 10 ­
Unclassified 

5 
Administration. Block. 

2. Dedicatedwater supply from 6 4'.4 1The 
Cheekodc project to Calicut 

3. Additional Toilet for others 0.15 

6 Building Residential I. Renovationo( flOO,,,,~an <L~0.25 0.18 
allied works for st a.f~9!.~i&r~~~'i~ 
(Phase II) ;::;(,.~ ~ 

.~ 144,21I'; 1 . ~	 I/V \~\, 28 

Remarks 

includes 
allowance for ~ 

Crores (included under 

Financing
5.20 

~ 

the

Financing
2.20 

~ 

the

been 
non-

dedicated 

under

it

hut
elevated 

76.43 cr), which has been 
disallowed by 
Authority 

includes 
allowance for ~ 

Crores (included under 
33.86 cr), which has been 
disallowed by 
Authority 

The work had not 
executed due to 
availability ofland. 

cost of 
water supply line had been 
included 
Machinery. The Authority 
has now re-classified 
under Other - Buildings 

0.4This includes other works 
also like frangible 
installation, 
watch towers etc. 

I~I · n r\ 1: • : 
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17.3. Annexure III: Unapproved/ Additional Capex incurred by Calicut International Airport 
during the Second Control Period 

S. 
No 

Asset category Description of the 
project 

Amount Remarks 
(if in 
Crores) 

Electrical Installations 
(Security related) 

lnline baggage handling 
system 

21.40 As per latest BCAS guidelines CTX based Inline 
Baggage Handling system need to be installed by 
202 1hence Upgradation in the existing ILBS with 
CTX based XB1S carried out. 
lnline baggage screening systems, which are 
automated screening equipment that remotely 
screen and clear a bag without the use of a 
physical inspection. 

FIDS! AOCC 4.25 Flight Data processed Departure and Arrival 
message in respect of Calicut bound flights are 
automatically integrated to AOCC for Departure 
and Arrival timings. AOCC use this data for FIDS 
display. 

instrument Landing 
system 

2.82 Instrument Landing System is a standard 
lntemational Civil Aviation Organisation(lCAO) 
precision landing aid that is used to provide 
accurate azimuthand descentguidance signals for 
guidance to aircmft for landing on the runway 
under normal or adverse weather conditions. 

Passenger boarding 
bridges 

5.59 Earlier only 3 bays were provided with Passenger 
Boarding Bridges. During the Second Control 
Period, PBBs were installed to two more bays for 
improved passenger faci Iitation, 

MROV (Mini Remotely 
Operated Vehicle)­
18NOS 

1.60 This was purchased for increased security-bomb 
Detection supporting item 

Immigration Counter 1.87 - The electronic gate (e-GATE) installed at the 
customs inspection area where passengers 
proceed to after being admitted through 
immigration. Travellers' identities will be 
confirmed at a kiosk terminal and at an exit gate. 
- Dynamic signage visible from much greater 
distances than traditional signage which enables 
the passengers to report in the specific counters 
much easily. 

Other items (less than ~ 

50 lacs) 13.45 

Total Electrical 
insta llations 

50.98 

Threat Containment vessel(TCV)-Part of Bomb 
Detection and Disposal Squad(BDDS) 
equipment, used to contain explosive up to 6 tons 
of Trinitrotoluene (TNT) multiple times. Total 
Containment Vessels are fully enclosed vessels 
designed to safely secure. transport. and test 
explosive devices from threat location to 
designated location. 

Tools & Equipment2 CHQ-SUPPLY OF 8.69 
THREAT 
CONTAiNMENT 
VESSEL-INO _._..... 

'---'--------'------- ---f&:'-~~+v-"...<':--;;----<'I~~~ ~7i;ftP,'-~~_r~-\-__'it_1.. t-== = '------------­ -=..::..:=-=..:-"---J 
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Order No. 39/2021 -22 fo r the Third Control Period. Calicut International Airport 

S. 
No 

Asset category Description of the 
project 

Amount 
(f in 
Crores) 

Remarks 

CUTE&CUSS 
equipment. 

0.70 Common User Terminal Equipment (3 Nos) : 3 
more Boarding Gate systems were procured due 
to the increase in the number of boarding gates 
and number of aero bridges and three keyboards. 
Common User Self Service- (4 Nos) : As per the 
request from Airlines A more CUSS counter 
were provided for facilitating check in for 
domestic departure of easing congestion at check 
in counters .Scanner- (33 Nos) - As per request 
from Airlines .bar code scanner for scanning Air 
ticket bar code were procured by AAI. 

Other items (less than ~ 

50 lacs). 
This includes Human life 
detector, supply of bomb 
suits etc 

1.78 

Total - Tools and 
Equipment 

11.18 

3 Machinery Replacement of DG set 3~05 Replacement of existing Diesel Generator due to 
completion of its service life and deteriorate 
performance. As per AAI disposal policy 
replaced the item which was fully depreciated 

Other items (less than ~ 

50 lacs) 2. 16 

1'otal- Mnchinerv 5.21 

4 Vehicles Rubber removal machine 5.28 Being a table-top runway it is mandatory to 
maintain runway friction value 0.5~1 for the 
operation of code E Aircrafls. Hence frequent 
rubber removal has to be carried out on runway 
especially at the touch down areas. For this 
purpose Rubber removal machine is used 
extensively. This vehicle is also being used for 
removing obsolete paint markings and fungi from 
Anron/Runwav/Taxi way. 

Mechanised Ge M tractor 0.74 Mechanised GeM tractors offers vacuum 
sweepers in a variety of shapes and sizes, with 
options for moving and cleaning jobs. These can 
be used to collect the removed gross 

Other items (less than ~ 

50 lacs) 
0.23 

6.26 

5 
CFT & Fire-fighting 
eouipment 4.36 

6 X-Ray Equipment 3.10 

7 
Boundary Wall ­
Operational 2.80 

8 
Roads. Bridges & 
culverts -­ 2.71 

9 

10 

II 

ATM Furniture 

Vehicles - Cars & Jeeps 

Office Furniture 
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Order No. 39/ 202/ -22 j ar the Third Control Period. Calicut lnternational Airport 

S. Asset category 
No 

12 Office Equipment 

13 
Furniture&. Fixtures -
Trollevs 

14 Security Fencing 

15 Computer Software 

16 
Computers &. 
Peripherals 

Description of the 
project 

Grand Total 

Amount Remarks 
(~ ill 
Crores) 

0.48 

0.46 

0.42 

0.07 

0.04 

17.98 

91.60 
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